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<::chember 11, 1965 ’//

SEE ADDRESSEE LIST e

Re: W¥ell Proposal
Sprinkle~-Federal #4 Welil
BE/4 NW/4 Section 26,
T-18-5, R-32-B
Lea County, New Mexico

Gentlemen:

TXO Production Corp. hereby proposes the drilling of the Sprinkle-
Federal #4 well, an 8700' Bone Spring test, at a location 2310' FNL and
1650* FWL Section 26, T-18-8, R~32-E, Lea County, New Mexico.- Enclosed
please find two (2) copies of our Authority for Expenditure (AFE) for the
drilling of this well.

At this time, TXO seeks your election to join in the well. If, after
you have reviewed the AFE, you decide you would like to participate in the
well, please sign one (1) copy of the AFE and return it to the attention
of the undersigned at the letterhead address.

As an alternative to joining in this well, TXO would be willing to
farmin your interest on the following terms:

1) By drilling a well at the above referenced legal location to a
depth of 8700' or a depth sufficient to test the Bone Spring
formation, TX0 would earn an assignment from you of all your
right, title, and interest in the proration unit on said acreage
to 100' below the deepest depth drilled.

2) You would retain an overriding royalty interest equal to the
difference between 25% of all the oil and gas produced and the
total of all existing lease burdens of record, to the extent
that TXO shall be delivered a 75% net revenue lease. You wculd
have any option at payout to convert your overriding royalty to
a 25% working interest proportionately reduced.

If you elect to join in the drilling of this well or alternatively,
farmout under the aforementioned farmout terms, please advise and the
respective agreements will be prepared and forward for your execution.
TXO would be appreciative of an answer as soon as possibile.

Due to TXO's rig schedule and continuous development obligations, TXO

is £filing a compulsory pooling application wlth the New Mexico Oil Conse:vatlon
Commission to include all uncommitted_jn TCTBR ur
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the Sprinkle-Federal #4 well. TXO regrets the necessity of including your
interest in the compulsory pooling application, but it is necessary due to
the above noted circumstances.

Should you need any addtional information regarding this proposal,
please do not hesitate to contact me at the above address or cail (915)
682-7992.

Very truly yours,

Jeff Bourgeois
Landman

JB/bv
Enclosure



Mr. Joseph S. Sprinkle
P, O. Box 6483
Denver, CO 80206

Mr. J. Cecil Rhodes
511 W. Texas
Midland, TX 79701

Mr. Lewis B. Burleson
P. O. Box 2479
Midland, TX 79702

ADDRESSEE LIST



3 o {  AUTHORITY FOR EXPENDITURE \f - R Al !
pale T2
Oistrcr | West Texas Weil Name _Sprinkle-Federal el Mg, G
Well Location __2310' FNL and 150" FWL _Section 26, T-18-S, RB-32-F Jeptn B700'
Field Querecho Plains (Upper ?On,e Sprines) couney . Lea State i
(rpoared By: Randall S. Cate \K{\A\/ Submitted By: Dallas District ——
[ caT. NATURE OF EXPENDITURE QUANTITY | ESTIMATED COS™ ’
i NO. . ! CASH l MAT.LON HANDH TOTAL !
| DRILLING | i L | |
o1 Casng 350" 11 3/4", 2600" 8 5/8" | | 31 000] T 31 {000
102 casingneas $ * 8 ‘000! P 8 1000/
i 03 Location. Road & Dirt Work j ” 28 000, i l 28 g0003|
{ os Orilling - Footages Turnkey @ $14/ft ; | 121 800" | 121 800
i 05 Drilling - Davwark ) | | i ‘ ‘¥ l i 3
; 06 Orilling - Rig Supoorr ‘ | l ! ‘ l [ :!
W07 Bits | i ! ! |
1 08 Sucervsion 25 davs @ $250 | ] 6 250" o 6 250
|l 09 Cvernean ! | ' ;' ! ';!
;10 Mud & Chemicais & wery 3 32 '000: 32 '000s
Y Cementing Services & Supphes & CSg Ccrew i 16 000 16 §OOO{
1 12 Tesuna&logang g mud losoer ri 20 000 20 :000"
( 13 Rentais | 2 0nQ ' 3 ;f“OQi
14 Qther 1DC ! 10 000, | 10 .000¢
| s QOther E2uipment ! 5000 | 5 EOOO‘:E
; _ 1 P L
| TOTAL DRILLING . 286 050, ! 286 050
! COMPLETION | ] R T
17 Casing 8700"' 5% : | 79 1000t ‘ l 79 EOOOi%
| 18 Tubima 8700' 2 7/8" N-80 . 1 32 1000! P 32 1000
i 19 Weltheas & pmp tree ! [ 8 1000 | | 8 lOOOi
2C . Subsurface Equipment | 3] 5 .000; ! | S IOOO!i
| 21 Superson 8 dyas ¢ 5250 " 2000 T 27000]
| 22 MugsChemicals g wer | 3000} L 3 1000
:r 23 Testina, Logging & Perforating j 20 000 ' | 20 ‘0005i
I 2a Stumulation  acid & sand frac i 45 000! B 451000
25 Overneaa | | ; i I 1 i :}
EE Reritals ! 5 000 L 5000
| 27 Service Rig 8 davs @ $1400/day ~ ; 12 000 i 127000!
( 23 Cemenura Services & Suonites i 21 000 ! 21 'OOOi
¢ 29 Cther 10C i 5 000 5,000
) TOTAL COMPLETICON l 237 000 237 000
f PRODUCTION EQUIPMENT j g }
32 Pumoing Unit ! ! 32 000 32 000l
33 Engine & Mator i i 12 000 12.0001
24 Roas ! 13 500 13500
I35 Fiow L.res ‘ 2 000 2‘0()0'.i
118 Maters ¥ 6 000 6 000
ES Instatiztion i 3 000 3000,
L 23 Storace ‘ j 10 000 10 000.
.29 Secaration & Treating : 9 000 9- 000
bz Ctrer Zzuioment ! 5 000 5 OOO;
[ TOTAL PRCOUCTICN ZQUIPMENT i an <nn 99 500!
TOTALS | 615550, 615:550Q]
oy g R A 3'|7L‘::;;(:1||:j;1— APPDC:.\OT\EED APPRQVED: [this snace for approval anly)
kJoseph S. Sprinkle .3125000
Joseph S. Sprinkle
Date:
AFE NMn Drapprty Sio



- 4
( AUTHORITY FOR EXPENDITURE®

o

oUCTION CCRP Q_24 .85 e
Fomtd am o ° DRILLING WELL Date 24-8 Ca. Ca.
Distrer __West Toxas ‘Well Name __Sprinkle-Federal Weh No. %

Weil Location 2310" FNL_and 1630’ FWL Section 26, T-18-S, R=32-F Deptn 8700
Field Querecho Plains (Upper I\30ne Sprines) couney Lea State MM
(rPoared gy Randall S. Cate \,‘K_{\&VSubmntted By: Dailas District —m—
‘ l ESTIMATED COST ;
cat. NATURE OF EXPENOITURE QUANTITY
! NO. . ! CASH ] MAT.LON ~anD| TOTAL |
x DRILLING | | I b I
o1 Casng 350" 11 3/4", 2600' 8 5/8" i | 310000 - | | 31 000!
{ 02 Casingnead | ! 8 000! i | 8 1000’
,ﬁz Location, Road & Dirt Work i i 28 000, l | 28 000 !
4 Criiling - Footages Turnkev a S14/ft : . 121 800’ 1 121 '800i
505 Dritling - Davwork ) ! 1 | i | | , i
CB Crithng - Rig Supoort [ o i | [ '
07 Bits ! ! P! L
1 o8 Supervision 25 davs @ $250 ! i 6 :250° ! | 6 1250/
! 09 Gverneaa ! i ‘ ’ ? | fl
.10 Mudg & Chemicals & wrr ’ i 32 000 32 '000:
; 11 Cementing Services & Suoolies & csg crew 16 000 16 EOOOE
2 Testing & Logaing & mud logoer 20 000 i 20 000"
( 13 Rentals l 2 00N ' ) 2 'noo!
w14 Other 1DC 10 000: b 10 :000"
i 15 Other E3uipment | 5000 3 | > iOOO'E
1 , ! ! i ()
i TOTAL DRILLING \ i 286 1050 | | 286 1050;
! COMPLETION ! 1 | C T
[ oo B700" 57 ] 79 10001 ] 79 (000}
1 18 Tubna 8700' 2 7/8" N-50 | 1 32 1000 | 32 10001
|19 Wellheaga & pmp tree I 4 8 1000 | 8 IOOO’!
1
] 20 _ Subsurface Equipment { | 5 Q00: 5 1000/
2 Sugervision 8 dyas @ $250 ; ] 2 000 , 27000
| 22 Mud&Chemicals & wer | 3 .000; | 3 [000!
:|r 23 Testing, Logging & Pertorating 20 000 : 20 !OQO’i
ER Stimulation  acid & sand frac | 45 000! I 45 1000}
25 Qvernead | y b L Pl
ED Rertals 1 ! 5 000: I 5 1000
| 27 Servicz Ria 8 davs @ $1400/dayv » 12 000 i 2:000!
( 23 Cemenuira Services & Suoohes ' 21 000 ! 21 OOOi
L0029 Otrer 10C . ; 5 000 ' 5,000
) TOTAL COMPLETICN | 237 000 237 000
] PRODUCTICN EQUIPMENT i C
32 Pumoing Unit | ] 32 000 32000
{ 33 Engine & Motor ; : 12 000 12,000
I
. 34 Roas ! 13 500 13:500
1 35 Fiow L.nes 2 000 2-00Q;
i 28 ‘erers 6 000 6 000
737 iestanston ! 3 000 37000,
s Ciorace ! 10 000 10 000
- 29 Separation & Treating ; 9 Q00 3 (000
g mer ZZuioment : 5 000 5 OOO?
i TOTALP2COUCTICN SQUIPMENT ! an <nn 97 s0ql
TOTALS | 615 550, 615 550
BILLING INT DATE APPRQOVED: (this space tar anprovai anly) .
PN ER MANE ‘7 mecimats) APPRNVED

J kCec 11 Rhodes

.0390625

J. Cecil Rhodes

Date:

LFE Mo Peonerty

in



( AUTHORITY FOR EXPENDITURE (

A ;
:égpi(i:qujgg:’ CeRP DRILLING WELL Date 9-24-82 Co. Ca.
Districe __West Texas \Vell Name _Sprinkle-Federal. el No._ &
Well Location __2310' FNL and 1630' FWL Section 26, T-18-S, R-30-F Jeptn 8700
Field Querecho Plains (Upper ?one Sorings) couney Lea State MM
(rﬂoared By: ~Randall S. Cate \E\(&’ Submtted By: Dallas District
‘ caT. F EXPENDITURE QUANTITY ! =T MATED €O3T I
| NO. N“TU?EO ’ } CASH | MaT.Lon ~ano] TOTAL I
E DRILLING i | Lo Lo i
31 Camme 350" 11 3/4", 2600' 8 5/8" | 1 31 0000 -~ 1 ] 31 000
1702  Casinareaa } 8 000! P 8 1000
i 03 Location. Road & Dirt Work i{ 28 000; i | 28 0001
| 04 Criiling - FootagesTurnkey [ S14/fF¢t | 121 800" : | 121 :8003
505 Drilling - Davwork ’ i | ' | | | %
| os Drilling - Rig Sucoort ) P L i
i 07 3its | | ! |
' 08 Supervision 25 davs @ $250 l 6 1250 ! | 6 i250:
!l 09 Overheaa i : : ' = i
10 Muc & Chemicals & wrr ; 32 '000: 32 '000:i
QE iR Cemenung Services & Suopnies & €sSg crew i 16 000 lﬁ}OOOE
ﬁ 12 Testing & Logging & mud logzer i 20 000 20:0004
( 13 Rentals | 2 100 ‘ ! B‘OOQE
G 14 Other IDC ! 10 000; : | 10 ;000
1 1s Other Equioment i 5000. ! | 5 iOOO‘:{
i TOTAL DRILLING i 286 1050 ! I 286i050ﬁ
! COMPLETION | R L T
17 Casima 8700 54" | 79 {0001 T 79 1000
! 18 Tuoma 8700’ 2 7/8" N-80 i 12 1000! L 32 {0001
| 19 Wellheag & Ppmp tree | 81000 [ 8 [000;
: 20 . Subsurface Eauioment i 5 -000. ! ! 5 !OOO’i
‘| 21 Sucerwision 8 dyas d $250 i 2 000 : I A !OOOI
I 22 Mud&Cremicals g wer -t 3 000; ] 31000}
:[ 23 Testina, Logging & Perforating 20 000 ' | 20 IOOOi
[T2a sumuanon  acid & sand frac | 45 000! L 45 1000/
E! 25 Overneaa ‘; : i l l : ﬁ:
1728 Renuis ! 5 000 O 5 1000}
| 27 Service Rig 8 davs @ $1400/day 12 000 i 127000
(l 28 Caementirg Services & Supoties i 21 000 ! 21 ‘OOOi
© 29 Otker 1DC i 5 000 5,000}
_ TOTAL COMPLETICN | 237 000 237 000
- PRODUCTION EQUIPMENT i o
D) Pumoirg Unit ! 32 000 32 000
j 33 Engine & Motor 12 000 12,000
KT Roas ! 13 500 13500
i 35 Flow Lines : 2 000 2 ()00%
T i 6 000 6 000
[ 37 Instailation 4] 3 000 3 000,
;38 Storace ! 10 000 10 000.
.23 Secarat:on & Treating ; 9 000 9- 000
roso Zimer Sziioment : 5 000 S OOO?
i TOTAL P2COUCTION SQUIPMENT ! an =nn 2 500
L TOTALS | 615 550, | 615 534
_ 3ILLING INT DATE APPROVED:(mwsoxefmiijijjiiiﬁzz:
OV ES MANE "7 tpcimas) APPROVED
(\ Lewis B. Burleson .0130209

Lewis B. Burleson
Date:

AFE Mo Denpysrty

S

Al



* U.S5.G.P.0.1983-403-517

PS Form 3800, Feb. 1982

P k52 0Ou5 045

RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

Sent to

Mr. J. Cecil Rhodes

Street and No.
511 W. Texas

P.Q., State and ZiP Code

Midland, TX 79701

Postage

3

Certified Fee

Special Delivery Fee

Restricted Delivery Fee

Return Receipt Showing
to whom and Date Delivered

Return receipt showing to whom,
Date, and Address of Delivery

TOTAL Postage and Fees

Postmark or Date

r

= U.S.G.P.0O. 1983-403-517

PS Form 3800, Feb. 1982

P b52 0u5

RECEIPT FOR CERTIFIED MAIL

Guuy

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

S ° Lewis B. Burleson

Street and No.
P, O, Box 2479

P.0O., State and ZIP Code

Midland, TX 79702

Postage

Centified Fee

Special Delivery Fee

Restricted Delivery Fee

Return Receipt Showing
to whom and Date Delivered

Date. and Address ot Detivery

Return receipt showing to whom,

TOTAL Postage and Fees

Postmark or Date

Ainp ‘188 w
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reverse s|de Failure to do th is will pravent thns card from
being returned to you. The return receipt fee will providg
you the name of the person delivered 0 and the date of
delivery. For additional fees the following services are
available. Consult postmaster for fees and check box(es)
for servnce(s) requested.

1 [§,-Show to whom, date and address of delivery.

s,ﬂ“

2. O Restncted Detivery.

3. Article Addressed to:
Mr. J. Cecil Rhodes
511 W. Texas

‘|, Midland, TX 79701

pod—o [JuUTIAg

i

4 ~Type of Service: Article Number
D Regnstered 3 insured

Certified J cop P 6 52 045 045

‘Ex.press Mail - ,;\._..’1. =

M

Always obtain signature of addr

ss; n;_agept and
DATE DELIVERED.

~ a\\(\ .

I

oaoId T1o

5. Signature — Addressee (

L

7. Date ot Delivery

8. Addressee s. Address (ONLY if requested and fee paid)

-

. SENDER: Complete items 1, 2, 3 and 4.

Put your address in the "RETURN TO" space on the
reverse side. Failure to do this will prevent this card from
being returned to you. Tha return receipt fee will providg
you the name of the person delivered 10 and the oaxe_c_:_f_
delivery. For additional tees W!ollowing services are
avsilable. Consult postmaster for fees and check box({es)
for service(s) reqrsred

éShow to whom, darg Qj Q/‘. of delivery,

2. O Restricted Delivery.

3. Article Addressed to:
Mr. Lewis B. Burleson
P. O. Box 2479
Midland, TX 79702 <=

3

4. Type of Service: Article Number

[J Registered [ Insured
Certified Ocobp |P 652 045 044
Express Mail

Always obtain signature of addressee o~ agent and
DATE DELIVERED.

5. Signature — Addressee

6. Signature — Agen )
xzzéﬁ?y Gt it

7. Dateof 07 (ery %f"—'

LAPONN NYNLIY 21153W0a Sprinkle Fed #4 Well Prop. €881 AInr‘|Lg8g wiod Sd

8. Addressee’s Address (ONLY if requested and fee paid]

"

i




% U.S.G.P.O. 1983-403-517

© PS Form 3800, Feb. 1982

P b52 045 Gub

RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

Sent to

Mr, Joseph S. Sprinkle
Street and No.

P. 0. Box 6483
P.0O., State and ZIP Code

Denver, CO 80206
Postage $

Certitfied Fee

Special Detivery Fee

Restricted Delivery Fee

Return Receipt Showing
to whom and Date Delivered

Return receipt showing to whom,
Date, and Address of Delivery

TOTAL Postage and Fees $

Postmark or Date

.

€861 ANt ‘L | R W04 Sd

. SENDER: Complete items 1, 2, 3 and 4.

Put your address in the “RETURN TO’ space on the
reverse side. Failure to do this will prevent this card from
being returned to you. The return receipt fee will providg
you the name of the parson dehvered 1o and the date of
delivery. For additional fees the following services are
available. Consult postmaster for fees and chack box{es}
for service(s) requested.

1. IZ Show to whom, date and address of d-eliverv.

2. [J Restricted Delivery.

-

3. Art/afe Addre €d ta: atnia

Mr. J

.’POB

S:*Spr kle

6483""".’__

2y

4. Type o’\GEY\Vi.\Cé_»; ! }/\'}ﬁcfe/Numter
] Registered Insured |

Certified O cop P 652 045 046
Express Mail )

SM V§ - pod- 9Lqurlas

Always obtain signature of addressee or agem and
DATE DELIVERED.

5. Si dressee -

X Xy’

6. S'ﬁxature - Agent o

X

resodoXg T

7. Date of Delivery

8.. Addressee s Address {ONLY if requested and fee paid)

1di3034 NYNLIY J1LSINOA




