
ENERGY, 
S T A T E OF NEW MEXICO 

MINERALS AND N A T U R A L RESOURCES 
OIL CONSERVATION D I V I S I O N 

DEPARTMENT 

IN THE M A T T E R OF THE HEARING CALLED 
BY THE O IL CONSERVATION D I V I S I O N 
FOR THE PURPOSE OF CONSIDERING: 

CASE NO. 9270 
ORDER NO. R-8586 

NOMENCLATURE 

A P P L I C A T I O N OF H . L . BROWN, J R . 
FOR POOL C R E A T I O N , SPECIAL POOL 
RULES AND AN UNORTHODOX O I L WELL 
L O C A T I O N , ROOSEVELT C O U N T Y , 
NEW MEXICO 

ORDER OF THE D I V I S I O N 

BY THE D I V I S I O N 

T h i s cause came on fo r h e a r i n g a t 8:15 a . m . on December 2 , I987, a t 
Santa Fe, New Mex ico , be fo re Examiner Michael E. S t o g n e r . 

NOW, on t h i s 1 9 t h day o f J a n u a r y , 1988, the D iv i s ion D i r e c t o r , 
h a v i n g cons ide red the t e s t i m o n y , t he r e c o r d and the recommendat ions o f the 
Examiner , and be ing f u l l y adv i sed in the p rem ises , 

FINDS T H A T : 

(1) Due pub l i c not ice h a v i n g been g i v e n as r e q u i r e d by l aw , the 
D iv i s ion has j u r i s d i c t i o n o f t h i s cause and the sub jec t mat ter t h e r e o f . 

(2) The a p p l i c a n t , H . L . B r o w n , J r . , is the owner and ope ra to r o f 
the Federal " 27 " Com Well No. 1 located 1650 feet f rom the N o r t h l ine and 
660 feet f rom the West l ine ( U n i t E) o f Sect ion 27 , T o w n s h i p 7 S o u t h , 
Range 37 Eas t , NMPM, Roosevel t C o u n t y , New Mex ico . 

(3) T h e app l i can t seeks the c rea t i on o f a new oi l pool f o r 
S i l u ro -Devon ian p r o d u c t i o n compr i s i ng the NW/4 o f Sect ion 27 and the NE/4 
o f Sect ion 28, T o w n s h i p 7 S o u t h , Range 37 Eas t , NMPM, Roosevel t C o u n t y , 
New Mex ico , and the p romu lga t i on o f t e m p o r a r y special pool ru les and 
regu la t i ons t h e r e f o r i n c l u d i n g a p r o v i s i o n fo r 80-acre spac ing and p r o r a t i o n 
u n i t s and des igna ted wel l locat ion r e q u i r e m e n t s . 

(4) The ev idence p r e s e n t l y ava i lab le ind ica tes t h a t t he a fo rement ioned 
wel l has d i scove red a separate common source of s u p p l y in the 
S i l u ro -Devon ian fo rmat ion f rom 8,845 feet to 8,892 f e e t . 
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(5) The ev idence p r e s e n t l y ava i lab le ind ica tes t ha t the 
S i l u r o - D e v o n i a n fo rmat ion encoun te red in the a b o v e - d e s c r i b e d wel l is o f 
h i g h p e r m e a b i l i t y , and t ha t the d ra i nage area o f t he wel l w i l l be in excess 
o f 40 a c r e s . 

(6) In o r d e r to p r e v e n t the economic loss caused by the d r i l l i n g o f 
unnecessa ry w e l l s , avo id the augmenta t ion o f r i s k a r i s i n g f rom the d r i l l i n g 
o f an excess ive number o f w e l l s , p r e v e n t reduced r e c o v e r y w h i c h m igh t 
r e s u l t f rom the d r i l l i n g o f too few wel ls and to o the rw i se p r o t e c t c o r r e l a t i v e 
r i g h t s , t empo ra r y special ru les and regu la t i ons p r o v i d i n g f o r 80-acre 
spac ing un i t s shou ld be p romu lga ted fo r the p roposed p o o l . 

(7) The t e m p o r a r y special ru les and regu la t i ons shou ld also p r o v i d e 
fo r r e s t r i c t i v e wel l locat ions in o r d e r to assure o r d e r l y deve lopment o f the 
pool and p r o t e c t c o r r e l a t i v e r i g h t s . 

(8) A t the reques t o f the app l i can t t e m p o r a r y specia l ru les and 
regu la t i ons fo r the p roposed pool shou ld be es tab l i shed f o r a one -yea r 
per iod in o r d e r to al low the ope ra to rs in t he sub jec t pool to g a t h e r 
s u f f i c i e n t r e s e r v o i r i n fo rma t ion to show t h a t an 80-acre u n i t in t he area can 
be e f f i c i e n t l y and economical ly d r a i n e d and deve loped by one w e l l . 

(9) A new pool c lass i f ied as an oi l pool f o r S i l u r o - D e v o n i a n p r o d u c t i o n 
shou ld be c rea ted and des igna ted the N o r t h B l u i t t S i l u r o - D e v o n i a n Poo l , 
w i t h v e r t i c a l l imi ts to inc lude the S i l u r o - D e v o n i a n f o r m a t i o n . 

(10) T h e r e is i n s u f f i c i e n t geological data at t h i s t ime t h a t p r o p e r l y 
shows the ho r i zon ta l e x t e n t of the p r o d u c t i v e i n t e r v a l o f t he 
S i l u r o - D e v o n i a n fo rmat ion in th i s a r e a . 

(11) The ho r i zon ta l e x t e n t o f the p roposed pool bounda r ies shou ld 
t h e r e f o r e be l imi ted to the 80-acre spac ing and p r o r a t i o n u n i t to be 
ded ica ted to said Federa l " 27 " Com Well No. 1 . 

(12) Said wel l was o r i g i n a l l y d r i l l e d a t a s t a n d a r d locat ion f o r a 
s ta tewide 40-acre oi l spac ing and p r o r a t i o n u n i t ; h o w e v e r , u n d e r t he 
proposed Special Rules f o r the pool t h i s locat ion is u n o r t h o d o x and an 
excep t i on shou ld t h e r e f o r e be a p p r o v e d . 

(13) A t t he t ime o f the h e a r i n g the app l i can t reques ted t h a t t he S/2 
NW/4 o f said Sect ion 27 be ded ica ted to said w e l l . 

(14) T h i s case shou ld be reopened at an examiner hea r i ng in J a n u a r y , 
I989, at w h i c h t ime the ope ra to rs in t h e sub jec t pool shou ld be p r e p a r e d to 
appear and show cause why the t e m p o r a r y pool ru les f o r the N o r t h B l u i t t 
S i l u r o - D e v o n i a n Pool shou ld not be r e s c i n d e d . 



Page 3 
Case N o . 9270 
O r d e r N o . R - 8 5 8 6 

IT IS THEREFORE ORDERED T H A T : 

(1) A new pool in Roosevel t C o u n t y , New Mex ico , c lass i f i ed as an o i l 
pool f o r S i l u r o - D e v o n i a n p r o d u c t i o n , is h e r e b y c rea ted and des igna ted the 
N o r t h B l u i t t S i l u r o - D e v o n i a n Pool , w i t h v e r t i c a l l imi ts compr i s i ng the 
S i l u r o - D e v o n i a n f o r m a t i o n , and the ho r i zon ta l l im i ts c o m p r i s i n g the fo l l ow ing 
d e s c r i b e d a r e a : 

TOWNSHIP 7 S O U T H , RANGE 37 E A S T , NMPM 
Sect ion 27: S/2 NW/4 

(2) T e m p o r a r y Special Rules f o r said pool a re h e r e b y p romu lga ted as 
fo l l ows : 

SPECIAL RULES AND REGULATIONS 
FOR THE 

NORTH B L U I T T S I L U R O - D E V O N I A N POOL 

RULE 1 . Each wel l completed o r recompleted in the N o r t h B l u i t t 
S i l u r o - D e v o n i a n Pool or in the S i l u r o - D e v o n i a n fo rmat ion w i t h i n one mile 
t h e r e o f , a n d not neare r to o r w i t h i n t he l imi ts o f ano the r des igna ted 
S i l u r o - D e v o n i a n oi l p o o l , sha l l be s p a c e d , d r i l l e d , ope ra ted and p r o d u c e d in 
accordance w i t h the Special Rules h e r e i n a f t e r set f o r t h . 

RULE 2 _ Each wel l sha l l be located on a s t a n d a r d u n i t c o n t a i n i n g 80 
a c r e s , more o r l ess , cons i s t i ng o f the N / 2 , S / 2 , E/2 o r W/2 o f a 
gove rnmen ta l q u a r t e r sect ion be ing a legal s u b d i v i s i o n o f t he Un i t ed States 
Pub l ic Lands S u r v e y , p r o v i d e d h o w e v e r , n o t h i n g con ta ined he re in shal l be 
c o n s t r u e d as p r o h i b i t i n g t he d r i l l i n g o f a wel l on each o f the 
q u a r t e r - q u a r t e r sec t ions in the u n i t . 

RULE 3 . The D i rec to r o f t he Oi l Conse rva t i on D i v i s i o n , h e r e i n a f t e r 
r e f e r r e d to as the " D i v i s i o n " , may g r a n t an e x c e p t i o n to t he requ i r emen ts 
o f Rule 2 w i t h o u t not ice and hea r i ng when an app l i ca t i on has been f i l ed f o r 
a n o n - s t a n d a r d u n i t compr i s i ng one or more gove rnmen ta l q u a r t e r - q u a r t e r 
sect ions o r l o t s , o r the u n o r t h o d o x size o r shape o f t he t r a c t is due to a 
v a r i a t i o n in the legal s u b d i v i s i o n o f the Un i t ed States Pub l ic Land S u r v e y s . 
A l l o p e r a t o r s o f f s e t t i n g the p roposed n o n - s t a n d a r d u n i t sha l l be no t i f i ed o f 
the app l i ca t ion b y r e g i s t e r e d o r c e r t i f i e d ma i l , and the app l i ca t i on shal l 
s tate t h a t such not ice has been f u r n i s h e d . The D i rec to r may a p p r o v e t h e 
app l i ca t ion upon rece ip t o f w r i t t e n wa ive rs f rom al l o f f se t ope ra to r s or i f no 
o f f se t opera to r has e n t e r e d an ob jec t ion to the fo rmat ion o f the 
n o n - s t a n d a r d u n i t w i t h i n 30 days a f t e r the D i r e c t o r has rece ived the 
a p p l i c a t i o n . 

RULE 4 . Each wel l sha l l be located w i t h i n 150 feet o f t he cen te r o f a 
gove rnmen ta l q u a r t e r - q u a r t e r sect ion o r l o t . 

RULE 5. T h e D iv i s i on D i rec to r may g r a n t an excep t i on to t he 
requ i remen ts o f Rule 4 w i t h o u t hea r i ng when an app l i ca t i on has been f i l ed 
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fo r an u n o r t h o d o x locat ion necess i ta ted by t opog raph i ca l cond i t i ons o r t he 
recomplet ion o f a wel l p r e v i o u s l y d r i l l e d to ano the r h o r i z o n . A l l ope ra to r s 
o f f s e t t i n g the p roposed locat ion shal l be no t i f i ed o f the app l i ca t i on b y 
r e g i s t e r e d o r c e r t i f i e d ma i l , and the app l i ca t i on shal l s ta te t h a t such not ice 
has been f u r n i s h e d . The D i rec to r may a p p r o v e the app l i ca t i on upon rece ip t 
o f w r i t t e n wa ive rs f rom al l ope ra to r s o f f s e t t i n g the p roposed locat ion o r i f 
no ob jec t ion to t he u n o r t h o d o x locat ion has been e n t e r e d w i t h i n 20 days 
a f t e r the D i rec to r has rece ived the a p p l i c a t i o n . 

RULE 6 . T h e a l lowable f o r a s t a n d a r d p r o r a t i o n u n i t (79 t h r o u g h 81 
acres) shal l be based on a d e p t h b r a c k e t a l lowable o f 310 b a r r e l s per d a y , 
and in the even t t h e r e is more t han one wel l on an 80-acre p r o r a t i o n u n i t , 
the opera to r may p roduce the al lowable ass igned to the u n i t f rom the wel ls 
on the u n i t in any p r o p o r t i o n . The al lowable ass igned to a n o n - s t a n d a r d 
p r o r a t i o n u n i t shal l bear the same ra t io to a s t a n d a r d al lowable as t he 
acreage in such n o n - s t a n d a r d u n i t bears to 80 a c r e s . 

IT IS FURTHER ORDERED THAT: 

(3) T h e H . L . B r o w n , J r . Federa l "27 " Com Well No . 1 located a t an 
u n o r t h o d o x oi l wel l locat ion f o r the sub jec t p o o l , I650 feet f rom the N o r t h 
l ine and 660 feet f rom the West L ine ( U n i t E) o f Sect ion 27 , T o w n s h i p 7 
S o u t h , Range 37 Eas t , NMPM, Roosevel t C o u n t y , New Mex i co , the S/2 NW/4 
o f said Sect ion 27 to be ded ica ted to said w e l l , is h e r e b y a p p r o v e d 

(4) The locat ions o f al l wel ls p r e s e n t l y d r i l l i n g to o r completed in the 
N o r t h B l u i t t S i l u r o - D e v o n i a n Pool o r in t he S i l u r o - D e v o n i a n fo rmat ion w i t h i n 
one mile t h e r e o f are h e r e b y a p p r o v e d ; the ope ra to r o f any wel l h a v i n g an 
u n o r t h o d o x locat ion sha l l n o t i f y t he Hobbs D i s t r i c t O f f i ce o f t h e D iv i s ion in 
w r i t i n g of t h e name and locat ion of the wel l w i t h i n 30 days f rom the date o f 
t h i s o r d e r . 

(5) P u r s u a n t to Pa rag raph A . o f Sect ion 7 0 - 2 - 1 8 , N . M . S . A . I978 
C o m p . , con ta ined in Laws o f 1969, Chap te r 2 7 1 , e x i s t i n g oi l wel ls in the 
N o r t h B l u i t t S i l u r o - D e v o n i a n Pool shal l have ded ica ted t h e r e t o 80 acres in 
accordance w i t h t he f o rego ing pool r u l e s ; o r , p u r s u a n t to P a r a g r a p h C . o f 
said Sect ion 70 -2 -18 , e x i s t i n g wel ls may have n o n - s t a n d a r d spac ing or 
p r o r a t i o n u n i t s es tab l i shed b y the D iv i s i on and ded ica ted t h e r e t o . 

Fa i lu re to f i l e new Forms C-102 w i t h the D iv i s ion d e d i c a t i n g 80 acres 
to a wel l o r to ob ta in a n o n - s t a n d a r d u n i t a p p r o v e d by t he D iv i s i on w i t h i n 
60 days f rom the date o f t h i s o r d e r sha l l sub jec t t he wel l to cance l la t ion o f 
al lowable u n t i l a n o n - s t a n d a r d spac ing u n i t has been a p p r o v e d a n d , sub jec t 
to said 60 -day l i m i t a t i o n , each wel l p r e s e n t l y d r i l l i n g to o r completed in the 
N o r t h B l u i t t S i l u r o - D e v o n i a n Pool o r in i ts c o r r e s p o n d i n g v e r t i c a l l imi ts as 
desc r i bed in O r d e r i n g Pa rag raph No . (1) a b o v e , w i t h i n one mile t h e r e o f , 
shal l rece ive no more t h a n o n e - h a l f o f a s t a n d a r d a l lowable f o r said poo l . 

(6) T h i s case shal l be reopened at an examiner h e a r i n g in J a n u a r y , 
1989 at wh i ch t ime the ope ra to rs in the sub jec t pool may appear and show 
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cause why the t e m p o r a r y ru les f o r the N o r t h B l u i t t S i l u r o - D e v o n i a n Pool 
p romu lga ted h e r e b y shou ld not be r e s c i n d e d . 

(7) J u r i s d i c t i o n o f t h i s cause is re ta ined f o r t he e n t r y o f such 
f u r t h e r o r d e r s as the D iv i s ion may deem necessa ry . 

DONE at Santa Fe , New Mex ico , on the day and year here inabove 

WILL IAM J . Ll 
D i r e c t o r 

S T A T E OF NEW M 
O I L CONSERVATI / 


