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H i n k l e , Cox. Eaton, C o f f i e l d & Hensley 
ATTENTION: Mr. James Bruce 
P. 0. Box 2 0 68 
Santa Fe. , New Mexico 87504-2068 

Re: Proposed T w i n Lakes San Andres 
U n i t , Chaves County. New Mexico 

G c n t l c in e n : 

T h i s o f f i c e h a s r e v i e w e d t h e u n e x e c u t e d c o p y o f u n i t 
a g r e e m e n t f o r t h e p r o p o s e d T w i n L a k e s San A n d r e s U n i t A r e a , 
Chaves C o u n t y , New M e x i c o , w h i c h you h a v e s u b m i t t e d on b e h a l f o f 
P e l t o O i l Company. T h i s a g r e e m e n t mee t s t h e g e n e r a l r e q u i r e m e n t s 
o f t h e C o m m i s s i o n e r o f P u b l i c L a n d s a n d h a s t h i s d a t e g r a n t e d y o u 
p r e l i m i n a r y a p p r o v a l as t o f o r m and c o n t e n t . 

P r e l i m i n a r y a p p r o v a l s h a l l n o t be c o n s t r u e d t o mean f i n a l 
a p p r o v a l o f t h i s a g r e e m e n t i n a n y way a n d w i l l n o t e x t e n d a n y 
s h o r t t e r m l e a s e s , u n t i ] f i n a l a p p r o v a l a n d an e f f e c t i v e d a t e 
h a v e s een g i v e n . 

When s u b m i t t i n g y o u r a g r e e m e n t 
: u b m i t t h e f o l l o w i n g : 

O I ' f i n a l a p p r o v a 1 ease 

1 . A pp 1 i r. a t i o n f or a p p r o v a l s t a t 1 n g t h e T r a c t s w h i c h i i a v e 
been c o m m i t t ed and t h e T r a c t s w h i c h h a ve n o t been 
committed and t h o i r pnr c en tagea. 

2 . As per our t e l e p h o n e c o n v e r s a t i o n on E x h i b i t " 3" P a r t I 
Please fo J low the sample form of E x h i b i t s which have been 
e n c l o s e d . T r a c t No. 10 s h o u l d be s p l i t up i n t o two 
t r a c t s one being the area covered by S t a t e Lease No. 0 G -
4681-10 and t h e o t h e r b e i n g c o v e r e d by K- 6716-3. A l l 
S t a t e T r a c t Nos. s h o u l d b e g i n w i t h t h e S t a t e l e a s e 
numbers b e i n g L i s t e d i n a l p h a b e t i c a l o r d e r and t h e r e 
s h o u l d a l s o be a summary of a l l t h e l a n d s i n t h e u n i t and 
t h e i r percentage on an acreage b a s i s . 

3 . P l e a s e s u b m i t a R e - D e s i g n a t i o n of a l l w e l l names and 
numbers. 

4 . Order of the New Mexico O i l C o n s e r v a t i o n D i v i s i o n . 
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5. The f i l i n g f e e f o r a u n i t agreement i s t h i r t y dol Lars 
($30.00) f o r e v e r y s e c t i o n or p a r t i a l s e c t i o n t h e r e o f 
P l e a s e submit a f i l i n g f e e in the amount, of $420.00 
D o l l a r s . 

6. Also, enclosed are comments regarding the pre s e n t a t i o n of 
the s t r u c t u r e map. 

I f we may be o f f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 
on us . 

Very t r u l y y o u r s , 

WILLIAM R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD 0. BRANDO. D i r e c t o r 
O i l and Gas D i v i s o n 
(50 5) 827-5744 

WRH/FOP/pm 
enc1s. 

OCD-Santa Fe, New Mexico 
Gu1ram 


