
BEFORE THE 
OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND 
NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION 
OF YATES ENERGY CORPORATION FOR 
COMPULSORY POOLING 
EDDY COUNTY, NEW MEXICO CASE NO. 1024 3 

AFFIDAVIT 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

ERNEST L. PADILLA, a t t o r n e y i n f a c t and authorized 

r e p r e s e n t a t i v e of Yates Energy C o r p o r a t i o n , t he Applicant 

h e r e i n , being f i r s t duly sworn, upon oath, s t a t e s t h a t the 

n o t i c e p r o v i s i o n s of Rule 1207 o f t h e New Mexico O i l 

Conservation D i v i s i o n have been complied w i t h , t h a t 

A p p l i c a n t has caused t o be conducted i n good f a i t h d i l i g e n t 

e f f o r t t o f i n d the c o r r e c t addresses o f a l l i n t e r e s t e d 

persons e n t i t l e d t o recei v e n o t i c e as shown by E x h i b i t "A" 

attached h e r e t o , and t h a t pursuant t o Rule 1207, n o t i c e has 

been given a t the c o r r e c t addresses" p r o v i d e d by such r u l e . 

Ernest L. P a d i l l a 

/ ^ day of SUBSCRIBED AND SWORN t o before me t h i s 
February, 1991. ^ 

Notary P u b l i c 
My commission e x p i r e s : 



PADILLA & S N Y D E R 
ATTORNEYS AT LAW 

2 0 0 W. MARCY. SUITE 2 1 6 

P.O. BOX 2 5 2 3 

ERNEST L. PADILLA 

MARY JO SNYDER 

SANTA FE. NEW MEXICO 8 7 5 0 4 - 2 5 2 3 FAX 9 8 8 7 5 9 2 

AREA CODE 505 

(505) 9 8 8 - 7 5 7 7 

January 29, 1991 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO: ALL WORKING INTEREST OWNERS (See attached l i s t ) 

RE: Notice of Yates Energy Corporation's 
Application f o r Compulsory Pooling, 
Thornbush Federal #3 Well, Eddy County, 
New Mexico 

Pursuant t o the Rules and Regulations of the General 

Rules of the O i l Conservation D i v i s i o n of New Mexico, notice 

i s hereby given of the above-referenced application. You 

may protest the enclosed a p p l i c a t i o n by appearing at the 

hearing of t h i s a p p l i c a t i o n which w i l l be heard on February 

21, 1991, beginning at the hour of 8:15 a.m., at the o f f i c e s 

of the O i l Conservation D i v i s i o n , State Land Of f i c e 

Building, 310 Old Santa Fe T r a i l , Santa Fe, New Mexico. 

ELP:pnc 
Enclosure: Copy of Ap p l i c a t i o n 

L i s t of Working I n t e r e s t Owners 

347.9 



BEFORE THE OIL CONSERVATION DIVISION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION 
OF YATES ENERGY CORPORATION FOR 
COMPULSORY POOLING, EDDY COUNTY, 
NEW MEXICO 

CASE NO, 

APPLICATION 

COMES NOW, YATES ENERGY CORPORATION, by and through i t s 

attorneys, Padilla & Snyder, Attorneys At Law and i n support 

hereof, r e s p e c t f u l l y states: 

1. Applicant has the r i g h t t o d r i l l i t s Thornbush 

Federal #3 Well to t e s t a l l p o t e n t i a l l y productive o i l and 

gas bearing zones from the surface to the base of the 

Delaware Formation at an approximate t o t a l depth of 5,600 

feet below the surface of the earth, underlying the 

NE/4SW/4, Section 1, Township 18 South, Range 31 East, 

N.M.P.M., Eddy County, New Mexico t o form a standard 40-acre 

o i l spacing and pro r a t i o n u n i t dedicated to a w e l l t o be 

d r i l l e d at a standard o i l w e l l l o c a t i o n . 

2. The applicant has dedicated the NE/4SW/4 of said 

section t o t h i s w e l l , and there are in t e r e s t owners i n the 

pror a t i o n u n i t who have not agreed to pool t h e i r i n t e r e s t s . 



3. Applicant should be designated the operator of the 

w e l l and the pror a t i o n u n i t . 

4. To avoid the d r i l l i n g of unnecessary w e l l s , t o 

protect c o r r e l a t i v e r i g h t s and t o a f f o r d to the owner of 

each i n t e r e s t i n said u n i t , the opportunity t o recover or 

receive without unnecessary expense, h i s j u s t and f a i r share 

of the o i l i n said u n i t , a l l mineral i n t e r e s t s , whatever 

they may be, from the surface t o the base of the Delaware 

Formation underlying the NE/4SW/4 of said Section 1 should 

be pooled. 

5. That any non-consenting working i n t e r e s t owner 

t h a t does not pay h i s share of estimated well costs should 

have withheld from production h i s share of the reasonable 

w e l l costs, plus an a d d i t i o n a l 200% thereof as a reasonable 

charge f o r the r i s k involved i n the d r i l l i n g of the w e l l . 

6. Applicant should be authorized to withhold from 

production the proportionate share of a reasonable 

supervision charge f o r d r i l l i n g and producing wells 

a t t r i b u t a b l e to each non-consenting working i n t e r e s t owner. 

WHEREFORE, applicant prays t h a t : 

A. This a p p l i c a t i o n be set f o r hearing before an 

examiner and th a t notice of said hearing be given as 

required by law. 

Page 2 



B. Upon hearing, the Di v i s i o n enter i t s order pooling 

a l l mineral i n t e r e s t , whatever they may be, from the surface 

t o the base of the Delaware Formation underlying the 

NE/4SW/4 of said Section 1, Township 18 South, Range 31 

East, N.M.P.M. , Eddy County, New Mexico, to form a 40-acre 

spacing u n i t dedicated t o applicant's w e l l . 

C. And f o r such other r e l i e f as may be j u s t i n the 

premises. 

Ernest L. Padi l l a 
PADILLA & SNYDER 
P. 0. Box 2523 
Santa Fe, New Mexico 87504-2523 

Attorneys f o r Applicant 

347.9/4 

Page 3 



WORKING INTEREST OWNERS 

Heyco Employees, Ltd. 
P. 0. Box 1933 
Roswell, New Mexico 88202 

Explorers Petroleum Corporation 
P. 0. Box 1933 
Roswell, New Mexico 882 02 

S p i r a l , Inc. 
P. 0. Box 1933 
Roswell, New Mexico 88202 

Chevron U.S.A., Inc. 
P. 0. Box 1150 
Midland, Texas 79702 

347.8-9 



W h e R a a d i t i o n a l s e r v ' ^ s are des,red, and complete items 
£ SENDER: Complete items 1 and 2 

J and 4 - - ^ . c u , anu complete .terns 
l-xit your address in the "RETURN TO" Soa^ nn tho 
from being returned to you. The return recebM=e will S S F a ' l u r e t o d o t h , s w i " Prevent this ca-d 
^ ^ m d e j ^ For ^ w ^ ^ Z W ^ ^ 
and^heck boxle^Dor additional servicels) requested. are^ai.aDie. CoT^Jo^U^^FTclT^s 
™TJ I r V o^umunai lees the to .owma 
and check boxle^)?or additional servicels) requested 
1. UJ Show to whom delivered, date, and addressee's address 

_ (Extra charge) Restricted Delivery 
(Extra charge) 

Q. 8. //Sd 
JruJUJ. 

le Number 

3 A 7 £ if Sic 
Type of Service 
LJ Registered 
ii=r"Certified 
D Express Mai 

LJ Insured 
• COD 
[~J Return Receipt 

for Merchandise 

DOMESTIC RETURN RECEIPT 

• SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
3 and 4. 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this card 
from being returned to you. The return receipt fee will provide you the name ot the person delivered to and 
the date of delivery For additional fees the following services are available, consult postmaster for fees 
andj:heck boxles) for additional servicels) requested. 
1. U Show to whom delivered, date, and addressee's address. 2. L Restricted Delivery 

(Extra charge) (Extra charge) 

3. Art ic le Addressed to : 4. Ar t i c le Number 

Type of Service: 

• Registered I I Insured 

B-Cert i f ied • COD 

Express Mail I I Return Receipt 
— for Merchandise 

or agent 
signature of addressee 

DELIVERED. 

5. Signature — Addressee 

X 
^^dressee's Address (ONLY if 

?sted and fee paid) 

PS Form 3 8 1 1 , Apr. 1989 • U.S.G.P.O. 1989-238-815 DOMESTIC RETURN RECEIPT 



% SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
* 3 and 4. 
Jt your address in the "RETURN TO" Space on the reverse side. Failure to dc this will prevent this card 
om being leturned to you. The return receipt fee will provide you the name of the person delivered to and 
e date of delivery. For additional fees the following services are available. Consult postmaster for feps 
id_check boxles) for additional servicels) requested. 
. I_J Show to whom delivered, date, and addressee's address. 2. iZ Restricted Delivery 

(Extra charge) ^ (Extra charge) 

Article Addressed to: ^ 

U% t<?33 

4. Art ic le Number Article Addressed to: ^ 

U% t<?33 
Type of Service: 

L j Registered CO Insured 

E"Certif ied • COD 

• Express Mail • ^ t t t 

Article Addressed to: ^ 

U% t<?33 
Always obtain signature of addressee 

or agent and DATE DELIVERED. 

5. Signature — Addressee 

X 
8. Addressee's Address (ONLY if 

requested and fee paid) 

6. Signaprffe > - Agent > , 
x ( / ^ rd^n^> ^ A J - ^ 7 L A — 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. C5ate/of Delivery / J 

A 3 /- 9 s 

8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3 8 1 1 , Apr. 1989 HU.S.G.P.O. 1989-238-815 DOMESTIC RETURN RECEIPT 

A SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
3 and 4 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent this card 
fmm heinn rptnrneri to vou. The return receipt fee will provide you the name of the person delivered to ana 
the date of delivery. For additional fees the following services are available. Consult postmaster Tor ieeb 
and check boxfesl for additional service(s) requested. „ 
1 • Show to whom delivered, date, and addressee's address. 2. U Restricted Delivery 

(Extra charge) charge) 

3. Art ic le Addressed to : 4 . /Chicle Number 

Air? 
3. Art ic le Addressed to : 

Type of Service: 

D Registered CU Insured 

B-Certif ied • COD 
I - ! r f~l Return Receipt 
1—1 Express Mail 1—1 f o r Merchandise 

3. Art ic le Addressed to : 

Always obtain signature of addressee 

or agent and DATE DELIVERED. 

5. Signature — Addressee 

X J 

8. Addressee's Address (ONLY if 
requested and fee paid) 

6. Signa^/e —^cjent /(^)_^(^~~~~~ 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. <5ate of Delivery / y 

8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3 8 1 1 , Apr. 1989 *U.S.G.P.O. 1989-238-815 DOMESTIC RETURN RE' 


