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. tc.-.ets 'les. l-;6 ivi Z - 56 a-e tentatively se" for .January 5 and January ZZ, 1 936. Aopli cations for ̂ earing 
~asc 3a filec at least 22 aays in advance of hearing aate. 

DOCKET: EXAMINER riEARING - WEDNESDAY - DECEMBER 18, 1985 

5 A./. - OIL IGNSERVATICN D: v: SI Gi; CONFERENCE ROOM. 

"or tf Gas 'anuar1-'. 1936, 
no Chaves Counties, New i-'exico. 

I ; r.s • Hera ci or; of tha ailo.vaola orcouct'on of gas for January, 1985, from 
-'tor -r-crataS tools in San Joan, '.io Arriba, and Sandoval Counties, New Mexico. 

CASE 8731: Application of Petro-Thenno Corooration for an exception to Division Order No. R-3221 ana for 
author*z»tion to disoose of associated waste Hydrocarbons and other solids, obtained in conjunction 
with the trilling and production of oil ano gas into a disposal site on the surface, Lea County, 
'.'•sw "e/':z. ~oo"'zz"Z, in tL,a above-: ty"-ed cause, :eeks an axcaotion to the orevisions of Di /isicr 
Order '-o. R-3221 , as amended, to permit the disposal of produced salt water onto the surface in tne 
E/2 NE/4 z~ Section 16, Toi.,jnsh'io 20 South, Rantje 32 East. Applicant further seeks authorization 
to dispose of associated waste hydrocarbons and other related solids, obtained in conjunction with 
the drilling and production of oil and gas, onto the surface in said area. Laguna Plata, sometimes 
referred ta as Laguna Grande is located within a portion of the above-described area. 

CASE 8782: Aoplication of H S S Oil Company for salt water disposal, Eddy County, New Mexico. 
^oolicant, -in the above-styled cause, seeks authority to dispose of produced salt water into the 
Cisco formation in the open hole interval from 7950 feet to 8220 feet in the Read i Stevens Scoogins 
Craw Jnit Well Mo. 1-Y located 756 feet from the South line and 2085 feet from the East line {Unit 0) 
of Section 31, Township 18 South, Range 27 East. 

CASE -0~46: (Continued from November 5, 1965, Examiner Hearing) 

Application of Jack J. Grynberg for compulsory pooling, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface 
to the base of the Morrow formation underlying the S/2 of Section 25, Township 18 South, Range 26 
East, to form a standard 320-acre gas spacing and proration unit to be dedicated to a well to be drilled 
at a standard location thereon. Also to be considered will be the cost of drilling and completing said 
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk.involved in drilling said well. 

CASE 3733: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 
Aoplicant, in the above-styled cause, seeks an order pooling all .nineral interests in all formations 
from 4,825 feet beneatn the surface to the base of the Bone Spring formation underlying the SE/4 NW/4 
of Section 25, Township 18 South, Range 32 East, forming a standard 40-acre oil spacing and proration 
unit to be dedicated to a well to be drilled at a standard oil well location thereon. "Also to be 
considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating cpsts and charges for supervision, designation of applicant as operator 
of the well and a charge for risk involved in drilling said well. 

CASE 8784: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations 
from the surface through the base of the Queen formation underlying the NW/4 NE/4 of Section 14., 
Township 18 South, Range 38 East, forming a standard 40-acre spacing and proration unit, to be dedicated 
to a well to be drilled at standard oil well location thereon. Also to be considered will be the 
cost of drilling and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in drilling said well. 
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.,-CASE 3735: Aopli cation of TXO 'reduction Core, for comoulsory pooling, Eddy County, New Mexico. 
— Att^-^o^jt t , "n :pe aoove-sty 1 co cau^e, Scti'S an orcer oool-ncj ai"i Trnerai -nterests :n a l l " c r - r a t : c n s 

-•'om the .-iol fcamp through Morrow formations underlying the E/2 of Section 2, Township 22 Soutn . Range 
27 East, forming a 320-acre, more or l ess , gas prorat ion un i t to be dedicated to a well to be Gr i l l ed 
at a stanaara gas well locat ion tnereon. Also to oe considered wi1i oe tne cost of d r i l l i n g anc 

charges -or suoervis ion, les^qr.&f.on of acci-cant as operator of tne -veil ana a cnarce fo r r-s* -nvoivec 

-;c". i ca t i cn : f ~':'C —-ccuccioo Cert, for .c.rtoul sory j o o i ; r o , Lea County, 'iev, Mexico. 
t t t " "cant, in the above-stylec cau'se, see<s an order pooling a l l u inerai in terests in a i l formations 
- -."_2E "set eeneatr the s-;rfac= to tne case sf the Cone 5p>"i'-g --••«—a for .'•cerV'^S '~ 
0 ' Section 25. ~cwosnio <o Soiito. ^anQe IZ East, rnminr, ^ stanoarn eo-ac-e o i l soacina ano o^nr^-inp 
- n i t to oe ceo:catec to a well to ze ar', 1'eo ac a stanoara o i l weil locat ion thereon. Also to be 
: ;ns;cerec .vi"" oe : -e cost of ur- * *. : -.g arc c omple" ng said well ana the a l loca t ion of the tost tr.e'-ec: 
as well as actual ooe-ating costs a n charges fo r st ioe'-vision, des igna to r of aool icant as operator of 
the well and a charge fo r r isk involved <n d r i l l i n g said w e l l . 

(Continued and Readvertised) 

Application of Veryl F. Mocre for exemption from the New Mexico Natural Gas Pricing Act (NMPA). 

?-'ctursd Cliffs rortation "of Northwest Naw '-'exico as provided' in Section 62-7-5, NMSA, 1973. ~c ba 
considered will be the granting of the exemotions from the date of the filing of the application. a 

l i s t of wells for which exemptions are being sought may be obtained by contacting the Oil Conservation 
Division's Santa Fe office. In the absence of objection, any such application for exemption which 
r-ieets the criteria set forth in OCD Order R-5436 will be granted. 

C.-.SE 3786: Application of The Eastland Oil Comoany for a unit agreement, €ddy County, New Mexico. 
ADO 1icant, <n the above-styled cause, seeKS aoprovai of the Power Grayburg (Federal) Unit Agreement 
comprising A27.44 acres, nore or lest, of'-eceral land in Township 18 South, Ranges 30 and 31 East. 

CASE 3737: AooHcation of The Eastland Oil Company for a waterflood project, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to institute a waterflood project by the -injection 
of water into the Power Grayburg-San Andres Pool in the proposed Power Grayburg (Federal) Unit Area 
underlying portions of: Section 1, Township 18 South, Range 30 East; and Sections 5 and 6, Township 
18 South, Range 31 East. Applicant further seeks authorization to inject water under pressure in said 
project in excess of the OCD guideline of 0.2 psi per foot of depth. 

CASE 3759: (Continued from November 21, 1985, Examiner Hearing) 

Application of Penroc Oil Corporation for HARDSHIP GAS WELL CLASSIFICATION, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks a determination that its Madera Com Well No. 1 located 
660 feet from che North line ana 1980 feet from the West line (Unit C) of Section 11, Townsnip 
24 South, Range 34 East, Antelope Ridge-Morrow Gas Pool, is a hardship gas well which should be 
granted priority access to pipeline takes in order to avoid waste. 

CASE 3753: (Continued from December 4, 1985, Examiner Hearing) 

Application of Majlon Oil Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated 
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakcta Oil Pools underlying the N/2 of 
Section 13, Township 25 North, Range 2 West, to be dedicated to a well to be drilled at a standard 
oil well location thereon. Also to be considered will be the cost of drilling and completing said 
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in drilling said well. 

CASE 8788: Application of Jerome P. McHugh for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the 
surface to the base of the Dakota formation underlying the E/2 of Section 12, Township 25 North, Range 
2 West, to form a standard 320-acre spacing and proration unit for any and all formations and/or pools 
developed on 320-acre spacing, to be dedicated to a well to be drilled at a standard location thereon. 
Also to be considered will be the cost of drilling and comoleting said well and the allocation of the 
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved in drilling said well. 
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iool•oat"on of Geo Enrnneerina, Inc. fo r a un i t agreement and fo r author izat ion fo r a un i t plan 
: f development to *xre e f f i c i e n t l y recover primary reserves and fo r the puroose of secondary 

-.anoe 5 .'.'est. ipo l icant "ur tner seeKS an orcer aucnorizinq a oian of development w i th in saic uni f 

3n ̂ ne^ .UlC ^ - r . . 

o oro'/ioe fo»* oi" wells to oe located not 
eare1" nan "65 -"eet oo toe unit ooundary 

I ; an exception to Division General Sole 1G4.C.I., 
allowing the operator to develop tne unit area 
with more than rour weils on eacn 40-acre tract; 
and, 

3) tne aaoption and promulgation of special rules 
anu proceuures providing for on acm! ni s toa t i vs 
procedure to init i a t e waterflood projects witnin 
the uni t area. 

CASE 3589: (Continued from November 6, 1985, Examiner Hearing) 

Application of Doyle Hartman for compulsory pooling, Lea County, New Mexico. 
Applicant, in" the above-styl ed cause, seeks an order pooling a l l mineral interests in tha Jalmat 
Ac" D r ,ol no a ^ y u . ' ^ ^ j i " ̂ npvoyyH î O-ac*"? nen-standard ororat^'on unit ccniDrJsioa the N/2 

ano SW/4 -NW/4 of Section 20, "ownship 25 South, Range 37 East, to be dedicated to i t s Justis 
Joristmas Gas Com Weil No. 1 located 2225 feet from the North line and 790 feet from the West line 
of said Section 20. Also to be considered w i l l be the cost of d r i l l i n g ana completing said well 
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
resignation of applicant as operator of the well and a charge for risk involved in d r i v i n g said well. 

CASE 3775: (Continued and Reaavertised) 

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Abo formation 
underlying the SW/4 of Section 23, Township 5 South, Range 25 East, Undesignated Pecos Slope Abe Gas 
Pool, to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the al location of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator of 
the well and a charge for risk involved in d r i l l i n g said well. 

CASE 2773: (Continued from December 4, 1985, Examiner Hearing) 

Application of Bliss Petroleum, Inc. for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for i t s 
existing J. W. Grizzell "A" Well No. 1 located 1034 feet from the South line and 2635 feet from the 
West line of Section 5, Township 22 South, Range 37 East, San Andres formation, the SW/4 of saic 
Section 5 to be dedicated to said well. 

CASE 8744: (Continued from December 4, 1985, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for downhole commingling, Rio Arriba County, 
New Mexico. Applicant, in the above-styled cause, seeks blanket approval for the downhole commingling 
of Otero-Gallup and Basin-Dakota production in the wellbore of a l l existing wells and all wells 
subsequently to be drilled in the Ji c a r i l l a "L" and "N" Leases in Townships 24 and 25 North, Range 
5 West. 

CASE 8736: (Continued and Readvertised) 

Application of Southland Royalty Company for compulsory pooling, Rio Arriba County, Mew Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from the surface to 
the base of the Dakota formation underlying the N/2 of Section 13, Township 25 North, Range 2 West, 
to form a standard 320-acre spacing and proration unit for any and a l l formations and/or pools developed 
on 320-acre spacing, to be dedicated to a well to be drilled at a standard location thereon. Also to 
be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved in d r i l l i n g said well. 
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, wOTi 1 " u i : . . 00.«. nOVci. iOcr ^ i , i JOO , ^Aai i t i PicO n e a r ] r.O./ 

-co" -'est" jn of Soucr 'a* : Roys' cy Ccfoar.y fc» compulsory pool ing, Eacy County, New Mexico, 
-oo i i can t , -n the aoove-styled cause, seeks an order pooling a l l mineral in terests from tne top 
of tne wolfcamp formation to the base of the Morrow formation uncerlying the W/2 of Section 2, 
7ewnsmo iy Soutn, Range 28 East, oo oe dedicated to a we": i to be d r i l l e d ar. a standaro locat ion 

i . : c c o f o n of toe cost tnereo- as - ;e i ' as actual ooerat-na costs ana c"ar -e ; -'or s.joer-. - s - on. 

: 'oo of :oe .-io" "oaro - o r ^ t i c - n . . rcer ly i rg me SW/4 of Section 30. Townsh"D '5 5out". 'ance 
-o -as t . anc a l l mineral i n t e r e s t ; -.--^ toe sur-'ace to tne base of tne Morrow formation ..ncer'./ing 
-re S'2 o- said Section 30, to Oe tedicaced to a .-.e1! to be d r i l " e c at a standard locat ion ths'-oon. 
.'•"so to oe considered w i l l ae the tos t of t r i l l i n g anc completing said well arc the a l loca t ion o-

as operator of the well and a cnarge for r isK mvolvea in a r i l ! ing saia w e l l . 

aoo :re special oool rules for anc toe horizontal 7 i mi ts of the Shipp-Strawn Pool , and to contract 
the East _ov noton-^ennsy^'/an1'an "oni , Lea County, New Mexico, "pel leant , in the above-styled oaus p , 
seeks to correct the discovery allowable assigned in Order R-8062; to amend said special rules as to 
pool l i m i t s and expansion; to require well locat ions w i th in 150 feet of the center of a quarter-quarter 
sect ion, and to t ransfer acreage in the NW/4 of Section 4 , Township 17 South, Range 37 East, from the 
East Lovmgton- pennsyl vanian Pool to the Shipp-Strawn Pool. 

1" the matter of the hearing cal led by the Oil Conservation Divis ion on i t s own notion fo r an order 
creat ing, correct ing and extending cer ta in pools in Lea County, New Mexico: 

(a) CREATE a new pool in Lea County, New Mexico, c l ass i f i ed as an o i l pool 
fo r Wolfcamp oroouction and designated as the Hobbs Channel-Wolfcamo 
p o o l . T he discovery well is the Harvey E. Vates Company Howry 25 Well 
No. 1 located in Unit E of Section 25, Township 17 South, Range 37 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 

Section 25: NW/4 

(b) CORRECT the locat ion of the Johnson Ranch-Wolfcamp Gas Pool in 

Lea County, New Mexico, created by Order R-8075 to read as fo l lows : 

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM 

Section 22: E/2 
(c) EXTEND the South Corbin-Strawn Pool i n Lea County, New Mexico, to 

include there in : 

TOWNSHIP 18 SOUTH,RANGE 33 EAST, NMPM 

Section 22: W/2 

(d) EXTEND the Lower Double A-Abo Pool in Lea County, New Mexico, to 
include therein: 

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM 

Section 21: NW/4 

(e) EXTEND the EK-8one Spring Pool in Lea County, New Hexico, to 
include therein: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 

Section 25: NW/4 
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(f) -XTEND r.he Hume-Morrow Gas Pool in Lea Countv. New Mexico, to include 
r h p r o i n * 

TOwiNSniF 19 SOOTH, RArtGE 35 EAST, NHPM 

Section 18: W/2 

EXTEND cne i-ial j amar-GrayDurg San Ana res Pool in Lea County, Mew 

Section 4: NW/4, N/2 SW/4, and SE/4 SW/4 
Section 9: E/2 Mw'/'i 

f ~ \ CVTM-"' i-u., M,..-.,,--

'•oci ude "herein: 

1-0.0 iS ; U J I - , 

Section 13: NW/4 
Section 14: N/2 

(j) EXTEND the Pearl-Queen Pool in Lea County, New Mexico, to include 
therei n: 

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM 

Section 10: SE/4 
Section 15: NE/4 

(k) EXTEND the Querecho Plains-Queen Associated Pool in Lea County, New 
Mexico, to include therein: 

TOWNSHIP 13 SOUTH RANGE 32 EAST NMPM 

(1) EXTEND the Reeves-Pennsylvanian Pool in Lea County, New Mexico, to 
include therein: 

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM 

Section 11: SE/4 

(m) EXTEND the Saunders Permo-Upper Pennsylvanian Pool in Lea County, New Mexico, 
to include therein: 

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM 

Section 10: NW/4 
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n) EXTEND the North Shoe 3ar-Wolfcamp Pool in Lea County, New Mexico, to 
include therein: 

"OWNSHIP 16 SO'!1"". °i'jo-E 35 ;i«T. >IMOM 

C-cvon "2; -

• ' " • ' i r " ' '-- . Oi___.o-C= , to -:
 r;c' :o _=a Cent., , '.=v, Mexico, to 

'"c'uoe tnereio: 

"CMNSHI- 13 SCUT-, RANCE 55 EAST, NMPM 

Section : 5: • i Z 

o CO "EN C the Nortr- o^og-Cooe Scrlng Pool In -ea County, New Mexico, to 
nc luce tnere in : 

TrufflcuTP i ° 'TU osMr-F v? cagT. NMPM 

Section 3: SE/4 
Section 3: NE/4 


