
3/07/84 — 

March '84 — 

5/06/84 — 

11/20/84 -

1/11/85 -

2/15/85 -

6/07/85 -

9/24/85 -

12/05/85 — 

Chronology o f Events Relevant t o A t tempts t o Sell Cas 
t o El Paso Natural Cas Company (EPNG) f r o m the 

L i t t l e Box Canyon Uni t #5, W/2 Section 7, 
T-21-S, R-22-E, Eddy County, New Mexico 

— Yates Petroleum Corporat ion completed the L i t t l e Box Canyon Unit #5 
as a gas we l l . 

— First o f several telephone calls by B. W. Harper of Yates Petroleum 
Corporat ion to EPNG requesting that they buy the gas f rom said we l l . 

~ First o f many telephone calls by Charles S. Crouch on behalf o f Basic 
Energy, Inc., to EPNG requesting that they buy the gas f rom said we l l . 

— First o f several telephone calls by Scott E. Wilson of Rio Pecos 
Corporat ion to EPNG requesting that they buy the gas f r o m said v/el l . 

— Let te r f rom Rio Pecos Corporat ion to EPNG requesting that EPNG 
buy the gas f rom said we l l . 

— Let ter f rom EPNG to Rio Pecos Corporat ion refusing to buy the gas 
f rom the wel l , but o f fer ing t ransportat ion service on a bes t -e f fo r ts 
basis. 

— Le t te r f rom B. W. Harper of Yates Petroleum Corporat ion to Basic Energy, 
Inc., s tat ing that his negotiations w i th EPNG to sell the gas f rom the L i t t l e 
Box Canyon Unit #5 started in March 1984, to no avai l . 

— Let ter f rom Rio Pecos Corporat ion to EPNG once again requesting that 
EPNG buy the gas f rom the L i t t l e Box Canyon Unit #5 or Rio Pecos 
Corporat ion would request a hearing before the NMOCD to a t tempt to 
use the Common Purchaser Act to get EPNG to buy the gas. 

— Let ter f rom EPNG to Basic Energy, Inc., once again refusing to buy the 
gas f rom said we l l . 

BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mex ico 

Case No. - -2 .1 .U 
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IO PECOS CORPORATION 
110 WEST LOUISIANA .SUITE A60 
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S C O T T E. WILSON M A R K D. W I L S O N 

R O G E R T . E L L I O T T TC D D M. W I L S O N 

H E A T H E R G. W I L S O N 

J a n u a r y 1 1 , 1985 

El Paso Natura l Cas Company 
P. O . Box 1492 
El Paso, Texas 79978 

A t t n : M r . R ichard A t h a 

R E : L i t t l e Box Canyon U n i t #5 
W/2 Sec t ion 7, T - 2 1 - S , R-22-
E d d y C o u n t y , New Mexico 

Gent lemen: 

Ya tes Petroleum C o r p o r a t i o n as Ope ra to r comple ted the cap t ioned wel l in the 
Mor row format ion on M a r c h 7, 1984. Enc losed a re a geologic r e p o r t and v a r i 
ous e x h i b i t s ( i . e . , l o g s , geologic maps, p r o d u c t i o n r e c o r d , comple t ion r e p o r t , 
p r e s s u r e data and FERC f i l i n g s ) . A lso a t t ached is E x h i b i t " A - 1 " w h i c h sets 
f o r t h the in te res ts o f t h e w o r k i n g i n t e r e s t o w n e r s i n the w e l l . 

We respec t fu l l y r e q u e s t t ha t El Paso N a t u r a l Cas Company b u y t h e gas f rom 
o u r w e l l . El Paso is c u r r e n t l y t a k i n g the gas f rom the Yates Pet ro leum C o r p 
o r a t i o n Mescal Federa l #1 w h i c h is d i r e c t l y o f f s e t t i n g t h e Yates Pet ro leum 
C o r p o r a t i o n L i t t l e B o x C a n y o n U n i t #5. We can p r o v e conc lus i ve l y based 
upon geologic c o r r e l a t i o n s and p r e s s u r e data t h a t b o t h wel ls a re in the same 
r e s e r v o i r ; c o n s e q u e n t l y , because y o u are no t t a k i n g t h e gas f rom the L i t t l e 
Box Canyon #5, we a r e be ing d r a i n e d by t h e Mescal Federa l # 1 . l f f a c t , the 
Mescal Federal #1 has a l r e a d y p r o d u c e d a b o u t 1.3 B C F G . 

As a po in t of c l a r i f i c a t i o n , al l o f t h e w o r k i n g i n t e r e s t owners in the L i t t l e Box 
Canyon Un i t #5 h a v e a lesser i n t e r e s t o r no i n t e r e s t in the Mescal Federa l #1 
excep t Yates D r i l l i n g C o m p a n y ; t h e r e f o r e , on l y Ya tes D r i l l i n g Company , as 
opposed to Yates Pe t ro leum C o r p o r a t i o n , et a l , is not i n a d r a i n a g e s i t u a t i o n . 

To d a t e , we have o n l y had ve rba l communicat ion w i t h El Paso r e q u e s t i n g t ha t 
El Paso buy our gas f r o m the L i t t l e Box C a n y o n U n i t #5. We have been t o l d 
by EI Paso tha t El Paso w i l l not b u y o u r gas f r om t h e w e l l . A f t e r p a t i e n t l y 
w a i t i n g f o r ten mon ths f o r the gas marke t to imp rove so t ha t El Paso wou ld 
v o l u n t a r i l y buy o u r g a s , we now feel compel led to p u r s u e t h i s mat te r more 
v i g o r o u s l y . 
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T h e NMOCD A c t , New Mexico S t a t u t e s , Sec t ion 70 -2 -19 , S u b p a r a g r a p h D, 
en t i t l ed "Common p u r c h a s e r s ; d i s c r im ina t i on in p u r c h a s i n g p r o h i b i t e d , " 
p r o v i d e s , 

" A n y p e r s o n now o r he rea f t e r engaged in p u r c h a s i n g f r om one 
or more p r o d u c e r s gas p roduced f rom gas wel ls shal l be a common 
purchaser t h e r e o f w i t h i n each common sou rce o f s u p p l y f r om w h i c h 
i t p u r c h a s e s , and as such i t shal l p u r c h a s e gas l a w f u l l y p r o d u c e d 
from gas we l l s w i t h wh i ch i ts gas t r a n s p o r t a t i o n fac i l i t i es a re c o n 
nected in t h e pool and o the r gas l a w f u l l y p r o d u c e d w i t h i n t h e pool 
and t e n d e r e d to a po in t on i t s gas t r a n s p o r t a t i o n f a c i l i t i e s . Such 
purchases sha l l be made w i t h o u t un reasonab le d i s c r i m i n a t i o n in 
favor o f one p r o d u c e r aga ins t ano the r in t h e p r i c e p a i d , t h e q u a n t 
i t ies p u r c h a s e d , t h e bases o f measurement o r t h e qas t r a n s p o r t a t i o n 
faci l i t ies a f f o r d e d f o r gas o f l i ke q u a n t i t y , q u a l i t y and p r e s s u r e 
avai lable f r o m such w e l l s . In the e v e n t any such p e r s o n is l i kew ise 
a p r o d u c e r , he is p r o h i b i t e d to t he same e x t e n t f rom d i s c r i m i n a t i n g 
in favor o f h imse l f on p r o d u c t i o n f r om gas wel ls in w h i c h he has; an 
i n te res t , d i r e c t o r i n d i r e c t , as aga ins t o t h e r p r o d u c t i o n f rom gas 
wells in t he same p o o l . " 

F u r t h e r , as w r i t t e n by C lenn Gates T a y l o r , " T h e Excess Gas M a r k e t -
Recent Legal Prob lems P rec ip i t a ted b y Excess Cas D e l i v e r a b i l i t y , and 
App l icab le R e g u l a t o r y P r o v i s i o n s , " T h i r t y - F i f t h A n n u a l I n s t i t u t e on Oi l 
and Gas Law a n d T a x a t i o n , page 125 s t a t e s , 

"Given t h e p r o v i s i o n s o f NGPA Sect ion 601(a) and the Supreme 
Cour t ' s abandonment o f the " b r i g h t l i n e " tes t o f Pub l i c U t i l i t i e s 
Comm. v . A t t l e b o r o Steam and E lec t r i c Company , t h e r e is no 
longer any j u r i s d i c t i o n a l or r e g u l a t o r y reason w h y a s ta te c o n 
servat ion commission may not once aga in e n f o r c e an a n t i - d i s c r i m i n a t i o n 
common p u r c h a s e r r u l e aga ins t an i n t e r s t a t e p i p e l i n e , as i t cou ld 
before N o r t h e r n Na tu ra l Cas Co . v . S ta te C o r p o r a t i o n Commission 
of Kansas, as to t he f i r s t sale o f gas w h i c h fa l l s w i t h i n t he ambit 
of NGPA Sec t ion 601 (a ) , p a r t i c u l a r l y in t h e case o f d e r e g u l a t e d 
gas where t h e impact o f d i s c r i m i n a t o r y p u r c h a s i n g p rac t i ces is 
the g r e a t e s t . " 

Because El Paso has t h e on l y p ipe l ine in t h e area and we a re be ing d r a i n e d , 
we feel that i t is reasonab le to expec t El Paso to b u y o u r gas f rom t h e 
L i t t l e Box Canyon #5 w i t h o u t unreasonab le d i s c r i m i n a t i o n in f avo r o f one 
p roduce r aga ins t a n o t h e r . 

Y o u r fa i r h a n d l i n g o f t h i s mat ter wi l l be g r e a t l y a p p r e c i a t e d . 

V e r y t r u l y y o u r s , 

Sco t t E. Wilson 
V i c e - P r e s i d e n t 

SEW/cn 
Enclosures 



L i t t l e Box C a n y o n U n i t #5 
Eddy C o u n t y , NM 
January 11 , 1985 
Page Th ree 

x c : Mr . R i c h a r d Stamets 
Oi l C o n s e r v a t i o n D i v i s i o n 
P. O. Box 2088 
Santa F e , NM 87501 

Yates Pe t ro leum C o r p o r a t i o n 
207 South 4th S t r e e t 
A r t e s i a , NM 88210 
A t t n : M r . B . W. H a r p e r 

Basic E n e r g y , I n c . 
318 Meadows B l d g . 
5646 M i l t on S t r e e t 
Dal las, T e x a s 75206 
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ElPaso P. 0 BOX 1492 
EL PASO, TEXAS 79978 
PHONE: 915-541-2600 Natural Gas Company. 

February 15, 1985 

Rio Pecos Corporation 
110 West Louisiana 
Suite 460 
Midland, Texas 79701 

Re: L i t t l e Box Canyon Unit No. 5 
Section 7, T21S, R22E 
Eddy County, New Mexico 

Gentlemen: 

We have received and reviewed your January 11, 1985 l e t t e r 
requesting that El Paso Natural Gas Company purchase gas from the 
referenced w e l l . As you know, the natural gas market has been 
depressed since mid-1982. At that time, El Paso i n s t i t u t e d a 
general, systemwide moratorium on new gas purchases. Since the 
forecasted annual average d e l i v e r a b i l i t y from El Paso's dedicated 
sources of supply continues to s u b s t a n t i a l l y exceed the annual 
average day requirements of El Paso's market, El Paso is not i n a 
position at the present time to o f f e r to purchase gas producible 
from the referenced w e l l , notwithstanding the arguments raised i n 
your l e t t e r . 

We do, however, recognize the d i f f i c u l t i e s that the piresent 
supply/market imbalance has caused many producers. Accordingly, 
while we cannot, in a l l fairness to our many contracted 
suppliers, o f f e r to purchase gas from the referenced w e l l , we are 
ready and w i l l i n g to transport your gas to a mutually-agreeable 
point or points on behalf of any other pipeline that may be 
interested i n acquiring gas therefrom. Such transportation 
service would be rendered on a b e s t - e f f o r t s basis at applicable 
rates on f i l e with the Federal Energy Regulatory Commission, and 
would be subject to receipt of any necessary regulatory approv
a l s . I f you are interested i n having your gas transported by 
El Paso, please contact Mr. Arthur J. Hammel, Director of Gas 
Transportation and Exchange Department for El Paso. 

Very t r u l y yours, 

GAS PURCHASES DEPARTMENT 

Richard L. Atha 
Staff Contract Representative 

RLA:ac 

cc: Mr. Arthur J. Hammel 
Gas Transportation and Exchange Department 
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TELEPHONE (505) 74«-1331 

BASIC ENERGY, INC 

JUN 1 0 1985 

S P. YATES 

P R E S I D E N T 

M A R T I N Y A T E S . I l l 

V I C E P R E S I D E N T 

JOHN A. YATES 

V I C E P R E S I D E N T 

B W HARPER 

SEC -TREAS. 

June 7, 1985 

Basic Energy, I n c . 
318 Meadows B u i l d i n g 
D a l l a s , Texas 75206 

A t t e n t i o n : Mr. James D. Brown, J r . 

Re: L i t t l e Box Canyon Un i t No. 5 
W/2 Sec t i o n 7-T21S-R22E, N.M.P.M. 
Eddy County, New Mexico 

Dear Jim: 

1 was d i s a p p o i n t e d t o hear t h a t our o r i g i n a l agreement w i t h The 
New Energy Company d i d not m a t e r i a l i z e and t h a t under the new proposal 
we w i l l r e c e i v e $.15 less per MMBtu. 

As I r e p o r t e d t o you t h i s morning, my e f f o r t s since March t o s e l l 
t h i s gas t o El Paso have produced' the same r e s u l t s as they produced 
over the pr e v i o u s twelve months. They w i l l submit an o f f e r t o buy 
t h i s w e l l o n l y i f we agree t o amend t h e p r i c i n g p r o v i s i o n s o f our 
e x i s t i n g c o n t r a c t s . Our p e r c e p t i o n of the r e s u l t s of our agreement 
t o such an amendment has not changed. We f e e l t h a t our p o s i t i o n would 
be d i f f i c u l t t o defend i n the event t h a t f e e , f e d e r a l or s t a t e r o y a l t y 
owners claimed t h a t our a c t i o n produced an u n f a i r or i n e q u i t a b l e r e s u l t 
t o them. 

I f t h e r e i s a s o l u t i o n t o t h i s " E l Paso/Yates impasse" i t has 
c e r t a i n l y been e l u s i v e . We w i l l c o n t i n u e c o n t a c t i n g them on a r e g a l a r 
b a s i s , and i f a n y t h i n g develops, we w i l l l e t you know. 

Coming back t o the c u r r e n t problem of a l e s s e r p r i c e c u r r e n t l y 
o f f e r e d by The New Energy Company, I have spoken w i t h S. P. and John 
and t h e i r f e e l i n g i s t h a t we have no cho i c e , and they are w i l l i n g t o 
s e l l the gas i n any market at any p r i c e t h a t i s s a t i s f a c t o r y w i t h the 
other owners. 

Yours t r u l y , 

/ 

B. W. Harpe 

BWH:lab 
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RIO PECOS CORPORATION 
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SCOTT E WILSON MARK D WILSON 

ROGER T ELLIOTT • TODD M WILSON 

S e p t e m b e r 24, 1985 HITHER W.LSONECHOLS 

C e r t i f i e d No. P 167 347 908 

El Paso Na tu ra l Cas C o m p a n y 
P. O. Box 1492 
E l Paso, Texas 79978 

A t t e n t i o n : Mr . R i c h a r d L . A t h a 

Re: L i t t l e Box Canyon U n i t #5 
W/2 S e c t i o n 7, T -21 -S , R - 2 2 - E , 
Eddy C o u n t y , New M e x i c o 

G e n t l e m e n : 

Please be adv i sed t h a t we a re pu rsu ing t h e p o s i t i o n set f o r t h in m y l e t t e r o f J a n u a r y 1 1 , 
1985, a copy o f w h i c h is a t t a c h e d . We r e s p e c t f u l l y r e q u e s t t h a t El Paso buy our gas f r o m t h e 
c a p t i o n e d we l l sub jec t t o t h e same c o n t r a c t g r a n t e d C h a m a P e t r o l e u m C o m p a n y on t he A n d e r s o n 
Gas C o m . #1 in t he N/2 S e c t i o n 10, T - 2 0 - S , R - 2 5 - E , Eddy C o u n t y , New M e x i c o . Because we a re 
a w o r k i n g in terest o w n e r in t h e Ande rson Gas C o m . # 1 , we a re f a m i l i a r w i t h t he gas c o n t r a c t 
b e t w e e n Chama, e t a l , a n d El Paso. 

It is our pos i t i on t h a t t he m a r k e t p r i c e f o r ou r gas f r o m t h e L i t t l e Box Canyon U n i t #5 
is $3.00 per MCF p lus c o m p e n s a t i o n f o r M M B T U ove r 1000 w i t h EI Paso pay ing t h e p r o d u c t i o n 
t a x e s . We rea l ize t h a t El Paso is t a k i n g t h e p o s i t i o n t h a t i t c a n n o t o f f e r such c o n t r a c t s w i t h o u t 
t h e producers i nvo l ved m a k i n g concess ions on o l d c o n t r a c t s ( i . e . , r e d u c i n g p r i ces t o $3.00 per M C F , 
r educ ing take or pay p e r c e n t a g e s , e l i m i n a t i n g " f a v o r e d n a t i o n s " c lauses , e t c . ) , t h e r e b y e f f e c t i v e l y 
r educ i ng the pr ice pa id f o r t h e new gas pu rchases . 

We fee l t h a t our p o s i t i o n is s u p p o r t e d by t h e f o l l o w i n g a r g u m e n t s : 

1) In o ld gas c o n t r a c t s w h i c h have " m a r k e t - o u t " c lauses ( i . e . , t he gas c o n t r a c t on t h e 
Mesca l Fed. #1 w h i c h is d r a i n i n g t h e L i t t l e Box C a n y o n U n i t #5 ) , E l Paso has m a r k e t e d - o u t t o 
$3.00 per MCF w h i c h is w h a t El Paso can o b v i o u s l y a f f o r d t o pay based upon c u r r e n t m a r k e t 
cond i t i ons ; o t he rw i se , t h e " m a r k e t - o u t " p r i c e w o u l d have been less t h a n $3.00 pe r M C F . 

2) El Paso is p a y i n g $3.00 pe r M C F f o r j u r i s d i c t i o n a l gas. In f a c t , we u n d e r s t a n d t h a t 
EI Paso has agreed t o pay M e r i d i a n E x p l o r a t i o n C o m p a n y , EI Paso's s i s te r c o m p a n y , $3.00 per 
M C F fo r the gas f r o m as m a n y as 1,000 w e l l s t h a t m a y be d r i l l e d in the San Juan Bas in , l t m a y 
be t h a t the L i t t l e Box C a n y o n U n i t #5 is s u b j e c t t o an o l d gas c o n t r a c t w i t h El Paso w h i c h q u a l i 
f i e s i t f o r the j u r i s d i c t i o n a l p r i c e . I know t h a t t h e gas f r o m t h e we l l s d r i l l e d by C i t i e s S e r v i c e 
C o m p a n y in the L i t t l e Box Canyon U n i t was bough t by El Paso. 
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3) El Paso is p a y i n g $3.00 per M C F f o r new , n o n - j u r i s d i c t i o n a l gas whe re a p p a r e n t l y t he 
p roducers i nvo l ved a r e m a k i n g concessions on o l d gas c o n t r a c t s . I f 10096 o f t h e p roduce rs 
i nvo l ved agreed t o l o w e r t h e p r i c e on o l d gas t o $3.00 so t h e y c o u l d se l l new gas a t $3 .00 , t h e 
average pr ice c o u l d n o t be less t h a n $3 .00 . l t wou ld be i n t e r e s t i n g t o know w h a t El Paso c a l c u 
la tes the e f f e c t i v e p r i c e t o be w h e r e such concess ions a re i n v o l v e d . 

We rea l i ze t h a t El Paso has o f f e r e d t o buy t h e gas f r o m t h e L i t t l e Box Canyon #5 i f Ya tes 
P e t r o l e u m C o r p o r a t i o n w o u l d m a k e concessions on i t s o l d gas c o n t r a c t s . We unde rs tand t h a t in 
a l l o f Yates' o ld gas c o n t r a c t s t h a t had " m a r k e t - o u t " c lauses , EI Paso has m a r k e t e d - o u t t o $3.00 
per M C F anyway, w h i c h is t h e same p r i c e be ing ag reed t o by those p roduce rs who v o l u n t a r i l y 
agree t o amend t h e i r o l d gas c o n t r a c t s . Ya tes 1 p o s i t i o n in p a r t is t h a t t h e y cannot u n i l a t e r a l l y 
make concessions on o l d gas c o n t r a c t s t o o b t a i n a f a i r m a r k e t p r i c e f o r i t s new gas a t t h e expense 
o f the work ing i n t e r e s t and r o y a l t y owners f o r w h o m Ya tes is s e l l i n g gas under t he o l d gas c o n t r a c t s , 
by , t h rough and under t h e e f f e c t i v e o i l and gas leases and j o i n t o p e r a t i n g a g r e e m e n t s b e t w e e n Yates 
and such work ing i n t e r e s t and r o y a l t y o w n e r s . To do so w o u l d p o t e n t i a l l y c r e a t e an e n o r m o u s 
l i a b i l i t y i f the w o r k i n g i n t e r e s t and r o y a l t y owners he ld Y a t e s a c c o u n t a b l e f o r such an a c t i o n . 

We have o t h e r s h u t - i n gas we l l s in areas whe re El Paso has t he o n l y p i pe l i nes , bu t whe re 
dra inage is not a p r o b l e m . We do no t e x p e c t EI Paso t o buy ou r gas f r o m such we l l s i f El Paso 
does not wish t o do so. B u t on t h e L i t t l e Box Canyon U n i t # 5 , I c a l c u l a t e t h a t we ( R i o Pecos 
C o r p o r a t i o n , M a r k D. W i l s o n , S c o t t E. Wi l son , Todd M . W i l s o n , Roger T . E l l i o t t and H e a t h e r W. 
Echols) have lost abou t $1 ,100.00 per day , be ing a p p r o x i m a t e l y $600 ,000 .00 , due t o d r a i n a g e ove r 
the last 18 mon ths . C o n s e q u e n t l y , as a d is t ressed p r o d u c e r , we a re se l l i ng t h e gas f r o m t h e L i t t l e 
Box Canyon Un i t #5 t o El Paso M a r k e t i n g C o m p a n y f o r a p p r o x i m a t e l y $1.85 per M C F ($2.30 per 
M C F less p r o d u c t i o n t axes and t r a n s p o r t a t i o n charges) i n s t e a d o f t h e $3.00 per M C F ( w i t h EI Paso 
pay ing the p r o d u c t i o n t a x e s and t r a n s p o r t a t i o n charges) t h a t E l Paso is p a y i n g f o r t h e gas f r o m the 
o f f s e t t i n g Mescal F e d . #1 and o t h e r gas as e x p l a i n e d a b o v e . 

We w i l l r eques t a de novo h e a r i n g b e f o r e t he N M O C D t o a t t e m p t t o use the: C o m m o n 
Purchaser Ac t (Nev/ M e x i c o S t a t u t e s , Sec t i on 7 0 - 2 - 1 9 , S u b p a r a g r a p h D) t o ge t El Paso t o buy 
our gas i f El Paso w i l l n o t v o l u n t a r i l y agree t o buy our gas as r e q u e s t e d w i t h i n a reasonab le 
pe r iod o f t i m e . We have been as p a t i e n t as we can a f f o r d t o b e . 

V e r y t r u l y y o u r s , 

R IO P E C O S C O R P O R A T I O N 

S c o t t E. W i l s o n , 
V i ce P res iden t 

SEW/sh 

cc : Mr . Luis G u z m a n 
EI Paso N a t u r a l Gas C o m p a n y 

M r . R ichard S t a m e t s 

Oi l Conse rva t i on D i v i s i o n 

Yates P e t r o l e u m C o r p o r a t i o n 

Basic Energy, I nc . 



El Paso P. 0 BOX 1492 
EL PASO. TEXAS 79978 
PHONE: 915-541 -2600 Natural Gas Comparuj 

BASIC ENERGY, INC. 

December 5, 1985 3tC 1 0 J985 

Lorenz and Crouch 
A t t e n t i o n : Mr. Charles Crouch 
201 Meadows B u i l d i n g 
5646 M i l t o n 
Dallas, Texas 75206 

I n regards t o your i n q u i r y concerning E l Paso N a t u r a l 
Gas Company's i n t e r e s t i n purchasing gas f o r system 
supply from the two referenced w e l l s , I r e g r e t t o 
inform you t h a t we are not a c t i v e l y seeking new gas 
supplies a t t h i s time. This s i t u a t i o n i s a r e s u l t o f a 
continuing d e t e r i o r a t i o n of our market combined w i t h 
excessive c u r r e n t l y c o n t r a c t e d supply. 

Best regards, 

GAS PURCHASES DEPARTMENT 

Re: Little Box Canyon Unit #5 
Loafer Draw Federal jl 

Gentlemen: 

Gene A. Hanunons 
D i r e c t o r 

GAHihbr 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 8796 
Order No. R-820 9 

APPLICATION OF RIO PECOS CORPORATION 
FOR ENFORCEMENT OF THE COMMON PURCHASER 
REQUIREMENTS OF SECTION 70-2-19 NMSA, 1978 
(1984 SUPPLEMENT) AND OTHER PERTINENT 
PROVISIONS OF THE OIL AND GAS ACT, EDDY 
COUNTY, NEW MEXICO 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 a.m. on A p r i l 9, 
1986 , a t Santa Fe, New Mexico, before the O i l Conservation 
Commission of New Mexico, h e r e i n a f t e r r e f e r r e d t o as the 
"Cortimission. " 

NOW, on t h i s 28th d a v D f A p r i l , 1986, the Commission, a 
quorum being present, having considered the testimony presented 
and the e x h i b i t s r e c e i v e d a t sa i d h e a r i n g , and being f u l l y 
advised i n the premises, 

FINDS THAT: 

The a p p l i c a n t ' s request f o r d i s m i s s a l should be granted. 

IT IS THEREFORE ORDERED THAT: 

Case No. 8796 i s hereby dismissed. 
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Case No. 8796 
Order No. R-8209 

Dene at Santa Fe, New Mexico, on the day and yea 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JIM BACA, Member 

ED REL LEY , 'MembeT 

t y k. L. STAMETS, Chairman and 
Secretary 

S E A L 


