Section

Section

Section

Section

Section

Application of Hixon Development Company

for Compulsory Pooling

Section 25, Township 26 North, Range 2 West

Rio Arriba County, New Mexico

New Merxico 0il Conservation Division Case #9377

May 25, 1988

Prepared by Hixon Development Company

Exhibit 7

Maps showing Section 25, T26N, R2W, and
vicinity, including wells producing from the
Gavilan Mancos formation, and ownership
summaries of Section 25, T26N, R2W

Pressure and production data used in modeling
economic projections for Section 25, T26N, R2W

Working Interest economic projections for one
and two wells draining Section 25, T26N, R2W

Overriding Royalty Interest economic
projections for one and two wells draining
Section 25, T26N, R2W

Evidence of Notification of Interest Owners in
Section 25, T26N, R2W



Item

Ttem

Item

Item

Item

Item

Item

Item

Item

Item

Item

Item

Ttem

Item

Item

Item

Item

#1

#2

#3

#4

#5

#6

#7

8

{9

#11

#12

#13

#14

#15

#16

#17

#18

TABLE OF CONTENTS

Area map showing existing Tapacitos Well No. 2
Proration Unit

Section plat showing Section 25 Division of
Interest

Tabulation of interests for two 320 acre proration
units and one 640 acre proration unit

Graph illustrating pressure communication in the
Gavilan Pool

Comparison of pressure drop and production in area
wells

Tabulation of recent Gavilan Pool production
history

Graph of recent Gavilan Pool production history

Regression analysis of recent Gavilan Pool o0il
production history

Regression analysis of recent Gavilan Pool gas
production history

econeomie—ealeulations
Input data for one well well draining Section 25

Economic projection for one well draining Sectiond?

Input data for two wells draining Section 25

Fconomic projection for two wells draining Section 25

Comparison of one and two well economic scenarios

ORRI economic input data for one well draining
Section 25

ORRI economic projection for one well draining
Section 25

ORRI economic input data for two wells draining
Section 25



Item #19 ORR: economic projection for two wells draining
Sect:ion 2%

Item #20 Comparison of one and two well ORRI economic
scenarios

ITtem #21 Evidence of Notification of Interest owners in
Secr:ion 25, T26N, R2w



R2W R1W
23 24 19
26 25 30
Tapacitos 2
Wildfire 1
®
Divide 1
@
35 36 31
Divide 3
o Tapacitos 4 COU {31
® [
T26N
ji=———sn e
Fisher Fed 2-1 Tl
@
° COU #29
Howard Fed &
1 8
2 1 6
COU #32
&
Howar?l Fed
1 #11
GAVILAN FIELD
RTO ARRIBA COUNTY, NEW MEXICO

Item #1




RTO ARRIBA COUNTY, NEW MEXICO

Sec. 25

T26N R2W

Hixon
Development
Company

Dugan
Production

Billie

Corp. 407 W.

607 W.I.

I.

Robinson 7.57 O.R.R.I.

Tapacitos 2

Southland
Royalty
Company 1007 W.I.

Virgil o <7,
Hartquist SZ/ R.I{ <

NM 31577

25

NM 7993

Hixon Development
Dugan Production
Southland Royalty

Hixon Development
Dugan Production
Southland Royalty

Working Interest Ownership Summary

West Half Section 25

.60000
.40000

.00000

1.00000

.30000
.20000

.50000

1.00600

640 Acre Proration Unit

.45000
.30000

.25000

1.00000

East Half Section 25
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NEW MEXICO OIL CONSERVATION COMMISSION
TAPACITOS WELL NO. 2
INTEREST OWNERSHIP SUMMARY

SECTION 25

WEST HALF PRORATION UNIT

NRI
NRI

ORRI
ROYALTY

NRI

NRI

NRI
ORRI
ORRI
ROYALTY

NRI

NRI

NRI
ORRI
ORRI
ROYALTY

INTEREST OWNER WORKING REVENUE
INTEREST INTEREST
HIXON DEVELOPMENT CO. 0.600000 0.480000
DUGAN PRCDUCTION 0.400000 0.320000
SOUTHLANL ROYALTY 0.000000 0.000000
VIRGIL HARTQUIST 0.000000 0.000000
BILLIE RCBINSON (0.000000 0.075000
USA 0.000000 0.125000
1.000000 1.000000
EAST HALF PRORATION UNIT
INTEREST OWNER WORKING REVENUE
INTEREST INTEREST
HIXON DEVELOPMENT CO. 0.300000 0.240000
DUGAN PRCDUCTION 0.200000 0.160000
SOUTHLANL ROYALTY 0.500000 0.412500
VIRGIL HARTQUIST 0.000000 0.025000
BILLIE RCBINSON 0.000000 0.037500
USA 0.000000 0.125000
1.000000 1.000000
640 ACRE PRORATION UNIT
INTEREST OWNER WORKING REVENUE
INTEREST INTEREST
HIXON DEVELOPMENT CO. 0.450000 0.360000
DUGAN PRODUCTION 0.300000 0.240000
SOUTHLAND ROYALTY 0.250000 0.206250
VIRGIL HARTQUIST 0.000000 0.012500
BILLIE ROBINSON 0.000000 0.056250
USA $.000000 0.125000
1.000000 1.000000
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GAVILAN POOL
February, 1988

Cummulative Production

And Pressures

WELL
Tapacitos {2
Tapacitos #4
Wildfire f#l

Canada Qjitos #29

Cum. 0il
31,031
78,039

0

185,374

Cum. Gas
47,527
68,018

0

375,127

B.H.P.
1,020 (est.)
1,044 (est.)

936

956

Item #5



1987 Gavilan Production
& Producing Wells

Production Days
Month 0il Gas Wells Produced
January 87 81,728 227,152 58 1,182
February 65,057 241,090 59 977
March 66,584 254,061 60 1,073
April 60,282 265,768 65 1,111
May 60,515 286,862 65 1,249
June 41,338 159,819 67 1,056
July 93,317 505,257 68 1,620
August 99,309 495,817 70 1,497
September 103,514 472,914 70 1,470
October 98,438 458,954 70 1,437
November 63,068 340,461 71 1,237
December 41,882 289,590 71 1,220
January 88 41,176 290,110 71 1,323

0il/Day Gas/Day Monthly Monthly

Month /well /Well 0il Gas
January 87 69 192 2,074 5,765
February 67 247 1,998 7,403
March 62 237 1,862 7,103
April 54 239 1,628 7,176
May 48 230 1,454 6,890
June 39 151 1,174 4,540
July 58 312 1,728 9,357
August 66 331 1,990 9,936
September 70 322 2,113 9,651
October 69 319 2,055 9,582
November 51 275 1,530 8,257
December 34 237 1,030 7,121
January 88 31 219 934 6,578

Days
per Well

20
17
18
17
19
16
24
21
21
21
17
17
19

GOR

2,779
3,706
3,816
4,409
4,740
3,866
5,414
4,993
4,569
4,662
5,398
6,914
7,046
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LSE ID CODE
LBASE NAMR
WELL NAME
FIBLD
COUNTY/STATE
OPERATOR
FOOTNOTR #!

INPUT D

TAPACITOS LEASE

TAPACITOS NO. 2

GAVILLAN XANCOS

RID ARRIBA ¥
BIION DBVELOPMENT COMPANY

100% ¥.1. 80X N.B.1.

FOOTNOTE #2  ONB WBLL SCENARIO 1
SPB BES. CAT. 1l

HAJOR PHASE 0IL
GROSS ACRES 0

NET ACRES 0
DEPTE b
t &t GBOSS CAPITAL INVESTMENTS (M§) t ¢ ¢
MO/YR  TANG INTAN RBISE %  MO/TR TANG INTAK BI
/88  250.0 350.0 100.000 12/ 0 0.0 0.0 10
12/ 0 0.0 0.0 100.000 12/ 0 0.0 0.0 10
12/ 0 0.0 0.0 100,000 12/ 90 0.9 0.0 10
12/ 0 0.0 0.0 100.000 12/ 0 0.0 0.0 10
12/ 0 0.0 0.0 100,008 12/ 0 0.9 8.0 10
LBASBHOLD 0.0 SALVAGE 0.0 BSC.%

tt OWNEBSHIP PERCENTAGERES ¢

NUMBER (UM

V.l NBI OIL  NRI GAS OF TEARS  N§

100.0000  80.0000 80,0000 3(.000 0,000
0.0000 0.0000 0.0000  €.000  0.000
0.0000 0.0000 0.0000  C.000  ©.000
§.0600 0.0000 0.0000  C.000  0.000
0.0000 0.0000 §.8000  ©.000  0.000
t t t TAYD INFORMNATION ¥ ¥ 1

ADVALOREM TAT & 5.00  WINDFALL CATRGORY IND
OIL PROD TAI ¥ 8.20  TIER 3
OIL PROD TAX $/B  0.00  WPT BASE PRICE $/B 23.00
GAS PROD TAT % 10.70  B.P. INFLATOR §.00
GAS PROD TAY $/M 0.00

30 % N.I. LIMIT NO  FRD TAI RATR X 46.00

BONUS ROR %
DEPREC. METHO

INV.TAT CREDI
STEP WELL

0.000  TAX LOSS CERY. FWRD., %O

D DEPR. BASIS (M$) 0.0
DEPL. BASIS (M$) 6.0

T3 0.000  BO RQUIV. (MCE/B) §.0
N0 LEAP WBL. X0

...............................

OIL PROD SPART DATR 6/88

OIL PROD UNITS uTH
NUMBER OF JIL WRLLS 1
GOR {SCF/BBL; 8.0

ATA REPORT

PROJECT START DATE  §-

DISC BATE &%

NATINUM LIFB YRS 13

RISK PACTOR X

0IL PRICE

§/BBL BSC % ESC §
£.000 0.000 0.000
0.000 0,000 0.000
0,000 0.000 0.000
0.000 0.000 0.000
0,000 0.000 0.000
0.060 MAXINUM PRICE

B
30
30
30
30
30

10,

100,

DATR . 05-24-1988
TIME : 13:30:15

FILB : TAP2

88  ENDING MONTH 12
0IL
00 STAT. DEPLETION NO

00 MAJOR PHASE

00  BCONONIC LIMIT YRS

GAS PRICE - BTU RATING 1000

§

§/MCF BSC X BSC§
1450 0,000 0.000
0,000 0.000 0.000
0.000 0.000 0,000
0.000  0.000 0.000
8.000 0.000 0.000
6.000 ¥AXIMUM PRICE

OPBRATING EXPENSES

188
30
30
30
3
30

GAS
UHCF

§8.985
0.000
0.000
0.000
0,000

.............................................................................................

GAS PROD START DATE  6/88

GAS PROD UNITS NTH
NUMBER OF GAS WELLS 0
YIBLD (BBL/MNCF) 0.0

8K X INIT. BSC % YEARS BSC X TYRARS
0.000 $/¥/% 2300 0.000 30 0.000 0
0.000 §/MTH O 0,000 30 0 WTHS DELAY
0.000 $/BBL 0.000 0.000 30
0,000 $/MCF 0,000 0,000 30
0.000 MGNT FBE $/M b 0.000
0.000 MGNT PEE %  0.000
trt GROSS PREODUCTION vt
0IL GAS 01L
TR WELLS  MBBL ¥NCF YR WELLS  MB3L
88 0.6  13.830 146.121 0 0.0 0.000
89 1.0 16,623 415,831 0 0.0 0.000
80 1.0 10,533 399.588 0 0.0 §.000
81 1.0 6.682 307.95¢ 0 0.0 £.000
§z2 1.0 4,236 .20 0 0.0 0.000
83 1.0 2,686 146,530 0 0.0 0.000
8 1.0 1703 86,448 0 0.0 ¢.000
8 1.0 1,080 62.574 0 0.0 0.000
$% 1.0 0.684 40,245 0 0.0 6,000
§1 1.0 0.43¢ 25,746 0 0.0 0.000
98 1.0 0,218 16,415 0 0.0 0.000
8% 1.0 0.174 10,444 0 0.0 0.000
b 0.3 0.039 .38 0 0.0 0.000
0 0.0 0.900 0.000 0 9.0 0.000
0 0.0 g.000 0.000 o 0.0 0.000
PRIOR PRODUCTION
TOTAL 58 35 1887 531/
DECLIKE INITIAL FINAL DECLINE
TYPR ---N-- ---RATR--- --- RATE--- -PERCENT -NONTHS PROD{XIOOO)
RIP  0.000  2250.000 10,000 36.6000 142.62
GOR  0.000  4000.000 60000.000 ©0.0000  9.00
0,000 g.00¢ 0,400 0.0000  0.00
0.000 0.060 0.000 0.0000  0.00
0.000 0.000 0,000 0.0000  0.00
D000 .000 0.000  0.0000
0.000 0.000 0.000  0.0000
0,000 9.000 0.000  0.0000 0
D.000 0,000 0.000  0.0000
0,000 9.000 0,000  0.0000 00

Ttem #11



100% W.I. 80% N.B.L.
ONE WELL 3CENABIO

BND  NO.  t GROSS PRODUCT
40-78 WBLLS 01L

semmn s HBBL-----=-- NNCF--
12-88 0.6 13830 1
12-83 1.0 16.623 4
12-30 1.0 10,53 3
12-81 1.0 6.682 3
12-92 1.0 L6 2
12-83 1.0 2686 1
12-34 1.0 1,703

12-85 1.0 1.080

12-35 1.0 0.684

12-97 1.0 0.434

REM. 0.0 0.000
T 0.0 58,497 18

ADVALORBN  WINDPALL

TR & PROD TAI  TAIBS

o I M- =mmmmnen Ll
88 18.347 0.000

89 100.382 0.000

90 87.541 0.000

81 §5.113 0.000

92 15,144 0.000

93 0174 0.000

94 18,754 0.000

95 12.775 0,000

9 8.200 0.000

97 5.23 0.000
RN 0.000 0.000
M0 420615 0.000

PROPITABILITY INDICATORS

PAYOUT (TRS) L
DISCOUNTED PATOUT (¥BS)  1.22
DCF BATB OF RBTURN (%1  100.00
INCONE/ INVESTHENT 3.70
DISC INCONR/INVESTMENT .96
PROJECT LIFR (TRS) .58

TAPACITOS LEASE
TAPACITOS NO. 2
GAVILLAN MANCOS

t BCON PROGRAN
AS OF 6 / 1988

t

10N ¢ t NE? PRODUCTION ¢ & PRICES ¢ t11t §RT BB
GAS 0IL GAS  OIL  CAS 0IL GAS
------ MBBL------o- KMCP---=cv §/B-o= §/M--= Mf=mcommmaee Mfonemmnonee N
46.121 11,064 116,897 16.00 1,45 117028 169,500
15.931 13,298 BLME 16,00 15 212976 482.481
99,588 8431 319.670 16.00 1.45 134.900 463,522
07,959 545 6367 16.00 1.45 85.506 357,233
17.201 3389 17761 16.00 1,45 54224 251,954
46.530 .48 110,224 16.00 1,45 .378 169,975
96.448 1.362 17,158 16.00  1.45 21796 111,880
62.574 0.864 §0.059 16.00 1,45 13.818 12,585
10.245 0.548 32,196 16.00  1.45 8.761 16.684
25.746 0,347 20,597 16.00 1.45 5,554 29,865
0,000 0.000 0.000  0.00 0,00 0.000 0,000
58,343 16,798 UAB6.674 16,00 145 48,761  2155.678
OPRRATINC  T0TAL  OPBRATIONAL $34 NBT TNVBSTNRNTS f13
RIPBNSBS  BEPENSBS  CASH PLOW  TANGIBLE  INTANGIBLE  LBASEHOLD
---------- S | ET R | B | LSRN | SO
16.100 B4.447  282.083 250,000 350.000 0.000
21,600 121,982 567.214 0.000 0.000 0,000
2600 115147 183,275 0,000 0.000 0.000
21,600 92.713 350,046 0.000 0.000 0.000
21,600 7 233433 0.000 0.000 0.000
21,600 ST 146,579 0.000 0.000 9,000
21,600 17354 86.321 0.000 0.000 0.000
21,560 10,375 16,029 0.000 0,000 0.000
21,600 35,800 19,644 0.000 0.000 0.000
21,660 32.839 2,580 0.000 0,000 0,000
0.000 0.000 0.000 0,000 0.000 0.000
260500 §87.175  2217.264  250.000  350.000 0,000
RRVERSION
POINTS (YRS}
INITIAL V.1 100.0000 ULTINATE OIL (NBBL)  §8.5
PNAL WD, 100.0000 ULTIMATR CAS (MMCF) 1858.3
INITIAL NRI OIL 80.0000 BTU RATING 1000
PNAL  WRI OIL 80,0000 WINDRALL TIBR 3
INITIAL NRI GAS 80.0000 HAJOR PHASB O1L
F'NAL  NRI GAS 80.0000 PROB. OF SUCCESS (%) 100.00
RIO ABRIBA
N

BITON DEVELOPMENT COMPANY

DATE

TINB

FILE

VENUE
OTHER

0,000
0.000

CASH FLOW
-317.817
567.274
183,275
350,046
233,433
146.579
86.321
46,029
18.644
2.580

0.000
1617.284

PRRSENT ¥

RATE

5.0
10.6
15.0
0.0
5.0
30.0
4.0
50.0
0.0
100.0

0 05-24-1948
130U

.+ TAP?

1ty

T0TAL
346,529
§95.256
598,422
442,759
306.117
204,383
133.675
86.404
55,445
15,419

0,000
2904.439

10.0% CUM

DISC C.F.
-325.547
186,270
§82.661
843.674
1001.910
1092.239
1140.598
164,040

1173,
Tl

§.000
1174,221

OBTR PROFILR
VALUR
1371.365
114,281
1613403
880.200
168,381
£73.391
521,164
104,990
240,229
86.848
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L8R ID CODE
LEASE NAME
WELL NAMR
FIEBLD
COUNTY/STATE
QPERATCR
FOOTNOTE §1
FOOTNOTE 2
SPR RES. CAT.
HAJOB PHASE
GROSS ACRES
NBT ACRES
DEPTH

11 GRO
¥O/YR TANG
/88 500,
12/ 0 0.
12/ 9 0.
12/ 9 0.
12/ 0 0.0
LEASEHOLD

> D

~

t1 OWNERR

LA XR
100.0000 8
9.0600
0.0000
0.0000
§.0000

t 7

0IL PROD TAI ¥
OIL PROD TAI §
GAS PROD TAX X
GAS PROD TAL §
30 % N.I. LINI
BONUS ROR %

DEPBEC. METHOD

INV,TAI CREDIT
STRP WELL

INPUT DATA BEPORT

TAPACITOS LRASE
TAPACITOS NO. 2
GAVILLAN MANCOS
RI0 ARRIBA NN
HIION DEVBLOPMENT COMPANY
100X W.1, 80% N.B.I.
TWO WELL SCENARIO 1
i
0IL
0
0
0

§/BBL
§.000
0.000
0.000
0,000
9.000

DATE @ 05-24-1988
TINE @ 13:43:37
FILE @ TAPZ

PROJECT START DATE  6-88  BNDING MONTE 12

JISC BATE %
MAZINUN LIFB

RISE FACTOR %

0IL PRICR

BSC % BSC §
9.300  0.000
§.000  0.000
0,000 ¢.000
3,000 0.000
£.000 0.000

0,000 MAXINUM PRICE

0.0 MAJOR PHASE 0IL
1BS 13,00 STAT. DEPLETION NO
100.00  BCONOMIC LIMIT ¥ES

GAS PRICE - BTU RATING 1000

RS §/MCF  ESC % BSC ¢ TBS
30 L4560 0,000 0.000 30
30 0,000 0.000 0.000 30
30 0.000 0.000 0.000 30
30 0.000 0.000 0.000 30
30 0.000 0.000 0.000 30

§.000 NAIINUM PRICE

TING BYPENSES

T. BSC X YEARS BSC % YRARS
300 0,000 30 0,000 O

0 0,000 30 0 MTHS DRLAY
000 0,000 30
060 0.000 30

¢ 0.000
000

0S8 PEODUCTION vt
GAS 0IL GAS
KNCF YR WELLS  MBBL YMCF

..................................................

Hg. 121 0 0.0 0.000 0.000
415,931 0 0.0 0.000 0.000
199,588 0 0.0 9.000 0,000
307,958 0 0.0 ¢.000 0.000
.2t 0 0.0 0.000 0.000
146,530 0 0.0 0.000 0.000
96.448 0 0.0 0,900 0,000
62.574 0 0.0 0.009 0,000
.24 0 0.0 0,000 0,000
5.746 0 0.0 0.000 0,000
16.415 0 0.0 0.000 0.000
10.448 0 0.0 0.000 0.000
2.3 0 0.0 0.000 0.0%0
g.000 0 0.0 0,000 0.000
0.000 0 0.0 0,000 0.000
PRIOR PRODUCTION 0,000 0.000

TOTAL §8.985 1887.531

FINAL DECLINE  TIME CUKULATIVE
---BATB--- -PERCENT -MONTHS PROD{X1000)
10,000 36,6000 142,82 58.985
§2000.000 0,0060 0,00 0,000

§5 CAPITAL INVESTMENTS (M$) t 1 3 OPERA
INTAN BISE %  MO/YR TANG INTAN BISE X INI
700.9 100,000 12/ 0 0.0 0.0 100.000 $/N 2
§.0 100,000 12/ D 0.0 0.9 100.000 $/MTH
0.0 100.000 12/ ¢ 0.0 0.0 100.000 $/BBL 0.
0.0 100,000 12/ 0 0.0 0.0 100.000 $/¥CF 0,
0.0 100.000 12/ 0 0.0 0.0 100,000 MGMT FEE $/X
0.0 SALVAGE 0.0 BSC.x 0.000 MCMT PEE % 0.
SHIP PERCENTAGES 31 tit GR
NUMBBR  CUN 0IL
[ 0IL  NRI GAS OF YBARS  M§ 1R WELLS  MBBL
0.0000 80,0000 30.000  0.000 88 1.2 13.830
0.0000 0.0000  0.000 0,000 88 2.0 16.623
0.0600 0.0000  €.000  0.000 §0 2.0 10.839
0.0000 0.0000 0,000  0.000 g1 2.0 6.682
0.0000 0.0000  C.000  0.000 92 2.0 §.236
83 2.9 2.686
AT ITNFRORXKATION t ¢t 1t 84 2.0 1,703
ADVALORBM TAY X 5.00  WINDPALL CATEGORY IND $ 2.0 1.080
§.20 TR 3 8 2.0 0.684
/B (.00  WPT BASE PRICE §/B 23.00 §7 1.0 0.434
10,70 B.P. INFLATOR §.00 88 2.0 0.215
m0.00 § 2.0 0,174
T NO  FED TAI EATR ¥ 48.00 0 0 0.038
0.000  TAX LOSS CRRY. FWRD. MO ¢ 0.0 0.000
DBPR. BASIS (N$) 0.0 0 0.0 0.000
DEPL. BASIS (M$) 0.0
% 0.000  BO BQUIV. (MCR/B) §.0
N0 LEAP WELL N0 DRCLINE INITIAL
TR e e TYPE ---N-- ---BATE---
OIL PROD START DATE  6/88 BIP  0.000  2250.000
0TL PROD UMITS HTH GOR 0,000 4000.000
NUMBER OF (IL WEBLLS A 0,060 0.000
GOB {SCR/BEL) 0.0 3.000 b.000
8.000 0.000
GAS PROD START DATE  6/88 0.000 0.000
GAS PROD UNITS NTH 0.000 0.000
KUMBER OF (AS ¥BLLS 0 0.000 0.000
YIBLD (BBL, MMCF) 0.0 0.000 0.000
0,000 0.000

0.000  0.0000  2.00 0.000
0.060  0.0000 .00 0.000
0,000 0.0000 .00 0.000
0.000 0.0000 0 9.000
0.000 0.0000 0.000
0.000 0.0000 0,000
0,000 0.0000 0.000
0.000  0.0000 0.000
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100% ¥.I. 80X N.B.I.
TW0 WELL SCENARIO

END  NO. t GROSS PRODUCTION

40-YR WBLLS 0IL GAS

---------- MBBL-------- NMCF----vn--
12-88 1.2 13.830 146.121
12-88 2.0 16.623 415.931
12-90 2.9 10,539 399,588
12-31 2.0 §.682 307,959
12-32 2.0 £.236 217,201
12-93 2.0 2.686 146,530
12-94 2.0 1.703 96.448
12-95 2.0 1.080 62,57
REM. 0.0 0.000 ¢.000
T0T. 0.0 57,319 1782.353

ADVALOREM WINDPALL ~ OPBRATING T0TAL OPERATIONA
T8 & PBGD TAX TAIES EIPEN§RS  BIPENSES CASH FLO

- Wmmmnennes L7 S Ng-nnnnee
88 18347 0.000 3.
B9 100.382 0.000 55,
90 87.547 0.000 58.
91 5,113 0,000 55,
92 45,144 0.000 55.
K 10174 0,000 55
9 19,754 0.900 55,
9 12,115 0,000 55,
REN 0.000 1.000 0.
0T 409.236 0.000 418,

PROFITABILITY INDICATORS
PAYOUT (VRS L.45
DISCOUNTED FAYOUT (73S}  1.32
DCF BATE OF RETURN (%;  28.M4

INCOME/INVESTNENT 1.85
DISC INCOME/INVERTHRNT 1.3
PROJECT LIFB {YBS) 7.58

TAPACITOS LEASE
TAPACITOS N0, 2
GAVILLAN MANCOS

t BCON PROGRAN DATB: 05-24-1988
AS OF 6 / 1988 TINE: 13:44:06
FILE: TAP2
t NET PRODUCTION & ¢ PRICES ¢ trer NET EEVENUE 11t
0IL GAS 0IL  GAS 0IL GAS OTHER TOTAL
¥BBL-------- L1 1 SEETERE $/B--- §/Memn Moo H§--ooooooe- L L
11.064 116.897 16.00 1.45 177,028 189,500 £.000 346.529
13,2948 L7145 16,00 1.48 112,776 482,481 0.000 §95.256
8.431 J19.670 16,00 1.45 134,300 463,522 0.000 §98.422
§.345 246,367 16.00 1.45 85,526 357,233 0.000 §42.759
3,388 173,781 16,00 1.45 §4.224 251,954 0.000 306.177
2,148 147,224 16,00 1.45 34,378 169.975 0.000 204,353
1.362 17,158 16,00 1.45 21,796 111,880 0.000 133,675
0.864 50.089 16.00 1.45 13.818 72.585 0.000 B6.404
0.000 0.000 0.00 0.00 9.000 £.000 0.000 0.000
45.903 1433.882 16,00 1.45 134,448 2078,129 0.000 2813.57%
L txt NET INVESTMENTS &x2 10.0% CU¥
¥ TANGIBLE ~ INTANGIBLE  LEASEROLD  CASH FLOW  DISC C.F.
R A R L R el | EXSEESTEES [ R R |} EEEEEEETEE
200 80.547 265.983 500,000 700,000 0.000 -934.017 -841.212
200 1§5.582 §39.674 0.000 0.000 0.000 §39.874 -454.296
200 142,749 455,875 0.000 ¢.000 0.000 158,875 -80.543
200 120.313 312,448 0.060 0.000 0.000 2L 446 159,489
09 100,344 205.833 0.000 0.000 0.000 205,833 299,417
100 85.314 118,979 0.000 9.000 0.900 118,979 312937
200 74,954 58,721 0.000 0,000 6.000 58.721 405.634
200 §7.975 18,429 6.000 3,000 ¢.000 18.429 415,019
000 0.000 0.000 0.000 0,000 0,000 8.000 0.000
800 827.836 1985.740 500,000 700,600 0.000 185,740 15,019
BEVERSION PRESENT WORTH PROFILR
POINTS(TRS) RATE VALUE
INITIAL ¥.I.  100.0000 ULTIMATE OIL {MBBL}  57.4 ---- L EEEEEEES
FINAL  W.I.  100.0000 ULTIHATE GAS (NMCF! 1732.4 5.0 581,519
INITIAL ¥R OIL 80.0000 BTU BATING 1006 10,6 415,019
FINAL ~ NBI OIL 80.0000 WINDFALL TIER 3 150 177,265
IRITIAL WRI GAS 80,0000 MAJOR PHASE 0IL 0.8 161.781
FINAL  NBI GAS 80.000¢ PROB. OF SUCCESS (%) 100.00 5.0 §3.864
30.0 -20.050
4.0 -155.937
RIO ARRIBA §0.0 -260.811
L. 0.0 411,256
HIZON DBVELOPMENT COKPANY 100.0 -553.016

Item {f14



Tapacitos 2 lease
Saction 25, T26N, R2W
Rio Arriba Co., NM

Present Value @ 107 $1,174,221 One Well Scenario
Production Revenue ($90,864)
Advalorem & Production Tax $13,439
Windfall Profits Tax $0
Operating Expenses ($154,100)
Drilling & Completion ($600,000)
Time Value of Money $72,323
Present Value @ 10% $415,019 Two Well Scenario
Difference in P. V. $759,202

Item #15



L8R 1D CODR
LEASE NAME
VELL NAME
FIELD
COUNTY/STATR
OPERATOR
FOOTNOTE $!
FOOTNOTE 42
SPE BBS, CAT.
¥AJOR PHASE
GROSS ACRES
NET ACRES
DEPTH

INPUT DATA BEPORT

TAPACITOS LBASE
TAPACITOS NO. 2
GAVILLAN MANCOS

RI0 ABRIBA N¥
HIION DRVELOPMENT COMPANY
7.5% 0.B.R.1. $/BBL
ONE WELL SCENARIO 16,000
111 6.000
0IL ¢.000
0 0.000
0 0.000
0

£ 8 1 GROSS CAPITAL INVESTMENTS (M§) 1t 1
INTAN BISE %  MO/YR TANG INTAN RISE %

¥O/YR  TANG
§/88  250.0

12/ 0 0.0
12/ 0 0
1270 0
12/ 0 0
LEASBROL

.
.
'

0
0
0
D
ty OWNER

V.l NB

O S S
ADVALOREK TAX
OIL PROD TAR %
OIL PROD TAX §
GAS PROD TAI ¥
GAS PROD TAI §
80 % N.I. LIMI
BONUS BOR %
DEPREC. METHOD

INV.TAY CREDIT
STEP WRLL

DATE @ 05-24-1988
TIME © 14:43:43
FILE . TAPZ0RRI

PROJBCT STABT DATE  §-88  BNDING ONTH 12

DISC BATE %

14,00 X¥AJOR PHASE 0IL

MATIMUM LIFE YRS 13.00  STAT. DEPLETION NO
RISK FACTOR X%

0IL PRICE

BSC X BSC §
§.000  0.000
0.000 0.000
0.000  0.000
0.000 9.000
8,000  0.000

0,000 MATIMUM PRICE

350.0 100.000 12/ 90 0.0 0.0 100.000
0.0 100,000 12/ 0 0.0 0.0 100.000
0.0 100,000 12/ 0 0.0 0.0 100,000
0.0 100,000 12/ 0 0.0 0.0 100,000
0.0 100,000 12/ 90 0.0 0.

0.0 §ALVAGE 0.0 BSC.X 0.000

SHIP PERCENTAGES *1
NUMBER  CUNM
I 0IL  NBI GAS OF YBARS  M§
5.6250 5.6250  3C.000  0.000
0.0000 D.0000  0.000  0.000
£.0000 0.0000  £.000  0.000
0.0000 0.0000  €.000  0.000
0.0000 g.0000 000  0.000

AT INFORMATION ¢ & 1

f 5.00  WINDFALL CATBGORY IND
§.20  TIER 3

/8 0,00  WPT BASE PRICE §/B 23.00
10,70 B.P. INFLATOR £.00

o 0.00

T N0 FED TAX RATE X 4§.00
0.000  TAI LOSS CRBY. FWRD. NO
DEPR, BAFIS (M$) 0.0
DBPL. BASIS (M$) 0.0
1 0.000  BO BQUIV. (NCP/B} 6.0
N0 LEAP WRLL NO

OIL PROD 8”ART DATE  6/88

OIL PROD UNITS NTH

NUMBER OF (IL WBLLS 1

GOR (SCF/BEL) 0.0

)
0 100,000 MGMT FRE $/M b
) NGMT FRE % 0.000

R
3
30
10
30
30

100,00  BCONOKIC LIMIT YRS

GAS PRICE - BTU BATING 1000
S $/¥CF ESC X BSC § TRS
1450 0.000 0,000 30
0,060 0.000 0,000 30
0,000 0,000 0.000 30
0,000 0.000 0.000 30
0.00% 0,000 0.000 30
§.000 MAXINUY PRICE

OPERATING EXPENSES

N1

T

BSC % VEABS ESC X YBABS

$/W/N 2300 0,000 30 0000 0

§/MTH

0 0.000 30 0 MTHS DRLAY

$/BBL 0.000 0.060 30
$/MCF 0,000 0,000 30

0,300

y4r GEOSS PRODUCTION t1d

0IL GAS 0L GAS

1R WELLS  MBBL ¥¥CF TR WELLS  MBBL ¥NCF
88 0.6 13,830 146.12t 0 0.0 9.000 0.000
88 1.0 16.823 415,931 O 0.0 0,000 0,000
$0 1.0 10.539  399.588 0 0.9 4,000 b.000
LI 6.682 307.95 0 0.0 0,080 0.000
82 1.0 £.236 217.200 0 0.0 0.000 0.009
85 1.0 1.686 146,530 0 0.0 0.000 0.000
4 10 LT3 96448 0 0.0 9,000 0.900
8 1.0 1.080  82.574 G 0.0 0.000 0,000
9% 1.0 0.684 40,245 0 0.0 0.000 0.000
87 Lo 0.43¢ 25,746 & 0.0 0.000 0.000
88 1.0 0.000 p.oo0 0 0.0 0.000 0.000
99 1.0 0.000 0.000 0 0.0 0,000 0.000
003 0.000 g.000 0 0.0 0.000 0,000
0 0.0 0.000 0.060 0 0.0 0.000 0.000
0 0.0 0.000 0,000 0 0.0 0.000 0.000
PRIOR PRODUCTION 0,000 0.000
T0TAL §8.497 1858.343
DECLINE INITIAL FINAL DECLINE TIME CUKULATIVE
TYPE ---N-- ---BATR--- --- BATE--- -PERCENT -MONTHS PROD(X1000]
BIP  0.000  2250.000 10,000 36,6000 142,82 58.985

598

§.000  4000.000

§0000.00¢  0.,0006  0.90 2,000
0,000 6.0000 G50 9,000
0.60¢ 0.0000  0.00 0,060
9,000 0.0000  0.00 0.000

GAS PROD SART DATE  §/88

GAS PROD UNITS KTH
NUMBER OF GiAS WELLS 0
YIELD (BBL/MMCE) 0.0

§.060 0.000
0,000 0.000
0.000 £.000
9,000 0.000
0.000 0.000
0,000 0.000
0.000 0.000
0,000 0,000

9.0
0.000 0.0000 0.0 0.000
p.000  0.0000 0.0 0.009
0.000 0.0000  0.00 0.000

Ttem #16



7.5% 0.B.8. T,
ONE WELL SCENARIO

{

AS OF 6 / 1988

ECON PROGRAN

%

DATR: 05-24-1988
TIME: 14144243
FILE: TAPZORRI

BND  HO. & GROSS PRODUCTION § NBT PRODUCTION ¢t PRICES ¢ ttes §BET RRVENUGR s ot
X0-YR WELLS 0IL GAS oIt GAS  OIL  GAS 0L GAS 0THER TOTAL
---------- NBBL-------= WMCR--<-c--s NBHL----=-c= NMCP------ce §/B-== §/Meon Mfnmmmmmmee Mommmoomooe Mfommmmmans Mfommmenoas
12-88 0.6 13.830 146121 0.778 8.219 16,00 145 12,441 11,918 0.000 24,365
12-89 1.0 16,623 415,931 0.935 23,396 16.00 1.4 14,961 33,924 0.000 18.885
12-90 1.0 10,539 399,588 0.593 AT 16,00 145 9,485 12,591 0.000 42,017
12-91 1.0 5.682 307,959 0.376 17,323 16,00 1,45 5.014 25.118 0.000 31,131
12-90 1.0 L2360 217,200 0.238 12,218 16,00 1.45 1.813 17,715 0.000 21.528
12-93 1.0 2,686 146,530 0.151 8.242 16,00 1.45 2417 11951 0.000 14,369
12-90 1.0 1.703 96. 448 0.096 5425 16,00  1.45 1.533 7.867 0.000 9.399
12-95 1.0 1.080 §2.574 0.061 3,520 16.00  1.45 0.972 5.104 0.000 6075
12-96 1.0 0.684 10,245 0.038 2,264 16,00 1,45 0.616 1,282 0.000 3.898
12-97 1.0 0.434 25,746 0.024 1448 16,00 1.45 0.341 2.100 0.000 2.490
REK. 0.0 0.000 0.000 0,000 0.000 0.0 000 2.000 0.000 2.000 0.900
07, 0.6 58,497 1858.343 3,090 104532 16,00 Q.45 5LE4T 15157 0,000 204,218
ADVALOREN  WINDRALL  OPRBATING  70TAL  OPRRATIONAL 188 NET INVBSTMBNTS 113 10.0% CON
TR & PROD TAI  TAXES RIPENSES  BEPENSES  CASH FLOW  TANGIBLE  INTANGIBLE LBASEHOLD  CASH FLOW  DISC C.F.
S TR M§-nmmmmmeee M§--nmmmmme H§=nmmmmmee TR H§-mmmmmmeee T P H§-mmmmmmmen [T [ S
38 3.399 0.000 0.003 3.399 20,966 0,000 0.900 0.000 20,966 20.398
3 7,058 0,000 0.009 7.058 11.827 0.000 0.000 0.000 41,82 53,131
90 5.155 0.000 0.00) 6. 156 35,921 0.000 0.009 0.000 35.921 87,600
! 1,578 0.000 0.00) 1,578 26,553 9.000 0,000 0.000 26.553  107.399
9 3.174 0.000 0,009 3.174 18,354 0.000 0.000 4.000 18,350 119.84
93 2.122 0.000 0.000 2,12 12,247 0.000 0.000 2,000 12,247 127,308
9 1,389 0,000 0.000 1,389 8.010 0.000 0.000 0.000 8.010 131,875
5 0.898 0.000 0.000 0.898 5117 0.090 0.000 0.000 5,071 134512
9 0.57° 0.000 0.009 0.577 3,30 0.000 0.900 0.000 3,320 136,050
3 0.368 0.000 2.000 0.368 2,12 0.000 0.000 0.000 2.1 136,943
REN 9.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
T 29,719 0,000 0.000 20,719 174,498 0,000 0.000 0.000 174499 136,943
PROPITABILITY INDICATORS RBVERSION PRESENT WORTH PROFILE
------------------------------- POINTS (VRS RATR VALUR
PAYOVT (RS 0.00 INITIAL W.1. 0.0000 ULTIMATE OTL (NBBL)  38.5 N [ E—
DISCOUNTED 2ATOUT (¥RS) 0,90 FINAL V.1 09000 ULTIMATE GAS (MNCF) 1358, £ 153,467
DCF RATR OF RBTURN (%!  100.00 INITIAL NRI OIL  5.5250 37U RATING 1099 10, 156945
INCOME/ TNVBSTHENT 10,90 FINAL MBI OIL  §.6250 WINDFALL TIBR 3 15,0 123,630
DISC INCONE/INVESTHENT  100.00 INITIAL KEI GAS  5.6250 KAJOR PHASE 01L 20.0 112.867
PROJBCT LIFE {YRS) 9.58 FINAL  NBI GAS  5.6250 PROB. OF SUCCBSS (%) 100.00 26.0 103,888
30.0 95.335
40.0 84.373
TAPACITOS LBASR RIO ARRIBA 50.0 15,356
TAPACITOS NO. 2 NN 76.0 62.721
GAVILLAN MANCOS BITON DRVBLOPMENT COMPANY 100.0 51.102

Item #17



L§E ID CODE PROJECT START DATE  €-88  ENDING MONTH 12
LEASE NAME  TAPACITO8 LEASE DISC BATE X 10,00  KAJOR PHASE 0IL
WELL NAME TAPACITOS NO. 2 MAIINUN LIFE YRS 13.00  STAT. DEPLRTION KO
FIELD GAVILLAN MANCOS RISK FACTOR % 100,00  BCONOMIC LIMIT YBS
COUNTY/STATE RIO ARBIBA N¥
OPERATOR RIXON DEVELOPMENT COMEANY OIL PRICE GAS PRICE - BTU RATING 1000
FOOTNOTE $1  7.5% 0.R.R.I. §/BBL BSC %X BRSC § YRS $/MCF  ESC X BSC § VRS
FOOTNOTE #2  TWO WBLL SCENARIO 16,000  0.000 0.000 30 1.450  0.000 0.000 30
§PE RES. CaT. 1l p.006 0,000 0.000 30 0.000 0,000 0.000 30
HAJOR PHASE 0IL 0.000 0.000 0.000 30 0.000 0.000 0.000 30
GROSS ACRES 0 0.000 0,000 0.000 30 p.000 0,000  0.000 30
¥BT ACRRS 0 0.000 0,000 0.000 30 0.000 0,000 0.000 30
DEPTH 0 0.000 MAXIMUM PRICE §.000 MATINUM PRICE
t t ¥ GROSS CAPITAL INVESTMENT! (M§) t 13 CPERATING EXPENSRS
MO/YR  TANG INTAN BISE X  MO/IR TANG INTAN RISE X INIT. BSC X YEARS BSC X YEARS
§/88  500.0 700.0 100.000 12/ 0 g.0 0.0 100.000 §/0/M 2300 0,000 30 0,000 0
12/ 9 0.0 0.0 100,000 12/ 90 0.0 0.0 100.000 §/MT8 0 0,000 30 0 MTHS DRLAY
12/ 0 0.0 0.0 100,000 12/ 0 0.0 0.0 100,000 §/BBL G.000 £.000 30
12/ 0 0.0 0.0 106,000 12/ ¢C 0.0 0.0 100,009 $/HCF 0,000 0.000 30
12/ 0 0.0 0.0 108,000 12/ 0 0.0 0.0 100.000 MGMT FEE §/M 0 0.000
LBASEHOLD 0. SALVACE 0.0 BSC.% 0,000 MGMT FER X 0.000
Pt QWNEBRSAIP PRERCENTAGES 118 try GROSS PRODUCTION vt
NUNBER  CUM 0IL GAS 0IL GAS
V. ¥RI OIL  NRI GAS OF YRARS M4 18 ¥ELLS  MBBL ¥NCF ¥R WBLLS  MBBL HMCF
0.0000 5.6250 5.6250 30,000 0.000 88 1.2 13.830 146,121 0 0.0 8.000 0.000
0.0000 0.0000 0.0000  ¢.000  0.000 89 2.0 16.623 415.931 ¢ 0.0 0.000 0.000
0.0000 0.0000 ¢.0000 0,000  0.000 90 2.0 10.53% 189.888 ¢ 0.0 0.000 6,000
0.0000 0.0000 0.0000  (.000  0.000 2.0 6.682 307.988 0 0.0 0.000 0.000
9.0000 0.0000 0.8000 0,000  0.000 T 1.0 4,236 217,200 0 0.9 0.200 0.600
83 2.0 1.686 146,530 0 0.0 0.000 0.000
t vy TAY INFORNATION ¢ ¥ ¢ L IR 1763 86,448 0 0.8 0.500 0,000
ADVALOREM TAX X 5.00  WINDFALL CATRGORY IND 8 1.0 1,080 62.574 0 0.0 0.000 0,000
0IL PROD TAX % §.20  TIER 3 € .0 0.000 0.000 0 0.0 0.000 0.000
OIL PROD TAX §/B 0.00  WPT BA3R PRICE $/8 123.00 Tl 0,000 0.000 0 0.0 0.000 0,000
GAS PROD TAZ ¥ 10,70  B.P, INFLATOR §.00 48 2.0 0.000 g.000 0 0.0 0.000 g.000
GAS PROD TAX ¢/ 0.00 39 2.0 0.0900 0,060 0 0.0 0,000 0.000
90 % N.I. LINIT NO  FED TAI {ATR X 46.00 0 07 9,000 0,000 0 0.0 0.000 0.000
BONUS ROB % 0.000  TAX LOSS CRRY. FWRD. NO 0 0.0 0.000 0.000 0 0.0 0.000 0.000
DEPREC. METHOD DRPR. BASIS (M$) 0.0 P00 0.900 §.000 0 0.0 0.000 0.000
DEPL. BASIS (M$) 0.0 PRIOR PRODUCTION 0.000 0.000
[NV.TAT CREDIT % 0.000  BO BQUIV. {MCEF/B) £.0 TOTAL §1.373 1782.353
STEP ¥WELL NO  LEAP WRL. N0 DBCLIXE INITIAL FINAL DECLINE  TIME CUMULATIVE
------------------------------- TYPR ---N-- ---BATE--- ---BATR--- -PERCENT -MONTH§ PROD(X1000)
OIL PROD START DATE  §/88 BXF  G.000  2250.000 10,000 36,8000 142.62 §8.985
OIL PEOD UNITS MTH GER  0.0CC  4000.000 80000.006  0.0460  0.00 0,000
NUNBER OF 1L WELLS Z 2.000 6.000 §.0C0  0.0000  o0.00 0.806
GOR (SCR/B3L; 0.9 ¢.000 0.000 0.000 0.0000  9.00 .000
1,000 0,000 8,000 G.0000  0.00 0.606
GAS PROD §TART DATE 6/88 0.000 0.800 0,000  4.0000 0.000
GAS PBOD UNITS HTH 0.000 8,000 0,000  0.0000 0.000
NUMBER OF 3AS WEBLLS 0 0.000 0.000 0.000 0.0000 ¢.000
YIBLD {BBL/MNCF) 0.0 0,000 0,000 0.000 0.0000 { 0,000
0.000 0,000 0.000 ©0.0000 £.000

INPUT DATA BEPORT

DATE © 05-24-1988
TINE : 14:29:27
FILE @ TAPZOBRI

Item #18



7.5% 0.R.B.I,
TNO WELL SCENARLO

!} ECON PROGRAN 1
A3 OF 6/ 1988

BND  NC, t GROSS PRODUCTION t NET PRODUCTION t t PRICES ¢ tvt: NET BB
0-Y8 WELLS 0IL GAS 0IL GAS 0IL  GAS 0IL GAS
---------- ¥BBL-------- MMCF-------- MBBL----~--- MMCR----cc-- §/B--- §/M--- M§-ooommmunn M§-oommonaan N§
12-88 1.2 13.830 145,121 p.7718 8.219 18.00 1.45 12,447 11,918
12-88 2.0 16.623 15,931 0.935 23,396 16.00 1.4 14,961 33.9U
12-90 2.0 10,539 399,588 0,593 22477 16,00 1.45 9,485 32,591
12-81 2.0 6.682 307,959 0.376 17.323 16,00 1.4§ §.014 15,118
12-92 2.0 §.236 217,201 0.238 12,218 16.00 1.45 3,813 17.715
12-33 2.0 2.686 146,530 9.151 §.242 16,00 1.48 2,417 11,881
12-9¢ 2.0 1,703 96.448 0.096 5.425 16,00 1.45 1.533 7.867
t2-85 2.0 1,080 2,574 0,061 3.520 16,00 1.45 0.972 5.104
REM., 0.9 $.000 0.000 0.000 0,000 0.00 0.00 0.000 0.000
0T, 0.0 57,379 1782.353 3.228 100.820 16,00 1.45 51.641 146,189

ADVALORRY WINDFALL  OPBRATING TOTAL OPERATIONAL 142 NBT INVESTHENTS 12

Y8 & PROD TAX TAIRS BIPENSES  EIPENSES CASH FLOW TANGIBLE ~ INTANGIBLE  LRASBHOLD
-- H§--ooooee- H§----nnneen H§-meommnnne- L R L RIS L} REEERSEEEE Hg--omoooee- L
88 3.399 0,000 0.000 3,399 20.966 0.000 £.000 0,000
83 1.058 0.000 0.000 7.058 41.827 0.060 0.000 0.000
90 §.156 0.000 0.000 §.156 35,921 0.000 0.000 9,000
§! 4578 %.000 0.000 §.578 28,553 0.000 0,008 2.000
2 3.1 §.000 0,000 3.1 18,354 0.000 0.090 §.000
93 1.122 0,000 0.000 2.122 1.4 0.000 0.000 0.000
L1 1,189 0,000 0,000 1.389 8.010 0,000 0.000 0.000
85 0.398 2.000 8.000 0.898 5,111 9.000 0,000 0.000
RENM 0.000 0,900 8,000 0.000 0.000 0.000 0.000 0.000
107 28,714 £.000 0.000 28.774 169,055 0.000 0.060 6,000

PROPITABILITY INDICATORS REVERSION
------------------------------- POINTS(VES)
PATOUT (VRS 0.00 IMTIAL ¥.1. 0.0040 ULTIMATE OIL {MBBL)  57.4
JISCOUNTED >AT0UT (YRS}  0.40 FINAL  ¥.1. 0.9000 ULTINATE GAS (¥MCEY 1732.4
DCF BATE OF RETURN (%) 103,00 IVITIAL NRI OIL  5.6250 BTU BATING 1080
INCOME/INVESTMERNT 100.00 FINAL  ¥RI OIL  5.6250 WINDFALL TIER 3
DISC INCOMB/INVESTMENT  100.00 INITIAL NBI GAS  5.6250 MAJOE PHASE 0IL
PROJECT LIFE (7RS) 1.58 F'NAL  NRI GAS  5,6250 PROB. OF SUCCESS (X%} 100.00
TAPACITOS LRASE BI0 ARRIBA
TAPACLTOS XO. 2 M

GAVILLAN NANCOS

HIXON DEVELOPMENT COMPANY

DATE: 05-24-1988
TINB: 14:29:55
FILE: TAPZORRI

VBNUR tts
0THRR T0TAL
.......... | [ —
9,000 24,365
0.000 18.885
0,000 2.7
0.000 31131
0.000 21,528
0.000 14,369
0.000 9,399
0.000 §.075
0.000 0.00¢
0.000 197,829
10.0% CUM
CASH FLOY  DISC C.F.
TR | P—
20.966 20,39
1,827 58,137
35.921 87.600
26.553 107.399
18.354 119.841
12,2417 127.388
8.010 131,875
5,177 134.512
0.000 0.000
169,055 134512
PRRSENT WOBTH PROFILR
RATE VALUR
PR )“ ........
5.0 149,865
19.0 134,518
15.0 122,019
20.0 111,698
25.0 103.059
30.0 95.740
10,0 84.053
50.0 15,175
10.0 62.657
1000 51.086

Item #19



Tapacitos 2 lease
Section 25, T26N, R2W
Rio Arriba Co., NM

Present Value @ 107 $136,943 One Well Scenario
Production Revenue (%$6,389)
Advalorem & Production Tax $945
Windfall Profits Tax $0
Operating Expenses $0
Drilling & Completion $0
Time Value of Money $3,013
Present Value @ 107 $134,512 Two Well Scenario
Difference in P. V. $2,431

Item {20
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postmaster X

3. Article Addressed to:

or
os) for additional service(s)
1. {3 show to whom delivered, date, and addressee’s address.

Put your address in the “RETUFN TO" space on the reverse side. Failure to do this will prevent this

. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.
card from being returned to you. The m

wili provide you the name of the
N $9rvices are ava: .. sult
requestad.

Mr. Tom Dugan

Dugan Production Corp.
P. O. Box 208

Farmington, New Mexico

87499

2. O Restricted Delivery.
4. Article Number

P 735 034 305

Type of Service:
Registersd Insured
Certified coD
Express Mail

Always obtain signaturs of addressee or
asgent and DATE DELIVERED.

8. Addressee’s Address {ONLY if

requested and fee )

#8 Form 3811, Feb. 1986

DOMESTIC RETURN RECEIPT

Ttem #21



PS Form 3800, June 1985
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. SENDER: Complete items 1 and 2 when additional uwicuandaﬁ;’;?’complm Items 3 and 4.

Put your sddress in the “RETURN T’ space on the m;‘u side, Funuru to do thls will pnvont this
| the p

card from being returned to you. coip

postmaster ) fouddlﬂond mt-lw

1. O show to whom deliversd, dats, snd addretsee’s address, 2. [0 Restrictad Delivery.
3. Article Addresssd to: 4. Article Number

Mr. Alan Alexander P 735 034 306
Meridian 0il, Inc. Type of Service:

1 P. 0. Box 4289 Registered insured

Farmington, New Mexico 87499 ConlﬂodE ! ai coo

Alweys obtain signature of addresses or
agent snd DATE DELIVERED.

5. Signature — Addresses 8. Addressee’'s Address (ONLY if
X requested and fee )

x () e

7. DmlofDdivory/

5"’(7?97 59

NOAMESTIC RETIIRN RFCFIPTY



. SENDER: Complete items 1 and 2 when sdditional services are desired, and complete items 3 and 4.

Put your address in the “RETURN TO"" spacs onl
card from being returned t? you. The return

reversa side. Failure to do this will prevent this
fee will provide you the name of the

postmaster

1. O Show to whom delivered, dats, and addressse’s address.

2, [J Restricted Delivery.
3. Article Addressed to:

4, Article Number-

Billie G. Robinson P 735 034 ?07
P. 0. Box 1281 Type of Service:
Yanta Fe, New Mexico 87501 Registered insured

5. Signeture — Addresseé

X S Rflenal
8. re — Agent ‘
X

7. Dats of Delivery

S Form 3811, Feb. 1986 DOMESTIC RETURN RECEIPT
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% SENDER: Compiete itema 1 and 2 when edditional services are desired, and complute items 3 and 4.

- -~ e LTI TN

¢ address in the “RETURN TO" space on the reverse side. Failore to do this will prevent this

$rom gl:g rewg:”ed ‘t:') you. The return receipt fee will provide you the name of the
[

. For tiona ollowing services are sveilable.
x{es) for additional service(s) requested.

deli:u%d date, and addressee’s address.

, BLM
United States Dept. of Interior -

rson
nsuit

2. [ Restricted Delivery.
4. Article Number

P. 0. Box 1449

P 735 034 309

7.Dcuof0d‘ory7/ 7

Type of Service:
Santa Fe, New Mexico 87504-1449 Registered Insured
4 Certified coD
Express Mail
Always obtain signature of uddgsee or
agent and DATE 2 R e
B. Signature — Addressee 8. Addressee ]
x ' /——"/ wmed ana
6. Signature — A
X

PS form 3811, Feb. 1986 7

DOMESTIC RETURN RECEIPT
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P 7?35 034 317

CERTIFIED

il Hartquist

cker Dr.,

Room 202

Llinnis 60606

—_:—.::::::::::__.-—:::—:::_:::—

\r\xw

7200 7

Lo

US.

POSTAGE
*v

Clelm Check

398597
O Hola

MAY 2 3 1068

18T Notice

2ND Notice

Return

Oetached from
PS Form 3848-A,
Oct. 1008

b n——



SENDER: Compiete items 1 and 2 when additional services are desired, snd complete {tems 3
and 4.
Put your address in the “RETURN TO'" Space on the reverse side. Faliure to do this wlll prevent this
cerd from being returned to you.

. For additionsl fees the following services are svallable. Consult
postmaster for fess and check box{es) for additional service(s) requested.
1. D Show to whom delivered, dete, and addresses’s address. 2. O Restricted Dellvery

t(Extra chiggejt 1 (Extmocharge)t

3. Article Addressed to: 7 4, Article Number
Mr. Virgil mmnnac»wf 4m uww. o.u» 317
ype of Service:
160 S. Wacker Dr., Room 202 (] Registersd 00 insured
Chicago, Illinois 60606 X3 Ceortified (1 cop
: ] Express Mait
Always obtain signature of addressee
or sgent and DATE DELIVERED.
B. Signature — Addressee 8. Addressee’s Address PQZ&Q
% requested and fee pald)
8. Signature — Agent
X
7. Date of Deiivery

P8 Form 3811, Mar. 1987 » U.S.G.PO. 1967-178-268 -

DOMESTIC RETURN RECEIPT
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4

CERTIFIED
R
P 735 D34 318 ch%?;mm
MAIL o mm 00

7399384
0O Hola

Date

HixonDevelopment

® COMPANY

Mr. Virgiy Hartquist
106 S. Wacker Dr.. Room 202

Chicago, T!Nmnois 60606

N\, 2ND Notice

Return

> Detagshed frem

AW £8 Form JN49-A,
Chtrce Bos DRI Oat. 1086

Seac Mo

Fommom



.umZWm_a" Complete items 1 and 2 when sdditionsl services are desired, sand compiete Items 3
and 4,
Put ﬂog eddress In the “RETURN TO Space on the reverse side. Fallure to do this will prevent this

card from being returned to you.

. For additional fees the foilowing services ere sveliable. Consult
postmaster for fees and check box(es) for sdditionst service(s) requested,
1. [0 8how to whom dslivered, dats, and addressee’s address. 2. O Restricted Delivery
t(Extra charge)t t(Extra charge)t

3. Article Addressed to: 4, Article Number

Mr. Virgil mmdnncwué .W uu_“m?o_u\. 318

100 S. Wacker Dr., Room 202 O Registared . 1 tnsured

Chicago, Illinois oqso XX Cortified 0O cop

, {J Express Mail
Always obtain signature of addressee
or sgent and DATE DELIVERED.

W. Signature — Addressee 8. Addressee’s Address (ONL ﬂ@
X requested and fee paid)
6. Bignature — Ageni
X
7. Date of Delivery
PS Form 3811, Mar. 1987 * US.G.PO. 1967-178-268 DOMESTIC RETURN RECEIPT
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AT

\  HixonDevelopment

COMPANY

Chicago, Illinois

Foler at ine over 1op of envelone 1o the nght
e rolurn address

CERTIFIED

P 7?35 034 319

MAIL

f.’ “q
’

“.% [ Y [ d *g
Wﬂn@! R TE
?.mﬂ_\,,ﬂ._\y,...v..f. L

Claim Check

O Hota
,.&n (88

1ST Notice

2ND Notice

L —
Return
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.mmZOmzu no?u—-no:-:._-._n:nns\:o:.na:_o:-_-2<_no-..oa3_«oa.-:nno:‘.n_zo_noa:-u
and 4,

Put your address in the "RETURN TO’ Space on the reverse side. Fallure to do this wili prevent this
card from belng returned to you.
f . For sdditional fees tha following services are svailable. Consult
postmaster for fees and check box{es) for additionsl service(s) requested,

1. O Show to whom delivered, date, and addressee’s address. 2. O Restricted Dellvery

t(Extra charge)t t(Extra charge)?t
3. Article Addressed to: 4. Article Number
Mr. Virgil Hartquist AWu..\owwsz\”. 319
100 S. Wacker Dr., Room 202 {7 Registered " [ insured
Chicago, Illinois 60606 KX certified 0 coo
[ Express Mail

Always obtsin signature of addressee
or agent and DATE DELIVERED.

5. Signature — Addressee 8. Addressee's Address (ONLY if
X requested and fee paid)

6. Signature — Agent

.~n

A

7. Date of Delivery

PS Form 3811, Mar. 1987 * US.G.P.O. 1987-178-268

DOMESTIC RETURN RECEIPT
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