OlL CONSERVATION DIVISION

STATE OF NEW MEXICD P. O. BOX 2088 Form C-102
ENERGY anp MINERALS DEPARTMENT SANTA FE, NEW MEXICO 87501 Revised i0-1-7E
All distances must be from the outer boundsries of the Section.
Cperator Lease Well No.
Unit Letter Section Township Range County
Actual Footage Location of Well:
feet from the line and {fect {rom the line

Ground Leve] Elev. Producing Formation Pool Dedicaled Acreage:

Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working

interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization, unitization, force-pooling. ete?

3 Yes [] No If answer is “‘yes;)’ type of consolidation

If answer is “‘no;’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.) —

No allowable will be assigned to the well until all interests havebeen consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Division.

e e e e ]

CERTIFICATION

Probable well {

]

I

| placement, 5acre |
i _ spacing —>
|

I

| hereby certify that the informotion con-

(S

toined herein is true ond complete to the

i best of my knowledge ond belief.

Position

Company

Date

F — o -— — —

| hereby certify thot the well locotion

TS rTTANADS
BEFORE EXAM”\JLK (EEAR Y ‘“'\CF{ shown on this plot wos plorted from field
0”_ CONSERVAT‘IO:‘} ‘ul v’i:‘JION notes of aoctual Surveys mode by me or
’ under my supervision, and that the same

GEO Z is true and correct to the best of my
EXHIBIT NO. knowledge and belief.

case NO. EGTH,RGIT KIX

Date Surveyed

Registered Protessional Englneer
and/or Land Surveyor

—— —~— y Certtifcate No.

i v V i " i s '

330 1.3+ 80 1320 1850 18RO 2310 26 40 2000 1500 eCo 00 0




THE NAVAJO NATION

WINDOW RQCK. NAVAJO NATION {ARIZONA) B6515

»
n

PETERSON ZAH
CHAIRMAN, NAVAJO TRIBAL COU

T CIEm

5
| puc28 138 ’
,,a»~"§;4K?§Sﬁ§5N August 22, 1986

0“,Cﬂ»“;§§;ﬁ;;%t ¢ g f;‘a

EDWARD T. BEGAY
VICE CHAIRMAN, NAVAJO TRIBAL COUNCIL

Frank T. Chavez,
District Supervisor
:+ Energy and Minerals Department
: 0i1 Conservation Division
Bztec District Office
1000 Rio Brazos Road
Aztec, New Mexico 8741C

RE: Request for Irnformation, Gec Engineering,
Incorporated, McKinley County, New Mexico

Dear Mr., Chavez:

Ori August 20, 1986, the Division of Resources for the Navajo Nation
attended a hearing in Santa Fe, New Mexico for the 0il Conservation
Division with Mr, David R, Catanach and Mr. Jeffery Taylor presiding on
behalf of the 0i1 Conservaticn Division.

t this hearing, three applications for Gec Engineering, Incorporated
were presented. A1l three applications are requesting authorizatior to
develop more then four wells on each 40 acre tract within: the NE/4 and
W/¢ of Section 28, Township 20 North, Range 9 West (CASE # 8974); the
NW/4 of Section 32, Township 20 North, Range 9 West (CASE # R932): ard
within the NE/4 of Section 30, Township 20 North, Range 9 West (CASE #

8932).

Another hearing has been schedule to show cause on September 17, 198€.
In preparation for this hearing, the Navajc Nation would like xerox
copies of all inspection reports; all correspondence between the 0il
Conservatior Division and Geo Engineering, Incorporated; all information
pertaining to Geo Engineering, Incorporated's noncompliance activities;
all applicatior permits to drill or convert existing wells; information
concerning their existing surface pits; archaeological survey and
archaeological clearance reports; a lease map; and information submitted
for Cases # 8974, # 83932 and # 8933.



Letter to Frank T. Chavez, District Supervisor
Page. Tyo

Please provide this information tc Ms. Arlene Luther, Environmental
Specialist 11 of the Navajo Environmerta! Frotectiorn Administration.

Your cooperation and assistance is appreciated.

Sincerely,

THE NAVAJO KATION

A1f#@d Dehiya, Deput¥/Director
Division of Resources

Past Office Box 308

Window Rock, Arizona 86515

xc: R. L. Stamets, Santa Fe
Jeffery Taylor, Santa Fe



CAMPBELL 8 BLACK, r.A.

LAWYERS
JACK M. CAMPBELL GUADALUPE PLACE
BRUCE P. BLACK SUITE | - 110 NORTH GUADALUPE

MICHAEL B. CAMPBELL
WILLIAM F. CARR

BRADFORD C. BERGE SANTA FE. NEW MEXICO 87504-2208
J. SCOTT mALL

PEZTER N IVES
JOHN H. BEMIS TELECOPIER: (SOB) 983-6043

POST OFFICE BOX 2208

TELEPHONE: (B0O5) 9588~4421

October 21, 1986
PEFORE EXAMINER CATANACH

OiL CONZERVATICN DIVISION
LY
NRBUCMNT'S exripiT o, A=A
Richie Nez, Esquire
Navajo Nation CASE NO. %3 Z&. 235&, gG.33

Post Office Drawer 2010
Window Rock, Arizona 80515

Re: Application of Geo Engineering, Inc. for Exception
to Rules 104(F) and 104(C)(I), McKinley County,
New Mexico. OCD Case Nos. 8974, 8932 and 8933.

Dear Mr. Nez:

I appreciated the opportunity to meet with you on October 17,
1986, in connection with Geo Engineering's pending application
with the New Mexico 0il Conservation Divison. I believe the
Navajo Nation and Geo Engineering have devised an amicable
resolution to matters that will allow the coextensive use of the
subject lands for grazing and oil producing activities.

This correspondence will reflect the terms of the agreement
between the Navajo Nation and Geo Engineering, Inc. Those terms
are as follows:

{l1) Geo Engineering will see that all pits are fenced
with materials of sufficient strength so as to prevent
the intrusion of livestock.

- (2) Geo Engineering will assure that each well

- location and surface installation are brought into full

compliance with New Mexico 0Oil Conservation Division
rules and regulations.

(3} Geo Engineering agrees to periodically confer with
the Tribal Resource Committee and advise the committee
members of its development activities.

(4) The Navajo Nation concurs with Geo Engineering's
referenced application to the New Mexico 0il Conserva-
tion Division.



Richie Nez, Esquire
October 21, 1986
Page Two

This agreement affects lands located in the NE/4 and W/2 of
"Section 28, Township 20 North, Range 9 West, N.M.P.M., McKinley
County, New Mexico, upon which the Navajo Nation holds a state
grazing lease and Geo Engineering, Inc. holds a state oil and gas
lease. The obligations of both parties hereunder, one to the
other, cease upon the termination or assignment of either the
state grazing lease or state o0il and gas lease.

The comity of the Navajo Nation is appreciated. This agreement
places the New Mexico 0il Conservation Division in a position to
be able to approve Geo Engineering's application in a more
expedient fashion.

Very truly yours,

O S wett el

J. SCOTT HALL

JHS/ab

ce: R. L. Stamets, New Mexico 0il Conservation Division

Floyd Prando, State Land Office
Geo Engineering, Inc.



| S o
CAMPBELL & BLACK, p.a.

LAWYERS

JACA M CambBELL
SRCCE D BLACK

CGUADALURE PLACE

M oCmAT . E. CAMEBELL SCTE | - 111G NCR"= GUADALJRE
WILLIAM F. CARR POEST QFF.CE ECX 220€&
SERADCORD B : : , 5
= C. BERCE SANTA FE. NEW MEXICO 87504-2208
< SCOTT Fal
sr-z& N ives TELESHCNE (ECE: 98BB-< 42!
LGt H, BEMIS TT_ECORIER: {305 2E3-€D<3

June 19, 1986

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Phillip McKee
Post Office Box 45
McIntosh, New Mexico 87032

Re: Application of Geo Engineering, Inc. for Exception
to Acreage and Well Location Regquirements Under 0il
Conservation Division Rule 104, McKinley County,
New Mexico.

-

Dear Mr. McKee:

This letter is to advise you that Geo Engineering, Inc. has
filed an application with the New Mexico 0il Conservation
Division seeking authority to locate o0il wells no nearer than 165
feet to a lease boundary and no nearer than 10 feet to any
guarter quarter section or subdivision inner boundary. Geo
Engineering is also seeking authority to develop the applicaticn
area with more than four wells on each 40-acre tract. The
autherity is being sought for the NE/4 of Section 30 and the NW/4
of Section 32, Township 20 North, Range 92 West, N.M.P.M.,
McKinley County, New Mexico.

This application has been set for hearing before a Division

Examiner on July 9, 1986. You are not reguired to attend this
hearing, but as an interest owner you may appear and present
testimony. Failure to appear at that time and become a party of

record will preclude you from challenging the matter at a later
date.

Very truly yours,

O b

J. Scott Hall

Js®/cv BEFORE EXAMINER CATANACH
OIL CONSERVATION DIVISION

GEO  exmmTno
case No. ETT¢ 8




RECEIPT FOR CERTIFIED MAIL
NO INSURANCE COVERAGE PROVIDED

P 17k 152 437

NOT FOR INTERNATIONAL MAIL

(See Reverse}

+°0.37G.P.0. 1984-446-014

1982

' PS Form 3800, Fek
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|
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Sent to

r. Phillip McKee

Street and No.

P. O. Box 45

P.Q.. State and ZIP Code

McIntosh, NM 87032

Postage $

Certitied Fee

Specral Delivery Fee

R«

astricted Delivery Fee

'Raturn Receipt Show'ng
i+o whom and Date Deivered

; ustmark or Date

| 6/19/86 cv

@ SENDER: Complete tems 1,2, 3 and 4.

Put your address in the “RETURN TO' space on the
reverse side. Failure to do this will prevent this card from
being returned to you. The return receipt fee will provide

Ou the name of the person delivered 10 and the date of
delivery. For additional fees the following services are
avsilable. Consult postmaster for fees and check box{es)
tor service(s) requested.

1. 13 show to whom, date and address of defivery.
2. [ Restricted Detivery.

SVB-Lty €861 AInp ‘L 18E uliog 5y

3. Article Addressed to:

Mr. Phillip McKee
P. O. Box 45
McIntosh, New Mexico 87032

4. Typeof Seml ice:

Regi ‘ \
gcee?:'ff'fe&” B imured| 5 196 152 47

Express Mail <

Article Number

- i

Always obtain signature of addressee nt anc
DATE DELIVERQ?D. Qragentand

5. Signature — Addressee 9

6. Signature — Agent J
X ('/’// "/O—::——(Q\.

7. Date ot Delivery

A—23 ~%
8. Addressee’s Address {ONLY if request ee

4413034 NHNL13Y JLSINOQ




CAMPBELL & BLACK. p.a.

LAWYERS
CACTA M CAMPEBELL GUATA_USE PLACE
ERUCE . LAZ
.8 " SUITE 1 - 1'C NOSTe GUADAL_USE
MIC~AEL B, CAMPEE .
iiaM P AR BOST CrTCE BOX 2208
ERALFORD C. BERGE SANTA FE, NEW MEXICO 87304-2208
- SCCTT mALL
cire s TELEPMONE EC%) O88-4<2
SETIR N VES
SGMN M BEM:IS TELZCO®:E= 'SCE; 983-6C43

June 19, 1986

CF>TIFIED MAIL
= TJRN RECEIPT REQUESTED

Chanmplin Petroleum Company
Four Allen Center

Suite 1500

Houston, Texas 77002

Re: Application of Geo Engineering, Inc. for Exception
to Acreage and Well Location Requirements Under 0il
Conservation Division Rule 104, McKinley County,
New Mexico. -

Dear Sirs:

This letter is to advise you that Geo Engineering, Inc. has
filed an application with the New Mexico O0il Conservation
Division seeking authority to locate o0il wells no nearer than 165
feet to a lease boundary and no nearer than 10 feet to any
guarter guarter section or subdivision inner boundary. Geo
Engineering is also seeking authority to develop the application
area with more than four wells on each 40-acre tract. The
authority is being sought for the NE/4 of Section 30 and the NW/4
of Section 32, Tocwnship 20 North, Range 9 West, N.M.P.M.,
McKinley County, New Mexico.

This application has been set for hearing before a Division
Examiner on July 9, 1986. You are not required to attend this
hearing, but as an interest owner you may appear and present
testimony. Failure to appear at that time and become a party of
record will preclude you from challenging the matter at a later
date,

Very truly yours,

JSH/cv

S OO O VI [ ——————]
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RECEIPT FOR CERTIFIED MAIL

P 17b .52 u3a

NJ INSURANCE COVERALE PROVIDED
NOT FOR iINTERNATIGNAL MAIL

(See Reverse)

Sent 1o

Champlin Petroleum Co.

Street andp?;lflen Ctr, Suite 1500

PO.S

tate and ZIP Code

Houston, TX 77002

Postage $

Certif ed Fee

Specia! Delivery Fee

~estricted Delivery Fee

Return Receipt Show:ng
to ahom and Date Deliverec

TArnoreceipt showing 1o wno
;. ard Address of De,waw

1 (@
(r

TOTA_ Postage and Fees $

PS Form 3800, Fﬂb. 1982

|8
2

iLrk or Date

6/19/86 cv

DHELRBIE i S BT e e e

S¥8-Lbb €861 AINf°LL8E W04 Sd

1413934 NHNL3Y D1183W00

@ SENDER: Complete items 1, 2, 3 and 4.

Put your address in the *RETURN TO" space on the
reverse side. Failure to do this will prevent this card from
being returned to you. The return receipt fee will rovide

you the name of the person delivered to and the date af
delivery. For additional fees the foilowing services are

available. Consult postmaster for fees and check box(es)
for service(s) requested.

1. [3J Show to whom, date snd address of delivery.

. . .
2. O Restricted Detivery. N

3. Article Addressed to:

Champlin Petroleum Co.

Four Allen Center, Suite 1500
Houston, Texas 77002

a4

4. Type of Service: Article Number
E] Registered L insured
K] Certified Ocop
O Express Mail

P 176 152 438

Always obtain signature ot addtesseem.egen
DATE DELIVERED.

x> CIL

7. Date of Delivery

#:/ MU j -
6. Signature — Agent «f* ,, 5‘3 :
X \9\ :

~y Ty
vfé

o~

8. Addressee’s Address (ONL




CAMPBELL &8 BLACK. p.A.

LAWYERS

JACK M. CAMPEELL CULTALCRPE PLACE

BERUCE D. SLACK SUITE - D NCRTe GUACA_USE
M CHAEL B, CAMTBELL

WwWililam & CARRK PCST OFF ZE BLX 22C8
SRADFORD C. EERGE SANTA FE. NEW MEXICO 87504-2208

J SCOTT HAL TELEsS—c.f S03) es8-<<2

ss-=Z®m N IvE

TELECOR ZR SCTE! SEZ-€0 4=

" ml

JOHN . BE

T

June 19, 1986

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

New Mexico State Land Office
State Land Office Building
Post Office Box 1148

Santa Fe, New Mexico 87501
ATTN: MR. FLOYD PRANDO

Re: Application of Geo Engineering, Inc. for Exception
to Acreage and Well Location Reguirements Under 0il
Conservation Division Rule 104, McKinley County,
New Mexico.

Dear Mr. Prando:

This letter is to advise you that Geo Engineering, Inc. has
filed an application with the New Mexico 0il Conservation
Division seeking authority to locate c¢il wells no nearer than 165
feet to a lease boundary and no nearer than 10 feet to any
quarter quarter section or subdivision inner boundary. Geo
Engineering is also seeking authority to develop the application
area with more than four wells on each 40-acre tract. The
authority is being sought for the NE/4 of Section 30 and the NW/4
of Section 32, Township 20 North, Range 9 West, N.M.P.M.,
McKirnley County, New Mexico.

This application has been set for hearing before a Division

Zxazminer on July 2, 1986, You are not recuired to attend this
nzaring, but as an interest owner ycu may appear and present
testimonj Fzilure to appear at that time and becomes a party of
rzcord will preclude you from challenging the matter at & later
date,

Very truly yours,

o]
€3]
QI
>~
M
<&
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RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATICNAL MAIL

{See Reverse)

= ant 12 :
= 3 .
S State Land Office
- i
< (Sireet and No.
3 T 87 Nox 1148
<t
" |PYQ . State and ZIP Coae .
c( San Fe, New Mexico 87501
o Ifostage $
9
2
« |Certifiad Fee
!
!
{Spesizl Delivery Fee
i ~2staictes Deinveny Fee
1
Szour Receipt Snavwing
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& (Date and Accress of Denvery
4
.2 T ZTiL Postage ang Fees i :
L |
£ tosimark or Date
S
&
&
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QYB-LYD €861 AINP°LLSE W04

@ SENDER: Complats items 1, 2,3and 4.

i es are
delivary. For 2aditional fees the Following servic

’ g on the
. address inthe"ﬂETUR_N TO" space
Pr:»:y:z.':ide. Failure to 0 this will prevent this card from

being returned to yOU. The return receipt fee will provide

oumenanco&mopusondeliverodmandmedateof

es)
available. Consult postmaster for foes and check box(
tor service(s)

1.0 Showtowhom.mmmmoiddivm.
2. [0 Restricted Detivery.

3. Article Addressed to: '
New Mexico State 1and Office
state Land Office Bldg.

p. 0. Box 1148
santa Fe, MM 87501 ATTN: F. PRANDO

4. Type of Service: Acticle Number

istered L Insured
L Regirered  Hcop |P 176 152 %39

Express Mail

Always obtain signature ot addressee Q. 8gent am\‘
DATE DELIVERED.

6. Signature — Agent ; ,\.»“\'\’ /.:,:’\

x f":'.“- B RS B A
7. Date of Delivery | { é;j‘ } \

¢ J i
5. Addresee’s Mawm\ﬂmqﬂagpfeemﬂ)

1413934 NuN13Y 2118INCQ




CAMPBELL & BLACK. p.A.

LAWYERS
JACK NV, CAMPBEE__ SCUAZALUPE PLACE
w;‘i—’f'_:’ci‘;“c: SCITE 1 2 HE NCR™H GUACALUPE
—-AT L B FEELL
Wil AN CA=;L PCST OFF CE BOX 220E
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J-SCCTT mad TELES~ONZ '3CS) 988-4<2

TELEC TR 2=, (SOE) @8R-€0<

June 19, 1986

CFRTIFIED MAIL
F .7JRN RECEIPT REQUESTED

United States Geological Survey
Bureau of Land Management

Federal Building, U.S. Post Office
Santa Fe, New Mexico 87501

ATTN: OIL & GAS SECTION

Re: Application of Geo Engineering, Inc. for Exception
to Acreage and Well Location Reguirements Under 0il
Conservation Division Rule 104, McKinley County,
New Mexico,

Dear Sirs:

This letter is to advise you that Geo Engineering, Inc. has
filed an application with the New Mexico 0il Conservation
Division seeking authority to locate o0il wells no nearer than 165
feet to a lease boundary and no nearer than 10 feet to any
guarter gquarter section or subdivisicn inner boundary. Geo
Fngineering is also seeking authority to develop the application
area with more than four wells on each 40-acre tract. The
authority is being sought for the NE/4 of Section 30 and the NW/4
of Section 32, Township 20 North, Range 9 West, N.M.P.M.,
McKinley County, New Mexico.

This application has been set for hearing before a Division

Very truly yours,

. Sc %all

rt
rr

Examiner on July 9, 1986. You are not reguired to attend this
hearlng, but as an interest owner you may appear and present
testinony. Failure to appear at that time and beccme a party cf
racord will preclude you from challenging the matter at & later
date.
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RECEIPT FOR CERTIFIED MAIL

NG INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

*filted States Geological Shr.

rree . _Bureau of Lang Mgmt
“feadyal Blag., U.S. and Vet

WO S it Coz |
| Sants ¥ eV Mexico 87501

vostage g

'
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1
!

* US.G.P.0O. 1984 146.014

Certif.ed Fee
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jFasicted Delivery Fes
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PS Form 3800, F oh. 1982
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@ sENDER: Complets items 1, 2,3 and 4.

Put your address in the “RETURN TO" space on the
reverse side. Failure to do this will prevent this card from
being returned to you, The return receipt fee will provide
you the name of the person delivered to and the date of
delivery. For sdditional fees the following services are
available. Consult postmaster for fees and check box(es) .
tor service(s) requested.

1. [ Show to whom, date and address of delivery.
2. O Rastricted Detivery.

3. Article Addressed to: v

U.S. Geological Survey
Bureau of Land Management
Federal Bldg., U.S. Post Office
Santa Fe, New Mexico 87501

4. Type of Servics: Article Number

[ Registered O Insured
Certified 0 coo
Express Mail

P 175 15 440

Always obtain signature of addressee gr agent and
DATE DELIVERED,

5. Signature — Addresses

X pouica | MARRMEL £

6. Signature — Agent PR R
FAS SR VRN

x i ! Oy \ A

7. Date of Detivery P <y B
L\ iagg /i

1413034 NHNL3Y J11SIW0C




CAMPBELL & BLACK, pr.A

LAWYERS
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TZ_ETAHAONE: 1505 SEBE-<&Z!

SO mN = BEEMIS TE_ECCFIER: (SCS. QE2-804:=

June 19, 1986

CERTIFIED MAITL
RETURN RECEIPT REQUESTED

Tenneco 0Oil Company
Box 3249
Englewood, Colorado 80155

Re: Application of Geo Engineering, Inc. fcr Exception
to Acreage and Well Location Reqguirements Under 0Oil
Conservation Division Rule 104, McKinley County,
New Mexico. -

Dear Sirs:

This letter is to advise you that Geo Engineering, Inc. has
filed an application with the New Mexicc 01l Conservation
Division seeking authority to locate o0il wells no nearer than 165
feet to a lease boundary and no nearer <than 10 feet to any
quarter guarter section or subdivision inner boundary. Geo
Engineering is also seeking authority to develop the application
area with more than four wells on each 40-acre tract. The
authority is being sought for the NE/4 of Section 30 and the NW/4
of Section 32, Township 20 North, Range 9 West, N.M.P.M.,
McKinley County, New Mexico.

This application has been set for hearing before a Division
miner on July 9, 1986. You are not reguired to attend this
ring, but as an interest owner you may zppear and present
timeny. Failure to appear at that time and tecome a party of
srd will preclude you from challenginz trhe matter at a later
e

Very truly yours,

JSH/cv
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@ SENDER: Complete items 1, 2,3 and 4.

Put.your address in the “RETURN TO" space on the
reverse side. Failure to do this will prevent this card from
being returned t0 you. The return receipt fee will provide
you the name of the person delivered to and the date of
delivery. For additions! fees the following services are
availabie. Consult postmaster for fees and check box(es)
tor service(s) requested.

1. [3 sShow to whom, dete snd address of delivery.

2. [0 Restricted Detivery.

3. Article Addressed to:

Tenneco Oil Company
Box 3249
Englewood, Colorado 80155

i

4. Type of Service:

cgictered Ll Insured| 5 196 157 441

{J Express Mail

Article Nunjber

Always obtain signature of addressee or agent and
DATE DELIVERED,

5. Signature — wia /

X
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; 'Z‘/‘;,&z(u/ ‘Qf) &WM
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CAMPBELL & BLACK, r.A.
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June 19, 1986

C."TIFIED MAIL
k TURN RECEIPT REQUESTED

Robert M, Wilkinson
Post Office Box 3657
Northridge, California 91323-3657

Re: Application of Geo Engineering, Inc. for Exception
to Acreage and Well Location Requirements Under 0il
Conservation Division Rule 104, McKinley County,
New Mexico. -

Dear Mr., Wilkinson:

This letter is to advise you that Geo Engineering, Inc. has
filed an application with the New Mexico 0il Conservation
Division seeking authority to locate o0il wells no nearer than 165
feet to a lease boundary and no nearer than 10 feet to any
guarter gquarter section or subdivision inner boundary. Geo
Engineering is also seeking authority to develop the application
area with more than four wells on each 40-acre tract. The
authcrity is being sought for the NE/4 of Section 30 and the NW/4
cof Section 32, Township 20 North, Range 9 West, N.M.P.M.,
McKinley County, New Mexico.

This application has been set for hearing before a Division
Examiner on July 9, 1986. You are not reguired to attend this
hearing, but as an interest owner you may appear and present
tes-imony. Failure to appear at that time and become a party of
record will preclucde you from challenging the matter at a later
date.

Very truly yours,
O otrrtety
J. Scott Hall

JSH/cv
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Docket No. 31-86

Dockets Nos. 33-86 and 34-86 are tentatively set for November 5 and November 19, 1986. Applications for hearing must be’
filed at least 22 days in advance of hearing date.

DOCKRET: EXAMINER HEARING - WEDNESDAY - OCTOBER 22, 1986
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 9005: Application of Diamcnd Shamrock Exploration Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 660 feet from the Scuth
and East lines of Section 34, Township 22 South, Range 34 East, Antelope Ridge~Atoka Gas Pcol, the $/2 of said
Section 34 to be dedicated to the well.

CASE 9000: ({(Continued from October 8, 1986, Examiner Hearing)

Application of Lynx Petroleum Company for a non-standard oil proration unit and an unorthodox oil well location,
lea County, New Mexico. Applicant, in the above styled cause, seeks approval of a 40-acre non-standard oil
spacing and proration unit comprising the NE/4 SE/4 (Unit I) of Section 20, Township 17 South, Range 35 East,
North Vacuum-Abo Pool, to be dedicated to a well to be drilled at an unorthodox oil well location 1980 feet
fran the South line and 660 feet from the East line.

CASE 9006: Application of Jerame P. McHugh & Associates for campulsory pooling, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Dakota formation underlying the S/2 of Secticn 4, Township 25 North, Range 2 West, to form a standard 320-acre
spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing, said unit to
be dedicated to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well.

CASE 9007: Application of Sun Exploration and Production Campany for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the top of the
Wolfcamp to the base of the Pennsylvanian formations underlying the N/2 of Section 24, Township 18 South,
Range 33 East, to form a standard 320-acre gas spacing and proration unit for any and all formations and/or
pools developed on 320-acre spacing, said unit to be dedicated to a well to be drilled at a previously
approved unorthodox gas well location (Division Order R-8157), 2080 feet from the North line and 600 feet
fram the East line of said Section 24. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for super-
vision, designation of applicant as operator of the well and a charge for risk involved in drilling said
well.

CASE 8849: (Ccntinued from September 3, 1986, Examiner Hearing)

Application of Southland Royalty Campany for NGPA Wellhead Price Ceiling Category Determinations, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks a determination by the Division that the following
four wells in Township 19 South, Range 35 East, Scharb-Bone Spring Pool, meet the NGPA well category criteria
for New Onshore Reservoir under Section 102 of the Natu.ral Gas Policy Act of 1978 and the applicable rules of
the Federal Energy Regulatory Cammission:

1) Smith "S5" Well No. 2 located 660 feet fram the South line and 1980 feet
fram the East line (Unit O} of Section 5;

2) Smith "S5" Well No. 4 located 2149 feet from the South line and 700 feet
from the East line (Unit I) of Section 5;

3) Scharb "8" Well No. 2 located 660 feet fram the North line and 2180 feet
fram the East line (Unit B) of Section 8; ard,

4) Scharb "9" Well No. 4 located 766 feet from the North line and 2086 feet fram
the West line (Unit C) of Section 9.
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CASE 8932:

Docket No. 31-86

{Recpened)

Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C) (I),

McKinley County, New Mexico. Applicant, in the above-styled cause, seeks authority for the location of oil
wells no nearer than 165 feet to the lease boundary nor nearer than 10 feet to any quarter-quarter section or
subdivision inner boundary for wells completed in the Menefee member of the Mesaverde formation in the NW/4
of Section 32, Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to
develop the area described with more than four wells on each 40-acre tract.

g 8933: (Recpened)

CASE 8974:

CASE 9008:

Application of Geo Engineering, Inc., for exceptions to Division General Rules 104 (F) and 104(C) (I), McKinley
County, New Mexico. Applicant, in the above-styled cause, seeks authority for the location of oil wells no
nearer than 165 feet to the lease boundary or nearer than 10 feet to any quarter—quarter section or subdivision
inner boundary for wells cawpleted in the Menefee member of the Mesaverde formation in the NE/4 of Section 30,
Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to develop the area
described with more than four wells on each 40-acre tract.

{Recpened)

Application of Geo Engineering, Inc., for exceptions to Division General Rules 104(F) and 104(C) (I), McKinley
County, New Mexico. Applicant, in the above-styled cause, seeks authority for the location of oil wells to be
no nearer than 165 feet to the lease boundary nor nearer than 10 feet to any quarter—quarter section or sub—
division imner boundary for wells completed in the Menefee member of the Mesaverde formation in the NE/4 and
the W/2 of Section 28, Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator
to develop the area described with more than four wells on each 40-acre tract.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order creating
and extending certain pools in Lea and Roosevelt Counties, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Grayburg production
and designated as the Quail-Grayburg Pool. The discovery well is the Fred G. Yates Inc.
Reddy-Gulf State Well No. 3 located in Unit E of Section 18, Township 19 South, Range 35
East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
Section 18: Nw/4

(b) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
and designated as the Tatum=-Morrow Gas Pool. The discovery well is the John L. Cox State
26 Well No. 1 located in Unit N of Section 26, Township 12 South, Range 36 East, NMPM. Said
pool would comprise:

TONNSHIP 12 SOUTH, RANGE 36 EAST, NMEM
Section 26: S/2

(c}) CREATE a new pool in Roosevelt County, New Mexico, classified as a gas pool for Montoya
production and designated as the Tule-Montoya Gas Pool. The discovery well is the Marshall
Pipe and Supply Campany Wendell Best Well No. 1 located in Unit J of Section 27, Township
2 South, Range 29 East, NMPM. Said pool would comprise:

TOWNSHIP 2 SOUTH, RANGE 29 EAST, NMPM
Section 27: S/2

(d) EXTEND the Buffalo-Yates Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 6: NE/4

(e) EXTEND the South Corbin-Bene Spring Pool in lea County, New Mexico, to include
therein:

TOWNNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 21: E/2
Section 22: Nw/4

(f) EXTEND the Central Corbin—Queen Pool in Lea County, New Mexico, to include
therein:

TOWNSETIP 18 SOUTH, RANGE 323 EAST, NMPM
Secticn 4: S/2 NE/4
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(g)

(h)

(1)

3

(k)

(L)

(m)

(n)

(o)

(p)

EXTEND the South Corbin-Wolfcamp Pool in Lea County, New Mexico, to include

therein:

TOWNSHIP 18

SOUTH, RANGE 33 EAST, NMEM

Section 21:
Section 22:

EXTEND the South Double A-Abo Pool in Lea County, New Mexico, to include

therein:

TOWNSHIP 17

NE/4
NW/4

SQUTH, RANGE 35 EAST, NMPM

Section 36:

TOWNSHIP 17

NE/ &

SOUTH, RANGE 36 EAST, NMPM

Section 31:

EXTEND the Kemnitz-Lower Wolfcamp Pcol in Lea County, New Mexico, to

include therein:
TONNSHIP 16

W/ 4

SOUTH, RANGE 34 EAST, NMPM

Section 33: NE/4

Section 34:

EXTEND the South_Kemitz—Uppe: Wolfcamp Pool in Lea County, New Mexico,

to include therein:
TCOWNSHIP 16

NW/ 4

SOUTH, RANGE 34 EAST, NMPM

Section 33:
Section 34:

EXTEND the Northeast Lea-Delaware Pool in Lea County, New Mexico, to

inciude therein:
TCWNSHIP 19

E/2
NW/4

SOUTH, RANGE 34 EAST, NMPM

Section 35:
TOWNSHIP 20

SE/4

SOUTH, RANGE 34 EAST, NMPM

Section 2:

EXTEND the East Lusk-Wolfcamp Pool in Lea County, New Mexico, to include

therein:
TOWNSHIP 19

NE/4

SQUTH, RANGE 32 EAST, NMPM

Section 2:
Section 3:

EXTEND the Midway-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17

/4
E/2

SOUTH, RANGE 36 EAST, NMPM

Section 13:

EXTEND the Querecho Plains-Upper Bone Spring Pool in Lea County, New Mexico,

to include therein:
TOWNSHIP 18

NW/4

SOUTH, RANGE 32 EAST, NMPM

Section 22:

EXTEND the Shipp-Strawn Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17

“SE/4

SOUTH, RANGE 37 EAST, NMPM

Section 9:

EXTEND the Teas—-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20

NW/ 4

SCUTH, RANGE 33 EAST, NMPM

Section 14:
Section 23:

S/2
NE/4

DOcket WNo.

31-86
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DOCRET: COMMISSICN HEARING - THURSDAY -~ OCTCOBER 23, 1986
OIL CONSERVATICN COMMISSICN - 9 A.M. ~ ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 9009: In the matter of the hearing called by the 0il Conservation Division on its own motion to consider the
amendment of Rule (.l to define fresh water in a manner consistent with the designation of the State Engineer.

CASE 9010: In the matter of the hearing-called by the 0il Conservation Division on its own motion for the adoption of a
new Rule 118, The Division seeks the adoption of said rule to provide for the regulation of hydrogen sulfide
gas in such a manner as to avoid endangering human life.

CASE 9011: In the matter of the hearing called by the 0il Conservaticn Division on its own motion to consider the amend-
ment of Rule 402. The Division seeks to eliminate the need for filing Form C-125 with Division district
offices.

CASE 9012: In the matter of the hearing called by the 0il Comservation Division on its own motion to consider the amend-
ment of Rule 701.D. The Division seeks to amend said rule to eliminate the requirement for a hearing when a
disposal well is to be located within 2 miles of oil or gas production in the same formation.

CASE 9013: In the matter of tha hearing called by the Oil Conservation Division on its own motion to consider the amend-
ment of Rule 704. The Division seeks the amendment of said rule to provide for the conducting of step-rate
tests, requests for injection pressure limit increases, and notice to the Division.

CASE 9014: In the matter of the hearing called by the 0il Conservation Division on its own moticn for the adoption of a
new Rule 1207(a)l.(ii). The Division seeks the adoption of said rule to provide for approval of unopposed
compulsory pooling applications without oral testimony and based on information submitted with the applica-
tion. ~

CASE 9015: In the matter of the hearing called by the Oil Conservation Division on its own motion for the adoption of
new Rules 315, 413, and 903 to establish a gas priority production schedule. The Division seeks adoption
of a hierarchy of classes of gas production in times of severely restricted demand for gas from New Mexico
wells.

Also to be considered will be the application of such rules to purchasers with marketing affiliates.

CASE 9016: In the matter of the hearing called by the Oil Conservation Division on its own motion for the adoption
of a new Rule 414 tc requlate sales of gas by separate owners in a well. The Division seeks the adoption
of a rule to prohibit such sales in the-absence of agreements or conditions which protect the correlative
rights of all the owners in any affected well.

CASE 9017: In the matter of the hearing called by the 0il Conservation Division on its own motion to consider the
amendment of Rule 902. The Division seeks the amendment of said rule to provide for notice by purchasers
to producers when such purchasers are unable to take gas in accordance with the provisions of such rule.

CASE 9018: In the matter of the hearing called by the Oil Conservation Division on its own motion to consider the
amendment of Order No. R-8170. The Division seeks the amendment of Rule 10(a), ll(a), and 11(b) of the
General Rules for the Prorated Gas Pcols of New Mexico to provide for two~year balancing periods and for
a twelve times overproduced limit for the prorated gas pools of northwest New Mexico.

CASE 8960: {(De Novo} (Continued from September 18, 1986, Commission Hearing)

Application of Marathion Oil Company for campulsory pocling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Siluro-
Devonian formation underlying the SE/4 SE/4 of Secticn 14, Township 16 South, Range 38 East, to form a standard
40~-acre spacing and proration unit for any and all formaticns and/or pools developed on 40-acre spacing, said
unit to be dedicated to a well to be drilled at a standard location therecn. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Upon application of Marathon Oil Company, this case will be heard De Novo
pursuant to the provisions of Rule 1220.
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CASE 8854: (Ce Novo) (Continued fram September 18, 1986, Conmission Hearing)

Application of the Oil Conservation Division on its own motion for exceptions to the Special Rules for the
Gavilan-Greenhorn-Graneros-Dakota and Gavilan Mancos Oil Pools as pramilgated by Division Order Nos. R-7745
and R-7407, respectively, Rio Arriba County, New Mexico. The OCD seeks exceptions to the spacing and one
well per proration unit limitation provisions of the Special Rules and Requlations governing the Gavilan-
Greenhorn~Graneros~Dakota and Gavilan-Mancos Qil Pools as pramilgated by Division Orders Nos. R=7745 and
R-7407, authorizing the establishment of seven non-standard oil spacing and proration units for both pools
in Township 25 North, Range 2 West, as described below:

b 1) Lots 3 and 4, S/2 NW/4, SW/4 of Section 5 and all of Section 6 consisting of 505.20
acres, more or less;

2) All of Section 7 and the W/2 of Section 8 consisting of 505.84 acres, more or less;
3) W/2 of Section 17 and all of Section 18 consisting of 506.36 acres, more or less;
4) All of Section 19 and the W/2 of Section 20 consisting of 506.76 acres, more or less;

5) N/2 of Section 29 ard Lots 1 and 2 of Section 30 consisting of 413.59 acres, more or
less;

6) S/2 of Section 29 and Lots 3 and 4 of Section 30 consisting of 413.73 acres, more or
lESS' and

7) All of Section 31 and the W/2 of Section 32 consisting of 507.88 acres, more or less.

Said units would allow for the crderly development of both pools within the irregular sections along the
western side of the subject township resulting from survey corrections in the United States Land Survey,
The OCD proposes to allow two wells to be campleted in both pools in each of the above-described units.
Upon application of Mesa Grande Resources, Inc., this case will be heard De Novo pursuant to the provi-
sions of Rule 1220.

CASE 8995: (Continued fram September 18, 1986, Commission Hearing)

Application of Mesa Grande Resources, Inc. for a non=-standard oil proration unit and an unorthodox oil
well location, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval of a
185, 84-acre non-standard oil spacing and proration unit comprising Iots 1, 2, 3, and 4 of Section 7,
Township 25 North, Range 2 West, Gavilan-Mancos and Gavilan Greenhorn~Graneros-Dakota Oil Pools, to be
dedicated to a well to be drilled at an unorthodox oil well location 1700 feet fram the North line and
600 feet fram the East line of said Section 7.

CASE 8996: (Continued from September 18, 1986, Coammission Hearing)

Application of Mesa Grande Resources, Inc. for a non-standard oil proration unit and an unorthodox oil
well location, Rio Arriba County, New Mexico. Applicant, in the sbove-styled cause, seeks approval of
a 186.36-acre non-standard 0il spacing and proration unit comprising lots 1, 2, 3, and 4 of Section 18,
Township 25 North, Range 2 West, Gavilan-Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools to be
dedicated to a well to be drilled at an unorthodox oil well location 1920 feet from the North line and
720 feet from the East line of said Section 18.

CASE 8951: (Continued from September 18, 1986 Commission Hearing)

Application of Benson-Montin~Greer Drilling Corporation for the amendment of Division Order No. R-8124,
Rio Arriba County, New Mexico. The New Mexico Oil Conservation Division by Division Order No. R-8124,
dated January 16, 1986, issued in Case 8745, authorized the applicant to conduct a long-term reservoir
pressure test in the Mancos formation using certain wells in Rio Arriba County and further authorized
the shut-in of certain wells and provided six months after campletion of the test during which certain
accumlated underproductions can be made up. BApplicant, in the above-styled cause, now seeks the
amendment of said Order No. R-8124 to provide for twelve months after completion of the reservoir
pressure test during which to make up the accumilated underproduction of certain wells resulting from
test. Applicant further requests that all cother provisions in said Order No. R-8124 remain in full
force and effect.

CASE 9019: Application of Benson-Montin-Greer Drilling Corporation for compulsory pooling and an unorthodox oil well
location, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mireral. interests in the Niobrara member of the Mancos formation in the West Puerto Chiquito-Mancos Oil
Pool underlying all of Section 19, Township 25 North, Range 1 West, to be dedicated to a well to be drilled
at an unorthodox oil well location 1,340 feet fram the North line and 1,903 feet from the West line of said
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Section 19. Also to be considered will be the cost of drilling and campleting said well and the allocation

of the cost thereof as well as actual operating costs and charges for supervision, designation of appl:.ca.nt
as operator of the well and a charge for risk involved in drilling said well.

CASE 8952: (Continued from September 18, 1986, Cammission Hearing)

Application of Benson-Montin-Greer Drilling Corporation for statutory unitization, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an order unitizing, for the purpose of continued
pressure maintenance operations, all mineral interests in the West Puerto Chiquito-Mancos Oil Pool under—
lying the Canada Ojitos Unit Area, which encompasses 69,567.235 acres, more or less, being all or porticns
of the following lands in Rio Arriba County, New Mexico:

Secticns 6 through 8 and 17 through 20, Township 24 North, Range 1 East;
Sections 1 through 15 and 23 through 24, Township 24 North, Range 1 West;
Sections 5 through 8,17 through 20 and 29 through 31, Township 25 North,
Range 1 East;

Sections 1 through 36, Township 25 North, Range 1 West;

Sections 19 and 20 and 29 through 32, Township 26 North, Range 1 East;
Sections 1 through 36, Township 26 North, Range 1 West.

Among the matters to be considered at the hearing will be the necessity of unit operations, the designation
of a unit cperator; the determination of the horizontal and vertical limits of the unit area; the deter-
mination of a fair, reasonable and equitable allocation of production and costs of producticn, to each of
the various tracts in the unit area; the determination of credits and charges to be made among the various
owners in the unit area for their investment in wells and equipment; and such other matters as may be
necessary and appropriate for carrying on efficient unit operations, including, but not necessarily limited
to, unit voting procedures, selection, removal, or substitution of unit operator, and time of commencement
and termination of unit operations.



Cocket No. 26-86

Sockets Nos. 27-86 and 28-86 are tentatively set for September 3 and September 17, 1986. Applications for hearing must be

Filed at least 22 Zays in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST-20, 1986
8:15 A.M. - OIL CONSERVATION DIVISION- CONFERENCE ROQM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXIGO

The following cases wilil be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 8968: In the matter of the hearing called by the 0Oil Conservation Division on its own moticn to permit John Caranta
d/b/a Cardel Oil Campany, Fidelity and Deposit Co., and all other interested parties to appear and show cause
why the Caranta Well No. 1 located 1980 feet from the South and East lines (Unit J) of Secticn 23, Township 32
North, Range 1 Westy Rio:.Arriba County, should-pot be plugged and abandoned. in accordance .with a Division-
apprcved pluggmg program.

CASE 8969: Application of Marathon Cil Company for a unit agreement, Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the North Park Deep Unit Area ccmpr:.smg 3,840 acres, more or less, of State
and Federal lands in Township 11 South, Range 27 East.

CASE 8970: Application of Yates Petroleum Corporation for special pool rules, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the adoption of temporary special pool rules for the Sammal-Queen Pool establishing
a limiting gas-oil ratioc of 5,000 cubic feet of gas per barrel of oil.

CASE 3939: (Continued fram August 6, 1986, Examiner Hearing)

2pplication of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, in the
above~stvled cause, seeks authority to dispose of produced salt water into the Queen formation in the perforated
interval from approximately 3750 feet to 3790 feet in the Sinclair Oil and Gas Company State 157 Well No. 3
located 1980 feet fram the North line and 1762.5 feet from the West line (Unit F) of Section 6, Township 17
Soutli, Range 34 East.

CASE 8940: (Continued from August 6, 1986, Examiner Hearing)

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, in the
albove~styled cause, seeks authority to dispose of produced salt water into the Queen formation in the perforated
interval from approximately 3770 feet to 3810 feet in the H. L. Brown, Jr. State "B" Well No. 2 located 990 feet
frem the South line and 330 feet from the West line (Unit M) of Section 6, Township 17 South, Range 34 East.

CASE 8971: Application of Cinco, Ltd. for a non-standard gas proration unit and for an exception to Rule 5(a)zZ(2) of Divi-
sion Order No. R=-8170, Rio Arrika County, New Mexico. Applicant, in the above-styled cause, seeks approval of
a l6(—acre non-standard gas proration unit camprising the NW/4 of Section 36, Township 30 North, Range 7 West,
2lanco Mesaverde Pool, to be dedicated to a well to be drilled at a standard gas well location in said Section
36. Applicant further seeks an exception to Rule 5(a)2(2) of the General Rules for Prorated Gas Pools in New
Mexico as pramulgated by Division Order No. R-8170 authorizing a full 320-acre acreage factor to be assigned
to said non-standard gas proration unit.

CASE 8972: Application of The Estate of Ecdward Gerber and Iris Gerber Damson for a non-standard gas proration unit and an
exception to Rule S5(a)2(2) of Division Crder No. R-8170, Rio Arriba County, New Mexico. Applicant, in th
apove-styled cause, seeks approval of a l60-acre non-standa.rd gas proration unit comprising the SW/4 of
Section 36, Township 30 North, Range 7 West, Blanco Mesaverde Pool, to be dedicated to a well to be drilled
at a standard gas well location in said Section 36. Applicant further seeks an exception to Rule S(a)2(2) of
the General Rules for Prorated Gas Pools in New Mexico as promulgated by Division Order No. R=§170 authorizing
a full 320-acre acreage factor to be assigned to said non-standard gas proration unit.

JASE 3973: Application of Mobil Producing Texas and New Mexico, Inc. Zor salt water disposal, Eddy County, New Mexico.
Applicant, in the above-stvled cause, seeks authority tc dispose of produced salt water (at a rate not to
anceed 3300 barrels of water per day) into the Delaware formation in the perforated interval fram approximatelw
3849 feet to 4022 feet in its Govermment "D" Well No. 4 located 1554 feet from the North line and 1980 feet rfrom
the Fast line (Unit G) of Secticn 1, Township 21 South, Range 27 East.
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{Readvertised)

Application of Mesa Grande Resources, Inc. for compulsory pocling and an unorthodox oil well location, Rio
arrzba County, New Mexico. Applicant, in the zbove-styled cause, seeks an order pooling all mineral interests
in the Gavilan-Mancos and Gavilan Greenhorn-Graneros-Dakota Q0il Pools underlying the W/2 of Section 16,
Township 25 North, Range 2 West, to be dedicated to a well to be drilled at an unorthodox oil well location
1035 feet from the South line and 1125 feet from the West line of said Section 16. Also to be considered will
be the cost of drilling and campleting said well and the allocaticn of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as cperator of the well and a charge

for risk involved in drilling said well.

{Readertised)

Application of Mesa Grande Resources, Inc. for a non-standard oil proration unit, and an unorthodox oil well
location, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 186.36-
acre non-standard oil spacing and proration unit comprising Lots 1, 2, 3, and 4 of Section 18, Township 25
North, Range 2 West, Gavilan-Mancos and Gavilan Greenhorn-Granercos-Dakota Oil Pools, to be dedicated to a well
to be drilled at an unorthodeox oil well location 1920 feet frem the North line and 720 feet fram the East line
of saxd Section 18,

{Readvertised)

Application of Mesa Grande Resources, Inc. for a non-standard oil proration unit and an unorthodox cil well
location, Ric Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 185.84-
acre non-standard oil spacing and proration unit comprising Iots 1, 2, 3 and 4 of Section 7, Township 25 North,
Range 2 West, Gavilan-Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools, to be dedicated to a well to be
drilled at an unorthodox oil well location 1700 feet fram the North line and 600 feet fram the East line of
said Section 7.

Application of Geo Engineering, Inc. for exceptions to Division General Rules 104 (F) and 104(C) (I), McKinlev
County, New Mexico. Applicant, in the above-styled cause, seeks authority for -the location of oil wells to

be no nearer than 165 feet to the lease boundary nor nearer than 10 feet to any quarter-quarter section or sub-
division inner boundary for wells campleted in the Menefee member of the Mesaverde formation in the NE/4 and
the W/2 of Section 28, Township 20 North, Range 9 West, Applicant also seeks authority allowing the cperatcr
to develop the area described with more than four wells on each 40-acre tract.

(Continued from July 23, 1986, Examiner Hearing)

Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C) (I), McKinlev
County, New Mexico. Applicant, in the above-styled cause, seeks authority for the location of oil wells ne
nearer than 165 feet to the lease boundary or nearer than 10 feet to any quarter—quarter section or sub-
division inner boundary for wells campleted in the Menefee member of the Mesaverde formation in the NW/4 of
Section 32, Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to cevelop
the area described with more than four wells on each 40-acre tract.

1('/360,%/:60( ) 4
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Application of Geo Engineering, Inc. for exceptions to Divisien-General Rules 104(F) and 104(C) (I}, McKinley
County, New Mexico. &pplicant, in the above-styled cause, seeks authority for the location of oil wells no
nearer than 165 feet to the lease boundary or nearer than 10 feet to any gquarter-quarter section or subdivision
immer boundary for wells campleted in the Menefee member of the Mesaverde formation in the NE/4 of Section 20,
Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to develop the area
described with more than four wells on each 40-acre tract.

Application of Morth American Royalties, Inc. for the amendment of Civision Order No. R-8132, Lea County, New
Mexicc. Division Order No. R-8192 issued in Case No. 8844, on March 21, 1986, compulscrily pooled all mineral
interests in any and all formations and/or pools developed on 320-acre spacing from the surface to the base of
the Mcrrow formation underlying the S/2 of Section 11, Tewnship 16 Scuth, Range 36 East, forming a standard
320-acre unit, named Manzano Oil Corpecration the cperator of the preposed unit, and provided for the cperatcr
to cammence the drilling of a well at a standard location in the NW/4 SE/4 (Unit J) of said Section 11 on or
before July 1, 1986. BApplicant, in the above-styled cause, seeks the amendment of Division Order No. R-8192
Jesignating North American Rovalties, Inc. the operator of the subject well and unit. In the absence of
cbjection, this case will be approved pursuant to Division Rules and Regulations.

Application of Chaveroce Cperating Campany for salt water disposal, Lea County, New Mexico. Applicant, in the
above-stvled cause, seeks authority to dispose of produced salt water into the Vacuum Gravburg-San Andres Pocl
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CASE 8981:
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in the cpen-hole interval from approximately 4790 feet to 6400 feet :n the ARCO Qil and Gas Co. Atlantic "B"
State Well No. 2 located 990 feet from the North line and 2310 feet fram the East line (Unit B) of Section 20,
Township 17 South, Range 36 East., .

Application of Foran Oil Company or, in the alternative, Estorial Producing Corporation, for campulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests fram the surface to the base of the Strawn formation in the Northeast Lovington-Pemnsylvanian Pool
underlving the N/2 SE/4 of Section 1, Township 16 South, Range 36 East, to form a standard 80-acre spacing
and proration unit for any and all formations and/or pools developed on 80~acre spacing, said unit to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be the cost
of drilling and caompleting said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well.

Application of Foran Oil Company or, in the alternative, Estorial Producing Corporation for campulsory pooling,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
frem the surface to the base cf the Strawn formation in the Northeast Lovington~Pennsylvanian Fool under-
lying the S/2 SW/4 of Section 6, Township 16 South, Range 37 East, to form a standard 80-acre oil spacing and
proration unit for any and all formations and/or pools developed on 80-acre spacing, said unit to be

dedicated to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual coperating costs

and charges for supervision, cdesignation of applicant as cperator of the well and a charge for risk involved

in drilling said well.

Application of Tenneco Cil Company for campulsory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Basm—Dakota Pool underlying the

E/2 of Section 10, Township 29 North, Range 13 West, to be dedicated to a well to be completed at a standard
pottan-hole location thereon. Also to be considered will be the cost of drilling and campleting said well

and the allocation of the cost thereof as well as actual operating costs and charges for supervisicn, designa—
tion of applicant as cperator of the well and a charge for risk involved in drilling said well.

Application of Tenneco Oil Company for campulsory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Basin-Dakota Pool underlying the W/2
of Section 10, Township 29 North, Range 13 West, to be dedicated to a well to be completed at a standard
bottan-hole location thereon. Also to be considered will be the cost of drilling and ccmpletirg said well
and the allocation of the cost thereof as well as actual operatmg costs and cha.rges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

In the matter of the hearing called by the Oil Conservation Division on its own motion for an order creating
and extending certain pools in Eédy County, New Mexico:

{a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp production and
designated as the South Culebra Bluff-Wolfcamp Gas Pool. The discovery well is the HNG Oil Co.
Fate 34 Well No. 1, located in Unit N of Section 34, Township 23 South, Range 28 East, MMPM. Said
ool would camprise:

TOWNSHIP 23 SCUTH, RANGE 28 EAST, \MPM -
Section 34: W/2

(b) EXTEND the EFast Brushy Draw-LCelaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHEIP 26 SCUTH, RANGE 30 EAST, NMPM
Secticn 9: SE/4
Section 10: SW/4

{c) EXTEND the High Lonescme-Queen Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SCUTH, RANGE 29 EAST, NMPM
Section 19: Sw/4

(d) EXTEND the Malaga~Atocka Gas Pcol in Eddy County, New Mexico, to include therein:

TUWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM
Section 13: E/2

(e) EXTEND the OQutpost-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 12 SOUTH, RANGE 28 EAST, NMPM
Section 25: W/2




(£)

EXTEND the
therein:

Docket No.

Phantom Draw-Wolfcamp Gas Pool in’Eddy County, New Mexico, to include

TCWNSHIP 26 -SOUTH, RANGE 31 EAST, NMPM
Section 18: S/2
Section 19: N/2

26-86
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POST OFFICE BOX 2208

TELEPHONE: (505) g988-442|

TELECOPIER: (BOS5) 983-6043

July 17, 1986

HAND DELIVERED RECEIVED

R. L. Stamets, Director

0il Conservation Division JUL 1‘71986

New Mexico Department of
Energy and Minerals

State Land Office Building

Santa Fe, New Mexico 87501

OIL CONSERVATION DIVISION

E )
e

PPN . . . A
Re: Cases 8932 and<8933:; Applications of Geo Engineering,
Inc. for ExceptTUng’Eo Division General Rules 104 (F) and
104(C)(1), McKinley County, New Mexico.
Dear Mr. Stamets:

Geo Engineering, Inc. hereby requests that the above-
referenced cases scheduled for hearing on July 23, 1986, be
continued to the Examiner hearings scheduled for August 20,
1986.

Thank you for your attention to this request.

Very truly yours,
. Scott Hall @

JSH/cv
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STATE OF NEW MEXICO
ENERGY AND MINLERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

23 July 1986

EXAMINER HEARING

IN THE MATTER OF:

The disposition of Cases 8912, 8936, 8820,
8939, 8940, 8946, 8948, 8950, 8951, 8952,
8332, and CEEE’ which were called and for
which no testimony was offered.

‘7?ansffcﬂf /7

(cs5e §7/2
BEFORE: Michael E. Stogner, Examiner
TRANSCRIPT OF HEARING
APPEARANCES
For the Division: Jeff Taylor

Attorney at Law

Legal Counsel to the Division

State Land Office Bldg.

Santa Fe, New Mexico 87501
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IN THE

STATE COF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL COMSERVATION DIVISION
STATE LAND OFFICE BLDG,
SANTA FE, NEW MEXICO

9 July 1986

EXAMINER HEARIHG

HATTER OF:

=N
The disposition of Cases 8932,(%%3;} 8936,
88204, 8937, 8938, 8939, 8340, 8885, which
were called and no testimony was offered.

David R. Catanach, Examiner

TRANSCRIPT OF HEARING

APPEARARNCES

for the Divigion: Jeff Taylor

Attorney at Law

Legal Counsel to the Division
State Land Office Bldg.

Santa Fe, New Mexice 87501
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Humber

B93:Z
3932
8936
BG20
8937
8938
8939
ge4¢

3866
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Case 8932.

MR. CATANACH: %We'll call next

MR, TAYLOR: Application of

GeoEnginearing, Inc, for exceptions to Division General

Rules 104(F) anc 104(C) (1), McKinley County, New Mexico.

The applicant reguests that

this case e continued.

MR, CATAHACH: Case B937 will

be continued to the July 23rd, 1986, docket.

2833,

MR. CATANACH: Call next Case

MR, TAYLOR: Application of

Geongineering, Inc., for Division General Pules 104(F) and

104(Cy (1},

MecXinley County, New Mexico.

The applicant requests that

this case be continued.

MRe  CATANACH: Case 8933 will

be continued till the July 23rd, 1%86,hearing.
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MR, CATAMACH: We'll call Case

]
D
()
N
.

MR. TAYLOR: Application of
Zanta Fe ILnergy Company for compulsory poeling, Eddy County,
New Mexico.

The applicant requests that
this case be continued.

MR, CATANCH: Case 8926 will be

continued tc the July 23rd, 1986, hearing docket.

ME.  CATANACH: Call next Case

W

£220 -~ excuse me, call next Case B820.

MR. TAYLOR: Application of
Santa TFe Enerqgy for compulsory pooling, Eddy County, MNew
Mexico.

The applicant reguests that
this case pe continued.

MR, CATARACE: : Case 8820 will

be contirued to the July 23rd, 1984, hearing.
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MR, CATANACH: Call next Case
8637.
MR, TAYLOR: Application of

Mobil Producing Texas and New Mexico, Incorporated, Ffor an
unorthodox 0il well location, Eddy County, New Mexico.

The applicant requests that
this case be continued.

MR. CATANACIH: Case 8937 will

be continued to the July 23rxd, 1986, hearing docket.

MR, CATANACH: Call next Case
B938.

MR, TAYLOR: Application of
Yates Petroleum Corporaticn for compulsory pooling, Eddy
County, New Mexico.

The applicant has requested
that this case bhe dismissed.

MR, CATAHACH: #938 is

@]
&
W
o

hereby disnissed.
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MR. CATANACH: Call next Case
8939,

MR, TAYLGR: Application of
Yates Petroleum Corporation for salt water disposal, Lea
County, HNew Mexico.

The applicant requests that
this case be continued.

MR, CATANACH: Case 8936 will
be continued to the July 23rd, 1986, hearing docket.

* * * * *

MR. CATANACH: Call next Case
8940.

MR, TAYLOR: Application of
Yates Petroleum Corporation for salt water disposal, Lea
County, New Mexico.

The applicant requests that
this case be continued.

MR. CATANACH: Case 8940 will
pe continued to the July 23rd, 1884, hearing docket.
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BEGE.

Amoco Procduction

location,
he dismissed.

case

hereby dismissed,

Docket Number 2z1-86,

Company

San Juan County,

-
!

MR, CATANACH: Call next Csase

MR. TAYLOR: Application of

{or an unorthodox gas well

New Hexico.

Applicant requests that this

MR, CATANACH: e BEG66 is

)
o
162}

If there is nothing further on

his hearing is herehby adiocurned.
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CERTIPICATTE

1, GALLY W, BROYD, C.5.7., DO HERFRY
CLRTIFY the foregoing Transcript of Fearing before the 0il
Conservation Division (Commission) was reported by me; that
the said transcript is a full, true, and correct record of

the hearing, prepared by me to the best of my ability.

{GNUB W, %Ou\a C5C~

s
| do Hevo g

“1at the ‘oregoing is
a cor ‘

PRy} H
<o T ine proceadinds in
fhe eXariner neard

e £ 5.
a4 O Losa

L 0. p
ieard by me on Z g 592
— y -;\—\_z/\ U#L_“‘*“ i 9}/—~———Q -
- . fj I
- . Ay
/ Zguz//f - (,g@fdmﬁ-.—r Examiner

Oll Conservation Division
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