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Examiner Hearing - Wednesday - September 23, 1987 Docket No. 28-87

CASE 9218: application of Read & Stevens Inc. for compulsorv pooling pursuant to Division General Rule 1207.1.(ii),
Lea County, New Mexico. Applicant, in the above-stvled cause, seeks an order pursuant to Division
General Rule 1207.1.(ii), pooling all mineral interests from the surface to the base of the Yates
formation underlying the NE/4 NE/4 (Unit A) of Section 15, Township 20 South, Range 34 East, forming a
standard statewide 40-acre oil spacing and proration unit to be dedicated to a well to be drilled at a
standard location 660 feet from the North and East lines of said Section 15. JApplicant further seeks
a 20C percent penalty to be assessed as a charge for the risk involved in the drilling of said well,
$326€.71 per month while drilling and $345.00 per month while producing to be fixed as reasonable
charges, and that the applicant be named operator of said well and unit. Said location is approximately
3 miles south of Milepost 30 on U.S. 62/180. 1IF THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER
ADVISEMENT.

CASE 9219: Application of C&C Stockfarms, Inc. to amend Division Order No. R-8264 (Salt Water Disposal), Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order No.
R-8264 to include the Pennsylvanian formation with the previously authorized Wolfcamp formation for
disposal purposes in its Aztec State Com Well No. 3 located 660 feet from the South and West lines
(Unit M) of Section 18, Township 16 South, Range 37 East, Northeast Lovington-Pennsylvanian Pool.
Said well is located approximately 3.5 miles southeast of Lovington, New Mexico.

CASE 9220: Application of Basin Disposal, Inc. for salt water disposal, San Juan Countv, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Mesaverde formation in a perforated interval to be determined after drilling and running logs in its
proposed disposal well to be located 2207 feet from the North line and 1870 feet from the West line
(Unit F) of Section 3, Township 29 North, Range 11 West. Said well is approximately 2.5 miles North
of Bloomfield, New Mexico.

CASE 9221: application of Zia Energy, Inc. for two non-standard proration units and an unorthodox gas well loca-
tion, Lea County, New Mexico. Applicant, in the above=~styled cause, seeks approval for a 20-acre non-
standard oil spacing and proration unit comprising the N/2 NW/4 SE/4 (N/2 of Unit J) of Section 4,
Township 22 South, Range 37 East, Penrose Skelly (Grayburg) Pool, to be dedicated to its R. L. Brunson
Well No. 1 located 2310 feet from the South and East lines of said Section 4. Applicant further seeks
approval for a 20-acre non-standard gas spacing and proration unit in the Penrose Skelly Pool comprising
the S/2 NW/4 SE/4 (S/2 of Unit J) of said Section 4 to be dedicated to its Brunson Well No. 4 located
at an unorthodox gas well location 1650 feet from the South line and 2210 feet from the East line of
said Section 4. Said wells are both located approximately one mile southeast of Eunice, New Mexico.

CASE 9222: application of Marathon Oil Company for compulsory pooling, Lea Countv, New Mexico.
Applicant, in the above-stvled cause, seeks an order pooling all mineral interests in the Atoka,
Wolfcamp and Morrow formations underlying the S/2 of Section 16, Township 17 South, Range 35 Easr, to
form a standard 320-acre gas spacing and proration unit, to be dedicated to a well to be drilled at a
standard gas well location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
. drilling said well.
o
.~"EASE 9223: Application of Sun Exploration and Production Company for compulsory pooling, Eddy Countyv, New Mexico.
~ ——applicant, in the above-styled cause, seeks an order pooling all mineral interests below a depth of
8800 feet underlying the S/2 of Section 15, Township 18 South, Range 27 East, forming a standard 320-
acre gzas spacing and proration unit for anv and all formations and/or pools within this vertical
extent being developed on 320-acre spacing to be dedicated to a well to be drilled at a standard gas
well location thereon. Also to be considered will be the cost of drilling and completing said well
and tne allocation of the cost thereof as well as actual operating costs and charges for supervisionm,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said location is approximatelv 10 miles southeast of Artesia, New Mexico.

CASE 92

o
I

Application or Robert N. Enfield for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-stvlied cause, seeks approval of an unorthodox gas well location 1980 feet
from the North line and 990 feet from the East line (Unit H) of Section 7., Township 19 South, Range
27 Cast, Undesignated McMillan-Upper Penmsylvanian Pool (which is approximatelyv 4.5 miles northeast
of Lakewood. MNew Mexico), the N/2 of said Section 7 to be dedicated to the well.

CASE 9225: Application of Mesa Grande, Ltd. for an order pooling zll mineral interests in the Gavilan-Mancos 0il
Pool underlying a certain 640-acre tract of land in Rio Arriba County, New Mexico. Applicant., in the
above-styled cause, seeks an order pooling all mineral interests in the Gavilan-Mancos 0il Pool under-
lying all of Section 20, Township 25 North, Range 2 West, to form a standard $40-acre oil spacing and
proration unit in said pool. Said unit is to be dedicated to the Sun Exploration and Production Comoany
Loddy Well No. 1 located 1750 feet from the North and West lines (Unit F) of said Section 20 which is
oresentlv completed in and producing from the Gavilan-Mancos 0il Pool and dedicated to a previouslv
approved 320-acre non-standard oil spacing and proration unit (see Rule 2(a) as promulgated by Division
Urder No. R=7407-E) underlying the W/2 of said Section 20. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
-0Ssts and charges Ior supervision. Applicant rurther requests that Sun Exploration and Production
Companv remain as operator of the well and that the effective date of anv order issued in this case
be retroactive to June 8, 1987. Said well is located approximately 5.5 miles north-northwest of
Lindrith, Hew Mexico.



Docket No. 28=-87

Dockets Nos. 30-87 and 31-87 are tentatively set for October 7 and 21, 1987. 4applications for hearing must be
tfiled at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 23, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 9213:

CASE 9214:

CASE_9215:

CASE 9216:

CASE 9208:

CASE 9202:

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Paramoant Petroleum Corporation and all other interested parties to appear and show cause why the
Aztec Totah Unit Well No. 7 located on a Federal tract of land 660 feet from the South line and 1980
feet from the East line (Unit 0) of Section 20, Township 29 North, Range 13 West, San Juan County,
New Mexico (which is approximately 1.2 miles south of the San Juan River Bridge on New Mexico Highway
371), should not be plugged and abandoned in accordance with a Division-approved plugging program.

In the matter of the hearing called by the 01l Conservation Division on its own motiom to permit
Paramount Petroleum Corporation, Natiomal Surety Corporation, and all other interested parties to
appear and show cause why the Aztec Totah Unit Well No. 16 located 705 feet from the South line and
2110 f=et from the East line (Unit 0) of Section 18, Township 29 North, Range 13 West, San Juan
County, New Mexico (which is approximately 1 mile west of the San Juan River Bridge on New Mexico
Highway 371), should not be plugged and abandoned in accordance with a Division-approved plugging
program.

Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval of the Honeydew Unit Area comprising 720 acres,
more or less, of State lands in Sections 35 and 36, Township 18 South, Range 35 East, said acreage
being approximately 3.5 miles west of Arkansas Junction, New Mexico. Applicant further seeks that
Meridian 0il, Incorporated be named operator of said unit.

Application of Harvey E. Yates Company for a horizontal drainhole pilot project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to deepen its Young Deep Unit Well No. 8, located
660 feet from the North line and 860 feet from the East line (Unit A) of Section 9, Township 18 South,
Range 32 East, through the North Young-Bone Spring Pool to a depth of approximately 9,000 feet and to
then drill multiple short radius horizontal drainholes therefrom bottoming each of said holes in the
Bone Spring formation and extending laterally a maximum of 400 feet. Said well is located approximately
6 miles south of Maljamar, New Mexico.

(Readvertised)

Application of Hixon Development Company for a gas storage well, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authorization to utilize its Carson Unit Well No. 34-18
located 660 feet from the South line and 1976 feet from the East line (Unit Q) of Section 18, Township
25 North, Range 1l West, Bisti-Lower Gallup Pool (which is approximately 5 miles south-southeast of
the Carson Trading Post), as a gas storage well.

(Continued from August 26, 1987, Examiner Hearing)

Application of Meridian 0il Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-~styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Devonian formation underlying the NE/4 NE/4 (Unit A) of Sectiom 35, Township 18 South, Range 35 East,
forming a standard 40-acre oil spacing and proration unit to be dedicated to a well to be drilled at a
standard oil well location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost chereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said location is approximately one mile north from the junction of New Mexico
Highwavs Nos. 8 and 529.

Application of Meridian 0il Inc. for a horizontal directional drilling pilot project and special
operating rules therefor, Rio Arriba County, New Mexico. Applicant, in the above-stvled cause, seeks
authority to initiate a horizontal directional drilling pilot project in the NE/4 of Section 23, Town-
ship 20 North, Range 7 West, forming a standard 160-acre spacing and proration unit in the Fruitland
formation. The applicant proposes to drill a well verticallv on said unit at a standard location 1135
feet from the North line and 1635 feet from the East line (Unit B) of said Section 23 and to then drill
horizentallv therefrom, bottoming said wellbore in the Fruitland formation at a vertical depth of
approximately 3000 feet and 2xtending laterally approximately 1470 feet. Applicant further seeks
specicl rules and provisions thereon including the designation of a prescribed area within the unit
limiting che horizomtal extent of the wellbore. Said location is approximately 4 miles east of the
Navajo Reservoir Dam.

(Continued from August 26, 1987, Examiner Hearing)

Application of Virginia P. Uhden, Helen Orbesen, and Carrol 0. Holmberg to void and vacate Division
Order Mos. R-7588 and R-7388-A, San Juan Countv, New Mexico. Applicant, in the above-styled cause,
seeks an order vacating Division Order Nos. R-7588 and R-7588-a, which orders promulgated Special
Rules ind Regulations for the Cedar Hill-Fruitland Basal Coal Pool, including a provision for 320-
acre spacing and designated well locatiouns.



Jocket No. 10-37

- Jctoper T, 1937

1 Cortinued Irom September 22, 1987, Zxamirner Hearing)
In the matter =I the nearing called bv the 0il Conservation Jivisicon on its sown
motion Lo germit Paramcunt Petroleum Corporation, Natural 3urety Corporation,
and all sther interested parties *“o appear and show cause wnv the Aztec Totan
Trnit Well No. 16 located 705 feet Irom the South line and 2110 Zeer Zrom the
Zast line (Unit 3) 5f Section 13, Townshlip 29 North, Range 13 West, San juan
Zounty, New Mexlco (which is approximatelv . mile west of the San Juan River
2ridge on New Mexico Hdighway 371), should not be plugged aznd abandoned iIn

sccordance wizh a Division-approved plugglng program.

(Continued Zrom Septemper 23, 1987, Examiner Hearing)

Application of 3un Exploration and Production Company for compulsory pocoling,

i New Mexico. Applicant, in the above-styled cause, seeks an order
mineral interests below a depth of 8800 feet underlying the S/2 of

, Township 18 South, Range 27 East, forming a standard 220~acre g3gas

d proration unit for any ané all formations and/or pools within this
xtent being developed on 220-acre spacing to bpe dedicated Lo a well to
pe drilled at a standard gas well location thereon. A3Also to be considered will
pDe the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling
said weil. Said location is approximately 10 miles southeast of Artesia, New
Mexico.

pacing an
2

application of TXO Production Corporation for compulsory pooling and directional
drilling, Lea County, New Mexico. applicant, in the above-styvled cause, seeks

an orcer zuthorizing its re-entry into the plugged andé abandoned Mesa Petroleum
Compeny Hightower Well No. 1 located 810 feet from the North line and 660 Zeet

Zrom the Zast line {Unit A) of Section 4, Township 17 3South, Range 37 East, wherein
applicant proposes to deepen and deviate said well t£o the Shipp-Strawn Pool at

3 standard sub-surface oil well location in Lot 1 (Unit A) of said Section
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®ool underliving Lot 1 and the SZ/4 NE/4 of said Section 1, Zorming z standard
30.95~acre spacing and prora=ion uniz, to be dedicated zo zhe aZove-des
50 to de considered will be the cost 2f re-entering, ZJeepening, and
said well and +he allocaticon <f the ccst thereof as well as actual op
ana charses ZIor supervision, designation of applicant as operator of Ve
a charge Zor risk inveolved in drilling said well. Said well is located app
3 miles soucheast of Lovington, New Yexi®d.

-3

CLIE 320

‘Concinued Irom September 9, 1987, Examiner Hearing)

Application 22 Western 0il Producers, Inc. for an unorthodox gas well location,

dv ounty, New Mexico. Applicant, in the above-stvled cause, seeks zapproval of

n uanorthodox zas well location 1980 feet from the South line and 660 feet from

West line (Unit L) of Section 1, Township 22 3outh, Range 27 Zast, Undesignated
arlsbad-Wolfcamp Gas Pool, the $/2 of said Section !l to te dedicated to =h

. 3aid location 1s approximately 3 miles e=ast of Carlsbad, New Mexico.
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(Cont.nued Zrom September 23, 1987, Examiner Hearing)

Lppi 1on oI Hixon DJevelopment Company Zor a gas storage well, San Juan County,
Yew co. applicant, in the above-stvlad cause, seeks chor: “0 utilize
L3 on Tnit Well No. 24-13 located 660 feet fr the uth ] 1976 Zeset
Irom Zast line (Unit O) of Section 18, Township 23 : West,
Zisti-Lower Galliup Pocl (wnich 1s approximatelv 5 aile 2I the
Zzrszon Trading Post), as a zas storage well.
3224 nlic Cperating Partners, L. 2. Zor Zour non-sta

crat New Mexico. Applicant, in the apove-stylied

eks , more or less, non-standard 33s spacing an

1ts 200l, said units tc comprise the

/4 zt o2 Secticn 11, both in Township 2

nge 2 t of the juncztion of T. 3. 52/.80




3 Jocket No. 20-37

_TCrets Nos. et Zor October 21 andé November =+, 1937,
zprlicacions © 22 Zavs in advance oI hearing date.

JOCXET: ZSHAMINER HEARING - WEDNESDAY - QCTOBER 7, 1987

5 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

Zollowing cases will be heard berfore Michael E. Stogner, Ixamlner, or _avid R. Catanach,
..ternate Zxaminer:

ALLOWABLE: {1) Consideration of the allowable production of gas
for November, 1987, from fourteen prorated pools in
_ea, Eddy, and Chaves Counties, New Mexico.

f2) Ccnsideration of the allowable production of gas Zfor
November, 1987, from four prorated pools in San Juan,
Rio Arriba, and Sandoval Counties, Yew Mexico.

A8z 2.79. {Continued Zrom September 9, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservaticn Division on its
own motion to permit Turman & Haves, Western Surety Company, and all other
interested parties tc appear and show cause why the following four wells
leocated on the "B" Lee State Lease in Section 7, Township 18 South, Range
15 Zast, Lea County, should not be plugged and abandoned in accordance with
a Division-approved plugging program:

Well No. 1 located 1630 feet from the North line and 2236 ZIeet
from the West line {(Unit F);

well No. 3 located 2319 Zeet from the North line and 913 Zeet
from the West line (Unit Z};

well No. 4 located 2053 feet from the South line and 660 feet
Zrom the West line (Unit L}; ancg_

Well No. 3 located 994 Zeet from the South line and 230 Zeet Zrom
zhe West lire {(Unit M).

21. of these wells are located approximately 2.3 to 2 miles south of
3uckeyve, YNew Mexlco.

(Continued from Septempber 22, 1987, Zxaminer Hearing)

In the matter of the hearing called by the 0il Conservation Divisiocn on
it oWn mctlon to permit Paramount Petroleum Corporation and all other
interested partles to appear and show cause why the Aztec Totan Unit
Jell YNo. 7 located on a Federal tract of land 6560 feet from the South
line and 1980 feet fr the Zast line (Unit 0O) of Section 20, Township
22 orth, Range 13 , San Juan County, YNew ¥Mexico (which i

1.1 miles souch of = 3an Juan River Bridge on YNew Mexico Hi

should not e onluwged znd apancdoned in accordance with 3 Jivi

Z.13g1ing Drogram



