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W. Thomas Kellahin 
Karen Aubrey 

KELLAHIN and KELLAHIN 
Attorneys at Law 

El Patio - 117 North Guadalupe 
Post Office Box 2265 

Telephone 912-4215 
Area Code SOS 

Jason Kellahin 
Of Counsel 

Santa Fe, New Mexico 87504-2265 

September 11, 1986 

CERTIFIED MAIL: P 176 135 248 
RETURN RECEIPT REQUESTED 

Mr. James Davidson 
Post O f f i c e Box 494 
Midland, Texas 79702 

Re: Marathon O i l Company 
Benson t l Well 
T16S, R3SE, NMPM 
Section 14: SE/4 SE/4 
New Mexico O i l Conservation D i v i s i o n 
Compulsory Pooling Order R-8282 

Dear Mr. Davidson: 

I n accordance w i t h the terms of the enclosed New 
Mexico O i l Conservation D i v i s i o n Order R-8282, we are 
sending you a copy of t h i s order and a copy of the 
estimated costs of the subject w e l l as set f o r t h on 
the AFE f o r the Benson #1 w e l l . 

On behalf of Marathon O i l Company, you are 
hereby n o t i f i e d t h a t pursuant t o paragraph (4) of the 
order you have t h i r t y (30) days from r e c e i p t of t h i s 
l e t t e r t o pay your share of the subject w e l l costs 
and avoid the pen a l t y which w i l l apply i f your share 
of the costs i s taken out of p r o d u c t i o n . 

Should you e l e c t t o exercise your r i g h t t o 
p a r t i c i p a t e under t h i s order, then you are re q u i r e d 
t o t i m e l y prepay your t o t a l share of the cost of t h i s 
w e l l by tendering a c e r t i f i e d cashier's check t o 
Steve Daniels, Marathon O i l Company, Post O f f i c e Box 
552, Midland, Texas 79702, i n the proper amount 
p r i o r t o the end of the t h i r t y day p e r i o d . 

Very t r u l y yours, 



( 

Km.l.AlIlX nnd KE1.1.AH1N 

Mr. James Davidson 
September 11, 1986 
Page 2 

cc: Lawrence D. Garcia, Esq. 

Steve Daniels 
Marathon O i l Company 
125 West Missouri 
Midland, Texas 79701 

O i l Conservation Division 
Post Office Box 2088 
Santa Fe, New Mexico 87501 

William F. Carr, Esq. 
Campbell & Black 
Post Office Box 2208 
Santa Fe, New Mexico 87504 

Marathon O i l Company 
Post Office Box 3128 
Houston, Texas 77253 



STATE OF NEW MEX I*") 
ENERGY AND MINERALS L. .'ARTMENT 

OIL CONSERVATION DIVISION 

3N THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8 960 
Order No. R-8282 

APPLICATION OF MARATHON OIL COMPANY 
FOR COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

T h i s cause came on f o r h e a r i n g a t 8:15 a.m. on August 6, 
1986, a t Santa Fe, New Mexico, b e f o r e Examiner Michael E. 
Stogner. 

NOW, on t h i s 21st day o f August, 1986, t h e D i v i s i o n 
D i r e c t o r , having considered the t e s t i m o n y , t h e r e c o r d , and the 
recommendations of the Examiner, and being f u l l y advised i n t h e 
premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been g i v e n as r e q u i r e d by 
law, t h e D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and t h e 
s u b j e c t m a t t e r t h e r e o f . 

(2) The a p p l i c a n t , Marathon O i l Company, seeks an order 
p o o l i n g a l l m i n e r a l i n t e r e s t s from t h e s u r f a c e t o the base of 
the S i l u r o - D e v o n i a n f o r m a t i o n u n d e r l y i n g t h e SE/4 SE/4 ( U n i t P) 
of S e c t i o n 14, Township 16 South, Range 38 East, NMPM, Lea 
County, New Mexico. 

(3) P r i o r t o the h e a r i n g James A. Davidson, who owns 
38.125 percent i n t e r e s t i n the above-described u n i t , requested 
a two week continuance of t h i s case. 

(4) T h i s request was denied inasmuch as the a p p l i c a n t 
p r o v i d e d proper n o t i f i c a t i o n pursuant t o D i v i s i o n General Rule 
1 207 ( a ) ] . and 1207(b) . 

(5) James A. Davidson was represented a t the time o f the 
hear i n g and o b j e c t e d t o sa i d p o o l i n g a p p l i c a t i o n . 

(C) The a p p l i c a n t has tho r i g h t t o d r i l l ar.d proposes t o 
d r i l l a w c l ] a t a standard o i l w e l l l o c a t i o n t h e r e o n . 
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(7) There are i n t e r e s t owners i n t h e proposed p r o r a t i o n 
u n i t who have not agreed t o p o o l t h e i r i n t e r e s t s . 

(B) To avoid t h e d r i l l i n g of unnecessary w e l l s , t o 
p r o t e c t c o r r e l a t i v e r i g h t s , t o avoid waste, and t o a f f o r d t h e 
owner of each i n t e r e s t i n s a i d u n i t the o p p o r t u n i t y t o recover 
or r e c e i v e w i t h o u t unnecessary expense h i s j u s t and f a i r share 
of the o i l i n any p o o l c o m p l e t i o n r e s u l t i n g from t h i s o r d e r , 
the s u b j e c t a p p l i c a t i o n should be approved by p o o l i n g a-11 
m i n e r a l i n t e r e s t s , whatever they may be, w i t h i n s a i d u n i t . 

(9) The a p p l i c a n t should be designated the o p e r a t o r o f 
the s u b j e c t w e l l and u n i t . 

(10) Any non-consenting working i n t e r e s t owner should be 
a f f o r d e d t h e o p p o r t u n i t y t o pay h i s share of e s t i m a t e d w e i l 
costs t o t h e o p e r a t o r i n l i e u o f paying h i s share of reasonable 
w e l l c o s t s o u t of p r o d u c t i o n . 

(11) Any non-consenting working i n t e r e s t owner who does 
not pay h i s share of e s t i m a t e d w e l l c o s t s should have w i t h h e l d 
from p r o d u c t i o n h i s share of the reasonable w e l l c o s t s p l u s an 
a d d i t i o n a l 200 percent t h e r e o f as a reasonable charge f o r the 
r i s k i n v o l v e d i n the d r i l l i n g of the w e l l . 

(12) Any non-consenting i n t e r e s t owner should be a f f o r d e d 
the o p p o r t u n i t y t o o b j e c t t o the a c t u a l w e l l c c s t s but 
a c t u a l w e l l costs should be adopted as t h e reasonable w e l l 
costs i n the absence of such o b j e c t i o n . 

(13) F o l l o w i n g d e t e r m i n a t i o n of reasonable w e l l c o s t s , any 
non-consenting working i n t e r e s t owner who has p a i d h i s share c f 
e s t i m a t e d c o s t s should pay t o the o p e r a t o r any amount t h a t 
reasonable w e l l costs exceed estimated w e l l c o s t s and should 
r e c e i v e from the o p e r a t o r any amount t h a t p a i d e s t i m a t e d v e i l 
c o s ts exceed reasonable w e l l c o s t s . 

(14) $4598.00 per month w h i l e d r i l l i n g and $459.00 per 
month w h i l e producing should be f i x e d as reasonable charges f o r 
s u p e r v i s i o n (combined f i x e d r a t e s ) ; the o p e r a t o r should be 
a u t h o r i z e d t o w i t h h o l d from p r o d u c t i o n the p r o p o r t i o n a t e - share 
of such s u p e r v i s i o n charges a t t r i b u t a b l e t c each ncn-consenting 
working i n t e r e s t , and i n a d d i t i o n t h e r e t o , the o p e r a t o r should 
be a u t h o r i z e d t o w i t h h o l d from p r o d u c t i o n the p r o p o r t i o n a t e 
share of a c t u a l e x p e n d i t u r e s r e q u i r e d f o r o p e r a t i n g the s u b j e c t 
w e l l , not i n excess of what are reasonable, a t t r i b u t a b l e t o 
t a c h non-consenting working i n t e r e s t . 

(15) A l l proceeds from p r o d u c t i o n from the s u b j e c t w e l l 
which are not disbursed f o r any reason should be placed i r i 
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escrow t o be pai d t o the t r u e owner t h e r e o f upon demand and 
pr o o f o f ownership. 

(16) Upon the f a i l u r e of the o p e r a t o r of s a i d pooled u n i t 
t o commence d r i l l i n g of the w e l l t o which s a i d u n i t i s 
de d i c a t e d on or b e f o r e November 15, 1986, the order p o o l i n g 
s a i d u n i t should become n u l l and v o i d and of no e f f e c t 
whatsoever. 

(17) Should a l l the p a r t i e s t o t h i s f o r c e d p o o l i n g reach 
v o l u n t a r y agreement subsequent t o entr y , of t h i s o r d e r , t h i s 
o r d e r s h a l l t h e r e a f t e r be of no f u r t h e r e f f e c t . . 

(18) The o p e r a t o r o f the w e l l and u n i t s h a l l n o t i f y t h e 
D i r e c t o r o f the D i v i s i o n i n w r i t i n g o f t h e subsequent v o l u n t a r y 
agreement o f a l l p a r t i e s s u b j e c t t o the f o r c e d p o o l i n g 
p r o v i s i o n s o f t h i s o r d e r . 

IT IS THEREFORE ORDERED THAT: 

(1) A l l m i n e r a l i n t e r e s t s , whatever they may be, from t h e 
su r f a c e t o the base o f t h e Sil u r o - D e v o n i a n f o r m a t i o n u n d e r l y i n g 
the SE/4 SE/4 (U n i t P) o f Section 14, Township 16 South, Range 
38 East, NMPM, Lea County, New Mexico, are hereby pooled t o 
form a standard 40-acre o i l spacing and p r o r a t i o n u n i t t o be 
de d i c a t e d t o a w e l l t o be d r i l l e d a t a standard w e l l l o c a t i o n 
t h e r e o n . 

PROVIDED HOWEVER THAT, the o p e r a t o r of s a i d u n i t s h a l l 
commence the d r i l l i n g o f s a i d w e l l cn or be f o r e t h e f i f t e e n t h 
day o f November, 1986, and s h a l l t h e r e a f t e r c o n t i n u e t h e 
d r i l l i n g of s a i d w e l l w i t h due d i l i g e n c e t o a depth s u f f i c i e n t 
t o t e s t t h e Silur o - D e v o n i a n f o r m a t i o n ; 

PROVIDED FURTHER THAT, i n t h e event s a i d o p e r a t o r does n o t 
commence the d r i l l i n g of s a i d w e l l on or bef o r e t h e f i f t e e n t h 
day o f November, 1986, Ordering Paragraph No. (1) o f t h i s o r d e r 
s h a l l be n u l l and v o i d and o f ne—ef-fect whatsoever, u n l e s s s a i d 
o p e r a t o r o b t a i n s a time e x t e n s i o n from the D i v i s i o n f o r good 
cause shown. 

PROVIDED FURTHER THAT, should s a i d w e l l not be d r i l l e d t c 
co m p l e t i o n , or abandonment, w i t h i n 120 days a f t e r commencement 
t h e r e o f , s a i d o p e r a t o r s h a l l appear b e f o r e the D i v i s i o n 
D i r e c t o r and show cause why Ordering Paragraph No. (1) o f t h i s , 
o r d er should not be rescinded. 

(2) Marathon O i l Company i s hereby designated t h e 
op e r a t o r of the s u b j e c t w e l l and u n i t . 
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f 

(3) A f t e r the e f f e c t i v e date of t h i s o r der and w i t h i n 90 
days p r i o r t o commencing s a i d w e l l , the o p e r a t o r s h a l l f u r n i s h 
the D i v i s i o n and each known working i n t e r e s t owner i n the 
s u b j e c t u n i t an i t e m i z e d schedule of e s t i m a t e d w e l l c o s t s . 

(4) W i t h i n 30 days from the date the schedule of 
e s t i m a t e d w e l l c o s t s i s f u r n i s h e d t o him, any non-consenting 
working i n t e r e s t owner s h a l l have the r i g h t t o pay h i s share of 
e s t i m a t e d w e l l costs t o the o p e r a t o r i n l i e u of paying h i s 
share of reasonable w e l l c c s t s out of p r o d u c t i o n , and any such 
owner who pays h i s share of e s t i m a t e d w e l l c c s t s as p r o v i d e d 
above s h a l l remain l i a b l e f o r o p e r a t i n g c o s t s but s h a l l n o t be 
l i a b l e f o r r i s k charges. 

(5) The o p e r a t o r s h a l l f u r n i s h t h e D i v i s i o n and each 
known w o r k i n g i n t e r e s t owner an i t e m i z e d schedule o f a c t u a l 
w e l l c o s t s w i t h i n 90 days f o l l o w i n g c o m p l e t i o n of the w e l l ; i f 
no o b j e c t i o n t o t h e a c t u a l w e l l c o s t s i s r e c e i v e d by t h e 
D i v i s i o n and the D i v i s i o n has not o b j e c t e d w i t h i n 45 days . 
f o l l o w i n g r e c e i p t of s a i d schedule, t h e a c t u a l w e l l c o s t s s h a l l 
be t h e reasonable w e l l c o s t s ; p r o v i d e d however, i f t h e r e i s an 
o b j e c t i o n t o a c t u a l w e l l c o s t s w i t h i n s a i d 45-day p e r i o d the 
D i v i s i o n w i l l determine reasonable w e l l costs a f t e r p u b l i c 
n o t i c e and h e a r i n g . 

(6) W i t h i n 60 days f o l l o w i n g d e t e r m i n a t i o n o f reasonable 
w e l l c o s t s , any non-consenting working i n t e r e s t owner who has 
p a i d h i s share of e s t i m a t e d costs i n advance as p r o v i d e d above 
s h a l l pay t o the o p e r a t o r h i s pro r a t a share of t h e amount t h a t 
reasonable w e l l costs exceed es t i m a t e d w e l l costs and s h a l l 
r e c e i v e from the o p e r a t o r h i s pro r a t a share of the amount t h a t 
e s t i m a t e d w e l l costs exceed reasonable w e l l c o s t s . 

(7) The o p e r a t o r i s hereby a u t h o r i z e d t o w i t h h o l d the 
f o l l o w i n g c o s t s and charges from p r o d u c t i o n : 

(A) The pro r a t a share of reasonable w e l l 
costs a t t r i b u t a b l e t o each non-consenting 
working i n t e r e s t owner who has not p a i d 
h i s share of estimated w e l l c o s t s w i t h i n 
30 days from the date the schedule of 
estimated w e l l costs i s f u r n i s h e d t o him. 

(E) As a charge f o r the r i s k i n v o l v e d i n t h e 
d r i l l i n g of the w e l l , 200 percent of the 
pro r a t a share of reasonable w e l l c o s t s 
a t t r i b u t a b l e t o each non-consenting 
working i n t e r e s t owner who has not p a i d 
h i s share of estimated w e l l costs, w i t h i n 



Case No. 8960 
Order No. R-82..^ 
-5-

30 days from the date the schedule o f 
e s t i m a t e d w e l l c o s t s i s f u r n i s h e d t o him. 

(8) The o p e r a t o r s h a l l d i s t r i b u t e s a i d costs and 
charges w i t h h e l d from p r o d u c t i o n t o t h e p a r t i e s who 
advanced t h e w e l l c o s t s . 

(9) $4598.00 per month w h i l e d r i l l i n g and $459.00 per 
month w h i l e producing are hereby f i x e d as reasonable 
charges f o r s u p e r v i s i o n (combined f i x e d r a t e s ) ; t h e 
o p e r a t o r i s hereby a u t h o r i z e d t o w i t h h o l d ^ from p r o d u c t i o n 
the p r o p o r t i o n a t e share of such s u p e r v i s i o n charges 
a t t r i b u t a b l e t o each non-consenting w o r k i n g i n t e r e s t , and 
i n a d d i t i o n t h e r e t o , t h e o p e r a t o r i s hereby a u t h o r i z e d t o 
w i t h h o l d from p r o d u c t i o n the p r o p o r t i o n a t e share o f a c t u a l 
e x p e n d i t u r e s r e q u i r e d f o r o p e r a t i n g such w e l l , n o t i n 
excess o f what are reasonable, a t t r i b u t a b l e t o each 
non-consenting working i n t e r e s t . 

(10) Any unsevered m i n e r a l i n t e r e s t s h a l l be 
c o n s i d e r e d a seven-eighths (7/8) working i n t e r e s t and a 
o n e - e i g h t h (1/8) r o y a l t y i n t e r e s t f o r t h e purpose o f 
a l l o c a t i n g c o s t s and charges under th e terms of t h i s o r d e r . 

(11) Any w e l l c o s t s or charges which are t o be p a i d 
out o f p r o d u c t i o n s h a l l be w i t h h e l d o n l y from the w o r k i n g 
i n t e r e s t ' s share of p r o d u c t i o n , and no c o s t s or charges 
s h a l l be w i t h h e l d from p r o d u c t i o n a t t r i b u t a b l e t o r o y a l t y 
i n t e r e s t s . 

(12) A l l proceeds from p r o d u c t i o n from t h e s u b j e c t 
w e l l which are not d i s b u r s e d f o r any reason s h a l l 
i mmediately be placed i n escrow i n Lea County, New Mexico, 
t o be p a i d t o the t r u e owner t h e r e o f upon demand and p r o o f 
o f ownership; t h e o p e r a t o r s h a l l n o t i f y t h e D i v i s i o n c f t h e 
name and address of s a i d escrow agent w i t h i n 30 days from 
the date o f f i r s t d e p o s i t w i t h s a i d escrow agent. 

(13) Should a l l p a r t i e s t o t h i s f o r c e d p o o l i n g reach 
v o l u n t a r y agreement subsequent t o e n t r y of t h i s o r d e r , t h i s 
o r d e r s h a l l t h e r e a f t e r be of no f u r t h e r e f f e c t . 

(34) The o p e r a t o r of the w e l l and u n i t s h a l l n o t i f y 
the D i r e c t o r of the D i v i s i o n i n w r i t i n g of the subsequent 
v o l u n t a r y agreement of a l l p a r t i e s s u b j e c t t o the f o r c e d 
p o o l i n g p r o v i s i o n s of t h i s o r der. 

(15) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r t h e 
e n t r y o f such f u r t h e r o r d e r s as the D i v i s i o n may deem 
necessary. 
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DONE at Santa Fe, New Mexico, on the day and yea 
hereinabove designated. 

STATE OF NEW KEXICO 
OIL CONSERVATION DIVISION 

Di r e c t o r 



AUTHORITY FOR EXPENDITUI AFE NO. 
SHEET ' OF SHEETS DETAIL OF ESTIMATED WELL COSTS DATE 9 / 1 0 / 6 6 

Lease or Facility BetlSOn i f i 

F«IUor prospect East Garrett Deep 
LoeMion: Sec. 14, T-16-S, R-38-E 

Lea County, New Mexico 

Wildcat OS Development • Development Exploratory G Recompletion • Workover Zl 

Est Total Oeptn 13.500' Est. Drilling Days . 64 Est. Completion Days £U 

SOURCE QUANTITY DESCRIPTION 
FEATURE 

NO. 

0 
O 
N 
D 

ESTIMATED 
COST 

DRILLING COSTS - TANGIBLE 
'-

Drive Pipe 1 -

Conductor 2 -

300' 13-3/8" Surface 3 6.000 
5,000' 9-5/8" Intermediate -Casing. Liner, or TieDack 4 80.000 

Liner Hanger and Tieback Equipment 5 _ 

Casinghead 6 20.OCO 
Miscellaneous 7 2.000 

TOTAL DRILLING COSTS - TANGIBLE ICS,Gil 

DRILLING COSTS - INTANGIBLE 

Location and Access 9 3*,000 
4 Daywork Dril l ing 10 14,000 

13.500' Foouge Basis Drill ing 11 314,000 
Direct Supervision 14 22,000 
Bits, Hole Openers, Stabilizers, etc. 15 -

Mud and Mud Services 16 35,000 
Rig Fuel 17 -

Water 18 30,000 
Rental Equipment and Tools 19 36,000 
Casing/Drive Pipe Tools, Services and Accessonus 20 8,000 
Cement and Cementing Service 21 22,000 
Well Logging and Services 22 24,000 
Mud Logging 23 18,000 
Pipe Inspection 24 1 6,000 
Directional Services 25 '< 

Coring 26 i 
Formation Testing 1 QST 27 1 5,000 
Diving Services 23 

Mooili2ation/Demooili2ation 29 

Air Transportation 30 1 
Marine Transportation 31 1 
Land Transportation 32 18.000 
Shore Base Services 33 -

Communications 34 1 
Fishing Tools and Services 3 C _ 

Abandoning Tools ana Services 36 _ 

Miscellaneous Material and Services 37 30.000 
Dry Hole Contributions 33 _ 

Overhead 39 _ 

Indirect Expense 40 10,000 

TOTAL DRILLING COSTS - INTANGIBLE 613,000 

TOTAL DRILLING COSTS s 726,000 

COMPLETION COSTS - TANGIBLE 

13,500' 5-1/2" Production Casing 42 115,000 
Liners 43 -

13,500' Tubing 44 70.000 
Liner Hanger and Tieuack fc^uipment 46 

Christmas Tree 46 25.000 
Subsurface Satety Shut-in Device* 47 

Packers 48 4.000 
Subsurface Arti f icial Lift Equipment 49 

•• ' • •-
TOTAL COMPLETION COSTS TANGIBLE 214,000 

form 2779 P„g» 4 
Key. 11-82 



A U T H O R I T Y FOR EXPElMDITUr A r t r.o 

SHEET _ _ _ _ _ OF SHEETS DETAIL OF ESTIMATED WELL COSTs PATE 9 / 1 0 / 5 6 

Lease or Facility Benson fH. 

DESCRIPTION 
FEATURE 

C 

o ESTIMATED 
SOURCE QUANTITY DESCRIPTION NO. N 

D 
COST 

COMPLETION COSTS -- INTANGIBLE 

Location and Access 51 -

Completion Rig 62 24,000 
Contract Service Units 63 -

Direct Supervision 54 6,000 
Company Labor 55 -
Contract Labor 56 1 

Rig Fuel 57 

Completion and Packer Fluids 58 6.000 
Rental Equipment and Tools 59 20.000 
Casing Tools, Services and Accessories 60 8.000 
Cement and Cementing Service 61 18.000 
Logging Services 62 5.000 
Perforating 63 5.000 
Wireline Services 64 -
Formation Treating 65 ! 25,000 
Sand Control Equipment and Services 66 1 
Formation Testing 67 i _ 

Tubular Testing and Cleaning 68 i 

Mobilization and Demobilization of Completion Rig 69 i 
i -

Air Transportation 70 

Marine Transportation 71 i 
Land Transportation 72 i 6.000 
Shore Base Services 73 1 

Communications 74 1 
Fisnmg Tools and Services 75 1 
Wireline Cased-hole Plugoacks 76 

Miscellaneous Material anu Services 77 1 10.000 
Sidetrack or Mill ing Sections 73 1 
Overhead 79 I 
Indirect Expense £0 1 

i I 

T O T A L C O M P L E T I O N COSTS - I N T A N G I B L E 133,000 

TOTAL COMPLETION COSTS |S 347 ,000 

S U R F A C E E Q U I P M E N T - T A N G I B L E 

Pumping Equipment 33 

• Tanks ano Related Equipment 84 I 10.000 
Company LJIJOI' anu Non 'Hauling Uini'j 3b ] 

Contract Labor ana Non-Hauling Units 36 -
Water Iniection Equipment 67 -
Heater-Treater 88 10,000 
Miscellaneous Supplies 89 5.000 
Dehydrating Equipment 90 -
Separator-Trap 91 10,000 
Transportation 92 3,000 
Metering Equipment 93 2.000 
Line Pipe 94 

Electrical Equipment 95 _ 
Compressors 96 _ 

TOTAL SURFACE EQUIPMENT - TANGIBLE S 40,000 

SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST MARATHON'S ShArti 
( 

Total Drilling Cost S 726,000 S 

Total Completion Cost 347,000 

TJPHI SHttafisiqwRmeot 40,000 

Grand Total Cost SI , 113,000 S 

Marathon's Share of Grand Toial Cost to be Booked This Year 

If Wildcat Well. Give Marathon's Share of Dry Hole Cost 
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STATE OF Hr.ll KEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION COMMISSION OF NEW 
P.EXICO FOR THE PURPOSE OF CONSIDERING: 

CASE NO. B960 DE NOVO 
Order No. R-82B2-A 

APPLICATION OF MARATHON OIL COMPANY 
FOR COMPULSORY POOLING, LEA COUNTY, 
HEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION; 

This cause cane on f o r hearing a t 9 a.m. on October 23, 
1986, a t Santa Fe, New Mexico, before the O i l Conservation 
Commission of New Mexico, h e r e i n a f t e r r e f e r r e d t o as the 
"Commission.* 

NOW, on t h i s 4th day of November, 1986, the 
Commission, a quorum be ing present, having considered the 
testimony presented and the e x h i b i t s received a t said hearing, 
and being f u l l y advised i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as required by 
law, the Commission has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) The a p p l i c a n t , Marathon O i l Company, seeks an order 
pooling a l l mineral i n t e r e s t s from the surface t o the base of 
the Siluro-Devonian formation underlying the SE/4 SE/4 of 
Section 14, Township 16 South, Range 38 East, t o form a 
standard 40-acre spacing and p r o r a t i o n u n i t f o r any and a l l 
formations and/or pools developed on 40-acre spacing, said u n i t 
tc be dedicated t o a w e l l t o be d r i l l e d a t a standard l o c a t i o n 
thereon. 

(3) The matter came on fo r hearing at 8:15 a.m. on August 
6 , 1986 , at Santa Fe, New Mexico, before O i l Conservation 
D i v i s i o n Examiner Michael E. Stogner and, pursuant t o t h i s 
hearing. Order No. R-8282 was issued on August 21, 1986, 
granting the a p p l i c a t i o n . 



-?-
Case No. R%0 Do Novo 
Order No. r-82B2-A 

H I Timely a p p l i c a t i o n s f o r Hearing De Novo were made by 
the opposing p a r t i e s i n t h i s case and the matter was set f o r 
hearing before tht Commission. 

(5) The matter came on f o r hearing De Novo on October 23, 
19B6 . 

(6) The evidence adduced at said hearing i n d i c a t e s t h a t 
D i v i s i o n Order No. R-8282 entered August 21, 1986, should be 
af f i r m e d . 

IT IS THEREFORE ORDERED THAT: 

(1) D i v i s i o n Order No. R-8282, entered August 21, 1986, 
i s hereby a f f i r m e d . 

(2) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the e n t r y 
of such f u r t h e r orders as the Commission may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JIM BACA, Member 

R. L. STAMETS, 
Chairman and Secretarv 

S C A L 
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J. Benson Well No. 1 
Lea County. New Mexico 

03-11-87 Well puinped 222 BO and 87 BW in 24 hours. Ran dynometer. Showed 
well was pumped off. CC. $1,001,561. 

03-12-87 Well pumped 235 BO and 132 BW in 24 hours. Switched well from 
generator to coinercial power. CC. $1,001,888. 

03-13-87 Well pumped 163 BO and 101 BW in 24 hours. Well operating on pump 
off controller. Pumping 70JE of the time. Switched well back on 
head. (Surface equipment cost $35,014.) C C $1,004,652. 

03-14-87 Well pumped 180 BO and 121 BW in 24 hours. CC. $1,011,439. 

03-15-87 Well puinped 181 BO and 120 BW in 24 hours. C C $1,011,796. 

03-16-87 Well pumped 182 BO and 145 BW in 24 hours. C C $1,012,013. 

03-17-87 Well pumped 148 BO and 75 BW in 24 hours. CC. $1,021,475. 

03-18-87 Well pumped 183 BO and 105 BW in 24 hours. Echometer indicated 
well was puinped off. C.C. $1,050,368. 

03-19-87 Well pumped 50 BO and 19 BW and well quit pumping RU expert well 
service. SOOH w/rods. SDFN. C C $1,051,422. 

03-20-87 FOH w/rods and pump. Found pin broken off plunger. RIH 
w/redressed w/1 3/4" redressed insert pump on fiberglass/steel 
rod string. Tested tbg to 500 psi. Pump action ok. Change motor 
sheave. Well pumping @ 7,5 SPM x 168" stroke. C C $1,054,211. 

BEFORE EXAMINER STOGNER 
OIL CONSERVATION DIVISION 

: EXHIBIT NO V 

i CASE NO. >-

(9) 



J. Benson Well No. 1 
Lea County, New Mexico 

02-21-87 Started well pumping 7 1/2 x 168" SPM. Well pumped 134 BO & 278 
BW ln 20 hours for a daily rate of 161 BOPD and 337 BWPD. 
CC. $988,387. 

02-22-87 Well pumped 301 BO and 261 BW in 24 hours. Pumping 7 1/2 x 168" 
SPM. C C $991,643. 

02-23-87 Well pumped 253 B0 and 216 BW in 23 hours for a daily rate of 264 
BOPD and 225 BWPD. C C $992,535. 

02-24-87 Well pumped 252 BO and 249 BW in 24 hours. Casing pressure 
vacuum. Shot sonic fluid level. Shows 3954' of fluid above pump. 
C C $992,903. 

02-25-87 Well pumped 250 B0 and 264 BW in 24 hours. Sonic fluid level 
measurement shows 3213' of fluid above the pump. C C $993,875. 

02-26-87 Well pumped 257 BO and 270 BW in 24 hours. Gas rate 20 MCFPD. GOR 
78 SCF/STB. Sonic fluid level shows 2472' of fluid above pump. 
C C $994,657. 

02-27-87 Well pumped 225 B0 and 107 BW in 24 hours. Gas rate 30 MCFPD. GOR 
133 SCF/STB. Fluid level 2194' above pump. CC. $995,044. 

02- 28-87 Well pumped 257 B0 and 133 BW in 24 hours. Sonic fluid level 

showed 1793 feet of fluid above pump. C C $996,026. 

03- 01-87 Well pumped 216 BO and 144 BW in 24 hours. C C $996,763. 

03-02-87 Well pumped 313 BO and 120 BW in 24 hours. C C $997,580. 

03-03-87 Well pumped 255 BO and 103 BW with 27 MCFG in 24 hours. Tp 23 
psi. Cp 10 psi. Sonic measurement indicated 1713' of fluid above 
pump. C C $997,972. 

03-04-87 Well pumped 236 BO and 179 BW with 38 MCFG in 24 hours. GOR 161. 
Sonic cluid level indicated 1978* of fluid above pump. 
C C $998,937. 

03-05-87 Well pumped 259 B0 and 50 BW in 24 hours. Fluid level 1947' above 
pump. Ran dynomoneter survey. Showed full pump cord with slight 
gas interference. C C $999,254. 

03-06-87 Increased pumping speed from 7.5 SPM to 10.5 SPM. Well pumped 307 
B0 and 139 BW in 24 hours. C C $999,581. 

03-07-87 Well p u m p e d m and ̂ BW in 8 hours. Fluid level 434* feet 
above pump. Daily rate 318 BO and 117 BW. C C $1,000,118. 

03-08-87 Well pumped 236 B0 and 99 BW in 24 hours. C C $1,000,445. 

03-09-87 Well pumped 221 B0 and 140 BW in 24 hours. C C $1,001,101. 

03-10-87 Well pumped 237 B0 and 91 BW in 24 hours. C C $1,001,331. 



J. Benson Well No. 1 
Lea County. New Mexico 

02-13-87 Tp 0. ROH w/swab. Tagged FL 7500' FS. Made 22 runs in 11 1/2 
hours. Recovered 130 BO and 80 BW. Had slight gas blow after each 
run. Final FL 3100* FS. After first swab run well flowed 10 min. 
CC. $888,060. 

02-14-87 Well flowed 20 BO & 17 BW overnight. Well headed up & kicked off 
at 7:00 AM. FTP 100 psi on 12/64" choke. Well died at 8:30 AM. 
WIH w/swab. Tagged FL 1500' FS. Made 20 runs in 9 1/2 hours. 
Final FL 3800* FS. Recovery while swabbing 123 BO & 80 BW. Total 
recovery 149 BO & 97 BW. Had fair gas blow after each run. 
C C $891,000. 

02-15-87 Well open on 12/64" choke. FTP 0. Made 1 swab run FL at surface. 
Well kicked off and flowed 37 B0 in 2 hours and died. WIH w/swab. 
Tagged FL 750' FS. Made 15 runs in 8 1/2 hours. Swabbed 116 BO & 
70 BW. Final FL 3900' FS. Total recovery for day 153 BO & 70 BW. 
C C $893,486. 

02-16-87 Well open on 12/64" choke. FTP 0. WIH w/swab. Tagged FL 250' FS. 
Well kicked off on first run and flowed 33 BO in 1 1/2 hours and 
died. WIH w/swab. Tagged FL 2300' FS. Swabbed 154 BO & 62 BW in 9 
hours (18 runs). Final fluid level 4500' FS. Recovery for day 187 
BO & 62 BW. C C $896,443. 

02-17-87 Well open on a 12/64" choke. FTP 0. WIH w/swab. Tagged FL 150' 
FS. Mde 2 runs. Well kicked off and flowed 1 1/2 hours. Recovery 
on fi r s t two swab runs and flowing 30 BO. Made 20 more runs in 9 
1/2 hours. Recovered 150 BO & 72 BW. Final FL 4500' FS. Total 
recovery for day 180 BO & 72 BW. C C $898,860. 

02-18-87 Well open on 12/64" choke. FTP 0. WIH w/swab. Tagged FL 750' FS. 
Made 2 runs. Well kicked off. Flowd 10 min and died. Made 2 more 
runs FL 2300' FS. Opened by pass on RTTS. Equalized tubing and 
casing. Recovered 64 BO & 2 BW while swabbing, flowing and 
equalizing tubing. Released RTTS. POH w/packer & 2 7/8" tubing. 
WIH w/mud joint, seating nipple, 4 joints of 2 7/8" tubing, 5 
1/2" Baker tubing anchor on 2 7/8" EUE 8 rd N-80 tubing. RIH to 
5145'. Shut well in. SDFN. Oil gravity 46.9° API (§ 60° F. 
C C $901,976. 

02-19-87 FIH w/2 7/8" tubing. Landed tubing at 9035* with seating nipple 
at 9016'. Set tubing anchor at 8893' with 23000# tension (has 
40000# shear pin). Removed BOP. Hung well on donut. Started ln 
hole with 1 3/4" x 30' pump on 7/8" "EL" steel rods and 1.2" 
fiberglass rods. Set Lufkin 912 pumping u;nit. Shut well in. 
SDFN. C C $904,863. 

02-20-87 Finished in hole with rods and pump. Spaced out pump. Finished 
rigging up pumping unit.: Hooked up well head and electrical 
generator. Started generator. Started pumping unit. Tested pump 
action and pump spacing. Shut down pumping unit. SDFN. 
C C $909,589. 



J. Benson Well No* 1 
Lea County, New Mexico 

02-05-87 KO Dowell. Pressured casing to 1500 psi. Pumped 10 bbls at 15Z 
NEFE acid down tubing followed by 2Z kcl water caught fluid 6900* 
FS. Pumped into formation at 1.5 BPM at 5150 psi. Casing pressure 
increased to 3850 psi. Bled off pressure. Installed BOP. Released 
packer. WIH to 13,162* to 12,897*. Pulled up and set packer at 
12,839'. Opened bypass. Spotted acid to packer. Acidized w/6000 
gallons of 152 NEFE Hcl acid. Dropped 96 ball sealers for divert. 
AIR 1.5 BPM @ 5950 psi. Maximum pressure 6130 psi. ISDP 5900 psi. 
5 min 5440 psi. 15 min 4950 psi. On flush casing pressure 
increased to 3820 psi. Bled off casing pressure to 1000 psi. 
Opened tubing to frac tank on a 20/64" choke. Well flowed 46 BW 
in 2 hours and died. Shut well in. SDFN. CC. $793,935. 

02-06-87 SITP 0. Opened bypass on packer. Pumped 32 Bbls down bakside. 
Closed bypass. Pressure on tubing increased to 350 psi. Pressure 
tested casing to 2000 psi. Opened well on 20/64" choke. Well 
flowed 4 BO & 4 BW in 40 min & died. WIH w/swab. Tagged FL 3300' 
FS. Made 13 runs in 6 1/2 hours. Recovered 31 BO & 59 BW. Final 
FL 7300* FS. Total recovery for day 35 BO & 63 BW. Shut well in. 
SDFN. C C $797,386. 

02-07-87 11 hour SITP 120 psi. Opened to frac tank. Bled to 0 in 5 min. 
WIH w/swab. Tagged fluid level 3700* FS. Made 19 swab runs in 11 
hours. Recovered 39 B0 * 53 BW. Final FL 9500' FS. 

02-08-87 13 hours SITP 70 psi. Opened to frac tank. Bled to 0 in 3 iiiin. 
WIH w/swab. Tagged FL 4800' from surface. Made 19 runs in 10 1/2 
hours. Recovered 54 BO and 31 BW. Final FL 9100' from surface. 
Left well open to frac tank. C C $840,130. 

02-09-87 TP 0. RIH w/swab. Tagged fluid 5100' from surface. Made 18 runs 
in 10 hours. Recovered 60 B0 & 24 BW. Final FL 10,500' from 
surface. Left well open to frac tank. C C $842,334. 

02-10-87 WIH w/swab. Tagged FL 5800' FS. Made 5 runs in 2 1/2 hours. 
Recovered 26 BO & 2 BW. Final FL 7700' FS. Released Model "R" 
packer. POH w/tubing & packer. RU Dresser Atlas. Perfed 5 1/2" 
casing at 13,130' to 13,150' w/2 JSPF (42 holes). Started in hole 
with 5 1/2" Halliburton RTTS packer on 2 7/8" EUE 8rd N-80 
tubing. RIH to 3657'. Shut well in. SDFN. C C $847,061. 

02-11-87 FIH w/RTTS. Set packer at 13,170'. Tested tubing to 8500 psi. 
Pulled up and set packer at 13,016'. Loaded and pressured 
backside to 1500 psi. Established pump in rate 2.8 BPM @ 1500 
psi. Acidized Silurian perfs 13,120 - 13,150' w/30,000 gallon of 
20% gelled Hcl acid in 4 stages dropping 30 balls between stages. 
Had slight ball action. AIR 5.6 BPM <? 6300 psi. Max pressure 7400 
psi. ISDP 6000 psi. 5 min 5600 psi. 10 min 5400 psi. 15 min 5200 
psi. 1.5 hour 4000 psi. Opened well on 20/64" choke. Well flowed 
217 BW in 12 hours & died. Shut well in. C C $882,422. 

02-12-87 TP 0. RIH w/swab. Tagged FL 750' from surface. Made 23 runs in 11 
hours. Recovered 67 BO & 150 BW. Final FL 2500' from surfacem 
Had fair gas blow after each swab run. Left well open to test • 
tank on a 12/64" choke. C C $885,298. 



J. Benson Well No. 1 
Lea County, New Mexico 

01-24-87 TD 13,345*. Operation Logging. Drilled to 13,345'. Circulated 
hole. Made short trip. Circulated hole. POOH. Started running 
GR-DLL. M.W. 9.3, Vis 63. CC. $577,894. 

01-25-87 TD 13,345*. Operation Circulating. Ran GR-DLL, LDT-CNL, and 
BHC-Sonic from 13,343 - 5013'. RIH with bit. M.W. 9.3, Vis 60. 
C C $607,021. 

01-26-87 TD 13,345'. Operation Running casing. Circulated hole. POOH, 
laying down d r i l l string. Started running 5 1/2" production 
casing. M.W. 9.3, Vis 73. C C $612,709. 

01-27-87 TD 13,345*. Operation Rig Released. Ran 5 1/2" production casing 
to 13,344*. Circulated hole. Cemented casing with 1800 sx cement. 
Set slips. Installed tubing spool. Released rig at 2300 hours on 
1-26-87. M.W. 8.4, Vis 28. C C $753,253. 

01-30-87 Dropped from drilling report on 1-27-87. RU pulling unit. 
Installed BOP. Started in hole with 4 3/4" bit on 2 7/8" EUE 8 rd 
N-80 tubing. Run to 7086*. Shut well in. SDFN. C C $756,519. 

01- 31-87 FIH w/bit on 2 7/8" tubing. Tagged PBTD @ 13,251'. Circulated 
hole w/2Z Kcl water. Pulled to 12,162'. RU Dowell. Spotted 150 
gallons of 15% D.I. HcliNEFE acid. Started out of hole w/2 7/8" 
tubing. Shut well in. SDFN. C C $765,034. 

02- 01-87 FOH w/bit & tubing. RU Dresser Atlas. Ran GR-CBL-CCL from 13,243 
- 12,000' w/0 psi on casing. Ran CBL from 13,249 - 7,000' w/1000 
psi on casing. Had fair bond 13,249 - 12,920'. Poor bond 12,920 -
7,230'. TOC 7,230'. Shut well in. SDFN. CC. $772,183. 

02-02-87 RU Dresser Atlas. Perfed Silurian 13,120 - 13,150' w/2 JSPF. RD 
Dresser. Started in hole w/5 1/2" Baker Model "RM Double grip 
packer, SN on 2 7/8" EUE 8 rd N-80 tubing. Ran to 7332*. Set 
packer. Hydrotesting tubing to 7000 psi. Shut well in. SDFN. 
CC. $777,760. 

02-03-87 SITP 0. Finished in hole hydrotesting 2 7/8" N-80 tubing to 7000 
psi. Flushed backside w/50 bbls of 2Z kcl water. Set 5 1/2" Baker 
Model "R" double grip packer at 13,016' w/12,000 lbs compression. 
Removed BOP. Installed tree. Pressured casing & packer to 2000 
psi. Held okay. RU swab.' Tagged FL at surface. Made 5 runs in 2 
1/2 hours. Recovered 43 BW. Final FL 4400' FS. Shut well in. 
SDFN. C C $780,201. 

02-04-87 SITP 0. WIH w/swab. Tagged FL 4400' FS. Made 16 runs in 11 hours. 
Recovered 5 BO & 47 BW. Final FL 11,900* FS. Shut well in. SDFN. 
C C $782,352. 



J. Benson Well No. 1 i 
Lea County, New Mexico 

01-05-87 TD 12,287'. Operation Drilling. Tripped for bit at 12,247'. 
M.W. 9.3, Vis 63. CC. $474,477. 

01-06-86 TD 12,333'. Operation Drilling. M.W. 9.4, Vis 62. Dev 2° @ 12,260' 
C C $477,222. 

01-07-87 TD 12,436'. Operation Drilling. M.W. 9.3, Vis 62. C C $480,424. 

01-08-87 TD 12,549*. Operation Drilling. M.W. 9.3, Vis 63. C C $483,852. 

01-09-87 TD 12,661'. Operation Drilling. M.W. 9.4, Vis 62. C C $487,064. 

01-10-87 TD 12,710'. Operation Drilling. Tripped for bit at 12,667'. 
M.W. 9.4, Vis 66. Dev 2° @ 12,667'. C C $489,114. 

01 rll-87 TD 12,810*. Operation Drilling. M.W. 9.3, Vis 65. CC. $493,235. 

01-12-87 TD 12,934*. Operation Drilling. M.W. 9.3, Vis 65. C C $497,310. 

01-13-87 TD 13,027*. Operation Drilling. M.W. 9.3, Vis 67. C C $500,948. 

01-14-87 TD 13,086'. Operation Drilling. M.W. 9.3, Vis 66. C C $504,008. 

01-15-87 TD 13,152'. Operation Drilling. M.W. 9.3, Vis 63. C C $507,518. 

01-16-87 TD 13,220*. Operation RIH w/DST tools. Drilled to 13,220*. 
Circuited hole. POOH. M.W. 9.3, Vis 62. C C $512,920. 

01-17-87 TD 13,220'. Opeartion Waiting on Daylight. RIH with DST tools. 
Ran DST #1 from 13,130 - 13,220*. POOH to 4100*. M.W. 9.3, Vis 
58. C C $520,980. 

01-18-87 TD 13,245*. Operation Circulating. Reversed out recovered fluids. 
POOH. RIH with bit. Drilled to 13,245'. M.W. 9.3, Vis 61. 
C C $534,988 (corr). 

01-19-87 TD 13,245'. Operation RIH. Circulated hole. Made short trip. 
Circulated hole. POOH. M.W. 9.3, Vis 66. Dev 1 1/2° <§ 13,199'. 
C C $540,191. 

01-20-87 TD 13,272'. Operation Drilling. Finished RIH with DST tools. Ran 
DST #2 from 13,175 - 13,245'. POOH. RIH with bit. Started 
drilling ahead. M.W. 9.3, Vis 57. CC. $548,636. 

01-21-87 TD 13,295'. Operation RIH. Drilled to 13,295'. Circulated hole. 
Tripped for DST tools. M.W. 9.4, Vis 65. C C $553,893. 

01-22-87 TD 13,295'. Operation RIH. Finished RIH w/ DST tools. Set packer 
t? 13,239'. Open tools for DST #3 and packer failed. POOH. Made 
conditioning trip w/ bit. Started RIH w/ DST tools. M.W. 9.4, Vis 
64. C C $561,602. 

01-23-87 TD 13,304'. Operation Drilling. Finished RIH with DST tools. Ran 
DST #4 from 13,221 - 13,295'. POOH. RIH with bit. M.W. 9.4, 
Vis 64. C C $570,277. 

t L\ 



J. Benson Well No. 1 
Lea County, New Mexico 

12-19-86 TD 10,915*. Operation Drilling. M.W. 8.9, Vis 46. Dev 3 1/4° § 
10649*, 3° @ 10,836. C C $413,806. 

12-20-86 TD 11,§34'. Operation Drilling. Drilled 10,915 - 10,968'. TOOH 
made up BHA, TIH washed and reamed 10,938 - 10,968', drilled 
1§,96» - 11,034*. M.W. 8.9, Vis 44. Dev 2 3/4° @ 10,968*. 
CC. $417,187. 

12-21-86 TD 11,222'. Operation Drilling. Drilled 11,034 - 11,222'. 
M.W. I . t , Vis 47. Dev 2 1/4° @ 11,057'. C C $422,158. 

12-22-86 TD 11,332'. Operation Drilling. Drilled 11,222 - 11,332'. 
M.W. 1.9, Vis 45. C C $425,713. 

12-23-86 TD ll,4t4'. Operation Drilling. Drilled 11,332 - 11,404'. 
M.W. t.9, Vis 48. Dev 4° @ 11,308*. 4 3/4° @ 11,338'. 
C C $421,747. 

12-24-86 TD 11,463'. Operation TOH Running Multishot survey. Drilled from 
ll,4f4 - 11,463'. Dropped multishot & started TOH. M.W. 8.9, 
Vis 5f. Dev: 4 3/4° @ 11,401. C C $431,281. 

12-25-86 TD 11,521'. Operation Drilling. TOH Running. Multishot from 
11,421 to 5,063. Finish TOH. TIH. Washed & Reamed 60' to bottom. 
Drilled form 11,463 to 11,528'. M.W. 8.9, Vis 49. C C $435,254. 

12-26-86 TD 11,661'. Operation Drilling. Drilled from 11,528 - 11,661'. 
M.W. 1.9, Vis 55. Dev: 3° @ 11,526'. C C $439,695. 

12-27-86 TD 11,781'. Operation Drilling. Drilled from 11,661 - 11,781'. 
M.W. S.I, Vis 68. C C $443,752. 

12-28-86 TD 11,923'. Operation Drilling. Drilled from 11,781 - 11,923'. 
M.W. 1.9, Vis 70. Dev 2 1/2° @ 11,776'. C C $447,969. 

12-29-86 TD 11,919'. Operation TOH for bit. Drilled from 11,923 - 11,989'. 
M.W. 1.9, Vis 65. C C $450,656. 

12-30-86 TD 11,998'. Operation Drilling. Finished trip for bit. Washed & 
reamed from 11,684 - 11,989' (305'). Drilled from 11,989 -
11,991'. M.W. 8.9, Vis 94. Dev 13/4° @ 11,989. C C $452,804. 

12-31-86 TD 12,§53'. Operation Drilling. Drilled to 12,053'. M.W. 8.9, Vis 
88. CC. $455,696. 

01-01-87 TD 12,Wl'. Operation Circulating. Drilled to 12,061'. Picked up 
to make connection and hole f e l l in. Washed and reamed 12,041 -
12,161'. M.W. 9.0, Vis 57. C C $461,544. 

01-02-87 TD 12,#97'. Operation Drilling. Washed and Reamed to 12,061'. 
Circulated hole clean. Started drilling ahead. M.W. 9.1, Vis 63. 
C C $466,tt2. 

01-03-87 TD 12,172'. Operation Drilling. M.W. 9.2, Vis 68. C C $469,187. 

01-04-87 TD 12,247'. Operation POOH. Drilled to 12,247'. M.W. 9.3, Vis 66. 
C C $472,448. 



J. Benson Well Mo. 1 
Lea County, New Mexico 

12-03-86 TD 7735'. Operation Drilling. Drilled to 7512' TOH for new bit. 
Repair Hydril & Pressure test to 2500 psi OK. TIH. Wash 40* to 
btm d r i l l e d to 7735'. M,W. 8.4, Vis 28. CC. $328,916. 

12-04-86 TD 8184'. Operation D r i l l i n g . M.W. 8.4, Vis 29. Dev 1° @ 7968'. 
CC. $338,052. 

12-05-86 TD 8542*. Operation D r i l l i n g . M.W. 8.4, Vis 28. Dev 1%° {? 8281', 
Ik* @ 8414'. CC. $350,094. 

12-06-86 TD 8910'. Operation D r i l l i n g . M.W. 8.4, Vis 28. Dev 1 1/4° @ 
8500', 1 1/2° § 8687'. CC $358,467. 

12-07-86 TD 9223'. Operation D r i l l i n g . M.W. 8.4, Vis 28. Dev 1 3/4* G 
8872', 1 1/2° @ 9057'. CC. $365,232. 

12-08-86 TD 9340'. Operation D r i l l i n g . Tripped for b i t at 9277'. 
M.W. 8.5, Vis 34. Dev: 5° @ 9244*, 3 1/4° tl 9044', 5° <? 9276*, 
5° @ 9308'. C C $370,158. 

12-09-86 TD 9452*. Operation RIH. Drilled to 9452'. Tripped for b i t . 
M.W. 8.5, Vis 36. Dev 5° <? 9339', 5° @ 9371', 5° @ 9402', 5 1/2° 
@ 9434', 5° @ 9452'. CC $373,637. 

12-10-86 TD 9601'. Operation D r i l l i n g . Finished RIH. Started d r i l l i n g 
ahead. M.W. 8.5, Vis 37. Dev 4 3/4° @ 9494', 4 1/2° @ 9557'. 
C C $377,489. 

12-11-86 TD 9702'. Operation D r i l l i n g . M.W. 8.6, Vis 36. Dev 5° @ 9618', 
4 3/4° (? 9649', 4 3/4° (! 9681'. CC $380,561. 

12-12-86 TD 9805'. Operation D r i l l i n g . Drilled 9702 - 9805'. Had d r i l l i n g 
braks @ 9726 - 9730'(4'), and 9736' (7') with cut & fluor. 
M.W. 8.7, Vis 36. Dev 4 3/4° @ 9743'. C C $383,826. 

12-13-86 TD 9910'. Operation D r i l l i n g . Drilled 9805 - 9910'. M.W. 8.7, 
Vis 36. Dev 5° @ 9805*. CC $386,967. 

12-14-86 TD 9962'. Operation D r i l l i n g . Drilled 9910 - 9948*. M.W. 8.7, 
Vis 37. Dev 5° @ 9898', 5° @ 9948*. C C $389,292. 

12-15-86 TD 10,058'. Operation D r i l l i n g . Drilled 9962 - 10,058'. M.W. 8.7, 
Vis 37. C C $392,318. 

12-16-86 TD 10,198'. Operation Survey. Drilled ahead from 10,058 -
10,198'. M.W. 8.8, Vis 47. Dev MIsrun @ 10,056', 4 1/4° @ 10,087 
4 1/4° e 10,181'. CC $396,745. 

12-17-86 TD 10,440'. Operation D r i l l i n g . Drilled from 10,198' to 10,440'. 
M.W. 8.9, Vis 46. Dev 3 3/4° @ 10,305'. C C $402,521. 

12-18-86 TD 10,670'. Operation D r i l l i n g . Drilled 10,440 - 10,670'. 
M.W. 8.9, Vis 45. Dev 3 1/2° @ 10,462'. CC $408,129. 



J. Benson Well No. 1 '1 
330' FSL & 990' FEL 
T-16S, R-38E, Sec 14 
Lea County, New Mexico 

11-16-86 TD 320V. Operation WOC. Location: 330' FSL & 990 FEL of Section 
14, T-16-S, R-38-E, Lea County, New Mexico. Set 40' of 20" 
conductor and emented to surface with Redi-Mix MIRU McVay #10. 
Spud 17 1/2" hole at 1430 hours on 11-15-86. Drilled to 320'. 
Circulated hole. POOH. Ran 13 3/8" casing to 319'. Cemented 
casing with 355 sx Class 'C cement w/2% CaCl,. M.W. 8.8, Vis 36. 
CC. $33,752. * 

11-17-86 TD 890'. Operation Drilling. Cement backside down 1" with 75 sx 
cement. Circulated 10 sx cement to pit. Weld on casinghead. 
Nippled up and tested BOP. RIH. Drilled out cement. Started 
drilling ahead. M.W. 8.4, Vis 31. C C $56,480. 

11-18-86 TD 2194'. Operation Drilling. Drilled to 2180' and tripped for 
bit. M.W. 9, Vis 33. C C $82,619. 

11-19-86 TD 3188'. Operation Drilling. M.W. 9.9, Vis 32. Dev: 1/2° § 2660' 
1/4° @ 3134*. CC. $101,639. 

11-20-86 TD 3685'. Operation Drilling. M.W. 10.2, Vis 32. Dev: 1/4° {? 3316. 
C C $111,259. 

l l -21--86 TD 4205'. Opreation Drilling. M.W. 10.4, Vis 32. C C $123,362. 

l l -22--86 TD 4500'. Operation Drilling. M.W. 10.5, Vis 32. C C $131,136. 

l l --23--86 TD 4755'. Operation Drilling. M.W. 10.1, Vis 31. C C $136,329. 

11--24--86 TD 5012'. Operation Drilling. M.W. 10.3, Vis 33. C C $144,329. 

11-25-86 TD 5030'. Operation TOOH, Drilled to 5030'. TOOH for logs. RIH 
with logging tool. Tool stopped @ 1433'. TIH, work through tite 
spots. Circ. and cond. mud. M.W. 10.6, Vis 47. C C $154,996. 

11-26-86 TD 5030'. Operation WOC Finished POOH. Ran GR-BHC Sonic from 
5020'-319'. RIH with bit. Circulated hole clean. POOH. Ran 9 5/8" 
intermediate casing to 5017'. Cemented casing with 1765 sx Lite 
and 250 sx class "H" cement. Circulated 25 sx cement to pit. 
Picked up BOP and set slips. C C $267,475. 

11-27-86 TD 5030'. Operation TIH. Nippled up BOP. Tested BOP to 3000 psi. 
C C $273,382. 

11-28-86 TD 5445'. Operation Drilling. Finished RIH. Drilled out cement. 
Tested shoe to 12.5 ppg EMW. Started drilling ahead. M.W. 8.4, 
Vis 28. C C $281,743. 

11-29-86 TD 6154'. Operation Drilling. M.W. 8.4, Vis 28. CC. $295,631. 

11- 30-86 TD 6690'. Operation Drilling. M.W. 8.4, Vis 28. C C $306,233. 

12- 01-86 TD 7105'. Operation Drilling. M.W. 8.4, Vis 28. CC. $314,594. 

12-02-86 TD 7505'. Operation Drilling. M.W. 8.4, Vis 28. CC. $323,311. 



MARATHON OIL COMPANY 
PAYOUT STATUS REPORT 

CORRECTED 

JAMES A DAVIDSON 
P.O. BOX 494 
MIDLAND, TEXAS 79702-045*4 

BENSON #1 
LEA COUNTY, NEW MEXICO 
JUNE 01, 1987 

TOTAL EXPENDITURES THROUGH JANUARY, 1987 

CURRENT EXPENDITURES FEBRUARY, 1987 

DRILLING & COMPLETION (actual cost) $ '-856,143.67 
PLUS DRILL & COMPLETION 200'/. non-consent $ 1712287.34 
SURFACE EQUIPMENT BEYOND WELLHEAD * 6,424.79 

LEASE OPERATING EXPENSE $ 0.00 

PAYROLL BURDEN REVERSAL $ 0.00 

AD VALOREM TAXES-PROPERTY $ OJOO 

CURRENT EXPENDITURES 

TOTAL EXPENDITURES 

FARMOR'S PORTION JANUARY, 1987 

CURRENT REVENUE FOR FEBRUARY, 1987 

TOTAL FARM 

TOTAL EXPENDITURES TOTAL REVENUE 

JAMES A DAVIDSON 
0.38125000 981,663.77 $0.00 

DIRECT CORRESPONDENCE TO: 
MARATHON O I L CO. 
ATTN: F INANCIAL ACCOUNTING SUPERVISOR 
P . O . BOX 5 5 2 
MIDLAND. TX 7 9 7 0 2 
( 9 1 5 ) - 6 8 2 - 1 6 2 6 

jjcASE \±Q./ytfltt4 

iillER STOGNER 
HON DIVISION 

XbHBIT NO. / 



MARATHON OIL COMPANY 
PAYOUT STATUS REPORT 

JAMES A DAVIDSON 
P.O. BOX 494 
MIDLAND, TEXAS 7*97(72-0494 

BENSON #1 
LEA COUNTY. NEW MEXICO 
JUNE 01, 1987 

TOTAL EXPENDITURES THROUGH FEBRUARY, 1987 

CURRENT EXPENDITURES MARCH, 1987 

DRILLING & COMPLETION (actual cost) * 
PLUS DRILL & COMPLETION 200'/. non-consent $ 
SURFACE EQUIPMENT BEYOND WELLHEAD $ 

LEASE OPERATING EXPENSE $ 

PAYROLL BURDEN REVERSAL * 

AD VALOREM TAXES-PROPERTY $ 

CURRENT EXPENDITURES 

TOTAL EXPENDITURES 

59,025.43 
118050.86 
3,485.49 

3,140.13 

0.00 

0.00 

FARMOR"S PORTION 

CURRENT REVENUE FOR 

TOTAL FARM 

FEBRUARY, 1987 

MARCH, 1987 S 

$ 

TOTAL EXPENDITURES TOTAL REVENUE 

JAMES A DAVIDSON 
0.38125000 1, 051, 700.13 $0.00 $1, 

DIRECT CORRESPONDENCE TO: 
MARATHON OIL CO. 
ATTN: FINANCIAL ACCOUNTING SUPERVISOR 
P.O. BOX 552 
MIDLAND. TX 79702 
(915)-682-1626 



MARATHON OIL COMPANY 
PAYOUT STATUS REPORT 

JAMES A DAVIDSON 
P.O. BOX 494 
MIDLAND, TEXAS 79702-0494 

BENSON #1 
LEA COUNTY, NEW MEXICO 
JUNE 01, 1987 

TOTAL EXPENDITURES THROUGH MARCH, 1987 

CURRENT EXPENDITURES APRIL, 1987 

DRILLING & COMPLETION (actual cost) $ 
PLUS DRILL * COMPLETION 200V. non-consent * 
SURFACE EQUIPMENT BEYOND WELLHEAD * 

LEASE OPERATING EXPENSE $ 

PAYROLL BURDEN REVERSAL * 

AD VALOREM TAXES-PROPERTY * 

CURRENT EXPENDITURES 

TOTAL EXPENDITURES 

93,831.50 
187263 

94,915.38 

7,051.69 

0.00 

0.00 

$ 

$ 

FARMOR'S PORTION 

CURRENT REVENUE FOR 

TOTAL FARM 

MARCH, 1987 

APRIL, 1987 

TOTAL EXPENDITURES TOTAL REVENUE 

JAMES A DAVIDSON 
0.38125000 1,197,666.10 $0.00 

DIRECT CORRESPONDENCE TO: 
MARATHON OIL CO. 
ATTN: FINANCIAL ACCOUNTING SUPERVISOR 
P.O. BOX 552 
MIDLAND. TX 79702 
(915)-682-1626 



Mid-Continent Region 
Exploration United States 

Marathon 
Oil Company 

P.O. Box 552 
Midland. Texas 79702 
Telephone 915/682-1626 

May 8, 1987 CERTIFIED MAIL & RETURN 
RECEIPT REQUESTED 

WORKING INTEREST OWNERS 
(ADDRESS LIST ATTACHED) 

Re: Itemized Schedule of Actual Well Costs 
Our Benson #1 - 990' FEL & 330' FSL of Section 14 
Our Lease NM-3867 - Jessie Benson, et a l 

Our East Garrett Area 
Lea County, New Mexico 

Gentlemen: 

Pursuant to A r t i c l e 5, Page 4, of Compulsory Fooling Case No. 8960, Order 
Mo. R-8282, dated August 21, 1986, enclosed please find an Itemized Sched
ule of Actual Weil Costs for the d r i l l i n g and completion of the Marathon 
O i l Company Benson r l . 

This Itemized Schedule of Actual Well Costs includes invoices paid by 
Marathon through May 1, 1987, and i t i s anticipated that more costs w i l l be 
booked for th i s well i n the future. 

In the event the Director of the New Mexico O i l Conservation Division feels 
that i t i s necessary for Marathon to obtain an extension of time, please be 
advised that Marathon hereby respectfully requests that an extension be 
granted. 

Should you have any questions concerning t h i s matter, please advise. 

Very t r u l y yours, 

Steve Daniels 
Landman 

SMD;mmc' 
Encl. 



WORKING INTEREST OWNERS 

ARCO O i l & Gas Company 
P. 0. Box 1610 
Midland, Texas 79702-1610 
Attention: Ms. Rita Buress 

Mr. James A. Davidson 
P. 0. Box 494 
Midland, Texas 79702-0494 

State of New Mexico O i l Conservation Division 
P. 0. Box 2088 
State Land Office Building 
Santa Fe, Mew Mexico 87501-2088 
Attention: l i r . Michael E. Stogner 

Fred G. Yates, Inc. 
Yates Energy Corporation 
Sunwest Centre, Suite 1010 
Roswell, New Mexico 88201 
Attention: Mr. Ken Haromons 

Harvey E. Yates Company 
Explorers Petroleum Corp. 
Spiral, Inc. 
P. 0. Box 1933 
Roswell, New Mexico 88201-1933 
Attention: Ms. Rosemary T. Avery 



Marathon Oil Company 

ITEMIZED SCHEDULE OF ACTUAL VELL COSTS A F £ N 0 

SHEET _L_ OF 2 SHEETS D A T E 

(INCLUDES INVOICES PAID BY MARATHON THROUGH MAY I , '.937) 
Lease or Facility B e n s o n 9 1 _ 

F.«idorProjpect East G a r r e t t Deep 
Location. 330' FSL and 990' FEL of SeciMnn T - I 6 - S , R-38-E. N.M.P.M. . Lea County. Mew M*: 

Wildcat £ Deveiooment • Development Exploratory • Recompletion LJ Workover ~ 

Total Oepth 1 3 , 3 4 5 ' Drilling Days 7_3 . Comoletion Days 55 

SOURCE QUANTITY DESCRIPTION FEATURE 
NO. 

C 
O 
N 
O 

ESTIMATED 
COST 

ORILLING COSTS - TANGIBLE 

-• Drive Pipe 1 

Conductor 2 1 
Surface 3 1 9 , 4 6 4 . 7 3 
Intermediate -Casing. Liner, or Tieback 4 1 7 7 . 8 0 6 . 4 2 
Liner Hanger and TiebacK Equipment 5 i 
Casinghead 6 ! 3 . 9 9 5 . 8 3 
Miscellaneous 7 1 

TOTAL DRILLING COSTS - TANGIBLE 
o i . 2 6 6 . Q « 

DRILLING COSTS - INTANGIBLE 

Location and Access 9 39.850.RP 
Daywork Dril l ing 10 : 71,Q73 DA 
Footage Basis Orilling 11 ! ?sf i .p, f i?.3? 
Direct Supervision 14 l f i . 6 4 7 . Q -

Bits, Hole Openers. Stabilizers, etc. 15 j 
Mud and Mud Services 16 1 38,633 RR 
Rig Fuel 17 i P , ? 6 _ ? 7 
Water 18 

Rental Equipment and Tools 19 1 7 S . D 7 7 " 3 
Casing/Drive Pipe Tools, Services and Accessories 20 3 , Q n ? QQ 
Cement and Cementing Service 21 1 4 , 8 3 0 Q? 
Well Logging and Services 22 3S i 3 Q 

l Mud Logging 23 1 

1 Pipe inspection 24 

i Directional Services 25 i T n^i 

Coring 26 1 

1 Formation Testing 27 i 9 . 4 8 9 . 2 5 
! Diving Services 28 1 

Mobil ization/Demobil ization 29 1 

Air Transportation 30 

Marine Transportation 31 

Land Transportation 32 1.970 .06 
Shore 8ase Services 33 

Communications 34 

Fishing Tools and Services 35 

Abandoning Tools and Services 36 

Miscellaneous Material and Services 37 7 . 2 4 6 . 0 4 
Dry Hole Contributions 38 

Overhead 39 

Indirect Expense 40 8 . 3 3 . * i i 

TOTAL DRILLING COSTS -- INTANGIBLE 
* ' i8 387 ?'• 

TOTAL DRILLING COSTS $ 6 3 9 . 6 4 9 . ? 2 

COMPLETION COSTS - TANGIBLE 

Production Casing 42 Q S . 6 8 3 . i n 

Liners 43 

Tubing 44 3 0 . 5 2 3 . 9 2 
Liner Hanger and Tieback Equipment 45 

Christmas Tree 46 2 5 , 6 1 1 . 5 8 
Subsurface Safety Shut-In Oevices 47 

Packers 48 466 .56 
Subsurface Arti f icial L i ' t Eauipment 49 3 4 . 5 8 5 . 0 " 

TOTAL COMPLETION COSTS TANGIBLE 

1 8 6 . 8 7 0 . 2 3 
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SHEET 

Leas* or Facility 

Marathon Oil Company 
ITEMIZED SCHEDULE OF ACTUAL WELL COSTS A F E N 0 

OF 2 SHEETS DATE 
(INCLUDES INVOICES PAID BY MARATHON THROUGH MAY 1, 1987) 

Benson iH 

SOURCE QUANTITY DESCRIPTION 

— — — — — — ^ — ^ — 

FEATURE 
NO. 

C 
O 
N 
0 

ESTIMATED 
COST 

C O M P L E T I O N COSTS -- I N T A N G I B L E 

Location and Access 51 
339.65 

Completion Rig 62 2 8 , 9 2 8 . 13 
Contract Service Units 63 1 .164 .60 
Direct Supervision 54 1 1 8 . 7 6 1 . 3 5 
Companv Labor 55 448 . 14 
Contract Labor 56 1 .820 .70 
Rig Fuel 57 1 ,954 .68 
Completion and Packer Fluids 53 1 4 . 9 7 0 . 0 6 
Rental Equipment and Tools 59 1 0 , 8 8 4 . 3 5 
Casing Tools. Services and Accessories 60 4 , 8 1 0 . 9 4 
Cement and Cementing Service 61 2 0 . 5 6 1 . 5 1 

1 Logging Services 62 
1 
i 

Perforating 63 5 . 5 8 7 . 2 2 
1 Wireline Services 64 j 

Formation Treating 65 3 6 . 4 2 2 . 8 4 
Sand Control Equipment and Services 66 I 
Formation Testing 67 ! 4 . 6 6 8 . 8 1 
Tubular Testing and Cleaning 68 7 . 4 7 5 . 1 8 

Mobil ization and Demobilization of Completion Rig 69 1 
Air Transportation 70 

Marine Transportation 71 

Land Transportation 72 ! 8 , 8 8 1 . 4 3 
Shore Base Services 73 i 

I Communications 74 i 
Fisnmg Tools and Services 75 

1 Wireline Cased hole Piugbacks 76 

Miscellaneous Material and Services 77 173.6- ; 
Sidetrack or Mill ing Sections 78 

i Overhead 79 

indirect Expense 80 1 . 1 3 7 . 0 -

i 

TOTAL COMPLETION COSTS - INTANGIBLE 
158,940.2P 

TOTAL COMPLETION COSTS IS 3 4 5 , 8 1 0 . 5 1 

SURFACE EQUIPMENT - TANGIBLE 

Pumping Equipment 93 4 1 , 9 3 3 . 6 0 

1 ! Tanks and Related Equipment 34 I 15 ,567 .79 

j 1 Company Labor and Non-Hauling Units 85 7 , 2 9 1 . 0 4 

Contract Labor and Non-Hauling Units 86 8 , 6 3 5 . 3 3 
Water iniection Equipment 87 1 
Heater-Treater 88 ! 2 , 6 4 4 . 3 3 
Miscellaneous Supplies 89 8 , 4 5 1 . 13 
Dehydrating Equipment 90 

Separator-Trap 9 1 1 ,908 .73 

Transportation 92 257.86 

Metermq Equipment 93 

Line Pipe 9 4 1,571.56 

Electrical Equipment 95 862.86 
Compressors 96 

TOTAL SURFACE EQUlf >MENT - TANGIBLE S 8 9 . 1 2 4 . 2 2 

SUMMARY OF ESTIMATEO DRILLING WELL COSTS 

Total Drilling Cost 

Total Completion Cost 

Total Surface Equipment 

Grand Total Cost 

TOTAL COST MARATHON'S S 
1 SUMMARY OF ESTIMATEO DRILLING WELL COSTS 

Total Drilling Cost 

Total Completion Cost 

Total Surface Equipment 

Grand Total Cost 

S 6 3 9 . 6 4 9 . 2 2 
S 

SUMMARY OF ESTIMATEO DRILLING WELL COSTS 

Total Drilling Cost 

Total Completion Cost 

Total Surface Equipment 

Grand Total Cost 

3 4 5 . 8 1 0 . 5 1 

SUMMARY OF ESTIMATEO DRILLING WELL COSTS 

Total Drilling Cost 

Total Completion Cost 

Total Surface Equipment 

Grand Total Cost 

8 9 . 1 2 4 . 2 3 

SUMMARY OF ESTIMATEO DRILLING WELL COSTS 

Total Drilling Cost 

Total Completion Cost 

Total Surface Equipment 

Grand Total Cost S l . 0 7 4 . 5 8 3 . 9 6 
S 

Marathon's Share of Grand Total Cost to be Booked This Year 

If Wildcat Well. Give Marathon's Share of Dry Hole Cost 


