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STATE OF NEW MEXICO 
ENERGY, MINERALS AND N A T U R A L RESOURCES DEPARTMENT 

O IL CONSERVATION D I V I S I O N 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
D I V I S I O N FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9377 
ORDER NO. R-8695 

A P P L I C A T I O N OF HIXON DEVELOPMENT 
COMPANY FOR COMPULSORY POOLING, 
RIO A R R I B A C O U N T Y , NEW MEXICO. 

ORDER OF THE D IV IS ION 

BY THE D I V I S I O N : 

T h i s cause came on for hea r i ng at 8:15 a . m . on May 25, I988, at 
Santa Fe, New Mex ico . 

NOW, on th i s 2 2 n d day o f J u l y , I988, the D iv is ion 
D i r e c t o r , h a v i n g cons ide red the tes t imony and r e c o r d , 

FINDS T H A T : 

(1) Due pub l i c not ice h a v i n g been g i v e n as r e q u i r e d by law, the 
D iv i s ion has j u r i s d i c t i o n ot t h i s cause and the sub jec t mat ter t h e r e o f . 

(2) The a p p l i c a n t , H ixon Development Company , seeks an o r d e r 
poo l ing al l o v e r r i d i n g r o y a l t y i n te res ts in the Gavi lan-Mancos Oil Pool 
u n d e r l y i n g al l o f Sect ion 25, T o w n s h i p 26 N o r t h , Range 2 West, 
NMPM, Kio A r r i b a C o u n t y , New Mex ico , to fo rm a s t a n d a r d 640-acre 
oi l spac inq a r d p r o r a t i o n u n i t for said poo l , to he ded icated to the 
a p p l i c a n t ' s Taoac i tos Well No. 2 located at a p r e v i o u s l y app roved 
u n o r t h o d o x oi wel l locat ion (NSL-1404) 1545 feet t rom the South l ine 
and 790 feet f rom the West l ine ( U n i t L) of said Sect ion 25. 

(3) The Tapac i tos Well No. 2 was spudded on October 18, I978, 
and was completed in the Gav i lan-Mancos Oi l Pool on Oc tober 30, I980, 
on a s t a n d a r d 320-acre o i l spac ing and p r o r a t i o n u n i t cons i s t i ng of the 
W/2 o f said Sect ion 25, all in accordance w i t h the T e m p o r a r y Rules 
and Regu la t ions to r the pool as p romu lga ted by New Mexico Oil 
Conserva t i on D iv i s ion O r d e r No. R-7407 dated March 1 , 1984. 

(4) The New Mexico Oil Conse rva t i on Commission by O r d e r No. 
R-7407-E, en te red June 8, I987, changed the s t a n d a r d spac ing and 
p r o r a t i o n un i t s w i t h i n the pool f rom 320 acres to 640 acres cons i s t i ng 
o f a gove rnmen ta l sect ion b u t g r a n t e d an excep t ion to the new spac ing 
ru le f o r any 320-acre o i l spac ing and p r o r a t i o n u n i t formed p r i o r to 
June 8, I987. 
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(5) P u r s u a n t to the p rov i s i ons of New Mexico Oil Conserva t ion 
commission O r d e r No. R-7407-E, the 320-acre oil spac ing and p r o r a t i o n 
u n i t cons i s t i ng of the W/2 o f Sect ion 25 and ded ica ted to the Tapac i tos 
Well No. 2 was a p p r o v e d as a n o n - s t a n d a r d oi l spac ing and p r o r a t i o n 
u n i t in the poo . 

(6) P r i o r to the date o f the hea r i ng in the case, al l owners of 
w o r k i n g i n te res t s in the sect ion e n t e r e d in to v o l u n t a r y agreements for 
the re fo rmat ion o f the e x i s t i n g n o n - s t a n d a r d 320-acre oi l spac ing and 
p r o r a t i o n u n i t f o r t he I apaci tos Well No. 2 to a s t a n d a r d 640-acre oil 
spac ing and p r o r a t i o n u n i t cons i s t i ng o f all o f said Sect ion 25. 

( /J B i l l ie Rob inson , the owner o f a 7.5% o v e r r i d i n g r o y a l t y 
i n t e r e s t in and unde r the Un i ted States Oi l and Cas Lease Ser ia l No. 
NM-7993 inso fa r as said lease covers the S/2 and NW/4 o f said Sect ion 
25, has re fused to concu r in the re fo rmat ion of the e x i s t i n g 
n o n - s t a n d a r d 320-acre oil spac ing and p r o r a t i o n u n i t to a s t a n d a r d 
640-acre u n i t . V i r g i l H a r t q u i s t , the owner o f a 51 o v e r r i d i n g r o y a l t y 
i n t e res t in and u n d e r the Un i ted States Oil and Cas Lease Ser ia l No. 
NM-31577 insofar as said lease covers the NE/4 o f said Sect ion 25, was 
not con tac ted r e g a r d i n g the re fo rmat ion o f the e x i s t i n g n o n - s t a n d a r d 
320-acre o i l spac ing and p r o r a t i o n u n i t , t h o u g h the app l i can t made 
d i l i g e n t and reasonable e f f o r t s fo r tha t pu rpose by mai l ing no t i f i ca t ion 
o f the app l i ca t ion in t h i s case to M r . H a r t q u i s t at each of his two (2) 
l a s t - k n o w n addresses by c e r t i f i e d l e t t e r , r e t u r n rece ip t r e q u e s t e d , 
wh ich mai l ings were r e t u r n e d to the app l i can t u n d e l i v e r a b l e . 

(8) The lands in said Sect ion 25 are covered by two (2) 
separate federa l oi l and gas leases, each o f wh ich p rov ides to r a 12.5% 
r o y a l t y i n t e r e s t to the Un i ted States of Amer i ca . 

(9) The a forement ioned owners o f the o v e r r i d i n g r o y a l t y 
i n te res ts and r o y a l t y i n t e res t unde r the federa l oi l and gas leases 
c o v e r i n g the lands in Sect ion 25 d i d not en te r appearances at the 
h e a r i n g . 

(10) To avo id the d r i l l i n g of unnecessary we l l s , to p r o t e c t the 
c o r r e l a t i v e r i g h t s o f va r i ous w o r k i n g , r o y a l t y and o v e r r i d i n g r o y a l t y 
i n te res t o w n e r s , to p r e v e n t waste and to a f f o r d to the owner of each 
i n te res t in Sect ion 25 the o p p o r t u n i t y to recover w i t h o u t unnecessary 
expense his j u s t and fa i r share of the h y d r o c a r b o n s in the 
Gavi lan-Mancos Oil Pool , t h i s app l i ca t ion shou ld be a p p r o v e d by 
poo l ing al l r o y a l t y a n d / o r o v e r r i d i n g r o y a l t y i n t e r e s t s , wha tever they 
may b e , w i t h i n said s t a n d a r d 640-acre oi l spac ing and p r o r a t i o n u n i t 
cons i s t i ng o f Sect ion 25, Townsh ip 26 N o r t h , Range 2 West, NMPM, 
Rio A r r i b a C o u n t y , New Mex ico . 
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(11) A p p l i c a n t ' s p r o p o s a l , made at the t ime of the h e a r i n g , tha t 
the e f f e c t i v e date o f an o r d e r issued in th i s case be A p r i l 1 , 1988 is 
reasonable and shou ld t h e r e f o r e be a d o p t e d . 

(12) The app l i can t shou ld be des igna ted the opera to r of the 
sub jec t wel l and u n i t . 

(13) A l l proceeds f rom p r o d u c t i o n f rom the sub jec t well wh ich are 
not d i s b u r s e d fo r any reason shou ld be placed in escrow to be paid to 
the t r u e owner the reo f upon demand and p roo f o f o w n e r s h i p . 

(14) Shou ld al l pa r t i es to th i s fo rced pool ing reach v o l u n t a r y 
agreement subsequen t to e n t r y of t h i s o r d e r , t h i s o r d e r shal l 
t h e r e a f t e r be o f no f u r t h e r e f f e c t . 

(15) The ope ra to r o f the wel l and u n i t shal l n o t i f y the D i rec to r of 
the D iv i s ion in w r i t i n g o f the subsequen t v o l u n t a r y agreement o f all 
pa r t i es sub jec t 1:o the fo rced poo l ing p rov i s i ons o f t h i s o r d e r . 

IT IS THEREFORE ORDERED T H A T : 

(1) A l l r o y a l t y i n t e res t s and o v e r r i d i n g r o y a l t y i n te res ts in the 
Gav i lan-Mancos Oil Pool u n d e r l y i n g al l o f Sect ion 25, Townsh ip 26 
N o r t h , Range 2 West , NMPM, Rio A r r i b a C o u n t y , New Mex ico , are 
he reby pooled to fo rm a s t a n d a r d 640-acre oi l spac ing and p r o r a t i o n 
u n i t to be ded ica ted to the Tapac i tos Well No. 2 located 1545 feet f rom 
the South l ine and 790 feet f rom the West l ine ( U n i t L) o f said Sect ion 
25. 

(2) H ixon Development Company is he reby des igna ted the 
ope ra to r of the sub jec t wel l and u n i t . 

(3) A l l praceeds f rom p r o d u c t i o n f rom the sub jec t well wh ich are 
not d i s b u r s e d fo r any reason shal l immediately be placed in escrow in 
Rio A r r i b a C o u n t y , New Mex ico , to be pa id to the t r u e owner t he reo f 
upon demand and p r o o f o f o w n e r s h i p ; the ope ra to r shal l n o t i f y the 
D iv i s ion o f the name and address o f said escrow agent w i t h i n 30 days 
f rom the date of f i r s t depos i t w i t h said escrow a g e n t . 

(4) Shou ld al l pa r t i es to th i s fo rced poo l ing reach v o l u n t a r y 
agreement subsequen t to the e n t r y o f t h i s o r d e r , th i s o r d e r shal l 
t h e r e a f t e r be o f no f u r t h e r e f f e c t . 

(5) The ope ra to r o f the wel l and u n i t shal l n o t i f y the D i rec to r of 
the D iv i s ion in w r i t i n g o f the subsequen t v o l u n t a r y agreement o f al l 
pa r t i es sub jec t to the f o r c e d - p o o l i n g p rov i s i ons o f th i s o r d e r . 

(6) The e f f e c t i v e date of th i s o r d e r shal l be A p r i l 1 , 1988. 
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(7 ) J u r i s d i c t i o n of t h i s cause is re ta ined for the e n t r y of such 
f u r t h e r o r d e r s as the D iv i s ion may deem necessa ry . 

1 


