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OIL & VATER PRODUCTION — BBL/MONTH 
& .S PRODUCTION MCF/MONTH 
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r OIL PRODUCTION HISTORY 

Date 9-9-80 Page ] of I 

Operator: 

Well: _ 

Texas Pac i f i c (R. 01 sen) 

McKinney No. 1 
Location: A-36-24-36 

Pool: Langlie Mattix 
Spud Date:. .Original Completion Date: 

Completion Interval (Oil): 

Completion Date (Oil): _ 

Remarks: 

First Production (Oil): 

No Gas Production avai lab le p r i o r to 1-1-59. 

^Cum. production 1-1-59 to 7-1-68. Last Production 6-68. 

Well converted to Sal t -water disposal 1-24-69. 

Cum. Water d i sposa l t h r u 5-80 = 9 ,405,000 BBLS. 

No. Annual Oil Avg. Oil Cum. Oil 
of Production Rate Production 

Year Mos. (BBL) (BBI /mo. ) (MBO) 

• QfiR 5 238 48 23.4 

1967 12 534 44 23.1 

1966 12 660 55 22.6 

1965 12 527 44 21.9 

1964 12 597 50 21.4 

1963 12 682 57 20.8 

1962 12 473 40 20.1 

1961 12 743 62 19.6 

1960 1? 1053 88 18.9 

1959 1? 1271 106 17.9 

1958 1? 1939 Ifi? " l f i . f i 

1957 1? 1213 101 14.6 

1Q56 12 1170 97 13.4 

1955 1? 1??? 10? 1?.3 

1Q54 1? 1445 i ? n n n 
1953 12 1391 116 9.6 

1952 12 1828 152 8 .2 

1951 12 2317 193 6.4 

1950 12 2589 216 4 .1 

1949 6 1468 122 1.5 

Avg. GOR 1-1-59 t o 7-1-68 = 64,365 SCF/STB. 

19 Detail Summary 19 I 

Jan. July Jan. 

Feb. Aug. FPh 

March Sept. March 

Aoril Oct. April 

May Nov. May 

June Dec. June 

Detail Summary 

. July 

Aug. 

Sept. 

Oct. 

Nov. 
Dec. 

Production (Y-T-D) 238 BBL 

Days or Months (Y-T-D) 5 mos. 

Avg. Rate (Y-T-D) 48 BBL/mo 
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GAS PRODUCTION HISTORY 

Date 9x9-80 Page_L_of _ 

Operator:. 

Well: _ 

Texas Pac i f i c Oi l 

McKinnev No. 1 

Location: A-36-24-36 

Pool: Langlie Mattix 

Spud Date:, .Original Completion Date: 

Completion Interval (Gas): 

Completion Date (Gas): _ 

Remarks: 

First Production (Gas):. 

No Gas Production available prior to 1-1-59. 

*Cum. production 1-1-59 to 7-1-68. Last Production 6-68. 
Well converted to Salt-water disposal 1-24-69. 

Cum. Water disposal th ru 5-80 = 

Year 

No. 
of 

Mos. 

Annual Gas 
Production 

(MCF) 

Avg. Gas 
Rate 

*Cum. Gas 
Production 
(MMCF) 

1968 6 101-95 1699 334.7 

1967 12 17887 1490 324.5 

1966 12 37008 3084 306.6 

1965 12 27808 2317 269.6 

1964 12 24535 2044 241.8 

1963 12 23836 1985 217.3 

1962 12 25034 2086 193.5 

1961 12 44361 3697 168.5 

1960 12 55736 4645 124.1 

1959 12 68352 5696 68.4 

Avg. GOR 1-1-59 to 7-1-68 = 64,365 SCF/STB. 

t 

19 67 Detail Summary 19 68 Detail Summary 

Jan. 25B9 July 2078 Jan. 1525 July 

Feb. 829 Aug. 1663 Feb. 2600 Aug 

March 892 Sept. 417 March 1799 Sept. 

April 2384 Oct. 1631 April 2004 Oct. 

May 1310 Nov. 994 May 2252 Nov. 

June 2097 Dec. 1003 June 15 Dec. 

Production (Y-T-D) _ 

Days or Months (Y-T-D) 

10195 MCF 

6 mos. 

Avg. Rate (Y-T-D) 

A-36-24-36 

1699 MCF/mo. 



Gas Production - MCF/mon'h 
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WATER DISPOSAL HISTORY 

/ -

Date 10-5-83 Page ! o f ! 

Operator: Sun Explora t ion & Production Co. 

Well: McKinnev No. 1 

Location: A-36-24-36 -

Pool: Jalmat-Lanqlie Mat t ix -

Spud Date: 3 -7-49 Original Completion Date: 3-31-49 

Completion Interval (Gas): ' 

Completion Date (Gas): First Production (Gas): 

Remarks: 1-24-69; Vfel i converted t o water d isposal i n the i n t e r v a l 3140-3500. 

No. 
of 

Annual Wtr, 
I n j e c t i o n 

Avg. I n j . 
Rate 

Cum. Wtr. 
I n j e c t i o n 

I n j e c t i o n 
Pressure 

Year Mos. (BBL) (BWPM) (MBW) (psia) 

1977 12 980212- 81648 6167.9 N.R. 

1978 12 1238153 103179 7406.0 N.R. 

1979 12 1320919 110077 8726.9 N.R. 

1980 12 1352034 112670 10079.0 N.R. 

1981 12 1250739 104228 11329.7 N.R. 

1982 12 863203 71934 12192.9 100 

1983 6 136803 22801 12329.7 100 

Jan. 

Feb. 

March 

April _ 

May 

June 

18036" 

83 

"27305" 

"237ZT 

"25305" 

~23SST 

~~Z37W 

Production (Y-T-D) 

Days or Months (Y-T-D) 

Detail Summary 

July 

. Aug. 

. Sept 

. Oct. 

. Nov. 

. Dec. 

136803 BW 

b nos 

19. 

Jan. 

Feb. 

March 

April _ 

May _ 

June _ 

Detail Summary 

_ July 

. Aug. 

. Sept 

. Oct. 

. Nov. 

. Dec. 

Avg. Rale (Y-T-D). 
22801 BWPM 

752 BWHJ 

A-3G-24-36 
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Oil Conservation Division 
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P. 0. Box 2088 

Santa Fe, New Mexico 87501 

c 
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Supplement 
Number: NW-SE-SF S F - 5 3 6 9 - A Date 5 - 6 - 8 5 

NOTICE OF ASSIGNMENT OF ALLOWABLE TO A GAS WELL 

e opera to r o f the f o l l o w i n g w e l l has complied w i t h a l l the requirements o f the O i l Conservat ion 
v i s i o n and t h e w e l l i s hereby assigned an a l l owab le as shown below. 

a t e o f Connect ion 1 2 - 2 7 - 7 9 Date o f F i r s t A l l o w a b l e o r Al lowable Change 
•ur cha ser EPG Pool J a l m a t 
Operator 
l e l l No. 1 
tedicated Acreage 
.creage Fac to r 
> e l i v e r a b i l i t y 
i x D Fac tor 

D o y l e H a r t m a n 
_ U n i t L e t t e r p, 
8 0 Revised Acreage 

Lease 
Sec. 

C u s t e r S t a t e 

36 

50 Revised Acreage Factor 
Revised D e l i v e r a b i l i t y 
Revised A x D Factor 

Twp. 24S Range 36E 
Difference 
Difference 
Difference. 
Difference 

R i c k B r o w n OCD D i s t r i c t No. 

CALCULATION OF SUPPLEMENTAL ALLOWABLE 

40NTH % OF MO. PREV.ALLOW. REV.ALLOW. PREV.PROD. REV.PROD. REMARKS 
A p r i l 

May 
June 
J u l v 

A u g u s t 
eo t ember 
D c t o b e r * Revised a l lowab le due 
ovember t o computation e r r o r . 
ecember 
J a n u a r y 
e b r u a r y 

M a r c h 
A p r i l 

Mav 
June * 
J u l y BEFORE -YAMIMFR cTDPNrr? 

A u g u s t - r \ t \ IVII 1 VtrA O I U U I ^ L K 

i e p t e m b e r Oil Co 
O c t o b e r l i C ' I V U l l U I I L/IVIolUII 

Jovember Exhibit Nn l\P 
December 

J a n u a r y 
F e b r u a r y 

u a v *,->Vi 

T O T A L S 

13047+ 
1758+ 
14805+ 

E f f e c t i v e I n J u n e Schedule 
Current C l a s s i f i c a t i o n To 

K o t e : A l l gas volumes a re i n MCF@15.025 p s i a . R . L . STAMETS, D i v i s i o n D i r e c t o r 

By 

I'AY i 6 1935' 



^ of New Mexico 
Energy/Minerals Department 

n < 
O i l Conservation Division 

P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Gas 
Supplement 
Number: NW-SE-SF S E - 5 3 6 9 

Date 2-11-85 

NOTICE OF ASSIGNMENT OF ALLOWABLE TO A GAS WELL 

The operator of the following w e l l has complied with a l l the requirements of the O i l Conservation 
Division and t i e well i s hereby assigned an allowable as shown below. 

Date of Connection 
Purchaser EPG 
Operator 

Well No. 1 

12-27-79 

uoyle Hartman 

Dedicated Acreage 
Acreage Factor 
D e l i v e r a b i l i t y 
A x D Factor 

Unit Letter 
80 
-50 

Date of F i r s t Allowable or Allowable Change 
Pool J a l m a t 

Lease _ 
G Sec. 

Custer State 
36 Twp. 24S Range 3 6E 

Revised Acreage 
Revised Acreage Fac tor 
Revised D e l i v e r a b i l i t y 
Revised A x D Fac to r 

D i f f e r e n c e 
D i f f e r e n c e 
D i f f e r e n c e . 
D i f f e r e n c e 

RE O r d e r N o . R - 7 8 1 4 R i c k B r o w n CCD D i s t r i c t No. 

CALCULATION OF SUPPLEMENTAL ALLOWABLE 

MONTH % OF MO. PREV.ALLOW. REV.ALLOW. PREV.PROD. REV.PROD. REMARKS 
A n r i l 

May 
June 
J u l v RE: Order No. R-7R14 . 12-

A u crust • 79 t o 1 2 - R 4 . P r o d . v s . A l ! 
September U n i t has an underaae o f 
October 4 9 9 1 + 1 2 - 3 1 - 8 4 . 

November 
December 

January 
February 

March 
A o r i l 

1 Kay 
June • 

j J u l y • 
) Auaust 
(September 
[ October 
November 
December 

January 
February 

March 
TOTALS 

Al lowab le P roduc t i on D i f f e r e n c e 
F e b . Schedule O/D S ta tus 

4 9 9 1 + 
E f f e c t i v e I n M a r c r i Schedule 
Curren t C l a s s i f i c a t i o n N To 

Note : A l l gas volumes are i n MCF@15.025 p s i a . R . L . STAMETS, D i v i s i o n D i r e c t o r 

By 

FLB 2 6 : .1,5 



DOYLE 1IAKT3JAN 
Oil Operator 

SUITE 312 

C a K PETROLEUM DUILDING 

MIDLAND. TEXAS 7^^-

( 9 1 5 ) 6 B 4 - 4 0 1 1 ' - 6 0 . 

J u l y 6, 19; 

Mr. J u l i a n Stroud, Landman 
j*? Texas P a c i f i c O i l Co. 

P.O. Box 4067 
Midland, Texas 79701 

RE: Offer to Purchase Shallow Rights 
SE/4 Section 25 
T-24-S, R-36-E 
Lea County, New Mexico 

Dear Mr . S t r o u d : 

-8BF0RE " - v T ' h R STOGNER 
6 p.. ,-, 

un c.c/LiCrvaiiofi Division: 

^^SSJSJJ Exibit No. 

Case No. 6Q~2/*-

I wish to submitt an o f f e r to purchase Qs Pacific's shallow 
producing r i g h t s i n the 160-acre t r a c t 15"caTea m the SE/4 Section 25, 
T-24-S, R-36-E, Lea County, New Mexico. I propose to pay Texas P a c i f i c 
the amount of $16,000.00 f o r a 100% W.I. p a r t i c i p a t i o n i n the o i l and 
gas r i g h t s over the v e r t i c a l i n t e r v a l from the surface to a depth of 
4000 f e e t . Texas P a c i f i c s h a l l r e t a i n a l l o i l and gas r i g h t s i n the 
SE/4 Section 25 l y i n g below a depth of 4000 fe e t . 

The above purchase p r i c e s h a l l also include the purchase of any lease 
or w e l l equipment presently s i t u a t e d on the subject t r a c t . However, 
i f t h i s o f f e r i s approved by Texas P a c i f i c , I w i l l assume a l l future 
r e s p o n s i b i l i t y f o r plugging any wells located i n the SE/4 Section 25 
i n accordance w i t h NMOCC rules and regulations or i n accordance w i t h 
any other sta t e or federal regulations t h a t may be applicable at the 
time of plugging. 

I n the event tha t Texas P a c i f i c i s unable to convey a 100% i n t e r e s t 
i n the shallow leasehold estate, t h e i r share of the sale pri c e s h a l l 
be p r o p o r t i o n a t e l y reduced. 

I f t h i s request meets w i t h Texas P a c i f i c ' s approval, please prepare 
the necessary purchase agreement. 

Sincerely yours, 

v 
i i Doyle Hartman _ _ V ( | i m 

D H / d v l AS-
( se/4) 

Doyle H a r j t m g n ^ rr^AMINER STOGNER 

01! Conservation Division 

v\Acjv*Atl Exhibit No. ^ 

Case No. 



312 C & K Petroleum Building 
Midland, Texas 79701 

RE: SE/4 Section 25-24S-36E 
Lea County, New Mexico 
TPOC Lease No. 2030-565 

Dear Mr. Hartman: 

We have carefully considered the sublease purchase offer con
tained in your l e t t e r of July 6, 1976, and do not desire to 
sell our interest in the property at this time. 

However, your offer is appreciated, and we wook forward to 
future business with you. 

Yours very t r u l y , 

TEXAS PACIFIC 01L/COMPANY V INC . 

Julian C 
Landman 

JCS/lrp 



S U I T E 3 ) 2 

C fi K P F T R O L E U M D U I L D I N G 

MIDLAND. TEXAS 7 9 7 0 1 

GB4-7592 

August 3, 1976 

Mr. J u l i a n Stroud, Landman 
± Texas P a c i f i c O i l Co. 

P.O. Box 4067 
Midland, Texas 79701 

RE: Farmout Request 
Langlie Mattix I n t e r v a l 
SE/4 Section 25 
T-24-S, R-36-E 
Lea County, New Mexico 

Dear Mr. Stroud: 

I wish to s o l i c i t a farmout over the Langlie Mattix i n t e r v a l 
on Texas P a c i f i c ' s 160-acre t r a c t located i n the SE/4 Section 25, 
T-24-S, R-36-E, Lea County, New Mexico. I propose to d r i l l a 
3600 f e e t Queen t e s t on the subject t r a c t and w i l l commence 
d r i l l i n g operations w i t h i n 90 days a f t e r the execution of the 
farmout agreement. 

Upon the successful completion of the i n i t i a l t e s t w e l l as a 
Langlie M a t t i x producer, Texas P a c i f i c s h a l l assign me t h e i r 
lease covering the newly completed producing u n i t while r e t a i n i n g 
an o v e r r i d i n g r o y a l t y equal to 27% of 8/8 ths less current r o y a l t y 
and o v e r r i d i n g r o y a l t y o b l i g a t i o n s thus leaving me w i t h a 73% NRI 
lease. Subsequent wells d r i l l e d on the farmout t r a c t s h a l l earn 
f o r me a l i k e assignment. 

I also agree to maintain a continuous development program 
allowing no more than 120 days between the completion of one 
w e l l and the d r i l l i n g of another or f o r f e i t my r i g h t s to any 
unearned farmout acreage. Each assignment from Texas P a c i f i c 
s h a l l include a l l o i l and gas r i g h t s over the v e r t i c a l i n t e r v a l 
from the top of the Langlie M a t t i x Pool ( a t a depth of approximately 
3375 f e e t ) to 100 feet below t o t a l depth d r i l l e d . . Texas Pac i f i c 
s h a l l r e t a i n a l l o i l and gas r i g h t s l y i n g above the Langlie Mattix 
Pool or deeper than 100 feet below t o t a l depth d r i l l e d . 

I f t h i s request meets w i t h Texas P a c i f i c ' s approval, please 
prepare the necessary farmout agreement. 



( -

T E X A S j P a r t f l F I C O i L C O M P A N Y . I N C . 
^ — P . 0. Box 4067 

Midland, Texas 79701 

August 18, 1976 

Mr. Doyle Hartman 
312 C & K Petroleum Building 
Midland, Texas 79701 

RE: SE/4 Section 25-24S-36E 
Lea County, New Mexico 
TPOC Lease No. 2030-565 A-H 

Dear Mr. Hartman: 

This refers to your l e t t e r of August 3, 1976. We have carefully 
considered your farmout request, but at the present time, we 
are not interested in making a farmout on this property. 

Thank you for your l e t t e r proposal. 

Yours very t r u l y , 

,JTEJCAS£ACIFIC OIL COMPANY, INC 

/ Julian C. Stroud 
/ y Landman 

JCS/lrp 



D O Y L E HARTMAN 
Oil Operator 
SUITE 2X2 

C fi K P E T R O L E U M B U I L D I N G 

M I D L A N D . TEXAS 7 9 7 0 1 

December 20, 1976 

Mr. Julian Stroud, Landman 
Texas Pacific Oil Co. 
P.O. Box 4067 
Midland, Texas 79701 

RE: Farmout Request 
Lanalie Mattix Interval 
NW/4 SE/4 & SE/4 SE/4 Section 25 
T-24-S, R-36-E 
Lea County, New Mexico 

Dear Mr. Stroud: 

I wish to sol i c i t a farmout over the Langlie Mattix Interval on Texas 
Pacific's 80-acre tract located in the NW/4 SE/4 and SE/4 SE/4 Section 25, 
T-24-S, R-36-E, Lea County, New Mexico. I propose to d r i l l a 3650 feet 
Queen test on the subject tract and will commence dr i l l i n g operations within 
90 days after the execution of the farmout agreement. 

Upon the successful completion of the i n i t i a l test well as a Langlie Mattix 
producer, Texas Pacific shall assign me their lease covering the newly 
completed producing unit while retaining an overriding royalty equal to 27% 
of 8/8 ths less current royalty and overriding royalty obligations thus 
leaving me with a 73% NRI lease. Subsequent wells drilled on the farmout 
tract shall earn for me a like assignment. 

I also agree to maintain a continuous development program allowing no more 
than 120 days between the completion of one well and the d r i l l i n g of another 
or forfeit my rights to any unearned farmout acreage. Each assignment from 
Texas Pacific shall include al l o i l and gas rights over the vertical interval 
from the top of the Langlie Mattix Pool (at a depth of approximately 3375 
feet) to 100 feet below total depth drilled. Texas Pacific shall retain all 
oil and gas rights lying above the Langlie Mattix Pool or deeper than 100 feet 
below total depth drilled. 

I f .this request meets with Texas Pacific's approval, please prepare the 
necessary farmout agreement. 

Sincerely yours, 

DH/dvl 

f units P) 
r: / >• 



T E X A S P A C I F I C O I L C O M P A N Y . I N C . 
K K G I O N A L O F F I C E 

M I D L A N D , T E X A S 70701 

i soB W E S T W A L L S T H E K T 

January 10, 1977 

Mr. Doyle Hartman 
312 C & K Petroleum Building 
Midland, Texas 79701 

RE: NW/4 SE/4 & SE/4 SE/4 
Section 25-24S-36E 
Lea County, New Mexico 
TPOC Lease No. 2030-565 

Dear Sir: 

Reference is made to your letter of December 20, 1976, requesting 
a farmout of an interval under captioned property. We are presently 
evaluating this lease for further development and, therefore, are 
not interested in your proposal at present, 

However, your interest and inquiry are appreciated. 

Yours very tru l y , 

^ J u l i a n C. Stroud 
Landman 

JCS/lrp 

/. 



JAMES A. DAVIDSON 
O i l & I ' ropcrt irs 

P. O . B O X 494 
M I D L A N D . T E X A S 79702 

( 9 1 5 ) 6 8 2 G 4 6 2 — o r r i C E 

6 9 4 5 1 7 2 - R E S I D E N C E February 1, 1979 

Texas Pacific Oil Company, Inc. 
P. 0. Box 4067 
Midland, Texas 79702 

Re: Proposed Farmout 
T-24-S, R-36-E 
Lea County, New Mexico 

Attention: Mr. J. D. Larremore 

Gentlemen: 

I have a farmout from Phillips to d r i l l a 3400' Jalmat well 
in the SW/4 ME/4.Section 36, T-24-S, R-36-E, Lea County, N. M. 

In order to increase my acreage to 50% of a f u l l proration unit 
(80 acres) I propose that Texas Pacific farmout to me the following 
tract to be included in the spacing unit for my well: 

The terms of the farmout are as follows: 

1. Commercial production to earn rights from surface to 
100' below total depth drilled. 

2. Texas Pacific to retain 30% of 8/8 override, absorbing 
all royalty and other burdens, i f any, so I would be 
assigned a 70% net revenue interest. 

You will recall that your present well on the above requested 
farmout tract is a water disposal well into which you have 
injected approximately six million barrels of water. Since 
you only have this 40-acre tract in the immediate vicinity, i t 
appears to me not feasible for you to d r i l l a well on this tract. 

Please let me hear from you as soon as possible. 

JAD/mv 
bcc: Mr. E. M. Gorence 

Phillips Petroleum Company 
4001 Pembrooke 
Odessa, Texas 79762 

NE/4 NE/4 Section 36, T-24-S, R-36-E 

AlC /U rtf IU r=- ZD/ / T r ^ >/ ^ 



f •' 

r 
JAMES A. DAVIDSON 

Oi7 & (>\i.< I ' ropc r t i es 

P. O . B O X 494 

M I D L A N D , T E X A S 7 9 7 0 2 
1 9 1 5 1 6 8 2 - 6 4 8 2 - O F F I C E 

6 9 4 5 4 7 2 - R E S I D E N C E February 26, 1979 

Texas Pacific Oil Company, Inc. 
P. 0. Box 4067 
Midland, Texas 79702 

Re: Proposed Farmout 
T-24-S, R-36-E 
Lea County, New Mexico 

Attention: Mr. Don Peters 

Gentlemen: 

Please refer to my letter to you of February 1, 1979, 
proposing that Texas Pacific include i t s following tract 
with my present farmout from Phillips: 

I am enclosing a copy of this letter for your reference. 

Your consideration and reply will be very much appreciated. 

NE/4 NE/4 Section 36, T-24-S, R-36-E 

Very truly yours, 

James A. Davidson 

JAD/mv 

Enclosure as above 



"Page 2 of 6 
Examiner H i r i n g - Wednesday - September 5, 1979 Docket No. 35-79 

CASE 6645: Application of Depco Inc. for a unit agreement, Chaves County, New Mexico. Applicant, ln the ' 
above-Ktyled cause, seeks approval for the Apache Springs Unit Area, comprising 31,199 acres, niorc 
or less, of State, federal, and fee lands in Townships 10, 11, and 12 South, Ranges 30 and 31 East. 

CASE 6646: Application of Belco Petroleum Corporation for approval of i n f i l l d r i l l i n g and simultaneous dedica
ti o n , Eddy County, New Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well 
spacing requirements and a finding that tho d r i l l i n g of i t s James Ranch Unit Well No. 10 to be 
located i n Unit H of Section 1, Township 23 South, Range 30 East, Morrow formation, is necessary to 
effectively and e f f i c i e n t l y drain that portion of the proration unit which cannot be so drained by 
the existing well. 

CASE 6638: (Continued from August 22, 1979, Examiner Hearing) 

Application of Ladd Petroleum Corporation for downhole commingling, Rio Arriba County, New Mexico. 
Applicant, l n the above-styled cause, seeks approval for the downhole commingling of Largo-Callup 
and Basin-Dakota production i n the wellbore of i t s L i n d r l t h Well No. 24 located in Unit F of Sec
ti o n 4, Township 26 North, Range 7 West. 

CASE 6647: Application of 0. H. Berry for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for the unorthodox location of a Seven Rivers 
well to be located 1650 feet from the North l i n e and 330 feet from the East li n e of Section 15, 
Township 24 South, Range 36 East, Jalmat Gas Pool, the NE/4 of said Section 15 to be dedicated to 
the well. 

CASE 6648: Application of Morris R. Antweil for pool creation and special pool rules, Lea County, New Mexico. 
Applicant, in.the above-styled cause, seeks the creation of a new Mississippian o i l pool for i t s 
Landlady Well No. 1 located i n Unit B of Section 8, Township 12 South, Range 32 East, and special 
rules therefor, including 160-acre o i l well spacing and a 4,000 to 1 gas-oil r a t i o . 

CASE 6649: Application of Morris R. Antweil for an unorthdox gas well location, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for the unorthodox location of a Morrow test 
well to be located 660 feet from the South l i n e and 1980 feet from the East li n e of Section 5, 
Township 12 South, Range 32 East, the E/2 of said Section 5 to be dedicated to the v e i l . j 

CASE 6650: Application of Doyle Hartman for compulsory pooling, non-standard gas proration unit, and unorthodox 
well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling 
a l l mineral interests in the Jalmat Cas Pool underlying the W/2 NE/4 of Section 36, Township 24 
South, Range 36 East, to form an 80-acre non-standard gas proration unit to be dedicated to a well 
to be d r i l l e d at an unorthodox location 2310 feet from the North l i n e and 1650 feet from the East 
l i n e of said Section 36. Also to be considered w i l l be the cost of d r i l l i n g and completing said 
well and the allocation of the cost thereof as well as actual operating costs and charges for 
supervision. Also to be considered w i l l be the designation of applicant as operator of the well 
and a charge for r i s k involved i n d r i l l i n g said well. 

CASE 6651: Application of Alpha Twenty-One Production Company for a non-standard proration unit, unorthodox 
well location, and approval of i n f i l l d r i l l i n g , Lea County, New Mexico. Applicant, in the above-
styled cause, seeks a waiver of existing well spacing requirements and a finding that the d r i l l i n g 
of i t s El Paso Plant Veil No. 1 at an unorthodox locatic.i 1650 feet from the South li n e and 660 
feet from the West l i n e of Section 32, Township 23 Soul1', Range 37 Fast, Jalront Cas Pool, is 
necessary to effectively and e f f i c i r n t l y drain that portion of the non-standard proration unit, to 
comprise the N/2 SW/4 of said Section 32, which cannot be so drained by the existing well. 

CASE 6652: Application of Shell.Oil Company for statutory u n i t i z a t i o n , Lea County, New Mexico. Applicant, in 
the above-styled causa, seeks an order u n i t i z i n g , for tho purpose of a pressure maintenance project, 
a l l mineral interests i n the North Ilohbs Crnyburg-San Andres Unit encompassing 10,650 acres, more or 
less, underlying a l l or portions of the following lands in Lea County, New Mexico: Sections 13, 14, 
23, 24, 25, 26, and 36, Township Ifi'South, Range 37 East; Sections 17 thru 21 and 27 thru 34, Town
ship 18 South, Range 38 East. 

The unitized interval would be the Grayburg-San Andres Formation between the depths of 3,698 feet 
and 4,500 feet in Shell's State A V.VU HO. 7, located in Unit H of Section 32, Township 18 South, 
Range 38 East. 

Among the matters to he considered at the hearing w i l l be the necessity of unit operations; the 
designation of a unit opera tor ;'• the determination of the horizontal and v e r t i c a l l i m i t s of lhe unit 
area; the determination of a f a i r , reasonable, and equitable allocation of production and costs of , 
production, including capital Investment, to each of the various tracts in the unit area; the deter
mination of credits and charges to be made among the various ovmers in the unit area for their 
investment i n wells and equipment; and such other matters as may be necessary and appropriate for 
carrying on e f f i c i e n t unit operations, including, but not necessarily limited to, unit voting pro
cedures, selection, removal, or tubsl i tu t ion of unit operator, and time of comiicnrcmcnt and termina
tion of unit operations. (This C.I.'.P w i l l be continued to Scptt-nbc-r 3 9, 1 979.) 



•Page 2 of 4 
Examiner Hearing - Tuesday - October 2, 1979 Docket No. 38-79 

CASE 6644: (Continued from September 19, 1979, Examiner Hearing) 

Application of Tenneco Oil Corporation for downhole commingling, San Juan County, New Mexico. 
Applicant, in the above-styled cause, 6coks approval for the downhole commingling of Fruitland 
and Pictured C l i f f s production in the wellborcs of i t s Stote K Com Well No. 12 located in Unit E 
of Section 16, Township 30 North, Range 9 West, and i t s Florence Well No. 60R in Unit L of Section 
1, Township 29 North, Range 9 West. 

CASE 6675: Application of Gifford, Mitchell & Wisenbaker for a unit agreement, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for the Pawnee Unit Area, comprising 3,840 
acres, more or less, of State and federal lands in Township 26 South, Range 36 East. 

CASE 6671: (Continued from September 19, 1979, Examiner Hearing) 

Application of Chapman and Schneider for salt water disposal, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water in the 
Seven Rivers Reef formation i n the open-hole interval from 3422 feet to 3504 feet i n i t s I . B. 
Ogg "A" Well No. 3 located l n Unit E of Section 35, Township 24 South, Range 36 East, Jalmat Pool. 

CASE 6676: Application of Doyle Hartman for an unorthodox well location and a non-standard proration unit, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks approval of an 80-acre non
standard gas proration unit comprising the SW/4 NE/4 and SE/4 NW/4 of Section 36, Township 24 South 
Range 36 East, Jalmat Gas Pool, to be dedicated to a well to be d r i l l e d at an unorthodox location 
2310 feet from the North l i n e and 1650 feet from the East l i n e of said Section 36. 

CASE 6677: Application of Texas Pacific Oil Company, Inc. for downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for the downhole commingling of Arrowhead-
Grayburg and Eumont production in the wellbore of i t . " E l l i o t t B-6 Well No. 1 located i n Unit M of 
Section 6, Township 22 South, Range 37 East. 

CASE 6678: Application of Texas Pacific Oil Company, Inc. for downhole commingling and a special casinghead 
gas allowable, Lea County, New Mexico. Applicant, i n the above-styled cause, seeks approval for 
the downhole commingling of Blinebry and Tubb production i n the wellbore of i t s Eva Owens Well No. 
1 located i n Unit M of Section 25, Township 21 South, Range 37 East. Applicant further seeks an 
increase i n the casinghead gas allowable for said well. 

CASE 6660: (Continued from. September 19, 1979, Examiner Hearing) 

Application of B. & W. Oil Reclaiming for an o i l treating plant permit, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority for the construction and operation of an o i l 
treating plant for the purpose of treating and reclaiming sediment o i l at a s i t e i n the NE/4 NE/4 
NE/4 of Section 34, Township 18 South, Range 26 East. 

CASE 6679: Application of El Paso Natural Gas Company for a gas storage unit agreement, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval of the Washington Ranch Morrow Unit 
Area comprising the Morrow formation and the f i r s t 100 feet immediately above and below said forma
tion underlying a l l or parts of Sections 21 thru 23, 26 thru 29, and 32 thru 36, Township 25 South, 
Range 24 East; Sections 1 thru 5 and 9 thru 14, Township 26 South, Range 24 East; and Sections 6, 
7, and 18, Townsfc-.p 26 South, Range 25 East, Washington Ranch-Morrow Gas Pool, Eddy County, New 
.Mexico. Said unit area would be for the purpose of conducting a gas storage project and would 
comprise 12,158 acres, more or less, of State, federal and fee lands. 

CASE 6630: (Continued from August 22, 1979, Examiner Hearing) 

Application of El Paso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for the downhole commingling of Basin-Dakota 
and BS Mesa-Gallup production in the wellbore of i t s San Juan 27-4 Unit Well No. 37 located i n Unit 
H of Section 33, Township 27 North;'Range 4 West. 

CASE 6680: Application of Robert C. Anderson for surface commingling, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for the surface commingling of a l l production 
from his Ute Mountain Ute Lease, Wells Nos. 1, 3 and 4, located in Section 14, Township 31 North, 
Range 16 West. 

CASE 6681: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval for the unorthodox location of a 
Wolfcarap-Mississippian test well to be located 660 feet from the South l i n e and 1100 feet from the (' 
West l i n e of Section 31, Township 18 South, Range 26 East, the S/2 of said Section 31 to be dedi
cated to the well. 
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Examiner Hearing Wednesday - October 17, 1979 Docket No. 40-79 

CASE 6680: (Continued from October 2, 1979, Examiner Hearing) 

A p p l i c a t i o n of Robert C. Anderson f o r surface commingling, San Juan County, New Hexico. 
A p p l i c a n t , i n the above-styled cause, seeks approval f o r the surface commingling of a l l production 
from h i s Ute Mountain Ute Lease, Wells Nos. 1, 3 and 4, located i n Section 14, Township 31 North, 
Range 16 West. 

CASE 6631: (Continued from August 22, 1979, Examiner Hearing) 

A p p l i c a t i o n of Reserve O i l , Inc. f o r downhole commingling, Lea County, New Mexico. Applicant, l n 
the above-styled cause, seeks approval f o r the downhole commingling of Jalmat ga6 and Langlie M a t t i x 
o i l production i n the wellbore of i t s Cooper J a l U n i t Well No. 149-306 located i n Unit J of Section 
18, Township 24 South, Range 37 East. 

CASE 6700: 

CASE 6701: 

/ 

1/ 

A p p l i c a t i o n of Doyle Hartman f o r an unorthodox w e l l l o c a t i o n , a non-standard p r o r a t i o n u n i t , and 
approval of i n f i l l d r i l l i n g , Lea County, New Mexico. A p p l i c a n t , i n the above-styled cause, seeks 
approval of a 120-acre non-standard p r o r a t i o n u n i t comprising the NW/4 NW/4 and S/2 NW/4 of Section 
29, Township 25 South, Range 37 East, Jalmat Gas Pool, t o be dedicated to a w e l l to be d r i l l e d a t 
an unorthodox l o c a t i o n 2310 f e e t from the North l i n e and 330 fee t from the West l i n e of said Section 
29; a p p l i c a n t f u r t h e r seeks a waiver of e x i s t i n g w e l l spacing requirements and a f i n d i n g that the 
d r i l l i n g of said w e l l i s necessary to e f f e c t i v e l y and e f f i c i e n t l y d r a i n t h a t p o r t i o n of the e x i s t i n g 
p r o r a t i o n u n i t which cannot be so drained by the e x i s t i n g w e l l . 

A p p l i c a t i o n of Doyle Hartman f o r compulsory p o o l i n g , non-standard gas p r o r a t i o n u n i t , unorthodox 
w e l l l o c a t i o n , and approval of i n f i l l d r i l l i n g , Lea County, New Mexico. Applicant, i n the above-
sty l e d cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Seven Rivers-Queen formations 
underlying the SE/4 of Section 30, Township 21 South, Range 36 East, Eumont Gas Pool, t o form a 
160-acre non-standard gas p r o r a t i o n u n i t t o be dedicated to h i s J. K. Rector Well No. 1 a t an 
unorthodox l o c a t i o n 2310 feet from the South l i n e and 330 f e e t from the East l i n e of said Section 
30. Also to be considered w i l l be the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n 
of the cost thereof as w e l l as actual operating costs and charges f o r supervision. Also to be 
considered w i l l be the designation of a p p l i c a n t as operator of the w e l l and a charge f o r r i s k i n 
volved i n d r i l l i n g said w e l l . Applicant f u r t h e r seeks a waiver of e x i s t i n g w e l l spacing requirements 
and a f i n d i n g t h a t the d r i l l i n g of said w e l l i s necessary t o e f f e c t i v e l y and e f f i c i e n t l y d r a i n t h a t 
p o r t i o n of the e x i s t i n g p r o r a t i o n u n i t v h i c h cannot be so drained by the e x i s t i n g w e l l . 

CASE 6676: . (Continued from October 2, 1979, Examiner Hearing) 

£ A p p l i c a t i o n of Doyle Hartman f o r an unorthodox w e l l l o c a t i o n and a non-standard p r o r a t i o n u n i t , 
. t r Lea County, New Mexico. Applicant, i n the above-styled cause, seeks approval of an 80-acre non

standard gas p r o r a t i o n u n i t comprising the 3W/4 NE/4 and SE/4 NW/̂  of Section 36, Township 24 South, 
Range 36 East, Jalmat Gas Pool, to be dedicated to a w e l l to be d r i l l e d a t an unorthodox l o c a t i o n 
2310 f e e t from the North l i n e and 1650 f e e t from the East l i n e of said Section 36. 

CASE 6664: (Continued from September 19, 1979, Examiner Hearing) 

A p p l i c a t i o n of Doyle Hartman f o r an unorthodox w e l l l o c a t i o n , two non-standard p r o r a t i o n u n i t s and 
approval of i n f i l l d r i l l i n g , Lea County, Hew Mexico. A p p l i c a n t , i n the above-styled cause, s e k s 
approval of a 40-acre non-standard p r o r a t i o n u n i t comprising the NW/4 SW/4 of Section 27, Town
ship 25 South, Range 37 Ecst, Jalmat Pool, to be dedicated to El Paso Natural Gas Company's Harrison 
Well Ko. 1, and also a 120-scre u n i t comprising the E/2 SW/4 and SK/4 SW/4 of said Section 27 to 
be dedicated to a w e l l to be d r i l l e d at an unorthodox l o c a t i o n 330 f e e t from the South and West l i n e s 
of the s ection; a p p l i c a n t f u r t h e r seeks a waiver of e x i s t i n g w e l l spacing requirements and a f i n d i n g 
t h a t the d r i l l i n g of said w e l l i s necessary to e f f e c t i v e l y and e f f i c i e n t l y d r a i n t h a t p o r t i o n of an 
e x i s t i n g p r o r a t i o n u n i t which cannot be so drained by the e x i s t i n g w e l l . 

CASE 6662: (Continued from September 19, 1979, Examiner Hearing) 

A p p l i c a t i o n of Supron Energy Corporation f o r a dual completion and downhole commingling, Rio A r r i b a 
County, New Mexieo. Applicant, i n the above-styled cause, seeks approval f o r the dual completion 
of i t s J i c a r i l l a "A" Well No. 22Y located i n Unit K of Section 24, Township 26 North, Range 4 West, 
to produce gas from the Elanco Mesaverde Pool through tubing and to commingle and produce the 
Wildhorse Gallup and Basin-Dakota zones througli a p a r a l l e l t ubing s t r i n g . 

CASE 6702: A p p l i c a t i o n of El Paso Natural Cas Company f o r downhole commingling, Rio A r r i b a County, New Mexico. 
App l i c a n t , i n the above-styled cause, seeks approval for the downhole commingling of South Blanco-
Fictured C l i f f s and Blanco Mesaverde production i n the wellbore of i t s San Juan 27-5 Unit Well No. 
67 located i n Unit B of Section 31, Township 27 North, Range 5 West. 
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Dockets Nos. 42-79 ond 43-79 ore t e n t a t i v e l y set for November 14 and 28, 1979. A p p l i c a t i o n s f o r hearing 
must be f i l e d a t least 22 days l n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - 0CT01SF.R 31, 1979 

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The f o l l o w i n g cases w i l l be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, A l t e r n a t e Examiner: 

CASE 6706: A p p l i c a t i o n of Consolidated O i l & Gas, Inc. f o r a l t e r n a t e f i l i n g requirements under the Natural Gas 
Policy Act of 1978, San Juan, Rio A r r i b a , and Sandoval Counties, New Mexico. Applicant, i n the 
.above-styled cause, seeks an order adopting a l t e r n a t e f i l i n g requirements under the Natural Gas 
Policy Act of 1978 whereby i n f i l l w e l l s d r i l l e d i n the Blanco Mesaverde and Basin-Dakota Pools pur
suant to the pool-wide i n f i l l d r i l l i n g f i n d i n g s and r u l e s promulgated f o r said pools by D i v i s i o n 
Orders Nos. R-1670-T and R-1670-V, r e s p e c t i v e l y , would q u a l i f y as new onshore production w e l l 6 . 

CASE 6707: A p p l i c a t i o n of Gulf O i l Corporation f o r a u n i t agreement, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the Southeast B i s t i U n i t Area, comprising 
7,048 acres, more or l e s s , of State and Federal lands i n Townships 24 and 25 North, Range 10 West. 

CASE 6706: A p p l i c a t i o n of Doyle Hartman f o r an unorthodox w e l l l o c a t i o n , non-standard p r o r a t i o n u n i t , and, 
approval of i n f i l l d r i l l i n g , Lea County, New Mexico. Applicant, i n the above-styled cause, seeks 
approval of an 80-acre non-standard p r o r a t i o n u n i t comprising the SW/4 NE/4 and SE/4 KW/4 of Section, 
36, Township 24 South, Range 36 East, Jalmat Gas Pool, to be dedicated to a w e l l to be d r i l l e d a t an 

• j . - unorthodox l o c a t i o n 2310 f e e t from the North l i n e and 1650 f e e t from the East l i n e of said Section 
~ 36; applicant f u r t h e r seeks a waiver of e x i s t i n g w e l l spacing requirements and a f i n d i n g t h a t the 

d r i l l i n g of said w e l l i s necessary to e f f e c t i v e l y and e f f i c i e n t l y d r a i n t h a t p o r t i o n of the p r o r a t i o n 
u n i t which cannot be so drained bv the e x i s t i n g w e l l . 

CASE 6695: (Continued from October 17, 1979, Examiner Hearing) 

A p p l i c a t i o n of M i l l a r d Deck O i l Company f o r a non-standard gas p r o r a t i o n u n i t , Lea County, New 
Kexico. A p p l i c a n t , i n the above-styled cause, seeks approval of an 80-acre non-standard gas prora
t i o n u n i t comprising the NE/4 NW/4 and NW/4 NE/4 of Section 36, Township 24 South, Range 36 East, 
Jalmat Gas Pool, t o be dedicated to a w e l l to be d r i l l e d a t a standard l o c a t i o n thereon. 

CASE 6709: A p p l i c a t i o n of HNG. O i l Company f o r compulsory pooling, Lea County, Kew Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks an order pooling a l l mineral i n t e r sts i n the Pennsylvanian formation 
underlying the N/2 of Section 33, Township 16 South, Range 35 East, to be dedicated to a w e l l to 
be d r i l l e d a t a standard l o c a t i o n thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as a c t u a l operating costs and 
charges f o r supervision. Also t o be considered w i l l be. the designation of a p p l i c a n t as operator 
of the w e l l and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 

CASE 6710: A p p l i c a t i o n of ARCO O i l and Gas Company f o r downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r the downhole commingling of Blinebry and 
Montoya production i n the wellbores of the f o l l o w i n g w e l l s on i t s State Y Lease: No. 3 located 
i n Unit B, No. 6 located i n Unit H, and No. 7 located i n Unit A, a l l i n Section 25, Township 25 
South, Range 37 Ease. 

CASE 6711: A p p l i c a t i o n of Sun O i l Company of Delaware f o r an unorthodox gas w e l l l o c a t i o n , Lea County, New 
Mexico. A p p l i c a n t , i n the above-styled cause, seeks approval f o r the unorthodox l o c a t i o n of a 
Missi s s i p p i a n t e s t w e l l t o be located 660 f e e t from the North and East l i n e s of Section 27, Town
ship 14 South, Range 37 East, the E/2 of said Section 27 to be dedicated to the w e l l . 

CASE 6712: A p p l i c a t i o n of Sun Gas Company f o r approval of i n f i l l d r i l l i n g and simultaneous d e d i c a t i o n , San 
Juan County, New Mexico. A p p l i c a n t , i n the above-styled cause, seeks a waiver of e x i s t i n g w e l l 
spacing requirements and a f i n d i n g that the d r i l l i n g of i t s N.M. Federal "H" Well No. 6-E to be 
located i n Unit P of Section 6, Township 30 North, Range 12 West, Basin-Dakota Pool, i s necessary 
to e f f e c t i v e l y and e f f i c i e n t l y d r a i n t h a t p o r t i o n of the p r o r a t i o n u n i t which cannot be so drained 
by the e x i s t i n g w e l l . 

CASE 6713: A p p l i c a t i o n of Depco Inc. f o r a u n i t agreement, Chaves County, New Mexico. A p p l i c a n t , i n the 
above-styled cause, seeks approval f o r the White Ranch Unit Area, comprising 18,962 acres, more 
or l e s s , of State, Federal, and fee lands i n Townships 12 and 13 South, Ranges 29 and 30 East. 
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*00 

3. 13 
3*22 

1982 

1/83 
2/83 
4/83 
5/83 
6/83 
7/83 
8/83 
9/83 

10/83 
11/83 
12/83 

2/83 
3/83 
5/83 
6/83 
7/83 
8/83 
9/83 

10/83 
11/83 
12/83 
1/84 

6 0 , 0 2 6 

2, 107 
2,039 
3,480 
4,48.1. 
9,646 
3,982 
5*876 
9 * 408 
1 ,481 
3,207 

10,627 

184,893*47 

6,837 * 72 
6,608*43 

11,365*93 
14,581.57 
30,837*64 
12,824.03 
19,063,92 
30,671.57 
4,850*34 

10,533.77 
35,153,09 

3.05 AVG 

3 * 25 
3*24 
3*27 
3*25 
3.20 
3*22 
3*24 
3*26 
3.28 
3.28 
~> T 1 

1983 r , 6»334 1 8 3 , 3 2 8 * 0 1 

1/84 
2/84 
3/84 
4/84 
5/84 

11/84 
l 2/84 

1984 

1/85 
2/83 
5/85 
6/85 
7/85 

2/84 
3/84 
4/84 
5/84 
6/84 

12/84 
1/85 

2/85 
3/85 
6/85 
7/85 
8/85 

9*772 
9, 142 
9,006 
8,214 
4.025 
2,831 
5 ,15 ? 

4 8 , 1 4 7 

6, OIO 
3,287 
4 ,003 
7, 146 
7 * 284 

32,417<05 
30,434.04 
3 1 , 3 9 1 * 23 
2 8 , 73:1 . 05 
14, 127* 48 
10,118.25 
17,222.04 

164,441.14 

20,132 
11,033 
13,420 
24,062 
24 < 62 

v 0 * 1 

,34 
* 14 

:, 60 

3*32 
3*33 
3,49 
3,50 
3,51 
3*57 
3.34 

3*44 AVG 

>̂ * .: ;6 
3 .35 
3 * 37 
3*33 

i9ar 2 7 , 7 3 0 r t * 1 . AVG 

TOTAL 34 2 , 5 4 ; 1,016;810.42 2. C" AVG 
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Calculation of Lost Royalty ~ 
State of New Mexico Lease No. E-2388 

(McKinney State Lease) 
NE/4 NE/4 Section 36 

T-24-S, R-36-E 
Lea County, New Maxico 

Gross Income to Date (12-79 thru 7-85) 
for an 80-acre proration unit: $1,016,810.42 

Gross Income for a 120-acre Top Allowable 
Jalmat proration unit for period 
12-79 thru 7-85: 1.5 x $1,016,810.42= 

$1,525,215.60 

Gross Income that would have been 
Attributable to the McKinney State Lease: 

120 acres $1,525,215.60 
80 acres (1,016,810.42) 
40 acres $ 508,405.18 

Total Royalty Attributable to 40-acre 
McKinney State tr a c t for period 
12-79 thru 7-85: 12.5% of $508,405.18= 

$ 63,550.65* 

*The State of New Mexico has already been deprived of $63,550.65 
over the period 12-79 through 7-85 due to Sun's (Texas Pacific) 
failure to contribute i n 1979 the subject tr a c t (NE/4 NE/4 Section 
36, T-24-S, R-36-E) to a 120-acre Jalmat proration unit consisting 
of W/2 NE/4 Section 36 and NE/4 NE/4 Section 36. 



BEFORE EXAMINER ,/GMER 

Gii Conservation Division 

Exhibit No. 

Case No. Wl"1-

•50 

-3-

i 

PI 

8 8 

eg CD co (N r> 
ro ro ro ro «o 
- 4 r l r l O ^ 

r « r l rH rH fH 

o o O 

s 8 

8 8 £ 8 8 8 P 5 8 8 S 8 8 S 8 8 8 S 8 3 8 S 8 8 S 8 8 8 8 8 8 8 ft 8 8 2 8 8 8 

I I I I I I I I I I J . ' 1 • 1 L < I I t ' I L 1 
n m ~a r~ p* r- *o o r— H m « r f / - f o * f o ^ ^ o r ) N ^ N m *r CD <i T rb m -o 
o *r r» cr- r- co ro * c * o o r ^ ^ & » o - ' * - « » ' o c r . 65 o i ^ o K c > r O O r - « L i o r : - P ) trt 
go r- *-« r- g* CM «-H c M ^ t ^ ^ ^ - * ' * c > ^ o , « H r * o —' - H M - o c a p r H O W ' o r - r - o ^ r l 
cr- co u i * r <> >o «r ^ * o c r » ^ r ^ c O Q - r H & « i o o i *o ^ • o o » r - o i ^ i i > ' - O i T T o « r CN 

fN J) r> N f> A 
M O 111 < l M b l 

O *T • r« r « 
>o ro o r— o i o 
«f M (V M * 

CD N -o p * co r- r-
o c- r> r> n i - ~ 

C r - o ^ Q L O C N m r - - - - i j O r - - ^ CN r ^ r N c g r ^ C M o o - o o j r - t Q i r > o ^ o m * r- f> 
i / i r - r i 5 J n r ) 5 - o > o l i 1 * r > co o r o S r * i > o o r * r « o u o o " . CM -o r- N n N o 

p ^ r - i n p - f j . ro M f > < ' < i M r i c > r ! n i ' 5 n CM rtpinmOHgrnfOTior- co © o CM ro OJ ro 
§ C~ 5* fc o* Eo ( p f p r i n h - r f - o h m c o t ro r > Q r ^ * m ^ c p ( S ' C > c r - - H t i ' j r- ft -o N < in o 
ro K cV. 03 u i Ci CM o * c D ^ T r M l n n o ^ ? r p ro K o s o r - c o C h - o C o ^ c D ^ o -o r*- co CM 

«C r- l CM r-« OJ r H r-l rH r l r l N O - H r < O r H r t 

a! 
2 8 7 8 8 Z B S S 8 3 8 2 P 2 2 ? ? £ rt S S S 3 S S 8 * 8 8 8 S - 8 8 K 8 8 S 

R S 3 
N R R 

2 8 ? 8 8 
S ft 

C? CO CO C? (N P 

R R "* 2 
M CM 

3 
o a! 

5" 

8 8 5 8 8 8 ? S 8 8 8 8 8 8 8 8 8 i 3 3 R 8 S 8 8 2 8 8 $ 8 8 8 Pj S 
irt m n o- r- r - r * ^ - r\i r ^ ' c r t " * " ^ ^ 
r , r t r l -O "O r l If) n o> &• «o o t ro 
o © o r - * CM © *o m uo MI M-
»-H r 4 r t r * rt fM 

8 8 3 8 8 8 

5 
8 8 $ 8 8 5? ft S - 8 S 8 8 S 8 8 8 8 53 rt 8 S 8 8 ft 8 8 2 8 8 8 5 g 8 8 2 8 8 8 

r » r « 
CM R § I 

CD 

CM 

-a uo 

R "* 
R 
O 

CM q 
o uo 
CM CM OJ S 

r-•o 
CM 

8 8 rt 8 8 ft CD 3 8 8 ft 8 ot r j rM r o 
I 

O O 
r- ca •*• o 

C J -o -o ro o CM 
MD OJ co »o *o ro 8 K 8 8 8 S 8 8 8 S 8 8 8 

CD rH 
55 uo 

O 3 P 8 S 8 8 
" f i " " 

r- as r-
ca o 

r * 

C? ? CO c? ^- P 
Cr. S J rn 
r o r o 

•H? ra rH 
ro 

8 <£ N CN r* r-
nr rn 

8 S 8 8 
" f i " " n r-

r * 

C? ? CO c? ^- P 
Cr. S J rn 
r o r o s ? a 

ro 

8 

M D * o ^ n 
O O O r l r l 
N. "v. >N 
CO CO CO CD CO CO S S 3 8 3 S S 3 3 r o S S 

N K * I.1 -O 
O O O O O O 
N . "V ^ ^ . ^ ^ . 

2 ^ 2" f T 
CO GO to CC CO CO 



^0 
s 1 

Rg 

1-

8 8 8 8 8 8 
•V "N. 
*o >o -o «o «o «o 

8 OK Cr* Cr" P"> 0 * 

r l r-4 r l r l r-l 

cS tS c8 cS co 

8 ? 

S5o 

0 

5 S 

5 * 

8 

i i i 

fi 
r H 
C J 

8 8 8 8 P 5 !? 

5? ^ P 

8 8 g g 2 

S SS BS 
u i U l U l U l U l 

i r i 

„ t : 8 8 8 8 R ? £ 8 8 R P R 
2?£ " " ' * £ ' - * 5 * ' S SS SS 

8 8 8 8 8 3 2 8 8 R RR RR 
i f= * ' 3 3 si s s 

!!j 8 8 8 8 3 8 S 8 8 P P P 
f s - r l r - l r H r - l r - l 
r i o> cr- o * cr- o 

s 3 § g g g 18 

s 
_ J t— 

o o! 

fi" 

8 8 8 8 P 8 R 8 8 tr) u i u i u i u i 

P P 

8 8 8 8 C 8 S 8 8 f> £ K 

*' * 'i' i ' ' i H H 
CN CM OJ CN OJ 

8-8 8 8 S 8 S 8 8 
ret 

•«0 CN 

r- co cr- o r< o4 
U i O O O r l r l r- . 
P -V. "V X V . 

S cS cS cS 3 3 s 

I : : : 
1 - : : 

1 

0 



0) 

i1 

0) 

1 
0) 

3 
0) 

0) 

3 
0) 

I 
0) 

SI 
0) 

0) 

SI 
cn 

c 1 
0) 

¥1 
0) 

3 
0) 

3 
0) 

Mtuow/dOiAi • uoipnpcud seo 



Gas Production • MCF/month 

E 

(0 

to 

CO 

(0 

6 

to 

CD 

CO 

tf 

ES 

CO 

CO 

ES 



i f ) 
< 

h 
< 

j 

T3 

z 

< 

UJ 
-J 
> 
0 

Q 

5 l 

i 

UJ 

< a> 
i m 

-J 
-4—> 

in 

I 
< Q 

> 

— **. 

z Ui 0 u —( 

5 V) 
if 
o >. 
« c 

W
el

 

L
oc

 

C
ou

 

qjuoui/joiAi • uononpoJd seo 



DOYLE HARTMAN 
OIL OPERATOR 

500 N. MAIN STREET 
MIDLAND, TEXAS 

AUTHORIZATION FOR EXPENDITURE AND DETAIL WELL ESTIMATE 

Hwirt J lb 8? 

LEASE NAME Van Zandt-McKinney 

COUNTY l e a 

WELL NO. W.I. 

LOCATION: SE/4 Section 25, T-24-S, R-36-E 

STATE New Mexico FIELD Jalmat/Langlie-Mattix 

DRILLING INTANGIBLES: 
1. Drilling Cos: 
2. Day Work 

6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 

. 15. 
16. 
17. 
18. 
19. 
20. 
21. 

22. 
23. 
24. 

3,800 
1 day @ 3,800 

Feet <S 13.50 Per Foot 

3. Coring Service 
4. Bits and Reamers 
5. Testing 

Well Surveys 

Directional Drilling. 
Fuel 
Mud 

. Water. 

Cementing Service 
Company Labor 

Mud Logging 
Cement _ Floats 
Contract Labor 

Surface Damages and Right-of-Way 
Digging Pits 
Pit Lining 

Filling Pits. 

Roads & B'idges 
Acidizing 10,000 
Plugging 
Trucking Cost 

Dredging & Grading 
Fracturing 86,000 Perforating 4,000 

Development Superintendence 
Rental Equ pment 
Swabbing and Testing 

14 days @ $ 500 ./day 

Legal and Professional Expenses: 
Product Price Determination _ 
Regulatory Hearings 

Abstracts and Title Opinions 
.Other. 

Geological, Geophysical and Land Support 
Other Costs 

PRODUCER 
51,300 

3.800 
12,000 

6,500 
8,100 
15,600 
9.500 
2,800 
1,200 
1,500 
8,0QQ 

10Q,QQQ 

2,900 
7,000 
4.500 

10,500 

?.4on 

4,300 

DRY HOLE 
51,300 

3,800 
12,000 

6.500 
8.100 
5,000 
3.600 

2,800 
1,200 
1,500 
8,000 

2, ROO 
3,500 
3,son 
_5H0_ 

2,4(70, 
3,600 

4,300 

25. Contingency @ 15 
Total Intangibles 

WELL EQUIPMENT: 
26. Casing 400 

27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
35. 
36. 
37. 
38. 
39. 

3, ROO 
Ft. of. 

.Ft. Of. 
Ft. of. 
Ft. Of. 

•5. 95 

Tubing 3,800 
Casing Head , 
Xmas Tree or Pumping Connections 
Pumping Unit 

2 -3 /8 @ 2.75 

.Per Ft. 

.Per Ft. 

.Per Ft. 
Per Ft. 

Engine/Motor Controller a 
Sucker Reds 
Pump " 
Tank Battery 
Separator or Dehydration 
Metering Equipment 
Flow Lines 
Guards ard Fences 
Other Costs 

id Power System 
BEFORE EXAMINER STnftNFR 

Oil Conservation Division 
quip. 
rtflBaateL-Exhibit N o -

uase No. _&m~z* 

40. Contingency @ 15 

Sun 

Total Tangibles 

TOTAL COST OF WELL 

Share at 55.25 % 

38,500 
294,000 

26,000 
10,450 

1 ,300 
4,6nn 

19,500 
4,500 

nno 
7,600 
7,400 

1, goo 
7, 150 

17, 500 
QP; nnn 

390,000 

715,475 

1R,400 
140,800, 

.3,400 

1,300 

7,300-

1,000-

148,800 

82,212 

REMARKS: Cur p ro jec ted cost f o r d r i l l i n g and completing the proposed i n f i l l we l l 
' i s $j jy,UUU. This cost i s l o r a rou t ine w e l l w i t h no problems. Ki th 
"the a d d i t i o n o t a it>% contingency t o r possible problems, the t o t a l cost 
'comes t o J?Ji*U,UOU l o r a comple ted w e l l . 

Originated by .. Title 

Title 

Enaineer 
3 t e 10-01-85 

Revised 10-18-85 
Dale 
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Sun Exploration and 
Production Company 
FourNorlhPark East 
5656Blackwell 
PO Box2880 
Dallas TX 75221-2880 
214 8905573 

April 13, 1984 

SUBJECT: SALE OF SUN EXPLORATION AND PRODUCTION 
COMPANY'S INTEREST IN CERTAIN PROPERTIES 
IN TEXAS AND NEW MEXICO. 
BID LETTER NOS. 84065, 84130, 84131, 84132, 

84135, 84139 

GENTLEMEN: 

Sun Exploration and Production Company (Sun) invites you to submit bids 
for i t s leasehold interest and equipment located on the properties 
identified in the Summary Sheet attached hereto. 

These properties are divided, for the purposes of this sale, into seven 
(7) separate bid packages. Each bid package is composed of one or more 
individual properties. Bids may be submitted by individual bid package 
numbers, but no bids for individual properties, i f separated from the 
package in which they are listed, w i l l be accepted. Please submit your 
bid offer on any one or more of these bid packages. 

The following exhibits are attached hereto and made a part of each offer
ing: 

Exhibit A, contains leasehold interest offered for sale, 
terms and conditions of individual leases or 
retention of rights by Sun (as appropriate) 

Exhibit B, contains: 
Item 1 - Property Information Sheet, Lease Routing 

Individual Lease and Notations 
Item 2 - Individual Lease Plat 
Item 3 - Major Equipment List 
Item 4 - Property Production History and Pro

duction Curves 
Item 5 - Individual Well Data Sheets 

Exhibit C, contains bid sheets for use in bidding.: 

Sun, as non-operator of the Jasper City School Land "A", PN 568323, is 
not in a position to furnish individual well data and equipment 
information. 

The amount of your bid for each individual property should be inserted 
on the appropriate line beside the property name on Exhibit C and the 
total amount of your bid should then be the sum of the individual bids. 
The individual property bid amounts offered are required for contacting 
third parties having preferential right to purchase. A copy of your bid 
should be returned in the self-addressed envelope provided which is 
marked "Sealed Bid No. SW-184". The second copy should be retained for 

ONG60-SS APR i 9 



your files. Sun wi l l not accept any bids other than those submitted on 
our form, Exhibit C. Each bid shall constitute a bona fide offer to 
purchase and shall be binding upon the bidder when submitted to Sun. No 
bid shall be considered i f postmarked after May 8, 1984, and all bids 
w i l l be opened on or about May 11, 1984. Sun reserves the right to 
reject any and al l bids. 

The terms and conditions of this sale are included in Attachment I . Upon 
notification to the successful bidder, full- payment wi l l be required 
within the time period specified in Attachment I . Unsuccessful bidders 
w i l l also be notified after the effective date of sale. 

After a l l bids are opened and a bid is awarded to the successful bidder, 
that party w i l l be notified by May 15, 1984 of its successful bid. Upon 
receipt of letter of notification, a 10% down payment of the total bid 
price must be received by Sun within three working days. I f payment of 
the 10% down payment is not received in the time period specified, that 
party w i l l be declared ineligible to be the successful bidder for failure 
to comply with the Terms and Conditions of this Bid Letter. I f the 
successful bid is then awarded to a subsequent party, the same Terms and 
Conditions of this Bid Letter shall apply. Payment in f u l l of the 
balance of the total bid price shall be made by and all payments shall 
be in the form of a cashier's check, bank money order or wire transfer. 
Sun reserves the right, however, to reject any and all bids. 

Please be advised that any conveyance made pursuant to this bid letter 
shall be made solely to the party submitting the bid who is determined 
to be the successful bidder. 

Certain wells located on the properties listed herein may be inactive. 
I f located in the State of Texas, these wells are subject to the 
plugging requirements of Texas Railroad Commission Statewide Rule 14(b) 
(2). Sun presently has an exception bond covering these inactive wells 
but the bond is not transferrable. The purchaser therefore should be 
familiar with a l l rules and regulations applicable thereto. 

Certain properties listed on Exhibit A may be subject to preferential 
rights of purchase held by third parties. Although Sun anticipates no 
problem in obtaining waivers to such preferential rights, there is a 
possibility that some parties may choose to exercise their right. I f 
this should occur and their offer is determined to be a bona fide offer, 
they w i l l be awarded the bid, and the high bidder will be notified of 
such. 

Certain properties listed on' Exhibit A may require joint owner approval 
of the sale of Sun's interest. Written permission has been requested and 
Sun anticipates no problem in obtaining consent of the joint owner. 

Specific items of information pertaining to individual properties are 
noted on Exhibit B, Item 1, Property Information Sheet and Lease Routing. 
Special attention should be given these notations as they pertain to 
salt water disposal, electrical connections, Bureau of Indian Affairs 
rentals, surface lease rentals, etc. 
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.Information pertaining to Sun operated wells is available at Sun's 
District office, Sun Tower #24 Smith Road, Clay Desta Plaza, Midland 
Texas, between, the hours of 8:00 a.m. and 4:00 p.m., Monday through 
Friday, excluding holidays. Please contact John Crowder, (915) 688-0300 
for an appointment. 

Inquiries regarding the inspection of Sun-operated wells and equipment 
"located on the properties should be made to the Production Foreman, or 
the Production Superintendent, shown on each individual Bid Package, 
Exhibit B, Item 1. 

Yours truly, 

SUN EXPLORATION AND PRODUCTION COMPANY 

JTH/pr 
Enclosures 
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D O Y I . K HA HTM A X 
Oi l Operator 

5 0 0 N. M A I N 

P. O. BOX 1 0 4 2 6 

M I D L A N D , TEXAS 7 9 7 0 2 

1 9 1 5 ) 6 8 4 - 4 0 1 1 

A p r i l 19, 1984 

Sun Exp lo ra t i on and Production Company 
Post O f f i c e Box 2880 
Da l l a s , Texas 75221-2880 

A t t e n t i o n : Ms. Joyce Hager 
Divestartent Department 

Re: Sale o f Production 
B i d l e t t e r No. 84132 

Gentlemen: 

Reference i s made to our phone conversation with you today concerning 
Property No. 733642—Van Zandt Lease i n Lea County, New Mexico i n Bid 
Package Number 84132. 

The above noted property for the Van Zandt lease describes the land to 
be included i n the bid as follows: 

T-24-S, R-26-E, Lea County, New Mexico 
Section 25: NE/4 SE/4 (40 acres) 
limited frcm surface down t o 4,000 feet only 

ICn t h i s regard, please f i n d enclosed the following pertaining to the Van 
Zandt lease, taken frcm the f i l e s of the Hobbs o f f i c e of the New Mexico 
O i l Conservation Division: 

1. NMOCD well p l a t dated November 27, 1953, wherein the entire SE/4 of 
Section 25 was dedicated to a Jalmat producer. 

2. Letter dated May 25, 1954, with p l a t attached showing the entire 
SE/4 of Section 25 was dedicated to a Jalco (Jalmat) producer. 

3. NMOCD form dated May 28, 1954, showing t h i s was a "normal 160-acre 
un i t " f o r the Jalco Pool (now Jalmat Pool) . 

4. Page 33 of the Southeast New Mexico Gas Proration Schedule for May, 
1977, showing that the Van Zandt lease was s t i l l producing from the 
Jalmat Pool wit h an acreage dedication of 160-acres. 

5. M>DCD Form C-103 dated March 3, 1978, shading that Texas Pacific 
plugged o f f Jalmat perforations and recarrpleted to the Langlie 
Mattix Pool (which i s immediately below the Jalmat). 

6. As to Sun's ownership (160 acres), enclosed i s a page from the 
Texas Pacific {now Sun) conveyance to Prudential. 



Sun Exploration i Production Company 
April 19, 1984 
Page 2 

As you are aware, the spacing for the Langlie Mattix i s 40-acres which 
i s the t r a c t that you have corresponding to the above noted property 
number. 

In surrmary, you show on Exhibit "A" to Bid Package Number 84132 that the 
rights to be assigned are from surface t o 4,000 feet. This interval 
includes both the Jalmat Pool Interval (160-acre spacing) and the 
Langlie Mattix Pool Interval (40-acre spacing). 

Therefore, a successful bidder on Bid Package Number 84132 who might 
desire to plug back the Van Zandt No. 1 to the Jalmat Pool Interval 
would be precluded from doing so due t o a deficiency of acreage for a 
.160 acre normal Jalmat Pool proration u n i t . We are planning to bid on 
thi s package and as you can see from the enclosed data, we are iTaking a 
serious e f f o r t to properly analyze these properties. I t therefore 
appears t o be i n the best interests of a l l concerned (Sun, Prudential, 
the successful bidder, and the mineral owners) that t h i s bid package be 
.amended to provide that the acreage to be assigned to the Van Zandt well 
te 160 acres consisting of the SE/4 of Section 25, T-24-S, R-36-E.This 
w i l l allow the successful bidder the r i g h t to f u l l y develop the interval 
to be assigned (ie, surface to 4,000 f e e t ) . 

Thank you f o r your consideration and please advise should you need 
anything further frcm us. We need an answer as soon as possible since 
i t w i l l have a material effect on the amount of our bid. 

DH/mh 

cc: Ms. Judy Hail-Sun-Dallas 
Mr. John Crowder-Sun-Midland 
Mr. Tom Hobbs-Sun-Midland 
Ms. Marcia Faycus-Sun-Dallas 

Very t r u l y yours, 

Doyle Hartman 
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I hereby cer t i fy that the information given abpve ia true and complete 
to the best of ray knowledge. J / / y^-

Namr C»£s&u4yt' tf/sSfa] 
Pos i t ion Cr~r>l rM r.n1 KnfHneerr 
Representing R. Olaen OH Ccxzpasqr 

A d d r e s s n ^ , ^ tyt .T.l ̂  Br>v V P H C O . 
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R. OLSEN 

Box 625, J a l , Nev Mexico 

2rXX9193IXXWrKX>X0XvDW: 

OIL COMPANY 
i t >\ 1 r •< 

T I T 

Hay 25, 19 51* 

New Mexico O i l Conservation Commission 
Box 20V5 
Hobbs, New Mexico 

Re: Van Zandt 
NR SE Sec. 25, 
T2*+S, R36E 

At t n : Mr. S. J. Stanley 

Bear S i r : 

A f t e r a thorough check of our f i l e s , we f i n d the above 
captioned w e l l i s not an open hole completion i n the fjueen 
pay as pr e v i o u s l y reported, but i s producing gas from the 
Yates zone through p e r f o r a t i o n s 2920-2Q50 and 2960-3020. 
A Lane Wells bridge plug i s set i n the 7" casing a t 3300 
sealing o f f the Queen zone. 

Since t h i s w e l l i s c a r r i e d on the o i l p r o r a t i o n schedule as 
a Queen gas w e l l under the L a n g l i e - M a t t i x f i e l d , we desire 
t h a t j t be c a r r i e d ,on the gas .proration. schedule^ as_a_ Yates_ 
gas well i n the Ja lca gas noo! and assigned a era's lowable* 

E^ffLJTPa^ft^ fc •• 
Attached are corrected Forms C-lOV, C-110 and Gas Plat 

f o r the w e l l . 

Yours very t r u l y , 

R. OLSEN OIL COMPANY 

AARON CUMMINGS 
Gas Engineer 

AC:mp 

Att: 3 
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NEW MEXICO OIL CONSERVATION COMMISSION 
EQX. 2045 

H0B3S, NEW MEXICO 

DATE 2 8 > 1954 

<PQ. R, Olson Oi l Company 

Box 625, J a l , New Mexico 

GEI3LEMEN: 

Form C-104 f o r yeur , V . t ^ i , Z f ^ d t 1 I 25-24-36 Jalco 

LEASE UELL S.T.R. POOL 

has been approved, however, since t h i s v;ell i s : 

( ) An unorthodox loca t ion , 

( ) Located on en unorthodox prorat ion u n i t , 

( ) Outside the boundaries of a designated pool, 

i t v i l l be necessary f o r you to ; 

( ) Comply v i t h the provisions of Rule' 4 of Commission Order 

( ) Comply v i t h the provisions of Rule 7 of Commission Order . 

( ) F i l e f o r n C-l23 

Fending fur ther Commission action t h i s un i t v i l l be assigned en acre 

allovable. 

Nnnrml 160 Acre Unit 

OIL CONSERVATION CCM-HSSIO:: 

k Stanley J . Stailsy 

CCC/ras 

cc/ Transporter E l Peao Natural Gas Company 
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.s. 
O O K ' I C C 

H f W MCXICO OIL COi lSf K V A T I O N COi.'MISSIO. 
O i r ? f c - ;o j 

SU:JO:*Y I:OT;CES AI::) ntFOHis o,\- WLLLS 

w i l l • 

Texas P a c i f i c O i l Company, I n c . 

P. 0. Box 4067, M i d l a n d , Texas 79701 
r o t j o f i «>f W e l l 

V. U i » l l f V / i i - r n x f . l N o r . * 

C. K u r t c-l l . r o ^ c I June 

van Zantit 
«J. W e l l K o . 

1 
I U . I ' l c l J tniH C o o l , or V . i l J c . n 

L a n p l i e M a t t i x 

Check /ij"/j>iojiri;itc Box To Indicate j\\nurc oi Notice, Report or Other Data 
N O T I C E O F I N T F . N T I O N T O : S U B S E Q U E N T K E P O H T O F : 

• M M H f ^ t O I A l I V C M 

O f t A l 1 L H C A S I H ( D 

• 

• 

• 

c p M w i k c c D R I L L I N G or> i :s . 

CASINC I t M AlID ClMLHT JQt 

e>7 u r n 

0 
o 
• 

A L % C K 1 W C C ' - S I N C 

I ' L U C A K O A t A I I D O H U L I t r 

•-CII1.C l > i o | - u - j t - J r : C o m b i n e d O i ' c i o l l o r . s ( C l c m l y M o t e o / i J J C I M I I C / U rfcrniJi, «<irf c i t e p e r t i n e n t J c t c s , i n c l t t J i r . - r i l i m i l i - J iA: i i r :•/ j l< ;< i : r .£ r u ) ' / " ' . ' I ' " * 
- i t y M . I : I I U L r. i I O J . 

9-20-77 To pl u g o f f e x i s t i n g p r o d u c i n g zone ( J a l m a t ) and reopen p r e v i o u s l y 
t h r u TA L a n g l i e M a t t i x 
9-2G-77 POH w/production. equipment, s e t cement r e t a i n e r a t 2851'. Located 

c a s i n g l e a k between 427'-M57'. Sat RBP a t 2791'. Cemented w/230 
sx. Class "C" w/2% CaCl. SI w/300#. WIH w/6 1/8" b i t and d r i l l e d 
cement t o 438'.. Tested squeeze t o 500£, h e l d OK. POH w/RBP. 
Squeezed p e r f s 2920'-3020' w/50 sx. Class "C" w/.5% D-59 £ 3£ s a l t / s ) 
f o l l o w e d by 100 sx. Class "C" w/2% CaCl. S t a n d i n g squeeze o f 1500//. 

9- 27-77 D r l g cement t o 2970*. P e r f s l e a k i n g a t 2950'-3020'. Resqueezed 
t h r u w/50 sx. C l a s s "C" w/5% D-59 & 3§ s a l t / s k . and 50 sx. Class "C" w/ • 

10- 20-77 2% CaCl. S I w/2000i7 PSI. D r i l l e d cement t o 3030', t e s t e d csg t o 
500 p s i f/30 mins., h e l d OK. D r i l l e d on CIBP a t . 3 0 7 4 1 £ pushed t o 
3160'. WIH w/overshot and re c o v e r e d packer and t u b i n g ( 2 5 9 ' ) . 
L e f t 55' t u b i n g i n h o l e . CO t o 3491''. Ran GR l o g from 3488 1 t o 
2000'. GIH w/packer and set a t 3030'. A c i d i z e d OH 3315'-3488' 
w/2500 g a l s . 15% HCI A c i d . Reset packer at 2838' and set pumping 
equipment. 

i c l - r r r < n f j - l l ' - ' i !>•«• I ' t l f i >"«i I . H I l » «m«- wt n j r c t t t f l e t e I J !»«-»! o f i » y k m - « l c i ) , : e n . i j b r l l r i . 

t i n t D j s t . O n e r a t j ops S u n t : 3.^3.^ Z£_ 
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Cn* fractional *n*r» of groat a l l * 90* eusd othar hydrocarbons produced Xros tb* *Mvi 
4**crlb*4 land ©vno4 \7 Assignor M .97890625, 

TRACT SO - STATE "B" LEASE 

All io terete in and to o i l end 0** It*** Ko, B-1353, dated December 27, 1932, 
froa the Stat* of Mew Hexico to Stanolind Oil and Cas Company, insofar as aaid lease 
covexa th* following described land; 

Lot Four (4) and tha Southeast Quarter of the Southwest 
Quarter (SE/4 SW/4) of Section IB, TownEhip 21 South, Eang* 
57 Fast, Lea County, Pav Mexico, 

down to thfi depth of 4000 feat, subject to the following: 

(1) Aa overriding royalty interest of 1/32nd of a l l the o i l , gas 
end other clneralc produced. 

(2) Operating Contract by end between Stcnoiind Oil and Cas 
Ccapaay and Olsen-Blount pr i l l ing Cocpany, dated 9/26/45, 

Tb* fractional short of tha gross o i l , gas and other hydrocarbons produced froa tha above 
dfear.vtbad land owned ty Assignor la .84375, 

TRACT 51 - VAN ZAKDT (ROOC) LEASE 

Al l interest In and to tha following described o i l and gas leases 1 

(«) Oil and ss* lease dated Novaaber 29, 1946, from K. K. K i l l e r , 
• t ux, to R, Olsen, recorded in Book 74, Page 393, 

Cb) Oil and gas I aaa a dated Kovcaber fi, 1948, froa General prude, 
Oil Conpony to R. Olsen, recorded in took 74, fage 806, 

(c) Oil end (aa leaae dated December I S , 1948, from J . C He 
tntyra, at UX, to ft, deep,, recorded in Book 7$, Page 317, 

(d) Oil and gas leaae dated Daceober 1, 1948, froa hunence Corpo-
: ration to g, Olson, recorded In Book 74, Page 516. 

(•) Oi\ end gat leaae dated tttpomber 17, lfr'48, froa Kagnolia 
Petroleua Company to Plsan, recorded i n Book 75, Page 101, 

(() Oil and gaa lease dated January 27, 1949, frojn Western C M _ 
Coapany tn t- Pleap, recorded lo Book 75, Page 516. 

•] I f ) P U and gaa lease dated Juna 22, 1949, fron Western Natural 
Cat Coapany to &. Cisco, recorded ln Book 76, Page 340. 

(h) Oil «nd gaa lease dated Juna 14, 1949, froa Magnolia Petroleua 
Coapany to %, Oloen Ol i Company, recorded ln Book 80, Page 145, ~ 

(f) Oil end gas lease dated Juna SO, 1949, frogs HUE sues Corporation , 
to R. Olsen, recorded in Book EO^ Page 149, " _̂  " 

I N T E N T I O N A L L Y 
O M I T T E D 

Insofar aa aaid laaset cover a l l or any portion of tha following described, landi 

Tbe Southeast Quarter (SE/4) of Eection 25, Jowmhip 24 South, 
R«nge 36 Eest, Loe County, hew Mexico, 

and in»of«r and enly insofar as said locoes as to tha feE/4 6E/4 of scld Section 25 
cover en undivided 297/320tb4 interest in the p i i , gas and other aUnertla to a sept*, 
of 4000 feat and. an padirided i / letb interest in the p i l , fat and other olnaral* 
below 4000 feet, eubject to excess royalties aggregating 3£,9/Sl20thi of e i l o i l pro
duced and 2*7/5120the cf * U ga* pr©Auced| and aa to th* W/2 ES/4 and SE/4 SE/4 « 

-34-. 
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undivided tBT/320thi interest U #11 gas produced, tod en undivided l65/320th* in-
teres t in e l l o i l produced to « depth of 3623 fact) «n undivided 205/320th* incereet 
ln e i l | M produced and an undivided 185/320the interest in a l l oi l produced froa 
3625 feet to a depth of 4000 feet} and aa undivided 5/16the interest in e l l o i l , r.A* 
and other mineral• belov the depth of 4000 feet, eubjecc to axces* royal tie* on a i l 
gas produced of 297/5120tha tn a depth of 3 625 feet and excess royalties cn all ga* 
produced of 41/1024the froa 3625 feet to 4000 feet, and exceee royaltiei on oli of 
33/l024th« ea to e l l depth* down to 4000 feet, and excess royal tie* on oi l and ee* 
Of 3724th* ai to a l l depth* belov 4000 feet, 
•abject to the following| 

\ ( I ) Contract and Operating Agreement daped Noveabex 30, 1948, 
i between I . Olsen and Roy U. Sovell, ot ux, and Amendment 

thereto, dated September 30, 1949. 

(2) Ifeitlsation Agreeaent dated July 26, 1945, betveen Kagnolia 
Petroleua Coapany, R, Olsen Oil Coapany and R, Olsen, re* 
period in Rook 48, Pag* 501. 

(3) Aaendoent to Oil and C&* Leaae dated Juna 30, 1949, executed 
by Hunanc* Corporation, recorded in book 48, Page 43S, _! 

(4) Amendment to Oil end Caa Lease dated June 22, 1949, executed 
by Western Natural Caa Cocpany, recorded In book. 48, Pege 4. 

(5) Designation pf UnitUed Acreage dated September 8, i»49, by 
Vacen Pri l l ing Coapany, recorded in Book 49, Peg* 330, 

Tna fractional ehare of th* gross o i l , gas and other hydrocarbon* produced froa fbx 1 

above described land above 3625 feet owned by Assignor i t .7541015 a* to el i dry \ 
ga* produced end .7361328 as to a l l o i l and c-eeingbiad ga* produced. 

TRACT 52 - VAK ZANDT (SO, CALIP.) LEASE 

All interest io and tc the fd ie t ing described o i l and gas least* 1 

{•) Oil aad Ca* Lea** dated November 29, 1948, froa K. M. K i l l e r , 
at ux, to R. Olsen, recorded in Book 73, Page 393. 

(b) p i l and Qa* Lease dated November 9 1943 froa Penerel Cruda 
OU Coapany to g. 01 sen, recorded in Book 74, Page 206. 

(c) Oil and C M Lease dated Dec saber i | , 1946, froa J . C. He 
in tyre, f t wc, to R. Oleen, recorded in Book 75,'Pag* 317. 

,'(4) Oil and Ca* Leaae dated September 6, 1960, froa General Crude ' 
Oil P*«?«fly U> 01*en O i l * , I n c . , recorded ln Book 188, fag* 

Lntoferra* aaid leaae* cover a l l or any portion of the following described Jendj 

The Northeast, Quarter (NE/4) of Section 25, Townahip 24 . . , 
South, Range 36 Ba*t, Lea County, Hew Hexico, ' v 

and insofar and only insofar a* »ald lenses cover en undivided 105/320th* interest 
in the o i l , get end other clnereis to a depth of 4000 feet and on undivided 5/16thl 
interest in th* o i l , gat and other cinersls below the depth of 4000 feet, •ubjeot ta 
en excess royalty interest of 1/1024th pi total production of o i l , gas end other 
Kln«rel» above 4p0D feet end 3/24tbi below 4000 feet. 

The fractional share of tha gross o i l , gae and other hydrocarbon* produced froa the 
above described land abova 4000 feei ownod by Assignor 1* .2B6132I, 

TRACT 33 - VIKBERLEY LEASE 

A. All interest in and to th* following described o i l and gas l*et**| 

(*) Oil end Ca* Lease dated April 16, 1938, froa gaa £>, Wimberley, 
at ux̂  to Western KatureJ. C«a Coapany, recorded in Book 35, >*g* J J | , 



S u n Exp lora t ion a n d 
P r o d u c t i o n C o m p a n y 
FourNorlhPark East 
5656Blackwell 
PO Box 2880 
DallasTX75221-2880 
214 890 5573 

April 30, 1984 

Mr. Doyle Hartman 
P. 0. Box 10426 
Midland, TX 79702 

RE: Bid Package No. 84132 
Van Zandt 
Lea County, New Mexico 

Dear Mr. Hartman: 

In response to your letter of April 19, 1984 concerning the 
above referenced bid package, we have reviewed your request to 
enlarge the acreage for sale in this lease. At this time we feel 
we must decline your request due to other activities Sun is pursuing 
in this area. 

Thank you for your interest in this package. I f you have any 
other questions or comments, please feel free to call me at 

r 

(214) 890-5574.. 

Sincerley, 

SUN EXPLORATION & PRODUCTION COMPANY 

JUDY M. HAIL 

JMH/dc 

0NG51-DC - (1) MAY 
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ASS1Q*ENT AND OCNVEYANCE 

f _TW» J Assignment and Conveyance dated 
/ J , 19B4, by and between The Prudential 

Insurance Canpany of America, a New Jersey Corporation, Prudential 
Plazajr NewarX, Nsw Jersey 07101- (hereinafter called "Prudential"), and 
Doyle Hartman, 500 North Main, Poet Off ice Box 10426, Midland, Texas 
79702 (hereinafter called "Hartman") 

W I T N E S S E T H } 

WHEREAS, by that certain instrument en t i t l ed "Conveyance of 
O i l and Gas Properties end Agreement with respect thereto" dated Janu
ary 20, 1961, (herein called the "Olsen-Texas Pacific Conveyance") from 
R. Olsen, Olsen Oi ls , Inc . , a Delaware Corporation, and Jal Oi l Company, 
Inc . , a New Hexico Corporation, as Assignors, to Texas Pacific Coal and 
O i l Company, a Texas Corporation (hereinafter called "Texas Paci f ic") , 
as Assignee, said Assignors conveyed to Texas Pacif ic , among other 
things, tha interests i n the o i l , gas and mineral leases, mineral, 
royal ty, and overriding royalty interests described i n the exhibits 
attached to said instrument (hereinafter referred to as the "subject 
interests"), a copy of such exhibits being attached hereto as Exhibit 
*C", and made a part hereof by reference, excepting the re fron and 
reserving to said Assignors four separate production payments (hereinaf
ter and i n said 01 sen-Texas Pacif ic Conveyance called the "Paramount 
Production Payment", the "Secondary Production Payment", t i e "Tertiary 
Production Payment", and the "Quaternary Production Payment"j and 

WHEREAS, by that certain Instrument en t i t l ed "Conveyance of 
Paramount Production Payment" dated January 20, 1961, R. Olsen, Olsen 
Oils , Inc . , and Jal O i l Ccnpany, Inc. assigned to Prudential the Para
mount Production Payment created under the Oleen-Texas Pacific Convey
ance; and 

WHEREAS, the recording data with respect to said Ol sen-Texas 
Pacific Conveyance and Paramount Production Payment Conveyance i s set 
fo r th on Exhibit "A", attached hereto, and made a part hereof, and 
reference i s hereby made to tha 01sen-Texas Pacific Conveyance and the 
Conveyance of tha Paramount Production Payment, as they appear of 
record, for a mare complete description of said production payment, and 
the r igh t , t i t l e , interest, estate, remedies, powers and privileges 
constituting and appertaining thereto and for a l l other purposes re la t 
ing hereto; and 

WHEREAS, by vir tue of that certain instrument o f conveyance 
dated November 1, 1963, as amended (hereinafter referred to aa Ute 
"Texas Pacific-Seagram Conveyance"), by and between Texas Pacific and 
Joseph Seagram and Sons, Inc. consisting o f Part I , being a conveyance 
from Texas Pacific to Seagram of the subject interests, wherein there 
was reserved and retained by Texas Pacif ic a production payment (there
in referred to as the Texas Pacif ic Production Payment"), and Part I I , 
being a conveyance from Texas Paci f ic to Glanville Minerals Corporation 
of such Texas Pacific Production Payment, subject to the other produc
t ion payments created i n the Olsen-Texas Pacific Conveyance referred to 
above, a l l as more par t icular ly set fo r th and described i n the Texas 
Pacific-Seagrams Conveyance; and 

WHEREAS, by that certain instmrent en t i t l ed "Conveyance of 
Paramount Production Payment and Reservation of Kfc served Production 
Payment and Conveyance o f Net Prof i t s Overriding Royalty" dated 
A p r i l 1, 1966 (hereinafter referred to as the "Prudential-Seagram 
Conveyance") by and between-'Prudential and Seagram, and wherein Pruden
t i a l conveyed the Paramount Production Payment to Seagram, and Seagram 
conveyed to Prudential a Net Prof i t s Overriding Royalty Interest cover
ing the subject interest , a l l as more par t icu lar ly set fo r th and de
scribed i n said Prudential-Seagrams Conveyance; and 

WHEREAS, the recording data with respect to the Texas 
Pacific-Seagram Conveyance, and the Prudential-Seagram Conveyance i s set 
fo r th on Exhibit "B" attached hereto, and made a part hereof by re fer 
ence; and 
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VHERZAS, Prudential deelres ta transfer, and Hartman desires to 

acquire tha N«C Profits Overriding Royalty Intereat created In tha 
Prudential-Seagram Conveyance, eubjsct to tha terms, covenants, 
exception*, and conditions harain contained; 

NOV THEREFORE, ln conaldaratlon of Tan Dollars (110.00) and othar 
good and valuable conaldaratlon to I t In hand paid by Hartman, tha 
racalpt and sufflclancy of vhlch ara hereby acknowledged, Prudential, 
by these praaants doaa heraby bargain, s a i l , transfer, convey and 
aaalgn to Hartman, hi* hairs, pareonal representatives, succsasors and 
assign*, s«ld Kat Proflte Overriding Royalty Interaet, Including, 
without limitation, a l l of tha right, t l t l a and lntarast of any kind 
vaatad ln Prudantlal ln the Mat Profits Ovarrldlng Royalty lntarast, 
by, or vhlch Prudantlal nov has, or may become antltlad to undar, or by 
Tlrtua of th* abov* daacrlbad Agraamante, together with a l l o i l , gas 
and othar mlnarals vhlch ara produced, vhlch have accrued, or shall 
accrua co said Nat Proflte Ovarrldlng Royalty Intaraat, subsequent to 
tha affactlva data haraof, and tha procaada tharaof. It Is furthar tha 
lntant of Prudantlal and Hartman that Prudantlal Is convaylng haraln any 
and a l l lntareate I t may hev* ln the Nat Proflte Ovarrldlng Royalty 
Intaraat Insofar aa the earn* covere the leasae and oil and gas 
lntaraste daacrlbad on Exhibit "C attachad harato, vhethar or not a l l 
of tha landa covared by said laaeee and o i l and gas lntaraste ar* 
apeeificallv daacrlbed on Exhibit "C". PROVIDED, HOWEVER, THERE IS 
EXPRESSLY EXCEPTED AND EXCLUDED froa thle Assignment and Convsysnc* 
Tract Ko. 54 shown on Page 39 of Exhibit "C" designated ee the 
"Vinnlnghaa Lass*", and Tract No. S shown on Pege Sl of Exhibit "C" 
designated aa tha "Walton Lees*", Insofar ae It covers tha NV/4 Section 
10, Block 26, FSL Survay, Winkler County, Taxae, and Prudantlal 
apaeifically except* and reserves a l l right, title and Intaraat i t may 
own tharaln. 

TO HAVE AND TO HOLD aaid Kat Proflta Ovarrldlng Royalty Intaraat 
covering tha aubjact Interests, together vith said rights, tltlea, 
powera, interests and othar matters, unto Hartman, his heirs, peraonal 
representative*, auccasaore and aaalgn*, forever, subject only to tha 
terms, conditions, reservations, exceptions and exclualons vhlch are 
act forth herein. 

Other Provisions 

A. Subject to the furthar terms and provision* haraof. It Is 
hereby expreaaly agreed and underatood that It le th* Intent of tha 
parties that Prudantlal herein convaya, and Hartman herein acquire* and 
accepts, without limitation, a l l power*, privilege*, expressed and/or 
implied warranties, cause* of action, choscs ln action, right* and 
privilege* attributable to action* of Stat* and Federal administrative 
agencies and othar right* vhlch hev* nov accrued, or may at soma time 
in the future accrue to Prudential, or any of Ita predeceaaor* ln 
ti t l e , by virtue of a l l of the above daacrlbed conveyances end 
agreement*. It 1* further agreed that Hartman may litigate or cauaa to 
be litigated any cause of action nov accrued, or at some time ln tha 
future accruing to Hartman vhlch arises out of, reaults from, or 
relates to facts, circumstances, or transaction* vhlch hav* occurred 
prior to, or occur subsequent to the effective data hereof, 
irrespective of whether the parties have knowledge of such prior facts, 
circumstance*, or tranaactlona a* of the effective date. Provided, 
however, that to the extent Prudential I s , or may be a party to any • 
proceeding or suit arising out of, resulting froa, or relating to Its ' 
ownership of the Interests conveyed hereby, Prudential shall have th* 
right to participate therein with counael of Its own selection, 
provided, however, neither party may aattle euch claim or proceeding 
except upon tha mutual agreement of the parties that such settlement 
shall not jeopardize or compromise the rlghta of the non-aettllng party. 

B. Prudential and Hartman apaeifically hereby covenant and agree 
that the terms of this Instrument of conveyance ahall be subject to a l l 
of the terms, covenants snd conditions of tha Prudential-Seagrams 
Conveyance, Insofar as It covers and affects the rights and 
relationships of Prudential and Hartman herein, and tha terms and 
conditions of such Conveyance are incorporated herein be reference. 



Prudential covenant* and warrants that has the legal 
right and authority to grant, bargain, eell, convey, .^ign, transfer, 
set over and deliver said Net Profit* Overriding Royalty Interest, end 

O a l l of the right*, t i t l e s , interests, estates, remedies, powers and 
privileges appurtenant or incident thereto. This conveyance is executed 
without warranty of any kind, except that Prudential hereby binds its e l f 
end i t * successor* and assigns to warrant and forever defend said Net 

£j Profit* Overriding Royalty Interest and a l l of the rights, t i t l e s , 
interests, estates, remedies, powers and privileges appurtenant or 

«fr— incident thereto onto i t s successors and assigns, against every person 
"vj whomsoever lawfully claiming or to claim the same or any part thereof 
£2 through or under Prudential, but not otherwise, subject to the 

provisions hereof. PROVIDED, however, Hartman shall be fully subrogated 
to the rights of Prudential under any covenants or warranties of t i t l e 

c=> made by Prudential's predecessors in t i t l e , to the extent trans ferr able, 
g PROVIDED, further, however, this limited or special warranty is in a l l 

respects subject to (1) those tracts specifically excepted above frcm 
this Assignment and Conveyance*; (2) any actions taken with respect to 
the subject interests by the owner (s) thereof in the ordinary course of 
business with the acquiescence and/or consent of Prudential, which 
occurred more than six (6) months prior to the effective date hereof; 
(3) those agreements, contracts, instruments, overriding royalties, 
production payments, and other matters specifically set cut in Exhibit 
*C" as burdening the subject interests, and any amendments thereto 
(provided, however, that any referenced such agreements or other instru
ments shall not be deemed to constitute recognition by tha parties that 
any such agreement or other instrument is valid, except to tha extent 
that the agreement or other instrument is presently in force or effect), 
and (4) any valid and subsisting instrument of record affecting the 
subject interests. „ . . 

D. References in certain of the descriptions contained in 
Exhibit "C* to the fractional gross prod action to which any party is 
entitled to receive, net revenue interest (or words of similar import), 
the fractional expenses to which any party is to pay for, a working 
interest (or words of similar import), are not to be construed as a 
representation or warranty of any kind or character, and shall not 
enlarge or diminish in any manner the interest conveyed hereby. 

E. Prudential agrees to hold Hartman harmless fron, and to 
indemnify him for, any amounts which he may be required to refund to any 
third party resulting from the collection of any wellhead price for 
natural"gas, or crude o i l produced from the subject interests, prior to 
trie effective date of this conveyance, which is in violation of any 
Federal or State natural gas wellhead or crude o i l pricing statutes or 
regulations now in effect, or which may have been effective in the past. 

P. Prudential and Hartman agree to execute and deliver a l l 
additional instruments as may be necessary or appropriate to fully 
effectuate the terms and conditions hereof, including but not limited to 
such other and additional instruments as may be necessary to correct or 
nore fully describe and identify the properties and interests herein 
intended to be conveyed, or such instruments as may be required by the 
appropriate governmental agencies having jurisdiction over such State 
and Federal lands as are covered by the subject interests. 

G. Any and a l l notices, requests, demands, reports or other 
instruments at any time rtquired or permitted to be given or furnished 
under the terms of this agreement shall be deemed sufficiently given or 
furnished or served i f in writing, and delivered to such party or any 
officer thereof or deposited in the United States nwil in a sealed 
envelope, registered or certified, with sufficient postage prepaid, 
addressed to such party at i t s address stated above, or such other 
address as the party to be addressed shall have designated by written 
notice. 

H. The terms, covenants and conditions contained herein shall 
be deored to be covenants running with the lands covered by the subject 
interest, and a l l such provisions herein shall inure lo the berefit of 
and be binding upon the respective successors and assigns of Prudential 
and Hartman, and a l l references herein to Prudential or Hartman shall 
include their respective heirs, personal representatives, successors and 
assigns. 



I WITNESS WEREOF, the parties hereto ; caused thie 
Instrument to be duly executed on the date f i r s t aw/e written but § 
effective at the respective locations of the subject interests as of 
12i01 a.m. September 1, 1984, in several counterparts (one of which with 
a l l the property descriptions included in Exhibit "C is on f i l e at the 
office of Prudential, one of which with a l l of said property duecrip- ^ 
tions is on f i l e at the office of Hartman and one of which with all of >y 
said property descriptions is to be recorded in Lea County, New Mexico), _ 
each of which counterparts is an original and a l l of which are identi-

* — c a l , except that, to facilitate recordation or f i l i n g in counties other 
than Lea County, Itew Hexico, there are omitted from certain counterparts 
those property descriptions in Exhibit "C" which contain specific 
descriptions of property located in recording or fi l i n g jurisdictions 
other than the jurisdiction in which the particular counterpart is to be 
recorded. Each of the counterparts hereof so executed shall for a l l 
purposes be deemed to be an original, and a l l of such counterparts shall 
together constitute but one and the same instrument. 

ro 

ATTESTj 

* 4* 

THE PRUDENTIAL INSURANCE 
CCMPANY OF AMERICA 

i f * 

v • 
DOYLE HAKIM** 

STATE OF 

OCUNTY OF 

BE IT REMEMBERED THAT, I , / ' j i ' & z J 7 
a Notary Public duly qualified, cannissioned, sworn and acting in and 
for the State and County aforesaid and residing in such State and 
County, and being authorized in such jState and County to .take acknowl-
edgements, hereby certify that on £/2 

There personally appeared before me each of the following 
persons, each being the designated officer of the corporation specified 
opposite his name and each known to me to be such officer, each such 
corporation being a party to the foregoing instrument; 

THE PRUDENTIAL INSURANCE COMPANY 
Corporation) 

, Vice President, and 
, Assistant Secretary of 

OF AMERICA, a New Jersey 

NEW MEXICO Tha foregoing Instrument was acknowledged before me this 
date by each such person, the designated officer of the 
corporation specified opposite his name, on behalf of such 
corporation. 

OKLAHOMA Before me personally appeared each such person, to roe 
known to be the identical person who subscribed the name 
of the maker thereof to the foregoing instrunent as the 
designated officer of the corporation specified opposite 
his name, and acknowledged to me that he executed the same 
as Ids free and voluntary act and deed, and as the free 
and voluntary act and deed of such corporation, for the 
uses and purposes therein set forth. 

TEXAS Before tne this day personally appeared each such person, 
personally known to me to be the person whose name is 
subscribed to the foregoing instrunent as the designated 
officer of the corporation specified opposite his narte, 
and personally known to ma to be such officer of such 
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corporation, and acknowledged to ne tha executed «uch 
instrument in the capacity therein stateu for the purposes 
and consideration therein expressed, for and on behalf of 
and aa the act and deed of such corporation. 

IN WITNESS M1EREOF, I have hereunto set my hand and official 
- - Vfi. -

on the day 
Seal in the City of //^rl^-vM i-

IJay^and-yeajf 
County, 
wr i t ten . 

. P U B ^ A - / 
/ 

--**-"•• " .': MyjCorarussion Expires: 

NotaiQOeduUcJ.SkfettBAifOE 

AfrOTA^y PiiRi in OF KPV IFP^FY 

ifty Conimission Expires July 25, 1989 

p r in t name 

^•'STfiTE OF I f x Q S 

CCUNTY CP m ; c \ i g r i d 

BE IT REMEMBERED THAT, I , / O ^ ^ c K j z J j L l 
B ~ -a Notary Public duly qualified, ootmussioned, sworn and acting in and 
\ , for the State and'County aforesaid and residing in such State and 
\ ^> County, and being authorized in such State and County to take acknowl-
'~ -edganents, hereby .certify that on S-e pfrtZrr\\c)-zs- \t~)l)q%<-li 

' • •• 
'*-o / t ' •' ,There personally appeared before me the following person, and 
knowiV'tb'roe to be such person, such person being a party to t i e forego
ing instrumentt 

Doyle Hartman 
NEW MEXICO The foregoing instrument was acknowledged before me th i s 

date by Doyle Hartman, on his own behalf. 
OKLAHOMA.. Before me personally appeared Doyle Hartman, to me known 

to be the Identical person who subscribed the name of the 
maker thereof to the foregoing instrument , and acknowl
edged to ma that he executed the same as his free and 
voluntary act and deed, f o r the uses and purposes tlierein 
set f o r t h . 

TEXAS Before ne th is day personally appeared Doyle Hartman, 
personally known to ms to be the person whose name i s 
subscribed to the foregoing instrument, and acknowledged 
to ma that he executed such instrument i n the capacity 
therein stated for the purposes and consideration therein 
expressed. 

IN WITNESS WHEREOF, I have hereunto set my hand and o f f i c i a l 
Seal i n the City of m . r l l C\ n < \ rT\< 6 ICUOri County, 
State o f ) -e a f t 5 on the day and year f i r s t above wr i t t en . 

Notary Public, State of 

p r in t name 

My Commission Expires: 

MICHELLE r / Public 
My r-nr-rM rv\ oa EspUe* JcL^ber 25. 1S85 



Lots 1 , 2 and 3 and tbe East H a l f o f the Northwest Quarter 
• • - ' ' (K/? W * > rb^cvfchrr-r j fc . ' JQrc^v.T-^f t v s Southwest 

Quarter (NE/4 SW/4) and the Southeast Quarter (SE/4) of 
Sec t ion 19 and the East H a l f (E/2) and the North Half of 
the Southwest Quarter (N/2 SW/4) o f Section 20, a l l i n 
Township 20 South, Range 34 East , Lea County, New Hexico, 

sub jec t to the f o l l o w i n g : 

(1) Operat ing Agreement dated November 25, 1941, between The 
W-K Roya l ty Company, R. Olsen O i l Company and C i t i e s 
Serv ice O i l Company, as amended by Agreement dated Kay 16, 
1949 betveen R. Olsen O i l Company, E. A. Culbertson and 
C i t i e s Service O i l Company, p r o v i d i n g f o r opera t ion of the 
l easeho ld estates by C i t i e s Service O i l Company. 

The f r a c t i o n a l share o f the gross o i l , gas "and other hydrocarbons produced from 
the above described l and owned by Assignor i s .0175. 

TRACT 3B - MCKINNEY - STATE LEASE 

A l l i n t e r e s t i n and t o o i l and gas lease No. E-2388, dated January 10, 
1949, f rom the S ta t e o f New Hexico t o Western Natura l Gas Company, insofar as said 
lease covers the f o l l o w i n g described l a n d : 

Nor theas t Quarter o f the Northeas t Quarter (NE/4 NE/4) 
and the West H a l f o f the Southwest Quarter (W/2 SW/4) of 
Sec t ion 36, Township 24 South, Range 36 East, Lea County, 
New Mexico, 

down to a depth o f 4000 f e e t , and s u b j e c t to the f o l l o w i n g , t o - w i t : 

(1) An o v e r r i d i n g r o y a l t y o f l / 1 6 t h o f t o t a l product ion of 
gas and l / 8 t h o f t o t a l p r o d u c t i o n of o i l , which i s reduced 
to l / 1 6 t h of t o t a l p r o d u c t i o n o f o i l when we l l s are placed 
on a r t i f i c i a l l i f t s . 

(2) Assignment, dated A p r i l 8, 1949, f rom Western Natural Gas 
Company to R. Olsen O i l Company. 

The f r a c t i o n a l share o f the gross o i l , gas and other minerals produced from the 
above: described land above the depth o f 4000 f e e t owned by Assignor i s .75, but 
as to h igh pressure gas and l i q u i d hydrocarbons .8125. 

TRACT 3b> - MEYERS B - l LEASE 

An u n d i v i d e d one-hal f (1 /2 ) i n t e r e s t i n the operat ing r i g h t s , to a depth 
of 4000 f e e t below the su r face , under the 

Northwest Quarter (NW/4) of Sect ion 13, Township 
o 24 South, Range 36 East , Lea County,. New Hexico, 

said operat ing r i g h t s being created by t ha t c e r t a i n Operating Agreement dated Hay 
21 , 1947 between Anderson-Prichard O i l Corpora t ion and R. Olsen O i l Company, 
i n s o f a r as sa id Operat ing Agreement r e l a t e s to the f o l l o w i n g described lease: 

O i l and Gas Lease dated June 1 , 1956, being an exchange 
l ease , issued i n exchange f o r a "b" lease, issued by the 
Secretary of the I n t e r i o r of the United States to 
Anderson-Prichard O i l Corpora t ion and R. Olsen O i l 
Company, sa id lease bear ing S e r i a l No. Las Cruces 
054665(b) , f o r m e r l y a p a r t of S e r i a l No. Las CruceB 
032''51 ( b ) , 

and an undiv ided one-ha l f (1 /2) i n t e r e s t i n and to the above described leare, i n -
r.ofar as said lease covers the above descr ibed land as to a l l depths, subject to 
the f o l l o w i n g : 



The f r a c t i o n a l share o f the gross o i l , gas and o t h e r hydrocarbons produced from the abov< 
"~ descr ibed land owned by Ass ignor i s .37890625. 

TRACT 50 - STATE " B " LEASE 

A l l i n t e r e s t i n and t o o i l and gas lease Ko . B-1553, dated December 27, 1932, 
f rom the State of New Mexico t o S tano l ind O i l and Gas Company, i n s o f a r as said lease 
covers the f o l l o w i n g descr ibed l a n d ; 

Lot Four (4) and the Southeast Quar te r o f the Southwest 
Quarter (SE/4 SW/4) o f Section 18, Township 21 South, Range 
37 East, Lea County, New Mexico, 

down t o the depth of 4000 f e e t , sub jec t to tbe f o l l o w i n g : 

(1) An o v e r r i d i n g r o y a l t y i n t e r e s t o f l / 3 2 n d o f a l l the o i l , gas 
and other mine ra l s produced. 

(2) Operating Con t rac t by and between S t a n o l i n d O i l and Gas 
Company and Olsen-Blount D r i l l i n g Company, dated 9/26/45. 

The f r a c t i o n a l share o f the gross o i l , gas and o t h e r hydrocarbons produced from the above 
described land owned by Ass ignor i s .84375. 

TRACT 51 - VAN ZANDT (ROOC) LEASE 

A l l in te res t : i n and to the f o l l o w i n g descr ibed o i l and gas leases: 

(a) O i l and gas lease dated November 29, 1948, f rom M. M. M i l l e r , 
et ux, to R. Olsen, recorded i n Book 74, Page 393. 

(b) O i l and gas lease dated November 9, 1948, f rom General Crude 
O i l Company t o R. Olsen, recorded i n Book 74, Page 206. 

(c) Oil and gas lease dated December 15, 1948, from J . C . Mc 
Intyre, et tix, to R. Olsen, recorded i n Book 75, Page 317. 

(d) O i l and gas lease dated December 1 , 1948, f rom Munance Corpo
r a t i o n to R. Olsen, recorded i n Book 74, Page 516. 

(e) O i l and gas lease dated December 17, 1948, f rom Magnolia 
Petroleum Company to R. Olsen, recorded i n Book 75, Page 105. 

(i :) O i l and gas lease dated January 27, 1949, f rom Western Gas 
Company to R. Olsen, recorded i n Book 75, Page 516. 

(g) O i l and gas lease dated June 22, 1949, f rom Western Natural 
Gas Company t o R. Olsen, recorded i n Book 78, Page 340. 

(h) O i l and gas lease dated June 14, 1949, f rom Magnolia Petroleum 
Coapany to R. Olsen O i l Company, recorded i n Book 80, Page 145. 

( i ) O i l and gas lease dated June 30, 1949, f rom Kunance Corporation 
to R. OlBen, recorded i n Book 80, Page 149. * 

( j ) O i l and gas lease dated September 8, 1960, f rom General Crude 
O i l Company to Olsen O i l s , I n c . , recorded i n Eook 188, Page 
347, 

i n s o f a r as said leases cover a l l or any p o r t i o n o f the f o l l o w i n g described land; 

Tne Southeast Quarter (SE/4) o f Sec t ion 25, Township 24 South, 
F.ange 36 East , Lea County, New Mexico, 

and i n s o f a r and only i n s o f a r as said leases as to the NE/4 SE/4 o f said Section 25 
cover an undivided 297/320thx i n t e r e s t i n the o i l , gaa and other minerals to a depth 
of 4000 f e e t tnd an und iv ided 5 / l 6 t h i n t e r e s t i n the o i l , gas and other minerals 
below 4000 f e e t , sub jec t to excess r o y a l t i e s aggregat ing 359/5120ths of a l l o i l pro
duced «nd 297/5120ths o f a l l gas produced; and as to the W/2 SE/4 and SE/4 SE/4 an 



undivided 297/320ths i n t e r e s t i n a l l gas produced, and an undivided 185/320ths i n -
v t e j r e s t i n a l l o i l produced t o a depth of 3625 f e e t ; an undivided 205/320tbs in t e r e s t 
• i n e l l gac produced and an undivided 185/320ths i n t e r e s t i n a l l o i l produced from 
3625 f e e t to a depth o f 4000 f e e t ; and an undivided 5/16ths i n t e r e s t i n a l l o i l , gas 
and other minerals below the depth of 4000 f e e t , s u b j e c t to excess r o y a l t i e s on a l l 
gas produced of 297/5120ths t o a depth of 3625 f e e t and excess r o y a l t i e s on a l l gas 
produced of 41/1024ths from 3625 f e e t to 4000 f e e t , and excess r o y a l t i e s on o i l of 
33/1024ths as t o a l l depths down to 4000 f e e t , and excess r o y a l t i e s on o i l and gas 
o f 5/24ths as to a l l depths below 4000 f e e t , 
s u b j e c t to the f o l l o w i n g : 

(1) Contract and Operating Agreement dated November 30, 1948, 
between R. Olsen and Roy H. Sowell, e t ux, and Amendment 
th e r e t o , dated September 30, 1949. 

(2) U n i t i z a t i o n Agreement dated J u l y 26, 1945, between Magnolia 
Petroleum Company, R. Olsen O i l Company and R. Olsen, r e 
corded i n Book 48, Page 501. 

(3) Amendment t o O i l and Gas Lease dated June 30, 1949, executed 
by Munance Corporation, recorded i n Book 48, Page 439. 

(4) Amendment to Oil and Gas Lease dated June 22, 1949, executed 
by Western Natural Gas Company, recorded in Book 48, Page 4. •• 

(5) Designation of U n i t i z e d Acreage dated September 8, 1949, by 
Uscan D r i l l i n g Company, recorded i n Book 49, Page 330. 

The f r a c t i o n a l share o f the gross o i l , gas and other hydrocarbons produced from the 
above described land above 3625 f e e t owned by Assignor i s .7541015 as to a l l dry 
gas produced and .7361328 as to a l l o i l and casinghead gas produced. 

TRACT 52 - VAN ZANDT (SO. CALIF.) LEASE 

A l l i n t e r e s t i n and t o the f o l l o w i n g described o i l and gas leases: 

(a) O i l and Gas Lease dated- November 29, 1948, from M. M. M i l l e r , 
et ux, to R. Olsen, recorded i n Book 73, Page 393. 

(b) O i l and Gas Lease dated November 9, 1948 from General Crude 
O i l Company to R. Olsen, recorded i n Book 74, Page 206. 

(c) O i l and Gas Lease dated December 15, 1948, from J. C. Mc 
I n t y r e , e t ux, to R. Olsen, recorded i n Book 75, Page 317. 

(d) O i l and Gas Lease dated September 8, 1960, from General Crude 
O i l Company to Olsen O i l s , I n c . , recorded i n Book 188, Page 
347, 

i n s o f a r as said leases cover a l l or any p o r t i o n of the f o l l o w i n g described land: 

3 The ^Northeast Quarter (NE/4) of Section 25, Township 24 
South, Range 36 East, Lea County, New Mexico, 

and i n s o f a r and only i n s o f a r as said leases cover an undivided 105/320the interest 
i n the o i l , gas and other minerals to a depth of 4000 f e e t and an undivided 5/16ths 
i n t e r e s t i n the o i l , gas and other minerals below the depth of 4000 feet, subject to 
an excess r o y a l t y i n t e r e s t o f l/1024th of t o t a l production of o i l , gas and other 
minerals above .4000 f e e t and 5/24ths below 4000 f e e t . 

The f r a c t i o n a l share o f the gross o i l , gas and other hydrocarbons produced from the 
above described land above 4000 f e e t owned by Assignor i s .2861328. 

TPACT 53 - WIMBERLEY LEASE 

A. A l l I n t e r e s t i n and to the f o l l o w i n g described o i l and gas leases; 

(a) O i l and C<is Lease dated A p r i l 16, 1938, from Sam D. WInberley, 
et ux, t o Western Natural Gas Conpmy, recorded i n Book 35, Page 156. 



D O Y L . E H A K T M A N 
Oil Operator 

5 0 0 N. M A I N 

P.O. BOX 1 0 4 2 6 

M I D L A N D . T E X A S 7 9 7 0 2 

<915) 6 8 4 - 4 0 1 1 

September 6, 1985 

Attention: Mr\ Ton Hobbs 
D i s t r i c t Land Manager 

Sun Exploration & Production Ccnpany 
Post Office Box 1861 
Midland, Texas 79702 

Re: Proposed Farmout or 
Lease Purchase 
SE/4 Section 25, 
NE/4 NE/4 Section 36 
T-24-S, R-36-E 
Lea County, New Mexico 
Jal-Olsen NM-A2-38 

NM-A2-52 
(200 acres) 

Gentlemen: 

During the past eighteen months, Doyle Hartman has acquired various o i l 
and gas interests from both Sun Exploration & Production Company and The 
Prudential Insurance Ccnpany of America covering both the SE/4 Section 
25 and NE/4 NE/4 Section 36, T-24-S, R-36-E, Lea County, New Mexico. 
After a recent review of the subject acreage, we have determined that an 
i n f i l l Jalmat gas well needs to be immediately d r i l l e d on the presently 
non-producing Jalmat acreage with the new i n f i l l well to be dedicated to 
a new 200 acre Jalmat gas proration uni t consisting of: 

Our proposed new well w i l l be d r i l l e d as a 3,800' Queen test i n order to 
also test the Langlie Mattix Pool interval as to the subject acreage. 
Therefore, we respectfully request that you cooperate with the d r i l l i n g 
of our proposed new Van Zandt-McKinney "Corn" No. 1 i n f i l l Jalmat test i n 
one of the following ways: 

1. Sun may j o i n as a working interest participant i n the d r i l l i n g of 
the proposed 3,800' Queen test as to i t s 55.25 gross% working 
interest (a net 27.625% excluding our 50% Prudential Net Profits 
i n t e r e s t ) . In t h i s regard, please find enclosed two copies of our 
AFE and Detail Vfeli Estimate covering the proposed Van 
Zandt-I^Kinney "Cem" No. 1. I f you chose t h i s option, please 
execute one copy of the enclosed AFE and return i t to t h i s office 

T-24-S, R-36-E 

Section 25: SE/4 (fee acreage) 
Section 36: NE/4 NE/4 (State of New Mexico 

Lease No. E-2388) 



Sun Exploration '• Production Ccnpany 
.'Septembor 6, l i 
Page 2 

as soon as possible. Upon receipt of your executed AFE, we w i l l 
immediately forward to you a Model Form AAPL Operating Agreement. 

2. As a second alternative, Sun may elect to farmout to us i t s 
interest i n the proposed new proration unit while retaining a 30% 
of 8/8ths gross overriding royalty interest (proportionately 
reduced), absorbing a l l burdens, so that operator would be assigned 
a 70% net revenue interest. The farmout agreement shall provide 
for 120-day continuous development with :the o i l and gas rights 
earned to be limited to the interval from the surface to 100' below 
t o t a l depth d r i l l e d as to each NMOCD proration unit. 

3. As a t h i r d alternative, we are w i l l i n g to purchase Sun's net 
interest i n both tracts (Van Zandt and McKinney) for a t o t a l of 
$50,000. Assigned rights shall cover o i l and gas rights over the 
interval frcm the surface to 4,000 feet. 

4. Being that the present production from our Van Zandt No. 1 (Langlie 
Mattix producer) i n the SE/4 Section 25 can only be classified as 
marginally economic, we must move forward as quickly as possible 
with the d r i l l i n g of our proposed new i n f i l l Jalmat well i n order 
to prevent rurther erosion of our interest i n the SE/4 Section 25. 
Therefore, i f we do not promptly hear from you regarding t h i s 
request, we w i l l be required to f i l e for compulsory pooling of 
Sun's interest i n the SE/4 Section 25 and the NE/4 NE/4 Section 36. 

Jn summary, the above proposed alternatives appear to be highly 
satisfactory options f o r Sun and w i l l : 1) f a c i l i t a t e the d r i l l i n g of a 
badly needed new well on the subject acreage, 2) assist i n the 
protection of the correlative rights of the working interest owners, net 
p r o f i t s owners, and the mineral owners as t o the proposed i n f i l l 
proration u n i t , and 3) w i l l maximize the recovery of any remaining - i \ 
reserves and w i l l prevent the future waste of a valuable natural . 
resource. Please l e t us hear from you i n t h i s regard as soon as 
possible. 

DH/mh 

cc: Mr. Robert Strand 
Atvood, Malone, Mann and Turner 
Post Office Drawer 700 
Roswell, New Mexico 88201 

Mr. James P. Boldrick 
Rassman, Gunter & Boldrick 
1801 W. Wall 
Midland, Texas 79701 

Doyle Hartman 



Sun Exploration v Production Ccnpany 
September 6, l l 
Page 3 

Mr. R. L. Thompson 
Sun Exploration and Production Company 
Post Office Box 2880 
Dallas, Texas 75221 

Mr. Bruce Wellborne 
Sun Exploration and Production Company 
Post Office. Box 1861 
Midland, Texas 79702 

Mr. Rick Everitt 
\ Sun Exploration and Production Company 

Post Office Box 1861 
Midland, Texas 79702 

Mr. William F. Carr 
Campbell & Black, P. A. 
Post Office Box 2088 
Santa Fe, New Mexico 87501 

Mr. Daniel S. Nutter 
105 E. Alicante 
Santa Fe, New Meixco 87501 

Mr. Jim Baca 
State of New Mexico 
Ccnrtdssioner of Public Lands 
Post Office Box 1148 . 

v Santa Fe, New Mexico 87501 

Mr. James A. Davidson • 
Post Office Box 494 : 
Midland, Texas 79702 

Mr. William P. Aycock 
1207 W. Wall 
Midland, Texas 79701 

Ms. Marcia Faykus 
Sun Exploration and Production Company 
Post Office Box 2880 
Dallas, Texas 75221-2880 
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f DOYLE HARTMAN 
OIL OPERATOR 

500 N. MAIN STREET 
"MIDLAND, TEXAS 

AUTHORIZATION FOR EXPENDITURE AND DETAIL WELL ESTIMATE 

LEASE NAME Van Zandt-McKinney 

COUNTY Lea 

WELL NO. W.I. 

STATE New Mex ico PIELD Jaljnat/Langlie-Mattix 

LOCATION: 990 FNL & 990 PEL, Sec. 25, T-24-S, R-36-E 

DRILLING INTANGIBLES: 
1. Drilling Cost 3,800 
2. Day Work 1 day @ 3,800 

6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 

. ; 16: 
- 17. 

-•-vi9. 
—•20. 

21. 

22. 
23. 
24. 

Feet ffi) 13.50 . Per Foot 

3. Coring Service _ 
4. Bils and Reamers 
5. Testing 

Well Surveys 

Directional Drilling 
Fuel 
Mud 

. Water. 

Cementing Service 
Company Labor 

Mud Logging 
Cement _ Floats 
Contract Labor 

Surface Damages and Right-oJ-Way 
Digging Pits 
Pit Lining. 

Filling Pits. 

Roads & Bridges Dredging & Grading _ a „ „ — w , ~ ~ . . . B 

Acidizing 10,000 Fracturing 86,000 Perforating4,000 
Plugging •-- - •". 
Trucking Cost '"" ' 1 ^ - .^ 
Development Superintendence 14 -

"Rental Equipment ' - ^ - ^ v ' ^ - ^ -
days @ $500 /day 

Swa bbin g a n d Testing' 
Legal and Professional Expenses: 

Product Price Determination _ 
Regulatory Hearings. .Other. 

Abstracts and Title Opinions 
Geological, Geophysical and Land Support 
Other Costs 

PRODUCER 
51,300 

3,800 
12,000 

6,500 
8,100 

15,600 
9,500 
2,800 
1,200 
1,500 
8,000 

100,000 

2,900 
7,000 
4,500 

10,500 

2,400 
3,600 
4,3QQ 

DRY HOLE 
51,300 

3,800 
12,000 

6,500 
8,100 
5,000 
3,600 
2,800 

,1,200 
1,500 
8,000 

2,800 
1,500 

,3,500 
500 

2,400 
3,600 
1,300 

25. Contingency @ 15 

WELL EQUIPMENT: 
26. Casing 400 

27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
35. 
36. 
37. 
38. 
39. 

3,800 

Tubing 3,800 
Casing Head 

.Ft. of. 

.Ft. of. 

.Ft. of. 

.Ft. of. 

9-5/8 @__8^5IL 
LS^95_ 

2 - 3 / 8 @ 2 .75 

.Per Ft. 

. Per Ft. 

. Per Ft. 

. Per Ft. 

Xmas Tree or Pumping Connections 
Pumping Unit 
Engine/Motor Controller and Power System. 
Sucker Rods 
Pump 
Tank Battery 
Separator or Dehydration Equip. 
Metering Equipment 
Flo.v Lines 
Guards ar,d Fences 
0:her Costs 

<D. Co^iingtncy & JL5_ .% 
To:al Tangibles 

TOTAL COST OF WELL 

Sun E x p l o r a t i o n & P roduc t i on Sh2re at 55.25 % 

38,500 
Total Intangibles 294,000 

76,000 
1P,45Q 

3,3QQ 
4 r 6 0 0 

]9,500 
4.500 
6,100 
7,000 
7,600 
7,400 

i ? , r , n n 
or, , nnn 

390,000 

215,475 

1R,400 
140,ROO 

3,400 

JU3M_ 

1,000. 

34e,&00 

8?. ?!?. 

REMARKS' 0 a r Projected cost f o r d r i l l i n g and complet ing the proposed i n f i l l wel l 
I B $339,000.—This cOst i s f o r a ' r o u t i n e v e i l w i t n no prcoler^ . With 

"Che addition Oi' a lb* contingency lor possible prooie^s, tne totai cost 
XYiYos to $jyu,OUU ior a conpleted well. 

Originated by }/L>-- T.tle R n 9 i n e e r 

Title 

D a t e 9-05-85 

Date . 



( 



COMPANY P j L ' l c " ^ a n 

(Sun E o r a t i o n I Production Co.) 

WEU Van Zanau No. 1 

Jalmat (Gas) /Langl ie Mattix 

. ^ M T f ™ 1980 FSL & 660 FEL (1) 

Section 25, T-24-S, R-36-E 

(24-36-25-1) 

COUNTY 

«LTATP New Kjexico 

ELEVATIONS: KB 
n F3279 -

9-06-85 Gl 

COMPLETION RECORD 

SPUD DATE 1 1 - 6 - 4 8 COMP. DATE 2 - 1 - 4 9 

TD 3525 PBTD3300 (2-1-49) 

CASING RECORD 10 3/4 e 300 v / 1 5 0 

7 @ 3315 w/300 

PERFORATING RECORD P e r f i 2920-3020 w/150 

(Yates) 

1 1 ' ) ; i i ' r 
STIMULATION N a t u r a l 

IP IPF= 3780 MCFGPD + 0 BOPD 

GOR GR 

TP CP 415 (SICP=1150) 

CHOKE TUBING 2 " @ 2700 

REMARKS DST 2917-3017; OP 10". GTS 4". 

No gauge. OCMTS 6". FP 200f. 

DST 3027-3127: OP 60". Pec 

375' s u l w t r . 

DST 3122-3224: OP 80". R 360'GGM. 

DST 3300-3380: OP 90". GTS 60". 

8-26-54: DO t o 3505. PSTROFRAC CH 

3315-3505. IPF= 30 BOPD. GOR 10,890. 

10-77: Abd Jalrrat . Returned Langlie 

J - « t t i x t o p roduc t ion . 

Last Jalmat Prod: 9-77 

Jalmat O m : 2781.5 M-EF 

5-85 Langmat Cum Prod: 34.6 ISO 

143 KEF 

3 985 Lan gnat Avg Frod: 2 BOPD 

5 ICFPP 
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" US-S387 

L e a s e 

Name of Producing Formation ' Quaea 

N o . A c r e s Dedica ted to the W e l l l 6 0 

S E C T I O N _?5 - T O W N S H I P -

/Rool .CooperAJa 
\ .- . ; > \ 

I hereby certify that the information given above is true and complete 
to the best of my knowledge. j f ^ J 

Nam. ^ 4 ^ / ^ / / / ^ / 
A. P o s i t i o n rVolnrHrnl TTvHneprr 

Represen t ing R. Olsen O i l Company 
A d d r e s s n r n > — < r , , T p 1 ^ t w H o H r » 

( o v e r ) 
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• : I •'' ;i•; It;. i"' - .'• •'• ' NEW MEXICO OU.' CONSERVATION CCMMISSICN 
- I:.!'-: i;!.. M ' • • ;• - BOX 2015 

H0B3S, NEW MEXICO 

nj TO Kay 26, 1954 

TO: ^* Olson Oil Company 

Box 625, J a l f New Hexico 

GENTLEMEN: 

Form G-104 for yeur 7 a n Z a n d t 

LEASE 

1 I 

WELL 

25-24-36 

S.T.R. 

has been approved, however, since this \jell i s : 

( ) An unorthodox location, 

( ) Located on an unorthodox proration unit, 

( ) Outside the boundaries of a designated pool, -

i t w i l l be necessary for. you to;-:: *• v 

1 Rule I of Cosmissiori Order 

( ) Comply -with the provisions of Rule 7 of Commission Order 

( ) File forn C-123 

Fending further Commission action this unit w i l l be assigned en 

allowable. 

Normal l60 Acre Unit 

Jalco 

POOL 

acre 

OIL CONSERVATION COMMISSION 

b y Stanley J . Stadey 

COC/ras 

cc/ Transporter E l Paso Natural Gas Cccnpany 



= ^ " r - - ~ Sun O i l Co. 
'..y, . . S l McKinney No. 1 :T 
V A-36-24S-Q6E — 

7X, 7 3 1 = : — 

(Texas P< i c / R . O l ^ n ) 

WELL McKinney No. 1 

FiPin Jalmat-Lanqlie Mattix 

LOCATION 660 FNL & 660 FEL (A) 

Sec. 36, T-24-S, R-36-E 

(24-36-36-A) 

COUNTY Lea 

STATF New Mexico 

ELEVATIONS: KB 

DF 3269 

Gl 

COMPLETION RECORD 

SPUD DATE 3 -7 -49 COMP. DATE 3-31-49 

3500 PBTD 3500 

CASING RECORD 10 3/4 @ 278 w/ l75 

7 @ 3148 w/500 

PERFORATING RECORD — OH: 3 1 4 8 - 3 5 0 0 , 

(Seven Rivers-Queen) 

STIMULATION Na tu ra l 

IPF= 9 BOPD + 2000 MCFPD* 

GR 

CP 

15/64 TUBING @ 

REMARKS DST 3148-3500: F/9 BOPD + 6000 MCFPD. 

^Sample Shows 

2855-2950: Sand. Very good show of 

qas. 

3390-3490: Sucrcsic dolomite. Fair to 

aood show o f o i l . 

1-24-69: Vtell converted to water 

d i sposa l f rcm 3140-3500. ' 

1-83 Cum. Wtr . I n j . : 12211 I-SW 

1902 Avg. K t r . I n j : 2372 BVrPD 



GAS PRODUCTION HISTORY 

Date 9-9-80 Page 1 of 1 

Operator: 

Well: _ 

Texas Pac i f i c Oi l 

McKinney No. 1 

Location: A-36-24-36 

9 

{ 

Pool: Langlie Mat t ix /Jalmat 

Spud Date: .Original Completion Date: 

Completion Interval (Gas): 

Completion Date (Gas): 

Remarks: 

. First Production (Gas):. 

No Gas Production available prior to 1-1-59. 

*Cum. production 1-1-59 to 7-1-68. Last Production 6-68. 

Well converted to Salt-water disposal 1-24-69. 

Cum. Water disposal thru 5-80 = 9,405,000 BBLS. 

Ji Year 

No. 
of 

Mos. 

1968 

Annual Gas 
Production 

(MCF) • 

10196 

Avg. Gas 
Rate 

(MCF/mo. ) 

1699 

^ - 1 9 6 7 ^ -. 12 "17887 T - :^ ,~ 1490: 

1966 : 12 Z Z Z 37008? ""• V' 3084 - 306.6 -
1965 12 27808 2317 269.6 

1964 12 24535 2044 241.8 

1963 12 23836 1985 217.3 

1962 12 25034 2086 193.5 

1961 12 44361 3697 168.5 

1960 12 55736 4645 124.1 

1959 12 68352 5696 68.4 

*Cum. Gas 
Production 
(MMCF) 

334.7 

324.5. 

Avg. GOR 1-1-59 to 7-1-68 = 64,365 SCF/STB. 

•(; —. ZZZZZ ZZZZ ZZZZ Z Z Z 

19_6J? Delail Summary 19 68 Detail Summary 

Jan Z5B3 J u l y 7Q7R Jan. 1525 July 

Feb. 829 A u g . 1663 Feb. 2600 Aug. 

March 892 Sept 417 March 1799 Sept. 

Apnl 2384 Oct. 1631 April 2004 Oct. 

May ___ZL310 f-o v. 994 Way 2252 f.'ov. 

June 2097 Dec. 1003 June 15 Dec. 

Production (Y-T-D) 10195 MCF Avg. Rate (Y-T-D) 1699 MCF/mo. 

Days or Months (Y-T-D) 6 mos. 



OIL PRODUCTION HISTORY 

Date 9-9-80 Page_J_.of_J_ 

Operator. 

Well:- _ 

Texas P a c i f i c (R. Olsen) 

McKinney No. 1 

Location:. A -36 -24 -36 

Pool: I anglie Mattix /.lalmar 

Spud Date:. .Original Completion Date:. 

Completion Interval (Oil): 

Completion Date (Oil): _ 

Remarks: 

First Production (Oil): 

No Gas P roduc t i on a v a i l a b l e p r i o r t o 1 -1 -59 . 

^Cum. p r o d u c t i o n 1-1-59 t o 7 -1 -68 . Las t P r o d u c t i o n 6-68. 

Wel l conve r ted t o S a l t - w a t e r d i sposa l 1 -24 -69 . 

U 
Cum. Water disposal thru 5-80 = 9,405,000 BBLS. 

Z Year 

No. 
of 

Mos. 

Annual Oil 
Production 

(BBL), 

2 3 8 -

Avg. Oil 
Rate 

(RBI! /mn. ) 

48 • 
- • • 1967' V V ~ 534 

Cum. Oil 
Production 

(MBO) 

23 .4 

• 2 3 . 1 1 

1966 12 • " 660 55 ' • 22.6 

1965.. 12 527 44 21.9 

. 1964 12 597 50 21.4 

1963 12 682 57 20.8 

1962 . 12 473 40 20.1 

1961 . 12 743 62 19.6 

1960... 12 1053 88 18.9 

1959 1? 1271 106 17.9 

1958 12 1939 162 **- 16.6 

1957 1? 1213 im 14.6 

. 1956 _ 1? 1170 97 13.4 

1955 . 1? 122? 10? 12.3 

• 1Q54 1? 1445 120 n n 
- 1953 12 1391 116 9.6 

1952 12 1828 152 8.2 

1951 12 2317 193 6.4 

1950 12 2589 216 4.1 

1949 6 1468 122 1.5 

Avg. GOR 1-1-59 to 7-1-68 = 64,365 SCF/STB. 

19. 

Jan. _ 

Feb. 

March 

April _ 

Way _ 

June _ 

Delail Summary 

July 

. Aug. 

. Sepl 

. Oct. 

Nov. 

Dec. 

Jan. _ 

Feb. _ 

March 

April _ 

Way _ 

June _ 

19. Dttail Summary 

. July 

. Aug. 

. Sept. 

. Oct. 

. Nov. 

Dec. 

Production (Y-T-D) 238 BBL 

Days or Months (Y-T-D) 5 mos. 

Avg. Rale (Y-T-D) 48 BBL/mo. 



WATER DISPOSAL HISTORY 

o 
Date 10-5-83 Pagel o i l 

Operator: Sun Exploration & Production Co. 

Well: McKinney No. 1 

Locat ion: A - 3 6 - 2 4 - 3 6 

Pool: Jalrnat-Lanqlie Mattix '•_ 

Spud Date: 3 - 7 - 4 9 Original Complet ion Date: 3-31-49 

Complet ion Interval (Gas): : 

Complet ion Date (Gas): First Production (Gas): 

Remarks: 1-24-69: Vfeli converted to water disposal i n the in t e rva l 3140-3500. 

N„ Annual Wtr. Avg. I n j . Cum. Wtr. In jec t ion 
ot I n j ec t i on Rate I n j e c t i o n Pressure 

V ' Year ; Mos. . (BBL) - (BWPM) (MBW) (psia) 

" . 1977 :. 12 - . , 980212 • - 81646 j . 6167.9 N.R. 

|£y^~"'1978 " Z f ; 12-#Z - 1238153; ̂  Z 1 0 3 1 7 9 ^ J 7406.0 N.R. •>• • •• . . , :. " 

~ ~ " ' 1 9 7 9 1 2 yZa3209i9" r-~-" i l O O f i * " 8726.9 y, ' N.R. ... . . >,~, 

1980 12 1352034 112676" 10079.0 - N.R. • •:, 

1981 12 1250739 104228 11329.7 N.R. 

1982 12 863203 71934 12192.9 100 _ _ _ _ _ _ _ _ _ 

1983 6 136803 22801 12329.7 100 A 

83 
19 

18036" 
~Z2̂ U5~ 

~23723~ 

"~253T76~ 

"23593" 
~237?0~ 

Production (Y-T-D) 

Days or Months (Y-T-D) 

Delail Summary 

July 

. Aug. 

. Sept. 

. Ocl. 

. Nov. 

Dec. 

13C803 BW 

b nos 

19 

Jan. _ 

Feb. _ 

March 

April _ 

May _ 

June _ 

Detail Summary 

. July 

. Aug. 

. Sepl. 

. Oct. 

. .Nov. 

Dec. 

Avg. Rate (Y-T-D). 
22801 BWPM 

JbZ BWPD 

A-36-24-36 



c-

5 0 0 N . M A I N 

P. O. BOX I 0 4 2 6 

MIDLAND. TEXAS 7 9 7 0 2 

(91S) 684-401 I 

October 1, 1985 

.Sun Exploration & Production Co. 
Post Office Box 1861 
Midland, Texas 79702 

Attention: Mr. Tom Hobbs 

Re: Proposed I n f i l l Well 
Jalmat Gas Pool 
SE/4 Section 25 
NE/4 NE/4 Section 36 
T-24-S, R-36-E 
Lea County, New Mexico 
(200 acres) 

Gentlemen: 

By l e t t e r dated September 6, 1985, we furnished you a copy of our AFE 
for our newly proposed Van Zandt-McKinney "Com" No. 1 well to be located 
i n the SE/4 Section 25, T-24-S, R-36-E, Lea County, New Mexico and to be 
dedicated to the above-described 200-acre tr a c t . 

Please be advised that the well location given on the AFE previously 
furnished you on September 6, 1985 was incorrect. We are enclosing for 
your approval two copies of our revised AFE showing the correct proposed 
location to be 1650 FSL and 990 FEL, Section 25, T-24-S, R-36-E, Lea 
County, New Mexico. 

Vfe again respectfully request that you give consideration to our l e t t e r 
of September 6, 1985 and cooperate i n the d r i l l i n g of a badly needed 
Jalmat gas well. 

Very t r u l y yours, 

DOYLE HARTMAN 

Michelle Hembree 
AcTirdnistrative Assistant 

MH/cg 
Enclosure 



REVISED 

' DOYLE HARTMAN 
OIL OPERATOR 

500 N. MAIN STREET 
MIDLAND, TEXAS 

AUTHORIZATION FOR EXPENDITURE AND DETAIL WELL ESTIMATE 

Rr»ii(l) b i b 8? 

LEASE NAME V e m Zandt-McKinney 

COUNTY_ 

WELL NO. __L W.I. 

Lea STATE New Mexico FIELD Jalmat/Langlie-Mattix 

LOCATION: 1 6 5 0 F S L & 9 9 0 ~ L / S e c - 2 5 ' T-24-S, R-36-E 

DRILLING INTANGIBLES: 
1. Drilling Cost 3,800 
2. Day Work 1 day @ 3,800 

4. 
5. 

6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 

22. 
23. 
24. 

Feet <a 13.50 . Per Foot 

3. Coring Service Well Surveys 
Bits and Reamers 
Testing 

Directional Drilling. 
Fuel 
Mud 

. Water. 

Cementing Service 
Company Labor 

Mud Logging 
Cement _ Floats 
Contract Labor 

Surface Damages and Right-of-way 
Digging Pits 
Pit Lining 

Filling Pits. 

Roads & Bridges 
Acidizing 10/000 
Plugging 

Dredging & Grading 
. Fracturing 86,000 perforating 4,000 

Trucking Cost 
Development Superintendence 
Rental Equipment 

14 days @ $500 /day 

Swabbing and Testing 
Legal and Professional Expenses: 

Product Price Determination _ 
Regulatory Hearings .Other. 

Abstracts and Title Opinions 
Geological, Geophysical and Land Support 
Other Costs 

PRODUCER 
51,300 

3,800 
12,000 

6,500 
8,100 

15,600 
9,500 
2,800 
1,200 
1,500 
8,000 

100,000 

2,900 
7,000 
4.500 

10.500 

2,400 
3,600 
4,300 

DRY HOLE 
51,300 

3,800 
12,000 

6,500 
8,100 
5,000 
3,600_ 
2,800 
1,200 
1,500 
8,QQQ 

2,800 
1,500 
3,500 

2,400 
3,600 
4,300 

25. Contingency @ _15 % . 38,500 18,400 
Total Intangibles 294,000 140, __ . 

WELL EQUIPMENT: 
26. Casing 400 Ft. nf 9 -5 /8 @ 8.50 Per Ft. 

3,800 Ft. of 7 rg) -5. 95 Per Ft. 
Ft. of @ Per Ft. ?6,000 3„AuO_ 

27. Tubing 3,800 Ft. nf 2 -3 /8 m> 2.75 Per Ft. 10,450 
28. Casing Head 1,300 i , ^nn 
29. Xmas Tree or Pumping Connections 4,6QQ 
30. Pumping Unit 19,500 
31. Engine/Motor Controller and Power System 4,500 
32. Sucker Rods 6 r 100 
33. Pump ; 2,000 
34. Tank Battery 2,600 
35. Separator or Dehydration Equip. .. 2,400 -.— 
36. Metering Equipment 

TOTAL COST OF WELL 

37. Flow Lines 1,900 
38. Guards and Fences 2,150 ?,300 
39. Other Costs _ ... 

40. Contingency @ 15 % 17,500 1,000 
Total Tangibles qf i ,nnn . 8^-000 

390,000 148,800 

Sun Share at 55.25 % 215,475 82,212 

RFMARKS- t~ X j r P r o 3 e c t e c l cost f o r d r i l l i n g and ccrnpleting the proposed i n f i l l well 
—is $339,000.—Ihls cost I s fo r a routine wel l with no problems. With 
~the addition of a 15% contingency f o r possible problems, tne total cost 
—cures" to $390,000 fo r a completed w e l l . 

Originated by ' ^ — ^ O - K ~ 7 — Title ^ ^ e e r D a ) e 10-01-85 

Approved Title Date 



D O Y L E H A R T M A N 
Oi l Operator 

s o o N . M A I N 

P.O. BOX 1 0 4 2 6 

M I D L A N D . T E X A S 7 9 7 0 2 

(915) 6 8 4 - 4 0 1 1 

October 18, 1985 

Sun Exploration and Production Company 
Sun Tower #24 
.Smith Road ClayDesta Plaza 
Midland, Texas 79705 

Attention: Mr. Rick Everett 

Re: Proposed I n f i l l Well 
SE/4 Section 25 and 
NE/4 NE/4 Section 36 
T-24-S, R-36-E 
Lea County, New Mexico 

Gentlemen: 

With reference to our conversations concerning the captioned proposal 
pertairdng to the d r i l l i n g of the proposed i n f i l l w ell, t h i s i s to 
advise that Hartman does not wish to change i n any way his proposal 
submitted to Sun on September 6, 1985. 

Since 1976 we have made a number of proposals pertaining to further 
development d r i l l i n g i n Sections 25 and 36, T-24-S, R-36-E, and u n t i l 
now, Sun has shown no interest i n any development of these leases during 
the past nine years. 

We have been i n contact with the State Land Office and they also agree 
that the McKinney lease (NE/4 NE/4 Section 36) should be included i n our 
proposed 200-acre u n i t . They realize that t h i s lease w i l l never get 
credit for any of i t s remaining recoverable Jalmat reserves i f i t i s not 
put i n the proposed proration unit at t h i s time. They realize that the 
State has been denied thousands of dollars due to Sun's fa i l u r e to put 
t h i s t r a c t i n a proration unit i n the past, even though they have been 
presented the opportunity to include t h i s lease i n a producing 
top-allowable Jalmat (Gas) proration un i t . 

;F\_ther, from an operational and technical standpoint, Hartman i s much 
more experienced as to the shallow producing zones i n t h i s area than 
Sun. This has been demonstrated by the results of recent d r i l l i n g of 
Doyle Hartman on properties formerly owned by Sun. 

As the owner of the largest paying interest i n the proposed 200-acre 
proration u n i t , we have given Sun the opportunity to j o i n , farmout, or 
s e l l t h e i r interest. As far as we are concerned, Sun s t i l l has these 
opportunities, and we are not going to make any unnecessary changes i n 
our proposal at t h i s time. 



Sun Exploration id Production Company 
October 18, 198b 
Page 2 

(Concerning the location of the proposed i n f i l l well, studies . (including 
a survey to determine surface conditions) are now being performed to 
determine the exact location. However, the proposed new i n f i l l well 
w i l l be d r i l l e d at a standard location as provided under Jalmat (Gas) 
pool rules unless surface obstructions prevent the well from being 
located at an optimum standard location. 

Since six weeks have passed since we f i r s t contacted you without hearing 
anything from Sun, we are surprised to learn that you w i l l be opposing 
us. You are hereby advised that we w i l l proceed with our scheduled 
hearing before the O il and Gas CaTmission on October 23, 1985. 

RS/dr 

ce: Mr. William F. Carr 
Campbell & Black 
Post Office Box 2208 
Santa Fe, New Mexico 87501 

Mr. James A. Davidson 
Post Office Box 494 
Midland, Texas 79702 

Mr. Robert H. Strand 
Atwood, Malone, Mann & Turner 
Post Office Drawer 700 
Roswell, New Mexico 88201 

Mr. Dan Nutter 
105 E. Alicante 
Santa Fe, New Mexico 87501 

Hinkle, Cox, Eaton, Coffield & Hensley 
Attn: Harold Hensley 
200 Blanks Building 
Midland, Texas 79701 ' 

Hinkle, Cox, Eaton, Coffield & Hensley 
Attn: Rocky Is b e l l 
200 Blanks Building 
Midland, Texas 79701 

Very t r u l y yours, 

DOYLE HARTMAN 

Ruth Sutton 
Landman 



Southwest District Land 

S u n E x p l o r a t i o n a n d 
P r o d u c t i o n C o m p a n y 
Sun Tower 
ClayDesta Plaza 
No 24 Smith Rd Suite600 
Midland TX 79705 
915 688 0532 October 21, 1985 

Doyle Hartman 
P. 0. Box 10426 
Midland, TX 79702 

Re: Proposed Van Zandt A 
#1 Well, SW/4 Section 25, 
T-24-S, R-36-E 
Lea County, New Mexico 

Sun Lease #T-20193 

Dear Mr. Hartman; 

Sun Exploration and Production Company proposes the drilling of the 
captioned well at a location 1980' FSL and 1980'FEL of Section 25, 
to be drilled to a depth of 3800'. 

Enclosed for your evaluation are two (2) copies of the AFE. Should 
your interest be limited to the Jalmat Pool, gross costs will be 
allocated as follows: 

Tangibles $ 50,000.00 
Intangibles 165,000.00 
Equipment 13,000.00 

Total (Completed) $228,000.00 
Total (Dry Hole) $120,000.00 

If this proposal is acceptable to you, please execute one (1) copy 
of the AFE and return to my attention. At such time, we will begin 
contract preparation. 

Sincerely, 

RixhartWi/ Eve 
Senior Landman 

PRODUCTION COMPANY 

cjw 

Enclosure(s) 

OCT 2 1 1985 

L L l l / 7 2 - (1) 



AUTHORITY FOR EXPENDITURE- DRILLING SU.N - BBeo 

SOI CIL CO. (DELAWARE) 
• 10tn CO-OP 
• OBO 

QC.Q-P.I. 

O R 15 I N A T I N G L O C A 

SOUTHWESTERN DISTRICT 

POLLL N CONTROL 

EST. AMOUNT 

$ 10,000 
WATER 

AIR 

OIL GAS 

A F E N U M B E R 

S 1320 

10/18/85 
A M O U N T R E Q U E S T E D 

$ 171,275 
C O M P L E T I O N D A T E 

E X P E N D I T U R E B U D G E T E D 

• YES YEAR_ 

• PARTIALLY 

COMPLETE FOR OBO APPROPRIATIONS ONLY 

OPERATOR'S NAME AFE NUMBER 

PROPERTY ID NUMBER 

PROSPEC T NAME 

P R O P E R T Y N AME 

VAN 7ANDT A 

W E L L N O . 

P R O S P E C T I D N U M B E R 

T O T A L D E P T H 

3.800' 
C L A S S I F IC A T I O N 

D - MIS CODE BI 

JAI.MAT/I ANfil IE-MATTTX 

M U N I C I P A L I T Y . ' P A R I S H / C O U N T Y 

LEA 

P R O V I N C E / S T A T E 

NEW MEXICO 
P R I M A R Y O B J E C T I V E 

£3 OIL L_GAS • PLANT LIQUID 

SUN wi: 0.5525 SUN INC. I: 

P R E D I C T E D N E T R E S E R V E S 

MMCF/OR 
M BB LS:_ 

M BBLS/OR 
MMCF: 

MMCF/OR 
. M BBLS: _ 

TYPE: TYPE: TYPE: 
N O N D R I L L I N G P R O J E C T D E S C R I P T I O N 

DRILL & COMPLETE 3800' JALMAT/LANGLIE-MATTIX WELL. 

1980' FSL & 1980' FEL, SEC. 25, T-24-S, R-36-E 

(NOTE: IF USED 7" CSG & 2-3/8" TBG AVAILABLE, THE TANGIBLE COSTS COULD BE REDUCED ±$13,OOo| 

40 

41 

42 

54 

55 

56 

PRODUCER 
15 

46-

__9_ 

INTANGIBLE ( $ 3 0 0 s ) 
LOCATION 
RIG MOVE 

FOOTAGE $ 1 2 / F T . 
43 DAY WORK 
44 BITS AND RMRS 

45 FUEL 

46 WATER 

47 MUD AND CHEM 

48 CMT AND CMTG SER 

49 DIRECTIONAL SER 

50 RENTALS 

51 MUD LOGGING 

52 DST AND TSTG EQPT 

53 CORING 

LOGS-WLT-SWC 

CSG/TBG TOOLS' AND SER 

COMPLETION RIG 20 Days 

57 PERFORATING 5 S e t S 

58 STIMULATION 5 Acid/2 Frac 50 

59 SUPERVISION 12. 

60 TRANSPORTATION 3_ 

61 MISC/CONTINGENCY 20. 

DRY HOLE 

15_ 

46_ 

TANGIBLE ( $ 0 0 Q s ) 
PIPE 9-5/8" (400') 
PIPE 

PIPE 7" (3800') 
PIPE 

PIPE 2-3/8"(3800') 

PIPE 

PIPE 

WELLHEAD 

OTHER 

PRODUCER 
7 

41 

, 1? 

DRY HOLE 
7 

1 

HL 

_ 1 _ 

_25_ 

JUL 

TOTAL TANGIBLE S 70,000 S 10,000 

TOTAL DRILLING COST S 3 1 0 , 0 0 0 $ 1 2 5 , 0 0 0 

SUN'S NET COST $ 171,275 $ 69,063 

JLL 

( W ^ 1 TOTAI. INTANGIBLE < 240,000 < 115,000 

Steve Sparging 

APPROVAL LEVEL 
^ \ \ \ D 1 S T R , C T 

HEADQUARTERS CORPORATE 
JOINT OWNER(S) 

APPROVAL OBTAINED APPROVED: 
JOINT OWNER(S) 

APPROVAL OBTAINED 

CONCURRENCE: 4. 
DISAPPROVED: 

DATE: 



AUTHORITY FOR EXPENDITURE 
I U N - 3 4 0 E - C 

SUN OIL CO. (DELAWARE) O R I G I N A T I N G LOCA JN 

• loor. CO-OP 

• OBO 

D co. • P.I. 

Southwestern D i s t r i c t 

A C C O U N T I N G U S E O N L Y 

POLLu I ' ION CONTROL 

EST. AMOUNT 

WATER 

NOISE 

AIR 

OIL GAS 
AFE NUMBER 

Sl 320 
O A T E 

10-21-85 
A M O U N T R E Q U E S T E D 

$42.700-
EST. COMPLETION DATE 

E X P E N D I T U R E B U D G E T E D 

• YES 
E NO 
• PARTIALLY 

COMPLETE FOR OBO APPROPRIATIONS ONLY 

YEAR OPERATOR'S NAME AFE NUMBER 

P R O P E R T Y N U M B E R 

NA 
P R O P E R T Y N A M E 

Van Zandt A 
W E L L N O . 

1 
T O T A L D E P T H • 

P R O S P E C T N A M E P R O S P E C T N U M B E R C L A S S I F I C A T I O N 

PD 
M I S C O D E 

B-l 
M U N I C I P A L I T Y / P A R I S H / C O U N T Y 

Jalmat/Langl ie-Matt ix Lea 
P R O V I N C E / S T A T E 

New Mexico 
P R I M A R Y O B J E C T I V E 

Ll OIL 
• GAS 

• PLANT LIQUID 
P R O J E C T D E S C R I P T I O N 

s y ^ j y v o p j c l N G I N T E R E S T 

Lang ne -Ma t t i x 
m i m t M E

 MEREST ,3552211 
Langl ie-Matt ix .47362$ 

PREDICTED 
NET 

RESERVES 
(M BBLS OR 
M MCF) 

C L A S S A N D R E S E R V E C L A S S A N D R E S E R V E 

C L A S S A N D R E S E R V E C L A S S A N D R E S E R V E 

Surface equipment for new well 

E C O N O M I C S : D E T A I L C O S T - I T E M I Z E I N E W M O N E Y I N V E S T M E N T » E X P E N S E - 1 0 0 7 & S U N ' S N E T ) ( C O M P A N Y L A B O R & S T O C K ) : G I V E S T A T E M E N T 
O F E C O N O M I C 5 

NEW MONEY COMPANY 
ITEM TANGIBLE INTANGIBLE EQUIPMENT LABOR TOTAL 

114 PT-Pumping Unit & Pad $1,000 $16,000 $ $17,000 
Gas Engine 10,000 

$ 
10,000 

Flowline 500 500 - 1,000 
Rods & Inser t Pump 9,000 9,000 
Wellhead Equipment 1,500 1,500 
( s t u f f i n g box, pmpg tee , etc) 
Valves &~Fittings 3,000 1,200 4,200 
3 - 300 Bbl Tanks 9,000 1,000 10,000 
Heater Treater 1,000 8,000 9,000 
Separator 3,500 1,000 •4,500 
Transportation 2,000 2,000 
Contingencies 2,600 650 3,450 100 6,800 

• 
$28,600 $7,150 $37,950 $1,300 $75,000 

TOTAL AFE: $75,000 
Sun Net: $42,700 

JicJ 
Wikstrom/Bowen/nc TS^K 
APPROVAL LEVEL DISTRICT HEADQUARTERS CORPORATE JOINT OWNER(S) 

APPROVED APPROVAL OBTAINED 

CONCURRENCE — 

DISAPPROVED 

DATE 



AUTHORITY' FOR EXPENDITURE-DRILLING * .».o 
SON OIL CO. (DELAWARE) 
• ioor. CO-OP 
• OBO 

O C O . - P . I . 

ORIGINATING LOCA ,-i 

SOUTHWESTERN DISTRICT 

POLLL JN CONTROL A F E N U M B E R 

S 1320 
SON OIL CO. (DELAWARE) 
• ioor. CO-OP 
• OBO 

O C O . - P . I . 

ORIGINATING LOCA ,-i 

SOUTHWESTERN DISTRICT 
EST. AMOUNT OIL GAS 

A F E N U M B E R 

S 1320 
SON OIL CO. (DELAWARE) 
• ioor. CO-OP 
• OBO 

O C O . - P . I . 

ORIGINATING LOCA ,-i 

SOUTHWESTERN DISTRICT 
$ 10,000 

WATER X D A T E 

10/18/85 

SON OIL CO. (DELAWARE) 
• ioor. CO-OP 
• OBO 

O C O . - P . I . 

ORIGINATING LOCA ,-i 

SOUTHWESTERN DISTRICT 
$ 10,000 AIR 

D A T E 

10/18/85 
A M O U N T R E Q U E 5 7 E D 

* 171,775 

E X P E N D I T U R E B U D G E T E D 

• YES YEAR 
COMPLETE FOR OBO APPROPRIATIONS ONLY A M O U N T R E Q U E 5 7 E D 

* 171,775 

E X P E N D I T U R E B U D G E T E D 

• YES YEAR OPERATOR'S NAME AFE NUMBER 
E S T . C O M P L E T I O N D A T E £S NO 

• PARTIALLY 
P R O P E R T Y I D N U M B E R F R O P E R T Y N A M E 

VAN 7ANDT A 

W E L L N O . 

1 

T O T A L D E P T H 

3.800' 
P R O S P E C T N A M E P R O S P E C T I D N U M B E R C L ASS 1 F IC A T I O N 

D - MIS CODE BI 
FIELD 

JALMAT/LANGLIE=MATTIX . _. _ . 

M U N I C I P A L I T Y / P A R I S H . C O U N T Y 

LEA 

P R O V I N C E / S T A T E 

NEW MEXICO 
P R I M A R Y O B J E C T I V E 

j yJOfL D G A S • PLANT LIQUID 

P R E D I C T E D N E T R E S E R V E S 

MMCF/OR M BBLS/OR MMCF/OR 
M PP 1 M"i"F- M BP 1 S-

SUN wi-. 0.5525 SUN INC. h TYPE: TYPE: TYPE: 

N O N D R I L L I N G P R O J E C T D E S C R I P T I O N 

DRILL & COMPLETE 3800' JALMAT/LANGLIE-MATTIX WELL. 
1980' FSL & 1980' FEL, SEC. 25, T-24-S, R-36-E 

(NOTE: IF USED 7" CSG & 2-3/8" TBG AVAILABLE, THE TANGIBLE COSTS COULD BE REDUCED -$13,000) 

40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 

($000s) INTANGIBLE 
LOCATION 
RIG MOVE 
FOOTAGE $12/FT. 
DAY WORK 
BITS AND RMRS 
FUEL 
WATER 
MUD AND CHE M 
CMT AND CMTG SER 
DIRECTIONAL SER 
RENTALS 
MUD LOGGING 
DST AND TSTG EQPT 
CORING 
LOGS-WLT-SWC 

CSG/TBG TOOLS AND SER 

COMPLETION RIG 20 Days. 
PERFORATING 5 S e t S 

PRODUCER 
15 

46-

DRY HOLE 

15_ 

46-

_20_ 

TANGIBLE ( $ 0 0 Q s ) 

PIPE 9-5/8" (400') 
PIPE 

PIPE 7" (3800') 
PIPE 

PIPE 2-3/8"(3800 1) 
PIPE 
PIPE 

WELLHEAD 
OTHER 

PRODUCER 

Z 

41 

• 1? 

DRY HOLE 
7 _ 

1 

_1Q_ 

JL2_ JL2_ 

_25_ 
JO-

STIMULATION 5 A c i d / 2 F c a c 

SUPERVISION 
TRANSPORTATION 
M1SC/CONTINGE NCY 

f W ^ TOTA1. 

J5LL 
-12-

TOTAL TANGIBLE S 7 0 , 0 0 0 S 1 0 , 0 0 0 

TOTAL DRILLING COST S 3 1 0 , 0 0 0 j 1 2 5 , 0 0 0 

SUN'S NET COST <, 171,275 $ 69,063 

2!L 

Steve SparH'ing 

INTANGIBLE < 7 4 0 , 0 0 0 < 1 1 5 , 0 0 0 



AUTHORITY FOR EXPENDITURE 
1UN - troe-c 

SUH OIL CO. (DELAWARE) O R I G I N A T I N G L O C A . , ON 

• 1007. C O - O P 

• OBO 

D CO. - P.I. 

Southwestern Distr ict 

A C C O U N T I N G U S E O N L Y 

P O L L U T I O N C O N T R O L 

E S T . AMOUNT 

W A T E R 

NOISE 

AIR 

O I L GAS 

A F E NUMBER 

Sl 320 
D A T E 

10-21-85 
A M O U N T R E Q U E S T E D 

$42a00_ 
E S T . C O M P L E T I O N DATE 

E X P E N D I T U R E B U D G E T E D 

• YES 
0 NO 
• PARTIALLY 

COMPLETE FOR OBO APPROPRIATIONS ONLY 

YEAR OPERATOR'S NAME AFE NUMBER 

P R O P E R T Y N U M B E R 

NA 
P R O P E R T Y N A M E 

Van Zandt A 
WELL NO. 

1 
T O T A L DEPTH 

P R O S P E C T NAME PROSPECT NUMBER C L A S S I F I C A T I O N 

PD 
M I S C O D E 

B-l 
F I E L D 

Jalmat/Langlie-Mattix 
M U N I C I P A L I T Y / P A R I S H / C O U N T Y 

Lea 
P R O V I N C E / S T A T E 

New Mexico 
P R I M A R Y O B J E C T I V E 

• OIL 
• GAS 

• P L A N T L IQUID 

P R O J E C T D E S C R I P T I O N 

S V N - , W O R * < I N G I N T E R E S T 

Jalmat 
Langlie-Mattix \>aji,matME

 INTEREST .355225 
Langlie-Mattix .473628 

PREDICTED 
NET 

RESERVES 
(M BBLS OR 
M MCF) 

C L A S S A N D R E S E R V E C L A S S A N D R E S E R V E 

C L A S S A N D R E S E R V E C L A S S A N D R E S E R V E 

Surface equipment for new well 

E C O N O M I C S : D E T A I L C O S T - I T E M I Z E ( N E W M O N E Y I N V E S T M E N T 4 E X P E N S E - I 00 «y & S U N ' S N E T ) ( C O M P A N Y L A B O R & S T O C K ) : G I V E S T A T E M E N T 
O F E C O N O M I C S 

NEW MONEY COMPANY 
ITEM TANGIBLE INTANGIBLE EQUIPMENT LABOR TOTAL 

114 PT-Pumping Unit & Pad $1,000 $16,000 $ $17,000 
Gas Engine 10,000 10,000 
Fl owl i ne 500 500 - 1,000 
Rods & Insert Pump 9,000 9,000 
Wellhead Equipment 1,500 1,500 
(stuffing box, pmpg tee, etc) 
Valves &~Fittings 3,000 1,200 4,200 
3 - 300 Bbl Tanks 9,000 1,000 10,000 
Heater Treater 1,000 8,000 9,000 
Separator 3,500 1,000 •4,500 
Transportation 2,000 2,000 
Contingencies 2,600 650 3,450 100 6,800 

$28,600 $7,150 $37,950 $1,300 $75,000 

TOTAL AFE: $75,000 
Sun Net: $42,700 

JccJ 
Wikstrom/Bowen/nc 

APPROVAL LEVEL DISTRICT HEADQUARTERS CORPORATE JOINT OWNER(S) 

APPROVED APPROVAL OBTAINED 

CONCURRENCE 

DISAPPROVED -

DATE 



DOYLE HAKTMAN 
Oil Operator 

5 0 0 N. M A I N 

P.O. BOX 1 0 4 2 0 

MIDLAND. T E X A S 7 9 7 0 2 

(915) 684-40JI 

September 6, 1985 

\ 

ARCo Oik and Gas Ccnpany 
Post Office Box 1610 
Midland, Texas 79702 

Attention: \ J e f f Knight 
^landman 

Gentlemen: 

Re: Proposed I n f i l l Well 
Jalmat Gas Pool 
SE/4 Section 25 
NE/4 NE/4 Section 36 
T-24-S, R-36-E 
Lea County, New Mexico 
(200 acres) 

During the past eighteen months, Doyle Hartman has acquired various o i l 
cind gas interests from both Sun Exploration & Production Ccnpany and The 
I'rudential Insurance Company of America covering both the SE/4 Section 
25 and NE/4 NE/4 Section 36, T-24-S, R-36-E, Lea County, New Mexico. 
M t e r a recent review of the subject acreage, we have detenriined that an 
i n f i l l Jalmat gas well needs t o be iirmediately d r i l l e d on the presently 
non-producing Jalmat acreage with the new i n f i l l well to be dedicated 
to a new 200 acre Jalmat gas proration u n i t consisting of: 

T-24-S, R-36-E 

Section 25: SE/4 (fee 
Section 36: NE/4 NE/4 

Lease No. 

acreage) 
(State of New Mexico 
E-2388) 

Cur proposed new well w i l l be d r i l l e d as a 3,800' Queen test i n order to 
also test the Langlie Mattix Pool interval as to the subject acreage. 
Therefore, we respectfully request that ARCo cooperate with the d r i l l i n g 
of our proposed new Van Zandt-McKinney "Com" No. 1 i n f i l l Jalmat test i n 
one of the following ways: 

1. ARCo may j o i n as a working interest participant i n the d r i l l i n g of 
the proposed 3,800' Queen test as to i t s net 21% [(35% x .75 x 160) 
t 200] working interest i n the proposed 200-acre Jalmat proration 
u n i t (ARCo also owns a 1/16 of 8/8ths ORRI i n the NE/4 NE/4 Section 
36). I n t h i s regard, please find enclosed two copies of our AFE 
and Detail Vfeli Estimate. covering the proposed Van Zandt-McKinney 
"Com" No. 1. I f ARCo chooses t h i s option, please execute one copy 
of the enclosed AFE and return i t to t h i s o f f i c e as scon as 



ARCo Oil & Gas ̂-nrpany 
September 6, 1 , 
Page 2 

possible. Upon receipt of your executed AFE, we w i l l imrediately 
forward to you a Model Form AAPL Operating Agreement. 

2. As a second alternative, ARCo may elect to farmout to us i t s 
currently unleased minerals i n the proposed new proration unit 
while retaining a 30% of 8/8ths gross overriding royalty interest 
(proportionately reduced) absorbing a l l burdens, so that operator 
would be assigned a 70% net revenue interest. The farmout 
agreement shall provide for 120-day continuous development with the 
o i l and gas rights earned to be limited to the interval from the 
surface to 100' below t o t a l depth d r i l l e d as to each NMOCD 
proration unit. 

3. As a tjhird alternative, we are w i l l i n g to take a lease on ARCo's 
unleased o i l and gas rights i n the above-described acreage for 
$800.00/net acre, l/8th royalty, and a two-year term. 

4. Being that the present production from our Van Zandt No. 1 (Langlie 
Mattix producer) i n the SE/4 Section 25 can only be classified as 
marginally economic, we must move forward as quickly as possible 
with the d r i l l i n g of our proposed new i n f i l l Jalmat well. This 
d r i l l i n g must be performed i n order to prevent further erosion of 
our interest i n the SE/4 Section 25. Therefore, i f we do not 
promptly hear from you regarding t h i s request, we w i l l be required 
to f i l e for compulsory pooling of ARCo's unleased minerals i n the 
SE/4 Section 25. 

In summary, the above proposed alternatives appear to be highly 
satisfactory options for ARCo and w i l l : 1) f a c i l i t a t e the d r i l l i n g of a 

/badly needed new well on the subject acreage, 2) assist-in the 
protection :of the" correlative- rights of the various working interest -

~<wners, net p r o f i t s owners," and the mineral owners as to the proposed 
i n f i l l proration u n i t , and 3) w i l l maximize the recovery of any 
remaining reserves and w i l l prevent the future waste of a valuable 
natural resource. Please l e t us hear from you i n t h i s regard as soon as 
possible. 

Very t r u l y yours, 

L^^LZJCZ 
Doyle Hartman 

DH/mh 
y 

cc: Mr. Robert Strand 
Atwood, Malone, Mann and Turner 
Post Office Drawer 700 
Roswell, New Mexico 88201 

Mr. James P. Boldrick 
Rassman, Gunter & Boldrick 
1801 W. Wall 
Midland, Texas 79701 



ARCo Oil & Gas , sparry 
September 6, 19--
Page 3 

I Mr. William F. Carr 
lCampbell & Black, P. A. 

Post Office Box 2088 
Santa Fe, New Mexico 87501 

Mr. Daniel S. Nutter 
105 E. Alicante 
Santa Fe, New Meoxco 87501 

Mr. Jim Baca 
State of New Mexico 
SSssioner of Public Lands 
Post Office Box 1148 
Santa Fe, New Mexico 87501 
Mr. James A. Davidson 
Post Office Box 494 
Midland, Texas 79702 

Mr. William P. Aycock 
1207 W. Wall 
Midland, Texas 79701 

Post Office Box 1861 
Midland, Texas 79702 

**' ^ o r l S o r f * Production Company Sun Exploration * * ^ 
Post Office Box 1861 
Midland, Texas 79702 
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DOYLE HARTMAN 
OIL OPERATOR 

500 N. MAIN STREET 
MIDLAND, TEXAS 

AUTHORIZATION FOR EXPENDITURE AND DETAIL WELL ESTIMATE 

*f. ire l l j 12 

LEASE NAME V a n Zandt-McKinney 

COUNTY I i 2 a 

WELL NO. W.I. 

STATE New Mex ico FIELD Jalmat/Langlie-Mattix 

LOCATION: 990 FNL & 990 FEL, .See. 25, T-24-S, R-36-E 

DRILLING INTANGIBLES: 
1. Drilling Cost 3,800 
2. Day Work 1 day @ 3,800 

Feel (8) 13.50 . Per Foot 

3. Coring Service _ 
4. Bits and Reamers 
5. Testing 

Well Surveys 

6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 
•16. 
17 

9i 
-19 
20 
21 

22. 
23. 
24. 

Directional Drilling 
Fuel _ _ _ _ _ 
Mud 

PRODUCER 
51,300 

3,800 
12,000 

. Water. 6,500 

Cementing Service 
Company Labor 

Mud Logging 
Cement _ 

8,100 
Floats 15,600 

Contract Labor 9,500 
Surface Damages and Right-ot-Way 
Digging Pits 
Pit Lining 

2,800 

. Filling Pits. 1,200 
1,500 

Roads & Bridges 
Acidizing 10,000 
Plugging _ _ _ _ _ 

Dredging & Grading 8,000 
.Fracturing 86,000 Perforating4,000 100,000 

•_17. Trucking Cost 2,900 
_Development .Superintendence 14 • 
Rental Equip"me"nfT ,v , '^^^V--^r 
Swabbing and Testing 

; days .@ $500 /day 7,000 
4,5QQ 
10,500 

Legal and Professional. Expenses: 
Product Price Determination _ 
Regulatory Hearings 

Abstracts and Title Opinions 

2 ,400 
Other. 3,600 

4.300 
Geological, Geophysical and Land Support 
Other Costs 

25. Contingency @ 15 38,500 

WELL EQUIPMENT: 
26. Casing 400 

Total Intangibles 294,000 

3.800 

27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
35. 
36. 
37. 
38. 
39. 

Tubing 3,800 
Casing Head 

.Ft. of. 

.Ft. of. 

.Ft. of. 
Ft. of. 

9-5/8 <a> 8.50 
5195 

2 - 3 / 8 @. 2.75 

.Per Ft. 

.Per Ft. 

.Per Ft. 

. Per Ft. 
?6,ooo 
10,450 

1 f 300 
Xmas Tree or Pumping Connections 
Pumping Unit 

4 f 6 0 0 
J 9 , 5 0 0 

Engine/Motor Controller and Power System. 
Sucker Rods 
Pump 

4 ,500 
6, i n n 
2,000 

Tank Battery 
Separator or Dehydration Equip. 
Metering Equipment 
Flow Lines 

7,600 
? , i n n 

i onn 
Guards and Fences 
Other Costs 

7,150 

<0. Contingency _15_ % 
Total Tangibles 

TOTAL COST OF WELL 

ARCO O i l and Gas Company Share al 21 % 

gr. onn 

390,000 

81,900 

DRY HOLE 
51,300 

3,800 
12,000 

6,500 
8,100 
5,000 
3,600 
2,800 

J,20Q 
J-,500 
8.000 

2,800 
1,500 
3,500 

_5__L 

2,400 
JU£D_L 
4,300 

1B,40n_ 
140,ROO 

J ,400 

JU_00_ 

?,?rn 

148,800 

31,248 

REMARKS' ° J r Projected cos t f o r d r i l l i n g and ccr .p le t ing the proposed i n f i l l wel l 
' I s S339,ijDU.—Unls cost i s f o r a r o u t i n e w e n w i t h no pro5l i r :_ . Path" 

EfiG a d d i t i o n Of "a Ibt. contingency l o r poss ime proDle.T_, the t o t a l cost 
cones LO ifjyU,DOO fOr a ccrrpleted we__. 

Originated by J _ _ _ _ _ 2 L 

a. >u— y 

Title 

T i f l n 

Engineer D a t e _ _ _ _ 

Date 
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COMTANY i ^ ' J U ' a m c n 

WELL 

(Sun E; ration & Production Oo.) 

Van Zandt No. 1 

FJELD 

LOCATION 

Jalmat (Gas) /Langlie Mattix 

1980 FSL & 660 FEL (I) 

Section 25, T-24-S, R-36-E 

(24-36-25-1) 

COUNTY 

<;T_TF New Mexico 

ELEVATIONS: KB 

n P3279 

9-06-85 Gl 

COMPLETION RECORD 

SPUD DATE 1 1 - 6 - 4 8 COMP. DATE 2 -1 -49 

3525 PBTD3300 (2-1-49) 

CASING RECORD 10 3/4 ? 300 w/150 

7 @ 3315 w/300 

PERFORATING RECORD Perf : 2920-3020 w/150 

(Yates) 

STIMULATION Na tu ra l 

IPF= 3780 MCFGPD + 0 BOPD 

GR 

CP 415 (SICP=1150) 

CHOKE TUBING 2" @ 2700 

REMARKS DST 2917-3017: OP 10". GTS 4". 

No gauge. CO-ITS 6". FP 2003. 

DST 3027-3127: OP 60". Rec 

375' s u l w t r . 

DST 3122-3224: OP 80". R 360'GCM. 

DST 3300-3380: OP 90". GTS 60". 

8-26-54: DO t o 3505. PETROFRAC OH 

3315-3505. 1PF= 30 BOPD. GOR 10,890. 

10-77: .Ahd Jalmat. Returned Langlie 

2-_ t t ix t o p roduc t ion . 

Last Jalmat Prod: 9-77 

Jalmat Cum: 2781.5 K E F 

5-85 Langmat Cum Prod: 14.6 ISO 

143 K-EF 

1985 Langmat Avg Prod: 2 BOPD 

5 MCFPD 
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Operator L e a s e 

Name of Producing Format ion Cjucen 

No,, A c r e s Dedicated to the Well 16Q 

25 

; / | o o l '• 

I hereby certify that the information given abpve is true and complete 
to the best of my knowledge. j f ^ J 

P o s i t i o n fVtolnn^cTl Tn^ne t r -
Repre sen t ing R. Olsen O i l Company 

Address n^v— in .TP1 }w 

( o v e r ) 



HEW MEXICO OIL CONSERVATION CCMMISSICN . 
' BOI 20^5 

HDBBS, NEv* MEXICO 

T 0 . R, 01Bon O i l Cccnpany 

Box 625, J a l , New Hexico 

GEJ5LEMEN: 

, p l n ; r Vo, Zandt I I _ 2 5 ^ 3 L _ _ _ ± ^ _ 
Form 0-104 f o r your • r-=r^ POOL 

LEASE UELL fa. i . n . 

has been approved, however, since th i s v e i l i s : 

( ) An unorthodox locat ion , 

( ) Located on en unorthodox proration u n i t , 

( ) Outside the boundaries of a designated pool , 

i t v i l l be necessary f o r you to ; • - - „.;.v -

• ' { ^ i ) ^ C o ^ L y v i S thVprovis ions of Rule 4 ' o f • Co-mission Order : 

( ) Comply wi t l i the P r6vis ions of Rule 7 of Commission Order . 

( ) F i l e f o r n C-123 

Fending fu r the r Corraission action t h i s un i t v i l l be assigned an . 

allowable. 

Kornal 160 Acre Unit 

OIL CONSERVATION CCMKISSICSI 

Stanley J . Stagey 
by 

acre v 

CCC/ras 

cc/ Transport 1r E l Paso Natural Gas Ccspany 



Sun O i l Co. 
.iMcKinney No. 1 _- , 
- A-36-24S-36E —-

COMPANY 

(Texas P' f i r / P . OUpn) 

WELL McKinney No. 1 

Finn Jalmat-Lanqlie Mattix 

LOCATION 660 FNL & 660 FEL (A) 

Sec. 36, T-24-S. P-36-E 

(24-36-36-A) 

COUNTY Lea 

STATF New Mexico 

ELEVATIONS: KB 

np 3269 

G\ 

COMPLETION RECORD 

SPUD DATE 3 - 7 - 4 9 COMP. DATE 3-31-49 

3500 PBTD 3500 

CASING RECORD 10 3 / 4 @ 278 w / 1 7 5 

7 e 3148 w/500 

PERFORATING RECORD • OH: 3 1 4 8 - 3 5 0 0 

.'• :-•• • ' ' (Seven Rivers-Queen) 

STIMULATION Na tu ra l 

IPF= 9 BOPD + 2000 MCFPD* 

GR 

TP '• CP 

CHOKE 1 5 / 6 4 TUBING 

REMARKS DST 3148-3500: F/9 BOPD + 6000 MCFPD. 

*Sanple Shows 

2855-2950: Sand. Very good show of 

gas. 

3390-3490: Sucrcsic dolomite. Fair to 

acxx3 show of o i l . 

1-24-69: Well converted to water 

disposal from 3140-3500. 

1-83 Cum. Wtr. I n j . : 12211 M3W 

1902 Avg. Wtr . I n j : 2372 BWPD 

1 / <Z1Q _ L F. 



r 
GAS PRODUCTION HISTORY 

Date 9 -9 -80 Page, 1 of 1. 

Operator: 

Wel l : _ 

Texas Pacific Oil 

McKinney No. 1 

Location: A-36-74-3fi 

Pool: Langlie Mattix /Jalmat 

Spud Date: .Original Completion Date: 

Complet ion Interval (Gas): 

Complet ion Date (Gas): 

Remarks: 

First Production (Gas):. 

No Gas P r o d u c t i o n a v a i l a b l e p r i o r t o 1 - 1 - 5 9 . 

*Cum. p r o d u c t i o n 1-1-59 t o 7 -1 -68 . L a s t Produc t ion 6-68. 

Wel l conve r ted t o S a l t - w a t e r d i s p o s a l 1 -24-69 . 

Cum. Water d i s p o s a l t h r u 5-80 = 9 ,405 ,000 BBLS. 

Year 

No. 
of 

Mos. 

1968 

Annual Gas 
Production 

(MCF) 

10195 

Avg. Gas 
Rate 

(MCF/mo. ) 

^ - 1 9 6 7 f ^ t T 2 ^ 

1699 
- 1 7 8 8 7 ; 1490 

*Cum. Gas 
Production 
(MMCF) 

334.7 , 

" 3 2 4 . 5 " : 

~ 1966 • ' 12 37008^- ^ •; • 3084 306.6-

1965 12 27808 2317 269.6 

1964 12 24535 2044 241.8 

1963 12 23836 1985 217.3 

1962 12 25034 2086 193.5 

1961 12 44361 3697 168.5 

1960 12 55736 4645 124.1 • 

1959 12 68352 5696 68.4 

Avg. GOR 1-1-59 t o 7 - 1 - 6 8 = 64,365 SCF/STB. 

19 67 Detail Summary 19 68 Del2il Sumrr.ary 

Jan. £5£3 July 2078 Jan. 1525 July 

Feb. 829 A u g 1663 Feb. 2600 Aug. 

f/arch 89? Sept. 417 f.'.arch 1799 Sepl. 

April 2384 Ocl. 1631 April 2004 Oct. 

May 1310 Uov. 994 . I.'.ay 2252 Uov. 

June 2097 . Dec. 1003 . June 15 Dec. 

Production (Y-T-D) 10195 MCF 

Days or Wonlrts (Y-T-D) 6 mos. 

Avg. Rale (Y-T-D) 1699 HCF/mo 



( OIL PRODUCTION HISTORY 

Date 9 -9 - f l f l Page 1 of 1 

Operator: Texas P a c i f i c (R. O lsen) 

Well:- McKinney No. 1 • r 

Location: A -36-24-36 

Pool: langlie Mattix /.ixi-mxt 

Spud Date: 

Complet ion Interval (Oil): 

Completion Date (Oil): _ 

Remarks: 

.Original Completion Date: 

First Production (Oil): 

No Gas P roduc t i on a v a i l a b l e p r i o r t o 1 -1 -59 . 

*Cum. p r o d u c t i o n 1-1-59 t o 7 -1 -68 . L a s t P r o d u c t i o n 6-68. 

Wel l conve r ted t o S a l t - w a t e r d i s p o s a l 1 -24-69 . 

Cum. Water d i s p o s a l t h r u 5 - 8 0 = 9 ,405 ,000 BBLS. 

Year 

No. 
ol 

Mos. 

Annual Oil 
Production 

(BBL)., 

• ; 1968 

- 1 9 6 7 - ^ 

1966 

1965 _ 

1964 

1963 

- 5-^ 238 

12 534 

Avg. Oil 
Rate 

.(RBI /mo. 

• • 48 - : . -
: 44 -: 

Cum. Oil 
Production 

(MBO) 

23 .4 

23 .1 

12 660 55 

JZ 327L AA. 

JL2_ 50 

682 31. 
J36Z JZ A2Z 40 

1961 JZ 743 JZ. 
1960 JZ. 1053 88 

1959 JZ 
1958 

1957 17 

1271 JLQ6_ 

1939 J5Z 

1213 101 

1956 JZ 1170 _27_ 

1955 1? 127? 1QZ 
1954 

1953 

1952 

1951 

1950 

1949 

JL2_ 1445 120 

JL2_ 1391 116 

12 1828 152 

12 2317 193 

12 2589 216 

1468 122 

Avg. GOR 1-1-59 t o 7 -1 -68 = 64,365 SCF/STB. 

19 Detail Summary 

Jan. 

Feb. 

March 

April 

May 

June 

July . 

Aug. 

Sept. 

Oct. 

f.'ov. 

Dec. 

22:6 
21 .9 

21 .4 

2 0 . 8 

20 .1 

.19.6 

18 .9 

17 .9 

16 .6 

14 .6 

13 .4 

17 .3 

n.n 
9.6 
8 . 2 

6.4 
4 . 1 

1.5 

Jan. 

Feb. 

March 

April _ 

Way _ 

June _ 

19 Detail Summary 

. July 

Aug. 
Sepl. 
Ocl. 
f.'ov. 

Dec. 

Production (Y-T-D) 238 BBL 

r>3i'<: nr Mnnth<; fV-T-n> 5 mOS . 

Avg. Rale (Y-T-D) 48 BBI/mo. 



WATER DISPOSAL HISTORY 

o 
Dale 10 -5 -83 Page! o f l 

Operator: Sun E x p l o r a t i o n & Production Co. 

Well: McKinney No. 1 

Locat ion: A - 3 6 - 2 4 - 3 6 . • 

Pool: Ja lmat -Langl ie Ma t t i x 

Spud Dale: 3 - 7 - 4 9 Original Complet ion Date: 3-31-49 

Comple t ion Interval (Gas): . ' 

Complet ion Date (Gas): First Product ion (Gas): 

Remarks: 1-24-69: W e l l converted t o water d i sposa l i n the i n t e r v a l 3140-3500. 

f j D Annual Wtr . Avg. I n j . Cum. Wtr . I n j e c t i o n 
. of I n j e c t i o n Rate I n j e c t i o n Pressure 

• " ' Y e a r Mos. (BBL) (BWPM) (MBW) (psia) 

^ 1 9 7 7 ' '-12 : '•. - 980212 ; , 81648 v '... 6167.9 . ^ N.R. 

^ ^ 1 9 7 6 3 ^ f ^ 2 ^ ^ 3 ^ I ^ i 5 ^ N.R, : - r;-:: , ~ 

1979 12 " - "13^20919'- ^ 8726.~9~- N . R . : • 

1980 12 1352034 112670 10079.0 N.R. ' _ 

1981 12 1250739 104228 11329.7 N.R. 

1982 12 863203 71934 12192,9 100 

1983 6 136803 22801 12329.7 100 

83 

J2n 

Feb. 

l.'.aich 

April 

May 

June 

19 
1 £03£T 

Z3723" 

r?53DE" 

P'oduclion (Y-l-D) 

Days oi Monlhs (Y-7-D) 

Dtlail Summary 

July 

Aug. 

. Sepl. 

. Ocl. 

, Nov. 

Dec. 

130803 BW 

b nos 

19. 

Jan. _ 

Feb. _ 

March 

April _ 

May _ 

June _ 

DE!2II Summary 

. July 

. Aug. 

. Sept. 

. on. 
f.'ov. 

. Dec. 

Avg. Rale (Y-1-D) 
22801 BWPM 

/b2 H-.7PD 

-A-313-24-36 
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\ 
DOYL.E H A R T M A N 

O i l Operator 

BOO N. M A I N 

P. O. BOX 1 0 4 2 6 

MIDLAND, TEXAS 7 9 7 0 2 

( 9 1 5 ) 6 8 4 - 4 0 H 

October 1, 1985 

ARCo Oil & Gas Company 
Post Office Box 1610 
Midland, Texas 79702 

Attention: Mr. Jeff Knight 

Re: Proposed I n f i l l Well 
Jalmat Gas Pool 
SE/4 Section 25 
NE/4 NE/4 Section 36 
T-24-S, R-36-E 
Lea County, New Mexico 
(200 acres) 

Gentlemen: 

liy l e t t e r dated September 6, 1985, we furnished you a copy of our AFE 
for our newly proposed Van Zandt-McKinney "Com" No. 1 well to be located 
i n the SE/4 Section 25, T-24-S, R-36-E, Lea County, New Mexico and to be 
dedicated to the above-described 200-acre t r a c t . 

Please be advised that the well location given on the AFE previously 
furnished you on September 6, 1985 was incorrect. We are enclosing for 
your approval two copies of our revised AFE showing the correct proposed 
location t o be 1650 FSL and 990 FEL, Section 25, T-24-S, R-36-E, Lea 
County, New Mexico. 

We again respectfully request that you give consideration to our l e t t e r 
of September 6, 1985 and cooperate i n the d r i l l i n g of a badly needed 
Jalmat gas well. 

Very t r u l y yours, 

DOYLE HARTMAN 

Michelle Hembree 
Administrative Assistant 

MH/cg 
Enclosure 



REVISED 

DOYLE HARTMAN 
OIL OPERATOR 

500 N. MAIN STREET 
MIDLAND, TEXAS 

AUTHORIZATION FOR EXPENDITURE AND DETAIL WELL ESTIMATE 

LEASE NAME Van Zandt-McKinney WELL NO. 1 W.I. 

COUNTY Lea STATE New Mexico pî LD Jalmat/Langlie-Mattix 

LOCATION: 1650 FSL & 990 FEL, Sec. 25, T-24-S, R-36-E 

DRILLING INTANGIBLES: 
1. Drilling Cost 3,800 
2. Day Work 1 day @ 3,800 

6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 

'16. 
17. 
18. 
19. 
20. 
21. 

22. 
23. 
24. 

Feet (ip 13.50 Per Foot 

3. Coring Service 
4. Bits and Reamers 
5. Testing 

. Well Surveys 

Directional Drilling. 
Fuel 
Mud 

Water. 

Cementing Service 
Company Labor 

Mud Logging 
Cement _ Floats 
Contract Labor 

Surface Damages and Right-of-Way 
Digging Pits; 
Pit Lining 

Filling Pits. 

Roads & Bridges 
Acidizing 10.000 
Plugging 

Dredging & Grading 
Fracturing 86,000 Perforating 4 ,000 

Trucking Cost 
Development Superintendence 
Rental Equipment ' 

14 days @ $500 /day 

Swabbing and Testing . 
Legal and Professional Expenses: 

Product Price Determination . 
Regulatory Hearings .Other. 

Abstracts and Title Opinions 
Geological, Geophysical and Land Support 
Olher Costs 

PRODUCER 
51,300 

3,800 
12,000 

6,500 
8,100 

15,600 
9,500 
2,800 
1,200 
1,500 
8,000 

100,000 

2,900 
7,000 
4,500 

10,500 

2,400 
3.600 
4,300 

DRY HOLE 
51,300 

3,800 
12,000 

6,500 
8,100 
5,000 
3,600 
2,800 
1,200 
1,500 
8,000 

2,800 
1,500 
3,500 

500 

2,400 
3,600 
4,300 

25. Contingency ®> 15 % . 38 P 500 18,400 
Total Intangibles 294,000 140.800 

WELL EQUIPMENT: 
26. Casing 400 Ft nf 9 -5 /8 ffp 8.50 Per Ft. 

3.800 Ft. of 7 @ 5.95 Per Ft. 
Ft. of @ Per Ft. ?6 r 000 3,400 

27. Tubing 3,800 Ft nf 2 -3 /8 (ih 2.75 Per Ft. 10,450 _ _ _ 
28. Casing Head 1,300 1/3QQ 
29. Xmas Tree or Pumping Connections 4,600. — -
30. Pumping Unit 19,500 
31. Engine/Motor Controller and Power System . 4,5QQ — -
32. Sucker Rods 6,100 
33. Pump 2 r 0n0 
34. Tank Battery 2,60Q 
35. Separator or Dehydration Equip. 2,40Q 
36. Metering Equipment 
37. Flow Lines 1 , 900 
38. Guards and Fences 2,150 2,300 
39. Other Costs 

TOTAL COST OF WELL 

40. Contingency @ 15 % 12,500 : 1,000 
Total Tangibles 96,000 ft,nr)Q_ 

390,000 148,800 

REMARKS: 

ARCo Share at 21 % 81,900 31,248 

Our projected cost for d r i l l i n g and ccnpleting the proposed i n f i l l well 
"is S339,000. _his cost i s ror a routine weli witn no problems, with 
"the addition or a l o t contingency tor possible problems, the total cost 
"comes to ̂ jyu,uuu tor a completed well. 

Approved 

Title E n g i n e e r 

Title 

Date 10-01-85 

Dale 



( 

DOYLE HARTMAN 
Oil Operator 

5 0 0 N . M A I N 

P . O . B O X 1 0 4 2 6 

M I D L A N D . T E X A S 7 9 7 0 2 

(915) 6 8 4 - 4 0 1 1 

October 8, 1985 

ARCo Oil & Gas Company 
Post Office Box 1610 
Midland, Texas 79702 

Attention: Mr. Doug Johnson 

Re: Proposed I n f i l l Vfeli 
Jalmat Gas Pool 
SE/4 Section 25 
NE/4 NE/4 Section 36 
T-24-S, R-36-E 
Lea County, New Mexico 
(200 acres) 

Gentlemen: 

Reference i s made to our previous correspondence and conversations 
concerning the formation of the captioned 200-acre Jalmat Gas proration 
unit. Details for t h i s proposal are outlined i n our l e t t e r to you dated 
September 9, 1985. 

Since we have not yet been advised of your decision, and i n order to 
give you more time to evaluate the proposed operation, the hearing 
scheduled before the New Mexico Oil Conservation Division has been 
continued u n t i l October 23, 1985. 

However, we s t i l l need to know your decision so that we w i l l know how to 
proceed during these next two weeks. 

'Thank you for your prompt attention. 

Very t r u l y yours, 

landman 
Ruth Sutton JJ/c 

RS/dr 



D O Y L E H A R T M A N 
Oil Operator 

5 0 0 N . M A I N 

P .O . B O X 1 0 4 2 6 

M I D L A N D . T E X A S 7 9 7 0 2 

( 9 1 5 ) 6 8 4 - 4 0 1 1 

October 21, 1985 

ARCo Oil & Gas Ccnpany. 
Post Office Box 1610 
Midland, Texas 79702 

Attention: Mr. Doug Johnson 

Re: Proposed I n f i l l Well 
SE/4 Section 25 & 
NE/4 NE/4 Section 36 
T-24-S, R-36-E 
Lea County, Kew Mexico 

Gentlemen: 

Enclosed for your information i s a copy of our l e t t e r to Sun dated 
October 18, 1985. 

Very t r u l y yours, 

DOYLE HARTMAN 

Ruth Sutton 
Landman 

RS/dr 

Enclosure 



DOYLE HARTMAN 

OU Operator 

3 0 0 N . M A I N 

P . O . B O X 1 0 4 2 6 

M I D L A N D . T E X A S 7 9 7 0 2 

(915 ) 6 8 4 - 4 0 1 1 

October 18, 1985 

Sun Exploration and Production Ccnpany 
Sun Tower #24 
Smith Road ClayDesta Plaza 
Midland, Texas 79705 

Attention: Mr. Rick Everett 

Re: Proposed I n f i l l Well 
SE/4 Section 25 and 
NE/4 NE/4 Section 36 
T-24-S, R-36-E 
Lea County, New Mexico 

Gentlemen: 

With reference to our conversations concerning the captioned proposal 
pertairiing to the d r i l l i n g of the proposed i n f i l l w e l l , t h i s i s to 
advise that Hartman does not wish to change i n any way his proposal 
submitted to Sun on September 6, 1985. 

Since 1976 we have made a number of proposals pertaining to further 
development d r i l l i n g i n Sections 25 and 36, T-24-S, R-36-E, and u n t i l 
now, Sun has shown no interest i n any development of these leases during 
the past nine years. 

We have been i n contact with the State Land Office and they also agree 
that the McKinney lease (NE/4 NE/4 Section 36) should be included i n our 
proposed 200-acre u n i t . They realize that t h i s lease w i l l never get 
credit for any of i t s ren_ining recoverable Jalmat reserves i f i t i s not 
put i n the proposed proration uni t at t h i s time. They realize that the 
State has been denied thousands of dollars due to Sun's f a i l u r e to put 
this t r a c t i n a proration uni t i n the past, even though they have been 
presented the opportunity to include th i s lease i n a producing 
top-allowable Jalmat (Gas) proration unit. 

Farther, from an operational and technical standpoint, Hartman i s much 
more experienced as to the shallow producing zones i n t h i s area than 
San. This has been demonstrated by the results of recent d r i l l i n g of 
Doyle Hartman on properties formerly owned by Sun. 

As the owner of the largest paying interest i n the proposed 200-acre 
proration u n i t , we have given Sun the opportunity to j o i n , farmout, or 
s e l l t h e i r interest. As far as we are concerned, Sun s t i l l has these 
opportunities, and we are not going to make any unnecessary changes i n 
our proposal at t h i s time. 



Sun Exploration ^nd Production Ccnpany 
October 18, 19£ 
Page 2 

Concerning the location of the proposed i n f i l l w ell, studies . (including 
a survey to determine surface conditions) are now being performed to 
determine the exact location. However, the proposed new i n f i l l well 
w i l l be d r i l l e d at a st_ndard location as provided under Jalmat (Gas) 
pool rules unless surface obstructions prevent the well frcm being 
located at an optimum standard location. 

Since six weeks have passed since we f i r s t contacted you without hearing 
anythiing from Sun, we are surprised to learn that you w i l l be opposing 
us. You are hereby advised that we w i l l proceed with our scheduled 
hearing before the O il and Gas Cczrrrussion on October 23, 1985. 

RS/dr 

cc: Mr. William F. Carr 
Campbell & Black 
Post Office Box 2208 
Santa Fe, New Mexico 87501 

Mr. James A. Davidson _ 
Post Office Box 494 
Midland, Texas 79702 

Mr. Robert H. Strand 
Atwood, Malone, Mann & Turner 
Post Office Drawer 700 
Roswell, New Mexico 88201 

Mr. Dan Nutter 
105 E. Alicante 
Santa Fe, New Mexico 87501 

Hinkle, Cox, Eaton, Coffield _ Hensley 
Attn: Harold Hensley 
200 Blanks Building 
Midland, Texas 79701 ' 

Hinkle, Cox, Eaton, Coffield & Hensley 
Attn: Rocky I s b e l l 
200 Blanks Building 
Midland, Texas 79701 

Very t r u l y yours, 

DOYLE HARTMAN 

Ruth Sutton 
I_ndman 



D O Y L E I I A K T M A N 
Oil Oprralor 

5 0 0 N . M A I N 

P . O . B O X 1 0 « 2 6 

M I D L A N D . T E X A S 7 9 7 0 2 

(915) 6 8 4 - 4 0 1 1 

September 6, 1985 

Mobil Producing Texas & New Mexico, Inc. : 

Post Office Box 633 
Midland, Texas 79702 

Attention: Mr. M. C. Seiber 

Re: Proposed I n f i l l Vfeli 
Jalmat Gas Pool 
SE/4 Section 25 
NE/4 NE/4 Section 36 
T-24-S, R-36-E 
Lea County, New Mexico 
(200 acres) 

Gentlemen: 

Curing the past eighteen months, Doyle Hartman has acquired various o i l 
and gas interests from both Sun Exploration & Production Company and The 
Prudential Insurance Company of America covering both the SE/4 Section 
25 and NE/4 NE/4 Section 36, T-24-S, R-36-E, Lea County, New Mexico. 
After a recent review of the subject acreage, we have determined that an 
i n f i l l Jalmat gas well needs t o be imrediately d r i l l e d on the presently 
non-producing Jalmat acreage with the new i n f i l l well to be dedicated to 
a new 200 acre Jalmat gas proration uni t consisting of: i? 

T-24-S, R-36-E 

Section 25: SE/4 (fee acreage) 
j^Section 36: NE/4 NE/4 (State of New Mexico 

Lease No. E-2388) 

Our proposed new well w i l l be d r i l l e d as a 3,800' Queen test i n order to 
also test the Langlie Mattix Pool in t e r v a l as to the subject acreage. 
Therefore, we respectfully request that Mobil cooperate with the 
d r i l l i n g of our proposed new Van Zandt-McKinney "Com" No. 1 i n f i l l 
Jalmat test i n one of the follo/riLng ways: 

1. Mobil may j o i n as a working interest participant i n the d r i l l i n g of 
the proposed 3,800' Queen test as to i t s net 3.75% [(.0625 x .75 x 
160) -r 200] working interest i n the proposed 200-acre Jalmat 
proration un i t . In t h i s regard, please fi n d enclosed two copies of 
our AFE and Detail Vfeli Estimate covering the proposed Van 
Zandt-^Kinney "Com" No. .1. I f Mobil chooses t h i s option, please 
execute one copy of the enclosed AFE and return i t to t h i s office 
as scon as possible. Upon receipt of your executed AFE, we w i l l 
—mediately forward to you a Model Form AAPL Operating Agreement. 



September 6, V --* .' 
Page 2 

2. As a second alternative, Mobil may elect to farmout to us i t s 
currently unleased minerals i n the proposed new proration unit 
while r e t _ i r _ n g a 30% of 8/8ths gross overriding royalty interest 
(proportionately reduced) absorbing a l l burdens, so that operator 
would be assigned a 70% net revenue interest. The farmout 
agreement shall provide for 120-day continuous development with the 
o i l and gas rights earned to be limited to the interval from the 
surface to 100» below t o t a l depth d r i l l e d as to each IzrXD 
proration unit. 

3. As a tJiird alternative, we are w i l l i n g to take a lease on Mobil's 
unleased o i l and gas rights i n the above-described acreage for 
$800.00/net acre, l/8th royalty, and a two-year term. 

4. Being that the present production from our Van Zandt No. 1 (Langlie 
Mattix producer) i n the SE/4 Section 25 can only be classified as 
marginally economic, we must move forward as quickly as possible 
with the d r i l l i n g of our proposed new i n f i l l Jalmat w e l l . This 
d r i l l i n g must be performed i n order to prevent further erosion of 
our interest i n the SE/4 Section 25. Therefore, i f we do not 
promptly hear frcm you regarding th i s request, we w i l l be required 
to f i l e f o r compulsory pooling of Mobil's unleased minerals i n the 
SE/4 Section 25. 

Jn sunmary, the above proposed alternatives appear to be highly 
satisfactory options for Mobil and w i l l : 1) f a c i l i t a t e the d r i l l i n g of 
a badly needed nev/ well on the subject acreage, 2) assist i n the 
protection of the correlative rights of the various working interest 
owners, net p r o f i t s owners, and the mineral owners as to the proposed 
i n f i l l proration u n i t , and 3) w i l l maximize the recovery o f any -
lemaining reserves and w i l l prevent the future waste of a valuable . j 
ratural resource. Please l e t us hear from you i n t h i s regard as soon as 
possible. 

DH/mh 

cc: Mr. Joe D. Ramey 
Post Office Box 6016 
Hobbs, New Mexico 88241 

Mr. Robert Strand 
Atwood, Malone, Mann and Turner 
Post Office Drawer 700 
Roswell, New Mexico 88201 

Very t r u l y yours 

Doyle Hartman 



Mobil Prcducir^Texas . New Mexico Inc. 
September 6, 1 
Page 3 

Mr. James P. Boldrick 
Passman, Gunter S. Boldrick 
1801 W. Wall 
Midland, Texas 79701 

Mr. William F. Carr 
Canpbell & Black, P. A. 
Post Office. Box 2088 
Santa Fe, New Mexico 87501 

Mr. Daniel S. Nutter 
105 E. Alicante 
Santa Fe, New Meixco 87501 

Mr. Jim Baca 
State o f New Mexico 
S S s s i o n e r of Public lands 
Post Off ice Box 1148 
Santa Fe, New Mexico 87501 

Mr. James A. Davidson 
Post Off ice Box 494 
Midland, Texas 79702 

Mr. William P. Aycock 
1207 W. Wall 
Midland, Texas 79701 

^ t r S T p r o a u c t i c n Company Sun Exploration " 

Post Off ice Box 1861 
Midland, Texas 79702 

„ n S ^ o f a e t S n \ Production Ccnpany 
Post Off ice Box 1861 
Midland, Texas 79702 
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DOYLE HARTMAN 
OIL OPERATOR 

500 N. MAIN STREET 
MIDLAND, TEXAS 

AUTHORIZATION FOR EXPENDITURE AND DETAIL WELL ESTIMATE 

LEASE NAME Van Zandt-McKinney 

COUNTY tea 

WELL NO. W.I 

STATE New Mexico FIELD J a l i r a t / L a n g l i e - h j a t t i x 

LOCATION: 990 FNL & 990 FEL, Sec. 25, T-24-S, R-36-E 

DRILLING INTANGIBLES: 
1. Drilling Cost 3,800 
2. Day Work 1 day @ 3, 800 

6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 

JS . 
17. 
15. 
'19. 
20. 
21. 

22. 
23. 
24. 

Feet dp 13.50 . Per Foot 

3. Coring Service _ 
4. Bits and Reamers 
5. Testing 

Well Surveys. 

Directional Drilling 
Fuel 
Mud 

. Water 

Cementing Service 
Company Labor 

Mud Logging 
Cement _ . Floats 
Contract Labor 

Surface Damages and Right-of-Way 
Digging Pits 
Pit Lining.. 

Filling Pits. 

Roads & Bridges 
Acidizing 10,000 
Plugging. 

Dredging & Grading 
.Fracturing 86,000 Perforating4,000 

TruckingCost -" 
Development Superintendence 14 
Rental Equipment 

.days @_$500___ /day 

Swabbing and Testing ' -
Legal and Professional Expenses: 

Product Price Determination _ 
Regulatory Hearings. _0ther. 

Abstracts and Title Opinions 
Geological, Geophysical and Land Support 
Other Costs 

PRODUCER 
51,300 

3,800 
12,000 

6,500 
8,100 
15,600 
9,500 
2,800 
1,200 
1,500 
8,000 

100,000 

2,900 
7,000 
4.500 
10,500, 

2,4QQ 
3,6Q0 
4,3QQ_ 

DRY HOLE 
51,300 

3,800 

12,000 

6,500 
8,100 
5,000 
3,600 
2,800 
1,200 
1,500 
8,000 

2,800 
1,500 
3,5Q0 

2,400 
3,600 
4,300 

25. Contingency @ 15 % - 38 r 500 18,400 
Total Intangibles 294,000 140,800 

WELL EQUIPMENT: 
26. Casing 400 Ft. of 9 - 5 / 8 <a> 8.50 Per Ft. 

3,800 Ft. of __7_ @ ' ^ 9 5 Per Ft. 
Ft. Of @ Per Ft. 76,000 1,400 

27. Tubing 3,800 Ft nf 2 - 3 / 8 ffp 2 .75 Per Ft. 1 0 f 4 5 0 
28. Casing Head 1 r 300 U 3 _ _ 
29. Xmas Tree or Pumping Connections 4,6QQ — 
30. Pumping Unit 1 9 f 500 
31. Engine/Motor Controller and Power System _ 4 ,500 
32. Sucker Rods ; . 6 ,100 
33. Pump — 2,000 
34. Tank Battery 7,600 
35. Separator or Dehydration Equip. - 2., 400 
36. Metering Equipment 

TOTAL COST Of WELL 

37. Flow Lines 1,900 =__ 
38. Guards and Fences 2,150 2 T 3C_ 
39. Other Costs 

*0. Contingency © 15 % _ - i ? , c m 1,000. 
Total Tangitles pr.n p.pop 

i50 ,000 148,£00 

REMARKS: 

Mobil Oi l Corporation share at 3-75 % 14.625 5.580 

Oar projected cost f o r d r i l l i n g and completing the proposed i n f i l l well 
"TS $339,UOO; cost i s f o r a rout ine weii wi th no prooicris. 
the addition Ol a JVt, contingency l o r possible prom errs, Lhe total cost 

" COnres LO $3yU,L)U0 lOr a conpietea w e n . 

Originated by - - ^ ^ fl. T l l l e E " 9 ^ e e r Date 

Title Dale 
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(Sun E y - o r a t i o n & Production Co.) 

WELL Van Zanat No. 1 

r 

Doyle Hartman 
Van Zandt No. 1 
I-25-24S-36E 

3> 

35T~3027-3127-

T 3300-3380 

EES 

DST 29 7-30 

O r i g i n a l C6mp.-
2920-3020 
(2-1-49) 

DST 3122-3224 

PBTD@ 3300' 
(2-1-49) -

FIELD 
Jalmat (Gas)/ langlie Matt ix 

LOCATION 1980 FSL & 660 FEL (I) 

Section 25, T-24-S, R-36-E 

(24-36-25-1) 

COUNTY 

STATE __ 

Lea 

New Mexico 

ELEVATIONS: 

9-06-85 

KB 

DF 

GL 

3279 

COMPLETION RECORD 

SPUD DATE 1 1 - 6 - 4 8 COMP. DATE 2-1-49 

TD 3525 PBTD3300 (2-1-49) 

CASING RECORD 10 3 / 4 § 300 w / 1 5 0 

7 . 3315 w/300 

PERFORATING RECORD Perf : 2920-3020 w/150 

(Yates) 

STIMULATION Na tu ra l 

Langlie Mat t ix Comp. 
3315-3505 (OH) 
(8-26-54) 

t3 

o 

TPC 3525 
J. 1 » * 

IP IPF= 3780 MCFGPD + 0 BOPD 

GOR GR 

TP CP 415 (SICP-1150) 

CHOKE TUBING 2 " @ 2700 

REMARKS DST 2917-3017: OP 10". GTS 4". 

No gauge. OCMrS 6". FP 200g. 

DST 3027-3127: OP 60". Rec 

375' s u l w t r . 

DST 3122-3224: OP 80". R 360'GCM. 

DST 3300-3380: OP 90". GTS 60". 

y, C o / _ r 

8-26-54: DO t o 3505. PETRQTRAC QH 

3315-3505. 1PF= 30 BOPD. GOR 10,890. 

10-77: 7_d Jalrrat . F_turnec3 Langlie 

I - 'a t t ix t o product ion . 

Last J a l r a t Prod: 9-77 

Jalrrat Cur.: 2781.5 M»_F 

5-85 Langmat Cum Prod: 14.6 130 

143 K-JCF 

1985 Langrrat Avg Prod: 2 BOPD 

5 1CFPD 

1 W<TDTk 
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DŜ 387 
( " O I & ' ^ N ^ q ^ ^ ^ -ION 

Operator L e a s e 

Name of Producing Format ion Cfueen 

r 

No. A c r e s Dedicated to the Well 160 

S E C T I O N ?5 T O W N S H I P 

25 

I hereby cert i fy that the information given above is true and complete 
to the best of my knowledge. j f ^ J / / ŷ — 

Nam. 0 < ^ < ^ y ^ / ^ A ^ 
P o s i t i o n Orilnrr^crO TnjinPfr" 
Representing R. Olsen Oil C03cany 
Address r , ^ , t r t - T p 1 V r ^ r } , n ^ r r > 

( o v e r ) 



- - ' - Sun O i l Co. 
1 "7.! McKinney No. I >\I^]Z*'- .- ' •> 
Y ~ - A-36-24S-36E — 

TD@ 3500 

(Texas Pe f i c / R . OlRPnt 

WFLL McKinnev No. 1 

Finn Jalmat-Lanqlie Mattix 

l O C A T I O M 660 FNL & 660 FEL (A) 

Sec. 36, T-24-S, R-36-E 

(24-36-36-A) 

COUNTY Lea 

New Mexico 

ELEVATIONS: 

HF 3269 

Gl 

COMPLETION RECORD 

SPUD DATE 3-7-49 COMP. DATE 3-31-49 

1 TO 3500 PBTD 3500 

CASING RECORD 10 3/4 § 278 w/175 

7 @ 3148 w/500 

PERFORATING RECORD OH: 3148-3500 

(Seven Rivers-Queen) 

STIMULATION Na tu ra l 

IP IPF= 9 BOPD + 2000 MCFPD* 

GOR GR 

TP CP 

CHOKE 15/64 TUBING @ 

REMARKS DST 3148-3500: F/9 BOPD + 6000 MCFPD. 

*Sarnple Shows 

2855-2950: Sand. Very good shew of 

gas. 

3390-3490: Sucrcsic dolomite. Fair tc 

oood show o f o i l . 

1-24-69: Vfel i converted to water 

d isposa l f r cm 3140-3500. 

1-83 Cum. Wtr . I n j . : 12211 K3W 

1902 Avg. Wtr . I n j : 2372 EWPD 



UPUCAT 
I • ' .i 

: ' - / i - l ! : ' • ... . • i • •-. •• --
NEW MEXICO OIL CONSERVATION COMMISSION 

!:' : • • BOX 2C45 
' HOBBS, NEW MEXICO 

DATE Kay 2 8 » ^ 

jO: R« 01Ben Oil Company 

Box 625, Jal, New Mexico 

GEUELEHEN: 

Form C-1C4 fcr y c u r _ Van Zandt H 25-24-36 Jalco 
LEASE WELL S.T.R. POOL 

has been approved, however, since this well i s ^ 

( ) An •unorthodox location, 

( ) Located on En unorthodox proration unit, 

(' ) Outside the boundaries of a designated pool, 

i t w i l l be necessary for you to; 

(. ) - Comply v i t h the provisions of Rule 4 of Commission Order ' ; 

( ) Comply with the provisions of Rule 7 of Commission Order 

( ) Fil e foria C-l 23 

Fending fur ther Corxnission action t h i s un i t w i l l be assigned en . acre 

allowable. 

Noma! l60 Acre Unit 

OIL CCilSEHVATION COD-HSSlOil 

Stanley J . Stagey 

V 

by 

CCC/ras 

cc/ Transports E l Paso Natural Gas Cccpany 



c 
GAS PRODUCTION HISTGaY 

Date 9-9-80 Page 1 of 1 

Operator: 

Well: 

Texas Pacific Oil 
McKinnev No. 1 

Location: A-36-24-36 

Pool: Langl ie Mat t ix /Jalmat 

Spud Date: 

Completion Interval (Gas): 

Completion Date (Gas): 

Remarks: 

.Original Completion Date: 

First Production (Gas):. 

No Gas Production ava i l ab l e p r i o r to 1-1-59. 

*Cum. product ion 1-1-59 to 7-1-68. Last Production 6-68. 

Well converted to Sa l t -wa te r d isposal 1-24-69. 

Cum. Water disposal t h r u 5-80 = 9,405,000 BBLS. 

- Year 

No. 
of 

Mos. 

Annual Gas 
Production 

jMCFL 

Avg. Gas 
Rate 

(MCF/mo. ) 

*Cum. Gas 
Production 
(MMCF1 

"1968 6 101*95 1699. 334.7 

; V 1967 i 2 ; 17887 . 1490 324.5 -

1966 12 • - 37008 3084 306.6 

1965 12 27808 2317 269.6 

1964 12 24535 2044 241.8 

1963 12 23836 1985 217.3 

1962 12 25034 2086 193.5 

1961 12 44361 3697 168.5 

1960 12 55736 4645 124.1 

1959 12 68352 5696 68.4 

0- \ 

Avg. GOR 1-1-59 to 7-1-68 = 64,365 SCF/STB. 

19 67 Detail Summary 19 68 Detail Summary 

Jan. 2_5£S July 2078 Jan. 1625 July 

Feb. 829 Aug. 1663 Feb. 2600 Aug. 

March £92 Sept. 417 March 1799 Sepl. 

April 2384 Oct. 1631 April 2004 Oct. 

May 1310 f,«ov. 994 May 2252 Nov. 

June 2097 Dec. 1003 June 15 Dec. 

Production (Y-T-D) _ 

Days or Months (Y-T-D) 

10195 MCF 

6 mos. 

Avg. Rate (Y-T-D) 

«.?r;-?4-36 

1699 MCF/mo 



OIL PRODUCTION HISTORY 

Dale 9-9-80 Page 1 ol 1 

Operator:. 

Well: 

Texas Pac i f i c fR. Olsen) 

McKinney No. 1 

Location: A-36-24-36 

Pool: Langl ie Matt ix /.Talmai-

Spud Date: 

Completion Interval (Oil): 

Completion Date (Oil): 

.Original Completion Date: 

Remarks: 

First Production (Oil): 

No Gas Production ava i l ab le p r i o r to 1-1-59. 

*Cum. production 1-1-59 to 7-1-68. Last Production 6-68. 

Well converted to Sa l t -water disposal 1-24-69. 

Cum. Water d i s p o s a l t h r u 5 - 8 0 = 9 ,405 ,000 BBLS 

U No. Annual Oil Avg. Oil Cum. Oil U of Production Rate Production 
Year Mos. (BBL) (RB! /mn. ) (MBO) 

IPf i f i 5 • 238 48 2 3 . 4 

- 1 . 1967 : 12 * 534 44 23 .1 

1966 12 660 •- 55 2 2 . 6 

1965 12 527 44 ? 1 . 9 

1964 12 597 50 ?1 .4 

1963 12 68? 57 ? 0 . 8 

196? JL2_ 473 40 ?0 .1 

1961 12 743 62 19 . f i -

1960 ±2_ 1053 88 18 .9 

1959 _12_ 1?71 106 17 .9 

1958 12 1939 1 fi? l f i . f i 

1957 12 1?13 101 14 . f i 

1956 J 2 _ 1170 97 13 .4 

1955 ... 1 2 _ 1??? 10? 1? .3 

, • 1954 1? 1445 i ? n 1 1 0 

^ 1953 . 21_ 1391 116 9 .6 

1952 12 1828 152 8 . 2 

1951 12 2317 193 6 .4 

1950 12 2589 216 4 . 1 

1949 6 1468 122 1.5 

Avg . GOR 1-1-59 t o 7 -1 -68 = 64,365 SCF/STB. 

19 Delail Summary 19 1 

Jan. July Jan. 

Feb. Aug. Feb 

f/arch Sept. f/arch 

April Oct. April 

t.'zy f.'ov. Way 

June Dec. June 

Dtt2il Summary 

July 

Aug. 

Sept. 

Oct. 

Uov. 

Dec. 

Production (Y-7-D) 238 BBL 

Days or Wonlhs (Y-7-D) 5 mos. 

Avg. Rale (Y-T-D) 48 BBL/roo 



WATER DISPOSAL HISTORY 

o 
Dale 10-5-R3 page ! o 

Operator: Sim Exploration & Production Co. 

Well: McKinney No. 1 

Locat ion: A--36-24-36 ' • 

Pool: Jalmat-Lanqlie Matt ix ••• 

Spud Date: 3 - 7 - 4 9 Original Complet ion Date: 3 -31-49 

Complet ion In terval (Gas): C "" 

Complet ion Date (Gas): First Production (Gas): 

Remarks: 1-24-69: Vfeli converted to water disposal i n the i n t e r v a l 3140-3500. 

( ' Year 

No. 
of 
Mos. 

Annual Wtr. 
Injection 
(BBL) 

•"• 1977 ; 12 • 980212 

V - 1978 f 12 .1238153 

1979 .12 • 1320919 

1980 12 1352034 

1981 12 1250739 

1982 12 863203 

1983 6 136803 

Avg. I n j . Cum. Wtr. I n j e c t i o n 
Rate I n j e c t i o n Pressure 

(BWPM) (MBW) (psia) 

81648 6167.9 N.R. 

103179 7406.0 . N.R. 

110077 8726.9 N.R. 

112670 10079.0 N.R. 

104228 11329.7 N.R. 

71934 12192.9 100 " _ _ 

22801 12329.7 100 - V 

83 
19 Detail Summary 19 Delail Summary 

3 S 0 J 6 
Jan July Jan. July 

274"D"5 1 

Feb. . Aug. Feb. Aug. 
23723 

l/arch Sepl f/arch Sept 
753UB v 

April Oct. April Oct 
23553 

'•'aY '-ry-rr, - ^ ^ 

2373 U 
June Dec. . June Dec. 

130803 BW 22801 F.VPK 

7>F3S=24-36 

Production (Y-T-D) Avp Rale (Y-T-D) 

Days or f/onths (Y-7D) . 



( 

DOYLE HARTMAN 
Oil Operator 

500 N. MAIN 

P. O. BOX 1 0 4 2 6 

MIDLAND. TEXAS 7 9 7 0 2 

( 9 1 5 ) 684 -4011 

October 1, 1985 

Mobil Producing Texas & New Mexico, Inc. 
Post Office Box 633 
Midland, Texas 79702 

Attention: M. C. Seiber 

Re: Proposed I n f i l l Well 
Jalmat Gas Pool 
SE/4 Section 25 
NE/4 NE/4 Section 36 
T-24-S, R-36-E 
Lea County, New Mexico 
(200 acres) 

Gentlemen: 

By l e t t e r dated September 6, 1985, we furnished you a copy of our AFE 
for our newly proposed Van Zandt^icKinney ,1Com,, No. 1 well to be located 
i n the SE/4 Section 25, T-24-S, R-36-E, Lea County, New Mexico and to be 
-dedicated to the above-described 200-acre trac t . 

Please be advised that the well location given on the AFE previously 
furnished you on September 6, 1985 was incorrect. We are enclosing for 
your approval two copies of our revised AFE showing the correct proposed 
location to be 1650 FSL and 990 FEL, Section 25, T-24-S, R-36-E, Lea 
County, New Mexico. 

We again respectfully request that you give consideration to our l e t t e r 
of September 6, 1985 and cooperate i n the d r i l l i n g of a badly needed 
Jalmat gas well. 

Very t r u l y yours, 

DOYLE HARTMAN 

Michelle Hembree 
Administrative Assistant 

MH/cg 
Enclosure 



DOYLE HARTMAN 
OIL OPERATOR 

REVISED 500 N. MAIN STREET 
MIDLAND, TEXAS 

AUTHORIZATION FOR EXPENDITURE AND DETAIL WELL ESTIMATE 

LEASE NAME Van Zandt-McKinney 

COUNTY_ 

WELL NO. W. 

Lea STATE New Mexico FIELD Jalmat/Langlie-Mattix 

LOCATION: 1650 FSL & 990 FEL, Sec. 25, T-24-S, R-36-E 

DRILLING INTANGIBLES: 
1. Drilling Cost 
2. Day Work 

6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 

•15. 
16. 
17. 
18. 
19. 
20. 
21. 

22. 
23. 
24. 

3,800 
1 day @ 3,800 

Feet m> 13.50 Per Foot 

3. Coring Service _ 
4. Bits and Reamers 
5. Testing 

Well Surveys 

Directional Drilling. 
Fuel 
Mud 

Water. 

Cementing Service 
Company Labor 

Mud.Logging 
Cement _ Floats 
Contract Labor 

Surtace Damages and Right-of-Way 
Digging Pits 
Pit Lining 

Filling Pits. 

Roads & Bridges 
Acidizing 10/000 
Plugging 

Dredging & Grading 
Fracturing 86,000 Perforating 4,000 

Trucking Cost 
Development Superintendence 
Rental Equipment - . 

14 days @ % 500 /day 

Swabbing and Testing 
Legal and Professional Expenses: 

Product Price Determination _ 
Regulatory Hearings. .Other. 

Abstracts and Title Opinions 
Geological, Geophysical and Land Support 
Other Costs 

PRODUCER 
51,300 

3,800 
12,000 

6,500 
8,100 
15,600 
9,500 
2,800 
1,200 
1,500 
8,000 

100,000 

2,900 
7,000 
4,500 
10,500 

2,400 
3,600 
4,300 

DRY HOLE 
51,300 

3,800 
12,000 

6,500 
8,100 
5,000 
3,600 
2,800 
1,200 
1,500 
8,000 

2,800 
1,500 
3,500 
500 

2,400 
3,600 
4.300 

25. Contingency @ 15 % 

WELL EQUIPMENT: 
26. Casing 400 

Total Intangibles 

27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
35. 
36. 
37. 
38. 
39. 

3.800 

Tubing 3,800 
Casing Head 

.Ft. of. 

.Ft. of. 
Ft. of. 
Ft. of. 

9-5/8 8-50 

2 - 3 / 8 

@ 
@. 

'5.95 

2.75 

. Per Ft. 

. Per Ft. 
Per Ft. 
Per Ft. 

Xmas Tree or Pumping Connections 
Pumping Unit 
Engine/Motor Controller and Power System. 
Sucker Rods 
Pump \ 
Tank Batlery 
Separator or Dehydration Equip. 
Metering Equipment 
Flow Lines 
Guards a id Fences 
Other Costs 

40. Contingency @ 15 

Mobil 

Total Tangibles 

TOTAL COST OF WELL 

. Share at 3.75 % 

38,500 
294,000 

26,QQQ 
10,450 
1.300 
4,600 
19,500 
4.500 
6.100 
2f0Q0 
2f600 
2,400 

1,900 
2,150 

12,500 
96,000 

390,000 

14,625 

18.400 
140,800 

3,4QQ 

1.300 

2,300 

i,nnn 

148,800 

5.580 

REMARKS: 
Cur projected cost for d r i l l i n g and completing the proposed i n f i l l well 
"is $339,000.—This cost is for a routine well with iio -problems.—with— 
the addition of a 15% contingency Tor possible problems, the total cost 
ccmss LO $390,000 for ~a' conpletecl well. : 

Originated by ( 7 ^ Title 

Title 

Engineer Date 

Date 

10-01-85 



D O Y L E H A R T M A N 
Oil Operator 

5 0 0 N. M A I N 

M I D L A N D . T E X A S 7 9 7 0 2 

( 9 1 5 ) 6 8 4 - 4 0 1 1 

October 2, 1985 

Mobil Producing Texas & New Mexico, Inc. 
Post Office Box 633 
Midland, Texas 79702 

Attention: Mr. M. C. Seiber 

Re: Proposed I n f i l l Well 
Jalmat Gas Pool 
SE/4 Section 25 
NE/4 NE/4 Section 36 
T-24-S, R-36-E 
Lea County, New Mexico 
(200 acres) 

Gentlemen: 

In reference to your telephone conversation today with our office 
concerning our newly proposed i n f i l l Jalmat (gas) well, our f i l e s do not 
re f l e c t a Gsirnunitization Agreement covering the 160 acres consisting of 
the SE/4 Section 25, T-24-S, R-36-E as you have indicated, and as a 
result, we were unaware of i t s existence at the time we wrote our l e t t e r 
of September 6, 1985 requesting Mobil's cooperation i n the d r i l l i n g of a 
new well. Therefore, i n order to complete our f i l e s , we respectfully 
request a copy of the Ccmmunitization Agreement between Magnolia and R. 
Olsen covering the 160 acre consisting of the SE/4 Section 25. 

In the meantime, our t i t l e attorney i s presently out of town, and upon 
his return he may possibly request that Mobil sign a r a t i f i c a t i o n or 
possible amendment of the unitization agreement with R. Olsen covering 
the SE/4 Section 25. 

Furthermore, during our compulsory pooling hearing before the New Mexico 
Oil Conservation Division scheduled for October 9, 1985 for a new i n f i l l 
Jalmat well, we w i l l submit to the Commission a copy of the original 
Ccmriunitization Agreement between R. Olsen and Magnolia. 

In conclusion, we believe that t h i s l e t t e r c l a r i f i e s the current 
ownership of the Magnolia interest and we very much appreciate your 
prompt research into t h i s subject. We hope to receive a copy of the 
Conrnunitization Agreement as scon as possible so that we can present i t 
at next week's hearing. 

Very t r u l y yours 



DH/mh 

C C ; ^ J j ^ r t strand 

*>^H, New Mexico 8 8 2 0 i 

^ Richard L. stands 
State of ̂  Mexico 

S s t ^ ? ? ^ 1 0 " ^vision 
&£J £ f l C e * * 2088 
Santa Fe, New Mexico 87501 

William F. Carr 
gfPbell & BlacJc, P A 

office Box 2208 * 
S a " t a Fe, New Mexico 87501 

^ u : > E- Alicante 
S^ta Fe, New Mexico 87501 

Sit Jo^-A- Davidso» 
Midland, Texas 79702 

1̂ 07 West Wall 
Midland, Texas 79701 

**"Uand, Texas 79702 

Mention: Mr. Kent Johnston 



( 

D O Y L E H A R T M A N 
OU Operator 

S O O N . M A I N 

P . O . B O X 1 0 4 2 6 

M I D L A N D . T E X A S 7 9 7 0 2 

(915) 6 8 4 - 4 0 1 1 

October 10, 1985 

Mobil Producing Texas & New Mexico, Inc. 
Post Office Box 633 
Midland, Texas 79702 

Attention: M. C. Seiber 

Re: Proposed I n f i l l Well 
Jalmat Gas Pool 
SE/4 Section 25 
NE/4 NE/4 Section 36 
T-24-S, R-36-E 
Lea County, New Mexico 
(200 acres) 

Gentlemen: 

Reference i s made to our previous correspondence and conversations 
concerning the formation of the captioned 200-acre Jalmat Gas proration 
unit. Details for th i s proposal are outlined i n our l e t t e r to you dated 
September 9, 1985. 

Since there i s some question as to whether or not Mobil's interest i s 
leased, and i n order to give us more time to make that detailed deter
mination, the hearing scheduled before the New Mexico Oil Conservation 
Division has been continued u n t i l October 23, 1985. 

We w i l l contact you as soon as we have more information. 

Very t r u l y yours, 

DOYLE HARTMAN 

Ruth Sutton fQjC 
Landman 

RS/dr 



P 17b 1SE 35b 

RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Sent t o_ , „ _ . 

Sun Exol. & Production 
ty?e1Cf:d g&x 1861 

^ « a n , d T e ^ d § 79702 
Postage $ 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered 

Return receipt showing to whom, 
Date, and Address of Delivery 

TOTAL Postage and Fees $ 

Postmark or Date 

10/14/85 cv 



3 
St 

Complete Hems 1 . 2 , 3 and 4 . 

Put your address in the " R E T U R N T O " space on the 
Failure to do this will prevent this card from 

to wou. The return receipt fee will provide 
Of the person delivered to and the date of 

dettvry. For additional fen the following srvicas tre 
•leHirift H i ll postmaster for fees and check box(es) 
for senrioets) requested. 

1. D Show to whom, datetandeddress of delivery. 

2. • Restricted O eli very. 

3. Article Addressed to: 

San Exploration & Production Co. 
P. 0. Box 1861 
Midland, Texas 79702 
Attn: Tom Hobbs 

4. Type of Service: 

Registered O Insured 
Certified • COO 

• Express Mail 

Article Number 

P 176 152 356 

Always obtain signature of addressee fir agent and 
P A T g D E L I V E R E D . 



CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

J A C K M . C A M P B E L L 

B R U C E D . B L A C K 

M I C H A E L B C A M P B E L L 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

J . S C O T T H A L L 

P E T E R N . I V E S 

L O U R D E S A . M A R T I N E Z 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE. NEW MEXICO 87501 

T E L E P H O N E : I S 0 5 ) 9 B 8 - < 4 2 I 

T E L E C O P I E R : ( S O S I 9 8 3 - 6 0 4 3 

October 14, 1985 

I BEFORE EXAMINER STOGNER 

j Oil Conservation Division 

\ rVcrvrvO Exhibit No. \* 

j Case No. 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Sun E x p l o r a t i o n & Production Co, 
Post O f f i c e Box 1861 
Midland, Texas 79702 
A t t n : Tom Hobbs 

Re: Case 8722: A p p l i c a t i o n of Doyle Hartman f o r Compulsory 
Poo l i n g , a Non-Standard P r o r a t i o n Unit and an Unorthodox 
Lo c a t i o n , Lea County, New Mexico. 

Dear Mr. Hobbs: 

Enclosed i s a copy of the docket f o r the O i l Conservation 
D i v i s i o n Examiner hearings scheduled f o r Wednesday, October 23, 
1985. Sun E x p l o r a t i o n & Production Company has an i n t e r e s t which 
may be a f f e c t e d by the above-referenced case. 

W i l l i a m F. Carr 

WFC/cv 
enclosure 



P 17b 1SE 3S7 

RECEIPT FOR CERTIFIED MAIL 
NO INSURANCE COVERAGE PROVIDED 

NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

s W£o Oil & Gas Company 
S T : Tjd. Nr3ox 1610 

P^i Scfrif1 ncf, z ,Tr e79702 
Postage $ 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered 

Return receipt showing to whom, 
Date, and Address ot Delivery 

TOTAL Postage and Fees $ 

Postmark or Date 

10/14/85 cv 



i 

« 9 S E N D E R : Complete items 1 , 2 . 3 and 4. 

Put your address in the " R E T U R N T O " space on the 
reverse side. Failure to do this will prevent this card from 
being returned to you. The return receipt fee will provide 
you the name of the person delivered to and the date of 
delivery. For additional fees the following services are 
available. Consult postmaster for fees and check box les) 
for servlce(s) requested. 

1. O Show to whom, date and address of delivery. 

rr 
2. D Restricted Delivery. 

3 . Article Addressed to: 

Arco Oil & Gas Company 
r. Q. Box 1610 
Midland, Texas 79702 
Attn: Joe Matthews 

4. Type of Service: 

O Registered 
i l D Certified 
D Express Mail 

D Insured 
• COO 

Article Number 

P 176 152 357 

Always obtain signature of addressee or agent and 
O A T E D E L I V E R E D . 

O 5. Signature — Addressee 

6. Signature - Agent 

7. Bete of Delivery 

8. Addressee's Address (ONLY 



CAMPBELL S BLACK, P.A. 
L A W Y E R S 

J A C K M . C A M P B E L L J E F F E R S O N P L A C E 

E R U C E D . B L A C K S U I T E I - 1 I O N O R T H G U A D A L U P E 
M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 
P O S T O F F I C E B O X 2 2 0 8 

B R A D F O R D C . B E R G E SANTA FE. NEW MEXICO 87501 
J S C O T T H A L L 

T E L E P H O N E : ( 5 0 5 ) 9 8 8 - 4 4 2 
P E T E R N . I V E S 

L O U R D E S A M A R T I N E Z T E L E C O P I E R : i S O B I 9 8 3 - 6 0 4 3 

October 14, 1985 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Arco O i l & Gas Company 
Post O f f i c e Box 1610 
Midland, Texas 79702 
A t t n : Joe Matthews 

Re: Case 8722: A p p l i c a t i o n of Doyle Hartman f o r Compulsory 
Pooling, a Non-Standard P r o r a t i o n Unit and an Unorthodox 
Location, Lea County, New Mexico. 

Dear Mr. Matthews: 

Enclosed i s a copy of the docket f o r the O i l Conservation 
D i v i s i o n Examiner hearings scheduled f o r Wednesday, October 23, 
1 985 . Arco O i l & Gas Company has an i n t e r e s t which may be 
a f f e c t e d by the above-referenced case. 

WFC/cv 
enclosure 



P 17b 155 3Sfl 

RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR NTERNATIONAL MAN. 

(See Reverse) 

rffi)b'?1 Producing TX & NM, Irjc 

rrtfr°BSx ess 
P.Q.,.State and £IP Code 

Midland, Texas 797' 
Postage 

Certified Fee 

Special Deliver/ Fee 

Restricted Delivery -ee 

Return Receipt Showing 
to whom and Date Delivered 

Return receipt showing to whom, 
Date, and Address o' Delivery 

TOTAL Postage and Fees 

Postmark or Date 

10/14/85 cv 



3 
? 
3 

1 
* 

i 

«P SENDER: Complete items 1,2.3 and 4. 

PW your address in the "RETURN TO" space on the 
reverse side. Failure to do this will prevent this card from 
being returned to you. The return receipt fee will provide 
you the name of the person delivered to and the date of 
deHvrv. For additional fees the following services are 
available, consult postmaster for fees and check boxles) 
for «ervice<s) requested. 

Show to whom, date and address of delivery. 

Z. Q Restricted delivery. 

3. Article Addressed to: 

Mobil Producing TX & NM. 
P. 0. Box 633 
Midland, Texas 79702 
Attn: Hector Ruierra 

Inc. 

4. Type of Service: Article Number * 

• Registered • Insured 
X B Certified • COO 

O Express Mail 
P 176 152 358 

Always obtain signature of addressee or aoent and 
D A T E D E L I V E R E D . 

5. Signature — Addressee^ 

X 
m . j m t t w r y y Agent, / < X 

1. Date of Delivery \ \ 
v A 
\ ^ 

8. Addressee's Address; (ONL. 

5 

9 
m o 
s 



CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

J A C K M C A M P B E L L J E F F E R S O N P L A C E 

B R U C E D B L A C K S U I T E I - I I O N O R T H G U A D A L U P E 
M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 
P O S T O F F I C E B O X 2 2 0 S 

B R A D F O R D C . B E R G E SANTA FE. NEW MEXICO 87501 
J . S C O T T H A L L 

T E L E P H O N E : ( 5 0 5 ) 9 B 8 - * 4 2 I 
P E T E R N . I V E S 

L O U R D E S A . M A R T I N E Z T E L E C O P I E R : ( 5 0 S I 9 8 3 - 6 0 4 3 

October 14, 1985 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mobil Producing Texas and 
New Mexico, Inc. 

Post Office"Box 633 
Midland, Texas 79702 
Attn:: Hector Guierra 

Re: Case 8722: A p p l i c a t i o n of Doyle Hartman f o r Compulsory 
Pooling, a Non-Standard P r o r a t i o n Unit and an Unorthodox 
Loc a t i o n , Lea County, New Mexico. 

Dear Mr. Guierra: 

Enclosed i s a copy of the docket f o r the O i l Conservation 
D i v i s i o n Examiner hearings scheduled f o r Wednesday, October 23, 
1985. Mobil Producing Texas and New Mexico, Inc. has an i n t e r e s t 
which may be a f f e c t e d by the above-referenced case. 

WFC/cv 
enclosure 



State of N e w M exico 

JIM BACA 
COMMISSIONER 

.missioner P.O. BOX 114* 
SANTA FE. NEW MEXICO 67504-114fi 

October 22, 1985 

Nev; Mexico O i l Conservation D i v i s i o n 
?. 0. Box 2088 
Santa Fe, New Mexico 87504 

Re: Case 8722 

Gentlemen: 

The Commissioner of- P u b l i c Lands hereby supports and endorses 
Mr. Doyle Hartman 1s a p p l i c a t i o n f c r a non-standard 200 acre 
p r o r a t i o n u n i t c o n s i s t i n g o f the SE^ Se c t i o n 25 and the >7E^NE^ 
Se c t i o n 36, Tov.mship 24 South, Range 36 Ea'st, Lea. County. The 
NE^NE% o f S e c t i o n 36 i s . the only s t a t e acreage n o t i n c l u d e d i n 
any p r c r a t i o n u n i t f o r the gas p r o d u c t i o n from the Jalmat Gas 
Pool i n t h i s area. 

I t i s e s s e n t i a l t h a t t h i s NE^NE% o f Section 36 be i n c l u d e d i n a 
p r o r a t i o n u n i t and r e c e i v e i t s f a i r share o f the p r o d u c t i o n from 
the Jalmat Gas Pool t o keep - t h i s acreage from being d r a i n e d and 
f o r the p r o t e c t i o n o f c o r r e l a t i v e r i g h t s c f t h i s T r u s t Land. 

S i n c e r e l y , 

Ray D J Graham, D i r e c t o r 
O i l and Gas D i v i s i o n 

BEFORE EXAMINER STOGNER 

Oil Conservation Division 

rWv^tYAA*} Exhibit No. Sb. 

Case No. 


