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'.pc-.its ' ics. -86 ano 1-55 are ten ta t i ve ly -st r o r .anuarv 3 »no January L L , ISSO. *ppnca t ions r c r rear ing 
^usc oe f i i a a at least 22 oays in aavance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 18, 1985 

3 A.V.. - OIL CONSERVATION OIVISION CONFERENCE ROOM. 

-sr :as rr, as 'or -aiiuary, 1:03, 
- r e j u p ^ r n ^ ^ r u d T T * j ^ ~n L ' j a , ^ . " n r h a i / u q C O L i n f M S , ''JeW M e X I C O . 

is'ceratisn of ;r.e allcwacle oroauccion of gas for January, 1 986, front 
xr ororatec pools in San Juan, Rio Arr:ba, and Sandoval Counties. New Mexico. 

^niii. o/oi: ,nppi ication OT Hecro- inermo corporation Tor an exception co Division uraer no. A-icci ana ror 
author* zat-'on to dispose of associated wasta ̂ vorocarbons and other solids, obtained in con junction 
.vi ch the ari":l ing ana production of oil and gas into a disposal site on the surface, Lea County, 
New "a/.-zz. -~plicanc, in ths above-styled cause, leeks an sxcaption to the provisions of Division 
Oraer No. R-3221, as amenced, to per-iit che disposal of produced salt water onto the surface in tne 
E/2 NE/- o* Section 15, ~c.vns.hio 20 South, Range 32 East. Applicant further seeks authorization 
to dispose of associated waste hydrocarbons ana other related solids, ootained in conjunction with 
the drilling and production of oil and gas, onto the surface in said area. Laguna Plata, sometimes 
referred to as Laguna Grande is located within a portion of the above-described area. 

'AS? 3792: 4DD1 ication of H & S Oil Company for salt water disposal, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to disDose of oroduced salt water into the 
Cisco formation in the ooen hole interval from 7950 feet to 8220 feet in the Read 1 Stevens Sccggins 
Craw Om t ,iell No. I-Y locaced 756 feet from che South line ana 2C86 feet from che East line (Oni c Ci 
of Section 31, Townshio 18 South, Range 27 East. 

i CASS 3-A5: 'Continued from November 6., 19S5, Examiner Hearing) 

Application of Jack J. Grynberg for compulsory pooling, Eddy County, New Mexico. 
Aoplicant, in the above-styled cause, seeks an order pooling all mineral interests from the sur-'ace 
to the base of the Morrow formation underlying the S/2 of Section 25, Township 18 South, Range 26 
East, to form a standard 320-acre gas spacing and proration unit to be dedicated to a well to be drilled 
at a standard location thereon. Also to be considered will be the cost of drilling and completing said 
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in drilling said well. 

CASE 3783: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 
Aoplicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations 
from 4,325 feet beneath tne surface to che base of the 8one Spring formation unaerlying the SE/4 NW/4 
of Section 26, Township 18 South, Range 32 East, forming a standard 40-acre oil spacing and probation 
unit to be dedicated to a well to be drilled at a standard oil well location thereon. Also to oe • 
considered '.vill be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as accual operating costs and charges for supervision, designation of applicant as operator 
of the well and a charge for risk involved in drilling said well. 

CASE 3784: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations 
from the surface through the base of the Queen formation underlying the NW/4 NE/4 of Section 14, 
Township 18 South, Range 38 East, forming a standard 40-acre spacing and proration unit, to be dedicated 
to a well to be drilled at standard oil well location thereon. Also to be considered will be tie 
cost of drilling and completing said well and the allocation of the cost thereof as well as actjal 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in drilling said well. 



Page 2 of 6 Docket No. 38-85 

CASE 3735: Apoli cation of TXO Production Coro. for comoulsory pooling, Eddy County, New Mexico. 
-.oo'icar.c. in cie aoove-s~yiao C3L.SC . ?eeKS an o-'cer jocl^ng a11 ^inera" ^ce^escc ir al~ -or"?. cons 
f-om "he Wolfcamp chrougn Morrow formations underlying the E/2 of Section 2, Township 22 South, Range 
27 East, forming a 320-acre, more or less, gas ororation unit to be dedicated to a well to be drilled 
ac a scanaara gas well location cnereon. Miso co oe considered w i l l be tne cost OT d r i l l i n g ana 

:.*araes J c supervision, designation or apoiicant as aoeraccr of ere wel1 ana a onarae -"or rissc - five i ved 

-zz. icat'in cr XC Production Coro. for comoulsory pooling, Lea Count/, "ew Mexico. 
Aoo"Jcart, in che abovs-soyied cause, :eeks an orcer pooling all nineral interests in all 'ornacions 

•jr 5cCt"t-n Zo, Townsr'o '•?•• Soucn, ̂ "oe - l Case, forming a =canaaro -u-acy,e oil soacing ana ororacon 
-nu co oe aeaicaced co a .veil co te i r i l l e a at a standard oil well location cnereon. Also to oe 
considered . - . i l l oe ere cose of d r i l l i n g ano ccmolectng said ,vel 1 ana cne allocation of the cos: t.-.ereof 
as .veil as actual operating costs ana cna>-ces for s ucervi si on, designation of applicant as ooeracor of 
the wel 1 and a charge for risk involved in d r i l l i n g said well. 

(Continued and Readvertised) 

Application of Very! ?. Moore for exemotion from the New Mexico Natural Gas Pricing Act (NMPA). 
' t t l i "C1*". - ̂  ^hov^1-~ ~ v1 ed rc^s^, se-^c ^X^TC* ; ~~ ^rcm NMP- ^f cur*"ain i r f - ^ - ' ^pt 1-
Pictured Cliffs formation of Northwest New Mexico as provided in Section 62-7-5, M'ISA, 1973. To be 
considered w i l l be the granting of the exenotions *rom the date of the f i l i n g of che application. A 
l i s t of wells for which exemptions are being sought may be obtained by contacting the Oil Conservation 
Division's Santa Fe office, in the absence of objection, any such application for exemption which 
meets the criteria set -forth in OCD Order R-5̂ 36 wi l l be granted. 

CASE 3786: Aoplication of The Eastland Oil Company for a unit agreement, Eddy County, New Mexico. 
Aoplicant, in cne above-styled cause, seeKS approval of the Power Grayburg federal) Unit Agreement 
comprising 427.44 acres, more or less, of Federal lano 4n Township 18 South, Ranges 30 ana 31 Ease. 

•̂CnSE 3737: Application of The Eastland Oil Company for a waterflood project, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to institute a waterflood project by the injection 
of water into the Power Grayburg-San Anares Pool in the proposed Power Grayburg (Federal) Unit Area 
underlying portions of: Section 1, Township 18 South, Range 30 East; and Sections 5 and 6, Township 
18 South, Range 31 East. Applicant further seeks authorization to inject water under pressure in said 
project in excess of the OCD guideline of 0.2 psi per foot of depth. 

CASE 3759: (Continued from November 21, 1985, Examiner Hearing) 

Application of Penroc Oil Corporation for HARDSHIP GAS WELL CLASSIFICATION, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks a determination that i t s Madera Com Well Mo. 1 located 
660 feet from the North line and 1980 feet from tne West line {[Unit C) of Section 11, Township 
24 South, Range 34 East, Antelope Ridge-Morrow Gas Pool, is a Hardship gas well which should be 
granted priority access to pipeline takes in order to avoid waste. 

CASE 3753: (Continued from December 4, 1985, Examiner Hearing) 

Application of Mallon Oil Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated 
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota Oil Pools underlying the N/2 of 
Section 13, Township 25 North, Range 2 West, to be dedicated toi a well to be drilled at a standard 
oil well location thereon. Also to be considered will be the cost of drilling and completing said 
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in drilling said well. 

CASE 3788: Application of Jerome P. McHugh for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the 
surface to the base of the Dakota formation underlying the E/2 of Section 12, Township 25 North, Range 
2 West, to form a standard 320-acre spacing and proration unit for any and all formations and/or pools 
developed on 320-acre spacing, to be dedicated to a well to be drilled at a standard location thereon. 
Also to be considered will be the cost of drilling and completing said well and the allocation of the 
cost thereof as well as actual operating costs and charges for supervision,designation of applicant as 
operator of the well and a charge for risk involved in drilling said well. 
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^"cc OTQQ. inni , r^*-i r n n ̂  r.fJr> c m n i n aa v-< n n ^ T p r . fn** ^ .| r\ -f +• a^roufrunt and fo r author izat ion fo r a ' in i t olan 
of development to more e f f i c i e n t l y recover primary reserves and f o r the purpose of secondary 

-nance a > : P " , :cs«t f t i r tne* - seeKS an croer author iz ing a olan of devel cement wi th in said uni t 

J'1 exception to Div is ion Sereral Rule " C 4 . r . , 
to provide " t i o i l ,ve"ls oo de located not 
'ad i^* 1 r ^ 3 n I'l— ' r - n a i.p1^ "O'jncarv 

s"c i ' on ' c s J b d ' - : - ior. • ri^^r boi.inda'/; 

I ) an exception co Div is ion General Rule 104 .C . I . , 
a l lowing the operator to develop the un i t area 
wi tn more chan four welis on eacn 40-acre t r a c t ; 
and, 

3^ the adoption and promulgation of special rules 
ana proceaures orovioing fo r an adminis t rat ive 
procedure co i n i t i a t e waterf lood projects w i th in 
cne am t area. 

CASE 3589: (Continued from November 6, 1985, Examiner Hearing) 

Appl icat ion of Doyle Hartman fo r compulsory pool ing, Lea County, New Mexico. 
Appl icant, in the above-styled cause, seeks an order pooling a l l mineral in terests in the Jalmat 
Das Pool underlying a previously approved 12C-acre non-standard prorat ion uni t comprising the N'2 
::w/' ana SW/4 NW/4 of Section 20, Township 25 Scutn, Range 37 East, to be deoicatea to its Justis 
Christmas Gas Com Well No. 1 locatec 2225 feet from the North line and 790 feet from the West line 
of said Section 20. Also to be considered will be the cost of drilling and completing said well 
ana che allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in drilling said well. 

CASE 8775: (Continued and Reaovertised) 

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Abo formation 
underlying the SW/4 of Section 23, Township 5 South, Range 25 East, Undesignated Pecos Slope Abo Gas 
Pool, to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be 
considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator of 
the .veil and a charge far risk involved in drilling said well. 

CASE 3773: (Continued from December 4, 1985, Examiner Hearing) 

Application of Bliss Petroleum, Inc. for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for its 
existing 0. W. Grizzell "A" Well No. 1 located 1034 feet from the South line and 2635 feet from the 
West line of Section 5, Township 22 South, Range 37 East, San Andres formation, the SW/4 of said 
Section 5 to be dedicated to said well. 

CASE 3744: (Continued from December 4, 1985, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for downhole commingling, Rio Arriba County, 
New Mexico. Applicant, in the above-styled cause, seeks blanket approval for the downhole commingling 
of Otero-Gallup and Basin-Dakota production in the wellbore of all existing wells and all wells 
subsequently to be drilled in the Jicarilla "L" and "N" Leases in Townships 24 and 25 North, Range 
5 West. 

CASE 8736: (Continued and Readvertised) 

Application of Southland Royalty Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to 
the base of the Dakota formation underlying the N/2 of Section 13, Township 25 North, Range 2 West, 
to form a standard 320-acre spacing and proration unit for any and all formations and/or pools developed 
on 320-acre spacing, to be dedicated to a well to be drilled at a standard location thereon. Also to 
be considered will be the cost of drilling and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved in drilling said well. 
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- C M --sv.cn J ' sO'Jtr>'arc -cya : ty „o"~oary ror comou: sorv - .oo! ' ng, Eddy _cunty, ,ew .-'.exico. 
Aooi icant , in che aoove-styleo cause, seeks an order pooling a l l mineral in terests from cne top 
of cne .vol fcamp formation co che base of tne Morrow formation underlying the W/2 of Section 2, 
Townsmo 19 Soutn, Kange 28 East, co be dedicated to a well to be d r i l l e d at a standard locat ion 

a. location OT cne cose c.nereof as ..e . 1 as actual "derating costs ano era rces for Suterv-s-on. 

-* 0 0 1 1 0 a n C . * " C n e a CC' V " — ^ r V 1 ^ 0 0 a 11 ̂  ^ . ^ ̂ "^*{ 2 "i o v c a n i n ' - " " I a l l " . n o r . p i ' n r u ^ o c v.nm " n f ^ - ' j n — a p j j 

•i :• :ne ino a* tne .-JO 1 "Pea™ f . n m a o n urce<"lyina rhe 3W./A o- Section 30, "ownshio 15 Soutn. Range 
13 East, ana a l l r.i rera l in terests ~~cm cne surface co cne case of cne "orrow formation jnoeri vine 
t re S/2 : f sa'-i Section 30, co be dedicated to a we 1 ! to be d r i l l e d ac a standard Toe;t ion the-"ion. 
Alto to be considered .v i l l be che cost at" d r i l l i n g and completing said ,vell and che a l loca t ion of 

as opera cor of cne well ana a cnarge for riSK involved in d r i l l i n g said w e i l . 

ana the soecial pool nu'es fo r and cne 'or izonta l l i m i t s of che Shipp-Strawn Pool, and co ooncracc 
the East Lov* ngton-Pe°nsyi "an-" an -^c 1 , Lea County, Mew Mexico. Appl leant , in the above-styled cause, 
seeks to correct the discovery allowable assigned in Order R-8062; to amend said special rules as to 
DOOI l i m i t s and expansion; to require well locat ions w i th in 150 feet of the center of a quarter-quarter 
sec t ion , and to t ransfer acreage in che NW/4 of Section 4 , Township 17 South, Range 37 East, from the 
East Lovington-Pennsylvanian Pool to the Shipp-Strawn Pool. 

In the nat ter of the hearing cal led by the Oil Conservation Div is ion on i t s own motion fo r an order 
c reat ing , correct ing and extending cer ta in paols in Lea County, New Mexico: 

(a) CREATE a new pool in Lea County, New Mexico, c l ass i f i ed as an o i l pool 
fo r Wolfcamp production and designated as the Hobbs Channel-Wolfcamp 
Pool. The discovery well is the Harvey E. Vates Company Howry 25 Well 
No. 1 located in Unit E of Section 25, Township 17 South, Range 37 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 

Section 25: NW/4 

(b) CORRECT the locat ion of the Johnson Ranch-Wolfcamo Gas Pool in 

Lea County, New Mexico, created by Order R-8075 to read as fo l lows : 

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM 

Section 22: E/2 
(c) EXTEND the South Corbin-Strawn Pool in Lea County, New Mexico, to 

include the re in : 

TOWNSHIP 18 SOUTH,RANGE 33 EAST, NMPM 

Section 22: W/2 

(d) EXTEND the Lower Double A-Abo Pool i n Lea County, New Mexico, to 
include the re in : 

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM 

Section 21: NW/4 

(e) EXTEND the EK-Bone Spring Pool in Lea County, New Mexico, to 
include therein: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 

Section 25: NW/4 
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( f l tXTEflO the Hume-Morrow Gas Pool in Lea Countv. New Mexico, to include 
r n p r o i r\ ; 

iGwUSHIP 19 SOOTH, RANGE 35 tAST, NHPH 

Section 18: W/2 

•.TEND cne -lai iamar-Grayourg San Andres Pool in Lea County, wew 

'C.'ionl? ̂ 7 SOUTH, R,-Nuc 3C cA3~, NMPM 

Section 4: NW/4, N/2 SW/4, and SE/4 SW/4 
Seccion 9: E/2 N'w/4 

EXTEND the Mescal ero Escarps-Gone Spring Pool ir, Lea County, New 
';pvA r<~\ r= Q -* ncudt-? f i b i _ n ; 

Section 13: NW/4 
Section 14: N/2 

(j) EXTEND the Pearl-Queen Pool in Lea County, New Mexico, to include 
therei n: 

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM 

Section 10: SE/4 
Section 15: NE/4 

(k) EXTEND the Querecho Plains-Queen Associated Pool in Lea County, New 
Mexico, to include therein: 

TOWNSHIP 18 SOUTH RANGE 32 EAST, NMPM 

Section 21: SE/4 

(1) EXTEND the Reeves-Pennsylvanian Pool in Lea County, New Mexico, to 
include therein: 

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM 

Section 11: SE/4 

(m) EXTEND the Saunders Permo-Upper Pennsylvanian Pool in Lea County, New Mexico, 
to include therein: 

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM 

Section 10: NW/4 
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;.n) tXTEND the North Shoe 3ar-Wolfcamp Pool in Lea County, New Mexico, co 
include therein: 

TOWNSHIP 16 SOU-1"1-. 'fWF « -ACT VMPM 

Stc C' on " 3 : '..•.•/-

T. "1",Z tn= c-.'ac--. :-Zz: on 1 a: "col ; n Lea Cooncy, , « 'exico, co 
"-c luce tr-ere-in: 

TOWNSHIP '3 SO CT-, "AN3E 35 EAST, NMPM 

3tccicn ,6: ••</ Z 

iZ'Z'lZ che North -'cong-Surc Pool in „ea Cour,:,, New Mexico, co 
include there in : 

•WNSHIP 1° S0"TH ; P5!"Qr 12 -^ST ; ».'MPM 

Section 5: 3E/A 
Section 8: NE/A 


