
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RERDURCFS DEPARTMENT 

OIL CONSERVATION OIVISION 

. GARREY CARRUTHERS POST OFFICE BOX 20H8 
STATF I ANO OFI ICE BUILDING 

SANTA FF. NFW MEXICO 87M54 
(bU5) R? 7-5800 

GOVERNOR 

September 15, 1987 

VV. Thomas K e l l a h i n , 
Attorney for Marathon O i l Company 
P.O. Box 2264 
Santa Fe, NM 8 7 501 

& 

Chad Dickerson, 
Attorney f o r James A. Davidson 
Seventh & Mahome - Suite E 
A r t e s i a , NM 88210 

RE: D i v i s i o n Case No. 9168 
A p p l i c a t i o n f o r Determination 
of Reasonable Well Costs. 

Dear Messrs. K e l l a h i n and Dickerson: 

I received a copy of Mr. Dickerson's l e t t e r to Mr. K e l l a h i n 
dated September 4, 1987 concerning p a r t i c u l a r p o i n t s on the 
subject case. In t h i s l e t t e r there was mention of 
continuing t h i s case to the Examiner's Hearing scheduled 
for September 23, 1987. 

Per my telephone conversation w i t h Chad Dickerson on 
Tuesday, September 8, 1987 t h i s case w i l l be continued to 
the Examiner's Hearing scheduled f o r October 7, 1987. 
Thank you for your cooperation i n t h i s matter. 

•7 

Michael E. Stogner 
Hearing Examiner 

MES/ag 

cc : Case No. 9168 Fi le 



W. Thomas Kellahin 
Karen Aubrey 

OCT 151937 j|t) 

KELLAHIN, KELLAHIN AND AUBREY 
Attorneys at Law 

El Patio - 117 North Guadalupe 
Post Office Box 2265 

Santa Fe, New Mexico 87504-2265 

October 12, 1987 

"Federal Express" 

Telephone 982-4285 
Area Code 505 

Chad Dickerson, Esq. 
Dickerson, Fisk & Vandiver 
Attorneys at Law 
Seventh & Mahone, Suite E 
Artesia, New Mexico 88210 

Re: Marathon Well Costs Hearing 
James Davidson's Interest 

Dear Chad: 

The attached exhibits have been prepared by the 
accounting department of Marathon O i l Company, Midland, 
Texas, i n response to your l e t t e r of September 4, 1987, 
including an exhibit showing the payout status report for 
August and one for July, 1987. 

V 

Exhibit I Payout Status Report through August, 1987 
(July, 1987 shown for comparison) 

Exhibit I I COPAS-1984 Accounting Procedure for Joint 
Operations 

Exhibit I I I Cost of Wells Statements, August, 1987 
Exhibit IV Schedule of Direct Supervision and Overhead 

Charges 
Exhibit V Schedule of Tank F a c i l i t y Charges 
Exhibit VI Schedule of Company Labor for Surface 

F a c i l i t i e s 
Exhibit V I I Schedule of Metering Equipment Charges 
Exhibit V I I I Schedule of Material Transfers 
Exhibit IX Schedule of Invoices Detailing Other Charges 

By copy of t h i s l e t t e r , we are delivering to Mr. 
McCoy, Santa Fe, New Mexico, a complete set of these 
exhibits for his review. 



KELLAHIN, KELLAHIN & AUBREY 

Chad Dickerson, Esq. 
October 12, 1987 
Page 2 

As I now understand i t , the case i s next set for an 
examiner's hearing on October 21, 1987. After you and 
Mr. McCoy have reviewed t h i s matter, please l e t me know 
i f you want to proceed with t h i s case and i f so, what 
specific objections and issues you wish to address at the 
October 21, 1987 hearing so that we can have the 
necessary Marathon personnel available to respond to your 
concerns. 

Very t r u l y yours, 

Original signed by 
W, THOMAS KELLAHIN 

W. Thomas Kellahin 

WTK:ca 

cc: Michael E. Stogner 
Lawrence Garcia, Esq. 
Steve Daniels 



H T A l l t i l N l W M I X ICO 

' N l I1NV »»«! M I D I HAITI r i l T ' M U M I . N T 

O I L C O N ' i l . l i ^ A T I O N D I V I S I O N 

I' •> I I O K ?nnn 

S A N T A r i ; . N t : w M L I X I C O 0 7 5 0 1 

RCOUuST I OR ALLOWAhLE 

AHD 

AUTHORIZATION 10 TRANSPORT OIL AND NATURAL CAS 

F o r * C-1C4 
K t i l l l d 1 0 - 1 - 7 S 

M a r a t h o n O i l Company 

P . O . B o x 2 4 0 9 , H o b b s , New M e x i c o 8 8 2 4 0 

r,,««on|»] lo* lilmrj (C^ttk ptopti bet) 

N.w W«|| I C n o n q . In T tonapo i le r of: 

n.eomi l . l l r ^ { ^ ] Oil Q 3 t>y Co. Q 

C M r t q . In Q - r M i i h i r { ) C o i l n q l s f o d C o i [ ] Condenaote if ̂  j 

Olher i P l t a i t ( i p l i m j 

OAfllXfiHEAJ) GAS MUST NOT iff 
FLARED AFTER -U--J J - 4 J __ 

™ EXCFIFTION TO R^Wffl 
1ft. OBTAINED. 

l f t hane .e o f o w n f i t h i p g i v e n a n * 
• nd a d d r e a a o f p r r v m u i u w n t r '•7 

I . D E S C R I P T I O N O F W E L L AND L E A S E 
L t a « « N . i f . « 

Benson 

W e l l N o . 

1 

Pool Norr.., Including TornxJllon^•JJ^J^Q^^J^ >; I n d o f L f Q H 

S l a l . , f a d e r o l o r F . « p e e 

( _ • • • • N o . 

L o c a l l o n 

P 
U n i t L » l t * r 

330 n-nrromTh. South L I n . a n d 990 r e e l F r o m T h . E a s t 

L i n . o l S e c t i o n 1 4 T o « t i » h i p 1 6 S Rang. 38E , NMPM Lea C o u n l y 

I iESIONATlO.N O T T R A N S P O R T E R O F O I L A N D N A T U R A L OAS 
M i - f o l A - t f . o m e J T f i : ! 5 p o t i * r c i C i l 01 Conder.salo Q J 

The Permian Corp . 

Address ("Give adder it to uAie/i approi-cd copy of lAu /cm 11 ID 6< z?nt) 

P.O. Box 1183, Hous ton , Texas 77251-1183 
f.ctr.e ot Au tho r l t ed . T ranspc r l e r o l Casinqhead C a t Q J or Dry Cas Q J 

None 

AJdres i /Cit'f adders 1 10 u/iSir A approvtd copy of f flu /of m u 10 be tent} 

. . . . . . . . ' U n i l ! Sec. 1 T w o . 1 Roe. 
H Mil [fr-Jvicn ott of liquids, . 1 • " , * 
g l v , l o c a t i o n ot tor .ka. | P | H | 1 6 S J 3 8 E 

I l qas o c l i i u l l y connoeted? ( When 

No 1 

If this production is comminRltd with thai from any Other lease ot pool, j i v e commingling order number; 

- C O M P L E T I O N D A T A 
1 O i l W e l l 1 C a s W e l l 

Desipnntc Type of Complet ion — (X ) i ^ j 

1 • 

' N e w W e l l 1 W o r k o v e r 1 D e e p e n 

x ! ! 
P U g E ' a c k ' S-ir- .e l l n ' v . 1 H i l l . H s s ' r , 

D c t a S p u d d a < l 

11-15-86 

D a t o C o m p l . R o c d y l o P r o d . 

2-11-87 

T o t a l D e p l h 

13345 

P . B . T . D . 

13248 

i . i . . o l l o n . , { [ i f - . H f . t i . KT. CR. t i c , 

GL 3898 

" o c i n o t p r o d u c t s F o r r r i t J i t o n 

Undof tgnatod D f V ^ a r J 

T o p O i l / G a s P a y 

13118 

T u b i n q D e p t h 

9035 

P e t f o r a l l o n s 

13120 - 13150 

D e p t h C a s i n g S!-iO« 

13344 

TUBING, CASINO, AND CEMENTING RECORD 

H O L E S I 2 E C A S I N G ft T U O I N G S I Z E D E P T H S E T S A C K S C E M E N T 

17 1/2 13 3/8 48 S, 54 1/2 II 119' 430 CAP** C. 

12 1/4 9 5 / 8 36 & 40 » 5017' 765 l i p b r ^ ?S0 Class H 

8 3/4 5 1/2 17 & 20 It 13344' 1800 Class H w/ 50/S0Pn; 

1 2 7/8 6.5 # 9035' 

TEST DATA AND REQUEST FOR ALLOWAHLE <Tt,i mui bt c l „ , cl icnl cf led M e d ™u i . , w l to or . . - . .J iop d i n . 
nn , w F l . l , f ° ' d t n \ or bt fc. lAi Aou-i; 

L ' u ! « 1 l t . 1 N . w O i l B u n T o T o n l i 

2-11-87 

D o t . o f T . * t 

2-22-87 

Producing M«:fcod ft'lout, PL.-np. gal l i f t , t t t . ) 

PtimD 
L . n O I * o l 7 . « t 

24 h r s . 

T u b i n g P r . a a m a 

20 20 

C h o c * S n . 

A c l u a l I ' i c d . D j r l n q "1 • • ! 

562 BBLS 

O l I - B b U . 

301 BBLS 

W a u r - D M * . 

261 BBLS 

C o i - M C F 

TSTM 

A c i « o i f t o a . I t i i - M C F / D L ' n g l h o l T . * l B b l * . C o r > d . r i c i « A ' J - i C : F G r c n t l j ' o t C o n d » f i * o t » 

l i n i n g M . i K o d I p ' t z t . i o - i p f . > T u b l n ? i ' t . a . u r . ( C b n t - l A ) C o i l n g ; < r . a i u r . ( K h n t - l a ) c h o k . 

. C L R T i r ICA I i : Of" C O M P L I A N C E 

] h r t « t y C f r l l f y t h a t t h « r u l r a a n d r e g u l a t i o n ! o f t h * O i l C o n a r r v i l l o n 
D i v i t i o o h a v e t -ean c o i r p l l o d * l i h a n d t h » l l h « In ( o n - . H l o n g U an 
t t j ^ v e l l t u a and c o m p i n a t o Ihe b e a t o f my k n o w l e d [ e and b e l i e f , 

E n g i n e e r i n g T e c h n i c i a n 

2-23-87 

Thl« farm la to b» Hied In cor r r l l»nce v. I ih n U L l t t 0 < . 

I f O i l * la a r e q u . i t for a l l o w a b l a fnr a n - ^ l y d i l l l a - l nr d e e p a n a i l 
w e l l , t h i a f u l t n m u H t>o • ( . t c n ^ a n l ed hy * t ' . ' . j l i t i o n o f 11.a ( ' . av i a t i on 
( • a t * laWan on t h a * . « l l I n u t o n J i n t * w l i h r i U L l I t i . 

A l l a e c l l f n a o l t h i a f . .n r i m u t t ba f l l l a d ou t c o i n p l a l a l y f o r a l l o w 
a l . l a t i l l n e w and ra t or, i , , l a l • J a - a l l a . 

P l M m i l Only S a c t t c u a I , I I . I l l , and V I fo r t l i » n , . i o f n w n i r , 
w a l l na .na t>, r .uml.ar. nr I r . n a | .ui t a 1, or t i t h . r a u c h t r l . a i ^ e t i t t m i l l i o n . 

r . r p a i M e 1- oirna C - 1 0 4 inua t b « ( l i e d fo t a « f h po.,1 I n m u l t i p l y 

r o m n l a i a i t w e t l a . 



September 4, 1987 

Mr. W. Thomas K e l l a h i n 
K e l l a h i n and K e l l a h i n 
P. 0. Box 2265 
Santa Fe, New Mexico 87504-2265 

Re: NMOCD Case No = 9168 
Benson No. 1 Well Costs' 

Dear Tom: 

This c o n f i r m s our agreement to continue the hearing on t h i s case 
u n t i l the Examiner Hearing of September 23 , 1987, a t which t i m e , 
or p r i o r t o i t , we may be able t o agree upon a r e s o l u t i o n of the 
issues involved. 

I request t h a t Marathon f u r n i s h t o Wil l i a m G. McCoy, P.E. , P. 0. 
Box 9730, Santa Fe, New Mexico, 87504, any a d d i t i o n a l p r o d u c t i o n 
data i t has c o l l e c t e d and i s w i l l i n g t o produce, from which Mr. 
McCoy can make an independent review of the probable u l t i m a t e 
production of the Benson No. 1 Well. 

I n a d d i t i o n , I request t h a t the f o l l o w i n g information be f u r n i s h ­
ed, w i t h reference t o costs r e f l e c t e d on Marathon E x h i b i t s 2 and 
3 introduced at the previous hearing: 

(a) From E x h i b i t 2: 

( i ) i n v o i c e s or o t h e r documentation d e t a i l i n g the " d i r e c t 
supervision" charges of $16,643 and $19,054 on Pages 1 
and 2, r e s p e c t i v e l y ; and 

( i i ) invoices d e t a i l i n g the charges on Page 3: 

(1) 
(2) 
(3) 

"Tanks" 
"Co. Labor 
"Metering" 

$42,496 
$ 9,920 
$13,952. 

Chad Dickerson John Fisk 

Seventh & Mahone / Suite- K 

David R. Vandiver Rebecca Reese Dickerson 

Artei-ia. New Mexico 8821(1 / (505) 746-9841 

DICKERSON, FISK & VANDIVER 
ATTORNEYS AT LAW 



Mr. W. Thomas K e l l a h i n 
-2-

September 4, 1987 

(b) From E x h i b i t 3: 

( i ) documentation r e f l e c t i n g the basis of a l l charges made 
f o r m a t e r i a l t r a n s f e r s made from inventory; and 

( i i ) invoices d e t a i l i n g charges made under: 

We c a l c u l a t e $35,697 i n charges f o r supervision made, and $9,920 
f o r company labor. The overhead r a t e under the p o o l i n g order i n 
e f f e c t a u t h o r i z e s $13,310 by our c a l c u l a t i o n . We i n v i t e any d i s ­
cussion regarding these costs. 

Please p r o v i d e us w i t h a d d i t i o n a l costs paid since the time your 
c l i e n t ' s information was l a s t c u r r e n t , which I understand t o be 
May 31, 1987. We a l s o request t h a t monthly operating statements 
have attached t o them the a c t u a l i n v o i c e s f o r review. A s t a t e ­
ment showing revenue a t t r i b u t a b l e t o the pooled i n t e r e s t and 
applied toward payout would be appreciated. 

Thank you f o r your cooperation i n t h i s matter. 

(1) 
(2) 
(3) 

Feature 084, Page 9, t o t a l i n g $23,893.47 
Feature 091, Page 10, t o t a l i n g $30,548.15 
Feature 049, Page 11, t o t a l i n g $34,585.07. 

DICKERSON, FISK & VANDIVER 

Chad Dickerson 

CD:pv 

Mr. J. A. Davidson 

Mr. W i l l i a m G. McCoy 



Energy and Minerals Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Marathon O i l Company No. 1 Benson Well 
Township 16 South, Range 38 East, NMPM 

Section 14: SE/4 SE/4 { C / M . - Z / * ) 
Lea County, New Mexico 

On b e h a l f of J. A. Davidson, o b j e c t i o n i s hereby made t o the 
actual w e l l costs a l l e g e d l y i n c u r r e d by Marathon O i l Company i n 
d r i l l i n g and completing the captioned w e l l . Please set f o r hear­
ing and advise the p a r t i e s of the date thereof. 

By copy hereof t o Mr. K e l l a h i n , we request t h a t Marathon provide 
us w i t h an indexed, c l a s s i f i e d schedule of w e l l costs and support­
ing invoices a t l e a s t 10 days p r i o r t o hearing. 

DICKERSON, FISK & VANDIVER 

Chad Dickerson 

CD:pv 

cc: Mr. J. A. Davidson 
Mr. W. Thomas Ke l l a h i n 

Re: 

Gentlemen: 

• I :• -,: Dv.icl H Y,r, ic-er Kehe, ca Reese Dicker.-,,, D l C K E R S O N , F l S K & V A N D I V 

,-h&M,[„„ -meK Ar^ia. \ „ M™„ ^ l o . ,5,*, 74.5-9.S41 ATTORNEYS AT LAT 



June 23, 1987 

O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, NM 87501 

ATTENTION: MICHAEL STOGNER 

i 1 K I 

Gent lemen: 

Case 9 1 6 2 , a p p l i c a t i o n o f 
n o n - s t a n d a r d s p a c i n g u n i t i s 
1 , 1 9 8 7 . I r e p r e s e n t R i o 
cases i n v o l v i n g Mara thon O i l 
f o r t h e same d a y , f o r wh 
a s s i g n e d . One i s t he o b j e c t 
SE/4 S e c t i o n 1 4 - 1 6 - 8 8 . The 
p r o d u c t i o n f r o m t h e same 
NE/4 S e c t i o n 2 3 - 1 6 - 3 8 . 

A m e r i n d f o r c o m p u l s o r y p o o l i n g and a 
se t f o r t he examiner h e a r i n g on J u l y 

Pecos C o r p o r a t i o n i n t h a t case . Two 
Company and J . A. D a v i d s o n a r e s e t 

i c h I do n o t have t h e case numbers 
i o n f i l e d t o t h e w e l l c o s t s i n SE/4 
o t h e r i n v o l v e s s u r f a c e c o - m i n g l i n g o f 
w e l l w i t h an o f f s e t w e l l i n N E / 4 

T have Long been s c h e d u l e d t o be i n Alaska f i s h i n g f r o m June 28 
u n t i l J u l y 14 . I cannot be i n Santa ^e on J u l y 1 . 

I s o u g h t f r o m W i l l i a m F . C a r r h i s c l i e n t ' s c o n c u r r e n c e i n case 
9162. I t was den i ed on the b a s i s o f a l e a s e e x p i r a t i o n on J u l y 
1 6 . R i o P e c o s C o r p o r a t i o n does n o t oppose t h e f o r c e p o o l i n g 
c a s e , o n l y t h e n o n - s t a n d a r d u n i t s o u g h t . I h a v e n o t a t 
t h i s w r i t i n g c o n t a c t e d Mr. K e l l a h i n , who r e p r e s e n t s M a r a t h o n , bu t 
w i l l do so by t e l ephone on Wednesday, June 2 4 . I t i s my o p i n i o n 
t h a t no p r e j u d i c e t o any p a r t y w i l l r e s u l t by a c o n t i n u a n c e . Tn 
none o f the cases has a p r e v i o u s d e l a y been s o u g h t . 

u n t i l 
;the above cases be c o n t i n u e d 

on - J u l ^ d L r v ^ P l e a s e a d v i s e p r o m p t l y 
s u L l i ^ 4 r \ i r f y c l i e n t s can make o t h e r 

GeH^trnTlahces are d e n i e d . Thank y o u . 

Since/ely yours, 

DIQKF.RSON, FISK & VANDIVER 

' y Chad Dickerson 

, , i i r , l w „ s ™ ,,,„„ F i * !>.•»•». R v, , ,*. «,,„„.„ ^ ir,r^„ n D I C K E R S O N . F I S K & V A N D I V E R 
i ; /'n/,\\;-> v u Mir 

Seventh & Malmnr / Snilr R / Artrsi: , . New Mr-xir n SK Mi l / (Miro , 11! !W 11 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS POST OFFICE SDX P0R8 
r , i t \ u i A N n o m t r nuiLWNn 

S A N I A H . N F W M ( : X i m R7MM 
(15051 827-5BU0 

GOVERNOR 

September 15, 1907 

VV. Thomas K e l l a h i n , 
Attorney f o r Marathon O i l Company 
P.O. Box 2264 
Santa Fe, NM 87501 

Chad Dickerson, 
Attorney f o r James A. Davidson 
Seventh & Mahome - Suite E 
A r t e s i a , NM 88210 

RE: Divi<sf5jrTcase No. 9168 
App 1 i C nTl"7Tn---f r t r T f p j n r m i n a . 
of Reasonable Well Costs. 

Dear Messrs. K e l l a h i n and Dickerson: 

I received a copy of Mr. Dickerson's l e t t e r to Mr. K e l l a h i n 
dated September 4, 1987 concerning p a r t i c u l a r p o i n t s on the 
subject case. In t h i s l e t t e r there was mention of 
continuing t h i s case to the Examiner's Hearing scheduled 
fo r September 23, 1987. 

Per my telephone conversation w i t h Chad Dickerson on 
Tuesday, September 8, 1987 t h i s case w i l l be continued to 
the Examiner's Hearing scheduled f o r October 7, 1987. 
Thank you f o r your cooperation i n t h i s matter. 

Michael E. Stogner 
Hearing Examiner 

MES/ag 

cc: Case No. 9168 F i l e 


