
Docket No. 38-85 

jccxecs "Sos. 1-86 anc 2-35 ara tentatively sac for January 9 anc January 22, 1535. Applications for "Hearing 
must be filed at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 18, 1985 

8_A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 

j a v i d 

Ccns-ce"-acicn o f -he allowable production gas for January, -935, r,"om 
r-if+ptin ororatec oools "*n Lea, EdQV, anc Cnavec Counties, N**w Mexico. 

Cons i aeration of cne allowable oroauccion of gas for January, 1986, from 
four prorated pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 37S1: Application of Pecro-Thermo Corporation for an exception co Division Order No. R-3221 ana for 
authorization to dispose of associated waste hydrocarbons and other solids, obtained in conjunction 
with che drilling and production of oil and gas into a disposal site on the surface, Lea County, 
"few "e/'co. *ip'leant, in the ribove-sty'ed causa, seeks an exception to the previsions cf Division 
Order No. R-3221, as amended, co permit the disposal of produced salt water onto the surface in cne 
E/2 NE/4 of Section 15, Township 20 South, °.ange 32 East. Applicant further seeks authorization 
to dispose of associated waste hydrocarbons and other related solids, obtained in conjunction with 
the drilling and production of oil and gas, onto the surface in said area. Laguna Plata, sometimes 
referred to as Laguna Grande is located within a portion of the above-described area. 

CASE 8782: Application of H i S Oil Company for salt water disposal, Eddy County, New Mexico. 
ApDlicant, in the above-styled cause, seeks authority to dispose of produced salt water into the 
Cisco formation in the ooen hole interval from 7950 feet to 8220 feet in the Read & Stevens Scoggins 
Draw Onit iiell No. I'-Y located 765 feet from the South line and 2C86 feet from the East line (Unit 0) 
of Section 31, Township 18 South, Range 27 East. 

CASE 373-6: (Continued from November 6, 1985, Examiner Hearing) 

Application of Jack J. Grynberg for compulsory pooling, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface 
to the base of the Morrow formation underlying the S/2 of Section 25, Township 18 South, Range 26 
East, to form a standard 320-acre gas spacing and proration unit to be dedicated to a well to be drilled 
at a standard location thereon. Also to be considered will be the cost of drilling and completing said 
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in drilling said well. 

Applic -̂••CASE 8733: ication of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 
£ Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations 

from 4,325 feet beneath the surface to the base of the Bone Spring formation underlying the SE/4 NW/4 
of Section 26, Township 18 South, Range 32 East, forming a standard 40-acre oil spacing and proration 
unit to be dedicated to a well to be drilled at a standard oil well location thereon. Also to be 
considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator 
of the well and a charge for risk involved in drilling said well. 

CASE 8784: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations 
from the surface through the base of the Queen formation underlying the NW/4 NE/4 of Section 14, 
Township 18 South, Range 38 East, forming a standard 40-acre spacing and proration unit, to be dedicated 
to a well to be drilled at standard oil well location thereon. Also to be considered will be the 
cost of drilling and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in drilling said well. 

j / f , c e i , / ) Sarin K/^ fh'iJ case- u><Jl h*-
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735: Application of TXO Production Coro. for compulsory pooling, Eddy County, "Jew Mexico. 
npp;"tant, ~r, ~r>e <3DGye-s ty i ec cause, see<s in oraer pooling all r^ire^ai "nterescs in all formations 
from the Wolfcamp through Morrow formations underlying the E/2 of Section 2, Township 22 South, Ranoe 
27 East, forming a 320-acre, more or less, gas proration unit to be dedicated to a well to be drilled 
at a stanaara gas well location tnereon. Also to De considered will ae the cost of dr i l l i n g ana 
r A T i n l u t i n n : a i ^ w e l l a n d t n 6 a" 1 1 ^ C a t ^ C n ^ £ f l ^ ^ ^ a c u n f 1 ^ - q r - t - n a l ^ - l u r a f ^ " , n H 

charges for supervision, aesignacion of appiicant as ooerator of tne well and a cnarge for risK involved 

' h 1 ' " * ~ ~ " a i C wel ~ 

755: (Ccr.tinjea No'.e.̂ oer 21 , 1 985 , L<.ar.i r,er nearinc! 
Abdication cf TXO Production Coro. for coinoulsory pooling, Lea County, 'Jew Mexico. 
Aoplicant, in cne above-styled cause, seeks an oroer pooling all mineral interests in all formations 
r,"OPi 41,325 'set teneath the surface to the base cf tne 3one Sprang -orration underlying tne SVi/- \;Vi/i 
of Section 26, Townsnio 13 South, Range 32 East, forming a standard -10-acre oil spacing ana proration 
unit tc ce dedicatee to a -well to be drilled at a standard oiT .veil location thereon. Also to be 
cons iceree will be tne cost of dr i l l i n g and completing saic weil ano the allocation of the cost thereof 
as well as actual ODerating costs and charges for supervision, designation of apolicant as ooerator of 
the well ana a charge for risk involved in dr i l l i n g said well. 

3135: (Continued and Readvertised) 

Application of Very! F. Moore for exemption from the New Mexico Natural Gas Pricing Act (NMPA). 
Applicant, in the above-styled cause, seeks the exemption from the NMPA of certain infill wel13 in the 
Pictured Cliffs formation of Northwest New Mexico as provided in Section 62-7-5, NMSA, 1978. To be 
considered will be the granting cf the exemptions from the date of the fi1ing of the application. A 
list of wells for which exemptions are being sought may be obtained by contacting the Oil Conservation 
Division's Santa Fe office. In the absence of objection, any such application for exemption which 
meets the criteria set forth in OCD Order R-5436 will be granted. 

CASE 8786: Application of The Eastland Oil Company for a unit agreement, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the Power Grayburg (Federal) Unit Agreement 
comprising 427.44 acres, more or less, of Feoerai land in Township 18 South, Ranges 30 and 31 East. 

CASE 8737: Application of The Eastland Oil Company for a waterflood project, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to institute a waterflood project by the injection 
of water into the Power Grayburg-San Andres Pool in the proposed Power Grayburg (Federal) Unit Area 
underlying portions of: Section 1, Township 18 South, Range 30 East; and Sections 5 and 6, Township 
18 South, Range 31 East. Applicant further seeks authorization to inject water under pressure in said 
project in excess of the OCD guideline of 0.2 psi per foot of depth. 

CASE 5759: (Continued from November 21, 1985, Examiner Hearing) 

Application of Penroc Oil Corporation for HARDSHIP GAS WELL CLASSIFICATION, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks a determination that its Madera Com Well No. 1 located 
660 feet from the North line and 1980 feet from the West line (Unit C) of Section 11, Township 
24 South, Range 34 East, Antelope Ridge-Morrow Gas Pool, is a hardship gas well which should be 
granted priority access to pipeline takes in order to avoid waste. 

CASE 8753: (Continued from December 4, 1985, Examiner Hearing) 

Application of Mallon Oil Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated 
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota Oil Pools underlying the N/2 of 
Section 13, Township 25 North, Range 2 West, to be dedicated to a well to be drilled at a standard 
oil well location thereon. Also to be considered will be the cost of drilling and completing said 
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in drilling said well. 

CASE 8788: Application of Jerome P. McHugh for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the 
surface to the base of the Dakota formation underlying the E/2 of Section 12, Township 25 North, Range 
2 West, to form a standard 320-acre spacing and proration unit for any and all formations and/or pools 
developed on 320-acre spacing, to be dedicated to a well to be drilled at a standard location thereon. 
Also to be considered will be the cost of drilling and completing said well and the allocation of the 
cost thereof as well as actual operating costs and charges for supervision,designation of applicant as 
operator of the well and a charge for risk involved in drilling said well. 

ILLEGIBLE 


