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August 23, 1985 

Ms. Dorothy Jean VanZant Sanders 
411? Free Field 
Fort Worth, TX 752 

Ret Lease Proposal 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, Hew Mexico 
Grisso #1 Hell 

Dear Ms. Sanderst 

Our records Indicate that you own an interest in the above referenced 
tract. TXO Production Corp* is interested in leasing your interest in 
this tract for no bonus consideration, 6 month primary tent and 1/4 royalty 
interest. 

As an alternative to leasing your interest, you aay want to participate 
in the drilling of this well. Enclosed is an Authority for Expenditure 
(AFE) for the Grisso #1 well. Should you decide to participate in the 
drilling of this well, please sign and return one (1) copy of the AFE to 
the attention of the undersigned at the letterhead address. 

Thank you for your consideration of this proposal and should you have 
any questions or wish to discuss this Batter further, please do not hesitate 
to call ae collect at (915) 682-7992. I look forward to hearing froa you 
in the near future. 

very truly yours. 

Jeff Bourgeois 
Landman 

JB/bv 
Enclosure 

TXO PRODUCTION CORP. 
Case No. 8719 

m/9/85 Examiner Hearing 
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August 30, 19S5 

E. B. White, Jr. 
P. 0. Box 2052 
Midland, TX 79702 

Re: Well Proposal 
Grisso #1 Well 
Section 4 
T-17-S, R-37-E 
Lea County, New ;iexico 

Oear Mr. White: 

Pursuant to our recent telephone conversation, this letter shall serve as 
notice of TXO Production Corp.'s intention to drill the Grisso #1 well at 
a location 2310* FNL I 660« FEL Section 4, T-17-S, R-37-E, Lea County, New 
Mexico. Enclosed please find two copies of our Authority for Expenditure 
(AFE) for the drilling of this well. 

At this tirae, TXO seeks your election to join in the well. Should you elect 
to participate In the well, please sign one copy of the AFE having Nancy L. 
White do likewise and return It to the attention of the undersigned at the 
letterhead address. 

Should you have any questions or want to discuss this matter further, 
please do not hesitate to contact me at the letterhead address or call 632-
7992. Thank you for your cooperation in this matter. 

Yery truly yours, 

OB/dp 

Jeff Bourgeois 
Landman 
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September 3, 1985 

Two States Oil Company 
1910 Empire Life Building 
Dallas, Texas 75201 

Re: Lease Proposal 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 

Gentlemen: 

A recent check of the county records has shown that Two States Oil Company 
owns a mineral interest In the referenced acreage that is currently leased. 
The records also indicate that the Lease on this acreage is due to expire 
on September 10, 1985. We at TXO feel that the land may be productive of 
oil or gas and would like to lease this interest so that we may develop 
further our prospect in this area. We are extending the following offer: 
$75.00 per net acre bonus consldera tion, a 1/5 royalty and a two (2) year 
primary term. 

If you find these terms acceptable or would like to discuss the matter 
further, please contact me by writing to roe at the above address or by 
calling me collect at (915) 682-7992. 

Thank you for your time and consideration, and I look forward to hearing 
from you soon. 

Very truly yours, 

Jeff Bourgeois 
Landman 

OB/dp 
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September 3, 1985 

Johnson Properties* Ltd. 
414 South Main Street 
Roswell, NM 88201 

Re: Lease Proposal 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 

6entlemen: 

A recent check of the county records has shown that Johnson Properties, 
Ltd. owns a mineral interest in the referenced acreage that is currently 
leased. The records also indicate that the Lease on this acreage is due to 
expire on Septenber 10, 1985. We at TXO feel that the land may be 
productive of oil or gas and would like to lease this interest so that we 
may develop further our prospect in this area. We are extending the 
following offer: $75.00 per net acre bonus considera tion, a 1/5 royalty 
and a two (2) year primary term. 

If you find these terms acceptable or would like to discuss the matter 
further, please contact me by writing to me at the above address or by 
calling me collect at (915) 682-7992. 

Thank you for your time and consideration, and I look forward to hearing 
from you soon. 

Very truly yours, 

Jeff Bourgeois 
Landman 

JB/dp 



Hr. Pat Alston Ward 
P. 0,. Box 1595 
Lovington, NM 88260 

September 3, 1935 

Re: Lease Proposal 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Ward: 

A recent check of the county records has shown that you own a mineral 
interest 1n the referenced acreage that is currently leased. The records 
also indicate that the Lease on this acreage is due to expire on September 
13, 1985. We at TXO feel that the land may be productive of oil or gas and 
would like to lease this Interest so that we may develop further our 
prospect in this area. We are extending the following offer: $75.00 per 
net acre bonus considera tion, a 1/5 royalty and a two (2) year primary 
term. 

If you find these terms acceptable or would like to discuss the matter 
further, please contact me by writing to me at the above address or by 
calling me collect at (915) 682-7992. 

Thank you for your time and consideration, and I look forward to hearing 
from you soon. 

Very truly yours, 

Oeff Bourgeois 
Landman 

JB/dp 



T-17-S, R-37-E 
Lea County, New Mexico 
Grisso #1 Well 
Barry J. Schafer, Trustee of 
Mr. W. D. Grisso 

Dear Mr. Schafer: 

Our records indicate that you own an interest in the above referenced 
tract. TXO Production Corp. is interested in leasing your interest in 
this tract for no bonus consideration, 6 month primary term and 1/4 royalty 
interest. 

As an alternative to leasing your interest, you may want to participate 
in the drilling of this well. Enclosed is an Authority for Expenditure 
(AFE) for the Grisso #1 well. Should you decide to participate in the 
drilling of this well, please sign and return one (1) copy of the AFE to 
the attention of the undersigned at the letterhead address. 

Thank you for your consideration of this proposal and should you have 
any questions or wish to discuss this matter further, please do not hesitate 
to call me collect at (915) 682-7992. I look forward to hearing from you 
in the near future. 

Very truly yours, 

7 

Jeff Bourgeois 
Landman 

JB/bv 
Enclosure 



FROM: 

Jeff Bourgeois 
TXO Production Corp. 
900 Wilco Bldg. 
Midland, TX 79701 

Customer Number, i( any: 

TO: 

Mr. Harry J. Schafer 
1119 Concord Bldg. 
Oklahoma City, OK 73102 

• US.GP.0.1»t4-***-3«»'-«b111B(1-*4) 



August 30, 1985 

Mr. Harry J. Schafer 
6901 N. Robinson 
Oklahoma City, Oklahoma 73116 

Re: Lease Proposal 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 
Grisso #1 Well 
Harry J. Schafer, Trustee 
for the Mary E. Grisso 
Trust No. 1 

Dear Mr. Schafer: 

Our records indicate that you own an interest In the above referenced 
tract. TXO Production Corp. is interested in leasing your interest in this 
tract for no bonus consideration, 6 month primary term and 1/4 royalty 
interest. 

As an alternative to leasing your interest, you may want to participate 1nt 
the drilling of this well. Enclosed is an Authority for Expenditure 
(AFE) for the Grisso #1 well. Should you decide to participate In the 
drilling of this well, please sign and return one (1) copy of the AFE to the 
attention of the undersigned at the letterhead address. 

Thank you for your consideration of this proposal and should you have any 
questions or wish to discuss this matter further, please do not hesitate to 
call me collect at (915 ) 682-7992. I look forward to hearing from you in 
the near future. 

Very truly yours, 

Jeff Bourgeois 
Landman 

JB/dp 
Enclosure 



FROM: 

Je f f Bourgeois 
TXO Production Corp. 
900 Wilco Bui lding 
Midland, Texas 79701 

Customer Number, if any: 

TO: 
r. Harry J . Schafer 

690T N. Robinson 
Oklahoma Ci ty , Oklahoma 73116 

I 
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7X0 « 0 C U C * ' 0 ^ i CC^P 
AUTHORITY FOR EXPENDITURE 

D R I L L I N G WELL Date , Ca. CJ. 

Ois;.-ic: f ' e s t T e x a s . Well Name C r i n s n Weii Nof-JL. 

Welt Location 
Casev-Strawn Pool 

Fie ld . 

Prpoared By: 

r u n ' FNL & 660' FEL Section 4, T-17-S, R-37-E 

County Lea_ 

_ r w h 1 1 . 5 0 0 ' 

, State i iLl 

Deen Wood JJ. Submitted Bv. Dallas . J istnct. 

C A T . 

N O . 
N A T U R E O F E X P E N D I T U R E 

1 E S T I M A T E D C O S T 
C A T . 

N O . 
N A T U R E O F E X P E N D I T U R E Q U A N T I T Y j 

C A S H 1 MAT.L ON HANol T O T A L 

D R I L L I N G £ 0 0 ' n 3 / 8 " 4 8 * H - 4 0 S T £ C ' 1 | I 1 ! 
01 Casing A 8 0 0 . 3 5 / 8 „ _ 2 2 0 0 ; 2 4 * K - 5 5 ST&C 1 I 

C - T - p 1 7 1 ! 5 0 d I — 7 1 500 
02 

• 1 - l U u t J — < ; J 

Casinghead l i 9 ood 1 9 000 
03 Location, Road & Dir t Work & d a m a g e s 1 ! 15 ood I 15 ood 
04 Dri l l ing - Footage/Turnkey 1 i i I ! ! 1 

05 Dril l ing • Davwork 39 d a v s (? $ 4 5 0 0 I 1 175 500 1 1751 50( i 

06 Dri l l ing - Rig Support j - n 5, MORT 1 ! 20 oooi 1 2 0 ood 
07 Bits 10 0 $ 3 7 5 0 I 1 37 50fli . 1 37 50(1 
03 Supervision 4 1 d a v s 0 $ 7 5 0 I ! 10 ?50 •! 10 

09 Overhead 1 • 1 •1 
1 

10 Mud & Chemicals & water 3 5 ' 0 0 0 35? COO! 

11 Cementing Services & Supplies 3 5 - 0 0 0 35 i 000 i 

12 Testing & Logging & mud l o e g e r 2 5 ; 0 0 0 )5 \ 000 ! 

13 Rentals 15'000 15' OOOI 
14 Other IDC o u t l i n e r s , csg crew, e tc . 2 0 ' 0 0 0 2 0 1 000 ! 

15 Other Eauioment ooo V OOQ: 

T O T A L DRILL ING AIL 110 
COMPLETION l O . Q O Q ' \ 7 ! l N - R Q t T c C 

17 Cosing 1 1 , 1 5 0 ' 5 1 < " - 1 5 0 0 ' 20/-' H - 8 0 L T L C 1 il nod i n s l ood 
18 Tubing 11 , 5 0 0 ' 2 7 / 3 " 6 .5 /? N - 3 0 EUE 1 <\ ' 6 9 ! 0 0 0 ! 691 OOO1 

19 Wellhead | i| 12' 000 1 l/lood 
20 Subsurface Equipment 1 !| i>.1 0 0 0 ! 4I ood 
21 Supervision 7 - d a v s !? $ 2 5 0 ! ii 11 7 5 0 !. l l 7 5 0 

•22 Mud & Chemicals & i;CL w a t e r ' II 5 ! ood 1 5I 006 
! 23 Testing, Lpgging & Perforating | II u i ood 1 u l 006 

24 Stimulat ion . ; ! II 000 . 1 l5Iood 
25 Overhead j li 1 1 ' I 1 1 

I 26 Rer.tils 1 II 5' 0 0 0 1 5 1 OOQ 
27 Service Rig 7 d a v s G $ 1 6 0 0 1 •i l l ' 2 0 0 ! 1 1 ! 2 0 0 

,j 23 Cementing Services Sc Supplies 1 i| 15 ' 0 0 0 ! 1 5 ; 0 0 0 

! 29 Other IDC ! II j ; i 1 ! 
T O T A L COMPLETION 283' °50 283' Q50 

32 

PRODUCTION EQUIPMENT 

Pumping Unit 

33 Enaine & Motor 

34 Rods 

35 Flow Lines 5 0 0 0 5' 000. 

2: 0 0 0 36 

37 

39 
40 

Meters 2. 0 0 0 

Installation 5 "00 
Storaae 15 000 
Separation i i . reating 12 000 
Other Equipment 3 000 

5' ood 
15' OOQ 

12: OOQ 

1 T O T A L PRODUCTION EQUIPMENT | 42 0 0 0 - ; -> UULT 
'• \ 42: ooa1 

TOTALS | j 797 70Q 
— • — 1 . - 1 

! 1 7 9 7 ; 7 0 0 

B ILL ING INT 
',71 OWNS? NAME 17 decimals) 

DATE 
APpoQVED 

APPROVED: (this space for approval only) 

Harry J. Schafer, Jr., 
Trustee for the Mary E. 
Grisso Trust No. 1 

Harry J. Schafer, Jr., Trustee 
for the nary E. Grisso Trust No. 1 
Date: 



August 23, 1985 

Mr. Billy Gilbert 
2812 Ciaroaron 
Midland, Texas 79701 

Re: Farmout Request 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 
Grisso #1 Well 

Dear Mr. Gilbert: 

Our records Indicate that you own a leasehold interest in the above 
referenced tract . TXO Production Corp. is interested in a farmout of your 
interest 1n said lands b'ased on the following proposal: 

1. Within 120 days frora the execution of a mutually acceptable Farmout 
Agreement, TXO will commence the drilling of the Grisso #1 Well at a 
location of 2310* FNL & 660' FEL Section 4, T-17-S, R-37-E, Lea 
County, New Mexico. # 

2. By the drilling of this well, TXO will earn a 75% net revenue Interest 
lease in the proration unit for said well down to a depth of 100' below 
the deepest depth drilled. 

3. If all of the farrcout acreage is not allocated to the initial 
productive well, TXO would have the option to continuously develop 
the acreage with the passing of no wore than 120 days between the 
comletion of one well and the commencement of the next well. 

As an alternative to farming out your interest, you may want to participate 
in the drilling of this well. Enclosed is an Authority for Expenditure 

t (AFE) for the Grisso #1 Well. Should you decide to participate in the 
drilling of this well, please sign and return one copy of the AFE to the 
attention of the undersigned at the letterhead address. 

Thank you for your consideration of this proposal and I look forward to 
hearing from you in the near future. 

Very truly yours, 

JB/dp 

Jeff Bourgeois 
Landman 
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RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

PostmarK or Date 

Sent to 
B i l l v fiilhprt 

• 
Street and No. 

2 0 1 2 C i n m i e H - u u 
P.O., State ana ZIP Code 

M i H l a n r i . _ I X 7 9 7 0 1 
Postage $ 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered 

Return receipt showing to whom. 
Date, and Address ot Delivery 

TOTAL Postage and Fees $ 

-*.8 

3. Article Addressed to: 

B i l l y Gilbert "",-.jr 
2812 Cimmaron 

•»j Midland, Tx 79701 

o 
CQ 
CQ 

•H 
VI 

o 

• ••• r'M 
^ S E N D E P : Coinpteta Hera 1 ,2 ,3and4 . 

Put your address in the "RETlfRN'Tb"'ipaciTorJ We < 
reverse side. Failure to do this will prevent this card from 
being returned to you. The return receipt fee will provide 
you the name of the person delivered to and the date of-»« 
delivery. For additional fees the following servicatere 
available. Consult postmaster for fees and check box(es) 
for service) 

ile. Consult postmaster for fees and^check boxfe 
v i ^ e o ^ t e d ^ ffijj) f ' 

~ A o w to mlioffl, Uaiu-acujaddrets o?deHwg^^' ' 

2. • Restricted Delivery. 

4. Type of Service: 

• Registered • Insured 

§ Certified • COD 
Express Mail 

Article Number 

P 547 387 278 

Always obtain signature of addressee or aoent and 
DATE D E L I V E R E D . 

7. Date of Delivery 

8. Addressee's Address (ONLY ifrequested and fee paid) 



T X O P R O D U C T I O N C O R P 

F O S M 2 * 3 e v 3 31 

A U T H O R I T Y F O R E X P E N D I T U R E 

D R I L L I N G WELL Date __2U22UZh- Co. C J . 

Oist.-ic:. W e s t T e x a s . Well Name Gr isso . Weli NoiLL 

2310' FNL & 660' FEL Sec t ion 4, T-17-S, R-37-E 
Well Location 

Casev-Strawn Pool 
Field. 

Preoared By: Deen Wood / y | A 

. County . Lea 

n.prh 11.500' 

.State ™ 

Submitted By: Dallas. .D is t r ic t . 

C A T . 
N O . 

N A T U R E O F E X P E N D I T U R E Q U A N T I T Y 
E S T I M A T E D C O S T 

C A S H M A T . L O N H A N D T O T A L 

DRILLING inO ' 13 3 / 8 " 48* H U O RTRC 1 I 1 
, —1 

01 Casing a n n o ' R r / p u 2 2 0 0 ' 2 4 # K - 5 5 ST&C I 71 sod 1 71 sod 
02 ' Casinghead | 9 ood 1 9 ood 
03 Location, Road & Dirt Work & d a m a g e s 15 00c 15 ood 
04 Dril l ing - Footage/Turnkey \ ! 

05 
j 

Dril l ing • Davwork 3 9 d a y s @ $ 4 5 0 0 ! 175 50C 175 50(j 
06 Dri l l ing - Rig Supoort M I & MORT 1 20 ood 2 0 OOQ 

j 07 Bits 10 @ $ 3 7 5 0 1 37 sod 3 7 5od 
; os Supervision 4 1 d a v s 0 $ ? r - n i 10 ?5d 

• 
1 0 ?5d 

i 09 Overhead 1 i ! 1 
l| io Mud & Chemicals & w a t e r ! 1 

35 ood 35 0 0 0 

n Cementing Services & Supplies } j 35 ood 35 0 0 0 

ij 12 Testing & Logging & mud l o g g e r 1 25 ood 25 ood 
I '3 Rentals | 1 5 ! 0 0 0 15 ood 
: 1 4 Other IDC o u t l i n e r s , c s g c r e w , e t c . 20 ood 2 0 ood 
! 15 Other Equipment I 3; ood ! 3 ood! 
1 1 - ! ! • ! 1 
| T O T A L D R I L L I N G 1! 471 750 4 7 1 75(1 

! COMPLETION 1 0 . 0 0 0 ' 17/ / N - 8 0 vr&c ! 1 i 
17 Casing 1 1 , 1 5 0 ' 5 V - 1 5 0 0 ' 2 0 * N - 8 0 LT&C 135!ood n s ood! 

! -8 Tub ing l 1 , 5 0 0 * 2 7 / 8 " 6 . 5 " * N - 8 0 EUE • ' 691ood i 69 ood! 
Wellhead 12 ood 12 

20 Subsurface Equipment 4 ood 4 ood 
21 

i 
Supervision 7 - d a v s @ $ 2 5 0 1 750 - 1 75J 

I 
• 22 

Mud & Chemicals & KCL w a t e r 5 ood 5 
-1 

000! 
j 23 Testing, Logging & Perforating 11 

1 
0 0 0 11 ood 

24 Stimulat ion . j j 15 000 { 15 
—i 

000! 
1 25 Overhead i ' 1 1 \ 
! 26 Rentals i 5 000 5 ood 

27 
« 

Service Rig 7 d a v s @ $ 1 6 0 0 ! i 11 2 0 0 11 ! 200: 
1 28 Cementing Services & Supolies ! 15 0 0 0 15 ood 

Other IDC 1 ! i i j ! | 1 
ll ' T O T A L COMPLETION j 283 9 5 0 

• 
950 

PRODUCTION EQUIPMENT : 
! <i 

32 Pumping Unit j i : • l '1 
, 33 Engine & Motor j i i ! - i 
! 34 Rods j i i 1 ! ,.\ 

!| 
'! 35 Flow Lines j 5 0 0 0 5 

1: 

ood 
i 36 Meters 1 2 0 0 0 2 ood. 

37 Installation j 5 0 0 0 5 ood 
] 38 Storage | 15 0 0 0 15 ooa 

Separation & Treating !l 12 0 0 0 12 00Q 
1 40 Other Equipment 3 ood 3 ood 
! T O T A L PRODUCTION EQUIPMENT | | 4 2 ood 42 0 0 0 

TOTALS | 7 9 7 700 l_ 797 700 

WI OWNER NAME 
B ILL ING INT 
(7 decimals) 

DATE 
APPROVED 

B i l l y G i l b e r t 

APPROVED: (this space for approval only) 

B i l l y G i l b e r t 

Date: 



c c 
T X O P R O D U C T I O N C O R P . 

9 0 0 W I L C O B U I L D I N G 

M I D L A N D , T E X A S 7 9 7 0 1 

September 4, 1985 

Mobil Producing Texas and New Mexico, Inc. 
P. 0. Box 633 
Midland, Texas 79702 

Attention: Mr. Mandel Selber 

Re: Farmout Request 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 
Grisso #1 Well 

Gentlemen: 

Our records indicate that Mobil Producing owns a leasehold interest in the 
above referenced tract. TXO Production Corp. is interested in a farmout of 
Mobil Producing's interest in said lands based on the following proposal: 

1. Within 120 days from the execution of a mutually acceptable Farmout 
Agreement, TXO will commence the drilling of the Grisso #1 Well at a 
location of 2310' FNL & 660' FEL Section 4, T-17-S, R-37-E, Lea 
County, New Mexico. 

2. By the drilling of this well, TXO will earn a 75% net revenue interest 
lease in the proration unit for said well down to a depth of 100' below 
the deepest depth drilled. 

3. I f all of the farmout acreage is not allocated to the i n i t i a l 
productive well, TXO would have the option to continuously deve^p 
the acreage with the passing of no more than 120 days between the 
completion of one well and the commencement of the next well. 

As an alternative to farming out said interest, Mobil Producing may want to 
participate in the drilling of this well. Enclosed is an Authority for 
Expenditure (AFE) for the Grisso #1 Well. Should Mobil Producing decide to 
participate in the drilling of this well, please sign and return one copy 
of the AFE to the attention of the undersigned at the letterhead address. 

Thank you for your consideration of this proposal and I look forward to 
hearing from you in the near future. 

: Very truly yours, 

JB/dp 

Jeff Bourgeois 
Landman 



P 5U? SUfc, 413 

RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

c 

P.O., State and ZIP Code 

Midland, Texas 7970? 

v Producing TX & 

W . ' T O - 633 

Postage 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered 

Return receipt showing to whom, 
Date, and Address of Delivery 

TOTAL Postage and Fees 

Postmark or Date 

September 4, 1985 

Inc 

t 

I 

P SENDER: Complete items 1 .2 .3 and 4 . 

Put your address in tha "RETU RN T O " space on tha 
raven* side. Failure to do th i * wi l l prevent this card f rom 
being returned to you. The return receipt fee wi l l Provide 
you the name of the person delivered to and tha data o f 
delivery. For additional fees the fol lowing services are 
available. Consult postmaster for fees and check box(as) 
for tervic*(s) requested. 

1 . • Show to whom, data and address of delivery. 

2 . • Restricted Delivery. 

3. Art icle Addressed t o : 

Mobil Producing TX & NM, Inc. 
P. 0. Box 633 
Midland, Texas 79702 

4 . Type of Service: 

• Registered • Insured 
Certified • COD 
Express Mail 

Art icle Number 

P 547 246 413 

Always obtain signature of addressee or agent and 
DATE DELI VERED. 

5. Signature —^Addn 

X 



TXO " O O U C T ' C M CORP 

District _ W e s C _ T e x o i . 

AUTHORITY FOR EXPENDITURE 

D R I L L I N G WELL n a r » R / ^ . / R S C3. 

. Well Name Gr i s s o . Well Noi.lL 

Well L ; c 3 t . - — I l l " ' F N L & 6 6 0 ' F E L S e c t i o n 4 ' T - 1 7 - S , R-37-E 

Field M i d w a y - S t r a w " - P n " l County L ^ 3 -

PtPoared By: D e e n Wood J Q l J Submitted By: 

r W r , 1 1 . 5 0 0 ' 

. S t a t e _ _ _ i £ L _ 

. Dallas Dist r ic t . 

C A T . 
N O . 

— 
E S T I M A T E D C C S T 1 

C A T . 
N O . 

N A T U R E O F E X P E N D I T U R E Q U A N T I T Y 
C A S H | M A T . L O N H A N D T O T A L . 1 

DRILLING A 0 0 1 13 3 / 8 " 48-'-' H U O c T.
r,C fl 1 i 1 ! 

o T Casing , 8 0 0 ' 8 5 / 8 " - ? 2 0 0 ; 2 4 * K-55 ST&C | , 71 i sod 71 500 

02 
• ' 1 i l O U u J ~ ^ — J l U L , 

Casincnead 1 1 9 ood 9 000 

03 Location. Road & Dirt Work & damaees 1 1 15 ood 15 ood 
04 Drilling • Footaqe/Turnkev I i 1 1 ! 

05 Drilling - Davwork 39 davs @ $4500 ' 1 175 
i 

soo 175 50Q 

06 Drilling - Rig Suooort MJ_ & MORT il 20 l00O 20 ood 
07 Bits 10 f3 S3750 ! 1 37 500 37 500 
03 Supervision 4 1 d a v s S 2 5 0 ! 1 10 .sd • i n ^50 

: 09 Overhead | 1 1 1 
;j io Mud & Chemicals & w a t e r ! ' 35 ood 35 coo; 
i' 11 Cementing Services & Suoolies j 35 ooo 35 oooj 
j; 12 Testing & Logging & mud l o g g e r 1 25 ooo 25 ood-
'• 13 
1 

Rentals 1 15 ooo • 15 oodj 
14 Other IOC o u t l i n e r s , cs? c r e w , e t c . 1 20 ood 20 .1 

000! : 15 Other Eauioment 1 3 ooo 3 ood: 
l I - il I l i l . ! I 
i 

1 TOTAL DRILLING j 47 ! 7<d 471 75.0 
i COMPLETION 1 0 . 0 0 0 ' 1 7 " N-80 t.T RC- 1 1 I l| 

17 Casing 1 1 , 1 5 0 ' 5 ^ " - 1 5 0 0 * 20// N-80 LT&C 1 ' ood n s ood! 

18 T u b i n g l l , 5 0 0 ' 2 7 / 8 " 6.5/? N-80 EUE 1 • ' 6 9 ! 0 0 0 69 oool 
i 19 Wellhead | 1 12 ' ood 12 OOQ! 

20 Subsurface Eauioment 1 ooo 4 Odd! 
21 Supervision 7 - d a v s Q $250 1 1 1 1 750 I 750 1 

I 
•22 

Mud & Chemicals & KCL w a t e r i i 5 ! ood 5 ood 
i| 23 Testing, Logging & Perforating 1 n ' ood 11 

,i 
ood 24 Stimulation . ; ; 15 

!ooo • l i s ood 
I 25 Overhead | i I 1 I 
ji 26 Rer.tils ! 1 5 ood 5 oojj 

27 Service Rig 7 davs <3 $1600 ! 1 n ' 200 11 200 i 

ij 28 Cemerting Services & Supplies 1 1 15 000 15 000! 

ij 2 9 Other IDC 1 1 1 1 
ii TOTAL COMPLETION j 1 283 • 950 
| PRODUCTION EQUIPMENT j ij . ^ — ^ , 

! ij 
32 Pumoiag Unit I : - 1 i 

,j 3 3 Engine & Motor j ! ! i i : 

' 1 1 
•' 34 Rods 1 1 1 1 1 ! 1 '1 
•j 35 Flow Lines ! I 5 000 

1 

: 5 ! 000 
ij 36 Meters 1 1 2^000 1 ' 2; Ood 
,| 37 Installat'on 1 1 5 ' ooo 5 ' OOO 
j 23 Storage 1 1 15 000 1 I 1 5 : 0 0 0 

39 

ao 

Separation & Treating 12 000 

Other Eauipment 3 0 0 0 

T O T A L PRODUCTION EQUIPMENT 42 000 

12 OOQ 

3' 0 0 0 

4 2 : OOOi 

TOTALS 797 700 7971 70Q 

WI OWNER NAME 
S ILL ING INT 
(7 decimals) 

DATE 
APPROVED 

APPROVED: (this space for approval only) 

Mobil Producing Texas and 
New Mexico, Inc. 

By: 

Title: 



August 23, 1985 

Cleroy, Inc. 
Lanroy, Inc. 
P. 0. Box 3405 
Tulsa, Oklahoma 74101 

Re: Lease Proposal 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 
Grisso #1 Well 

Gentlemen: 

Our records indicate that you own an interest in the above referenced 
tract. TXO Production Cdrp. is Interested in leasing your Interest in this 
tract, for no bonus consideration, 6 month primary terra and 1/4 royalty 
interest. 

As an alternative to leasing your interest, you may want to participate in 
the drilling of this well. Enclosed is an Authority for Expenditure (AFE) 
for the Grisso #1 Well. Should you decide to participate in the drilling 
of this well, please sign and return one copy of the AFE to the attention 
of the undersigned at the letterhead address. 

Thank you for your consideration of this proposal and should you have any 
questions or wish to discuss this matter further, please do not hesitate to 
call me collect at (S15) 682-7992. I look forward to hearing from you in 
the near future. « 

Very truly yours. 

Jeff Bourgeois 
Landman 

JB/dp 
Enclosure 



FROM: 

J e f f Bourgeois 

TXO Produc t ion Corp. 

900 Wi l co B l d g . 

M i d l a n d , TX 79701 

1 ' y K t m i ^ 

p u s s - POST OFFICE 
IffjSlfJt® TO ADDRESSEE ; S S : 

Customer Number, if any: 

TO: 
C l e r o y , I n c . 
Lanroy, I n c . 
p . 0 . Box 3405 
T u l s a , OK 74101 

* U S 6.P.O. 19S4 — 446-389 LakeM1B(1-«4) 

/ 

/67? 

-54738831 
SERVICE GUARANTEE: 
Ccmeslrc mailings under tn.j service it e>s:gna:rt 
laoices t>n a- te'ors > ^:*c.f ed ceocs:: w M accs?-ee 
eiB'ess s^iDfreit •) a ses<5"a:ea LS=S eeivery J r ! a - r , *^ 
E«prejs Mail Sc. :e 'or «ext C3V Ce ,py is an access** m 
agent on or Ce'ore :-e nr** SMCI'.M : i ttte USPS i! I-A H 
USPS will refund LSSK application is e'e/"aM»g efce 
postage for any smrrients mâ ed uncw I" J «r> « J - ^ 
meeting ihe service sM.icard except tor tf-flse cej feo By s;.- » i sr 
*ork s'TOane. See L??S K:tce * i iw ee!*T 
INSURANCE COVERAGE 
See ?«!.3ns 294 airj 295 o' ine &v*es;« Ua: Ua*_ai ' * 
excisions ot coverage 
(1) Document Recenstrjctieii !*sura»ca Ken *ege' i t t 
flKumenis are irsu'ed against less, cawiage. <K r - rg _» i 
$50 CC9 per piece. SbCieci io a I.-M et J;C3 CC9 i*r 
(!) MercninaisB instance Me-cW^se <i irsjrefl aga •« ««i 
oat-age, er ritung LP lo a maxi^jn oi SbOfl 

» Signature is required uoon aejivw 
» cia^s tor de ay. less ca-naje o'' '''"g "usi t* *\aee * * 

eays C aim forms ̂ ay te ccra<neo at pesi c H ce ;r •>* 
• Th s receipt nust ue ceserteo a car* is 1 «c 

EXPRESS MA/L SERV/CE 



TXO ' ^ O O U C T I O M CORP 

District W e s t T e x a s 

AUTHORITY FOR EXPENDITURE 

D R I L L I N G WELL Date _ & m / & 5 _ 

Well Name Gr i s s n .Well No/.LL 

Well ™ 7.3.10' FNL & 660' FEL Sec t ion 4, T-L7-S, R-37-E 

Fie ld . 
Casev-Strawn PooL 

Preoared 8y : Deen Wood ML 
County. L e a 

•n .p rh 1 1 . 5 0 0 ' 

. State NM 

Submitted By: Dallas . .D is t r ic t . 

C A T . 

N O . 
N A T U R E O F E X P E N D I T U R E Q U A N T I T Y 

E S T I M A T E D C O S T 1 
C A T . 

N O . 
N A T U R E O F E X P E N D I T U R E Q U A N T I T Y 

C A S H | M A T . L O N H A N D T O T A L 

DRILLING £ 0 0 ' 13 3 / 8 " 4 8 * H -40 ST&C ! 1 1 ! 
01 Casing A n n n ' 8 < ; / Q " 2 2 0 0 ' 24# K - 5 5 ST&C 1 71 500 71 sod 
02 • 

1 i l O U U -J Jl - J I J I U L 

Casinghead 1 9 Iood 9 000 

03 Location, Road & Dirt Work & d a m a g e s i 15 ood 15 ood 
04 Dril l ing • Footage/Turnkey i 1 1 1 

! 05 Dril l ing • Davwork 39 r j a v s @ $ 4 5 0 0 j 175 500 175 50Q 
06 Dril l ing - Rig SupDort j^T & MORT 1 20 ood 20 ood 
07 Bits 10 @ $ 3 7 5 0 1 37 sod - 37 sod 
OS Supervision 4 1 d a v s $ $ 2 5 n j 10 ?sd • 10 v5f 
09 Overhead 1 1 ! i - l I I 

1 10 Mud & Chemicals & w a t e r 1 ' 35 ood 35 000 
r • 11 Cementing Services & Supplies j j 3 5 : 0 0 0 35 000 
r 

s 
12 Testing & Logging & m u d l o g g e r 1 i 25 000 25 il 

000 ; 

1 

13 Rentals | 1 1 5 ! 0 0 0 15 
! 

000, 
14 Other IDC o u c l i n e r s , c s g c r e w , e t c . 1 ! 20 ood 201 000! 

-— 15 Other Equipment 1 j 3 ood 3 
il 

000! 
1 - I I I I i 1 - ! 1 

I T O T A L DRILL ING j 1 471 7sd 471 750 
! COMPLETION 1 0 . 0 0 0 ' 17/ ' N-80 1 i I I I I 

17 Casing 1 1 , 1 5 0 ' 5 V - 1 5 0 0 ' 201? N - 8 0 LT&C 1 135 ood 135 
18 Tub ing l 1 , 5 0 0 ' 2 7 / 8 " 6.5')? N - 8 0 EUE • ' 691 000 1 69 000: 

_ 19 Wellhead 12 ood 1 12 00 (J 
20 Subsur-face Equipment 4 ood 4 Oool 
21 Supervision 7 - d a v s @ $ 2 5 0 | 1 750 1 

'•• I 
750 

1 
1 

• 22 Mud & Chemicals 5, KCL w a t e r i 5 ood 5 ood 
1 
1 23 Testing, Logging & Perforating 11 

1 

000 1 111 000 
24 Stimulat ion . ; j 15 ood I 15 ood 
25 Overhead 1 1 ! 1 1 

1 
1 
I 26 Rer.tsls 1 1 5 ood 5- 000 
" 27 Service: Rig 7 davs l? $1600 i n 200 11 2 OO

i 28 Cementing Services & Supplies ! 15 000 15 OOO 
1 

I . 
29 Other IDC 1 1 1 

~i 
j TOTAL COMPLETION | 283 950 

1 

1 - 783 950 
f PRODUCTION EQUIPMENT j 1 i 1 

32 Pumping Unit | I i i 
i 33 Engine & Motor j j j i 

1 

i 1 1 
1 
1 34 Rods j i 1 1 ! --

. 
\ 

1 35 Flow Lines i 5 000 
1 

1 

; 5 
! 

000 
'1 36 Meters 1 2; 000 i ! 2 ood 
.1 
1 

37 Installjition ! i 5 : 000 i i 5 
— • 

000 t 

:| 38 Storage | 15 000 1 1 15 000 
1 

i 
39 Separation Si Treating j 1 12 : 000 1 ! 12 000 

1 40 Other Equipment ! 3' 000 1 1 3 000 
1 TOTAL PRODUCTION EQUIPMENT j 42 000 i \ 42 000 
1 TOTALS | 797: 70Q 1 

1 j_ 797 700 

WI OWNER NAME 
8 I L L I N G INT 
(7 decimals! 

DATE 
APPROVED 

C l e r o y , 
Lanroy, 

I n c . 
I n c . 

APPROVED: (this space for 
C l e r o y , I n c . 

By: 

approval only) 

T i t l e : 
Date: 

Lanroy, Inc. 
By: 

T i t l e : 

Date: 



•? 

August 23, 1985 

Mr. & Mrs. J. R. McGinley, Jr. 
P. 0. Box 3405 
Tulsa, Oklahoma 74101 

Re: Lease Proposal 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 
Grisso #1 Hell 

Dear Mr. & Hrs. McGinley: 

Our records indicate that you own an interest in the above referenced 
tract. TXO Production Corp. is interested in leasing your interest in this 
tract, for no bonus consideration, 6 month primary term and 1/4 royalty 
interest. 

As an alternative to leasing your interest, you may want to participate in 
the drilling of this well. Enclosed is an Authority for Expenditure (AFE) 
for the Grisso #1 Well. Should you decide to participate in the drilling 
of this well, please sign and return one copy of the AFE to the attention 
of the undersigned at the letterhead address. 

Thank you for your consideration of this proposal and should you have any 
questions or wish to discuss this matter further, please do not hesitate to 
call me collect at (915) 682-7992. I look forward to hearing frora you in 
the near future. 

Very truly yours, 

Jeff Bourgeois 
Landman 

OB/dp 
Enclosure 



FROM: 

J e f f Bourgeois 
TXO Production Corp. 
900 Wilco Bldg. 
Midland, TX 79701 

Customer Numl»r, if any: 

Mr. & Mrs. J. R. McGinley, Jr. 
P. 0. Box 3405 
Tulsa, OK 74101 

* U.S.G.P.0.1984 — 440-389 Label 11B (1-&4) 



TXO ?°OOUCT!ON CORP 
FG3M 2-i & 31 

OIS;.-ICT W e s t T e x a s . 

AUTHORITY FOR EXPENDITURE 

D R I L L I N G WELL Date _axru&5_ Co. G2. 

Well Name G r i s s o .Well NollL 

Well L o n n - 7 ^ 1 n ' F N T ' & 6 6 0 ' F E L S e c t i o n 4 ' T - 1 7 - S ' R-37-E 

Casev-Strawrt Pool County-
Field. 

Prpoared Sy: 

Lea 

n„PrH 11 . 500' 

, State El 

Deen Wood I I I Submitted By: Dallas . .D is t r ic t . 

C A T . 
N O . 

:=^===== 
Q U A N T I T Y 

E S T I M A T E D C O S T | 
C A T . 

N O . 
N A T U R E O F E X P E N D I T U R E Q U A N T I T Y 

C A S H M A T . L O N H A N D T O T A L | 

D R I L L I N G 4 0 0 ' 13 3 / 8 " 4 8 / ' H -40 STRC 1 1 1 

01 
Casing 4 8 0 0 ' 8 S / R ' ^ M 2 4 * K - 5 5 ST&C 711500 71 50d 

02 ' Casinghead 1 9! ood 9 000 
03 Location, Road & Dir t Work & d a m a g e s i 15!ood 15 ood 

j 04 Drill ing - Footage/Turnkey 1 1 1 1 1 i 
1 05 Drill ing • Davwork 3 9 d a v s @ $ 4 5 0 0 | 175 ! 500 1 175 50Q 

06 Dril l ing - Rig Support j ^ I & MORT | 2olood 1 2 0 ood 
07 Bits 10 (3 $ 3 7 5 0 1 37I500 1 • 3 7 50d 
OS Supervision A 1 d a y s (3 $ 2 5 u 

i i o ! ?sd - 10 
J 

? 5 f 
09 Overhead i 1 i - l | | 

1 , 1 1 

10 Mud & Chemicals & w a t e r 1 35!ood 35 ood 
i 11 Cementing Services & Supplies i! 35^000 35 oooi 
! 12 Testing & Logging & tnud l o e g e r i 25 ! 000 25 il 

OOOj 13 Rentals 15!ood 15 oodi 
14 Other IDC o u t l i n e r s , c s g c r e w , e t c . ! 20'ood 1 20 ;l 

OOOJ 15 Other Eauipment il ,'nno! i 3 
-•I 

ood! 
1 1 • il 1 I ! • I 1 
1 

| T O T A L DRILL ING 1 471 ! 7S0 1 1 471 7 5 0 
COMPLETION 1 0 . 0 0 0 ' 1 7 / ' N - 8 0 LT&C 1 1 1 li 

17 Casing 1 1 , 1 5 0 ' 5 V - 1 5 0 0 1 2 0 / / N - 8 0 LT&C 1 135!ood 1 35 1 Ood! 
! 18 Tub ing l 1 , 5 0 0 * 2 7 / 8 " 6 .5 )? N - 8 0 EUE 1 - ' 6 9 ! 0 0 0 1 69 ood1 

' 19 Wellhead 12'ood 1 12 ood' 
20 Subsurface Eauipment 1 4'ood ! 4 oool 
21 Supervision 7 - d a v s @ $ 2 5 0 11750 i: 1 

l l 

750 
I • 22 Mud & Chemicals & KCL w a t e r i 5! ood 5 ood1 

1 2 3 Testing, Logging & Perforating II nl ood i l l oool 
24 Stimulat ion . j 1 

1 is'ood 15l ood! 
25 Overhead 11 I 

1 1 

1 1 
i 26 Rentals 1 51 ood 5 ood 

27 Service Rig 7 d a v s (3 $ 1 6 0 0 l l ' 2 0 0 n 200: 
| 28 Cementing Services & Suoolies . 

1 1 5 ' 0 0 0 15 000! 
j 29 Other IDC 1 ; ! 1 ;! 
I T O T A L COMPLETION j 283^ 9 5 0 • *>R3 950' 
I PRODUCTION EQUIPMENT : : !j 

32 Pumping Unit i • il 
j 33 Engim? & Motor 1 

1 j 
1 

! 34 Rods 1 i ! , 1 '.| 
! 3 5 Flow Lines 5 000 1 

1 5 
'! 

ooa 36 Meters 1 2; 000 2 oodj 
, 37 Installation ! 1 5' 000 i nnd 
j 38 Storage 1 I- 15:000 1 1 5 : 0 0 0 

i-5— 
Separation i i Treating ! 12 : 000 1 ! 12 0 0 0 

1 40 Other Eauipment i ! 3' 000 1 
T ! n n n 

1 T O T A L PRODUCTION EQUIPMENT j 42 000 j j 42 ooa 
TOTALS 1 1 797' 700 i 797 7 0 0 

BILL ING INT 
WI OWNER NAME (7 dscimalsl 

DATE 
APPROVED 

APPROVED: (this space for approval only) 

M r . a n d Mrs , , J . R. M c G i n l e y , J r . M r . a n d Mrs , , J . R. M c G i n l e y , J r . 
J . R. M c G i n l e y , J r 

Date: 

4-



August 23, 1985 

Shell Exploration and Production 
P. 0. Box 576 
Houston, Texas 77031 

Re: Farmout Request 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 
Grisso #1 Well 

Gentlemen: 

Our records indicate that Shell owns a leasehold interest in the above 
referenced tract . TXO Production Corp. Is interested in a farmout of 
Shell's interest in said lands based on the following proposal: 

1. Within 120 days from the execution of a mutually acceptable Farmout 
Agreement, TXO will commence the drilling of the Grisso #1 Well at a 
location of 2310' FNL & 660' FEL Section 4, T-17-S, R-37-E, Lea 
County, New Mexico. 

2. By the drilling of this well, TXO will earn a 75% net revenue interest 
lease in the proration unit for said well down to a depth of 100* below 
the deepest depth drilled. 

3. If all of the farmout acreage is not allocated to the initial 
productive well, TXO would have the option to continuously develop 
the acreage with the passing of no more than 120 days between the 
comletion of one well and the- commencement of the next well. 

As an alternative to farming out said interest, Shell may want to 
participate in the drilling of this well. Enclosed Is an Authority for 
Expenditure (AFE) for the Grisso #1 Well. Should Shell decide to 
participate In the drilling of this well, please sign and return one copy 
of the AFE to the attention of the undersigned at the letterhead address. 

Thank you for your consideration of this proposal and I look forward to 
hearing from you 1n the near future. 

Very truly yours, 

Jeff Bourgeois 
Landman 

JB/dp 



BBBMI f i iB l i l l T l lBB j ^^^^^^^^^^^M .sssfUEKSfc ro ADDRESSEE ' =•= : 
TXO P r o d u c t i o n C o r p . 
900 W i l c o B l d g . 
M i d l a n d , TX 79701 

: 5 4 7 9 8 8 3 3 TXO P r o d u c t i o n C o r p . 
900 W i l c o B l d g . 
M i d l a n d , TX 79701 SERVICE GUARANTEE: 

Ccrresnc mailings under ihis service made art designated US 
faculties on w before a specified deocsrt tine will be accepted t 
express stupmen to a cesignaled ISPS delivery area M>' 
Express Uail Serves lor next day delivery te an .caresses 
a;em en er Ee!:re The iime specked ey !na USPS it FM--.r\> 
LSPS will mluria upan application to engmaitng e**-ct. ! 
esstaga lor my sn.orients mailed under I M service a*d *• 
meeting ihe service standard except for !*3se deiayed 6y s i ' * * 
worn socage See LSPS Hr'ice 43 'ar Celem. 
INSURANCE COVERAGE: 
See Sections 294 and 29* ot ths Domestic Unl Uv^M 
exclusions ol coverage. 
( i ) Document f*scOrWruction Insufinci HM*e?c'.*i 
documents are msur« agamst loss. Carnage, or remg ^9 
SiO.COO per piece, subject to a limit of SSOO.COO pef ecc-~mc 
(!) We'c.latO.'Jff Insurance Uercfcancise rs insured ap^fs* «K 
Carnage, a? riding uo lo i Tiaximum cf SSM. 

Customer Number, it any. 

SERVICE GUARANTEE: 
Ccrresnc mailings under ihis service made art designated US 
faculties on w before a specified deocsrt tine will be accepted t 
express stupmen to a cesignaled ISPS delivery area M>' 
Express Uail Serves lor next day delivery te an .caresses 
a;em en er Ee!:re The iime specked ey !na USPS it FM--.r\> 
LSPS will mluria upan application to engmaitng e**-ct. ! 
esstaga lor my sn.orients mailed under I M service a*d *• 
meeting ihe service standard except for !*3se deiayed 6y s i ' * * 
worn socage See LSPS Hr'ice 43 'ar Celem. 
INSURANCE COVERAGE: 
See Sections 294 and 29* ot ths Domestic Unl Uv^M 
exclusions ol coverage. 
( i ) Document f*scOrWruction Insufinci HM*e?c'.*i 
documents are msur« agamst loss. Carnage, or remg ^9 
SiO.COO per piece, subject to a limit of SSOO.COO pef ecc-~mc 
(!) We'c.latO.'Jff Insurance Uercfcancise rs insured ap^fs* «K 
Carnage, a? riding uo lo i Tiaximum cf SSM. 

T 0 : S h e l l E x p l . & P r o d . 
P. 0 . Box 576 
H o u s t o n , TX 77001 

•ir U.S.G P.O. 1984 — 440-389 Label 11B(1-84) 

SERVICE GUARANTEE: 
Ccrresnc mailings under ihis service made art designated US 
faculties on w before a specified deocsrt tine will be accepted t 
express stupmen to a cesignaled ISPS delivery area M>' 
Express Uail Serves lor next day delivery te an .caresses 
a;em en er Ee!:re The iime specked ey !na USPS it FM--.r\> 
LSPS will mluria upan application to engmaitng e**-ct. ! 
esstaga lor my sn.orients mailed under I M service a*d *• 
meeting ihe service standard except for !*3se deiayed 6y s i ' * * 
worn socage See LSPS Hr'ice 43 'ar Celem. 
INSURANCE COVERAGE: 
See Sections 294 and 29* ot ths Domestic Unl Uv^M 
exclusions ol coverage. 
( i ) Document f*scOrWruction Insufinci HM*e?c'.*i 
documents are msur« agamst loss. Carnage, or remg ^9 
SiO.COO per piece, subject to a limit of SSOO.COO pef ecc-~mc 
(!) We'c.latO.'Jff Insurance Uercfcancise rs insured ap^fs* «K 
Carnage, a? riding uo lo i Tiaximum cf SSM. 

T 0 : S h e l l E x p l . & P r o d . 
P. 0 . Box 576 
H o u s t o n , TX 77001 

•ir U.S.G P.O. 1984 — 440-389 Label 11B(1-84) 

: : / : : 

i voir. 

• S'jnaiu'B is required LDon delivery 
• Oa.ms lor ceiay. loss, aanage or nhng urnst be i"Jde vrrsm 

flays. C*m lorirj n-jy be ociained ai ife pesi eH<* et 
• Tnrj receipt must te presented a cam a li«t 

EXPRESS MAIL SERVICE 



r x O " O S u C T i O M CORP 

Oist.-.c: W e s t T e x a s . 

A U T H O R I T Y F O R E X P E N D I T U R E 

D R I L L I N G WELL 

Well Name Gr i s s o 

Par* 8 / 7 1 / R S C J . CJ. 

.Weh No i l l 

Well L j c r — 7 ? 1 0 ' F N L & 6 6 0 ' F E L S e c t i o n 4 ' T-17-S, R-37-E _ 

p . g | d Casey-Strawn Pool \ County ^ e a 

_ n P p r h 1 1 . 5 0 0 ' 

. State — NM 

Prpoared By: D e e n Wood . / y l A Submitted By: . Dallas -Dist r ic t . 

C A T . 
N O . 

N A T U R E O F E X P E N D I T U R E Q U A N T I T Y 

1 
E S T I M A T E D C O S T | C A T . 

N O . 
N A T U R E O F E X P E N D I T U R E Q U A N T I T Y 

C A S H M A T . L O N H A N D T O T A L . 

D R I L L I N G £ 0 0 ' 13 3 / 8 " 4 8 * H U O STRC 1 1 ! 
01 Casing 4 8 0 0 . 8 5 / g . . _ 2 2 0 0 ; 24f / K - 5 5 ST&C 1 71 sod 7 1 5 0 f j 

02 • 
-* i i O U U r r r m — J J 

Casinghead 9! ood 9 0 0 0 

03 Location, Road & Dirt Work & d a m a e e s 15 ood 15 ood 
04 Dril l ing - Footage/Turnkey I \ ! 

05 Dri l l ing - Davwork 39 d a y s @ $ 4 5 0 0 175 5 0 0 1 7 5 1 5 0 0 

06 Dri l l ing - Rig Supoort j ^ I & MORT 20 ood 2 0 OOQ 

07 Bits 1 0 ra $ 3 7 5 0 1 37 soni 3 7 500! 
OS Supervision ^ d a y s (a $ 2 5 0 1 10 95d 

• 
i n ? 5 r 

1 09 Overhead 1 j 1 I - l I 
10 Mud & Chemicals & wate r 3 5 ' 0 0 0 3 5 ! 0 0 0 ! 

1 11 Cementing Services & Supplies i 3 5 : 0 0 0 35 0 0 0 
r 
j 

12 Testing & Logging & mud l o g g e r ! 
2 5 ; 0 0 0 25 0 0 0 

r 13 Rentals 
1 

15'' 0 0 0 1 5 ! 0 0 0 

14 Other iDC o u t l i n e r s , c s e c r e w , e t c . | 
2 0 ' 000 ' ! 2 0 

i 
0 0 0 

-— 15 Other Equipment 3^ 0 0 0 3 
"i 

0 0 0 
1 - I I I I i 1 . i 1 

T O T A L D R I L L I N G 1! 4 7 l ! 7 5 d j 4 7 1 7 5 0 

COMPLETION 1 0 . 0 0 0 ' 17 / / N - 8 0 •T&C 1 1 i 1 1 
17 Casino 1 1 , 1 5 0 ' 5 V - 1 5 0 0 1 2 0 # N - 8 0 LT&C 1 1 3 5 1 0 0 d 135 ooo1 

18 Tub ing l 1 , 5 0 0 ' 2 7 / 8 " 6 . 5 # N - 8 0 EUE i • " 6 9 i 0 0 0 1 69!ood 
19 Wellhead 1 12!ood 12 oorf 
20 Subsurface Equipment 4'ood ! 4 000! 
21 Supervision 7 - d a v s @ $ 2 5 0 11750 • 1 1 7 5 0 

| • 22 Mud & Chemicals & KCL w a t e r i 5! ood 5 0 0 0 
1 23 Testinc, Logging & Perforating l 11 ood 11 0 0 0 

24 Stimulat ion . j | 15! ood 1 _ 15 ood 
25 Overhead 1 

! 1 1 I 
1 
1 26 Rentals 1 5! ood 5 OOQ 

27 Service Rig 7 d a v s 0 $ 1 6 0 0 n ' 2 0 0 11 2 0 0 

L 28 Cemen'tinq Services & Supplies 1 5 ' 0 0 0 15 0 0 0 

29 Other IDC 

T O T A L COMPLETION 

PRODUCTION EQUIPMENT 
2 8 3 ' 9 5 0 >£3_ . 2 5 0 

32 Pumping Unit 

33 Engine & Motor 

34 Rods I 

•! 35 Flow Lines 5 0 0 0 5' OOQ 

36 Meters % 0 0 0 2: 00d 

:L2Z_ Installation 5- 0 0 0 5' 000 ' 
Storaae 1 5 : 0 0 0 1 5 ' OOQ 

39 Separation & Treating 12:000 12:000 
r ao Other Equipment i i 

3 ' 0 0 0 ' ' 3 ! 0 0 d ! 

1 T O T A L PRODUCTION EQUIPMENT j j 42 0 0 0 ,1 I 4 2 : 0 0 d 

TOTALS | i 7 9 7 ; 7 0 0 i _L 7 9 7 ! 7001 

B ILL ING INT 
WI OWNER MAME 17 decimals) 

DATE 
APPROVED 

APPROVED: (this space for approval only) 

Shell Exploration & Production 
Shell Exploration & Production 

By: 

T i t l e : 

Date: 



August 23, 1986 

Texaco, Inc. 
P. 0. Box 3109 
Midland, Texas 79702 

Attention: Mr. £, H. Watkins 
Manager Land & Leasing 

Re: Farmout Request 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 
Grisso #1 Well 

Gentlemen: 

Our records indicate that Texaco owns a leasehold Interest in the above 
referenced tract . TXO Production Corp. is Interested 1n a farmout of 
Texaco*s interest in said lands based on the following proposal: 

1. Within 120 days from the execution of a mutually acceptable Farmout 
Agreement, TXO will commence the drilling^of the Grisso #1 Well at a 
location of 2310' FNL & 660' FEL Section 4, T-17-S, R-37-E, Lea 
County, New Mexico. 

2. By the drilling of this well, TXO will earn a 75% net revenue interest 
lease in the proration unit for said well down to a depth of 100' below 
the deepest depth drilled. 

3. If all of the farmout acreage is not allocated to the initial 
productive well, TXO would have the option to continuously develop 
the acreage with the passing of no more than 120 days between the 
comletion of one well and the commencement of the next well. 

As an alternative to farming out said interest, Texaco may want to 
participate in the drilling of this well. Enclosed 1s an Authority for 
Expenditure (AFE) for the Grisso #1 Well. Should Texaco decide to 
participate 1n the drilling of this well, please sign and return one copy 
of the AFE to the attention of the undersigned at the letterhead address. 

Thank you for your consideration of this proposal and I look forward to 
hearing from you in the near future. 

Very truly yours. 

Jeff Bourgeois 
Landman 

JB/dp 



P SH7 3fi7 2 f i l 

RECEIPT FOR CERTIFIED MAIL 
NO INSURANCE COVERAGE PROVIDED 

NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

I 

I A 

Sent to 
. .Texaco, I n c . 

3
3

-4
0

3
 

Street ar,d N o ^ B Q X 3 1 Q 9 

.0
.1

9
1
 

p 0 State and ZIP Code 
M ^ l a n r t T V 7 9 7 0 2 

.S
.Q

.P
 

Postage $ 

* Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered 

<N 
00 
o> 

Return receipt showing to whom, 
Date, and Address of Delivery 

F
e
b

. 
1

 

TOTAL Postage and Fees $ 

ir
m

 
3
8
0
0
, Postmark or Date 

<• 
u 
u. 
CO 

- < 
to 

s 

P S E N D E R : Complete items 1 ,2 .3 and 4 . 

Put your address in/the " R E T U R N T O " space on the 
reverse side. Failure to do this will prevent this card from 
being returned to you. Tha return receipt fee wiH provide 
you the name of tha person delivered to ana tha date of 
delivery. For additional faas the following servfeas are 
available. Consult postmaster for fees end check box(es)'"" 
for service(s) requested. 

1. Ut Show to whom, data and address of delivery. 

2. • Restricted Delivery. 

3. Article Addressed to: 

Texaco, Inc. 
P. O. Box 3109 
Midland, TX 79702 
fcttn: Mr. E. H. Watkins 

4. Type of Service: 

Q Registered • Insured 
S Certified • COD 
• Express Mail 

Article Number 

P 547 387 281 

Always obtain signature of addressee or agent and 
DATE D E L I V E R E D . 

5. Signature — Addra 

X 

8. Addressee's Address (ONLY if > 



7 X 0 " O C u C ' O N CO 
A U T H O R I T Y FOR E X P E N D I T U R E 

DRILLING WELL Ca. CJ. 

District West Texas . . Well Name Gr i r.gp 

Well Location , 
m p ' FNL & 6 6 0 ' FEL S e c t i o n 4 , T - 1 7 - S , R-37-

Field. 
C a s e v - S t r a w n P o o l 

Prcoared By: • 
Deen Wood M. 

. County . Lea 

.WeU NorJ 

r w h 1 1 . 5 0 0 ' 

. S t a t e _ J ™ _ 

Submitted By: Dallas. 

C A T . 
N O . 

N A T U R E O F E X P E N D I T U R E Q U A N T I T V 
E S T I M A T E D C O S T 

C A S H M A T . L O N H A N D 

.District. 

T O T A L 

D R I L L I N G A 0 0 ' 13 3 / 8 " 48-'* TH - 4 0 STf.C !| 1 1 I 1 
1 

— 
01 Casing 4 8 0 O ' 8 5 / 8 " - 2 £ r $ ! ^ - " ^ 1 1 1 7 1 sod 1 71 5 0 0 

02 ' 
— ' l i O U U J J. ii — — L i 1 a L — • : 

Casinghead | ! 9iood 1 9 0 0 0 

03 Location. Road & Dirt Work & damaees ! \' 15 ood 1 15 ood 

r 04 Dnll inc - Footage/Turnkey 1 ! i 1 \ 
,1 

i 05 Dril l ing - Davwork 39 d a v s @ $ 4 5 0 0 ! 175 5 0 0 1 175 50q! 

06 Dri l l ing - Rig SupDort j ^ I & MORT 1 
1 20 000 1 2 0 ood 

07 Bits 10 O $ 3 7 5 0 i 1 37 sod I • 37 50d 
OS Supervsion 4 1 d a v s fa $ 2 5 0 j i 10 ?5d ! • 10 ?5rl 
09 Overhead I 1 1 I - ! 

II 10 Mud & Chemicals & w a t e r ! ' 35 ood i 
35 ood' 

i— 
;i 11 Cementing Services & Supplies j j 35^ 0 0 0 : 35 0 0 0 
• i — 
•! 

12 Testing & Logging & mud l o g g e r 1 i 25 ood i 25 ood; 
h 

13 Rentals I 1 15 ood ! 
15 

! 
0001 

i 14 Other IDC o u t l i n e r s , c s g c r e w , e t c . 1 ! 20 ood 1 201 000 : 
t — 
i 
i 

15 Other Equipment - 1 j 3 ood i 
3 

i 
000 : 

1 1 • II 1 i 1 • ! 1 
i T O T A L DRILL ING \ | 471 75d 1 471 7 5 0 

! COMPLETION 1 0 . 0 0 0 ' 17# N - 8 0 \Tf ,C 1 ! i 1 ! 1 i 
17 Casing 1 1 , 1 5 0 ' 5 V - 1 5 0 0 ' 2 0 # N - 8 0 L T & C 1 1 I 3 5 i 0 0 0 i 135 OOfi1 

1 
1 18 T u b i n g l l , 5 0 0 ' 2 7 / 8 " 6 . 5 # N - 8 0 EUE i ' 69 ! ood 

1 

1 69 006! 
i 
i 

19 Wellhead 12 ! 0 0 0 1? 00r> i 
i 
1 20 Subsurrace Equipment | 4 

1 ood 1 4 oool 
i ' — 

21 Supervision 7 - d a v s @ $ 2 5 0 1 1 1 7 5 0 I: 1 
1 

7 5 0 

i 
! " 

22 Mud & Chemicals & KCL w a t e r i 5 ! ood 1 5 ood| 
I 
II 

23 Testing, Logging & Perforating ii 11! ood 1 11 ood 
24 Stimulat ion . j ! 15 

1 ood 15 ond 
1 
i 

25 Overhead 1 " 
11 ! | " 1 i 

li 
il 26 Rentals 1 5 ' ood 

• 
5 

00Q 

i 
27 Service Rig 7 d a v s (3 $ 1 6 0 0 ! 11 ' 2 0 0 

1 

11 200. 

•| 
28 Cemenung Services & Suoolies 1 15 ; 0 0 0 1 15 000-

•i 
i| 

29 Other IDC 1 i i ; ! 1 il 
l< 
i j T O T A L COMPLETION j 283 : 9 5 0 i • 2 8 3 

• 
9 5 0 

:: PRODUCTION EQUIPMENT j ; ; . 
i ! ' ' ! !i 

32 Pumping Unit | i i 

•! 
33 Engine & Motor j i 

1 

1 i 1 1 
: 

1 1 
,1 34 Rods 1 1 • : j « -! 

35 Flow L nes ! 1 5 0 0 0 
1 I 

i 5 0 0 0 

36 Meters 1 2. 0 0 0 i ' 2; 0 0 0 

•1 37 Installar'on 1 ! 5' 0 0 0 i 
5 1 0 0 0 

I 33 Storage | 1 15 0 0 0 1 I 15 0 0 0 
39 

40 

Separation i i Treating 12 000 

Other Equipment 3 000 
12 000 

I T O T A L PRODUCTION EQUIPMENT i 1 42 0 0 0 i j 4 2 ! ood 
TOTALS | j 7 9 7 : 7 O Q ! j 7971 70d| 

8 I L L I N G INT 
WI OWNER NAME 17 decimals) 

DATE 
APPROVED 

APPROVED: (this space for approval only) 

Texaco, Inc. Texaco, Inc. 

By: 

T i t l e : 

Date: 



August 23, 1985 

Pennzoil 
P. 0. Box 1328 
Midland, Texas 79702 

Attention; Mr. K. B. Medlock 
District Landman 

Re: Farmout Request 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, Mew Mexico 
Grisso #1 Well 

Gentlemen: 

Our records indicate that Pennzoil owns a leasehold interest 1n the above 
referenced tract • TXO Production Corp. is interested in a farmout of 
Pewvzoil's Interest in said lands based on the following proposal: 

1. Within 120 days from the execution of a mutually acceptable Farmout 
Agreement, TXO will commence the drilling of the Grisso #1 Well at a 
location of 2310' FNL 4 660' FEL Section 4, T-17-S, R-37-E, Lea 
County, New Mexico. 

2. By the drilling of this well, TXO will earn a 75% net revenue interest 
lease in the proration unit for said well down to a depth of 100' below 
the deepest depth drilled. 

3. If all of the farmout acreage 1s not allocated to the initial 
productive well, TXO would have the option to continuously develop 
the acreage with the passing of no more than 120 days between the 
comletion of one well and the conwencement of the next well. 

As an alternative to farming out said interest, Pennzoil may want to 
participate in the drilling of this well. Enclosed is an Authority for 
Expenditure (AFE) for the Grisso #1 Well. Should Pennzoil decide to 
participate in the drilling of this well, please sign and return one copy 
of the AFE to the attention of the undersigned at the letterhead address. 

Thank you for your consideration of this proposal and I look forward to 
hearing froai you in the near future. 

Very truly yours, 

JB/dp . 

Jeff Bourgeois 
Landman 



P 5 M 7 3S7 S 7 T 

RECEIPT FOR CERTIFIED MAIL 

MO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Sent-Jp 
P p n n 7 , o i 1 . 

Street and No. 
P. n . Box 1828 

P.O., State and ZIP Code 
IUIT^I -*nA TV mini 

Postage $ 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered 

Return receipt showing to whom, 
Date, and Address ot Delivery 

TOTAL Postage and Fees 

> 
$ 

> Postmark or Date > 
j 
3 

: » 
3 •> 

3 

8 

^ S E N D E R : Complete items 1 ,2 ,3 and 4. 

Put your address in the " R E T U R N TO" space on the 
reverse side. Failure to do this will prevent this card from 
being returned to you. The return receipt tee wili provide 
you the name of the person delivered tc and the date of 
delivery. For additional fees the following services are 
available. Consult postmaster for fees and check box(es) 
for service(s) requested. 

1. a Show to whom, date and 

2. • Restricted Delivery 

3. Article Addressed to: 

Pennzoil 
P. O. Box 1828 
Midland, TX 79702 
A t t n ; Mr. K. B Medlork 

4. Type of Service: 

§ Registered • Insured 
Certified • COO 
Express Mail 

Article Number 

P 547 387 279 

Always obtain signature ol addressee or agent and 
D A T E D E L I V E R E D . 

5. Signature — Addn 

X 
6. Signature 

X 
re - Agent LA 

7. Oate of Delivery 

8. Addressee's Address (ONLY if Ti 



7 X 0 ? a O 0 U C T ! C N CORP 
AUTHORITY FOR EXPENDITURE 

D R I L L I N G W E L L Date B/73/B5 Co. CJ. 

D i s t r i c t West Texas . Well Name Gr i s s n 

?T10 ' FNL & 6 6 0 ' FEL S e c t i o n 4 , T - 1 7 - S , R-37-E 
Well Location 

C a s e v - S t r a w n P o o l 
Field _ 

Preoared Sy: 
Deen Wood i l l 

County• Lea 

.Well No i l l 

. f W h 1 1 . 5 0 0 ' 

. Stare ^ 

Submitted By: Dallas. .District. 

C A T . N A T U R E O F E X P E N D I T U R E Q U A N T I T Y 
EST! M A T E D COST 

N O . 
N A T U R E O F E X P E N D I T U R E Q U A N T I T Y 

C A S H | M A T . L O N H A N D T O T A L 

D R I L L I N G 4 0 0 ' 13 3 / 8 " 4 8 * H -AO STRC 1 1 1 1 

• 
01 

Casing A 8 0 0 . 8 5 / g „ _ 2 2 0 0 ; 24,f/ K - 5 5 ST&C 1 7l!500 71 506 
02 Casinghead 1 91 ood 9 000 
03 Location, Road & Dirt Work & d a m a a e s i 15!ood 15 ood 
04 Dril l ing - Footage/Turnkey i I I ! 1 1 

05 Dril l ing • Davwork 39 d a v s @ $ 4 5 0 0 ! 175i 500 175 50Q 
06 Dril l ing - R ig SupDort M I & M0RT 1 201ood 20 000 
07 Bits 10 13 $ 3 7 5 0 1 3 7 l 5 0 0 37 500 
03 Supervision 4 ] d a v q (a $ 2 5 0 1 

1 i o ' ?50 ! • 1 0 ?5fl 
: 09 Overhead ii | l i -I | | 

J : ! ' _' 

, 10 Mud & Chemicals & w a t e r 3 5 ^ 0 0 0 35 ood 
11 Cementing Services & Supplies l 3 5 - 0 0 0 35 000 

ij 12 Testing & Logging & mud l o g g e r 2 5 1 0 0 0 25 000 
'• 13 
i 

Rentals 15! ood 15 ood 
i 14 Other IDC o u t l i n e r s , c s g c r e w , e t c . 20'ood ! i 

201 000, 
! 15 Other Elauipment 1 3:000 3 

i 

000 
I I - I I l l i I • ! I 
i T O T A L DRILL ING r 1 1 ' 

1 4 7 1 : 7 5 0 471 7 5 0 

j COMPLETION 1 0 . Q 0 0 ' 17 / / N - 8 0 vr&c II 1 1 1 1 i 
17 Casing L l , 1 5 0 ' 5 V - 1 5 0 0 ' 2 0 # N-80 LT&C 1 1 135 lOOO i 135!ood 
18 T u b i n g L l , 5 0 0 * 2 7 / 8 " 6 .5 )? N--80 EUE 1 • " 69 i000 1 69!ood 
19 Wellhead | 121ood 1 12'ood 
20 Subsurface Eauipment 1 4 ! ood I 4! ood 
21 Supervision 7 - d a v s @ $ 2 5 0 j 11 750 • I: l l 750 

•22 Mud & Chemicals & KCL w a t e r i 
t 

1 5!ood 1 5I ood 
| 23 Testing, Logging & Perforating i 11!ood ! 111ood 

24 Stimulat ion . j ( 1 is'ood • . i 15Inod 
25 Overhead 1 

1 11 ! 1 ' 1 1 1 
j 26 Rentals 

1 
1 II 5! ood 1 5! ood 

27 Service Rig 7 d a v s @ $ 1 6 0 0 1 ii l l ' 200 ; 11 ! 200 
| 28 Cementing Services & Suoolies 

1 
1 il 15 :000 ! 15 ;000 

•; 29 Other IDC 1 : : : : 1 1 1 
T O T A L COMPLETION 283^ 950 

PRODUCTION EQUIPMENT 
283 : 95Q 

32 Pumping Unit 1 i i : • 1 i! 
33 Engine & Motor i 1 ! i ' > i ll 

1 34 Rods i I • i 1 ! , d! 
! 3 5 Flow Lines i i 5 000 ' I 51 000 

26 Meters 1 1 2 000 i ' ?.• ood 
37 Installation ' '! 5 : 0 0 0 ' ; 51 ood 

i 38 Storage 1 1 15: 000 ! 1 15: ooa 
39 Separation & Treating ! ! 12 :000 1 I 12'000 
40 Other Ezuioment i i 3' ood 1 ! 3 ! ood 

f T O T A L PRODUCTION EQUIPMENT j j 42 000 i I 42i ood 
TOTALS j 1 797 700 1 i 7971 70cj 

BILL ING INT 
WI OWNER NAME (7 decimals) 

DATE 
APPROVED 

APPROVED: 

PENNZOIL 

(this space for approval only) 

P e n n z o i l 
B y : 

T i t l e : 

D a t e : 



August 30, 1985 

Sohlo Petroleum Company 
Two Lincoln Centre 
5420 LBJ Freeway, 
Suite 1000, LB 03 
Dallas, Texas 75240 

Attention: Mr. Don Leonhart 

Re: Well Proposal 
Grisso #1 Well 
Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 

Gentlemen: 

Prusuant jfco our recent telephone conversation, this letter shall serve as 
notice of TXO Production Corp.'s intention to drill the Grisso #1 well at 
a location 2310* FNL & 660» FEL Section 4, T-17-S, R-37-E, Lea County, New 
Mexico. Enclosed please find two copies of our Authority for Expenditure 
(AFE) for the drilling of this well. 

At this tisre, TXO seeks your election to join in the well. Should you elect 
to participate 1n the well, please sign one copy of the AFE and return It 
to the attention of the undersigned at the letterhead address. 

Should you have any questions or want to discuss this matter further, 
please do not hesitate to contact me at the letterhead address or call 
(915) 682-7992. Thank you for your cooperation in this matter. 

Very truly yours, 

Jeff Bourgeois 
Landman 

JB/dp 



FROM: 
Jeff Bourgeois 
TXO Production Corp. 
900 Wilco Building 
Midland, Texas 79701 

Customer Numker, if any: 

Sohio Petroleum Company 
Two Lincoln Centre 
5420 LBJ Freeway, 
Suite 1000, LB 03 
Dallas, Texas 75240 

sap̂t»rrl5*̂w«»'>.iHF(i-MDon Leon hart 



TXO ' l O O u C T ' O M CORP 
FGS.'.l 2-1 3 31 

A U T H O R I T Y FOR E X P E N D I T U R E 

DRILLING WELL Date _aZ2LiZ£5_ Co. CJ. 

D i s t r i c t Vie s t Texas . . Well Name Gr i s s o .Weh NorJ_ 

Well Location . 
7-;1f)' FNL & 660' FEL Section 4, T-17-S, R-37-E 

Field M i d w a y - S t r a i n Poo l 

, D Deen Wood A , , , 
Prpoared Sy: f" '™ 

. County. Lea 

- n P P r h 1 1 . 5 0 0 ' 

. Stat. NM 

Submitted By: Dallas . .District. 

C A T . 
N O . 

N A T U R E O F E X P E N D I T U R E j 
E S T I M A T E D C O S T | 

C A T . 
N O . 

N A T U R E O F E X P E N D I T U R E j Q U A N T I T Y 
C A S H j M A T . L O N H A N D T O T A L 

DRILLING 400' n 3 / 8 " 48" H U O STRC ' 1 1 ! ! 
01 Casing ^ s o o ' 8 5 / 8 " - 2 ? S S ! I ' X l 1 i 71 50d 71 500 
02 

' i ^ U U U — — l i 1 —r 
Casinghead | 1 9 ood 9 ood 

1 03 Location, Road & Dirt Work & d a m a e e s 1 i 15 ooa 15 ood 
1 04 Dril l ing - Footage/Turnkey I i 1 1 1 1 

1 

L _ 0 5 Drill ing - Davwork 39 d a v s <? $ 4 5 0 0 1 1 175 5 0 0 1751500 
06 Dri l l ing - Rig SuDDOrt MJ_ & MORT ' 20 ood 20 

1 

000 

L 0 7 Bits 10 ra $ 3 7 5 0 1 37 5 0 0 - -* - M 50d 
OS Supervision 4 ! d a v s 0 $ 2 5 0 i 10 7 5 0 - i n 75d 

:| 09 Overhead i 
_ — — — 

1 ! i I I 
; 10 Mud &. Chemicals & w a t e r i 35 ood 35 ood; 
is 11 Cementing Services & Supplies 35 ood 35 oooj 
il ,2 Testing & Logging & rnud l o o s e r i 25 000 25 ood 
'• 13 
i 

Rentals 15 ood ' 15 ood 
i 14 Other IDC o u r _ l i n e r s , c s e c r e w , e t c . 20 ' ood 20 ; 

000j ! 15 Other Eauipment i 3 : ood 3 000! 
I i • il I I i I . ! I 
!" T O T A L DRILL ING 1 471 !7sH 4 7 1 7 5 0 
I COMPLETION 1 0 . 0 0 0 ' 1 7 / ' N-RO ' '.T&C ! 1 i 1 ! I I 

17 Casing 1 1 , 1 5 0 * 5 l V - 1 5 0 0 ' 20 / / N - 8 0 LT&C 1 135> Ood 1 3 5 nod1 

! .3 Tubing 1 1 , 5 0 0 ' 2 7 / 8 " 6 . 5 # N - 8 0 EUE 1 • ' 69 i000 1 69 ood1 

i 19 
i 

Wellhead 12 * ood 1? ood' 
J 20 Subsurface Equipment 4 ' ood 4 dool 
I 

21 
Supervision 7 - d a v s @ $ 2 5 0 1 1 750 1 7501 

•22 Mud & Chemicals & KCL w a t e r 1 5'ood 5 oool 
i 23 Testing, Logging & Perforating 11 1 ood 11 ood 
I 24 Stimulat ion . j 15 

1ood • * t i s ood 
I 25 
t 

Overhead ii ! | 1 1 i 
jj 26 Rentals II 5 1 ood 5 QPjj 
1 

; 27 
t 

Service Rig 7 d a v s @ $ 1 6 0 0 ! l l ' 200 11 200 i 

!| 28 Cementing Services & SuoDlies 1 15 : 000 ! 15 ooo! 
jj 29 Other IDC i ; ; ! i j 
I! ' T O T A L COMPLETION j 283 • 950 

1 
1 . ?R3 •1 

950/J :f PRODUCTION EQUIPMENT i ! 'i 
r 32 Pumping Unit i : • 1 !l 
j 33 Engine & Motor I 1 j 1 1 

i i ! 1 
:! 34 Rods 1 I i ! 1 1 

•j 35 Flow Lines i 1 5 000 t 
1 i 5 ! 000 

i 36 Meters 1 1 2.000 i ' 2i 00d 
. 37 Installation ! ! 5 

: ood i I 5 ' ooo 
'.j 38 Storage 1 15 • ooo 1 i 15 : OOQ 

Separation & Treating J 1 12 : 000 1 ! 12 0 0 0 
r 40 Other Equipment j 

3' 0 0 0 
1 

! 3 ! ood 
! T O T A L PRODUCTION EQUIPMENT | 42 000 i i 42 i 00Q 
i TOTALS | 797 • 700 1 

1 i 797 
*= 
1 700 

B ILL ING INT 
WI OWNER NAME (7 decimals! 

DATE 
APPROVED 

APPROVED: (this space for approval only) 

Sohio Petroleum Company .0625000 By: 

T i t l e : 



T X O P R O D U C T I O N C O R P . 
9 0 0 W I L C O B U I L D I N G 

M I D L A N D , T E X A S 7 9 7 0 1 

September 4, 1985 

Atlantic Richfield Company 
P. 0. Box 1610 
Midland, Texas 7S702 

Attention: Mr. Mike Snyder 

Re: Farmout Request 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 
Grisso #1 Well 

Gent 1 amen: 

Our records indicate that Atlantic Richfield Company owns a leasehold 
interest in the above referenced tract. TXO Production Corp. is interested 
in a farmout of Atlantic Richfield Company's interest in said lands based 
on the following proposal: 

1. Within 120 days from the execution of a mutually acceptable Farmout 
Agreement, TXO will commence the drilling of the Grisso #1 Well at a 
location of 2310' FNL & 660' FEL Section 4, T-17-S, R-37-E, Lea 
County, New Mexico. 

2. By the drilling of this well, TXO will earn a 75% net revenue interest 
lease in the proration unit for said well down to a depth of 100' below 
the deepest depth drilled. 

3. If all of the farmout acreage is not allocated to the i n i t i a l 
productive well, TXO would have the option to continuously develop 
the acreage with the passing of no more than 120 days between the 
completion of one well and the commencement of the next well. 

As an alternative to farming out said interest, Atlantic Richfield Company 
may want to participate in the drilling of this well. Enclosed is an 
Authority for Expenditure (AFE) for the Grisso #1 Well. Should Atlantic 
Richfield Company decide to participate in the drilling of this well, 
please sign and return one copy of the AFE to the attention of the 
undersigned at the letterhead address. 

Thank you for your consideration of this proposal and I look forward to 
hearing from you in the near future. 

Very truly yours, 

Jeff Bourgeois 
Landman 

JB/dp 



P 5H7 aHb m S 

RECEIPT "FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

c 
1 

(See Reverse) 

^AW antic Richfield Company 
Street and No. 

P. 0. Box 1610 
P 0., State and ZIP Code 

Midland, Texas 79702 
Postage $ 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered 

Return receipt showing to whom, 
Cate. and Address of Delivery 

TOTAL Postage and Fees $ 

Fostmark or Date 

September 4, 1985 

fe" 

9 S E N D E R : Complete items 1,2 .3 and 4. 

Put your address in the " R E T U R N TO" space on the 
reverse side. Failure to do this will prevent this card from 
being returned to you. The return receipt tee wii; provide 
you the name of the person delivered tc and the date of 
delivery. For additional fees the following services are 
available. Consult postmaster for fees and check box(es) 
for service(s) requested. 

1. D Show to whom, date and address of delivery. 

2. • Restricted Delivery. 

3. Article Addressed to: 

Atlantic Richfield Compa 
P. 0. Bdx 1610 
Midland, Texas 79702 

Type of Service: 
> 

Registered • Insured 
Certified • COD 

• Express Mail 

Article Number 

£47 246 415 

Always obtain signature of addressee or. agent and 
DATE D E L I V E R E D . - | 



TXO ? ° O 0 U C T ' C M CORP 

Ois:.-.c: W e s t T e x a s . 

AUTHORITY FOR EXPENDITURE 

D R I L L I N G WELL Oate _JiZ2Xi2-=L. Ca. 

. Welt Name Gr i s s o 

Well Location . r u n 1 FNL & 6 6 0 ' FEL S e c t i o n 4 , T - 1 7 - S , R-37-E 

Field M i d w a y - S t r a w n P n n l 

Preoared Sv. 
Deen Wood M 

.County. L e a 

.Weh f io OA 

-Depth 

. State-

11 ^.no1 

NM 

Submitted By: Dallas . -District. 

C A T . 
N O . 

N A T U R E O F E X P E N D I T U R E 
E S T I M A T E D C O S T j 

C A T . 
N O . 

N A T U R E O F E X P E N D I T U R E Q U A N T I T Y 
C A S H I M A T . L O N M A N O T O T A L 1 

DRILLING £00' n 3/8" 4R.'! HUO qTrrl| | 1 i 1 1 \ 
i 

01 Casing , 8 0 0 , g , / 8 „ _ 2 2 0 0 ; 2 4 * K - 5 5 ST&C | | 7 1 500 1 ' 7 1 5 0 0 

02 Casinghead | 1 9 000 1 9 0 0 0 

03 Location. Road & Dirt Work & d a m a e e s ll 15 ood 1 15 ood 
04 Dril l ing • Footage/Turnkey il i ! I I ! 

05 Dril l ing - Davwork 39 d a v s @ $ 4 5 0 0 1 175 5 0 0 1 175 50Q 

06 Dri l l ing - R ig Suooort f ^ j & MORT ' 201ond 1 2 0 000 
07 Bits 10 0 S 3 7 5 0 li 37 5 0 0 1 • 37 50d 
OS Supervision 4 1 d a y s 0 $ 2 5 0 i! i o ? 5 0 I ' i n 

1 
? 5 0 

09 Overhead | I 1 i - 1 
1 io Mud & Chemicals & w a t e r ! 1 35 ood i 35 cod 
i' 11 Cementing Services & Suoolies j 1 35•006 ! 35 0 0 0 

ii 12 Testing & Logging & rnud l o g g e r 1 1 25 000 i 25 ood 
: 13 
i 

Rentals | 1 15 000 1 • 15 0 0 0 

: H Other IDC o u t l i n e r s , e s s c r e w , e t c . i 20 ood 1 2 0 
. 

0 0 0 
! 15 Other Eauioment 1 1 3 Dod_. . . i 3 

" i 
0 0 0 

I I • II I ! i | . ! | 
1 

i T O T A L DRILL ING i I 471 75d 1 .. 471 7 5 0 

j COMPLETION 1 0 . 0 0 0 ' 1 7 4 N - 8 0 T.TSC 1 1 i I I I I 
17 Casino 11,150' 5 V - 1 5 0 0 ' 20/-1 N-80 LT&C 1 1 135 ood ! ' 135 ood 

! 13 Tubingl l ,500' 2 7 / 8 " 6.5(1 N-80 EUE 1 ' 6 9 000 i 6 9 ood 
i 19 
I 

Wellhead | 1 12 ood 1 17 OOQ 
j 20 Subsurface EauiDment | 1 4 ood ! 4 000 
I 21 SuDerv sion 7 - d a v s (? $ 2 5 0 ! 1 1 7 5 0 I - 1 7 5 0 ' 
| • 22 Mud & Chemicals & KCL w a t e r ' i 5 ood 1 5 000^ 
i| 23 Testing, Logging & Perforating j 1 11 ood 1 11 006 
I 2 4 Stimulat ion . ; ; 1 15 0 0 0 • 1 15 0 0 0 
' 25 
) 

Overhead 1 ii 1 ' I 1 

il 26 Rer t i l s 1 1 5 ood 1 

5 00J) 
3 27 Servics Rig 7 davs fl $1600 ' i n 2 0 0 ! 11 2 0 0 
;j 28 Cementing Services & Suoolies ! 1 15 0 0 0 ! 15 0 0 0 
;j 29 Other IDC 1 1 ! 

'i 
T O T A L COMPLETION i 1 283 • 9 5 0 ' • ? 8 3 05Q 

;l PRODUCTION EQUIPMENT j i 

• 
i i , 

1 

32 Pumoing Unit 

33 

34 

35 

37 

39 
40 

Enaine <$< Motor 

Rods 

Flow Lines 5 000 
Meters 2: 000 
Installation 

Storage 
5- 0 0 0 

15 000 
Separation h. Treating 12 000 
Other Eauioment 3 0 0 0 

T O T A L PRODUCTION EQUIPMENT 42 000 
TOTALS 797 700 

I ! 

I ! 
1 I 

J 1 

I *i 

5 ooa 
2: 00Q 

51 
15' 

000' 
000 

12 : 000 

_3_00O 
42! Ood 

7971 700 

WI OWNER NAME 

A t l a n t i c R i c h f i e l d Company 

BILL ING INT 
(7 d»cim. i ls) 

DATE 
APPROVED 

APPROVED: (this space for approval only) 

By: 

T i t l e : 



August 23, 1985 

Black Bear Oil & Gas Corp. 
Energy Square, Suite 404 
SOS N# Big Spring 
Midland, TX 79701 

Rea Faraout Request 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 
Grisso i l Well 

Gentlement 

Our records indicate that Black Bear Oil * Gas Corp. owns a leasehold 
interest in the above referenced tract . TXO Production Corp. is 
interested in a farmout of Texaco*a interest in said lands based on the 
following proposal: 

1. Within 120 days froa the execution of a mutually acceptable Farmout 
Agreeaent, TXO will commence the drilling of the Grisso t l Well at 
a location of 2310* FNL S 660* FEL Section 4, T-17-S, R-37-E, Lea 
County, New Mexico. 

2. By the drilling of this well, TXO will earn a 75% net revenue 
interest lease in the proration unit for said well down to a depth 
of 100* below the deepest depth drilled. 

3. I f a l l of the faraout acreage i s not allocated to the initi a l 
productive well, TXO would have the option to continuously develop 
the acreage with the passing of no more than 120 days between the 
comletion of one well and the cosmenceBent of the next well. 

As an alternative to faming out said interest, Black Bear say want to 
participate in the drilling of this well. Enclosed is an Authority for 
Expenditure (AFE) for the Grisso #1 Well. Should Black Bear decide to 
participate in the drilling of this well, please sign and return one 
copy of the AFE to the attention of the undersigned at the letterhead 
address. 

Thank you for your consideration of this proposal and I look forward to 
hearing from you in the near future. 

Very truly yours, 

Jeff Bourgeois 
Landman 

JB/dp 



P 5 u 7 3fl7 2T1 

RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
' NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Sent to 
B l a c k B e a r O i l K, Gas Corp 

Street and No. 

Enerqy Square, Suite 404 
p o t i i m . ^ : w 79701 
Postage $ 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered 

Return receipt showing to whom, 
Date, and Address of Delivery 

TOTAL Postage and Fees $ 

Postmark or Date 

3 

4 

0 SENDER: Complete items 1,2.3 end 4. | ' ~ 

reverse side. Failure to do thi* will prevent thi* card from Q 
being returned to vou. The return receipt fee vwll provide - : 

you the neme of the person delivered to end the date of 
delivery. For additional feet the following cervices ere > 
available. Consult pcistmasterjor feet end check box(es). ^ 
1'or servlcelsf requested.*' ~' 

2. O Restricted Delivery. fS - { n X, 

~ —,r-tt_~;:^5 
3. Article Addressed to: 

Black Bear O i l & Gas Corp. 
Energy Square, Suite 404 
^505 N. Big Spring 
Midland, TX 79701 

4. Type of Service: 

• Registered • insured 
3 Certified • COD 
• Express Mail 

Article Number 

P 547 387 291 

Always obtain signature of addressee or agent and 
DATE DELIVERED. 

8. Addressee's Address (ONLY (f t 



7X0 ' °O0uC7 !0N CORP 
FG.^'.I 'J-l 3ev 3 31 

A U T H O R I T Y F O R E X P E N D I T U R E 

D R I L L I N G WELL Date fi/?l/RS lo. CJ. 

District West Texas, Well Name G r i s s o Well No; ! ! 

Well Location . 
• , n n ' PMT, & 660' FEL Sec t ion 4, T-17-S, R-37-E 

Fie ld . 
Casev-Strawn Pool 

Prpoared By: . Deen Wood JOlJ 
County. Lea 

. r w h 11.500' 

. State 

Submitted By: Dallas. .D is t r ic t . 

C A T . 
N O . 

N A T U R E O F E X P E N D I T U R E Q U A N T I T V 
E S T I M A T E D C O S T j 

C A T . 
N O . 

N A T U R E O F E X P E N D I T U R E Q U A N T I T V 
C A S H | M A T . L O N HAIMO T O T A L 1 

D R I L L I N G A 0 0 ' 13 3 / 8 " 48-'-' H U O STfiC ! I 1 i 

01 Casmq i a n n ' q 2 2 0 0 ' 24fr K - 5 5 ST&C 1 | 71 i 50d 71 5 0 0 

02 ' Casinghead ! 91ood i 9 0 0 0 

03 Location, Road & Dirt Work & d a m a g e s 15 ood i 15 0 0 0 

04 Dril l ing - Footage/Turnkey il I I ! \ 1 ' 
05 Drill ing - Davwork 39 d a v s @ $ 4 5 0 0 1 175!500 1 175 50Q 

06 Dril l ing • Rig SuDDOrt ^ 1 & M0RT 1 
1 201ood 2 0 000 

07 Bits 10 (3 S 3 7 5 0 I 37!sod 37 50d 
03 Supervision ^ d a v s ra $ ? s n 

j io!?sd 1 • 1 0 
1 

7 5 0 
09 Overhead | ' 1 1 i 
10 Mud & Chemicals & w a t e r ! ' 3 5 ' O O d 35 cod 

i 11 Cementing Services & Suoplies | j 35^ 0 0 0 35 0 0 0 

i 12 Testing & Logging & mud l o g g e r 1 i 25 i 0 0 0 25 ood 
13 Rentals I i 1 5 ! 0 0 0 15 0 0 0 

14 Other IDC o u t l i n e r s , cse: c r e w , e t c . 1 201ood 2 0 
1 

0 0 0 
15 Other Equipment • 1 j 3: 0 0 0 3 ood1 

1 - I I i l i | . ! | 
TOTAL DRILLING \ 1 1 

A 7 1 ; 7 S 0 471 7 5 0 

COMPLETION 1 0 . 0 0 0 ' 17# N - 8 0 1 i I 1 1 
17 Casing 1 1 , 1 5 0 * 5 V - 1 5 0 0 ' 2 0 # N - 8 0 LT&C I W ooo1 13S 00* 
13 Tub ing l 1 , 5 0 0 ' 2 7 / 8 " 6 .5)? N - 8 0 EUE I • ' 69!000 I 69 ood1 

19 Wellhead | 12-ood 1 1 ? 00(J 
20 Subsurface Equipment A' ood A OOQ 

i 21 Supervision 7 - d a v s @ $ 2 5 0 | l i 750 j ; 1 750 1 

j • 22 Mud & Chemicals & KCL w a t e r ! 5! ood 1 5 ood 
1 23 Testing, Logging & Perforating 11'ood 1 11 006 

24 Stimulat ion . ; 15'ood t 15 ooo1 

25 Overhead 1 » 1 1 " 

! 11 ! 1 1 I 
! 26 Rental!; i ii 5 jood 1 5 0 0 0 

I 27 Service Rig 7 d a v s @ $ 1 6 0 0 ! 1 1 ' 2 0 0 ! 
11 2 0 0 

| 28 Cementing Services & SuDOlies ! 1 5 ' 0 0 0 ! 15 0 0 0 
j 29 Other IDC 1 i : ; ! i ; 
i 

i T O T A L COMPLETION j 1 283'950 1 - 2 8 3 
1 PRODUCTION EQUIPMENT j i ; \ ; . - L i , 

1 

32 Pumping Unit 1 i : 1 1 

j 33 Engine & Motor \ ' ' i > i 1 
•! 34 Rods j 1 ! i - i 

•! 35 
Flow Lines j 5 0 0 0 1 

1 

1 5 0 0 0 
i 36 Meters 1 2- 0 0 0 i ! 2 ood 
•L_37_ Installation 5 000 

Storaae 15 000 
5 0 0 0 

15' OOQ 

0 0 0 
39 

40 

Separation & Treating 12 000 
Other Equipment 3 000 

j T O T A L PRODUCTION EQUIPMENT j j 4 2 0 0 0 i j 4 2 ! oooi 
TOTALS | | 7 9 7 : 7 0 0 j i 7 9 7 , 

1 

7 0 0 

WI OWNER NAME 

Black Bear O i l & Gas Corp. 

SILL ING INT 
17 decimals! 

DATE 
APPROVED 

APPROVED: (this space for approval on ly l 

B l a c k B e a r O i l & Gas C o r p . 

By: 

T i t l e : 

Date: 



T X O P R O D U C T I O N C O R P . 
9 0 0 W I L C O B U I L D I N G 

M I D L A N D , T E X A S 7 9 7 0 1 

9 1 5 / 6 8 2 - 7 9 9 2 

September 4, 1985 

Mr. Harry A. Miller, I I I 
Ben White Animal Hospital 
2403 Ben White Blvd. 
Austin, Texas 78741 

Re: Lease Proposal 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 
Grisso #1 Well 

Dear Mr. Miller: 

Our records indicate that you own an interest in the above referenced 
tract. TXO Production Corp. is interested in leasing your interest in this 
tract for no bonus consideration, 6 month primary term and 1/4 royalty 
interest. 

As an alternative to leasing your interest, you may want to participate in 
the drilling of this well. Enclosed is an Authority for Expenditure (AFE) 
for the Grisso #1 well. Should you decide to participate in the drilling 
of this well, please sign and return one (1) copy of the AFE to the 
attention of the undersigned at the letterhead address. 

Thank you for your considertion of this proposal and should you have any 
questions or wish to discuss this matter further, please do not hesitate to 
call me collect at (915) 682-7992. I look forward to hearing from you in 
the near future. 

Very truly yours, 

Jeff Bourgeois 
Landman 

JB/dp 
Enclosure 



P -SM? 41fl 

RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

HSir 
3 

Agstiri, TX 78741 

Sent to 

ry A. Miller, I I I 

iW2?igaiii;9?p1ta1 

O., Stale and ZIP Code 

Postage 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered 

Return receipt showing to whom, 
Date, and Address of Delivery 

TOTAL Postage and Fees 

Postmark or Date 

September 4, 1985 

_ — <— a 

1 S E N D E R : Complete itarm 1 .2 .3 end 4 . 

Put your address in the "RETURN TO" space on the 
[MM fid*. Failure to do thit will prevent thi* card from 
being returned to you. The return receipt fee will provide 
you the neme of the per ion delivered to ana the date of 
delivery. For additional fees the following service* ere 
available. Consult postmaster for fee* and check box(ss) 
for serviced) requested. • f 

1. • Snow to whom, date and eddress of delivery. 

2. • Restricted Delivery. \ 

3. Article Addressed to: 

Harry A. M i l l e r , I I I ' 3 
Ben White Animal Hospital 
2403 Ben White Blvd. 
Austin, TX 78741 > 

4. Type of Service: 

• Insured 
Certified • COD 

• Express Mail 

J D Registered 

Article Number 

P 547 246 418 

Always obtain signature of addressee or agent 8TK1 
DfiTE DELIVERED. S 

6/^>?Qnature — Agent 

X 
7. Date of Deliver' 

8. Addn 

ivery / V 

s Address (ONLY if requested and fee p3dj~ 

CD 
DJ 
l/l 

ro 

• - j 
o 
o 
o 

- in 



TXO " C O U C T ' C N C0BP 
FOS.'.l 2-1 ^ev 3 3 1 

W e s t Texas . . 

AUTHORITY FOR EXPENDITURE 

D R I L L I N G W E L L Date _ iLi l2Zi i5_ Ca. CJ. 

?-nn' FNL & 660' FEL Section 4, T-17-S, R-37-E. 

OiStr iC 

Well Location 

Field Midway-Strawn Pnnl 

Deen Wood JO I>) 

Well Name Gr isso Weh NOLLL 

.County. Lea 

_n o prh 11.500 ' 

. State 1™ 

Prpoared By : . Submitted By: Dallas. j i s t r i c t . 

C A T . 
N O . 

1 E S T I M A T E D COST 1 
C A T . 

N O . 
N A T U R E O P E X P E N D I T U R E Q U A N T I T Y 

C A S H | M f t T . L O N H A N D T O T A L 1 

D R I L L I N G ^ 0 0 ' 13 3 / R " 4R.J.' H - 4 0 ^TF.C ! I 1 ! 
01 

Casing , „ n 0 ' R S / ° . " _ ? ? 9 9 : 2 4 - K - 5 5 ST&C | | 71 sod 1 71 5 0 0 

02 ' Casinahead ll 9 Iood 1 9 0 0 0 

03 Location, Road & Dir t Work & d a m a g e s 1 1 15 ood 1 15 0 0 0 

04 Dri l l ing • Footaae/Turnkev 1 1 1 i 1 

05 Dri l l ing • Davwork 39 d a v s (3 $ 4 5 0 0 ' 1 175 5 00 1 1 7 5 50Q 

; 06 Oril l ing • Rig Suooort M f & MORT ' ' 20 ood 1 2 0 000 
. 07 Bits 1 0 ra $ 3 7 5 0 I 1 37 son 1 • 37 500. 

\ OS Supervision 4 1 j ^ v i (3 $ 2 5 0 1 ' 10 • ^ n 1 • in ? 5 r 

: 09 Overhead 1 '! | l i 1 
1 i o Mud &. Chemicals & w a t e r ! 35 1 ood i 35 coo-
;> n Cementing Services & SuDplies } . 35 • ood ! 35 0 0 0 ; 

ij 12 Testing & Logging & tr.ud l o o s e r 1 1 25 i 0 0 0 i 25 
il 

OOOj 
: 13 Rentals i 1 15 ! 0 0 0 I 15 OOOj 

14 Other IDC o u t l i n e r s , e s s c r e w , e t c . 1 2 0 
1 ood 1 2 0 000 ! 

! 15 Other Eauioment • | 1 3^ood 3 
-<l 

ooo: 
I I • il I i ! I • ! I 
i 

j T O T A L DRILL ING | ! 471 N.d 1 4 7 1 750 
1 COMPLETION 1 0 . 0 0 0 ' 1 7 « N - 8 0 T.T&.C 1 1 1 I 1 

17 Casino 1 1 , 1 5 0 ' 5 V - 1 5 0 0 * 20f? N - 8 0 LT&C 1 135 i ood i 135 ood! 
! 13 Tub ino i 1 , 5 0 0 ' 2 7 / 8 " 6 . 5 # N - 8 0 EUE 1 • ' 6 9 i 000 i 69 ood 
i 19 
j 

Wellhead ! t 12 • ood 1 12 oool 
j 20 Subsurface Equioment I 1 4 ' ood I 4 

21 Supervision 7 - d a v s @ $ 2 5 0 ! 1 1 1 7 5 0 ! ' 1 75d; 
1 
1 • 22 

Mud & Chemicals & KCL w a t e r S 1 5 ! ood 1 5 oooj 
i| 23 Testing, Logging & Perforating j 1 n i ood ! 11 006 
1 24 Stimulat ion . ; ! 1 15 'ood • i I 1 s nod 
! 2 5 Overhead } i 1 1 1 i 
ii 26 Rer.ti i:; 1 i 5 ' ood 1 

i 5 OOQ 
'• 27 Service Rig 7 d a v s O S 1 6 0 0 1 H ' 200 ! 

11 2 0 0 i 

ij 23 Cementing Services & Suoolies ( 1 15 • 000 ! 1 15 000! 

;| 2 9 Other .DC 1 1 1 : 
• < 1 ! 1 ii 

i t 

'j 
T O T A L COMPLETION j 1 283 • 9 5 0 ' • 2 8 3 

I 1 
• 950 ;l PRODUCTION EQUIPMENT j i ; !i 

32 Pumoing Unit 1 il i 

• 
1 il 

,j 33 Engine & Motor i :! ! 1 ; 1 1 1 
;! 34 Rods 1 il ! j 1 I 

1 '1 
•j 35 Flow Lines 1 ;l 5 0 0 0 : 1 5 

• ll 
: ooa 

:| 36 Meters 1 11 2 • 0 0 0 i ! 2 
~ "1 

: 0 0 0 

•1 37 Installation 1 il < : 0 0 0 ' ' s 
; 

' 0 0 0 
:j 33 Storaae ! !! 15 0 0 0 ! 1 15 : 0 0 0 

39 Separation &i Treating : '1 1 2 0 0 0 1 ! 12 : 0 0 0 
1 40 Other tlcuiDment ' !l 3' 0 0 0 1 

! 3 
1 
' 0 0 0 

1 T O T A L PRODUCTION EQUIPMENT | i| 42 0 0 0 i \ 4 2 1 ooa 
TOTALS I i| 7 9 7 : 70Q ; i 797 -• 1 7 0 a 

B ILL ING INT 
WI OWNER NAME 17 decimals) 

DATE 
APPROVED 

APPROVED: (this space for approval only) 

Harry A. Mi l le r , I I I 



T X O P R O D U C T I O N C O R P . 

9 0 0 W I L C O B U I L D I N G 

M I D L A N D . T E X A S 7 9 7 0 1 

9 1 5 / 6 8 2 - 7 9 9 2 

September 4 , 1985 

Mr. Harry A. Mi Her, Jr. 
600 First National Bank Tower 
Midland, Texas 79701 

Re: Lease Proposal 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 
Grisso #1 Well 

Dear Mr. Miller: 

Our records indicate that you own an interest in the above referenced 
tract. TXO Production Corp. is interested in leasing your interest in this 
tract for no bonus consideration, 6 month primary term and 1/4 royalty 
interest. 

As an alternative to leasing your interest, you may want to participate in 
the drilling of this well. Enclosed is an Authority for Expenditure (AFE) 
for the Grisso #1 well. Should you decide to participate in the drilling 
of this well, please sign and return one (1) copy of the AFE to the 
attention of the undersigned at the letterhead address. 

Thank you for your considertion of this proposal and should you have any 
questions or wish to discuss this matter further, please do not hesitate to 
c;ill me collect at (915) 682-7992. I look forward to hearing from you in 
the near future. 

Very truly yours, 

Jeff Bourgeois 
Landman 

JB/dp 
Enclosure 



P SH7 2Mb 417 

RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Sent to Harry A. Miller, Jr . 
Street jincLrJo. 

500 F i r s t National Bank Tcwe 
P.O.. State and ZIP Code 

Midland. TX 79701 
Postage 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered 

Return receipt showing to whom. 
Date, and Address of Delivery 

TOTAL Postage and Fees 

PostmarK or Date 

September 4, 1985 

9 S E N D E R : Complete items 1.2 .3 and4. 

Pot your address in the "RETURN TO" space on the , 
reverse side. Failure to do this mill prevent this card from 
being returned to you. The return receipt fee wili provide 
you the name ot the person delivered tc and the date of 
delivery. For additional fees the foupif ing servicA afe f f 
available. Consult postmaster for fees and check box(es) 
for service(s) requested. 

1. • Show to whom, date and address of delivery. 

2. • Restricted Delivery. 

3. Article Addressed to: 

Harry A. Mil ler, J r . 
600 F i rs t National Bank Tower 
Midland, Tex^s 79701 

4. Type of Service: 

• Registered • Insured 

B Certified • COO 
Express Mail 

Article Number 

P 547 246 417 

Always obtain signature of addressee or agent and 
DATE D E L I V E R E D . . , 

5. Signature — Addressee 

X 

7.'Date of Delivery 

8. Addressee's Address (ONLY If requested and lee paid) 



AUTHORITY FOR EXPENDITURE 

D R I L L I N G W E L L 

Well Name Gr i s s o 

PCS.'.I 2 J o ^ ' 

Ois;.-.c: ^ s t : 

Wel. U u m r & 6 6 0 ' FEL S e c t i o n 4 , T - L 7 - S , R-37-K 

Field M i d w f l y - ^ t r a w n P n n 1 County ^ S S -

Prpoared Sy: - D e e n U ° ° d ^ Submitted By: 

Date S / ^ . / . l i C3. CJ. 

Well Nor_L 

r w h 1 1 . 5 0 0 ' 

— State ^ 

Dallas . .District. 

1 
C A T . 

N O . 

Q U A N T I T Y 
E S T I M A T E D C O S T 1 1 

C A T . 
N O . 

N A T U R E O F E X P E N D I T U R E Q U A N T I T Y 
C A S H M A T . L O N H A N D T O T A L 1 

DRILLING &n0 ' 13 3 / 8 " i8••' H - 4 0 ST. r.C ! 1 1 1 ! 
— 

01 Casmq^oo - 8 5 / 8 " - 2 2 0 0 ; VVl IS-55 ST&C j | 7 1 sod 1 • 7 1 5 0 0 

02 • Casingnead 1 1 9iood 1 9 0 0 0 

03 Location, Road & Dirt Work & d a m a a e s 1 ! 15 iood 15 ood 
04 Dril l inq • Eootaae/Turnkev 1 I \ \ ! 

! 05 
t 

Dnllmq • Davwork 39 d a v s 0 $ 4 5 0 0 ' 175 500 1 175 50Q 

06 Dril l ing - R ig Suooort {.r j & VJQRT li 20 
i 1 

0 0 0 1 2 0 ood 
07 Sits 10 ra S 3 7 5 0 II 37 5 0 0 ! • 3 7 50d 
OS Supervision 4 1 d a y s $ 2 - 5 0 ! 10 7 sn' 1 10 

09 Overhead | 1 - 1 
j 10 Mud & Chemicals & w a t e r I 35 000 ! 35 coo; 
' 11 Cemenimg Services & Suoolies j 35 000 : 35 OOOj 
j 12 Testing &L Logging & i?.ud l o 2 2 e r 1 25 000 i 25 000! 

t 

13 Rentals I 15 000 i ' 15 000! 
14 Other IDC o u t l i n e r s , cs? c r e w , e t c . 1 2 0 ; 0 0 0 i 2 0 

i 
000! 

' 15 Other Eauioment 1 1 3 000 i 3 ' ood' 
I i i I i l l . ! ! 
i 
i 
i T O T A L DRILL ING i 1 

471 7^n 1 A71 7 5 0 
i COMPLETION , 0 . 0 0 0 ' 17-'' N - 8 0 LTJ.C 1 - I ! i| 

17 Casing 1 1 , 1 5 0 ' 5 V - 1 5 0 0 ' 20/-' N-80 L T i C ! 1 l i s ood ! • 13s! . . . 
000? 

T u b m a n , 5 0 0 ' 2 7 / 3 " 6 . 5 ? N-80 EUE ! 1 • ' 691000 i 6 9 1 ood 
i 19 Wellhead | 1 1 2 ^ 0 0 0 I 17! ood' 

20 Subsurface Equioment ' 1 U 0 0 0 ! h Oool 
21 Supervision 7 - d a v s $ 2 5 0 ! i 1 7 5 0 I - l l 7 5 0 

r 
•22 

Mud & Chemicals & KCL w a t e r i i 5 ood I 5 ood 
1 23 Testing, Logging & Perforating l| 11 ood ! 111 OOOj 

24 Stimulat ion . • j 1 15 ood • 1 i sl nod! 
25 Overhead ! li 1 1 

1 
j 26 Renti ls ! 5 ood 1 

5 1 

0 0 0 

i " Service Rig 7 d a v s (3 S 1 6 0 0 1 11 
1 

2 0 0 1 1 j 2 0 0 : 

23 Cementing Services & Suoolies 1 1 15 0 0 0 ! 15! 000 ! 
; 29 Other IDC 1 i 1 ll 
i 
j 

T O T A L COMPLETION | 1 283 9 5 0 ' • ^ 8 3 950* 
1 PRODUCTION EQUIPMENT j i i ij 

32 PumDing Unit 1 I i • 
1 

il j 33 Engine 3< Motor i I! ; 1 
•! 34 Rods 1 1 - .1 

11 
•! 35 Flow Lines ! i 5 0 0 0 ! 

I 

\ 5 
— 1 ] 
ooa 

1 36 Meters I 1 2^000 i 
1 

2 ood 
• 37 Installation ! i 

1 5' 0 0 0 ' 1 s 0 0 0 ' 
j 23 Storage 1 ! 15 0 0 0 ! 1 15 0 0 Q 

39 Separation i i Treating ' 1 12 0 0 0 1 ! n 0 0 0 
1 40 Other Eauioment ' 1 3' 0 0 0 1 

! •> onn 
1 TOTAL PRODUCTION EQUIPMENT \ 1 42 0 0 0 i 42 

U U I / 

ooa 
TOTALS | 1 797 7 0 0 | i 797 70a 

BILL ING INT 
WI OW\'ER NAME 17 decimals) 

DATE 
APPROVED 

APPROVED: (this space for approval only) 

Harry A. Mi Her, Jr. 



T X O P R O D U C T I O N C O R P . 

9 0 0 W I L C O B U I L D I N G 

M I D L A N D . T E X A S 7 9 7 0 1 
9 1 5 / 6 8 2 - 7 9 9 2 

September 4, 1985 

Ms. Margaret A. Carrico 
406 Farley Trail 
Austin, Texas 78746 

Re: Lease Proposal 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 
Grisso #1 Well 

Dear Ms. Carrico: 

Our records indicate that you own an interest in the above referenced 
tract. TXO Production Corp. is interested in leasing your interest in this 
tract for no bonus consideration, 6 month primary term and 1/4 royalty 
interest. 

As an alternative to leasing your interest, you may want to participate in 
the drilling of this well. Enclosed is an Authority for Expenditure (AFE) 
for the Grisso #1 well. Should you decide to participate in the drilling 
of this well, please sign and return one (1) copy of the AFE to the 
attention of the undersigned at the letterhead address. 

Thank you for your considertion of this proposal and should you have any 
questions or wish to discuss this matter further, please do not hesitate to 
call me collect at (915) 682-7992. I look forward to hearing from you in 
the near future. 

Very truly yours, 

Jeff Bourgeois 
Landman 

JB/dp 
Enclosure 



P SM7 SML, mt , 

R E C E I P T FOR C E R T I F I E D MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

sent to Margaret A. Carrico 

S l r e e ,4Tj6N <Farlev Trai l 
P.O., State and ZIP Code 

Aust in . TX 78746 
Postage $ 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered 

Return receipt showing to whom, 
Date, and Address of Delivery 

TOTAL Postage and Fees $ 

Postmark or Date 

September 4, 1985 

9 S E N D E R : Complete items 1 ,2 ,3 and4. 

Put your address in the " R E T U R N T O " space on the 
reverse side. Failure to do this will prevent this card from 
being returned to you. The return receipt fee will provide 
you the name of the person delivered to and the date of 
delivery. For additional fees the following services are 
available. Consult postmaster for fees and check box(es) 
for service)*) requested. 

1. D Show to whom, date and 

2. O Restricted Delivery. 

of delivery. 

3. Article Addressed to: ' 

Margaret A. Carrico 
406 Farley T ra i l 
Austin, TX 78746 

4. Type of Service: 

Registered • Insured 
Certified • COD 

• Express Mail 

Article Number 

P 547 246 416 

Always obtain signature of addressee oraoent and 
DATE D E L I V E R E D . 

5. Signature — Addressee 

X 

8. Addressee's Address (ONI 



7 X 0 ? 0 0 2 U C 7 ' O N CORP 
AUTHORITY FOR EXPENDITURE 

D R I L L I N G WELL Date __SZ12-£II5- C3. 

District W e s t ' " e x a s . Well Name Gr i s so .Well .NOL' 

Well Location , 2310' FNL & 660' FEL Section 4, T-17-S, R-37-E 

Field Midway-Strawn Pnol 

Ueen Wood })\J 

County . Lea 

-Deotn U .50Q ' 

. S t a t e _ _ ^ L _ 

Prpoared By: . Submitted By: Dallas . .District. 

C A T . 
N O . 

N A T U R E O F E X P E N D I T U R E 
E S T I M A T E D C O S T 1 

C A T . 
N O . 

N A T U R E O F E X P E N D I T U R E Q U A N T I T Y 
C A S H | M A T . L O N H A N O T O T A L | 

D R I L L I N G A o n * 13 3 / 8 " L?,H H - A n q ^ C 1 ! ! 1 l ! 
01 toing/.Ron. 8 5 / g „ _ 2 2 0 0 ; 24f f K - 5 5 ST&C ii 71 500 1 ' 7 1 5 0 0 

02 • 
• - 1 i t O O U . ) — r : — J J J 1 O L. 

Casinghead II 9 ooa 1 9 0 0 0 

03 Location. Road & Dirt Work & d a m a s e s li 15 ood 1 15 0 0 0 

04 Dri l l ing • Footaae.'Turnkev i! 1 I ,1 

05 Dri l l ing - Davwork 30 d a v s @ $ 4 5 0 0 II 175 5 0 0 1 175 500 i 

06 Dri l l ing - Rig SuODort { ^ j & MORT ! 2oioori ! ?o!ood 
07 Bits 10 fa S 3 7 5 0 II sod 1 • 3 7 5 0 0 

j OS Supervision A 1 d a y s Q $250 1 in 

! • 
in 7 5 0 

: 09 Overhead »! ! ' 1 
;( i o Mud & Chemicals & w a t e r ii 35 ood • 35 000j 
;> n Cementing Services & Suoolies il 35 ooo 35 oooi 
ii » Testing & Logging & mud l o g 2 e r il 25 ooo i 25 

;! 
OOOj 

'• 13 Rentals « 15 ooo 1 • 15 oodj 
; 14 Other IDC o u t l i n e r s , c s e c r e w , e t c . 1 20 ood 1 2 0 .1 

000 ! ! 15 Other Eauipment il 3 ood i "•1 
000 : 1 1 • il ! i i I . ! I 

1 T O T A L D R I L L I N G 1 !! . 7 1 7<d 1 4 7 1 75J3 
1 COMPLETION 1 0 . 0 0 0 ' 1 7 * N - R 0 r.Tf>C 1 1 1 l| 

17 Casing 1 1 , 1 5 0 ' 5 V - 1 5 0 0 ' 20/-' N - 8 0 LT&C 1 1 135 ood I " 13S nod1 

T u b i n g l l , 5 0 0 ' 2 7 / 8 " 6 . 5 # N - 8 0 EUE ll '69 ooo i 6 9 ood-' 
i 19 Wellhead • II ood 1 12 0 0 0 

20 Subsurface Eauioment II A nod ! A ood 
21 Supervision 7 - d a v s @ $ 2 5 0 ! 1 7 5 0 I - 1 7 5 0 

j - 22 Mud & Chemicals & KCL w a t e r li 5 ood 1 5 ood, 
il 23 Testing, Logging & Perforating li 11 ood 1 11 ood 
j 24 Stimulation . • ! II 0 0 0 L I S nnd 
I 25 
1 

Overhead 1 ii 1 L 1 1 i 
ii 25 Rentals » il 5 ooo 1 

5 OOQ 
\ 27 Service Rig 7 d a v s 0 S 1 6 0 0 :i 11 2 0 0 1 11 2 0 0 : 

;| 23 Cementing Services & Suoolies 1 ^ 15 0 0 0 I 15 000! 
ij 29 Other IDC i '\ ! ; ; j 
'i 

T O T A L COMPLETION 1 ll 283 • 9 5 0 1 • 0 8 3 •1 
Q 5 Q 

PRODUCTION EQUIPMENT 1 il : i ——H 
'i 32 Pumoing Unit 1 i : • 1 !l 

j 33 Engine & Motor I !! i « ; i il 
•1 34 Rods 1 '1 • « 1 I 

•! 35 
Flow Lires il 5 0 0 0 ! 

I 

5 0 0 0 
i 36 Meters I li 2.000 1 i 

7: OnO 
37 Installation ! « 5 ' 0 0 0 * ' s 1 nnn 

Storage I II 15 • ooo ! i 15! ooa 
Separation i t Treating ! !l 12 : 0 0 0 1 ! 12 

• 
0 0 0 

1 40 Other Equipment ' !l 3'onn 1 

! 3 
1 1 
• ood 

! T O T A L PRODUCTION EQUIPMENT i '1 42 0 0 0 i \ 4 2 : ooa 
TOTALS | _ 797 ' 7 0 0 | j 797 *—•-1 70Q 

WI OWNER NAME 
B ILL ING INT 
(7 decimals) 

DATE 
APPROVE'! 

APPROVED: (this space for approval only) 

Margaret A. Carrico 



August 23, 1985 

Mr. Bill Seltzer 
507 Petroleum Building 
Midland, Texas 79701 

Re: Farmout Request 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, New Hexico 
Grisso #1 Well 

Dear Hr. Seltzer: 

Our records indicate that you own a leasehold interest in the above 
referenced tract . TXO Production Corp, is interested in a farmout of your 
interest in said lands based on the following proposal: 

1. Within 120 days from the execution of a mutually acceptable Farmout 
Agreement, TXO wili cosreence the drilling of the Grisso ffl Well at a 
location of 2310V FNL & 660' FEL Section 4, T-17-S, R-37-E, Lea 
County, New Mexicô  

2. By the drilling of this well, TXO will earn a 75% net revenue interest 
lease in the proration unit for said well down to a depth of 100' below 
the deepest depth drilled. 

3. If all of the farmout acreage is not allocated to the initial 
productive well, TXO would have the option to continuously develop 
the acreage with the passing of no more than 120 days between the 
comletlon of one well and the commencement of the next well. 

As an alternative to farming out your interest, you may want to participate 
in the drilling of this well. Enclosed is an Authority for Expenditure 
(AFE) for the Grisso #1 Well. Should you decide to participate in the 
drilling of this well, please sign and return one copy of the AFE to the 
attention of the undersigned at the letterhead address. 

Thank you for your consideration of this proposal and I look forward to 
hearing from you in the near future. 

Very truly yours, 

JB/dp 

Jeff Bourgeois 
Landman 



3 

P 5M7 3f l7 ES3 

R E C E I P T F O R C E R T I F I E D M A I L 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Sent to 
B i l l S e l t z e r 

Street and No. 
507 P e t r o l e u m B l d q . 

P.O., State and ZIP Code 

M i d l a n d T Y 797 
Postage $ 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
lo whom and Date Delivered 

Return receipt showing to whom, 
Date, and Address of Delivery 

TOTAL Postage and Fees $ 

Postmark or Date 

•5* 

0 S E N D E R : Complete items 1 .2 ,3 and 4. 

Put your address in the " R E T U R N TO" space on the 
reverse side. Failure to do this will prevent this card from 
being returned to foit. The return receipt fee wili provide 
you the name of the person delivered to and the date of 
delivery. For additional fees the following services are 
available. Consult postmaster for fees and check box(es) -
for service(s) requested. 

1 - Lj^ Show to whom, data and address of delivery. 

*2 . • Restricted Delivery. v 

3.-Article Addressed to: 

Mr. B i l l Seltzer 
Petroleum.Bldg. 

Midland, TX 79701 

f j 

4. Type of Service: 

• Registered • Insured 
13 Certified • COD 
• Express Mail 

Article Number 
; j 

P 547 387, 283 

Always obtain signature of addressee or agent and 
D A T E D E L I V E R E D 

5. Signature - Addn 



TXO '^OOUCTION CORP 

0 is v-'iCI West Texas. 

AUTHORITY FOR EXPENDITURE 

DRILL IMG WELL 

Well Name Gr i ssn 

Date _ a / 2 3 Z & 5 _ Cs. CJ. 

.Well NorJ 

Well L o c a t i o n - 2 3 . ) F N L & 6 6 0 ' F E L Sec t ion 4, T-17-S, R - 3 7 - E , 

Casev-Strawn Pool ; County Lea 
Field. 

, Q D e e n Wood j 
Prepared By *• 

-Depth 1 1 , 5 0 0 ' 

-State 

Submitted By: . Dallas .Dis t r ic t . 

C A T . 

N O . 
N A T U R E O F E X P E N D I T U R E Q U A N T I T Y 

E S T I M A T E D C O S T I 
C A T . 

N O . 
N A T U R E O F E X P E N D I T U R E Q U A N T I T Y 

C A S H | M A T . L O N H A N D T O T A L 

DRILLING 6 0 0 ' 13 3 / 8 " 48-;-' H U O STF.C H 1 I 1 
f 1 

01 C a s i n g / 4 8 0 0 ' 8 5 / 8 " - ^ S S ! V v l " & C j | 7 l l 50d 7 l l 5 0 0 

02 ' 
— J i i O U U J i i — — j r t t t — : 

Casinghead | | 9 ood 9l 0 0 0 

03 Location, Road & Dir t Work & d a m a e e s I I 15 ood 15 1 0 0 0 

j 04 Dril l ing - Footage/Turnkey | I 1 1 1 1 i 
05 Dril l ing • Davwork 3 9 d a v s @ $ 4 5 0 0 I 175 5 0 0 175! 50Q 

06 Dri l l ing - Rig SuoDort f ^ I & MORT ! ' 201ood 20* ood 
07 Bits 10 (3 $ 3 7 5 0 | I 37 5 0 0 . 7 ! 500 
03 Supervision d a y s fl $ ? s n | j 10 ?sd - i n ! 250 

:| 09 Overhead | ' 
1 ' : 1 1 1 

i 1 i - l I I 
il 10 Mud & Chemicals 5, w a t e r 1 35 ood 35 1 

0 0 0 ' 
1— 

;i 11 Cementing Services & Supplies j 3 5 ; 0 0 0 35! OOOl 
•r 
'j 

12 Testing & Logging & tnud l o g g e r I 25 0 0 0 25! OOO' 
t i 

1 
13 Rentals | 15 ood 

• 
15! 

ll 
000, 

14 Other IDC o u t l i n e r s , C S R c r e w , e t c . 1 20 ood 201 il 
000 : t 

1 
1 

15 Other Eauioment • 1 1 3 ood 1 

3! 
~ i | 

000 : 

1 1 • tl 1 i | . ! 1 
i 

! TOTAL DRILLING j ! 471 7sd ! 471 1 7 S 0 

! COMPLETION 1 0 . 0 0 0 ' M i l N-R0 •T,C. 1 1 i I I I I 
17 Casing 1 1 , 1 5 0 ' 5 V - 1 5 0 0 ' 2 0 # N - 8 0 L T & C i 1 135 ood ' • 13s! 000? 1 

i 18 T u b i n g l l , 5 0 0 ' 2 7 / 8 " 6 . 5 # N-80 EUE 1 '69 ood i 69! 
'l 

000 
i 
i 

19 Wellhead 12 ood 1 12! OOfJ 
1 
1 

20 Subsurface Equipment 4 ood ! 4l 0 0 0 
i*— 

21 Supervision 7 - d a v s @ $ 2 5 0 1 1 7 5 0 1: l l ' 
750 i 

| • 
22 Mud & Chemicals & KCL w a t e r i 5 ood 1 5l 

~ ! 
OOO! 

t 
! 

23 Testing, Logging & Perforating 11 
1 

0 0 0 11 
- 1 

00Cr 

I 24 Stimulat ion . j i 1 !5 ood { i s ! ood 
i 
» 

25 Overhead 11 

II | 1 1 1 
ii 
ii 26 Rentals ! 1 5 ood 1 51 ood 

27 Service Rig 7 davs @ $1600 '• i 11 2 0 0 1 1 ' 2 0 0 
• i 

;| 28 Cementing Services & Suoolies ! 1 15 0 0 0 1 15! 0 0 0 
•i 

•t 
29 Other IDC • 1 • ; i ! 1 ! 

'i . T O T A L COMPLETION j 1 283 9 5 0 i • 2 8 3 ! Q50 
PRODUCTION EQUIPMENT J i j 1 

i~ 32 Pumping Unit | 1 i 1 i 

•L 33 Engine & Motor j ! i 
1 

1 
1 

1 1 

i 34 Rods j 1 i i 1 ! i - i 
•! 35 Flow Lines j 5 0 0 0 » I 5! 

0 0 0 

i 36 Meters 1 1 2 0 0 0 i ! 2. 
j 

0 0 0 

: 37 Installat'on ! 1 5 0 0 0 i 
• 5 ; 0 0 0 

1 38 Storage | 15 0 0 0 j I 15: 

0 0 0 
39 Separation & Treating 12 000 12' 00Q 

1 40 Other Equipment j j 
3' 0 0 0 1 ! v 0 0 0 

I T O T A L PRODUCTION EQUIPMENT 1 1 42 0 0 0 i i 42! oooi 
TOTALS | j 797 7 0 0 1 j 7971 7001 

B ILL ING INT 
WI OWNER NAME (7 decimals) 

DATE 
APPROVED 

APPROVED: (this space for approval only) 

B i l l Seltzer 

B i l l Seltzer 

Date: 



August 23, 1985 

Mr. W. C. Kimball 
2513 Neely 
Midland, Texas 79701 

Re: Farmout Request 
NE/4 Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 
Grisso #1 Well 

Dear Mr. Kimball: 

Our records indicate that you own a leasehold interest in the above 
referenced tract . TXO Production Corp. is Interested in a farmout of your 
interest in said lands based on the following proposal: 

1. Within 120 days from the execution of a mutually acceptable Fannout 
Agreement, TXO will commence the drilling of the Grisso fl Well at a 
location of 2310' FNL & 660' FEL Section 4, T-17-S, R-37-E, Lea 
County, New Mexico. 

2. By the drilling of this well, TXO will earn a 75% net revenue interest 
lease in the proration unit for said well down to a depth of 100' below 
the deepest depth drilled. 

3. If all of the farmout acreage is not allocated to the initial 
productive well, TXO would have the option to continuously develop 
the acreage with the passing of no more than 120 days between the 
comletion of one well and the commencement of the next well. 

As an alternative to farming out your interest, you may want to participate 
in the drilling of this well. Enclosed is an Authority for Expenditure 
(AFE) for the Grisso #1 Well. Should you decide to participate in the 
drilling of this well, please sign and return one copy of the AFE to the 
attention of the undersigned at the letterhead address. 

Thank you for your consideration of this proposal and I look forward to 
hearing frora you in the near future. 

Very truly yours, 

JB/dp 

Jeff Bourgeois 
Landman 



P SM? 367 SSE 

RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Sent lo 
Mr. W. C. K i m b a l l 

Street and No. 
7 ^ 1 " ! M O O T TT 

P.O., State and ZIP Code 
M i d l a n d , T X 7 < T m 

Postage $ 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered 

Return receipt showing to whom. 
Date, and Address of Delivery 

TOTAL Postage and Fees $ 

Postmark or Date 

o 
(0 
tn 

• H 
L l 

9 S E N D E R : Complete items 1 ,2 ,3 and 4. 

Put your address in the " R E T U R N TO" space on the 
reverse side. Failure to do this will prevent this card from 
being returned to you. The return receipt fee will provide 
you the name of the person delivered to and the date of 
delivery. For,additional fees the following services are 
available. Consult postmaster for fees and check box(es) 
for serviced) requested. , \ , .... t-a«ix<*e«iaiB» 

D M ; " ' • 
0 Show to whom, date and address of delivery. 

Q Restricted Delivery. 

3. Article Addressed tos - • • 

Mr. W. C . Kimball 
2513 Ijeely.. 
Midland, TX 79701 

4. Type of Service: 

• Registered • Insured 
53 Certified • COD 
• Express Mail 

Article Number 

P 547 387 282 

Always obtain signature of addressee oragem and 
DATE D E L I V E R E D . 

5. Signature — Addressee 

X 
6. Signature — Agent \ 

7. Date of Delivery K \ 5 " 

8. Addressee's Address ((MLY ifrtfggttdandf^e paid) 



7 X 0 =P00UCT'.GM CORP 

FORM 3 31 

AUTHORITY FOR EXPENDITURE 

D R I L L I N G WELL 

Well Name Gr i nsp 

C3. CJ. 

Well Locat,on _231Q- FNL & 660" FEL S e c t i o n 4 , T - 1 7 - S , R-37-E 

F ; C a s e y - S t r a w n P o o l ; County. L e a -

_ Well Noi.lL 

.._n,nrh 1 1 . 5 0 0 ' 

— State- NM 

Prepared By: 
Deen Wood M Submitted By: Dallas. n; .strict. 

C A T . 
N O . 

N A T U R E O F E X P E N D I T U R E 
E S T I M A T E D C O S T | 

C A T . 
N O . 

N A T U R E O F E X P E N D I T U R E Q U A N T l T V 
C A S H M A T . L O N H A N D T O T A L 1 

O R I L L I N G 4 0 0 ' 13 3 / 8 " 4 8 « H - 4 0 STF.C1 | ! 

Casino / a n r v Q c / o " 2 2 0 0 ' 2 4 / / K - 5 3 S T & C 

casing i g Q Q ' g 5 / 8 - o e n r y v c c r T r r 1 71!sod 7 1 5 0 0 

02 • 
' i l O O U -J .1 i- -J -^ J l u L 

Casinghead i 9! ood 9 0 0 0 

03 Location, Road & Dir t Work & d a m a e e s 15I ood 1 15 ood 
04 Dril l ing • Footage/Turnkey 1 i 1 ! 

05 Dri l l ing • Davwork 39 d a v s @ $ 4 5 0 0 175i 500 1 175 50Q 

06 Dri l l ing • Rig Support ^ 1 or MORT 1 
1 20l ood ! 7 0 non 

07 Bits i n 0 $ 3 7 5 0 1 50d 3 7 5od 
OS Supervision £ l Have; fa $ 2 5 0 i in! ?sd I • 1 0 ?so! 

09 Overhead 1 I I i -1 I I 
, 10 Mud & Chemicals & w a t e r i 3 5 ! ood 1 35 ood' 
!> 11 Camentmg Services & Supplies | j 3 5 ' 0 0 0 ; 35 oooi 
ij 12 Testing & Logging & mud l o z g e r i i 2 5 ! 000 i 25 

ii 
OOOj 

i 13 
t 

Rentals | I 
1 

15 : ood 1 15 ooo1 

; 14 Other IDC o u t l i n e r s , c s e c r e w , e t c . 1 i 2 0 ' ood I 201 000 ! 

i 15 Other Equipment j 1 ood i 3 
i 

000 : 
I I - l 1 i 1 • i 1 
1 

i . T O T A L DRILL ING j 471 7sd i 4 7 1 7 5 0 

j COMPLETION 1 0 . 0 0 0 ' 17/ / N - 8 0 T.TSC II 1 i 1 1 
17 Casing 1 1 , 1 5 0 ' 5 ^ " - 1 5 0 0 ' 20/- 1 N - 8 0 LT&C I 135 ood • 1 .' 135 ooo1! 

! . « Tub ing l 1 , 5 0 0 ' 2 7 / 8 " 6 .5 )7 N - 8 0 EUE • ' 6 9 1 0 0 0 1 69 ood' 
I 19 
j 

Wellhead 12 00c j 12 OOcJ 
20 Subsurface Equipment j 4 ood 4 ooo] 
21 Supervision 7 - d a v s @ $ 2 5 0 | 1 7 5 0 1 ; 1 750 1 

I 
I -22 Mud & Chemicals & KCL w a t e r i 5 ood 1 5 ood! 
il 23 Testing, Logging & Perforating 11 ood 1 11 ood 

24 Stimulation . ; j 15 ood • » I . 1 5 ood 
1 25 Overhead } ! 1 1 1 
il 26 Rentals 1 1 5 ood 5 00Q 
i 27 Service Pig 7 d a v s @ $ 1 6 0 0 ' i 11 2 0 0 ; 11 200: 

;j 23 Cementing Services & Suoolies ! 1 15 0 0 0 ! 15 000 ! 

;j 29 Other IDC ' i 1 
1 

; 1 ! 

-j T O T A L COMPLETION j 1 283 9 5 0 ' • ?R3 95o! 
:l PRODUCTION EQUIPMENT • 1 i i i 'j 

32 Pumoing Unit 1 ! i 1 il 
j 33 Engine & Motor j ! i ! 1 

1 

1 1 
•! 34 Rods 1 I i 1 1 ' 1 
•1 35 Flow Lines 1 1 5 0 0 0 ! 

1 

; 5 
l '! 
• ooa Ij 36 Meters 1 2 0 0 0 1 ! 2: 0 0 0 

,| 37 Installation ! ! s 0 0 0 * i 5 
" 'I 

' 0 0 0 
|j 33 Storage | 1 15 0 0 0 I 1 15 ! 0 0 0 

Separation i i Treating J 1 12 0 0 0 1 ! 12 • 0 0 0 
i 40 Other Equipment 1 1 3 ood ' I 3! onri 
1 T O T A L PRODUCTION EQUIPMENT | 1 42 0 0 0 i i 42 ! 0 0 0 

TOTALS | ! 7 9 7 7 0 0 1 i 7971 700 
8 I L L I N G INT 

WI OWNER NAME (7 decimals) 
DATE 

APPROVED 
APPROVED: (This space for approval only) 

W. C. K i m b a l l 

W. C. K i m b a l l 

D a t e : 



September 10, 1985 

Mr. Max W. Coll, II 
P. 0. Box EE 
Santa Fe, NM 87502 

Re: Well Proposal 
Grisso #1 Well 
Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Coll: 

Pursuant to our recent telephone conversation, this letter shall serve as 
notice of TXO Production Corp.'s intention to drill the Grisso #1 well at 
a location 2310' FNL & 660' FEL Section 4, T-17-S, R-37-E, Lea County, New 
Mexico. Enclosed please find two copies of our Authority for Expenditure 
(AFE) for the drilling of this well. 

At this time, TXO seeks your election to join in the well. Should you elect 
to participate in the well, please sign one copy of the AFE and return it 
to the attention of the undersigned at the letterhead address. 

Should you have any questions or want to discuss this matter further, 
please do not hesitate to contact me at the letterhead address or call 
(915) 682-7992. Thank you for your cooperation in this natter. 

Very truly yours, 

Jeff Bourgeois 
Landman 

JB/dp 
Enclosure 



7 X 0 ' ^ C C U C T ' C M CCHP 
AUTHORITY FOR EXPENDITURE 

D R I L L I N G W E L L Oate . Ca. CJ. 

Well Name . G r i s s o Ois;.-.c: V'esc T e x a s 

Well • . - v — ^ 1 0 ' F N L & 6 6 0 ' F E L S g c t i o n 4 ' T-17-S, R-37-E 

Field M i d w a y - ^ 1 " ™ 1 1 P n n \ County 

Preoared By: D e e n Wood , ' V i J ; Subm,tted By: 

Well NortL 

Lea 

•Depth U . P 00' 

.State 

Dallas. .D is t r ic t . 

C A T . 
N O . 

E S T I M A T E D C O S T I 
C A T . 

N O . 
N A T U R E O P E X P E N O I T U S E Q U A N T I T Y 

C A S H | M A T . L . O N H A N O T O T A L . ! 

D R I L L I N G £ 0 0 ' 13 3 / 8 " 48-'-' H U O ^T5.0 H 1 1 1 ! 
01 C a s , n g a 8 0 0 . g S / S . . _ 2 2 0 0 ; 2 4 * K - 5 5 STe,C | | 71 sod i • 71 1 500 

02 Casinahead 1 9 l 0 0 C l 1 1 000 

03 Location. Road & Dirt Work & d a m a s e s 1 1 15 ooa 1 15 1 ood 
04 Dnll ina - Footaae/Turnkev 1 1 1 I 1 1 i 

05 Dril l ing • Davwork 39 d a v s 3 $ 4 5 0 0 ' 1 175 500 1 175 1 50Q 
06 Dril l ing - Rig Suocort & MORT 1 1 20 ood 1 7 0 • ood 
07 Bits 10 13 $ 3 7 5 0 ! 37 500 1 • 3 7 1 500 
OS Supervision 4 1 d a v s Q $ 2 5 0 ' ! w ?c;d 1 10 ! ?5d 

. 09 Overhead i 1 1 i - 1 1 
, 10 Mud &L Chemicals & w a t e r ! 

1 
1 35 0 0 0 35 ' 0 0 0 

;i 11 Cementing Services & Supplies ] l 35 0 0 0 : 35 I 000 
ij 12 Testing it Logging & c u d l o e ^ e r 1 1 25 0 0 0 i 25 1 ood 
i 1 3 Rentals I 1 15 0 0 0 1 15 1 0 0 0 

14 Other IDC O U L - l i n e r s , e s s c r e w , e t c . i 1 20 0 0 0 1 2 0 
1 ood 

! 15 Other Equipment i 1 3' non i 3 • ooo1 

1 1 • ii 1 1 i I . ! I 

1 T O T A L DRILL ING j I 471 7 < d 1 4 7 1 ' 7sd 
! COMPLETION 1 0 . 0 0 0 ' I 7 « N - 8 0 7T&C !l 1 i I I I I 

17 Casing 1 1 , 1 5 0 ' 5 ^ " - 1 5 0 0 ' 2 0 # N - 8 0 L T & C 1 1 l 3 5 < 0 n d 1 135 Iood1 

! 18 T u b m g i l , 5 0 0 ' 2 7 / 8 " 6 .5 f? N - 8 0 EUE 1 1 '69 0 0 0 i 69 ! ooo! 
i 19 
1 

Wellhead | 1 1? ood 1 12 ' ood 
20 Subsurface Eauioment II L\ 0 0 0 ! 4 nod 
21 Supervision 7 - d a v s $ 2 5 0 I 1 1 7 5 0 ! 1 I7501 

I 
• 22 

Mud & Chemicals & KCL w a t e r ! 1 5 ood 1 5 
1 ooq 

il 23 Testing, Logging & Perforating J 1 11 • ooo1 1 11 
! ood 

j 24 Stimulat ion . • ; 1 15 'ooo . 1 1 . nnd 
1 25 Overhead | i 1 1 1 1 ! 
ll 25 Rer.rs.ls 1 i 5 ' ood 1 

5 • 0 0 0 
' 27 Service Rig 7 d a v s 0 $ 1 6 0 0 ! I 11 ' 2 0 0 ! 

11 ! 2 0 0 
; 28 Cementing Services & Suoolies ' 1 15 0 0 0 ! 15 • 0 0 0 
"j 29 Other IDC 1 1 • ' i ! 1 ! 
'i 

TOTAL COMPLETION \ S 283 • 9 5 0 ' • ^ 8 3 ' a S O 

32 

33 

34 

•I 35 

36 

37 

40 

PRODUCTION EQUIPMENT 

Pumping Unit 

Engine & Motor 

Rocs 

Flow Lines 5 000 
Meters 1. 000 
Installation 5 QQO 
Storage 15' 000 
Separation £1 Treating 12 000 
Other ecuicment 3 0 0 0 

T O T A L PRODUCTION EQUIPMENT 42 000 
TOTALS 797 700 

I 1 

I I 

1 I 

I 

5- ooa 
7; ooq 

ood 
15' ooa 

.12' 000, 

_ 3 
42 

I .1 

: ooo; 
i 000 

797:70a 

WI OWNS * NAME 

Max W. C o l l , I I 

BILL ING INT 
17 decimals) 

.0078125 

DATE APPROVED: (this space for approval on ly l 



September 10, 1985 

Mr. Charles H. Coll 
P. 0. Box 1818 
Roswell, NM 88201 

Re: Well Proposal 
Grisso #1 Well 
Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Coll: 

This letter shall serve as notice of TXO Production Corp.'s intention to 
drill the Grisso #1 well at a location 2310' FNL & 6601 FEL Section 4, T-
17-S, R-37-E, Lea County, New exico. Enclosed please find two copies of 
our Authority for Expenditure (AFE) for the drilling of this well. 

At this time, TXO seeks your election to join in the well. Should you elect 
to participate in the well, please sign one copy of the AFE and return it 
to the attention of the undersigned at the letterhead address. 

Should you have any questions or want to discuss this matter further, 
please do not hesitate to contact me at the letterhead address or call 
(915) 682-7992. Thank you for your cooperation in this matter. 

Very truly yours, 

Jeff Bourgeois 
Landman 

OB/dp 
Enclosure 



PC.T' 1 2-i w o o l 

District V'e s c : a s . 

AUTHORITY FOR EXPENDITURE 
D R I L L I N G W E L L 

Well Name Gr i r . s o 

Care Co. C~l. 

Well N G L ; J _ 

Well Location . 
6 0 ' F E L S e c t i o n 4 , T - I 7 - S , R - 3 ' 

Field Midwav-Sfr ™n P""\ 

Doen Wood 

County L e a 

-DeDtrt. 

State — 

1 i e o n ' 

Prpcared S v . Submitted By: • alias . distr ict. 

C A T . 
N O . 

N A T U R E O F E X P E N D I T U R E 
j E S T I M A T E D C O S T i 

C A T . 
N O . 

N A T U R E O F E X P E N D I T U R E Q U A N T I T V j 

! 
C A S H | M A T . L O N H A N O j T O T A L 1 

DRILLING ^ n o ' 13 3 / 8 " ^8-' ; H L i O CT r C i ' ' I 1 1 

1 0 1 Casmo , 8 0 0 . o s / f l . . _ 2 2 0 0 ; 24;; K - ? 5 STSC I 71 500 I J 71 500 

02 Casinaneaa ' 9 ooa 1 1 9 000 

03 L o c a t i o n . R e a d 2t D i r t W o r k & d a m a s e s I 15 oca 1 1 15 000 

1 cu D n l h n q - r o o t a a e / T u r n k e v : ! i 1 1 
j 05 D n l l 1 n a - D . 3 v . v o r k 3 9 d a v s fl $ 4 5 0 0 i 175 500 1 1 1 7 5 1 50Q 

C5 D r i l l i n g • P >g S u p p o r t *u{T_ & MO"RT '•I 20''nnri I I 2 0 1 OOQ 
07 B.ts 1 0 ra $ 3 7 5 0 1 , 7 sor) 1 • 1 sno 
03 Superv is ion 4 1 d a v s A $ 2 5 0 1 0 TsrS ! •) i n 1 75o! 
09 Overhead i i 1 1 1 
10 Mud & Chemicals & w a t e r ' '1 35 000 • I 35 1 000 

1 1 1 C a m e n r n g Services ?i Suoo l ies 35 000 : i 35 000 

' 12 
i 

Tes t ing & Logg ing & r r .ud l o e s e r 1 25 000 i 1 25, 000 

13 Renta ls 1 15 coo • 15 ' 000 

14 O t h e r IDC o u t l i n e r s , c s ^ c r e w , e t c . 1 20 000 < 1 20 ' 
: 

000 
: 15 O t h e r E n u i c m e n i i 1 7 onn i ! 7 ! noo: 

T O T A L DRILL ING 
4 7 1 7 ^ 0 471 !750 

COMPLETION 1 0 , 0 0 0 ' n n T T r C 

17 dsing n , 1 5 0 f 5 V - 1 5 0 0 * 20/ ' N-80 L T i C 1 ll nnn I 1 t i d 
l| 

000 
g r 13 T u b m a n , 500* 2 7 / 8 " 6.5*? N-80 EUE 1 ll • ' 69 ! 000 i 1 69i ocer. 

19 Wel lhead 1 l| 1-) ' 000 1 | 1,1 oool 
20 Subsur face E a u i o m e n t 1 II 4 ! On n ! 1 4! Oool 
21 Suoervision 7 -davs fl $250 I l| l l 750 !• 1 i l 750 1 

J — 

I -22 
Mud & Chemicals & KCL w a t e r ! II 5! 000 1 1 5! ood' 

I 2 3 Tes t ing , Logg ing & P e r f o r a t i n g 1 '1 11 • cod 1 1 n l 
;i 

ood 
24 S t i m u l a t i o n . • : il i s ' nnn - . 1 1 i s l ooo' 
25 Overhead i il 1 1 i 1 1 i j 

1 

! 25 Renta ls 1 i| noo 1 1 5 1 

000! 
27 Servics Fig 7 davs A $1600 • J 1 1 2 C 0 : ! n ! 200 : 

j 23 C e m e n t i n g Services & Suool ies •1 15 0 0 0 ! 1 15: 000! 

j 29 O t h e r IDC - ' ;i 1 i : 1 1 ~ 1 

i 
T O T A L C O M P L E T I O N I !i 283 °50 i • • 1 3 - ^ Q 5 0 ; 

1 P R O D U C T I O N E Q U I P M E N T ! i — H 
ii 

32 P u m o i n g U n i t 1 il i 1 
1 

!l i 2 3 Eng ine & M o t o r ;l I 
• 1 
1 1 1 1! 

•! 34 Rocs 1 '1 1 1 1 11 

'I 35 F l o w Lines : :l 5 OCO ' i 5! — i i 

ooa ij 36 Meters 1 II 2 0 0 0 i 1 o\ 
'1 

OOQ 

•i 37 Ins ta l l a t ' on 1 ;i 
nnp ' '• s ; 

000 
j 23 Storaae 1 '1 15 000 1 1 1 5 000 
1 IQ Separa t i on i t T r e a t i n g ' !l 12 COO I ! 000 
1 40 O t h e r E " : j i o m e n t ' :! 3 nno ' ! nnrV 
1 T O T A L P R O D U C T I O N E Q U I P M E N T 1 \ 42 000 ' i 4 2 

w u u 

ooa 
T O T A L S ! i 797 700 1 1 7 9 7 

e - I 

70a 

B I L L I N G I N T 
WI O W N E R N A M E 17 d-cim->ls) 

D A T S A P P R O V E D : ( this space for approva l o n l y ) 

Charles H. Coll .0078125 



September 10, 1985 

Hr. Jon F. Coll 
P. 0. Box 1818 
Roswell, NM 88201 

Re: Well Proposal 
Grisso #1 Well 
Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Coll: 

This letter shall serve 'as notice of TXO Production Corp.'s intention to 
dr i l l the Grisso #1 well at a location 2310* FNL & 660' FEL Section 4, T-
17-S, R-37-E, Lea County, New Mexico. Enclosed please find two copies of 
our Authority for Expenditure (AFE) for the drilling of this well. 

At this ti-«, TXO seeks your election to join in the well. Should you elect 
to participate in the well, please sign one copy of the AFE and return It 
to the attention of the undersigned at the letterhead address. 

Should you have any questions or want to discuss this matter further, 
please do not hesitate to contact me at the letterhead address or call 
(915) 682-7992. Thank you for your cooperation in this matter. 

Very truly yours, 

Jeff Bourgeois 
Landman 

JB/dp 
Enclosure 



7 X 0 3 r OCUCT'CN CC?!P 

F G S ' I 2* i f t a o 1 

AUTHORITY FOR EXPENDITURE 

D R I L L I N G WELL 

Well Name Gr iz~o 

Cs. 

-Veli Not\. 

NL & i Well Location 

Field Midwav-S^^'-- i n P r > n \ 

Prpoared 3y : 

6 6 0 ' FEL S e c t i o n 4 , T - 1 7 - S , R - 3 7 - E 

Dcen Wood 

_ County . Lea 

. ueo tn . 

. S ta te-
NM 

Submitted Bv: Dallas Dis t r ic t . 

C A T . 
N O . 

E S T I M A T E D C O S T ! 
C A T . 

N O . 
N A T U R E O F E X P E N D I T U R E Q U A N T I T Y j 

C A S H M A T . L O N H A N O I T O T A L . 1 
— I - T 1 

| D R I L L I N G 4 0 0 ' 1 3 3 / 8 " 4 8 - 4 0 FTiC ' i 1 1 1 1 

C ^ n g i p o O ' 8 s / . 9 » - 2 2 0 0 ; 24r>; K - o i S T &C | j 711500 i 1 7l l 500j 

02 Casinaneaa ~ 1 91000 1 1 9l 000 

03 L o c a t i o n , R e a d St D i r t W o r k & d a m a g e s I 1 15'oca 1 1 I5l 000 

i w D n l l i n c • F c o t a c e / T u r n k e v 1 1 1 i 1 1 1 i 
1— 

| 05 Dr i l l i ng - O s v w o r k 3 9 d a v s A $ 4 5 0 0 1 1 175 ! 500 i 1 1 7 5 ' 50QI 
j CS Dr i l l i ng - R ig S u o o o r t ; . i j & M O R T 2o'! o o n; 1 ! 2 0 * ooo! 

07 Bits I Q (d S 3 7 5 0 1 1 37'^ca 1 - ! 5 no] 
03 Superv is ion £ i d a v s A $ 2 5 0 1 1 10' o^n ' "1 ^ O 1 

09 Overhead 1 1 i i -! 1 1 
10 M u d & Chemica ls 5 w a t e r ! i 35 !0C0 ' 1 35 1 000' 

i 11 C s m e n t i n g Services 3i Supp l ies : 1 
35 :00O : i 35l 000; 

' 12 
1 

Tes t ing & Logg ing & m u d l o o s e r I 1 25:000 i 1 25! 000' 
13 Renta ls 1 1 15:COO 1 • 15' OOOj 
14 O t h e r IDC o u t l i n e r s , c s ? c r e w , e t c . 1 1 20 ; 000 1 1 20' ood! 
15 O t h e r E c u i o m e n t i 1 7: non i ! •<! 0 0 0 : 

I i • il l l : I . ' I 
I T O T A L D R I L L I N G i I 471 ! 7^0 I 1 471 ! 7 5 0 

C O M P L E T I O N 1 0 . 0 0 0 ' 17 - ' f N - 8 0 1 1 i I I 1 1 
i 17 Cjs.no 1 1 , 1 5 0 ' 5 V - 1 5 0 0 ' 20? N-80 I T S c 1 1 l3 q l ooa i ' 1 7 5 1 0 0 0 ' 

13 Tubing 1 1 , 5 0 0 ' 2 7 / 8 " 6 . 5 # N-30 EUE 1 1 • '69i ooa 1 1 6 9 ! ooo1 

19 Wel lhead | 12'oca 1 1 1 7 1 norjl 
20 Subsur face E a u i o m e n t 1 

1 1 4 ! onn ! 1 4 ! nor/. 
21 Superv is ion 7 - d a v s fl $ 2 5 0 1 | 1175a ! 1 l l 7 5 0 

i -22 M u d & Chemica ls 5, K C L w a t e r 
1 

1 5'ooa 1 1 5l ooo| 
j 23 Tes t i ng , Logg ing St P e r f o r a t i n g | 1 11;coo I I 111 0 0 0 

24 S t i m u l a t i o n . • 1 1 15 ! oon i 1 i d nor) 
I 25 Overnead i 1 i 1 1 1 1 1 

1 

'! 25 Renta ls 1 I 5' nno 1 i 5 ' 0 0 0 

ll 27 Service R ig 7 d a v s ® $ 1 6 0 0 
1 

I 1 1 2 0 0 ' ' 1 1 ! 2 0 0 ! 

ij 23 C e m e n t i n g Services & Suool ies 1 1 15 0 0 0 ! ! 1 5 0 0 0 

i! 2 9 O t h e r I C C 1 :| 1 ;! 
i t 

T O T A L C O M P L E T I O N < •1 2 8 3 Q 5 0 ' • • O R " ) ' osr> 
! P R O D U C T I O N E Q U I P M E N T ) :j ; : ' li 

32 P u m o i n g U n i t 1 ll i 1 i| 

j 33 Eng ine & M o t o r 1 ;l ! i ; , il 
•1 34 Rocs 1 .1 ; ; 1 1 

— 1 

•1 35 F l o w Lines : :l 5 000 I ; 5 >l 
ooa i| 2B Meters i ll 2^000 i 1 ? 

-1 

0 0 0 

•i 37 I ns ta l l av on !! s' nno ' • 5 ooo: 

j 33 Storaae 1 1 15 000 1 i 15 oca 
j S e c a r a t i c n & T r e a t i n g 

1 :i 12 000 ! 1 p 0 0 0 
1 40 O t h e r E c u i o m e n t ' 1 3 ' 0 0 0 ' ! s nor* 
1 T O T A L P R O D U C T I O N E Q U I P M E N T 1 •1 42 000 . j 4 2 : 000 

T O T A L S 1 797 700 1 . 7 9 7 : 70a 
_ - - = ~_ 

n<-<*\ c a ' - J A M P 

B ILL ING INT 
17 '!"C:rmis) 

APPROVED: Urns space for aoproval on iy l 

Jon F. Coll .0078125 



September 10, 1985 

Mr. Ja.es N. Coll 
P. 0. Sox 181S 
Roswell, NM 88201 

Re: Well Proposal 
Grisso #1 v/ell 
Section 4 
T-17-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Coll: 

This letter shall serve as notice of TXO Production Ccrp.'s intention to 
dr i l l the Grisso #1 well at a location 2310' FNL & 650* FEL Section 4, T-
17-S, R-37-E, Lea County, New exico. Enclosed please find two copies of 
our Authority for Expenditure (AFE) for the drilling of this well. 

At this time, TXO seeks your election to join in the well. Should you eiect 
to participate in the well, please sign one copy of the AFE and return i t 
to the attention of the undersigned at the letterhead address. 

Should you have any questions or want to discuss this matter further, 
please do not hesitate to contact me at the letterhead address or call 
(915) 682-7992. Thank you for your cooperation in this matter. 

Very truly yours, 

Jeff Bourgeois 
Landnsan 

JB/dp 
Enclosure 



A U T H O R I T Y F O R E X P E N D I 

D R I L L I N G W E L L 

T U R E 

Oats 

distr ict as_ Well Name £ i .'.Veli NoiLL 

f W n 11 . ^ 0 ' -j i Q • r»iL s 6 6 0 ' FEL S e c t i o n 4 , T - 1 7 - S , R-3" 
Well Location 

Field Midwav-^rriwn Pool 

Precared By: 
Deen Wood Ml 

County j t a t e . 

Submitted By: Dallas Dis t r ic t . 

C A T . 
N O . 

N A T U R E O F E X P E N D I T U R E Q U A N T I T Y 
E S T I M A T E D C O S T 

C A S H M A T . L O N H A N O I r O T A L 

D R I L L I N G 4 Q 0 ' 13 3 / ? " 4 fU ' H L A Q C T T 

01 CJS.naiSOO' 8 5 / F " - ^ R 2 ! ^ 1 ^Tc,C I II 7 1 ! 5 0 0 i 1 71 1 5 0 0 

02 
~ — — ^ j l u L — 

Cisinanjad i '1 91 ooa 1 1 9l 0 0 0 

03 Location. Read 3t Dir t Work & d a m a g e s ! l| 1 5 ! ooa 1 1 15l 0 0 0 

i 04 Dril l ing • root3ce/Turnkev i It i 1 1 1 1 
,1 

! 05 Dril l ing • Davwork 39 d a v s fl $ 4 5 0 0 i II 175* 5 0 0 i 1 1751 50Q! 

cs Dril l ing • R ig Support & MORT 1 il 
! i 2 0 ! 0 0 0 1 ! ?n< OOQ 

07 Sits 10 A $ 3 7 5 0 I l| 3 7 ' 5 0 0 1 -1 37I 5O0 
OS Suoervision 4 j d a v s A $ 2 5 0 1 '1 io 1 ? <tri 1 -1 m l ?5ri 
09 Overhead | il ) 

i 
i i -! 1 1 

I 1 0 Mud & Chemicals & w a t e r I 
,1 

3 5 ! 0 0 0 : l 351 

0 0 0 ' 

! 11 Camenting Services ?i Suoolies ; 1 
1 35- OCO : i 35! oool 

' 12 
i 

Testing & Logging & r .ud l o o s e r t :i 2 5 : 0 0 0 i t "> 0 0 0 0 : 

13 Rentals 1 i 1 5 ' con ! • 1 5 ! 000 ! 

. 14 Other IDC O U £ l i n e r s , ess: c r e w , e t c . i 1 2 0 : coo ! 1 20' 006! 
15 Other Etiuioment i ii 7' n o n ' 1 7 ! 000 : 

t ;i I l I I • ! I 
T O T A L DRILL ING 1 ii 471 ! 7 " 0 1 1 A7ll 75D 

COMPLETION 1 0 . 0 0 0 ' 1 7 ' ' V-RO i| 1 | ! 1 1 l| 
17 Casing 11 , 1 5 0 ' 5 V - 1 5 0 0 ' 2 0 ? N - 8 0 L T ^ C 1 il con i 1 1 7 51 

n 
0001 

13 T u b m o l l , 5 0 0 ' 2 7 / 8 " 6 . 5 ? N - 3 0 EUE ! :l oca I 1 69l ood 
19 V;ellhead 1 i| 1 2 ' n 0 0 1 1 1,1 O0f | 
20 Subsurface EouiDment I it 4 ! coo ! 1 4I nort 
21 Suoervision 7 - d a v s fl $ 2 5 0 t H l l 7 5 0 I- 1 l l 7 5 0 1 

I 
• 22 Mud & Chemicals & KCL w a t e r 1 

'! 5' 0 0 0 1 1 5l oool 
I 23 Testing, Logging St Perforating I il 1 1 ' 0 0 0 1 1 111 000 

24 St imulat ion . j ; 1 15 !ooa . 1 1 i s l non 
25 Overneaci il ! I 1 1 

1 
1 

I 25 Rer t i l s 1 il 5 ^ 0 0 
1 1 s! OOQ 

I 27 Servics Rig 7 d a v s A $ 1 6 0 0 • J 11 1 0 0 ' ! n ' 2 0 0 : 

j 23 Cementing Services & Suoolies '• I 
15 0 0 0 ' 1 15; 0001 

] 29 Other IDC 1 \ 1 1 1 ;! 
i 

i 
T O T A L COMPLETION ! :i 283 °50 

1 1 
Q5o! 

I PRODUCTION EQUIPMENT ; ii i ' \ 'j 
32 Pumoing Unit 1 :| i 1 

— I 
;| 

j 33 Engine & Motor i :i 1 
1 

1 1 ! 1 
•! 34 RoOs 1 •I 1 1 Mi 
'I 35 Flow Lines : :i 5 0 0 0 ; : 5 

A 
ooa ;| 36 Meters I !l 2 0 0 0 i 1 9 0 0 0 

•; 37 Installat'on fi 
0 0 0 1 : <; ooo: 

i 28 Stcrace 1 !! 15 0 0 0 1 1 ooa 
! 
i Separation & Treating i 

'•\ 
12 OCO 1 ! 0 0 0 

1 40 Other Ecuicment I 1 3 ono ' 1 

0 0 0 
1 T O T A L PRODUCTION EQUIPMENT l 42 0 0 0 • j 4 7 ooa 

TOTALS I !i 797 7 0 0 1 1 7 9 7 ; 7 d a 

B ILL ING 1 NT 
'.*.'! OWNER NAME 17 d'icim.iis) 

DATE APPROVED: Ithis space for approval on ly l 

James N. Coll .0078125 


