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CASE 10829:

(Continued from September 23, 1993, Examiner Hearing.)

Application of Mewbourne Oil Company for compulsory pooling, Lea County, New Mexico. Applicant seeks an order
pooling ail mineral interests from the surface to the base of the Morrow formation, underlying the foillowing described areas
in Section 32, Township 18 South, Range 34 East, and in the following manner: the E/2 forming a standard 320-acre gas
spacing and proration unit for any and all formstions and/or pools developed on 320-acre spacing within said vertical exteat;
the SE/4 forming a standard 160-acre gas spacing and proration unit for any and all formations and/or pools deveioped on 160-
acre spacing within said vertical extent; and the W/2 SE/4 forming a standard 80-acre oil spacing and proration unit for say
and all formations and/or pools developed on 80-acre spacing withir said vertical extent, inciuding the EK-Bone Spring Pool.
Said unit is to be dedicated to the applicant’s Larica 32 State Well No. 1, to be drilled at an orthodox location within said E/2
proration unit. Aiso to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well, and a charge
for risk involved in drilling said well. Said unit is located approximately 7.5 miles west of Arkansas Junction.

Application of Harvey E. Yates Company for an unorthodox oil well location, Lea Coumty, New Mexico. Applicant seeks
authorization to drill its Young Deep Unit Well No. 21 at an unorthodox oil well location 1330 feet from the South and Weet
lines (Unit K) of Section 3, Township 18 South, Range 32 East, to test the Undesignated Young-Wolfcamp Pool. The NE/4
SW/4 of Section 3 is to be dedicated to the above-described well forming a standard 40-acre oil spacing and proration unit for
said pool. Said well is located approximately 6 miles south of Maljamar, New Mexico.

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico. Applicant seeks an order
pooling all mineral interests in the Morrow formation underlying the E/2 of Section 28, Township 18 South, Range 34 East,
forming a standard 320-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presently
includes the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State Well No. 1, o
be drilled at an orthodox location within Unit J of said E/2 proration unit, 2050 feet from the South line and 1300 feet from
the East line of said Section 28. Also to be considered will be the cost of drilling and completing said well and the aliocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the operator of the
well and a charge for risk involved in drilling and completing said well. Said unit is located approximately 12 miles southeast
of Maljamar, New Mexico.

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico. Applicant seeks an order
pooling all mineral interests in the Morrow formation underlying the W/2 of Section 28, Township 18 South, Range 34 East,
forming a standard 320-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presently
includes the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State Weil No. 4, to
be drilled at an orthodox location within Unit K of said W/2 proration unit, 1980 feet from the South and West lines of said
Section 28. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well and a charge
for risk involved in drilling and completing said well. Said unit is located approximately 12 miles southeast of Maljamar, New
Mexico.

Application of Yates Petroleum Corporation for compulsory pooling, Lea County, New Mexico. Applicant seeks an order
pooling all mineral interests from the surface to the base of the Canyon formation underlying the SW/4 SW/4 of Section 1,
Township 14 South, Range 33 East forming & standard 40-acre oil spacing and proration unit for any and all formations and/or
poois developed on 40-acre spacing within said vertical extent which presently includes the Undesignated Saunders Permo-Upper
Pennsylvaniaa Pool. Said unit is to be dedicated to its Childress “AKV* Well No. 1 to be drilled at a standard location 990
feet from the South line and 330 feet from the West line (Unit M) of said Section 1. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said area is
located approximately 20 miles southeast of Caprocf? New Mexico.

Application of Yates Petroleum Corporatioa for an unorthodox gas well location, Eddy County, New Mexico. Applicant
seeks authorization to drill its Hickory "ALV" Federal Well No. J at & location 2166 feet from the South line and 2253 feet
from the West line (Unit K) of Section 17, Township 22 South, Range 24 East, to test the Upper Pennsylvanian formation,
Indian Basin-Upper Pennsylvanian Associated Pool. The W/2 of Section 17 is to be dedicated to said well forming a standard
320-acre gas spacing and proration unit. Said unit is located approximately 8 miles southeast of Carlsbad, New Mexico.
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NMmﬂNHWMLMMuML Stogner, Alternate Examiner:
CASE 10812: (Wﬁ-mnn.nm,mm)

Am Giant Exploration & Production Company for cempulsery pooling, Sen Juaa Coumty, New Mexice.

an order pooling all mineral interests from the surface to the base of the Basin-Fruitland Coal Ges Pool,
uulorlym( N/2 of Section 33, Township 26 North, Range 11 West, forming a standard 320-acre gas spacing and proratioa
unit for any all formations and/or pools developed on 320-acre spacing within said vertical exteat, which preseatly includes
only the Basin Fruitiand Coal Gas Pool. Said unit is to be dedicated to a well to be drilled at a standard location thereon ia said
Section 33. 0 be coasidered will be the cost of drilling and completing said well and the allocation of the cost thereof
umﬂunﬁmmmaﬂm&rmﬁm,m&muhwdhﬂ.aﬂlm
for risk involyed in drilling said well. Said unit is located near the Huerfano Boarding School.

CASE 10833: Wq@-wn. 1993, Examiner Hearing.)

Application ¢f Giant Exploration & Production Company for an unorthodox infill coal gas well location, Sem Juan
County, New Mexice. Applicant seeks approval of an unorthodox coal gas well location 1850 feet from the South line and 790
foot from the| East line of Sectioa 29, Township 25 North, Range 12 West, Basin-Fruitdand Coal (Gas) Pool. Further, the
applicant an exceptioa to the requirements of Rule No. 4 of the Special Rules aad Regulations for said Basin-Fruitiand
Coal (Gas) Pool as promulgated by Division Order No. R-8768, as amended, to allow the drilling of a second well oa & standard
Mnm‘lﬂmm“mhMM“&cmn Said unit is located approximately 8 miles south

CASE 10711: (Respened) |

InthompraeNo 10711 being reopened upon the application of Yates Petroleum Corporation for a new well location
project approved for its Creek "AL" Federal Lease by Division Order No. R-9896, issued in Case 10711 0o
. Applicant aiso seeks the establishment of an administrative procedure for the approval of additiosal well
in this project. The Creek “AL" Federal Lease is located in the E/2 SE/4 of Section 23, the NW/4 SW/4 and
ion 24, and the NW/4 and E/2 NE/4 of Section 25, Township 18 South, Range 30 East, which is located
approximately 6 miles east of Walters Lake.

CASE 10836: Application of Santa Fe Energy Operating Partuers, L.P. for an unorthodox oil well location, Lea County, New Mexico.
Applicant approval 0 drill its Kachina "5" Well No. S at an unorthodox oil well location 660 fost from the South line
and 990 feet the West line (Unit M) of Section 5, Township 18 South, Range 33 East, to test the Wolfcamp formation,
South in;Wolfcamp Pool. The S/2 SW/4 of said Section 5 will be dedicated to the well forming a standard 80-acre oil
spacing and proration uait for said pool. Said well is located approximately 7 miles southesst of Maljamar, New Maxico.

CASE 10837: Appﬂmi- Senta Fe Energy Operating Partners, L.P. for an unorthodex gas well location, Eddy County, New
i seeks approval to drill its North Pure Gold "9* Fed. Well No. 2 at an unorthodox gas well location 660
and Weet lines (Unit M) of Section 9, Township 23 South, Range 31 East, to tast the Atoka and Morrow
i Los Medanos-Morrow Gas Pool, West Saad Dunes-Atoka Gas Pool, and Undesignated West Sand
Dunes-M Gas Pool. The S/2 of said Sectioa 9 will be dedicated to the well forming a standard 320-acre gas spacing and
proration unit| for said pool(s). Said well is located approximately 11 miles southeast of Lindsey Lake.

CASE 10775: (Continned lh- September 9, 1993, examiner Hesiring.)

Application of Santa Fe Energy Operating Partaers. L.P. for an unorthodox infill gas well location and simultaneous
dedication, County, New Mexice. Applicant seeks approval of an unorthodox well location 1980 fest from the South
line and 660 feet from the Esst line (Unit ) of Section 1, Township 24 South, Range 28 East, Malaga-Atoka Gas Pool. Further,
the applicant an exception to Division General Rule 104.¢(2) to allow the existing 320-ecre gas spacing and proration uait
comprising the S/2 of said Section 1 to be simultansously dedicated in the Malaga-Atoka Gas Pool to the proposed well aad to
the existing Federal 1 Well No. 1 located at a standard gas well location 660 feet from the South line and 1980 feet from
the Weat line (Unit N) of said Section 1. Said unit is located approximately 2 miles northeast of Malaga, New Mexico.
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CASE 10864:

{Continsed from November 4, 1993, Examiner Hearing.)

Application of Texaco Exploration and Production Inc. for nine lease line imjection wells, Rhodes Yates Waterflood, Lea
County, New Mexico. Applicant seeks authority to drill the following nine lease line injection wells in its Rhodes Yates
Cooperative Waterflood for injection into the Yates and Seven Rivers formations, Rhodes Yates-Seven Rivers Pool, in the
following wells in Township 26 South, Range 37 East:

Rhodes NCT Coop Fed. Com-1 No. 1, to be located 1572 feet FSL, 2375 feet FEL of Section 27;
Rhodes NCT Coop Fed. Com-1 No. 2, to be located 2310 feet FNL. and FEL of Section 27;
Rhodes NCT Coop Fed. Com-1 No. 3, to be located 1155 feet FNL, 2376 feet FEL of Section 27;
Rhodes Yates Coop Fed. Com-2 No. 1, to be located 2551 feet FNL, 44 feet FWL of Section 27;
Rhodes Yates Coop Fed. Com-3 No. 1, to be located 1360 feet FSL, 50 feet FWL of Section 27;
Rhodes Yates Coop Fed. Com—4 No. 1, to be located 1430 feet FSL, 10 feet FEL of Section 21;
Rhodes Yates Coop Fed. Com-5 No. 1, to be located 130 feet FNL, 10 feet FWL of Section 27;
Rhodes Yates Coop Fed. Com-4 No. 2, to be located 130 feet FNL, 1310 feet FWL of Section 27;

»

Rhodes Yates Coop Fed. Com-6 No. 1, to be located 130 feet FNL, 2588 feet FWL of Section 27.

This project is located approximately 6 miles south by southeast of Jal, New Mexico.

Applicstion of Sants Fe Energy Partmers, L.P. for compulsory pooling and to shut-in a produciag well, Eddy County,
New Mexice. Applicant secks an order pooling all mineral interests from the surface to the base of the South Dagger Draw-
Upper Pennsylvagian Associated Pool underlying the W/2 of Section 10, Township 20 South, Range 24 East, forming a standard
320-acre spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within said vertical
extent, including the South Dagger Draw-Upper Peansylvanian Associated Pool. Said unit is to be dedicated to a well to be
drilied at an orthodox location within said W/2 proration unit. Also 10 be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as the operator of the well, and a charge for risk involved in drilling said well. Applicant also requests that the
existing Yates Petroleum Corporation Judith "AlIl"* Fed. Well No. 1, located 660 feet from the South and East lines of Section
9, Township 20 South, Range 24 East, be shut-in pending the drilling and completion of applicant’s proposed well. Said unit
is located approximately 2.5 miles west of Seven Rivers, New Mexico.

{Coutimmed from October 7, 1993, Examiner Hearing.)

Application of Harvey E. Yates Compaay for compulsory pooling, Lea County, New Mexice. Applicant seeks an order
pooling all mineral interests in the Morrow formation underiying the E/2 of Section 28, Township 18 South, Range 34 East,
forming & standard 320-scre gas spacing and proration uait for any Morrow Pools within said vertical extent which preseatly
includes the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State Well No. 1, to
be drilled at an orthodox location within Unit J of said E/2 proration unit, 2050 feet from the South line and 1800 feet from
the East line of said Section 28. Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating coets and charges for supervision, designation of applicant as the operator of the
well and a charge for risk involved in drilling and completing said well. Said unit is located approximately 12 miles southeast
of Maljamar, New Mexico.

(Continued frem October 7, 1993, Examiner Hearing.)

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico. Applicant seeks an order
pooling all mineral interests in the Morrow formation underlying the W/2 of Section 28, Township 18 South, Range 34 East,
forming a standard 320-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presently
includes the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State Well No. 4, to
be drilled at an orthodox location within Unit K of said W/2 proration unit, 1980 feet from the South and West lines of said
Section 28. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well and a charge
for risk involved in drilling and completing said well. Said unit is located approximately 12 miles southeast of Maljamar, New
Mexico.
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CASE 10839:

(Continued from November 18, 1993, Examiner Hearing.)

Application of Harvey E. Yates Company for compukory pooling, Lea County, New Mexico. Applicant seeks an order
pooling all mineral interests in the Morrow formation underlying the E/2 of Section 28, Township 18 South, Range 34 East,
forming a standard 320-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presently
includes the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State Well No. 1, to
be drilled at an orthodox location within Unit J of said E/2 proration unit, 2050 feet from the South line and 1800 feet from
the East line of said Section 28. Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the operator of the
well and a charge for risk involved in drilling and completing said well. Said unit is located approximately 12 miles southeast
of Maljamar, New Mexico.

(Continued from November 18, 1993, Examiner Hearing.)

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico. Applicant seeks an order
pooling all mineral interests in the Morrow formation underlying the W/2 of Section 28, Township 18 South, Range 34 East,
forming a standard 320-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presently
includes the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State Well No. 4, to
be drilled at an orthodox location within Unit K of said W/2 proration unit, 1980 feet from the South and West lines of said
Section 28. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well and a charge
for risk involved in drilling and completing said well. Said unit is located approximately 12 miles southeast of Maljamar, New
Mexico.

(Comtimued from November 18, 1993, Examiner Hearing.)

Applicstion of Yates Petroleum Corporation for amendment of the Special Rules and Regulations of the South Degger
Draw-Upgper Peansylvanian Associated Pool (Division Order No. R-5353), Eddy County, New Mexico. Applicant seeks
the deletion of Rule 5(b) of Order No. R-5353 thereby authorizing simuitaneous dedication of both gas wells and oil wells to
the same spacing unit within the South Dagger Draw-Upper Pennsylvanian Associated Poo! in portions of Township 20 South,
Range 24 East. Said area is located approximately 10 miles southeast of Hope, New Mexico.

Application of Yates Petroleum Corporatioa for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order
pooling all mineral interests from the surface to the base of the Canyon formasion underlying the S/2 of Section 10, Township
20 South, Range 24 East, forming a standard 320-acre spacing and proration unit for any and all formations and/or pools
deveioped on 320-acre spacing within said vertical extent. Said uait is to be dedicated to a well to be drilled at a standard
location 660 feet from the South and East lines in the S/2 of said Section 10 to test any and all formations to the base of the
Canyon formation, South Dagger Draw-Upper Pennsylvanian Pool. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as the operator of the well, and a charge for risk invoived in drilling said well. Said area is located
approximately 3 miles west of Seven Rivers, New Mexico.

(Continued from November 4, 1993, Examiner Hearing.)

Application of Yates Petroleum Corporation for an unorthodox gas well Jocation, Eddy County, New Mexico. Applicant
seeks authorization to drill to the Morrow formation, Crooked Creek Morrow Gas Pool, its Redbone BP Federal Well No. 2
at an unorthodox gas well location 1980 feet from the North line and 510 feet from the East line (Unit H) of Section 10,
Township 24 South, Range 24 East. The N/2 of said Section 10 is to be dedicated to said well forming s standard 320-acre
gas spacing and proration unit. Said unit is located approximately 4 miles west by southwest of Mosley Spring.

(Reopened)

In the matter of Case No. 10748 being reopened upon application of Yates Petroleum Corporation to amend the spacing
requirements for the Indian Basin-Upper Pennsylvanian Associated Pool established by Order No. R-9922, Eddy County, New
Mexico. Division Order No. R-9922 granted the application of Yates Petroleum Corporation for creation of the Indian Basin-
Upper Pennsylvanian Associated Pool and the adoption of temporary Special Rules and Regulations therefor including 320-acre
spacing. At this time Yates Petroleum Corporation requests the Division to amend the Special Rules and Regulations for said
pool to provide for 160-acre spacing and proration units. Said area is located approximately 2 miles east of Lone Butte.



CASE 10111:

8: 15 A.M. MORGAN HALL, STATE LAND OFI-'ICE BUILD[NG
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Dockets Nos. 36-93&437-’3mwdysetforl)ecember16 1993 and January 6, 1994, Appmulwbwuumustbeﬁhd
at least 23 days in advance of hearing date. The following cases will be heard by an Examiner:

(Reopesned)

In the matter;of Case 10111 being reopened pursuant to the provisions of Division Order No. R-8170-J, as amended, which
order embluhed minimum gas allowables in the Jalmat Gas Pool in Lea County. Operators in said pool may appear and present
evidence and testimony relevant to the continuation of a minimum gas allowable in the Jalmat Gas Pool. This case will be
continued to ﬂhe January 6, 1994, hearing.

(Continued from November 4, 1993, Examiner Hearing.)

Application ¢f Hanson Operating Company, Inc., for 2 high angle/horizontal directional drilling pilot praject and for
special rules therefore, Rocsevelt County, New Mexico. Applicant seeks authority to initiate a short-radius high
angle/horizontal directional drilling pilot project in the NW/4 SE/4 of Section 17, Township 8 South, Range 37 East, being a
standard cre oil spacing and proration uait in the Undesignated North Allison-San Andres Pool. Applicant proposes to
utilize its existing Tuxedo Federal Weil No. 1 located 1990 feet from the South line and 2004 feet from the East line (Unit J)
ofnidSecﬁo*:l7bykicking-oﬂ'fromvorﬁcalaunapproximnedopthof4825feot,buildm;htonpproximmly%dem
with a short radius curve and continue with a horizontal drainhole in said pool. Applicant further seeks special rules and
provisions within the project ares including the designation of a prescribed area limiting the horizontal displacement of any
drainhole in said project area to within 330 feet of the outer boundary of said 40-acre unit. Said project area is located
apmw:xumt«eI;"l 75 miles south by east of Milnesand, New Mexico.
AM*S&&MOMMLP.M:MMMCM New Mexico. Applicant seeks
approval of the Sage Unit Agreement for an area comprising 3,840 acres, more or less, of State lands in Sections 3, 4, §, 8,
9, and 10, Township 24 South, Range 33 East, which is centered approximately two miles north of State Highway 128 Mile
Marker 27.

w#mmmmwmmmuwmmusmmmm,
New Mexico., Applicant seeks an order providing for a gas/oil ratio of 5,000 cubic feet of gas per barrel of oil produced for
the Walters Bone Spring Pool, which covers parts of Sections 2 and 3, Township 18 South, Range 30 East. Said pool
is centered approximately 5 miles southwest of Maljamar, New Mexico.

(Readvertised)

w#mmmhmmmm New Mexice. Applicant seeks an order
iperal interests from the surface to the base of the Morrow formation underlying the following described areas in
ip 18 South, Range 34 East, and in the following manner: the S/2 forming a standard 320-acre gas spacing
and proration unit for any and all formations and/or pools developed on 320-acre spacing within said vertical extent, the SE/4
160-acre gas spacing and proration unit for any and all formations and/or pools developed on 160-acre
in said vertical extent; the W/2 SE/4 forming a standard 80-acre oil spacing and proration unit for any and all
'or pools developed on 80-acre spacing within said vertical extent, including the EK-Bone Spring Pool; and the
NW/4SEI4ft*-mingamndardw-ccreoﬂsplcingandpmnﬁonunitforanyandaufomaﬁommdlorpoohdevelopedonw-
acre spacing within said vertical extent. Said unit is to be dedicated to the applicant’s Larica 32 St. Well No. 1, t0 be drilled

of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
of the well, and a charge for risk involved in drilling said well. Said unit is located approximately 3 miles west
jon of State Highway 529 and 8.

Application of Mewbourne Oil Company for compulsory pooling, unorthodox well location, sad non-standard spacing
units, Eddy » New Mexico. Applicant seeks an order pooling all mineral interests from the surface to the base of the
Mormwfom#honundaﬂmfollmn;dmnbedmm&cuonw Township 19 South, Range 29 East, and in the following
manner: theW/zformngamndardno-aculpacmgandpronnonumtformymdaufommouandlorpoolldoveloped
on 320-acre ing within said vertical extent, the SW/4 forming a standard 160-acre gas spacing and proration uait for any
and all and/or pools developed on 160-acre spacing within said vertical extend; the SW/4 SW/4 forming a standard
40-acre oil ing and proration unit for any and all formations and/or pools developed on 40-acre spacing within said vertical
extent. Said unit is to be dedicated to its Parkchester "19° State Well No. 1 to be drilled at an unorthodox location 990 feet
from the line and 740 feet from the West line of said Section 19. Also to be considered will be the cost of drilling and
completing well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of |applicant as the operator of the well and a charge for risk involved in drilling said well. Said area is located
approximately 17 miles southeast of Artesia, New Mexico.
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CASE 10856:

(Continued from December 16, 1993, Examiner Hearing.)

Application of Hanson Operating Company, Inc., for a high angle/horizontal directional drilling pilot project and for
special operating rules therefore, Roosevelt County, New Mexico. Applicant seeks authority to initiate a short-radius high
angle/horizontal directional drilling pilot project in the NW/4 SE/4 of Section 17, Township 8 South, Range 37 East, being a
standard 40-acre oil spacing and proration unit in the Undesignated North Allison-San Andres Pool. Appiicant proposes to
utilize its existing Tuxedo Federal Well No. 1 located 1990 feet from the South line and 2004 feet from the East line (Uait J)
of said Section !7 by kicking-off from vertical at an approximate depth of 4825 feet, build angle to approximately 90 degrees
with a short radius curve and continue with a horizontal drainhole in said pool. Applicant further seeks special rules and
provisions within the project area including the designation of a prescribed area limiting the horizontal displacement of any
drainhole in said project area to within 330 feet of the outer boundary of said 40-acre unit. Said project area is located
approximately 9.75 miles south by east of Milnesand, New Mexico.

(Readvertised)

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico. Applicant seeks an order
pooling all mineral interests in the Morrow formation underlying all of Section 28, Towunship 18 South, Range 34 East, forming
a standard 640-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presently includes
the Undesignated West La Rica-Morrow Gas Pool. Said uait is to be dedicated to its Ekay 28 State Well No. 1, w0 be drilled
at an orthodox location within Unit J, 1980 feet from the South and East lines of said Section 28. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling and completing
said well. Said unit is located approximately 12 miles southeast of Maljamar, New Mexico.

Application of Southland Royaity Company for approval of a waterflood project and qualification for the recovered oil
tax rate, Lea County, New Mexico. Applicant seeks authority to institute its State "DS" Leasehold Waterflood Project by the
injection of water into the San Andres formation, Spencer-San Andres Pool, a new project area consisting of 280 acres, more
or less, being the SW/4, W/2 SE/4, and SE/4 SE/4 of Section 24, Township 17 South, Range 36 East. The applicant further
seeks to qualify this project for the recovered oil tax rate under the "Enhanced Oil Recovery Act® (Laws 1992, Chapter 38,
Sections 1 through 5). Said project is centered approximately 5 1/2 miles northwest of Humble city, New Mexico.

(Readvertised - Continued from December 2, 1993, Examiner Hearing.)

Application of Mitchell Energy Corporation for a waiver of the salt protection string requirements of Order No. R-111-P
for certain wells, Lea County, New Mexico. Applicant seeks authority to delete the sait protection string requirements of
Order No. R-111-P from ten wells to be located in Section 4, Township 20 South, Range 33 East, and to be drilled to test for
production in the West Teas Yates-Seven Rivers Pool. The subject wells are located north of Highway 180 some 4.75 miles
northeast of the intersection of Highways 176 and 180 and are approximately 2.75 miles northeast of Laguna Gatuna, New
Mexico.

(Reopeaed - Continued from November 4, 1993, Examiner Hearing.)

In the matter of Case No. 10521 being reopened pursuant to the provisions of Order No. R-8170-L which order promuigated
special rules and regulations for the South Blanco-Pictured Cliffs Pool establishing a minimum gas allowable for said pool.
Operators in the subject pool should be prepared to appear and present evidence and testimony should it become apparent that
continuation of a minimum gas allowable will not serve to prevent waste and protect correlative rights. This cause will be
continued to a January 1994 docket.

(Reopened - Continued from November 4, 1993, Examiner Hearing.)

In the matter of Case No. 10036 being reopened pursuant to the provisions of Order No. R-8170-G which order promulgated
special rules and regulations for the Eumont Gas Pool, establishing a minimum gas allowable for said pool. Operators in the

subject pool should be prepared to appear and present evidence and testimony relevant to the continuation of a8 minimum gas
allowable in the Eumont Gas Pool. This cause will be continued to a January 1994 docket.



CASE 10812:

Deckst Ne. 1-94

8.15 AM. - MORGAN HALL, SI‘ATE LAND OFFICE BUIIDING

SANTA FE, NEW MEXICO
Dockets Nos. 3-94 and 4-94 are tentatively set for January 20, 1994 and February 3, 1994. Applications for hearing must be fled at
least 23 days im advance of bearing date. The following cases will be heard by an Examiner:

(Codi-?d from October 21, 1993, Examiner Hearing.)

of Giant Exploration & Production Company for compulsery pooling, Sem Juan County, New Mexico.
Appli seeks an order pooling all mineral interests from the surface to the base of the Basin-Fruitland Coal Ges Pool,
underlying the N/2 of Section 33, Township 26 North, Range 11 West, forming a standard 320-acre gas spacing and proration
unit for any and all formations and/or pools developed on 320-acre spacing within said vertical extent, which pressatly includes
ouly the Basin Fruitiand Coal Gas Pool. Said uait is to be dedicated to a well to be drilled at a standard locstion thereon in said
Section 33. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well, and a charge
for risk involved in drilling said well. Said unit is located near the Huerfano Boarding School.

(Contimued from December 16, 1”5. Examiner Hearing.)

of Merrion Oil & Gas Corporation for compulsory pooling and s nea-standard gas preration uait, Rie Arriba

County, Mexice. Applicant seeks an order pooling all mineral interests in the Basia Dakota Pool uaderlying Lots 1
mmghtmneguvahm)of&cmu Township 27 North, Range 7 Weat, being a noa-standard 352.07 acre gas spacing
unit presently dedicated to a well located 1720 feet from the North line and 1000 feet from the East line (Unit
id Section 24. The applicant proposes to drill an infill well at a standard gas well location in Lot 3 (NE/4 NW/4
of said Section 24 in which said uait is also to be simuitaneously dedicated. Also to be comsidered will be the cost
ing and completing said infill well and the allocation of the cost thereof as well as actual operating costs and charges for
ision, designation of applicant as the operator of the well and a charge for risk involved in drilling said iafill well. Said
mub#mdmmnmulywmkomduubyeanofnm New Mexico.

AM-JS&RMWMLRM-M&ﬂWMCm.MM
Applicant| seeks suthority to drill its Kachina § Fed. Well No. 7 at an unorthodox oil well location 2130 fest from the North
line and 990 feet from the West line (Unit E) of Sectioa 5, Township 18 South, Range 33 East, t0 test the Wolfcamp formation
(South in-Wolfcamp Pool). The S8/2 NW/4 of said Section S is to be dedicated to said well. Said well is located
npproximp.lys 172 miles southeast of Maljamar, New Mexico.

(Readvertised - Continmed from December 2, 1993, Examiner Hearing.)

of Mswbourne Ol Campany for compulsory pooling, Lea County, New Maxice. Applicant seeks an order
pooling all mineral interests from the surface to the base of the Morrow formation underiying the following described areas in
Sectioa 32, Township 18 South, Range 34 East, and in the following masner: the S/2 forming a standard 320-acre gas spacing

i umtfounyudallmwwNWmmnwmmmm.Mhszu

in said vertical extent; the W/2 SE/4 forming a standard 80-acre oil spacing and proration unit for any and all
w«m&wumwmmmmmmmmuumwm and the
4 formiag a standard 40-acte oil spacing and proratioa unit for any aad all formatioas and/or pools developed on 40-
acre spacing within said vertical exteat. Said uait is to be dedicated to the applicant’s Larica 32 St. Well No. 1, 10 be drilled

at an locatioa within seid S/2 proration uait. Also o be considersd will be the cost of drilling and completing said
well and the allocation of the cast thereof as well as actual operating costs and charges for supervision, designation of applicant
as the of the weil, and a charge for risk involved in drilling said well. Said unit is located spproximately 3 miles weet

oftheinqmcﬁonomeHi(hmyﬁdet.
(Coutinned from December 16, 1993, Examiner Hearing.)

AMMMMM!«Q&HM“&&MM.‘W&MM
Pools, Eddy County, New Mexico. Applicant seeks the promuigation of special pool rules for both the Los
Medanos-Delaware and West Sand Dunes-Delaware Pools including a provision for & gas-oil ratio imitatios of 8,000 cubic feet
of gas pet barrel of oil. The Los Medanos-Delaware Pool covers all or parts of Sections 9, 16, and 17 and the West Sand
Pool covers all or parts of Sectioss 20, 21, 28, 29, 32, and 33, all in Township 23 South, Range 31 East.

Said area js located approximately st mile marker 15 on State Highway 128.
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Dockets Nos. 4-94 and 5-94 are tentatively set for February 3, 1994 and February 17, 1994. Applications for hearing must be filed at
least 23 days in advance of hearing date. The following cases will be heard by an Examiner:

CASE 10812:

(Continued from January 6, 1994, Examiner Hearing.)

Application of Giant Exploration & Production Company for compulsory pooling, Sas Juam County, New Mexico.
Applicant seeks an order pooling all mineral interests from the surface to the base of the Basin-Fruitland Coal Gas Pool,
underlying the N/2 of Section 33, Township 26 North, Range 11 West, forming a standard 320-acre gas spacing and proration
unit for any and all formations and/or poois developed on 320-acre spacing within said vertical extent, which preseatly includes
only the Basin Fruitiand Coal Gas Pool. Said unit is 1o be dedicated t0 a well to be drilled at a standard location thereon in said
Section 33. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well, and a charge
for risk involved in drilling said well. Said unit is located near the Huerfano Boarding School.

(Continued from January 6, 1994, Examiner Hearing.)

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexice. Applicant seeks an order
pooling ail mineral interests in the Morrow formation underlying all of Section 28, Township 18 South, Range 34 East, forming
a standard 640-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presently includes
the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State Well No. 1, to be drilled
at an orthodox location within Unit J, 1980 feet from the South and East lines of said Section 28. Also to be coasidered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling and completing
said well. Said unit is located approximately 12 miles southeast of Maljamar, New Mexico.

Application of Collins & Ware, Inc. for an unorthodox gas well location, Eddy County, New Mexico. Applicant seeks
authority to drill its Butch Federal Well No. | at an unorthodox gas well location 360 feet from the North line and 660 feet from
the East line (Unit A) of Section 29, Township 20 South, Range 28 East, 10 test the Wildcat Yates formation. The NE/4 of
said Section 29 is to be dedicated to said weil. Said well is located approximately 4 miles northeast of Avalon Reservoir.

(Continued from January 6, 1994, Examiner Hearing.)

Application of Mewbourne Oil Company for compulsory pooling, Lea County, New Mexico. Applicant seeks an order
pooling all mineral interests from the surface to the base of the Morrow formation underlying the following described areas in
Section 32, Township 18 South, Range 34 Eam, and in the following manner: the S/2 forming a standard 320-acre gas spacing
and proration uait for any and all formations and/or pools developed on 320-acre spacing within said vertical extent, the SE/4
forming a standard 160-acre gas spacing and proration unit for any and all formations and/or pools developed on 16Q0-acre
spacing within said vertical extent; the W/2 SE/4 forming a standard 80-acre oil spacing and proration unit for any and all
formations and/or pools developed on 80-acre spacing within said vertical extent, including the EK-Bone Spring Pool; and the
NW/4 SE/4 forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-
acre spacing within said vertical extent. Said unit is to be dedicated to the applicant’s Larica 32 St. Well No. 1, to be drilled
at an orthodox location within said S/2 proration unit. Also o be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as the operator of the well, and a charge for risk involved in driiling said well. Said unit is located approximately 3 miles west
of the intersection of State Highway 529 and 8.

(Readvertised)

Application of Mewbourne Oil Company for compulsory pooling, an unorthodox well location and non-standard spacing
units, Eddy County, New Mexico. Applicant seeks an order pooling all mineral interests from the surface to the base of the
Morrow formation underlying the foliowing non-standard proration units in Section 19, Township 19 South, Range 29 East,
and in the following manner: the W/2 equivalent containing 290.32 acres for all pools and formations spaced on 320 acres;
the SW/4 equivalent containing 145.04 acres for all pools and formations spaced on 160 acres; and the SW/4 SW/4 equivalent
containing 32.49 acres for all pools and formations spaced on 40 acres. Said unit is to be dedicated to applicants Parkchester
719" State Well No. | to be drilled at an unorthodox location 990 feet from the South line and 740 feet from the West line (Unit
M) of said Section 19. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said area is located approximately 17 miles southeast of Artesia, New Mexico.
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CASE 10870

E

E

(Continued from January 6, 1994, Examiner Hearing.)

Application of Pogo Producing Company for special pool rules for the Los Medanos-Delaware and West Sand Dunes-
Delaware Pools, Eddy County, New Mexico. Applicant seeks the promulgation of special pool rules for both the Los
Medanos-Délaware and West Sand Dunes-Delaware Pools including a provision for a gas-oil ratio limitation of 8,000 cubic feet
of gas per barrel of oil. The Los Medanos-Delaware Pool covers all or parts of Sections 9, 16, and 17 and the West Sand
Dunes-Delaware Pool covers all or parts of Sections 20, 21, 28, 29, 32, and 33, all in Township 23 South, Range 31 East.
Said area is located approximately at mile marker 15 on State Highway 128.

Applicationof Samedan Oil Corporation for pool extension of and special pool rules for the Cline-Tubb Pool, Lea County,
New Mexicd. Applicant seeks the promulgation of special pool rules for the Cline-Tubb Pool including a provision for a gas-oil
nﬁolimitaﬁbnofG,OOOeubicfeaofmperbanelofoﬂ. The Cline-Tubb Pool consists of the SE/4 of Sectioa 11, Township
23 South, Rhnge 37 East, and applicant further seeks the extension of said pool to include the SW/4 of Section 12 in said
township and range, Said area is located approximately 8 miles south of Eunice, New Mexico.

Application of Exxon Corporation for a non-standard gas proration unit, Lea County, New Masxice. Applicant seeks the
formation of an 80-acre non-standard gas proration unit comprising the NW/4 NE/4 (Unit B) of Sectioa 34 and the SW/4 SE/4
(Unit O) of Section 27, Township 21 South, Range 37 East, Blinebry Oil and Gas Pool, to be dedicated to its F. F. Hardisoa
"B" Well No. 4 located 660 feet from the North line and 1980 feet from the East line of said Section 34. Said well curreatly
has a 40-acre non-standard gas proration unit suthorized by Admigistrative Order No. NSP-1618. Said uait is located
approximately in Eunice, New Mexico.

Application of Exxon Corporation for a noa-standard gas proration unit and sinultancous dedication, Lea County, New
Mexico. Applicant seeks the formation of a 120-acre non-standard gas proration unit comprising the NW/4 SE/4 (Unit J), the
NE/4 SE/4 (Unit T), and the SE/4 SE/4 (Unit P) of Section 27, Township 21 South, Rangs 37 East, Blinebry Oil and Gas Pool,
to be simul y dedicated to its F. F. Hardison Well No. 7 locatad 660 feet from the South and East lines and Well No.
8 located 1980 feet from the South line and 660 feet from the East line, both in said Section 27. Said wells curreatly have &
120-acre nos-standard gas proratioa usit and simultaneous dedication suthorized by Administrative Order No. NSP-1482(SD).
Said unit is located approximately in Eunice, New Mexico.

(Coutiaued from December 16, 1993, Examiner Hearing.)

Application of Exxom Corperation for acreage reorientstion and for twe noa-standard gas proratioa units, Lea County,
New Maxicg. Applicant, in the above-styled caise, seeks approval to reorient the existing acreage currently dedicated in the
Blinebry Gas Pool to its New Mexico °S° State Well No. 12, being the 79.50 acres comprising Lots 1 and 2 (N/2 NE/4
equivalent) of Sectioa 2, Township 22 South, Range 37 East, and its New Moexico *S* Stats Well No. 14, being the 39.78 acres
eonpmngpnts(NEI4NWI4va)ofmdSeeum2,boﬁmmm’nvmdywwam
Administrative Orders NSP-954-A aad NSP-1599, respectively. The applicant now proposes to combine Lots 2 and 3 (the NW/4
NE/4 and NE/4 NW/4 equivaleats) of said Sectioa 2 t0 form a noa-standsrd 79.52-acre gas spacing and proratioa unit in the
Blinebry Gad Pool for the No. 14 well located at & standard gas well location 660 feet from the North line and 1980 feet from
the West line (Unit C) of said Section 2 and to dedicate the remaining 39.74 acres comprising Lot 1 (NE/4 NE/4 equivalent)
to the No. 12 located 660 feet from the North and East lines (Unit A) of said Section 2. This acreage is located approximately
two miles sait southeast of Eunice, New Mexico.

Application of The Wiser Oil Company to authorize the expansion of the Maljamar Grayburg Unit Waterflosd Project
and qualify said expamsion for the recovered oil tax rate pursuast te the “New Mexice Eshanced Oil Recovery Act,” Les
County, New Maxico. Applicant secks an order pursuant to the rules and procedures for Qualification of Enhanced Oil
Recovery Projects and Certification for the Recovery Oil Tax Rate, as promuigated by Divisioa Order No. R-9708, qualifying
a portion of jits Maljamar Grayburg Unit in Sections 2, 3, 4, 8, 9, 10, 11, 14, and 15, Township 17 South, Range 32 East,
Mal;mthyburg-SnAndeool for the Recovered Oil Tax Rate under the "Enhanced Oil Recovery Act® (Laws 1992,
Chapter 38, [Sections 1 through 5). Applicant further seeks authority to expand a portion of said project by means of a
ugmﬁcaﬂehngompmmmhﬂnummmw-mnﬁvmmmpwm. Said project area is centered in
Maljamar, New Mexico.



DOCKET NO. 6-94
EXAMINER HEARING - THURSDAY - FEBRUARY 17, 1994

PAGE 2 of 4

CASE 10839:

(Continued from January 20, 1994, Examiner Hearing.)

~ Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico. Applicant seeks an order

pooling all mineral interests in the Morrow formation underlying all of Section 28, Township 18 South, Range 34 East, forming
a standard 640-acre gas spacing and proration unit for any Morrow Pools within said vertical exteat which presently includes
the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State Well No. 1, to be drilled
at an orthodox location within Uit I, 1980 feet from the South and East lines of said Section 28. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling and completing
said well. Said unit is located approximately 12 miles southeast of Maljamar, New Mexico.

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order
pooling all mineral interests from the surface to the base of the Morrow formation underlying the E/2 of Section 31, Township
17 South, Range 27 East. Applicant proposes to reenter the Fasken Exxon AOF Federal Com Well No. 1 located at a standard
location 1980 feet from the South and East lines of said Section 31 to test any and ail formations to the base of the Morrow,
Undesignated Red Lake-Pennsylvanian Pool. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the
operator of the well and a charge for risk involved in drilling said well. Said area is located approximately 7 miles east-
southeast of Artesia, New Mexico.

Application of Earon Oil & Gas Company for downhole commingling, Eddy County, New Mexico. Applicant seeks
approval to downhole commingle production from the Morrow formation, West Sand Dunes-Morrow Gas Pool, and Atoka
formation, West Sand Dunes-Atoka Gas Pool, within the wellbore of its Pure Gold "B* Federal Well No. 2 located 660 feet
from the North line and 1980 feet from the East line of Section 20, Township 23 South, Range 31 East. Said area is located
near Mile Marker 14 on State Highway 128.

Application of Collins & Ware, Inc. for compulsory pooling, Lea County, New Mexico. Applicant seeks an order pooling
all mineral interests from the surface to the base of the Strawn formation underlying the E/2 SW/4 of Section 10, Township
17 South, Range 37 East. Applicant proposes to dedicate the E/2 SW/4 of said Section 10 to its Scarborough Well No. 1 to
be drilled at a standard iocation to test any and all formations to the base of the Strawn formation, Humbie City-Strawn Pool.
Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as the operator of the well and a charge for risk invoived
in drilling said well. Said area is located approximately 6 miles northeast of Humble City, New Mexico.

(Continued from February 3, 1994, Examiner Hearing.)

Application of Matador Petroleum Corporation for compulsory pooling, Lea County, New Mexico. Applicant seeks an
order pooling all mineral interests from the surface to the base of the Abo formation underlying the NW/4 SW/4 or in the
alternative, the N/2 SW/4 of Section 5, Township 17 South, Range 37 East, forming either a standard 40-acre spacing and
proration unit for any and all formations and/or pools developed on 40-acre spacing within said vertical extent, which presently
includes but is not necessarily limited to the Lovington-Drinkard Pool, OR IN THE ALTERNATIVE a standard 80-acre spacing
and proration unit for any and all formations and/or pools developed on 80-acre spacing within said vertical extent. which
presently includes but is not necessarily limited to the West Knowles-Drinkard Pool. Said unit is to be dedicated to a well to
be drilled and completed at a standard oil well location in Unit L of said Section 5. Also 1o be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling and completing said
well. Said unit is located approximately 6 miles southeast of Lovington, New Mexico.



3.5 A.M. MORGAN HALL, SI'ATE LAND OFI'TCEBUILDING
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Dockets Nos. 7-94 and 8-94 are tentatively set for March 3, 1994 and March 17, 1994. Applications for bearing must be filod at least
23 days in advance of heariug date. The following cases will be heard by an Examiser:

CASE 10812:

(WQ—FMJ, 1994, Examiner Hearing.)

MﬂGﬁm&mmmhrmmm Sea Juan Counmty, New Mexico.
Applicant seeks an order pooling all mineral interests from the surface 1o the base of the Basin-Fruitiand Coal Gas Pool,
underlying the N/2 of Section 33, Township 26 North, Range 11 West, forming a standard 320-acre gas spacing and proration
unit for any agd ail formations and/or pools developed on 320-acre spacing within said vertical exteat, which preseatly includes
only the Basin Fruitiand Coal Gas Pool. Said uait is to be dedicated to a well t0 be drilled at a standard location thereoa in said
Section 33. Also to be considered will be the cost of drilling and completing said well and the aliocation of the cost thereof
as well as actjal operating costs and charges for supervision, designation of applicant as the operator of the well, and a charge
for risk involved in drilling said well. Said uait is located near the Husrfano Boarding School.

Application of Sayder Oil Corporatisa for downbhels commingling, Sen Juan Ceunty, New Maxice. Applicant seeks
approval to downhole commingie Gallup Oil and Besin-Dakota Gas Pool productioa within the wellbore of its Con Hale Well
No. 2-E, at a previously approved unorthodox oil well location (Division Administrative Order NSL-2402, dated
December 22,,1987) 1040 feet from the South line and 884 feet from the Weet line (Unit M) of Sectioa 15, Township 26 North,
Range 8 West, being approximately 6 miles west of the El Paso Natural Gas Company Largo Station.

(Cedﬁed from January 20, 1994, Examiner Hearing.)

Application of Mewbourne Oil Companay for compulsory pooling, Lea County, New Maxzice. Applicant seeks an order
pooling all miperal interests from the surface to the base of the Morrow formatioa underlying the following described aress in
Section 32, Township 18 South, Range 34 East, and in the following manner: the S/2 forming a standard 320-acre gas spacing
and proration junit for any and all formations and/or pools developed on 320-acre spacing within sid vertical exteat, the SE/4
fomm;anﬁlndlﬁo-cnwwm;mdpmnitfwuymnnmw«pmw“lm
spacing ssid vertical extsat; the W/2 SE/4 forming a standard $0-acre oil spacing and proration uait for any aad all
formations 'or pools developed on 80-acre spacing within ssid vertical extent, including the EK-Bone Spring Pool; and the
NW/4 SE/4 forming a standard 40-acre oil spacing and proratioa uait for any and all formations aad/or poois developed on 40-
acre spacing within said vertical extent. Said unit is to be dedicated to the applicant’s Larica 32 St. Well No. 1, to be drilled
at an orthodox location within said S/2 proration unit. Also to be considered will be the cost of drilling and completing seid
mﬂMhMﬁthuM-memmw&mde
as the operator of the well, and a charge for risk involved in drilling said well. Said unit is located approximately 3 miles west
of the interse¢tion of State Highway 529 and 8.

(Reopened)

hdnmpranlO“lboingmdpmu;lhopmvﬁouofDivﬁonOd«No. R-9773, as amended, which order
promulgated special pool rules and regulations for the East Herradura Bend-Delaware Pool in Eddy County. Operators in said
mmyquanymwmmmwmummmwmmwm
in effect.

Application of Klabzube Oil and Gas for an wanorthedox well location, Lea County, New Mexice. Applicant seeks
authorization po drill its State Well No 1-36 at an unorthodox location 2403 feet from the North line and 2620 feet from the Weet
line (Unit F) of Section 36, Township 11 South, Rangs 37 East, Devonian formation, Gladiola-Devonisa Pool. The SE/4 NW/4
of said Sectiop 36 should be dedicated to the well. Said ares is located approximately 8 miles northeast of Tatum, New Mexico.

Application of Manzano Oil Corporation for an unorthedox gas well location, Lea County, New Mexico. Applicant seeks
approval of the unorthodox location in the Morrow formation, West Osudo-Morrow Gas Pool, for its Neuhaus Federal Well
No 3 to be drilled 660 feet from the South line and 1650 feet from the East line (Unit O) of Section 14, Township 20 South,
Range 35 East, the E/2 of said Section 14 is to be dedicated to the well. Applicant further requests approval of the unorthodox
location as to all prospective pools or formations including but not limited to the Morrow, spaced oa 320 acres. Said well is
located approximately 17 miles southwest of Hobbs, New Mexico.
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CASE 10839:

(Coutinued from February 17th, 1994, Examiner Hearing.)

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico.

Applicant seeks an order pooling all mineral interests in the Morrow formation uaderlying all of Section 28, Township 18 South,
Range 34 East, forming a standard 640-acre gas spacing and proration unit for any Morrow Pools within said vertical exteat
which presently includes the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State
Well No. 1, to be drilled at an orthodox location within Unit J, 1980 feet from the South and East lines of said Section 28.
Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as the operator of the well and a charge for risk invoived
in drilling and completing said well. Said unit is located approximately 12 miles southeast of Maljamar, New Mexico.

(Continued from March 17, 1994, Examiner Hearing.)

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order
pooling all migeral interests from the surface to the base of the Morrow formation underlying the E/2 of Section 31, Township
17 South, Range 27 East. Applicant proposes to reenter the Fasken Exxon AOF Federal Com Well No. 1 located at a standard
location 1980 feet from the South and East lines of said Section 31 to test any and all formations to the base of the Morrow,
Undesignated Red Lake-Pennsylvanian Pool. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the
operator of the well and a charge for risk involved in drilling said well. Said area is located approximately 7 miles east-
southeast of Artesia, New Mexico.

(Continued from March 17, 1994, Examiner Hearing.)

Application of Earon Oil & Gas Company for special pool rules, Lea County New Mexico. Applicant, in the above-styled
cause, seeks the promulgation of special pool rules for the Red Hills-Bone Spring Pool located in Section 13, Township 25
South, Range 33 East, including a provision for 80-acre spacing and proration units and designated well location requiremeants.
Said area is located approximately 5.5 miles south by west of the junction of New Mexico State Highway No. 128 and the
Delaware Basin Pool.

(Reopened)

Application of Hal J. Rasmussen Operating, Inc. for unorthodox locations and simultaneous dedication, Lea County, New
Mexico. In the matter of Case No. 10756 being reopened upon application of Hal J. Rasmussen Operating, Inc. for
authorization to drill its Sholes A Well No. 9 at an unorthodox location 1300 feet from the South line and 660 feet from the
East line and its Sholes A Well No. 10 at an unorthodox location 1300 feet from the North line and 660 feet from the East line
of Section 24, Township 25 South, Range 36 East, Jalmat Gas Pool. Applicant further proposes to simultaneously dedicate the
production from said wells with the production from wells on existing proration units. Said wells are located approximately
1 mile west of Jal, New Mexico.

Application of Seagull Midcoa Inc. for an unorthodox oil well location, Chaves County, New Mexico. Applicant, in the
above-styled cause, seeks approval of an unorthodox oil well location to be drilled 2428 feet from the South line and 1154 feet
from the East line (Unit I) of Section 6, Township 13 South, Range 29 East, to test the Devonian formation. The NE/4 SE/4
of said Section 6 is to be dedicated to said well forming a standard 40-acre o1l spacing and proration unit. Said unit is located
approximately 17 miles east-portheast of Hagerman, New Mexico.



CASE 10812:

Docket No. 10-94

$:15 A.M. - MORGAN HALL, STATE LAND OFFICE nun.nmc

SANTA FE, NEW MEXICO
Dockets Nos. 11-94 and 12-94 are tentatively set for April 14, 1994 and April 28, 1994. Applications for hearing must be filed at least
23 days in advance of hearing date. The following cases will be heard by an Examiner:

(Coutinned from March 17, 1994, Examiner Hearing.)

Application of Giant Exploration & Production Company for compulsory pooling, Sam Juan Coumty, New Mexico.
Applicant seeks an order pooling all mineral interests from the surface to the base of the Basin-Fruitland Coal Gas Pool,
underlying the N/2 of Section 33, Township 26 North, Range 11 West, forming a standard 320-acre gas spacing and proration
unit for any and all! formations and/or pools developed on 320-acre spacing within said vertical extent, which presently includes
only the Basin Fruitland Coal Gas Pool. Said unit is to be dedicated to a well to be drilled at a standard location thereon in said
Section 33. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual oﬁeraung costs and charges for supervision, designation of applicant as the operator of the well, and a charge
for risk involved in drilling said well. Said unit is located near the Huerfano Boarding School.

(Countinued from March 17, 1994, Examiner Hearing.)

Application of Southwest Royalties, Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an orgder pooling all mineral interests from the surface to the base of the San Andres formation or to a depth of
4900 feet, whichever is deeper, underlying the NE/4 SW/4 of Section 29, Township 18 South, Range 37 East, forming a
standard 40-acre oh spacing and proration unit within said vertical extent. Said unit is to be dedicated to a well to be drilled
at a standard oil well location thereon. Also be considered will be the cost of drilling and completing said well and the
allocation of the cpost thereof as well as actual operating costs and charges for supervision, designation of applicant as the
operator of the well and a charge for risk involved in drilling said well. Said unit is located approximately 6.5 miles southwest
by south of Humble City, New Mexico.

(Continued from March 17, 1994, Examiner Hearing.)

Application of Stfata Production Company for an unorthodox oil well location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for an unorthodox oil well location to be drilled to test the Nash Draw-Brushy Canyon
1230 feet from the North line and 1350 feet from the West line (Unit C) of Section 18, Township 23 South, Range 30 East.
The NE/4 NW/4 of said Section 18 is to be dedicated to said well forming a standard 40-acre oil spacing and proration unit.
Said unit is located approximately 10 miles west by north of Loving, New Mexico.

:  Application of Texaco Exploration and Production Inc. for a waterflood project, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks authority to institute a waterflood project on its W. H. Rhodes "B* Federal (NCT-2) Lease
located in the SE/# of Section 28, Township 26 South, Range 37 East, by the injection of water into the Rhodes Yates-Seven
Rivers Pool. Said project area is located approximately 7 miles south by east of Jal, New Mexico. '

Application of Samedan Oil Corporation for compulsory pooling and an unorthodox oil well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Undesignated Teague-Elienburger Pool underlying the NE/4 NW/4 (Uit C) of Section 26, Township 23 South, Range 37 East,

forming a d 40-acre oil spacing and proration unit. Said unit is to be dedicated by a well to be drilled at an usorthodox
oil well location 1050 feet from the North line and 1650 feet from the West line of said Section 26. Also to be counsidered will
be the cost of dri and completing said well and the allocation of the cost thereof as well as actual operating costs and charges

for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit
is located approxi ly 11 miles south by east of Eunice, New Mexico.

AppliedionolSpeduOilCorpor‘ionfor pool reclassification, pool expansion, the promulgation of special pool rules,

of Division Order No. R-5353, two non-standard gas proration units and two unorthodox gas well
locauom, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the reclassification of the Cline-Tubb Pool
as an m;ag_gi Fl and to adopt the "General Rules and Regulations for Associated Pools in Southeast New Mexico", as
promuigated by Division Order No. R-5353, as amended, as the governing procedures for said pool and to include provisions
for 40-acre oil anfl 160-acre gas spacing and proration units. Applicant further requests to extend the horizoatal limits of said
pool to include the SW/4 of Section 1 and the W/2 of Section 12, both in Township 23 South, Range 37 East. If said pool is
reclassified and placed under the "associated pool rules” then the applicant further requests approval for two noa-standard 80-
acre gas spacing and proration units, being the E/2 NW/4 and the E/2 SW/4 of said Section {2. Further approval for two gas
well locations, bath considered to be unorthodox, will also be sought: (1) the Sarah "B" Well No. 2 located 2310 feet from
the South line and 1653 feet from the West line (Unit K) of said Section 12; and, (2) the Branex Federal Well No. 1 to be
drilled 2310 feet from the South line and 660 feet from the West line (Unit L) of said Section 12. Finally, the applicant requests
that any order issued in this matter be applied retroactively to the date of first production from said Sarah "B" Well No. 2. This
area is approximately 8 miles south by east of Eunice, New Mexico.
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CASE 10953: Application of Amoco Production Company for a high angle/horizontal directional drilling pilot project, San Juaa County,

CASE 10957:

New Mexico. Applicant, in the above-styled cause, seeks to initiate a high angle/horizontal directional drilling pilot project in
the Blanco Mesaverde Pool on an existing 320-acre standard gas spacing and proration unit comprising the E/2 of Section 28,
Township 30 North, Range 8 West, which is currently dedicated to its Gartner A" Well Noe. 2 and 2A located in Units *G*
and "J", respectively. The applicant proposes to drill its Gartner "A" Well No. 2-R at a standard gas well location in the NE/4
of said Section 28 and to side track off of the vertical wellbore with a medium radius curve. Further the applicant proposes
to keep the horizontal displacement of said well’s producing interval within the allowed 790 foot setback requirements from the
outer boundary of said spacing unit. Said unit is located approximately 2 miles south-southwest of the Navajo Lake State Park
Airport.

Application of Amoco Production Company for a nitrogen injection pilot project, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a nitrogen gas injection pilot project within Amoco’s San Juan 28-7 Unit
in an area comprising portions of Sections 14, 22, and 23, Township 28 North, Range 7 West, by the injection of nitrogen into
the Basin Fruitland Coal (Gas) Pool through three certain wells to be drilled. Said project area is located approximately 17 miles
east-southeast of Blanco, New Mexico.

(Continued from March 31, 1994, Examiner Hearing.)

Application of Harvey E, Yates Company for compulsory pooling, Lea County, New Mexico.

Applicant seeks an order pooling all mineral interests in the Morrow formation underlying all of Section 28, Township 18 South,
Range 34 East, forming a standard 640-acre gas spacing and proration unit for any Morrow Pools within said vertical extent
which preseatly includes the Undesignated West La Rica-Morrow Gas Pool. Said uait is to be dedicated to its Ekay 28 State
Well No. 1, to be drilled at an orthodox location within Unit J, 1980 feet from the South and East lines of said Section 28.
Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as the operator of the well and a charge for risk involved
in drilling and completing said well. Said unit is located approximately 12 miles southeast of Maljamar, New Mexico.

Application of Consolidated Oil & Gas Inc. to amend Division Order No. R-9033, San Juam County, New Mexico.
Applicant, in the above-styled cause, seeks to amend Division Order No. R-9033 which designated Richmond Petroleum Inc.
as operator and compulsory pooled Lots 1 and 2, the S/2 NE/4 and the SE/4 (E/2 equivalent) of Section 9, Township 32 North,
Range 6 West for the drilling of the Federal 32-6-9 Well No. 1 at an unorthodox coal gas well location (see also Division
Administrative Order NSL-2720) 510 feet from the North line and 210 feet from the East line (Unit A) of said Section 9 in the
Basin Fruitiand Coal Gas Pool and forming a 279.40-acre gas spacing and proration unit. These amendments are to :lude the
substitution of the applicant as operator, to provide a supplemental election to participate, to add additional parties. .0 revise
the various reporting dates in this order and to otherwise reissue and renew the subject order including the recovery of both
actual and future costs of drilling and compieting the said well including a charge for the risk involved. Said unit is bounded
to the north by the State of Colorado at Mile Post No. 243.

Application of Consolidated Oil & Gas Inc. to amend Division Order No. R-9178, San Juan and Rio Arribs Counties,
New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No. R-9178 which designated Richmond
Petroleum [nc. as operator and compulsory pooled Lots 1 through 4 and the $/2 N/2 (N/2 equivalent) of irregular Section 11,
Township 32 North, Range 6 West, for the drilling of the Miller "11* Well No. 1 at an unorthodox coal gas well location 1132
feet from the North line and 760 feet from the West line (Unit E) of said Section 11, in the Basin Fruitland Coal Gas Pool and
forming s 232.80 non-standard gas spacing and proration unit. These amendments are to include the substitution of the applicant
as operator, to provide a supplemental election to participate, to add additional parties, to revise the various reporting dates in
this order and to otherwise reissue and renew the subject order including the recovery of both actual and future costs of drilling
and completing the said well including a charge for the risk invoived. Said unit is bounded to the North by the State of
Colorado for one-half mile of either side of Astronomical Monument No. 8 located on the New Mexico/Colorado stateline.

Application of Consolidated Oil & Gas Inc. to amend Division Order No. R-9179, San Juan and Rio Arriba Counties,
New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No. R-9179 which designated Richmond
Petroleum Inc. as operator and compulsory pooled the S/2 of Section 11, Township 32 North, Range 6 West, for the drilling
of the Carnes "11" Well No. 1 at an unorthodox coal gas well location 1800 feet from the South line and 230 feet from the West
line (Unit L) of said Section 11 in the Basin Fruitland Coal Gas Pool and forming a standard 320-acre gas spacing and proration
unit. These amendments are to include the substitution of the applicant as operator, to provide a supplemental election to
participate, to add additional parties, to revise the various reporting dates in this order and to otherwise reissue and renew the
subject order including the recovery of both actual and future costs of drilling and completing the said well including a charge
for the risk involved. Said unit is located approximately 1/2 mile south of Astronomical Moaument No. 8 located on the
Colorado/New Mexico stateline.
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Docksts Nos. 13-94 and 14-94 gre tentatively set for April 28, 1994 and May 12, 1994. Applications for hearing must be filed at loast
23 days im advance of hearing date. The following cases will be heard by an Examimer:

(Contimsed fross March 17, 1994, Examiner Hearing.)

Application of Giant Exploration & Production Company for compulsory pooling, San Juss Cousty, New Moexico.
Applicant seeks an order pooling all mineral interests from the surface to the base of the Basin-Fruitland Coal Gas Pool,
underlying the NY2 of Section 33, Township 26 North, Range 11 West, forming a standard 320-acre gas spacing and proration
unit for any and all formations and/or pools developed on 320-acre spacing within said vertical exteat, which presently includes
only the Basin Fruitland Coal Gas Pool. Said unit is to be dedicated to a well to be drilled at a standard location thereon in said
Section 33. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual loperating costs and charges for supervision, designation of applicant as the operator of the well, and a charge
for risk involved in drilling said well. Said unit is located near the Huerfano Boarding School.

(Reopened - Continued from March 31, 1994, Examiner Hearing.)

Application of Hal J. Rasmussen Operating, Inc. for unorthodex locations and simultaneous dedication, Lea County, New
Mexico. In the matter of Case No. 10756 being reopened upon application of Hal J. Rasmussen Operating, Inc. for
authorization to drill its Sholes A Well No. 9 at an unorthodox location 1300 feet from the South line and 660 feet from the
East line and its Sholes A Well No. 10 at an unorthodox location 1300 feet from the North line and 660 feet from the East line
of Section 24, T&wnship 25 South, Range 36 East, Jalmat Gas Pool. Applicant further proposes to simuitaneously dedicate the
production from said wells with the production from weils on existing proration units. Said wells are located approximately
1 mile west of Jal, New Mexico.

(Readvertised)

AM“S&&M.Cmmyfunummxdmmw’Cm.mm Applicant,
in the above-styled cause, seeks approval for an unorthodox oil well location to be drilled to test the Bone Spring formation 1230
feet from the North line and 1350 feet from the West line (Unit C) of Section 18, Township 23 Sauth, Range 30 East. The
NE/4 NW/4 of said Section 18 is to be dedicated to said well forming a standard 40-acre oil spacing and proration unit. Said
unit is located approximately 10 miles west by north of Loving, New Mexico.

(Continued M March 17, 1994, Examiner Hearing.)

w&MW&GsCmmfudoﬂohcmmm, New Mexico. Applicant seeks
approval to dowphole commingle production from the Morrow formation, West Sand Dunes-Morrow Gas Pool, and Atoka
formation, West Sand Dunes-Atoka Gas Pool, within the wellbore of its Pure Gold "B* Federal Well No. 2 located 660 feet
from the North line and 1980 feet from the East line of Section 20, Township 23 South, Range 31 East. Said area is located
near Mile Marker 14 on State Highway 128.

(Reopened)

In the matter of 10777 being reopened pursuant to the provisions of Division Order No. R-9775, as amended, which order
established a barrels of oil per day temporary oil allowable for the North Teaque-Ellenburger Pool in Lea County.
Operators in said pool may appear and show cause why the oil allowable for said North Teaque-Ellenburger Pool shouid not
revert back to 320 barrels of oil per day.

Application of Oil and Gas for two unorthodox oil well locations, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks approval for two unorthodox oil well locations to test the Devonian formation in Section 14,
Township 12 South, Range 28 East: (a) the proposed Waller "14" Well No. 1 to be drilled 2593 feet from the North line and
1658 feet from the West line (Unit F) and is to bave dedicated a standard 40-acre oil spacing and proration unit comprising the
SE/4 NW/4 of the section; and, (b) the Waller "14" Well No. 2 to be drilled 1511 feet from the South lins and 1004 feet from
the West line (Unit L) and is to have dedicated a standard 40-acre oil spacing and proration unit comprising the NW/4 SW/4
of the section. Shid Section 14 is located approximately 12.5 miles east-southeast of the Bottomiess Lakes State Park.

(Continued frota March 31, 1994, Examiner Hearing.)

Application of Texaco Exploration and Production Inc. for a waterflood project, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a waterflood project on its W. H. Rhodes "B* Federal (NCT-2) Lease located
in the SE/4 of Sfection 28, Township 26 South, Range 37 East, by the injection of water into the Rhodes Yates-Seven Rivers
Pool. Said project area is located approximately 7 miles south by east of Jal, New Mexico.
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Dockets Nos. 17-94 and 18-94 are tentatively set for June 9, 1994 and June 23, 1994. Applications for hearing must be filed at least 23
days in advance of hearing date. The following cases will be heard by an Examiner:

CASE 10972:

CASE 10977:

CASE 10979:

(Continued from May 12, 1994, Examiner Hearing.)

Application of Giant Exploration & Production Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (Gas) Pool
underlying the W/2 of Section 28, Township 26 North, Range 11 West, forming a standard 320-acre coal gas spacing and
proration unit for said pool. Said unit is to be dedicated to the existing Buena Suerte 28-M Well No. | located at a standard
coal gas well location 795 feet from the South line and 1210 feet from the West line (Unit M) of said Section 28. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling
and completing said well. Said unit is overlain by the community of Huerfano.

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation uaderlying the
E/2 of Section 32, Township 17 South, Range 31 East, forming a standard 320-acre gas spacing and proration unit for any and
all formations and/or pools developed on 320-acre spacing within said vertical extent. Said unit is to be dedicated to a well to
be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as
the operator of the well and a charge for risk involved in drilling and completing said well. Said unit is located approximately
1.5 miles southwest of the junction of U.S. Highway 82 and State Road 529.

(Continued from April 14, 1994, Examiner Hearing.)

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico. Applicant seeks an order
pooling all mineral interests in the Morrow formation underlying the E/2 of Section 28, Township 18 South, Range 34 East,
forming a standard 320-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presently
includes the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State Well No. 1, to
be drilled at an orthodox location within Unit J of said E/2 proration unit, 2050 feet from the South line and 1800 feet from
the East line of said Section 28. Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the operator of the
well and a charge for risk involved in drilling and compieting said well. Said unit is located approximately 12 miles southeast
of Maljamar, New Mexico.

Application of Santa Fe Energy Operating Partners, L.P. for an unorthodox gas well location, and non-standard gas
proration unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well
location to be drilied 1868 feet from the North line and 130 feet from the East line (Unit H) of irregular Section 7, Township
22 South, Range 24 East, [ndian Basin-Upper Pennsylvanian Gas Pool. All of said Section 7 is to be dedicated to said weli
forming a non-standard 617.68-acre gas spacing and proration unit for said pool. Said unit is located approximately 4.5 miles
south-southeast of the Marathon Oil Company Indian Basin Gas Plaat.

Application of Marathon Oil Company to amend Division Order No. R-10082, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks to amend Division Order No. R-10082 to authorize the applicant at its discretion to utilize either
the J. M. Denton Well No. 4 located in the NE/4 SW/4 (Unit K) of Section 11, Township 15 South, Range 37 East or, in the
alternative, its previously approved J. M. Denton Well No. § located in the SE/4 SW/4 (Unit N) of said Section 11, as the initial
well for its high angle/horizoatal/directionaldrilling project approved by said Order No. R-10082 in the Denton-Devonian Pool,
underlying a Project Area being the SW/4, N/2 SE/4 and SE/4 SE/4 of said Section 11. Applicant further seeks the designation
of a target window for said well such that the horizontal or producing portion of said wellbore shall be no closer than 330 feet
to any outer boundary of the project area. Said project is located approximately 4.5 miles south-southeast of Prairieview, New
Mexico.

Application of Naumann Oil & Gas, Inc. for compulsory pooling, an unorthodox gas well location and a non-standard
gas proration and spacing unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling
all minera] interests in the Undesignated Carlsbad-Strawn Gas Pool underlying Lots | through 4 and the E/2 W/2 (W/2
equivalent) of Section 7, Township 22 South, Range 27 East, forming a non-standard 307.02-acre gas spacing and proration
unit. Said unit is to be dedicated to the existing Carlsbad "7" Well No. | which is located at an unorthodox gas well location
760 feet from the South line and 690 feet from the West line (Unit M) of said Section 7 and was originally drilled as a Morrow
formation gas well in the South Carisbad-Morrow Gas Pool. Also to be considered will be the value of the existing wellbore
and the costs of reentering and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as the operator of the welil and a charge for risk involved in driiling and
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CASE 10974:

completing said well. Said unit is located in an area generally bounded on the north side by Lea Street, on the east side by San
Jose Blvd., on the south side being some 1300 feet south of the south end of the Carlsbad Cemetery and on the west side by
Boyd Drive all within the City of Carlsbad, New Mexico.

Application of Ofyssey Partners, Ltd. for a unit agreement and an unorthodox oil well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval of the Marigoid Unit Agreement for an area comprising 80 acres
of Federal and Fee lands and consisting of the SW/4 SE/4 of Section 6 and the NW/4 NE/4 of Section 7, both in Township 12
South, Range 38 East. Also the applicant seeks approval for an unorthodox oil well location to be drilled 100 feet from the
North line and 2075 feet from the East line (Unit B) of said Section 7, whereby the NW/4 NE/4 of said Section 7 is to be
dedicated to the wéll to form a standard 40-acre oil spacing and proration unit for said well. Applicant further requests approval
of the unorthodoxioil well location as to all prospective pools and/or formations being developed on 40-acre spacing including
but not necessarily limited to the Devonian formation. Said unit is located approximately 5 miles northwest by west of Blanco,
Texas.

Application of Yates Petroleum Corporation to amend Division Order No. R-9976 to expand its pilot gas enhanced
recovery project within portions of the Pecos Slope-Abo Gas Pool, Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks to amend Division Order No. R-9976 to expand its pilot project within portions of the Pecos Slope Abo-Gas
Pool by adding spacing units upon which may drill an additional well to determine if infill development is necessary to
effectively and efficiently drain the Abo formation. The requested expansion is to include portions of Townships §, 6, and 7
South, Ranges 25 and 26 East.

(Continued from May 12, 1994, Examiner Hearing.)

Application of Méwbourne Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests from the surface to the top of the Wolfcamp formation underlying the W/2
SE/4 of Section 32, Township 18 South, Range 34 East, forming an 80-acre oil spacing and proration unit for any and all
formations and/or pools developed on 80-acre oil spacing within said vertical extent, which presently includes only the
Undesignated EK-Bone Spring Pool. Said unit is to be dedicated to a well to be drilled at a standard oil well location in the
NW/4 SE/4 (UnitiJ) of said Section 32. Also to be considered will be the cost of drilling and completing said well and the
allocation of the ¢ost thereof as well as actual operating costs and charges for supervision, designation of applicant as the
operator of the well and a charge for risk involved in drilling and completing said well. Said unit is located approximately 8.5
miles southwest by south of Buckeye, New Mexico.

Application of AnSon Gas Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests from the surface to the base of the Strawn formation, underlying the NE/4
NW/4 (Uit C) of Section 8, Township 17 South, Range 38 East, forming a standard 40-acre oil spacing and proration unit.
Said unit is to be dedicated to a well to be drilled at a standard oil well location thereon: Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, desigpation of applicant as the operator of the well and a charge for risk involved in drilling and completing said
well. Said unit is located approximately 4.5 miles north-northeast of Humble City, New Mexico.

Application of Collins & Ware, Inc. for a high angle/horizontal directional drilling pilot project, special operating rules
therefor; a nomn-siandard oil proration unit, and a special project allowable, Eddy County, New Mexico. Applicant, in
the above-styled ¢cause, seeks to initiate a high angle/horizontal directional drilling pilot project in the Undesignated East
Herradura Bend-ljelaware Pool underlying the SW/4 NW/4 and NW/4 SW/4 of Section 31, Township 22 South, Range 29 East,
to form a non-stahdard 80-acre oil spacing and proration unit for said pool. The applicant proposes to complete its existing
Quahada Ridge Federal 31 Well No. 1, located at an orthodox surface location 2310 feet from the South line and 330 feet from
the West line (Unit L) of said Section 31, by kicking-off from vertical in a northerly direction commencing to build angle at
an appropriate rafe to vertically and horizontaily traverse the proposed producing area. Further, the applicant seeks the
promulgation of special operating rules and procedures therefor including the designation of a target window such that the
horizontal or producing portion of the wellbore shall be no closer than 330 feet to any boundary of the project area, and for a
special project allpwable. Said area is located approximately 8 1/2 miles southeast of Carlsbad, New Mexico.

: Application of Texaco Exploration and Production Inc. for amendment of special pool rules and regulations for the

Monument-Tubbi Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend the special pool rules
and regulations for the Monument-Tubb Pool, as promulgated by Division Order No. R-2800, to increase the poolwide gas-oil
ratio limitation ﬁc}m 4,000 to 10,000 cubic feet of gas per barrel of oil. Said pool currently comprises portions of Townships
19 and 20 South, Range 37 East, which is located approximately 3 to 5 miles southeast of Monument, New Mexico.
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CASE 10989:

ASE 10976:

CASE 10839:

ASE 1 H

ASE 10991:

Application of Santa Fe Energy Operating Partners, L.P. for an unorthodox gas well location and non-standard gas
proration unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well
location to be drilled 1600 feet from the North line and 1650 feet from the West line (Unit F) of irregular Section 7, Township
22 South, Range 24 East, Indian Basin-Upper Pennsylvanian Gas Pool. Lots | through 4 and the E/2 W/2 (W/2 equivalent)
of said Section 7 is to be dedicated to said well forming a non-standard 297.68-acre gas spacing and proration unit for said pool.
Said unit is located approximately 4.5 miles south-southeast of the Marathon Oil Company Indian Basin Gas Plant.

(Continued from May 26, 1994, Examiner Hearing.)

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the
E/2 of Section 32, Township 17 South, Range 31 East, forming a standard 320-acre gas spacing and proration unit for any

all formations and/or pools developed on 320-acre spacing within said vertical extent. Said unit is to be dedicated to a we.

be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and completing said weli
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as
the operator of the well and a charge for risk involved in drilling and completing said well. Said unit is located approximately
1.5 miles southwest of the junction of U.S. Highway 82 and State Road 529.

(Continued from May 26, 1994, Examiner Hearing.)

Agplication of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico. Applicant seeks an order
pooling all mineral interests in the Morrow formation underlying the E/2 of Section 28, Township 18 South, Range 34 East,
forming a standard 320-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presenty
includes the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State Well No. 1, to
be drilled at an orthodox location within Unit J of said E/2 proration unit, 2050 feet from the South line and 1800 feet from
the East line of said Section 28. Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the operator of the
well and a charge for risk involved in drilling and completing said well. Said unit is located approximately 12 miles southeast
of Maljamar, New Mexico.

Application of Amoco Production Company for exception to deliverability testing for certain wells in the South Blanco-
Pictured Cliffs Pool, Rio Arriba, San Juan, and Sandoval Counties, New Mexico. Applicant, in the above styled cause,
seeks an exception to the deliverability testing requirements for certain wells in the South Blanco-Pictured Cliffs Pool, pursuant
to RULE 9(c) of the General Rules for the Prorated Gas Pools of New Mexico, as promulgated by Division Order No. R-8170-
H, as amended. In accordance with said rules the applicant requests exceptions from deliverability testing requirements for its
wells on marginal proration units in said pool which are not capable of producing the assigned 100 MCFPD minimum allowable.

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Abo formation, underlying
the SE/4 of Section 20, Township 6 South, Range 26 East, forming a standard 160-acre gas spacing and proration unit fo-

and all formations and/or pools developed on 160-acre spacing within said vertical extent, which presently includes but
necessarily limited to the Pecos Slope Abo Gas Pool. Said unit is to be dedicated to a well to be drilled at a standard gas
location thereon. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost ther
as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well and a charge
for risk involved in drilling and completing said well. Said unit is located approximately 15 miles west-northwest of Elkins,
New Mexico.

Application of Forcenergy Gas Exploration, Inc. for compulsory pooling and an unorthodox gas well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to
the base of the Morrow formation, underlying the E/2 of Section 14, Township 17 South, Ranze 35 East, forming a standard
320-acre gas spacing and proration unit for any and all form:::- - s and/or pools developed : - 320-acre spac..g within said
vertical extent, which presently includes but is not necessarily .: i to the Undesignated South Shoe Bar-Atoka Gas Pool and
Undesignated South Shoe Bar-Morrow Gas Pool. Said unit is to pe dedicated to a well to be drilled at an unorthodox gas well
location 1600 feet from the South line and 1800 feet from the East line (Unit J) of said Section 14. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling and completing
said well. Said unit is located approximately 5 miles east-northeast of Buckeye, New Mexico.
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Dockets Nos. 19-94 and 20-94 are tentatively set for June 23, 1994 and July 7, 1994. Applications for hearing must be filed at least 23
days in advance of hearing date. The following cases will be heard by an Examiner:

CASE 10972:

CASE 10988:

CASE 10977:

(Continued from May 26, 1994, Examiner Hearing.)

Application of Gjant Exploration & Production Company for compulsory pooling, San Juan County, New Mexico.
Applicant, in the labove-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (Gas) Pool
underlying the W/2 of Section 28, Township 26 North, Range 11 West, forming a standard 320-acre coal gas spacing and
proration unit for said pool. Said unit is to be dedicated to the existing Buena Suerte 28-M Well No. 1 located at a standard
coal gas well location 795 feet from the South line and 1210 feet from the West line (Unit M) of said Section 28. Also to be
considered will bethe cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling
and completing sajd well. Said unit is overlain by the community of Huerfano.

(Readvertised)

Application of Siete Oil and Gas Corporation for salt water disposal, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the Undesignated Willow Lake-Bone Spring Pool through
the perforated interval from approximately 7300 feet to 7740 feet in its State "MA" Well No. 1 located 1980 feet from the North
line and 660 feet from the East line (Unit H) of Section 3, Township 25 South, Range 28 East, NMPM. This well is located
approximately 4 miles south of Malaga, New Mexico.

(This case will be continued to the July 7, 1994, Examiner Hearing.)

Application of Byrk Royalty Company for a waterflood project, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project on its Hanson "C" (Federal) Lease comprising the SW/4 of Section 23,
Township 20 South, Range 34 East, by the injection of water into the Yates interval of the Undesignated Lynch Yates-Seven
Rivers Pool through perforations from approximately 3564 feet to 3585 feet in its existing Hanson "C" Well No. 4 located 1650
feet from the Sou#: and West lines (Unit K) of said Section 23. Said well is located approximately 11 miles east of the junction
of U.S. Highway 62/180 and New Mexico State Highway No. 176.

Application of Santa Fe Energy Operating Partners, L.P. for pool contraction and expansion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks to contract the boundaries of the Indian Basin-Upper Pennsylvanian Gas Pool by
deleting therefrom Sections 4 through 8, Township 22 South, Range 24 East, NMPM, and Section 1, Township 22 South, Range
23 East, and the concomitant expansion of the boundaries for the Indian Basin-Upper Pennsylvanian Associated Pool to include
said area. The subject acreage is centered approximately 4.5 miles southeast of the Marathon Oil Company Indian Basin Gas
Plant.

Application of Santa Fe Energy Operating Partners, L.P. for an unorthodox gas well location and non-standard gas
proration unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well
location to be drilled 660 feet from the South line and 1950 feet from the West line (Unit N) of Section 4, Township 22 South,
Range 24 East, Indian Basin-Upper Pennsylvanian Gas Pool. The S/2 of said Section 4 is to be dedicated to said well forming
a non-standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 5 miles southeast of
the Marathon Oil Company Indian Basin Gas Plant.

Application of Santa Fe Energy Operating Partners, L.P. for an unorthodox gas well location and mon-standard gas
proration unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well
location to be drilled 1562 feet from the North line and 1202 feet from the West line (Unit D) of Section 5, Township 22 South,
Range 24 East, quian Basin-Upper Pennsyivanian Gas Pool. Lots 1 through 4 and the S/2 N/2 (N/2 equivalent) of said Section
5 is to be dedicated to said well forming a non-standard 372.88-acre gas spacing and proration unit for said pool. Said unit is
located approximately 4.5 miles south-southeast of the Marathon Oil Company Indian Basin Gas Plant.

(Readvertised)

Application of Santa Fe Energy Operating Partners, L.P. for an unorthodox gas well location and non-standard gas
proration unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well
location to be drilled 660 feet from the North line and 1980 feet from the East line (Unit B) of irregular Section 7, Township
22 South, Range 24 East, Indian Basin-Upper Pennsylvanian Gas Pool. The E/2 of said Section 7 is to be dedicated to said well
forming a non-standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 4.5 miles
south-southeast of the Marathon Oil Company Indian Basin Gas Plant.



