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= :s - cs . « - « anc i-do are ten ta t i ve ly ss : -or January 9 ana January 22, 1 936. Appl icat ions -or hearing 
De " i l e a at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER i a , 1985 

itanarr 

T-rrutjn ô ô ateo ooo's -n ' ea. '•dov, anc Ciav^s Counties. N̂w Mexico. 

Ccnsi;eraticn of cne allowable prcauction of gas for January, 1986, from 
-cur ororatec ocols in San Juan. Rio ArHba, and Sandoval Counties, New Mexico. 

CASE 3781: Applicacion of Pecro-Thermo Corporacion for an exception to Division Order No. R-3221 ana for 
authorization to oispose of assoc-ateo waste hydrocarbons ana other solids, obtainea <n conjunction 
with :.ne a r i l ! ir.g and production of oil anc gas into a disposal site on the surface, Lea Councy, 
"~w '•v.-'c;. AopVcsnt, in tne above-sty1 ed cause, saeks an exception tc the prcv-sicrs of C;,/";ion 
Croer No. R-3221, as amended, to permit the disposal of produced salt water onto the surface in tne 
E/2 N*E/4 of Section 15, Tcwnship 20 South, Range 32 East. Applicant further seeks authorization 
to dispose of associated waste hydrocarbons and other related solids, obtained in conjunction with 
the drilling and production of oil and gas, onto the surface in said area. Laguna Plata, sometimes 
referred to as Laguna Grande is located within a portion of the above-described area. 

CASE 3782: Apolication of H Si S Oil Company for salt water disposal, Eddy County, New Mexico. 
Aoplicant, in the above-styled cause, seeks authority to dispose of produced salt water into the 
Cisco formation in the open hole interval from 7950 £eet to 8220 feet in the Read & Stevens Scoggins 
Craw -Jnit Well No. l - t located 756 -eet from -he South line and 2C85 feet from the East line (Unit 0) 
of Section 31, Township 18 South, Range 27 East. 

C"SE 3745: 'Continued from November 6, 19S5, Examiner Hearing) 

Application of Jack J. Grynberg for compulsory pooling, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface 
to the base of the Morrow formation underlying the S/2 of Section 25, Township 18 South, Range 25 
East, to form a standard 320-acre gas spacing and proration unit to be dedicated to a well to be drilled 
at a standard location thereon. Also to be considered will be the cost of drilling and complet-ng said 
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in drilling said well. 

CASE 8783: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations 
from 4,325 feet beneath the surface to the base of the Bone Spring formation underlying the SE/- NW/4 
of Section 25, Township 18 South, Range 32 East, forming a standard 40-acre oil spacing and proration 
unit to be dedicated to a well to be drilled at a standard oil well location thereon. Also ito be 
considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator 
of the well and a charge for risk involved in drilling said well. 

CASE 8784: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations 
from the surface through the base of the Queen formation underlying the NW/4 NE/4 of Section 14, 
Township 18 South, Range 38 East, forming a standard 40-acre spacing and proration unit, to be cedicated 
to a well to be drilled at standard oil well location thereon. Also to be considered will be the 
cost of drilling and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well ard a 
charge for risk involved in drilling said well. 
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Aool icat ion cf TXO Production Coro. for ccmDulsory pool i ng , Eddy County, New Mexico. 

f'-om the Wolfcamo through Morrow formations underlying the E/2 of Section 2, Township 22 South, Range 
27 East, forming a 320-acre, more or less , gas ororat ion un i t to he dedicated to a well to be d r i l l e d 
a: a scanoaro gas weil locat ion thereon. Also to be considered w i l l be the cost of dr i11ing ana 

cnarces 'o r supervis ion, aesignac-on of acol-cant as operator of one .--ell ond a cnarge ns-. > v - ' v e c 

-zz ' •'cat'on of TVC ?' -ooucticn Coro. ~~ r co.~ou" sory o o o i ' n a , cea Ccu r :y , "ew Mexico. 
Acc ' icaro , ; n ohe above-styled cause, seeks an orcer c o d i n g a l l .nineral in terests in a l l ' omat ions 

o" 5 ̂ c r 10' n Co. ~owr s n ^ o "S South. ^ a , n c° * 2 oast. - n n ^ coanoaro ; - ac ̂ e o i ^ soaci^c o- ° c ore?, o ~n. 
un i t oc be dedicated to a .-/ell to oe or i l ied at a «can da ""d o i l : .veil locat ion -hereon. Also :o oe 
ooos'cerao .vl l l ce ore cost of - r i l l ing ano comolecinq saia -veil ana one a l loca t ion of ;r.e cost onereof 
as .-.'el1 as actual operating cos t ; and charges ' o r supervis ion, designation of appl icant as operator of 
tne well and a cnarge f o r r i sk "involved in G r i l l i n g said w e l l . 

CASE 3135: (Continued and Readvertised) 

Appl icat ion of Very! F. Moore fo r exemption from the New Mexico Natural Sas Pr ic ing Act (NMPA). 
: 33l ' .car t , ' 1 trie above-styled cause, seeks t -e exer.oti^r- --om. one Ny'?- of carta in i " ' " " ~ we*'s toe 
-" :ctured C l i " s formation of Norohwest *lev< Mexico as provided in Section 62-7-5, NMSA, 1 973. To be 
considered w i l l be t^e orant"inn of -he ex-e^ot^ons "f̂ om the date of the ^ i l i ^ g of the app l i ca t ion . A 
l i s t of wells f o r which exemptions are being sought may be obtained by contact ing the Oil Conservation 
D iv is ion 's Santa Fe o f f i c e . In the absence of ob jec t ion , any such app l ica t ion fo r exemption which 
™ieets the c r i t e r i a set f o r t h -in OCD Order R-5435 w i l l be granted. 

CASE 3786: Aool icat ion of The Eastland Oil Comoany for a un i t agreement, Eddy County, New Mexico. 
Appl icant , in the above-styled cause, seeks approval of the PoWer Grayburg (Federal) Unit Agreement 
comprising 427.44 acres, more or less , of -eaeral land in Township 18 South, Ranges 30 anc 31 East. 

CASE 3737: Appl icat ion of The Eastland Oil ComDany for a waterf lood a ro jec t , Eddy County, New Mexico. 
Appl icant , in the above-styled cause, seeks author i ty to i n s t i t u t e a waterf1ood project by the i n jec t i on 
of water in to the Power Grayburg-San Andres Pool in the proposed Power Grayburg (Federal) Unit Area 
underlying portions of : Section 1 , Township 13 South, Range 3b East; and Sections 5 and 6, Townshio 
18 South, Range 31 East. Applicant fu r the r seeks author izat ion to i n j ec t water under pressure in said 
pro ject in excess of the OCD guidel ine of 0.2 psi per foot of depth. 

CASE 3759: (Continued from November 2 1 , 1985, Examiner Hearing) 

Appl icat ion of Penroc Oil Corporation fo r HARDSHIP GAS WELL CLASSIFICATION, Lea County, New Mexico. 
Appl icant , in the above-styled cause, seeks a determination that i t s Madera Cora well No. 1 locatec 
660 feec from the North l i ne and 1980 feet from the West l i ne (Uni t C) of Section 1 1 , Township 
24 South, Range 34 East, Antelope Ridge-Morrow Gas Pool, is a hardship gas well which should be 
granted p r i o r i t y access tc p ipe l ine takes in order to avoid waste. 

CASE 3753: (Continued from December 4 , 1985, Examiner Hearing) 

Appl icat ion of Mallon Oil Company for compulsory pool ing, Rio Arr iba County, New Mexico. 
Appl icant , in the above-styled cause, seeks.an order pooling a) l mineral in terests in the Undesignated 
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakita Oil Pools underlying the N/2 of 
Section 13, Township 25 North, Range 2 West, to be dedicated to a well to be d r i l l e d at a standard 
o i l well locat ion thereon. Also to be considered w i l l be the i o s t of d r i l l i n g and completing said 
well and the a l l oca t ion of the cost thereof as well as actual Operating costs and charges f o r superv is ion, 
designation of appl icant as operator of the well and a charge fo r r i sk involved in d r i l l i n g said w e l l . 

CASE 3788: Appl icat ion of Jerome P. McHugh f o r compulsory pool ing, Rio Arr iba County, New Mexico. 
Appl icant , in the above-styled cause, seeks an order pooling a l l mineral in terests from the 
surface to the base of the Dakota formation underlying the E/2 of Section 12, Township 25 North, Range 
2 West, to form a standard 320-acre spacing and prorat ion un i t f o r any and a l l formations and/or pools 
developed on 320-acre spacing, to be dedicated to a well to be d r i l l e d at a standard locat ion thereon. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the a l loca t ion of the 
cost thereof as well as actual operating costs and charges f o r superv is ion,des ignat ion of appl icant as 
operator of the well and a charge f o r r i sk involved in d r i l l i n g said w e l l . 
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r'-ci ?7??: -oo" i oat"1 on of Geo E"i''pee»"inn. Inc. fr>»" a unit aareement and for authorization for a unit olan 
of development to more efficiently recover primary reserves and for the purpose of secondary 

"•30 acres. 

.'esc. iociicant -urther seexs an c-cer autnorizinq a olan of development v»i cnin saic unit 

•"edrer ooan '65 ~eet oo :'re ui 

sict'pn or suediv'slcr -nner ocun 

•Ou , e o t . . , 

ooundary 

«.; an exception to uivision General Rule i C4. C. I., 
allowing the operator to develop the unit area 
wi cn more cnan four wells on sacn 40-acre tract; 
and, 

3) the adoption and promulgation of special rules 
ana oroceaures orovicing for an administrative 
procedure to in i t i a t e waterflood projects within 
tr.e unit area. 

'ASE 3689: (Continued from November 5, 1985, Examiner Hearing) 

Application of Ooyle Hartman for compulsory pooling, Lea County, New Mexico. 
Applicant, in cheabove-styled cause, seeks an order pooling all mineral interests in the Jalmat 
Cos Pool ur.csrlyirg a previously approved *!20-acre non-standard proration unit comprising the "1/2 
NW/4 ana iA/A NVi/4 .jf Section 20, Township 25 South, Range 37 East, to be dedicated to its Just's 
Christmas Gas Cam well No. 1 located 2225 'eet from tne North line and 790 feet from the West Tne 
of said Section 20. Also to be considered w i l l be the cost of d r i l l i n g and completing said well 
ana the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said v/ell, 

CASE 3775: (Continued and Readvertised) 

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Abo formation 
underlying the SW/4 of Section 23, Township 5 South, Range 25 East, Undesignated Pecos Slope Abo Gas 
Pool, to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be 
considered will be the cost of d r i l l i n g and comoleting said well and the al location of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator of 
the well and a charge for risk involved in d r i l l i n g said well. 

CASE 3773: (Continued from December 4, 1985, Examiner Hearing) 

Application of Bliss Petroleum, Inc. for an unorthodox gas well location, Lea Councy, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for. its 
existing J. W. Grizzell "A" Well No. 1 located 1034 feet from the South line and 2635 feet from the 
West line of Section 5, Township 22 South, Range 37 East, San Andres formation, the SW/4 of said 
Section 5 to be dedicated to said well. 

CASE 8744: (Continued from December 4, 1985, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for downhole commingling, Rio Arriba County, 
New Mexico. Applicant, in the above-styled cause, seeks blanket approval for the downhole commingling 
of Otero-Gallup and Basin-Dakota production in the wellbore of all existing wells and all wells 
subseouently to be drilled in the Jicari l l a "L" and "N" Leases in Townships 24 and 25 North, Range 
5 West. 

CASE 8736: (Continued and Readvertised) 

Application of Southland Royalty Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to 
the base of the Dakota formation underlying the N/2 of Section 13, Township 25 North, Range 2 West, 
to form a standard 320-acre spacing and proration unit for any and all formations and/or pools developed 
on 320-acre spacing, to be dedicated to a well to be drilled at a standard location thereon. Also to 
be considered will be the cost of drilling and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved in drilling said well. 
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,-Oo „ i nue^ trcm ,,0'veiTiucf i. t , soo, uAdiiuner nearing., 

4-o •- 'cat -or ; f SCvt i 'arc .no/a1 ty Ccioany fo r zcrmul sory pool ing, Eocy County, New Mexico. 
Aooi icant, in one above-sty'ed cause, seeks an oncer pooling a l l -t ineral interescs from tne too 
of tne .,:ol fcamp formation co the base of the Morrow formation underlying the W/2 of Seccion 2, 
Townsnio ly Soutn. Range 28 case, to oe dedicated to a well to be d r i l l e d at a standard locat ion 

a , .sect ion of tne cost crtereof as ..e ; as actual ooera c-.ro cos t ; ano onarces fo r ; ,oer» - t r . 

~o f e icn cf f e -JO" *" :a;i~'C f r-nat'or ^ r c e r f ino one Sls/4 p- Section .:C , .ownsnio 'o Soutn. ^anae 
Cc l o s t , ore a l l o i rera l in terests - r o - tne surface to toe case of tne Morrow fo r -ac ic r j r -oer lv i ra 
f e S 2 of sa-'c Section 2C, to be ledicatao tc o well to te d r i l l e d at a standard locat ion t rereon. 
Also to be considered w i l l be the cost cf d r i l l i n g and completing saic well and che a l loca t i cn of 

as operacor of one well ana a charae fo r risK involvea in d r i l l i n q saia w e l l . 

inc tne special pool '-ules for and tiie dor izontal l i m i t s of the Chioo-Scrawn 3 oo l , ano oo contract 
f e East Levi nctor-~>ennsy 1 vanian *"°c~ . Lea County, New Mexico. Appl icant , in the above-styled cause, 
seeks to correct the discovery allowable assigned in Order R-8062; to amend said special rules as to 
pool l i m i t s and expansion; to reouire well locat ions w i th in 150 feet of the center of a quarter-quarter 
sect ion, and to t ransfer acreage in che NW/4 of Section 4 , Township 17 South, Range 37 East, from the 
East Lovington-Pennsylvanian Pool to the Shipp-Strawn Pool. 

-SE " 9 1 : In the matter of the hearing cal led oy the Oil Conservation Div is ion on i t s own motion fo r an order 
c rea t ing , correct ing and extendirg cer ta in pools in Lea County, New Mexico: 

(a) CREATE a new pool in Lea County, New Mexico, c l ass i f i ed as an o i l pool 
fo r Wolfcamp production and designated as the Hobbs Channel-Wolfcamp 
Pool. The discovery well is the Harvey E. Yates Company Howry 25 Well 
No. 1 located in Unit E of Section 25, Township 17 South, Range 37 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 

Section 25: NW/4 

(b) CORRECT the locat ion of the Johnson Ranch-Wolfcamp Gas Pool in 
Lea County, New Mexico, created by Order R-8075 to read as follows: 

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM 

Section 22: E/2 

(c) EXTEND the South Corbin-Strawn Pool in Lea County, New Mexico, to 
include therein: 

TOWNSHIP 18 SOUTH,RANGE 33 EAST, NMPM 

Section 22: W/2 

(d) EXTEND the Lower Double A-Abo Pool in Lea County, New Mexico, to 
include therein: 

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM 

Section 21: NW/4 

(e) EXTEND the EK-Bone Spring Pool in Lea County, New Mexico, to 
include there in : 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 

Section 25: NW/4 
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f f l EXTEND the Hume-Morrow Gas Pool in Lea Countv, New Mexico, to include 
f havuin* 

TOwiNSHI? l i SOUTH, RANGE 35 EAST, NMFM 

Section >«: W/2 

,n • ExTE.'o tne lal jamar-i-ravcura San A no res rooi in _ea Councy, itew 

Section 4: NW/4, N/2 SW/4, and SE/4 SW/4 
Seccion 9: E/2 N'wVA 

-,e Mescalero Escaroe-3one Spring Pool ir. Laa County, Naw 
v 1 t fxico. ^c inc 'ud^ thereto: 

i:,v^":P ,0 c0ui'~, "C-̂'.̂E CJ IMS I , Cr''' 

Section '3: NW/4 
Section '4: N/2 

(j) EXTEND the Pearl-Queen Pool in Lea County, New Mexico, to include 
r.herei n: 

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM 

Section 10: SE/4 
Section 15: NE/4 

(k) EXTEND the Querecho Plains-Queen Associated Pool in Lea County, New 
Mexico, to incluae therein: 

"ro'.'i'N'-HTP 13 cO"TM RANGE 22 EAST NMPM 

uecfi on d i ; cc/1 

(1) EXTEND the Reeves-Pennsylvanian Pool in Lea County, New Mexico, to 
include therein: 

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM 

Section 11: SE/4 

(m) EXTEND the Saunders Penno-Upper Pennsylvanian Pool in Lea County, New Mexico, 
to include therein: 

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM 

Section 10: NW/4 
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. n) EXTEND the North Shoe 3ar-Wolfcamp Pool in Lea County, New Mexico, to 
incluae tnerein: 

Sec-if 1 "3: -

_.. iNC t r« '•' 1 c- . 'ac„„"-Cc.cr ian Mod -n _ = a Cccc . , , e « -lex too. to 
'nclude i h e r e l r : 

"CWNSHIF 18 SCC'd RANGE 35 EAST, NMPM 

Section "6 : 

"*'•"' tne Norcr -'cung-sone Soring Pool : n Les County, New Mexico, to 
i nduce there in : 

T I U W C U T D ict c n i r r u 9 1 " f t r nn " i c - " M C M ———'—• .— : — - . , 
Sect"on 5: SE/4 
Section 3: NE/4 


