Docket No. 14-88

Dockets Nos. 16-88 and 17-88 are tentatively set for May 25 and June 8, 1988. Applications for hearing must be
filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY -~ MAY 11, 1988

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will bw heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

ALLOWABLE:

CASE 9356:

CASE 9368:

CASE 9369:

CASE 9377:

CASE 9370:

CASE 9371:

(1) Consideration of the allowable productiom of gas for June, 1988, from fourteen prorated gas pools

in Lea, Eddy, and Chaves Counties., New Maxico.

(2) Consideraticn of the allowable production of gas for June, 1988, from four prorated pools in San

Juan, Rio Arriba, and Sandoval Counties, New Mexico.
(Readvertised)

In the matter >f the hearing called by tha 0il Conservation Division on its own motion to consider
amending the "Special Rules For Applications For Wellhead Price Ceiling Category Determinations,”
pursuant to the Natural Gas Policy Act of 1978 (NGPA), as promulgated by Division Order No. R-5878-B,
as ameunded, by reviaing Forms C~132 and C-132~A to reflect the Department name change. -

Application of Siete Oil & Gas Corporation for a waterflood project, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeaks authority to institute a waterflood project on its
Blackhawk Federal Lease underlying the SE/4 of Section 23 and the SW/4 and SE/4 NW/4, of Section 24,
both in Township 18 South, Range 31 East, by the injection of water into the Shugart Yates-Seven
Rivers-Queen-Grayburg Pool in the perforated interval from approximately 3722 feet to 3747 feet in its
Blackhawk Federal Well No. 3, located 2040 feet from the South line and 920 feet from the West line
(Unit L) of said Section 24, Said well is located approximately one mile north of the Texas—-New
Mexico Pipeline Masljamar Plant No. 2 Booster Station.

Application of Hixon Devalopment Company for compulsory pooling, Rioc Arriba County, New Mexico.
Applicant, in che above-styled cause, seeks an order pooling all mineral interests in cthe
Gavilan-Mancos Oil Pool underlying all of Section 36, Township 26 North, Range 2 West, forming a
standard 640-acre oill spacing and proration unit for said pool. Said unit 13 to be dedicated to the
applicant's Tapacitos Well No. 4 located at an unorthodox oil well location within the buffer zone as
prescribed by Fule 2(b) of R-7407-E 1100 feet from the South line and 1600 feet from the East line
(Unit O) of said Section 36 which is presently completed in and producing from the Gavilan~Mancos Oil
Pool and to which the E/2 of sald Section 36 is presencly dedicated. Also to be considered will be
the cost of drilling and completing said well and the allocation of the coat thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk 1involved in "drilling said well. Said unit 1is located approximately 3.5 miles
southwest by south of Gavilan, New Mexico.

Application of Hixon Development Company for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all overriding royalty interests in the
Gavilan-Mancos 0Oil Pool underlying all of Section 25, Township 26 North, Range 2 West, to form a
standard 640-acre oil spacing and proration unit for said pool. Said unit is to be dedicated to the
applicant's Tapacitos Well No. 2 located at a previcusly approved unorthodox location (NSL-1404) 1545
feet from the South line and 790 feet from the West line (Unit L) of said Section 25 which is
presently complated in and producing from the Gavilan-Mancos 01l Pool and in which the S/2 of said
Section 25 1s presently dedicated. Said well 1s located approximately 4.5 miles north-northwest of
Gavilan, New Mexico.

Application of Union Texas Petroleum Corporation for downhole commingling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks approval to commingle production from the
Basin-Dakota- and Blanco-MesaVerde Pools in the wellbore of its Jicarilla "G" Well No. 8, located 1650
feet from the North and Eagt lines (Unit G) of Section 2, Township 26 North, Range 5 West, Said well
is located approximately 9.5 miles northwest by west of the Southern Union Gas Company Ojito Camp.

Application of Reading & Bates Petroleum Company for compulsory pooling, Rio Arriba County, New
Mexico. Applicant, in the above—styled cause, seeks an order pooling all amineral interests in the
Gavilan Mancos 0Oil Pool underlying all of Section 15, Township 25 North, Range 2 West, forming a
astandard 640-acre o1l spacing and proration unit for said pool. Said unit 18 to be dedicatad to the
applicant's Howard Federal "15" Well No. 43 located at a standard oil well location 1650 feet from the
South line and 790 feet from the East line of said Section 15 which 18 presently completed in and
producing from the Gavilan-Mancoe 01l Pool and to which the E/2 of said Section 15 1s presently
dedicated., Alsd> to be coneidered will be the coat of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit is overlaid by the community of Gavilan, New Mexico.
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CASE 9374:
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CASE 8334:
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Application of Nearburg Producing Company to amend Division Order No. R-8605 and the assignment of an
oil allowable retroactive to April 1, 1988, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks to amend Division Order No. R-8605, dated March 8, 1988, by changing the non-standard oil
proration unit to include Lots 3 and 4 of Section 19, Township 16 South, Range 37 East, to be
dedicated to its Soledad "19M" Well No. 1 located at an unorthodox location 1000 feet from the South
and West lines of said Section 19 thereby forming a non-standard oil spacing and proration unit
consisting of 100.81 acres. Applicant also seeks the agsignment of an oil allowable for said well to
be made retroactive to April 1, 1988 based on the new acreaage factor. Said well is located
approximately 4.25 miles southeast of Lovington, New Mexico.

(Continued from April 27, 1988, Examiner Hearing)

Application of Amerind Oil Company for a non-standard oil proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an 80-acre non-standard oil proratiom unit
for production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Section
2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-Strawn
Pool, and. Undesignated Humble City-Atoka Pool, said unit to be dedicated to a wall to be drilled at a
standard oil well location thereon. Said unit 1s locsted approximately 4.5 miles north of Humble
City, New Mexico.

(Continued from April 27, 1988, Examiner Henriugj

Application of Marsh Operating Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet frow
the North line and 990 feet from the East line (Unit A) of Section 34, Township 16 South, Range 34
East, to test the Undesignated South Kemnitz Atoka-Morrow Gas Pool, the N/2 of said Section 34 to be
dedicated to the well. Said well is located approximately 5.5 miles North-Northwest of Buckeye, New
Mexico.

Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling, and a non~standard
gas proration unit, Eddy County, New Mexico. Applicant, in the above~styled cause, seeks an order
pooling all mineral interests from the surface to the base of the Morrow formation underlying the E/2
W/2 and Lots 1 through & of Section 30, Township 21 South, Range 28 East, forming a non-atandard
313.12-acre gas spacing and proration unit for any and all formations and/or pools developed on
320-acre spacing, to be dedicated to a well to be drilled at a standard gas well location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cast thereof as well as actual operating costs and charges for supervision, designation of applicant
as opermtor of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 6 miles east-northeast of Carlsbad, New Mexico.

Application of Bass Enterprises Production Company for compulsory pooling, and two non-standard gas
proration units Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling
all mineral interests from the surface to either the base of the Morrow formation or to a depth of
12,100 feet, whichever 1is deeper, underlying the SE/4, E/2 SW/4, and Lots 3 and 4 of Section 30,
Township 21 South, Range 28 East, to form a non-standard 3J16.44-acre gas spacing and proration unit
for any and all formstions and/or poola developed on 320-acre spacing within said vertical limits and
the E/2 SW/4 and Lots 3 and 4 of said Section 30 to form a non-standard 156.44-acre gas spacing and
proration unit for any and all formations and or pools within said vertical limits developed omn
160~acre spacing, both aforementioned units to be dedicated to a single well to be drilled at a
standard gas well location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said units are located approximately 6 miles east-northeast of Carlsbad, New
. Mexico.

Application of Texaco Producing Inc. for salt water disposal, Eddy County, New Mexico. Applicant, in

_the above-styled cause, geeka authority to dispose of produced salt water into the Brushy
Draw-~Delaware Pool in the perforated interval from approximately 5417 feet to 6170 feet in its Salt
Mountain "36" State Well No. 1l located 660 feet from the North and West lines (Unit D) of Section 36,
Township 26 South, Range 29 East, which 18 located approximately 2.25 miles east by north of where the
Pecos River crosses the Texas/New Mexico Stateline.

(Reopened)

In the matter of Case No. 8834 being reopened pursuant to the provisions of Division Order No. R-8222,
which promulgated temporary special pool rules and regulations for the Alston Ranch-Upper
Pennsylvanian Pool in Lea County, New Mexico, including a provision for 160-acre spacing units.
Operators in the gubject pool may appear and show cause why the Alston Ranch-Upper Penmnsylvanian Pool
should not be developed on 40-acre proration units. The present horizontal extent of said pool
consists of the W/2 of Section 25, Township 13 South, Range 34 East, which is located approximately 9
miles west by north of McDonald; New Mexico.
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Dockets Nos. 17-88 and 13-88 are tentau'.i'ely set for June 8 and 22, 1988. plicrrions for hearinc mast ke £il
at laast 2z cacs in adiance of hearing date. ' Aee o Hed

DCZXET: EXAMINER HEARING - WEDNESDAY - MAY 28, 1993

815 A.M. - OIT, CONSERVATION DIVISION CONFERENC. ROQM,
STATE LAND OFFICE BUILDING, SANTA IE, NEW MEXTXL

The following cases wiil be 'ward before Michael E. Stogner, Examiner, or Davia R. Catanach, Alternate -xari.ier:

CASE 9379:

CRSE 9380:

CASE 9381:

CASE 9382:

. CASE 9383:

CASE 9384:

In the matter of the hearing called by the 0il Conservation Division on its own motion +2 ccrsider the
amencment of Division Order No. R-6469-B, by deleting the restrictiin of the special rules for the .‘asn
Puerco Chiqui.o-Mancos 0il Pool, Rio Arriba County, New Mexico, to wicnin Jhe limits of the pool bour
Sail pool is a vast area located north of Lindrith, New Mexico.

Application ¢ “cKay Oil Corporation for a unit agreemant, Chaves County, ¥=w Mexico.

Appiicant, in the above-styled cause, seeks approval of the West Pork Unit Avea comorising 20,775.22
axes, more o less, of State, Federal and Fee lands .n portions of Townships 4 and 5 Soutl, Rangea "l
and 22 East. 'n:ecmterofsaidaaeag.:isapp:md.nawy31/4mi1eswestoftheinte:sectimofu.s.
Tatsay No. 235 and State Highway No. 20.

foplication of McKay Oil Corporation for a unit agreement, Chaves Cunty, New Mexicc.

2pplicamt, in the above-styled cause, seeks approval of the Camp State Unit Area comprisiny 5,4%3.7%4
acres, more or less, of State, Federal and Fee lands in portions of Township 5 South, Ranges 22 ar.d
23 East. The unit area is located astraddle U.S. Highway No. 285 between thc store and garace at
Mesa, New Mexico, and the State-maintained Rest Stop three miles north of Mesa, New Mexico; bemg
approximately 28 miles north of the town of Roswell, New Mexico.

Application of TX3 Production Corp. for a unit agreement, Lea County, New Mexico.

Agplicont, in the above-styled cause, seeks approval of the Phiester State Unit Area comprising 327
acreg, more or less, of State lands in the E/2 of Section 36, Township 11 South, Range 37 Ezst. Said
uwmit is Iocated approximately 4.5 miles north of U.S. Highway 380 on County Road 168.

Appilication of TA) Production Corp. for directional drilling and unorthodox oil well locations, lea
Comty, New Metico. Applicant, in the above-styled cause, seeks authority to re-enter the plugged and
abevdioned Seelton 0i) Comrany Thillips State '.ell No. 1 located 2310 feet fram the South line and 1650
fiomt from the Eas: l:ne (Jnit J) of Section 76, Township 1l South, Range 37 East, wherein the applicant
rrupcees to deepx and deviate sa.d ~ell to vitnin 50 fest of the folluwing targeted locaticn: {both of
widich ave morthodox; :

1. In the Wol:icamp formation ~ 2570 feet from the North line and 1604 feet fram the
Bast line of said Section 36; and,

2. In the Devonian formation -~ 2100 feet from the North line and 1550 feet from the
East line of said Section 36;

both zmes to be dedicated to the SW/4 NE/4 (Unit G) of said Secticn 36 forming a standard 40-acre oil
spacimy and proration unit. IN THE ALTERNATIVE, should re-entry into the aforementioned well be found
impracticeble, the applicant seeks authority to re-enter the temporarily abandoned Apache Corporation
Heyco "36" State Well No. 1 located 1650 feet from the North line and 990 feet from the East line (Unit
H) of said Section 36, wherein the applicant proposes to deepen and deviate said well to within 50 fee:
of the following targeted locations (both of which are unorthodox):

1. In the Wolfcamp formation -~ 1890 feet from the North line and 1289 feet from the
East line of said Section 36 to be dedicated to the SE/4 NE/4 (Unit H) of said
Section 36 forming a standard 40-acre cil spacing and proration unit; and,

2. In the Devonian formation - 2100 feet from the North line and 1550 feet from the
Bast line of said Section 36 to be dedicated to the SW/4 NE/4 (Unit G) of said
Section 36 foming a standard 40-acre oil spacing and proration unit.

Said umit is located approximately 4.5 miles noxth of U.S. Highway 380 on County Road 168.

Application of Yates Petroleum Corporation for am unorthodox well location, Chaves County, New Mexico.

Ipplicamt, in the above-styled cause, seeks approwal for an unorthodox well location 1980 feet from

the South line ané 660 feet from the East line fUnit I) of Section 26, Township 9 South, Range 26

East, to test all formations to the base of the Ordovician formations, the S/2 of said Section 26 to

pe dedicated to s2id well forming a standard 320-acre gas spacing and proration unit for any and all

formatioms and/or pools within said vertical extent developed on 320-acre spacing. Said location is
approximately 8 miles southeast by east of the Pecos River Bridge on U.S. Highway 70.
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CASE 9359:

CASE 9369:

CASE 9377:

CASE 9385:

-7 CASE 9373:

CASE 9386:

CASE 9350:

(Continued from April 27, 1988, Examiner Hearing)

Applicat;ion of Dugan Production Corporation for a non-standard oil proration unit, Sandoval County,
New.Menco. Applq.cant, in the above-styled cause, seeks an exception to the Special Rules and Regu-
lations for the Rio Puerco-Mancos Oil Pool as promulgated by Division Order No. R-7471, as amended,
to fgrm a 160-ac:e'mn-standard oil spacing and proration unit for said pool camprising the NW/4 of
Section 25, Township 21 North, Range 4 West, to be dedicated to the existing Husky Federal Well No.
2 located at a standard location 990 feet from the North and West lines (Unit D) of said Section 25.
Said well is located approximately 3.25 miles south of Milepost 75 on New Mexico Highway No. 44.

(Readvertised)

Appl::.cation‘of Hixon Development Company for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-
Mancos 0il Pool underlying all of Section 36, Township 26 North, Range 2 West, forming a standard
640-acre oil spacing and proration unit for said pool. Said unit is to be dedicated to the applicant's
Tapacitos Well No. 4 located at an unorthodox oil well location within the buffer zone as prescribed
by Rule 2(b) of R-7407-E 1100 feet from the South line and 1600 feet from the East line (Unit O) of
said Section 36 which is presently completed in and producing from the Gavilan-Mancos 0il Pool and to
which the E/2 of said Section 36 is presently dedicated. Also to be considered will be the adoption
of guidelines for participation in said well and the designation of applicant as operator of the well.
Said unit is located approximately 3.5 miles southwest by south of Gavilan, New Mexico.

(Continued from May 11, 1988, Examiner Hearing)

Application of Hixon Development Company for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all overriding royalty interests in the
Gavilan-Mancos Oil Pool underlying all of Section 25, Township 26 North, Range 2 West, to form a
standard 640-acre oil spacing and proration unit for said pool. Said unit is to be dedicated to the
applicant's Tapacitos Well No. 2 located at a previcusly approved unorthodox location (NSL-1404)
1545 feet from the South line and 790 feet from the West line (Unit L) of said Section 25 which is
presently completed in and producing from the Gavilan-Mancos Oil Pool and in which the S/2 of said
Section 25 is presently dedicated. Said well is located approximately 4.5 miles north-northwest of
Gavilan, New Mexico.

Application of Blackwood & Nichols Co., Ltd. for salt water disposal, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced .salt water into the Ojo
Alamo or Kirtland formation in the perforated interval from approximately 2422 feet to 2531 feet in
its Northeast Blanco Unit Well No. 206 located 790 feet from the South line and 1190 feet from the
West line {(Unit M) of Section 10, Township 31 North, Range 7 West. Said well is approximately 8
.miles north-northeast of the Navajo Lake Dam. A

{Continued from May 11, 1988, Examiner Hearing)

Application of Texaco Producing Inc. for salt water disposal, Bddy County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Brushy Draw-Delaware Pool in the perforated interval from approximately 5417 feet to 6170 feet in its
Salt Mountain "36" State Well No. 1 located 660 feet from the North and West lines (Unit D) of Section
36, Township 26 South, Range 29 East, which is located approximately 2.25 miles east by north of where
the Pecos River crosses the Texas/New Mexico Stateline.

Application of Standard Oil Production Company for an unorthodox oil well location and directional
drilling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval to directicnally
drill from a surface location 1300 feet from the North line and 1060 feet from the East line of Section
36, Township 16 South, Range 37 East, to a non-standard bottomhole location in the Undesignated Casey-
Strawn Pool within 150 feet of a target point of 1090 feet from the North line and 1180 feet from the
East line (Unit A) of said Section 36. The N/2 NE/4 of said Section 36 is to be dedicated to the well
forming a standard 80-acre proration and spacing unit for said pool. This unit is located approximately
6 miles north by east of Humble City, New Mexico.

(Continued from May 11, 1988, Examiner Hearing)

Application of Amerind Oil Company for a non-standard oil proration unit, Lea County, New Mexico.
applicant, in the above-styled cause, seeks approval for an 80-acre non-standard oil proration unit
for production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Section
2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Hurble City-Strawn
Pool, and Undesignated Humble City-Atoka Pool, said unit to be dedicated to a well to be drilled at a
standard oil well location thereon. Said unit is located approximately 4.5 miles north of Hurble
City, New Mexico.
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CASE 9376: (Contimued and Readvertised from May 25, 1988, Examiner Hearing)

Application of Nearburg Producing Company to amend Division Order No. R-8605 and the assignment of
an oil allowable retroactive to April 1, 1988, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks to amend Division Order No. R-8605, dated March 8, 1988, by changing the non-
standard oil proration unit to include Lots 3 and 4 of Section 19, Township 16 South, Range 37 East,
to be dedicated to its Soledad "19M" Well No. 1 located at an unorthodox location 1000 feet fram
the South and West lines of said Section 19 thereby forming a non-standard oil spacing and proration
unit consisting of 100.81 acres. Applicant also seeks the assignment of an oil allowable for said
well to be made retroactive to April 1, 1988 based on the new acreage factor. Said well is located
approximately 4.25 miles southeast of Lovington, New Mexico.

CASE 9403: 2Application of Nearburg Producing Company for an unorthodox oil well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location
400 feet fram toe South and East lines (Unit P) of Section 24, Township 16 South, Range 36 East,
Northeast Lovington-Pennsylvanian Pool, the S/2 SE/4 of said Section 24 to be dedicated to said
well. This location is approximately 4 miles southeast of Lovington, New Mexico.

CASE 9404: Application of Nearburg Producing Company for a non-standard oil proration unit and an unorthodox
oil well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval
for an unorthodxx 0il well location 330 feet from the North and West lines (Unit D) of Section 30,
Township 16 South, Range 37 East, Undesignated Northeast lLovington-Pennsylvanian Pool, said well to
be dedicated to Lots 1 and 2 of said Section 30 thereby forming a 100.49-acre non—-standard oil
proration and spacing unit for said pool. Said location is approximately 4.3 miles southeast of
Lovington, New Mexico.

CASE 9405: Application of Nearburg Producing Company for an unorthodox gas well location, BEddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well lcoation
1200 feet from zhe South line and 750 feet from the West line (Unit M) of Section 26, Township 19
South, Range 25 East, Undesignated Cemetery-Morrow Gas Pool, the $/2 of said Section 26 to be dedi-
cated to the well. Said location is approximately 4.8 miles west by south of Lakewood, New Mexico.

CASE 9406: Application of Nearburg Producing Company for an unorthodox gas well location, Bddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location
660 feet from the South line and 1650 feet from the West line (Unit N) of Section 1, Township 22
South, Range 24 East, Undesignated McKittrick Hills-Morrow Gas Pool, the S/2 of said Section 1 to
be dedicated to said well. This location is approximately 13 miles west of Carlsbad, New Mexico.

CASE 9407: Application of Nearburg Producing Company for an unorthodox gas well locaticn, Bddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location
2310 feet from :he South line and 960 feet from the East line (Unit I) of Section 11, Township 22
South, Range 24 East, Undesignated McKittrick Hills-Morrow Gas Pool, the S/2 of said Section 1l to
be dedicated to said well. This location is approximately 14.5 miles west of Carlsbad, New Mexico.

—

CASE 9373: (Continued and Readvertised from May 25, 1988, Examiner Hearing)

\\Applic:atim of ‘Texaco Producing Inc. for salt water disposal, Bddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Brushy Draw-Delaware Pool in the perforated interval from approximately 5417 feet to 6170 feet in
its Salt Mountain "36" State Well No. 1 located 660 feet from the North and West lines (Unit D) of
Section 36, Township 26 South, Range 29 East, which is located approximately 2.25 miles east by
north of where the Pecog River crosses the Texas/New Mexico Stateline.

CASE 9385: (Continued from May 25, 1988, Examiner Hearing)

Application of Blackwood & Nichols Co., Ltd. for salt water disposal, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
0Ojo Alamo or Kirtland formation in the perforated interval from approximately 2422 feet to 2531
feet in its Northeast Blanco Unit Well No. 206 located 790 feet from the South line and 1190 feet
from the West line (Unit M) of Section 10, Township 31 North, Range 7 West. Said well is approxi-
mately 8 miles north-northeast of the Navajo Lake Dam. .

CASE 9350: {Continued from May 25, 1988, Examiner Hearing)

Application of Amerind Oil Company for a non-standard oil proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an 80-acre non-standard oil proration unit
for production ‘rom the Strawn and Atoka formations camprising the SE/4 NE/4 and NE/4 SE/4 of Sec-
tion 2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-
Strawn Pool, and Undesignated Humble City-Atoka Pool, said unit to be dedicated to a well to be
drilled at a standard oil well location thereon. Said unit is located approximately 4.5 miles
north of Humble City, New Mexico.
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CASE 9408:

CASE 9362:

CASE 8834:

CASE 9409:

CASE 9410:

CASE 9391:

CASE 9392:

. Docket No. 17-88

Application of J. R. Cone for determination of permanent allocation of downhole camningled production
and for the amendment of Division Administrative Order DHC-473, Lea County, New Mexico. Applicant,
in theabove—styled cause, seeks to amend Administrative Order DHC-473, dated June 27, 1984, by
determining the permanent allocation of production from the Blinebry, Tubb, and Drinkard Pools and
for the adjustment of said production allocation retroactive to August 16, 1984 for its J. R. Cone
Eubanks Well No. 2 located 1980 feet fram the South line and 660 feet from the West line (Unit L)

of Section 14, Township 21 South, Range 37 East. Said well is located approximately 3 miles north-
mrtheastofl'imdce.mlmdco.' Y

(Contimied from May 25, 1988, Examiner Hearing)
|

Application of Maridia{a Oil Inc. for the extension of the vertical limits of the Cedar Hill-Fruitland
Basal Coa.l Pool and the concomitant contraction of the Mount Nebo-Fruitland Pool, San Juan County,
New Mem.co Applicant, in the above-styled cause, seeks the extension of the vertical limits of the
Cedar Hill-Fruitland Basal Coal Pool to include any and all coal zones of the Fruitland formation,
from approximately 2,579 feet to 2,878 feet, in Sections 3 through 6, Township 31 North, Range 10
West, and Sections 19 through 22 and 27 through 34, Township 32 North, Range 10 West. Applicant
also seeks the gamnitant contraction of said zones from the Mount Nebo-Fruitland Pool. Said
area consists of 16 square miles in the form of a centered imately 5.5 miles east
north of Cedar Hill, New Mexico. sare approciately By

(Reopened and Readvertised)

In the matter of Case No. 8834 being reopened pursuant to the provisions of Division Order No.
R-8222, which promlgated temporary special pool rules and requlations for the Alston Ranch-Upper
Pennsylvanian Pool in lea County, New Mexico, including a provision for 80-acre spacing units.
Operators in the subject pool may appear and show cause why the Alston Ranch-Upper Pennsylvanian
Pool should not be developed on 40-acre proration units. The present horizontal extent of said
pool consists of the W/2 of Section 25, Township 13 South, Range 34 East, which is located approxi-
mately 9 miles west by north of McDonald, New Mexico.

Application of Conoco Inc. for an unorthodox oil well location and simultaneous dedication, lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox oil
well location 1650 feet from the North line and 2460 feet from the West line (Unit F) of Section
19, Township 26 South, Range 37 East, Scarborough Yates-Seven Rivers Pool, to be simultanecusly
dedicated to the existing 40-acre proration unit consisting of the SE/4 NW/4 of said Section 19
to the above—described well and to its Eaves A. Well No. 4 located 1980 feet fram the North line
and 1650 feet from the West line of said Section 19. Said unit is approximately 2 miles north of
Mile Corner 8 on the Texas/New Mexico State line.

Application of Tipperary Oil & Gas Corporation for an unorthodox oil well location and directional
drilling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval to plug back
its Monsanto "30" State Well No. 2, located 1830 feet from the South line and 660 feet from the East
line (Unit I) of Section 30, Township 16 South, Range 37 East, to 8,230 feet and then cammence dril-
ling directionally to penetrate the top of the Undesignated Northeast Lovington-Pennsylvanian Pool at
a true vertical depth of approximately 11,050 feet and within a 150-foot radius of an unorthodox
subsurface location 1200 feet fram the South line and 660 feet from the East line of Section 30,
Township 16 South, Range 37 East, the E/2 SE/4 of said Section 30 to be dedicated to the well forming
a standard 80-acre oil spacing and proration unit for said pool. Said well is approximately 5.5 miles
southeast of Lovington, New Mexico.

(Continued from May 25, 1988, Examiner Hearing)

Application of Foran Oil Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Strawn
formation underlying the E/2 SE/4 of Section 7, Township 16 South, Range 37 East, forming a standard
80-acre oil spacing and proration unit for the Northeast Lovington-Pennsylvanian Pool, to be dedicated
to a well to be drilled at a standard oil well location in the NE/4 SE/4 (Unit I) of said Section 7.
Also to be considered will be the cost of drilling and campleting said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit is approxi-
mately 4 miles east by south of the junction of U.S. Highway 82 and New Mexico State 18 in Lovington,
New Mexico.

(Continued from May 25, 1988, Examiner Hearing)

Application of Foran 0il Company for compulsory pooling and non-standard gas proration unit, Lea

County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests

from the surface to either the base of the Morrow formation or to a depth of 13,000 feet, whichever is
deeper, underlying the SE/4, E/2 SW/4, and Iots 3 and 4 of Section 30, Township 21 South, Range 35
East, forming a 312.05-acre, more or less, non-standard gas spacing and proration unit for any and all
formations and/or pools within said vertical limits developed on 320-acre spacing, and the SE/4 of
said Section 30 forming a standard 160-acre gas spacing and proration unit for any and all formations
and/or pools within said vertical limits developed on l60-acre gas well spacing, both aforementioned
units to be dedicated to  well to be drilled at a standard gas well location thereon. Also to he
considered will be the cust of drilling and completing said well and the allncation of the cust
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said area is approximately
2.5 miles south of the junction of New Mexico State Road 176 and County Road 32.
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