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CASE 10829: (CMtkuad frasn September 23, 1993, E i w i i t r Hearing.) 

AapJicabmi of Mewfcourae 03 Company for compulsory pooling, Lea Couaty, New Mexico. Applicant seeks aa order 
pooling all mineral interest* from the surface to the baie of the Morrow formation, underlying the following deacribed area* 
in Section 32, Townahip IS South, Range 34 East, and in the following manner: the E/2 forming a standard 320-acre gaa 
•pacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within said vertical exteat; 
the SE/4 forming a standard 160-acre gas spacing and proration unit for any and all formations and/or pools developed on 160-
acre spacing within said vertical extent; and the W/2 SE/4 forming a standard 80-acre oil spacing and proration unit for any 
and all formations and/or pools developed on 80-acre spacing within said vertical extent, including the EK-Bone Spring Pool. 
Said unit is to be dedicated to the applicant's Larica 32 State WeU No. 1, to be drilled at an orthodox locatioa within said E/2 
proration unit. Also to be considered will be the cost of drilling and completing said well and the allocation of the coat thereof 
as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well, and a charge 
for risk involved in drilling said well. Said unit is located approximately 7.5 miles west of Arkansas Junction. 

CASE 10838: Application of Harvey E . Yates Ccaapaay for aa unorthodox oil well locatioa, Lea Couaty, New Mexko. Applicant seeks 
authorization to drill its Young Deep Unit Well No. 21 at an unorthodox oil well location 1330 feet from tbe South and West 
lines (Unit K) of Section 3, Township 18 South, Range 32 East, to test the Undesignated Young-Wolfcamp Pool. Tbe NE/4 
SW/4 of Section 3 is to be dedicated to the above-described well forming a standard 40-acre oil spacing and proration unit for 
said pool. Said well is located approximately 6 miles south of Maljamar, New Mexico. 

r a y , iflftw. Appticatina af Harvey E . Yates Company far compulsory pooung, Lea County, New Mexico. Applicant seeks aa order 
pooling all mineral interests in the Morrow formation underlying the E/2 of Section 28, Township 18 South, Range 34 East, 
fonning a standard 320-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presently 
includes the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State Well No. 1, to 
be drilled at an orthodox location within Unit J of said E/2 proration unit, 2050 feet from tbe South line and 1800 feet from 
the East line of said Section 28. Also to be considered will be the cost of drilling and completing said well and the allocation 
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the operator of the 
well and a charge for risk involved in drilling and completing said well. Said unit is located approximately 12 miles southeast 
of Maljamar, New Mexico. 

CASE 10840; Application of Harvey E. Yates Company for compulsory pooling, Lea Couaty, New Mexico. Applicant seeks an order 
pooling all mineral interest! in the Morrow formation underlying the W/2 of Section 28, Township 18 South, Range 34 East, 
forming a standard 320-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presently 
includes the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State Well No. 4, to 
be drilled at an orthodox location within Unit K of said W/2 proration unit, 1980 feet from the South and West lines of said 
Section 28. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well and a charge 
for risk involved in drilling and completing said well. Said unit is located approximately 12 miles southeast of Maljamar, New 
Mexico. 

CASE 10841: Application a/ Yates Petroleum Corporation for compulsory pooling, Lea County, New Mexico. Applicant seeks an order 
pooling all mineral interests from the surface to the base of the Canyon formation underlying the SW/4 SW/4 of Section 1, 
Township 14 South, Range 33 East forming a standard 40-acre oil spacing and proration unit for any and all formations and/or 
pools developed on 40-acre spacing within said vertical extent which presently includes the Undesignated Saunders Permo-Upper 
Pennsylvanian Pool. Said unit is to be dedicated to its Childress *AKV° Well No. 1 to be drilled at a standard location 990 
feet from the South line and 330 feet from the West line (Unit M) of said Section 1. Also to be considered will be the cost of 
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said area is 
located approximately 20 miles southeast of CaprocxV New Mexico. 

CASE 10842: Application of Yates Petroleum Corporation for aa unorthodox gas well locatioa, Eddy County, New Mexico. Applicant 
seeks authorization to drill its Hickory "ALV" Federal Well No. 3 at a locatioa 2166 feet from the South line and 2253 feet 
from the West line (Unit K) of Section 17, Township 22 South, Range 24 East, to test the Upper Pennsylvanian formation, 
Indian Basin-Upper Pennsylvanian Associated Pool. The W/2 of Section 17 is to be dedicated to said well forming a standard 
320-acre gas spacing and proration unit. Said unit is located approximately 8 miles southeast of Carlsbad, New Mexico. 



Flack* Ne. 29-93 

DOCKET: EXAMINER HEARINH . THITRSDAY • OCTOBER 7, yvft 
8:15 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

Docks* Nee. 31-93 MM 32-93 arc umtativeiy set for October 21, 1993 aad November 4,1993. Applications for asermg Maat ba fBaa 
at ham 23 stays h aeVaace of bearmg aate. 

The wan wag cami was bo heard before Davie1 R. Cataaarh, Exaaniaer ar Michael E. Stogmer, Alteraate Framamr: 

CASE 10812: (CeatJaaed from September 23,1993, Exaariaer Heariag.) 

Appacarisa kt Giaat EaplotauVM * rVoanrtfcm Company for rmnpaleory aooaag, Saa Juaa Couaty, New Mexico. 
Applicant seeks an order pooling all mineral interests from tbe surface to the base of the Batin-Fruiuand Coal Oaa Pool, 
underlying tbe N/2 of Section 33, Townsnip 26 North, Range 11 West, forming a standard 320-acre gaa spacing aad proratioa 
unit for aay and all formations and/or pools developed on 320-acre spacing within said vertical extent, which preseatly includes 
only the Basin Fruitland Coal Gas Pool. Said unit is to be dedicated to a wall to be drilled at a standard location thereon ia said 
Section 33. Also to be considered will be the cost of drilling and completing said well and tbe allocation of the cost thereof 
M well M actual operating costs and charges for supervision, designariow of applicant M tha operator of tha wall, aad a charge 
for risk involved in drilling said well. Said unit is located near the Huerfano Boarding School. 

flfnST Iff*1* (Cilaani from Siptomber 23,1993, Exaasmer Heariag.) 

Apphcatioa <f Giaat Expseratioa * Proaectfoa Company for aa aaortbodox haffll coal gat wel locatioa, Saa Juaa 
Caaavy, New Mexico. Applicant seeks approval of an unorthodox coal gM well location 1850 feet from the South line aad 790 
feet from the East line of Section 29, Township 25 North, Range 12 West, Basin-Fruitland Coal (Gas) Pool. Further, the 
applicant seeks an exception to the requirements of Rule No. 4 of the Special Rules aad Regulations for said Basin-Fruitland 
Coal (Gas) Pool M promulgated by Division Order No. R-8768, M amended, to allow tbe drilling of a second well on a standard 
320-acre spacing and proration unit comprising the E/2 of said Section 29. Said unit is located approximately I mike south 
of Chaco Plaat-

CASE 10711: 

In the matter of Case No. 10711 being reopened upon the application of Yates Petroleum Corporation for a new well location 
in the waterflood project approved for its Creek "AL" Federal Leaae by Division Order No. R-9896, issued in Cans 10711 on 
May 18, 1993. Applicant also seeks the establishment of an administrative procedure for the approval of additional well 
locations within mis project. The Creek "AL" Federal Lease is located in the E/2 SE/4 of Section 23, the NW/4 SW/4 and 
S/2 S/2 of Section 24, and the NW/4 and E/2 NE/4 of Section 25, Township 18 South, Range 30 East, which is located 
approximately 6 miles east of Walters Lake. 

CASE 10837: 

i Fe Eaergy Operating Partaers, L.P. for aa unorthodox oU weO locatioa, Lea Couaty, New Mexico. 
Applicant seeks approval to drill its Kachina "5* Well No. 5 at an unorthodox oil well location 660 feat from the South line 
and 990 feet rom the West line (Unit M) of Section 5, Township 18 South, Range 33 East, to test the Wolfcamp formation, 
South Corbin Wolfcamp Pool. The S/2 SW/4 of said Section 5 will be dedicated to tbe well forming a standard 80-acre oil 
spacing and proration unit for said pool. Said well is located approximately 7 miles southeast of Maljamar, New Mexico. 

F« Eaergy Opcratiag Partaers, L.P. for aa aaortbodex gM wel locatioa, Eddy Couaty, New 
seeks approval to drill its North Pure Gold *9" Fed. Well No. 2 at an unortbodox gas well locatioa 660 
and West lines (Unit M) of Section 9, Township 23 South, Range 31 East, to test the Atoka and Morrow 

Los Medanos-Morrow GM Pool, West Sand Dunes-Atoka Oat Pool, and Undesignated West Sand 
GM Pool. The S/2 of said Section 9 will be dedicated to the well forming a standard 320-acrs gas spacing and 

for said pool(s). Said well is located approximately 11 miles southeast of Lindsey Lake. 

9,1993, !.) 

Fe Eaergy Oaerataag Partaers. L.P. for aa 
New Mexko. Applicant seeks approvsl of an unorthodox well locatioa 1980 feet from the South 

line and 660 foet from the East line (Unit 0 of Section 1, Township 24 South, Range 28 East, Malaga-Atoka Gm Pool. Further, 
the applicant seeks an exception to Division General Rule 104.c(2) to allow the existing 320-acre gas spacing and proration unit 
comprising the S/2 of said Section 1 to be amultaneously dedicated in tbe Malaga-Atoka GM Pool to the proposed well and to 
the existing Malaga Federal 1 Well No. 1 located at a itandard gu well location 660 feet from the South line and 1980 feet from 
the We* line (Unit N) of said Section 1. Said unit is located approximately 2 miles northeast of Malaga, New Mexico. 
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CASE 10864: (Ciisaamia from November 4, 1993, Examiner Heariag.) 

Appacatioa of Texaco Exploratioa aad Production lac. for niae lease Mae iajcctioa webs, Rbodei Yates Waterflood, Lea 
Couaty, New Mexko. Applicant seeks authority to drill the following nine lease line injection wells in its Rhodes Yates 
Cooperative Waterflood for injection into the Yates and Seven Rivers formations, Rhodes Yates-Seven Rivers Pool, in the 
following wells in Township 26 South, Range 37 East: 

Rhodes NCT Coop Fed. Com-1 No. 1, to be located 1S72 feet FSL, 237S feet FEL of Section 27; 
Rhodes NCT Coop Fed. Com-1 No. 2, to be located 2310 feet FNL and FEL of Section 27; 
Rhodes NCT Coop Fed. Com-1 No. 3, to be located 1155 feet FNL, 2376 feet FEL of Section 27; 
Rhodes Yates Coop Fed. Com-2 No. I, to be located 2551 feet FNL, 44 feet FWL of Section 27; 
Rhodes Yates Coop Fed. Com-3 No. 1, to be located 1360 feet FSL, 50 feet FWL of Section 27; 
Rhodes Yates Coop Fed. Com-4 No. 1, to be located 1430 feet FSL, 10 feet FEL of Section 21; 
Rhodes Yates Coop Fed. Com-5 No. 1, to be located 130 feet FNL, 10 feet FWL of Section 27; 
Rhodes Yates Coop Fed. Com-4 No. 2, to be located 130 feet FNL, 1310 feet FWL of Section 27; 
Rhodes Yates Coop Fed. Com-6 No. 1, to be located 130 feet FNL, 2588 feet FWL of Section 27. 

This project is located approximately 6 miles south by southeast of Jal, New Mexico. 

CASE 10871; Appacatioa of Saata Fe Eaergy Partaers, L.P. for compulsory poobag aad to shut-m a produciag well, Eddy Couaty, 
New Mexko. Applicant seeks an order pooling all mineral interests from the surface to the base of the South Dagger Draw-
Upper Pennsylvanian Associated Pool underlying the W/2 of Section 10, Township 20 South, Range 24 East, forming a standard 
320-acre spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within said vertical 
extent, including the South Dagger Draw-Upper Pennsylvanian Associated Pool. Said unit is to be dedicated to a well to be 
drilled at aa orthodox location within said W/2 proration unit. Also to be considered will be the cost of drilling and completing 
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as the operator of the well, and a charge for risk involved in drilling said well. Applicant also requests that the 
existing Yates Petroleum Corporation Judith "AD" Fed. WeU No. 1, located 660 feet from the South and East lines of Section 
9, Township 20 South, Range 24 East, be shut-in pending tbe drilling and completion of applicant's proposed weU. Said unit 
is located approximately 2.5 miles west of Seven Rivers, New Mexico. 

CAM M B * (Cuataaii • from October 7, 1993, Exaaniaer Heariag.) 

Appttcatioa of Harvey E . Yates Company for compulsory pooling, Lea Couaty, New Mexko. Applicant seeks an order 
pooling all mineral interests in the Morrow formation underlying the E/2 of Section 28, Township 18 South, Range 34 East, 
forming a standard 320-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presently 
includes the Undesignated West La Rica-Morrow Oas Pool. Said unit is to be dedicated to its Ekay 28 State WeU No. 1, to 
be drilled at an orthodox location within Unit J of said E/2 proration unit, 2050 feet from the South line and 1800 feet from 
the East line of said Section 28. Also to be considered wiU be the cost of drilling and completing said weU and the allocation 
of the cost thereof as weU as actual operating costs and charges for supervision, designation of applicant as the operator of the 
weU and a charge for risk involved in drilling and completing said well. Said unit is located approximately 12 miles southeast 
of Maljamar, New Mexico. 

CASE 10840: (Coatiaued from October 7, 1993, Examiaer Heariag.) 

Appacatioa of Harvey E . Yates Company for compulsory pooling. Lea Couaty, New Mexko. Applicant seeks an order 
pooling all mineral interests in the Morrow formation underlying the W/2 of Section 28, Township 18 South, Range 34 East, 
forming a standard 320-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presently 
includes the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State WeU No. 4, to 
be drilled at an orthodox location within Unit K of said W/2 proration unit, 1980 feet from the South and West lines of said 
Section 28. Also to be considered will be the coat of drilling and completing said weU and the allocation of the cost thereof 
as weU as actual operating costs and charges for supervision, designation of applicant as the operator of the weU and a charge 
for risk involved in drilling and completing said weU. Said unit is located approximately 12 miles southeast of Maljamar, New 
Mexico. 
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THURSDAY - DECEMBER 2, 1993 

^AjfE lata* (Coatinued from November 18, 1993, Examiner Hearing.) 

Application of Harvey E. Yates Company for compulsory pooling. Lea Couaty, New Mexico. Applicant seeks an order 
pooling all mineral interest* in the Morrow formation underlying the E/2 of Section 28, Township 18 South, Range 34 East, 
forming a standard 320-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presently 
includes the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to ite Ekay 28 State Well No. 1, to 
be drilled at an orthodox location within Unit J of said E/2 proration unit, 2050 feet from the South line and 1800 feet from 
the East line of said Section 28. Also to be considered will be the cost of drilling and completing said well and the allocation 
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the operator of the 
well and a charge for risk involved in drilling and completing said well. Said unit is located approximately 12 miles southeast 
of Maljamar, New Mexico. 

CASE 10840: (C^etinued from November 18, 1993, Hearing.) 

Appacatioa of Harvey E . Yates Coaapeay for compulsory pooling, Lea Couaty, New Mexico. Applicant seeks an order 
pooling all mineral interests in the Morrow formation underlying the W/2 of Section 28, Township 18 South, Range 34 East, 
forming a standard 320-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presently 
includes the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to ite Ekay 28 State Well No. 4, to 
be drilled at an orthodox location within Unit K of said W/2 proration unit, 1980 feet from the South and West lines of said 
Section 28. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well and a charge 
for risk involved in drilling and completing said well. Said unit is located approximately 12 miles southeast of Maljamar, New 
Mexico. 

CASE 10869: (Coaramfd from November 18, 1993, Examiner Hearing.) 

Anylicatioa of Yates Petroleum Corporation for amendment of the Special Rules and Regulations of the South Dagger 
Draw-Upper tVaaayKanmn Associated Pool (TJmsioa Order No. R-5353), Eddy County, New Mexico. Applicant seeks 
the deletion of Rule 5(b) of Order No. R-5353 thereby authorizing simultaneous dedication of both gas wells and oil wells to 
the same spacing unit within the South Dagger Draw-Upper Pennsylvanian Associated Pool in portions of Township 20 South, 
Range 24 East. Said area is located approximately 10 miles southeast of Hope, New Mexico. 

CASE 1087S: Application of Yates Petroleum Corporatioa for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order 
pooling all mineral interests from the surface to the base of the Canyon formation underlying the S/2 of Section 10, Township 
20 South, Range 24 East, forming a standard 320-acre spacing and proration unit for any and all formations and/or pools 
developed on 320-acre spacing within aaid vertical extent. Said unit is to be dedicated to a well to be drilled at a standard 
location 660 feet from the South and East lines in the S/2 of said Section 10 to test any and all formations to the base of the 
Canyon formation, South Dagger Draw-Upper Pennsylvanian Pool. Also to be considered will be the cost of drilling and 
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as the operator of the well, and a charge for risk involved in drilling said well. Said area is located 
approximately 3 miles west of Seven Rivers, New Mexico. 

CASE 10862: (Coatiaued from November 4,1993, Exaamiaer Hearmg.) 

Appfeatkm of Yates Petroleum Gn-poratma for aa unorthodox gas weB location, Eddy County, New Mexko. Applicant 
seeks authorization to drill to the Morrow formation, Crooked Creek Morrow Gas Pool, its Redbone BP Federal Well No. 2 
at an unorthodox gas well location 1980 feet from the North line and 510 feet from the East line (Unit H) of Section 10, 
Township 24 South, Range 24 East. The N/2 of said Section 10 is to be dedicated to said well fonning a standard 320-acre 
gas spacing and proration unit. Said unit is located approximately 4 miles west by southwest of Mosley Spring. 

CASE 10748: (Reopened) 

In the matter of Case No. 10748 being reopened upon application of Yates Petroleum Corporation to amend the spacing 
requiremente for the Indian Basin-Upper Pennsylvanian Associated Pool established by Order No. R-9922, Eddy County, New 
Mexico. Division Order No. R-9922 granted the application of Yates Petroleum Corporation for creation of the Indian Basin-
Upper Pennsylvanian Associated Pool and the adoption of temporary Special Rules and Regulations therefor including 320-acre 
spacing. At this tune Yates Petroleum Corporation requests the Division to amend the Special Rules and Regulations for said 
pool to provide for 160-acre spacing and proration unite. Said area is located approximately 2 miles east of Lone Butte. 
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Dockets Nos. 36-93 sad 37-93 are tentatively set for December 16, 1993 and January 6, 1994. Applications for hearing must be filed 
at least 23 days m advance of heariag date. The following cases will be beard by an 1 

CASK 1(1111: (Reopened) 

In the matter of Case 10111 being reopened pursuant to the provisions of Division Order No. R-8170-J, as amended, which 
order established minimum gas allowables in the Jalmat Gas Pool in Lea County. Operators in said pool may appear and present 
evidence and | testimony relevant to the continuation of a minimum gas allowable in the Jalmat Gas Pool. This case will be 
continued to the January 6, 1994, hearing. 

CASE 10856: (Cosainued from November 4, 1993, Eamniner Hearing.) 

Appacatioa ef Haaaoa Operating Company, lac., for a high angle/borizontal optional drilling pilot project and for 
special operating rules therefore, Roosevelt Couaty, New Mexico. Applicant seeks authority to initiate a short-radius high 
angle/horizontal directional drilling pilot project in the NW/4 SE/4 of Section 17, Township 8 South, Range 37 East, being a 
standard 40-acre oil spacing and proration unit in the Undesignated Norm Allison-San Andres Pool. Applicant proposes to 
utilize its existing Tuxedo Federal Weil No. 1 located 1990 feet from the South line and 2004 feet from tbe East line (Unit J) 
of said Section 17 by Idclring-off from vertical at an approximate depth of 4825 feet, build angle to approximately 90 degrees 
with a short radius curve and continue with a horizontal drainhole in said pool. Applicant further seeks special rules and 
provisions within the project area including the designation of a prescribed area limiting the horizontal displacement of any 
drainhole in said project area to within 330 feet of the outer boundary of said 40-acre unit. Said project area is located 
approximately 9.75 miles south by east of Milnesand, New Mexico. 

f!A^R lmm; Appacatioa of Saata Fe Eaergy Operating Partners, L.P. for a unit agreement, Lea County, New Mexico. Applicant seeks 
approval of the Sage Unit Agreement for an area comprising 3,840 acres, more or less, of State lands in Sections 3, 4, 5, 8, 
9, and 10, Township 24 South, Range 33 East, which is centered approximately two miles north of State Highway 128 Mile 
Marker 27. 

CASE 10873: AfM îcatioa of Mewbounw Ofl 
New Mexico. Applicant seeks an order providing for a gas/oil ratio of 5,000 cubic feet of gas per barrel of oil produced for 
the Walters Lake-Bone Spring Pool, which covers parts of Sections 2 and 3, Township 18 South, Range 30 East. Said pool 
is centered approximately 5 miles southwest of Maljamar, New Mexico. 

CASE 10829: (Readvertised) 

Appacatiaa of Mewbearne Oi Company far compulsory pnnling, Lea Couaty, New Mexico. Applicant seeks an order 
pooling all mi leral interests from the surface to the base of the Morrow formation underlying the following described areas in 
Section 32, Tt wnship 18 South, Range 34 East, and in the following manner: the S/2 forming a standard 320-acre gas spacing 
and proration unit for any and all formations and/or pools developed on 320-acre spacing within said vertical extent, the SE/4 
forming a stai alard 160-acre gas spacing and proration unit for any and all formations and/or pools developed on 160-acre 
spacing withii. said vertical extent; the W/2 SE/4 fonning a standard 80-acre oil spacing and proration unit for any and all 
formations ane/or pools developed on 80-acre spacing within said vertical extent, including the EK-Bone Spring Pool; and the 
NW/4 SE/4 forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-
acre spacing within said vertical extent. Said unit is to be dedicated to the applicant's Larica 32 St. Well No. 1, to be drilled 
at an orthodox location within said S/2 proration unit Also to be considered will be the cost of drilling and completing said 
well and tbe allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as the operator of the well, and a charge for risk involved in drilling said well. Said unit is located approximately 3 miles west 
of the intersection of State Highway 529 and 8. 

CASE 10874: Appbrntina of Mewbearne OH Coamsmy for compulsory pooling, uaorthodox weB location, aad ana standard spacing 
aaits, Eddy Couaty, New Mexico. Applicant seeks an order pooling all mineral interests from the surface to the base of the 
Morrow formation underlying following described areas in Section 19, Township 19 South, Range 29 East, and in the following 
manner the ty/2 fonning a standard 320-acre spacing and proration unit for any and all formations and/or pools developed 
on 320-acre spacing within aaid vertical extent, the SW/4 forming a standard 160-acre gas spacing and proration unit for any 
and all formations and/or pools developed on 160-acre spacing within said vertical extend; the SW/4 SW/4 forming a standard 
40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-acre spacing within said vertical 
extent. Said unit is to be dedicated to its Parkchester "19" Stats WeU No. 1 to be drilled at an unorthodox location 990 feet 
from the South line and 740 feet from the West line of said Section 19. Also to be ccoadered will be the cost of drilling and 
completing said weU and the allocation of the cost thereof as weU as actual operating costs and charges for supervision, 
designation of applicant as the operator of the weU and a charge for risk involved in drilling said weU. Said area is located 
approximately; 17 miles southeast of Artesia, New Mexico. 
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CASE 10856: (Continued from December 16, 1993, Examiner Hearing.) 

Application of Hanson Operating Company, Inc., for a high angle/horizontal directional drilling pilot project and for 
special operating rules therefore, Roosevelt County, New Mexico. Applicant seeks authority to initiate a short-radius high 
angle/horizontal directional drilling pilot project in the NW/4 SE/4 of Section 17, Township 8 South, Range 37 East, being a 
standard 40-acre oil spacing and proration unit in the Undesignated North Allison-San Andres Pool. Applicant proposes to 
utilize its existing Tuxedo Federal Well No. 1 located 1990 feet from the South line and 2004 feet from the East line (Unit J) 
of said Section 17 by kicking-off from vertical at an approximate depth of 4825 feet, build angle to approximately 90 degrees 
with a short radius curve and continue with a horizontal drainhole in said pool. Applicant further seeks special rules and 
provisions within the project area including the designation of a prescribed area limiting the horizontal displacement of any 
drainhole in said project area to within 330 feet of the outer boundary of said 40-acre unit. Said project area is located 
approximately 9.7S miles south by east of Milnesand, New Mexico. 

CASE 10839: (Readvertised) 

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexko. Applicant seeks an order 
pooling all mineral interests in the Morrow formation underlying all of Section 28, Township 18 South, Range 34 East, forming 
a standard 640-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presently includes 
the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State Well No. 1, to be drilled 
at an orthodox location within Unit J, 1980 feet from the South and East lines of said Section 28. Also to be considered will 
be tbe cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges 
for supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling and completing 
said well. Said unit is located approximately 12 miles southeast of Maljamar, New Mexico. 

CASE 10891: Applkatjon of Southland Royalty Company for approval of a waterflood project and qualification for the recovered oil 
tax rate, Lea County, New Mexico. Applicant seeks authority to institute its Suae "DS" Leasehold Waterflood Project by the 
injection of water into the San Andres formation, Spencer-San Andres Pool, a new project area consisting of 280 acres, more 
or less, being the SW/4, W/2 SE/4, and SE/4 SE/4 of Section 24, Township 17 South, Range 36 East. The applicant further 
seeks to qualify this project for the recovered oil tax rate under the "Enhanced OU Recovery Act" (Law* 1992, Chapter 38, 
Sections 1 through 5). Said project is centered approximately 5 1/2 miles northwest of Humble city, New Mexico. 

CASE 10858: (Readvertised - Continued from December 2, 1993, Examiner Hearing.) 

Application of Mitchell Energy Corporation for a waiver of the sak protection string requirements of Order No. R-l 11-P 
for certain weOs, Lea Couaty, New Mexko. Applicant seeks authority to delete the salt protection string requirements of 
Order No. R-l 11-P from ten wells to be located in Section 4, Township 20 South, Range 33 East, and to be driller! to test for 
production in the West Teas Yates-Seven Rivers Pool. The subject wells are located north of Highway 180 some 4.75 miles 
northeast of the intersection of Highways 176 and 180 and are approximately 2.75 miles northeast of Laguna Gatuna, New 
Mexico. 

CASE 10521: (Reopened - Continued from November 4, 1993, Examiner Heariag.) 

In the matter of Case No. 10521 being reopened pursuant to the provisions of Order No. R-8170-L which order promulgated 
special rules and regulations for the South Bianco-Pictured Cliffs Pool establishing a minimum gas allowable for said pool. 
Operators in tbe subject pool should be prepared to appear and present evidence and testimony should it become apparent that 
continuation of a minimum gas allowable will not serve to prevent waste and protect correlative rights. This cause will be 
continued to a January 1994 docket. 

CASE 10036: (Reopened - Continued from November 4, 1993, Examiner Hearing.) 

In the matter of Case No. 10036 being reopened pursuant to the provisions of Order No. R-8170-G which order promulgated 
special rules and regulations for the Eumont Gas Pool, establishing a minimum gas allowable for said pool. Operators in the 
subject pool should be prepared to appear and present evidence and testimony relevant to the continuation of a minimum gas 
allowable in the Eumont Gas Pool. This cause will be continued to a January 1994 docket. 
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Dockets Not. 3-94 aad 4-94 an teatativefy sat for January 20, 1994 aad February 3, 1994. Applications for 
least 23 days ia advance of bearing date. The following cases will be beard by an 

Heariag.) 

fieckat Ne. 1-94 

be filed at 

CASE 10812: (Coatiaaed treat October 21,1993, 

AnebcatUM of Giaat Exploratioa * Production Company for compulsory pooling, Saa Juan County, New Mexico. 
Applicant! seeks an order pooling all mineral interests from the surface to the bam of tbe Basin-Fruitland Coal Oes Pool, 
underlying the N/2 of Section 33, Township 26 North, Range 11 West, forming a standard 320-acre gas spacing snd proration 
unit for ai ry and all formations and/or pools developed on 320-acre spacing within mid vertical extent, which presently includes 
only the I aain Fruitland Coal Gas Pool. Said unit is to be dedicated to a well to be drilled at a standard location thereon in said 
Section 31. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as the operator of die well, and a charge 
for risk involved in drilling said well. Said unit is located near die Huerfano Boarding School. 

16,1993, Hearing.) 

AppUcstioaof MerrionOa* staneTmdgmpracatioaaaa^ R^ 
Qmnty, New Mexko. Applicant seeks an order pooling all mineral interests in tbe Basia Dakota Pool underlying Lots 1 
through 8l (N/2 equivalent) of Section 24, Township 27 Norm, Range 7 West, being a non-standard 352.07 acre gas spacing 

i unit presently dedicated to a well located 1720 feet from the North lias and 1000 mat from the East line (Unit 
Section 24. The applicant proposes to drill an infill well at a standard gas well location in Lot 3 (NE/4 NW/4 

> of said Section 24 in which said unit is also to be simnltanemisly dedicated. Also to be considered will be the cost 
; and completing said infill well and the allocation of the cost thereof as well as actual operating costs and charges for 
i, designation of applicant as the operator of the well and a charge for risk involved in drilling said infill well. Said 

area is located approximately 20 miles southeast by east of Blanco, New Mexico. 

CASE 10890: A ppncatioB of Ssmta Fe Eaergy Operating Partners, L.P. for aa aaortbodox oB wel location. Lea Couaty, New Mexico. 
Applicant seeks authority to drill its Kachina 5 Fed. Well No. 7 at an unorthodox oil well location 2130 foot from the North 
line and 990 feet from the West line (Unit E) of Section 5, Township 18 South, Range 33 East, to ant the Wolfcamp formation 
(South Corbin-Wolfcamp Pool). The S/2 NW/4 of said Section 5 is to be dedicated to aaid well. Said well is 
approximately 5 1/2 miles soumsest of Maljamar, New Mexico. 

CASE 10129: (Readvertised 2, 1993, ) 

i of Mewboarae O l Cam pony far compulsory pooling. Lea County, New Mexko. Applicant seeks an order 
mineral interests from the surface to the base of the Morrow formation underlying the following described areas in 
, Township 18 South, Raage 34 East, and in the following manner: the S/2 forming a stsndard 320-acre gas spacing 

i unit for any and all formations and/or pools developed on 320-acre spacing within said vertical extent, the SE/4 
| standard 160-acre gas spacing and proration unit for aay and all fonnations and/or pools developed on 160-acre 

said vertical extant; the W/2 SE/4 forming a standard 80-acre oil spacing and proration unit for any and all 
i and/or pools developed on 80-acre spacing within said vertical extent, including the EK-Bone Spring Pool; and the 

J4 formiag a standard 40-acre oil spacing and proration unit for any aad all fbrniatioas and/or pools sjeveloped oa 40-
acre spacing withia said vertical extent. Said unit is to be dedicated to the applicant's Larica 32 St. Well No. 1, to be drilled 
at an orthodox location within said S/2 proration unit Also to be considered will be the cost of drilling and TipHing said 
Till ami me sllrrratinn trf tht rnat ihenrrrf as "ill •• artual nptrating rnsts and rhsrgas fnr snpsrrisinii. designation nf epplirent 
ss the operator of the well, snd s charge for risk iavolved in drilling said well. Said unit is located approximately 3 miles west 
of tbe intersection of State Highway 529 and 8. 

CASE 10870: (Cumamid from 16,1993, .) 

AppaVeripaef FogoProonciag Company for special pool rales for the Les Medanot Delaware aad West Sand 1 
"*•*• Fools, Eddy Coaaty, New Mexico. Applicant seeks the promulgation of special pool rules for both the Los 

•lawsre and West Sand Dunes-Delaware Pools including s provision for s gas-oil ratio limitaooa of8,000 cubic feet 
barrel of oil. The Los Medanos-Delaware Pool covers all or parts of Sections 9, 16, snd 17 and the West Sand 

' Pool covers all or parts of Sections 20, 21, 28, 29, 32, and 33, all in Township 23 South, Range 31 East 
i located approximately at mile marker 15 on State Highway 128. 
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Dockets Nos. 4-94 and 5-94 are tentatively set for February 3, 1994 and February 17, 1994. Applications for hearing must be filed at 
least 23 days in advance of hearing date. The following cases will be heard by an Examiner: 

CASE 10812: (Continued from January 6, 1994, Examiner Hearing.) 

Application of Giant Exploration & Production Company for compulsory pooling, San Juan County, New Mexico. 
Applicant seeks an order pooling all mineral interests from the surface to the base of the Basin-Fruitland Coal Gas Pool, 
underlying the N/2 of Section 33, Township 26 North, Range 11 West, forming a standard 320-acre gas spacing and proration 
unit for any and all formations and/or pools developed on 320-acre spacing within said vertical extent, which presently includes 
only the Basin Fruitland Coal Gas Pool. Said unit is to be dedicated to a well to be drilled at a standard location thereon in said 
Section 33. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well, and a charge 
for risk involved in drilling said well. Said unit is located near the Huerfano Boarding School. 

CASE 10839: (Continued from January 6, 1994, Examiner Heaving.) 

Application of Harvey E. Yates Company for compulsory pooling, Lea Ceunty, New Mexko. Applicant seeks an order 
pooling all mineral interests in tbe Morrow formation underlying all of Section 28, Township 18 South, Range 34 East, forming 
a standard 640-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presently includes 
the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State Well No. 1, to be drilled 
at an orthodox location within Unit J, 1980 feet from the South and East lines of said Section 28. Also to be considered will 
be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges 
for supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling and completing 
said well. Said unit is located approximately 12 miles southeast of Maljamar, New Mexico. 

CASE 10892: Application of Collins & Ware, Inc. for an unorthodox gas well location, Eddy County, New Mexko. Applicant seeks 
authority to drill its Butch Federal Well No. 1 at an unorthodox gas well location 360 feet from the North line and 660 feet from 
the East line (Unit A) of Section 29, Township 20 South, Range 28 East, to test the Wildcat Yates formation. The NE/4 of 
said Section 29 is to be dedicated to said well. Said well is located approximately 4 miles northeast of Avalon Reservoir. 

CASE 10829: (Continued from January 6, 1994, Examiner Hearing.) 

Application of Mewbourne Oil Company for compulsory pooling, Lea County, New Mexico. Applicant seeks an order 
pooling all mineral interests from the surface to the base of the Morrow formation underlying the following described areas in 
Section 32, Township 18 South, Range 34 East, and in the following manner: the S/2 forming a standard 320-acre gas spacing 
and proration unit for any and all formations and/or pools developed on 320-acre spacing within said vertical extent, the SE/4 
forming a standard 160-acre gas spacing and proration unit for any and all formations and/or pools developed on 160-acre 
spacing within said vertical extent; the W/2 SE/4 forming a standard 80-acre oil spacing and proration unit for any and all 
formations and/or pools developed on 80-acre spacing within said vertical extent, including the EK-Bone Spring Pool; and the 
NW/4 SE/4 forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-
acre spacing within said vertical extent. Said unit is to be dedicated to the applicant's Larica 32 St. Well No. 1, to be drilled 
at an orthodox location within said S/2 proration unit. Also to be considered will be the cost of drilling and completing said 
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as the operator of the well, and a charge for risk involved in drilling said well. Said unit is located approximately 3 miles west 
of the intersection of State Highway 529 and 8. 

CASE 10874: (Readvertised) 

Application of Mewbourne OU Company for compulsory pooling, an unorthodox well locatioa aad non-standard spacing 
units, Eddy County, New Mexico. Applicant seeks an order pooling all mineral interests from tbe surface to the base of the 
Morrow formation underlying the following non-standard proration units in Section 19, Township 19 South, Range 29 East, 
and in the following manner: the W/2 equivalent containing 290.32 acres for all pools and formations spaced on 320 acres; 
the SW/4 equivalent containing 145.04 acres for all pools and formations spaced on 160 acres; and the SW/4 SW/4 equivalent 
containing 32.49 acres for all pools and formations spaced on 40 acres. Said unit is to be dedicated to applicants Parkchester 
" 19" State WeU No. 1 to be driUed at an unorthodox location 990 feet from the South line and 740 feet from the West line (Unit 
M) of said Section 19. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost 
thereof as weU as actual operating costs and charges for supervision, designation of applicant as operator of the weU and a 
charge for risk involved in drilling said weU. Said area is located approximately 17 miles southeast of Artesia, New Mexico. 
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CASE 10170; (Continued from January 6, 1994, Examiner Hearing.) 

Application of Pogo Producing Company for special pool rules for the Las Medaaos-Demware and West Saad 1 
Delaware Pools, Eddy County, New Mexico. Applicant seeks tbe promulgation of special pool roles for both the Los 
MedaDoe-Delaware and West Sand Dunes-Delaware Pools including a provision for a gas-oil ratio limitation of 8,000 cubic feat 
of gas per barrel of oil. The Los Medanos-Delaware Pool covers all or parts of Sections 9, 16, and 17 and the West Saad 
Dunes-Delaware Pool covers all or parts of Sections 20, 21, 28, 29, 32, and 33, all in Township 23 South, Range 31 East. 
Said area is located approximately at mile marker 15 on State Highway 128. 

CASE 10893; *m*H*r«-»' »a fnrpnrtin. fur panl nvto—ina nt and «p»ri«l pnnl rut— for th* fH-.Ti.hh Pnal, 1*» Cmimtj, 

New Mexico. Applicant seeks the promulgation of special pool rules for tha Cline-Tubb Pool including a provision for a gas-oil 
ratio limitation of 6,000 cubic feet of gas per barrel of oil. The Cline-Tubb Pool consists of the SE/4 of Section U, Township 
23 South, Range 37 East, and applicant further seeks the extension of said pool to include the SW/4 of Section 12 in said 
township and range, Said area is located approximately 8 miles south of Eunice, New Mexico. 

CASE lneo4i ApjMscanoa of Exxon Corporation for a non standard gas proration uaat, Lea Cfrnaty, New Mexico. Applicant seeks the 
formation of an 80-acre non-standard gas proration unit comprising the NW/4 NE/4 (Unit B) of Section 34 and tbe SW/4 SE/4 
(Unit O) of Section 27, Township 21 South, Range 37 East, Blinebry Oil and Gas Pool, to be dsdicated to its F. F. Hardison 
"B* Well No. 4 located 660 feat from the North line and 1980 feet from the East lias of said Section 34. Said well currently 
has a 40-acre non-standard gas proration unit authorized by Administrative Order No. NSP-1618. Said unit is located 
approximately in Eunice, New Mexico. 

CASE 1089S; Appacatioa of Exxon Cotporntioa for a eon staadar d gas proration unit and sanuhaneous dedication, Lea County, New 
Mexico. Applicant seeks the formation of a 120-acre non-standard gas proration unit comprising the NW/4 SE/4 (Unit J), the 
NE/4 SE/4 (Unit D, and the SE/4 SE/4 (Unit P) of Section 27, Township 21 South, Range 37 East, Blinebry Oil and Gas Pool, 
to be simultaneously dedicated to its F. F. Hardison Well No. 7 located 660 rest from the South and East lines aad Well No. 
8 located 1980 feet from the South line aad 660 met from the East lias, both ia said Section 27. Said wells currently have a 
120-acre noo-etandard gas proration uait and simultaneous dedication authorized by Administrative Order No. NSP-1482(SD). 
Said unit is located approximately in Eunice, New Mexico. 

CASE 10886; (Coatmued from December 16,1993, Examiner Hearing.) 

Appfcanoa of Exxon ê rperatiaa far acreage reorwiwatioa aad far two ana standard gas proratioa waits, Lea County, 
New Mexko. Applicant, in the above-styled cause, seeks approval to reorient tha existing acreage currently dedicated in the 
Blinebry Gas Pool to its New Mexko "S" Stem WeU No. 12, being the 79.50 acres comprising Lots 1 and 2 (N/2 NE/4 
equivalent) of Section 2, Township 22 South, Range 37 East, and its New Mexico "S* State WeU No. 14, being the 39.78 acres 
comprising Lot 3 (NE/4 NW/4 equivalent) of aaid Section 2, both non-standard units previously approved by Division 
Administrative Orders NSP-954-A and NSP-1599, respectively. The ssjplicantnow proposes to combine Lots 2 end 3 (the NW/4 
NE/4 and NE/4 NW/4 eeuivalsass) of said Section 2 to form a non standard 79.52-ecre gas spacing and proration unit in the 
Blinebry Gas Pool for the No. 14 well located at a standard gas well location 660 feet from the North line and 1980 feet from 
the West line (Unit C) of aaid Section 2 and to dedicate the routining 39.74 acres comptiaing Lot 1 (NE/4 NE/4 equivalent) 
to the No. 12 located 660 feet from the North and East lines (Unit A) of said Section 2. This acreage is located approximately 
two miles east southeast of Euaice, New Mexico. 

CASE 1089fc Application ef The Wieer Ol Compaay te nuthorize the expaasioa of the Maljansar Grayburg Uait Waterflood Project 
and qualify said expansion for the recovered ol tax rate pursuaat to the *New Mexko Fnhanced Ol Recovery Act,' Lea 
Couaty, New Mexko. Applicant seeks an order pursuant to the rules and procedures for Qualification of F-m«nrTi> Oil 
Recovery Projects and Certification for the Recovery Oil Tax Rate, at promulgated by Division Order No. R-9708, qualifying 
a portion of Its Maljamar Grayburg Unk in Sections 2, 3, 4, 8, 9, 10, 11, 14, aad 15, Township 17 South, Range 32 East, 
Maljamar Grayburg-San Andres Pool, for the Recovered Oil Tax Rata under tbe "Enhanced Oil Recovery Act' (Laws 1992, 
Chapter 38, Sections 1 through 5). Applicant further seeks authority to expand a portion of aaid project by meant of a 
significant change in process including conversion to 40-acre five-spot injection patterns. Said project area is centered in 
Maljamar, New Mexico. 
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CASE 10839: (Continued from January 20, 1994, Examiner Hearing.) 

Application of Harvey E . Yates Company for compulsory pooling, Lea County, New Mexico. Applicant seeks an order 
pooling all mineral interests in the Morrow formation underlying all of Section 28, Township 18 South, Range 34 East, forming 
a standard 640-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presently includes 
the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State Well No. 1, to be drilled 
at an orthodox locatioa within Unit J, 1980 feet from the South and East lines of said Section 28. Also to be considered will 
be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges 
for supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling and completing 
said well. Said unit is located approximately 12 miles southeast of Maljamar, New Mexico. 

CASE 10911: Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order 
pooling all mineral interests from the surface to the base of the Morrow formation underlying the E/2 of Section 31, Township 
17 South, Range 27 East. Applicant proposes to reenter the Fasken Exxon AOF Federal Com Well No. 1 located at a standard 
location 1980 feet from the South and East lines of said Section 31 to test any and ail formations to the base of the Morrow, 
Undesignated Red Lake-Pennsylvanian Pool. Also to be considered will be the cost of drilling and completing said well and 
the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the 
operator of the well and a charge for risk involved in drilling said well. Said area is located approximately 7 miles east-
southeast of Artesia, New Mexico. 

CASE 10912: Application of Enron Oil & Gas Company for downhole commingling, Eddy County, New Mexico. Applicant seeks 
approval to downhole commingle production from the Morrow formation, West Sand Dunes-Morrow Gas Pool, and Atoka 
formation, West Sand Dunes-Atoka Gas Pool, within the wellbore of its Pure Gold "B" Federal Well No. 2 located 660 feet 
from the North line and 1980 feet from the East line of Section 20, Township 23 South, Range 31 East. Said area is located 
near Mile Marker 14 on State Highway 128. 

CASE 10913: Application of Collins & Ware, Inc. for compulsory pooling, Lea County, New Mexico. Applicant seeks an order pooling 
all mineral interests from the surface to the base of the Strawn formation underlying the E/2 SW/4 of Section 10, Township 
17 South, Range 37 East. Applicant proposes to dedicate the E/2 SW/4 of said Section 10 to its Scarborough Well No. 1 to 
be drilled at a standard location to test any and all formations to the base of tbe Strawn formation, Humble City-Strawn Pool. 
Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as the operator of the well and a charge for risk involved 
in drilling said well. Said area is located approximately 6 miles northeast of Humble City, New Mexico. 

CASE 10899: (Continued from February 3, 1994, Examiner Hearing.) 

Application of Matador Petroleum Corporation for compulsory pooling, Lea County, New Mexico. Applicant seeks an 
order pooling all mineral interests from the surface to the base of the Abo formation underlying the NW/4 SW/4 or in the 
alternative, the N/2 SW/4 of Section 5, Township 17 South, Range 37 East, forming either a standard 40-acre spacing and 
proration unit for any and all formations and/or pools developed on 40-acre spacing within said vertical extent, which presently 
includes but is not necessarily limited to the Lovington-DrinkardPool, OR IN THE ALTERNATIVE a standard 80-acre spacing 
and proration unit for any and all formations and/or pools developed on 80-acre spacing within said vertical extent, which 
presently includes but is not necessarily limited to the West Knowles-Drinkard Pool. Said unit is to be dedicated to a well to 
be drilled and completed at a standard oil well location in Unit L of said Section S. Also to be considered will be the cost of 
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling and completing said 
well. Said unit is located approximately 6 miles southeast of Lovington, New Mexico. 
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Dockets Not. 7-94 aad 8-94 arc tentatively set for March 3,1994 aad March 17,1994. Appacadoat far htaratg atust ha read at 1 
23 days ia advaace ef steering date. The following cases will be heard by aa 

CJSLUOli: (Coatiaeed from Febraary 3,1994, Exaaaiaer Heariag.) 

AppMcatkm af Giaat Exploration ft Production Cosapany for compulsory pooling, Saa Jaaa County, New Mexico. 
Applicant seeks an order pooling all mineral interests from the surrace to the Daw of the Baein-Fraiuand Coal Oat Pool, 
underlying the N/2 of Section 33, Township 26 North, Range 11 West, forming a standard 320-acre gas spacing and proration 
unit for any and all formations and/or pools developed on 320-acre spacing within said vertical extent, which presently includes 
only the Basin Fruitland Coal Oas Pool. Said unit is to be dedicated to a well to be drilled at a standard locatioa thereon in mid 
Section 33. Also to be considered will be the cost of drilling and completing said well and the aJktcation of tha cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant at the operator of the well, and a charge 
for risk involved in drilling said well. Said unit is located near the Huerfano Brirding School. 

of Say dor OR Corporation far atwahsb ccmaaiaghag, Saa Jaaa Ceaaty, New Mexico. Applicant i 
approval to downhole commingle Gallup Oil and Bsein-Dakota Gas Pool production within the wellbore of its Con Hale Well 
No. 2-E, located at a previously approved unorthodox oil well locatioa (Division Administrative Order NSL-2402, dated 
December 22,1987) 1040 feet from the South line and 884 feet from the West line (Unit M) of Section 15, Township 26 North, 
Range 8 West, being approximately 6 miles west of the El Paso Natural Gas Company Largo Station. 

CASE 10829: (Coatiaued from Jmaiary 20,1994, Examiner Hearing.) 

Appleatina of Mewbourae OH Compaay for compulsory pooling. Lea Coaaty, New Mexko. Applicant seeks an order 
pooling all mineral interests from the surrace to the base of the Morrow formation underiyiagtbe following described areas in 
Section 32, Township 18 South, Range 34 East, and in the following manner: the S/2 forming a standard 320-ecre gm spacing 
and proration unit for any and all formations and/or pools developed on 320-acre spacing within said vertical extent, the SE/4 
forming a standard 160-acre gas spacing and proration unit for any and all fonnaooat and/or pools developed ea 160-acre 
spacing withia said vertical extent; the W/2 SE/4 forming a standard SO-ecre oil sparing and proration unit for any and all 
formations and/or pools developed on 80-acre spacing within said vertical extent, including the BK Bone Spring Pool; and the 
NW/4 SE/4 forming a standard 40-acre oil spacing and proration unit for any and all formstioes and/or pools developed oo 40-
acre spacing within said vertical extent. Said unit is to be dedicated to the applicant's Larica 32 St Well No. 1, to be drilled 
at an orthodox location within said S/2 proration unit Also to be considered will be the cost of drilling and completing said 
well and the allocation of the cost thereof as well as actual operating coats and charges for supervisioe, designation of applicant 
as the operator of the well, and a charge for risk involved in drilling said well. Said unit is located approximately 3 miles west 
of the intersection of State Highway 529 and 8. 

In the matter of Case 10541 being reopened pursuant to the provisions of Division Order No. R-9773, as amended, which order 
promulgated special pool rules and regulations for the East Henndura Bend-Delaware Pool ia Eddy County. Operators in said 
pool may appear and snow cause why the special limiting gas-oil ratio for the East Herradura Bead-Delaware Pool should remain 
in effect 

CASE 10909i Apple-atka ef tTtemmba OR aad Gm for aa anorthedor wel Iscatkm, Lea County, New Mexko. Applicant seeks 
authorization to drill its State WeU No 1-36 at an unorthodox location 2403 feet from the North line and 2620 feet from d>e West 
line (Unit F) of Section 36, Township 11 South, Range 37 Bast, Devonian formation, Gladiouv-Devotuaa Pool. The SE/4 NW/4 
of said Section 36 should be dedicated to the weU. Said area is located approximately 8 miles northeast of Tatum, New Mexico. 

CASE 10910: Appfcatinaof Maazsmo Ofl Coiroim Applicant seeks 
approval of the unorthodox location in the Morrow formation. West Osudo-Morrow Gas Pool, for its Neuhaus Federal WeU 
No 3 to be drilled 660 feet from tbe South line and 1650 feet from the East line (Unit O) of Section 14, Township 20 South, 
Range 35 East, tbe E/2 of said Section 14 is to be dedicated to the weU. Applicant further requests approval of the unorthodox 
location as to all prospective pools or formations including but not limited to the Morrow, spaced on 320 acres. Said weU it 
located approximately 17 miles southwest of Hobbs, New Mexico. 
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C.ASE 10839; (Continued from February 17th, 1994, Examiner Hearing.) 

Application of Harvey E . Yates Company for compulsory pooling, Lea County, New Mexico. 
Applicant seeks an order pooling all mineral interests in the Morrow formation underlying all of Section 28, Township 18 South, 
Range 34 East, forming a standard 640-acre gas spacing and proration unit for any Morrow Pools within said vertical extent 
which presently includes the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State 
Well No. 1, to be drilled at an orthodox locatioa within Unit J, 1980 feet from the South and East lines of said Section 28. 
Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as the operator of the well and a charge for risk involved 
in drilling and completing said well. Said unit is located approximately 12 miles southeast of Maljamar, New Mexico. 

CASE 10911: (Continued from March 17, 1994, Examiner Hearing.) 

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order 
pooling all mineral interests from the surface to the base of the Morrow formation underlying the E/2 of Section 31, Township 
17 South, Range 27 East. Applicant proposes to reenter the Fasken Exxon AOF Federal Com Well No. 1 located at a standard 
location 1980 feet from the South and East lines of said Section 31 to test any and all formations to the base of the Morrow, 
Undesignated Red Lake-Peonsylvanian Pool. Also to be considered will be the cost of drilling and completing said well and 
the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the 
operator of the well and a charge for risk involved in drilling said well. Said area is located approximately 7 miles east-
southeast of Artesia, New Mexico. 

CASE 10943: (Continued from March 17, 1994, Examiner Hearing.) 

Application of Enron OQ & Gas Company for special pool rules, Lea County New Mexico. Applicant, in the above-styled 
cause, seeks the promulgation of special pool rules for the Red Hills-Bone Spring Pool located in Section 13, Township 25 
South, Range 33 East, including a provision for 80-acre spacing and proration units and designated well location requirements. 
Said area is located approximately 5.5 miles south by west of the junction of New Mexico State Highway No. 128 and the 
Delaware Basin Pool. 

CASE 10756: (Reopened) 

Application of Hal J . Rasmussen Operating, Inc. for unorthodox locations and simultaneous dedication. Lea County, New 
Mexico. In the matter of Case No. 10756 being reopened upon application of Hal J. Rasmussen Operating, Inc. for 
authorization to drill its Sholes A Well No. 9 at an unorthodox location 1300 feet from the South line and 660 feet from the 
East line and its Sholes A Well No. 10 at an unorthodox location 1300 feet from the North line and 660 feet from the East line 
of Section 24, Township 25 South, Range 36 East, Jalmat Gas Pool. Applicant further proposes to simultaneously dedicate the 
production from said wells with the production from wells on existing proration units. Said wells are located approximately 
1 mile west of Jal, New Mexico. 

CASE 10951: Application of Seagull Midcoa Inc. for an unorthodox oil well location, Chaves County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of an unorthodox oil well location to be drilled 2428 feet from the South line and 1154 feet 
from the East line (Unit I) of Section 6, Township 13 South, Range 29 East, to test the Devonian formation. The NE/4 SE/4 
of said Section 6 is to be dedicated to said well forming a standard 40-acre oil spacing and proration unit. Said unit is located 
approximately 17 miles east-northeast of Hagerman, New Mexico. 
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Dockets Nos. 11-94 and 12-94 sre tentatively set for April 14,1994 and April 28, 1994. Applications for hearing must be filed at least 
23 days m advance of hearing date. The following cases will be heard by an Fjtaminer: 

CASE 10811: (Qmtiuned from March 17,1994, Examiner Hearing.) 

AppJkation of Giaat Exploration & Production Company for compulsory pooling, Saa Juan County, New Mexico. 
Applicant seeks an order pooling all mineral interests from the surface to the base of the Basin-Fruitland Coal Oas Pool, 
underlying the N/2 of Section 33, Township 26 North, Range 11 West, fonning a standard 320-acre gas spacing and proration 
unit for any and all formations and/or pools developed on 320-acre spacing within said vertical extent, which presently includes 
only the Basin FruiUand Coal Gas Pool. Said unit is to be dedicated to a well to be drilled at a standard location thereon in said 
Section 33. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well, and a charge 
for risk involved in drilling said well. Said unit is located near the Huerfano Boarding School. 

CASE 10934: (Gmtinued from March 17, 1994, Examiner Hearing.) 

Application of Southwest Royalties, Inc. for compulsory pooling. Lea (bounty, New Mexico. Applicant, in the above-styled 
cause, seeks an order pooling all mineral interests from the surface to the bam of the San Andres formation or to a depth of 
4900 feet, whichever is deeper, underlying the NE/4 SW/4 of Section 29, Township 18 South, Range 37 East, forming a 
standard 40-acre oil spacing and proration unit within said vertical extent. Said unit is to be dedicated to a well to be drilled 
at a standard oil \jvell location thereon. Also be considered will be the cost of drilling and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the 
operator of the well and a charge for risk involved in drilling said well. Said unit is located approximately 6.5 miles southwest 
by south of Humble City, New Mexico. 

CASE 10936: (Continued from March 17, 1994, Examiner Hearing.) 

Application of Strata Production Company for an unorthodox oil well locatioa, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox oil well location to be drilled to test the Nash Draw-Brushy Canyon 
1230 feet from the North line and 1350 feet from the West line (Unit Q of Section 18, Township 23 South, Range 30 East. 
The NE/4 NW/4 of said Section 18 is to be dedicated to said well forming a standard 40-acre oil spacing and proration unit. 
Said unit is located approximately 10 miles west by north of Loving, New Mexico. 

CASE 10948: Application of Texaco Exploration and Production Inc. for a waterflood project, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to institute a waterflood project on its W. H. Rhodes "B" Federal (NCT-2) Leaae 
located in the SE/4 of Section 28, Township 26 South, Range 37 East, by the injection of water into the Rhodes Yates-Seven 
Rivers Pool. Said project area is located approximately 7 miles south by east of Jal, New Mexico. 

CASE 10949; Appacatioa of Satnedan Oil Con>oration for compulsory pooling and an unorthodox oil wefl location, Lea County, New 
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the 
Undesignated Teague-Ellenburger Pool underlying the NE/4 NW/4 (Unit Q of Section 26, Township 23 South, Range 37 East, 
forming a standard 40-acre oil spacing and proration unit. Said unit is to be dedicated by a well to be drilled at an unorthodox 
oil well location 1050 feet from tbe North line and 1650 feet from the West line of said Section 26. Also to be considered will 
be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges 
for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit 
is located approximately 11 miles south by east of Eunice, New Mexico. 

CASE 10950: Application of Samedan OU Corporation for pool reclassification, pool expansion, tbe promulgation of special pool rules, 
the further sonendment of Division Order No. R-5353, two non-standard gas proration units and two unorthodox gas weU 
locations, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the reclassification of the Cline-Tubb Pool 
as an 'associated pool' and to adopt the 'General Rules and Regulations for Associated Pools in Southeast New Mexico", as 
promulgated by Division Order No. R-5353, as amended, as the governing procedures for said pool and to include provisions 
for 40-acre oil and 160-acre gas spacing and proration units. Applicant further requests to extend the horizontal limits of said 
pool to include the SW/4 of Section 1 and the W/2 of Section 12, both in Township 23 South, Range 37 East. If said pool is 
reclassified and placed under the "associated pool rules' then the applicant further requests approval for two non-standard 80-
acre gas spacing and proration units, being the E/2 NW/4 and the E/2 SW/4 of said Section 12. Further approval for two gas 
well locations, both considered to be unorthodox, will also be sought: (I) the Sarah "B" Well No. 2 located 2310 feet from 
the South line and 1653 feet from the West line (Unit K) of said Section 12; and, (2) the Branex Federal Well No. 1 to be 
drilled 2310 feet from the South line and 660 feet from the West line (Unit L) of said Section 12. Finally, the applicant requests 
that any order issued in this matter be applied retroactively to the date of first production from said Sarah "B" Well No. 2. This 
area is approximately 8 miles south by east of Eunice, New Mexico. 
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CASE 10953: App&atioe of AMOCO Production Company for a high aiigte/horizontal directional drilling pilot project, San Jaaa Couaty, 
New Mexko. Applicant, in the above-styled cause, seeks to initiate a high angle/horizontal directional drilling pilot project in 
the Blanco Mesaverde Pool on an existing 320-acre standard gas spacing and proration unit comprising the E/2 of Section 28, 
Township 30 North, Range 8 West, which is currently dedicated to its Gartner "A" Well Nos. 2 and 2A located in Units "G" 
and "J", respectively. The applicant proposes to drill its Gartner "A" WeU No. 2-R at a standard gas weU location in the NE/4 
of said Section 28 and to side track off of the vertical wellbore with a medium radius curve. Further the applicant proposes 
to keep the horizontal displacement of said well's producing interval within the allowed 790 foot setback requirements from the 
outer boundary of said spacing unit. Said unit is located approximately 2 miles south-southwest of the Navajo Lake State Park 
Airport. 

CASE 10954: Appbcation of Amoco Production Company for a nitrogen injection pilot project, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of a nitrogen gas injection pilot project within Amoco's San Juan 28-7 Unit 
in an area comprising portions of Sections 14, 22, and 23, Township 28 North, Range 7 West, by the injection of nitrogen into 
the Basin Fruitland Coal (Gas) Pool through three certain weUs to be drilled. Said project area is located approximately 17 miles 
east-southeast of Blanco, New Mexico. 

f ASP, lnaae- (Continued from March 31, 1994, Examiner Hearing.) 

Appacatioa of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico. 
Applicant seeks an order pooling all mineral interests in the Morrow formation underlying all of Section 28, Township 18 South, 
Range 34 East, forming a standard 640-acre gas spacing and proration unit for any Morrow Pools within said vertical extent 
which presently includes the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 Stale 
WeU No. 1, to be drilled at an orthodox location within Unit J, 1980 feet from the South and East Unas of said Section 28. 
Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as weU as actual 
operating costs and charges for supervision, designation of applicant as the operator of the well and a charge for risk involved 
in drilling and completing said weU. Said unit is located approximately 12 miles southeast of Maljamar, New Mexico. 

CASE 10955: Application of Consolidated Oil & Gas lac. to amend Division Order No. R-9033, Saa Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks to amend Division Order No. R-9033 which designated Richmond Petroleum Inc. 
as operator and compulsory pooled Lots 1 and 2, the S/2 NE/4 and the SE/4 (E/2 equivalent) of Section 9, Township 32 North, 
Range 6 West for the drilling of the Federal 32-6-9 WeU No. 1 at an unorthodox coal gas weU location (see also Division 
Administrative Order NSL-2720) 510 feet from the North line and 210 feet from the East line (Unit A) of said Section 9 in the 
Basin Fruitland Coal Gas Pool and forming a 279.40-acre gas spacing and proration unit. These amendments are to .. lude the 
substitution of the applicant as operator, to provide a supplemental election to participate, to add additional partis. u> revise 
the various reporting dates in this order and to otherwise reissue and renew the subject order including the recovery of bom 
actual and future costs of drilling and completing the said weU including a charge for the risk involved. Said unit is bounded 
to the north by the State of Colorado at Mile Post No. 243. 

CASE 10956: Appbcation of Consolidated Oil & Gas Inc. to amend Division Order No. R-917S, San Juan and Rio Arriba Counties, 
New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No. R-9178 which designated Richmond 
Petroleum Inc. as operator and compulsory pooled Lou I through 4 and the S/2 N/2 (N/2 equivalent) of irregular Section 11, 
Township 32 North, Range 6 West, for the drilling of the Miller "11" Well No. 1 at an unorthodox coal gas weU location 1132 
feet from the North line and 760 feet from the West line (Unit E) of said Section 11, in the Basin Fruitland Coal Gas Pool and 
forming a 232.80 non-standard gas spacing and proration unit. These amendments are to include the substitution of the applicant 
as operator, to provide a supplemental election to participate, to add additional parties, to revise the various reporting dates in 
this order and to otherwise reissue and renew the subject order including the recovery of both actual and future costs of drilling 
and completing the said weU including a charge for the risk involved. Said unit is bounded to the North by the State of 
Colorado for one-half mile of either side of Astronomical Monument No. 8 located on the New Mexico/Colorado state line. 

CASE 10957: Application of Consolidated OU & Gas Inc. to amend Division Order No. R-9179, San Juan and Rio Arriba Counties, 
New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No. R-9179 which designated Richmond 
Petroleum Inc. as operator and compulsory pooled tbe S/2 of Section 11, Township 32 North, Range 6 West, for the drilling 
of the Carnes "11" Well No. 1 at an unorthodox coal gas well location 1800 feet from the South line and 230 feet from the West 
line (Unit L) of said Section 11 in the Basin Fruitland Coal Gas Pool and forming a standard 320-acre gas spacing and proration 
unit. These amendments are to include the substitution of the applicant as operator, to provide a supplemental election to 
participate, to add additional parties, to revise the various reporting dates in this order and to otherwise reissue and renew the 
subject order including the recovery of both actual and future costs of drilling and completing the said well including a charge 
for the risk involved. Said unit is located approximately 1/2 mile south of Astronomical Monument No. 8 located on the 
Colorado/New Mexico stateline. 
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Dockets Nos. 13-94 aad 14-94 are tentatrverjr set for April 28, 1994 and May 12, 1994. Applications for hearing must be rued nt least 
23 days m advance of hearing date. The following cases will be heard by aa 1 

fASE in»i2i (Continued from March 17, 1994, Exanuner Hearing.) 

Application of Giant Exploration « Production Company for compulsory pooling, Saa Juan Couaty, New Mexico. 
Applicant seeks an order pooling all mineral interests from the surface to the base of the Basin-Fruitland Coal Gas Pool, 
underlying the N̂ 2 of Section 33, Township 26 Norm, Range 11 West, fonning a standard 320-acre gas spacing and proration 
unit for any and all formations and/or pools developed on 320-acre spacing within said vertical extent, which presently includes 
only the Basin Fruitland Coal Gas Pool. Said unit is to be dedicated to a well to be drilled at a standard location thereon in said 
Section 33. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well, and a charge 
for risk involved) in drilling said well. Said unit is located near the Huerfano Boarding School. 

CASE 10756: (Reopened - Continued from March 31, 1994, Exasniner Hearing.) 

Appbcation of Hal J . Rasmussen Operating, Inc. for unorthodox locations and shniistaneous dedication, Lea County, New 
Mexico. In the matter of Case No. 10756 being reopened upon application of Hal J. Rasmussen Operating, Inc. for 
authorization to drill its Sholes A Well No. 9 at an unorthodox location 1300 feet from the South line and 660 feet from the 
East line and its Sholes A Well No. 10 at an unorthodox location 1300 feet from the North lino and 660 feet from the East line 
of Section 24, Township 25 South, Range 36 East, Jalmat Gas Pool. Applicant further proposes to simultaneously dedicate the 
production from said wells with the production from wells on existing proration units. Said wells are located approximately 
1 mile west of Jal, New Mexico. 

CASE 10936: (Readvertised) 

Application of Strata Production Company for an unorthodox oil wel location, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox oil well location to be drilled to test the Bone Spring formation 1230 
feet from the Ncjrth line and 1350 feet from the West line (Unit Q of Section 18, Township 23 South, Range 30 East. The 
NE/4 NW/4 of said Section 18 is to be dedicated to said well forming a standard 40-acre oil spacing and proration unit. Said 
unit is located approximately 10 miles west by north of Loving, New Mexico. 

CASE lff?lfti (Continued from March 17, 1994, Frsnafaw Hearing.) 

Application of Earoa O i & Gas Company for downhole cnmmfasgKng, Eddy County, New Mexico. Applicant seeks 
approval to downhole commingle production from the Morrow formation. West Sand Dunes-Morrow Gas Pool, and Atoka 
formation, West Sand Dunes-Atoka Gas Pool, within the wellbore of its Pure Gold "B" Federal Well No. 2 located 660 feet 
from the North lfcne and 1980 feet from the East line of Section 20, Township 23 South, Range 31 East. Said area is located 
near Mile Marker 14 on State Highway 128. 

rASK 10777; (Reopened) 

In the matter of Caw 10777 being reopened pursuant to the provisions of Division Order No. R-9775, as amended, which order 
established a 560 barrels of oil per day temporary oil allowable for the North Teaque-Ellenburger Pool in Lea County. 
Operators in said pool may appear and show cause why the oil allowable for said North Teaque-EUenburger Pool should not 
revert back to 320 barrels of oil per day. 

CASkf. Mora ApptifHtff. nt tn«h».h« na mmA r . M f«r - I I H K M I M nil —n Inrefat, fTiav. County, New Mexico. Applicant, 
in the above-styled cause, seeks approval for two unorthodox oil well locations to test the Devonian formation in Section 14, 
Township 12 South, Range 28 East: (a) the proposed Waller " 14" Well No. 1 to be drilled 2593 feet from the North line and 
1658 feet from the West line (Unit F) and is to have dedicated a standard 40-acre oil spacing and proration unit comprising the 
SE/4 NW/4 of the section; and, (b) the Waller" 14" WeU No. 2 to be drilled 1511 feet from the South line and 1004 feet from 
the West line (Unit L) and is to have dedicated a standard 40-acre oU spacing and proration unit comprising the NW/4 SW/4 
of the section. Skid Section 14 is located approximately 12.5 mUes east-southeast of the Bottomless Lakes State Park. 

CASE 10948: (Continued from March 31, 1994, Examiner Hearing.) 

Application of Texaco Exploration and Production Inc. for a waterflood project, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to institute a waterflood project on its W. H. Rhodes "B" Federal (NCT-2) Lease located 
in the SE/4 of Section 28, Township 26 South, Range 37 East, by the injection of water into the Rhodes Yates-Seven Rivers 
Pool. Said project area is located approximately 7 miles south by east of Jal, New Mexico. 
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Dockets Nos. 17-94 and 18-94 are tentatively set for June 9, 1994 and June 23, 1994. Applications for hearing must be filed at least 23 
days in advance of hearing date. The following cases will be heard by an Examiner: 

CASE 10972: (Continued from May 12, 1994, Examiner Hearing.) 

Appbcation of Giant Exploration & Production Company for compulsory pooling, San Juan Couaty, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (Gas) Pool 
underlying the W/2 of Section 28, Township 26 North, Range 11 West, fonning a standard 320-acre coal gas spacing and 
proration unit for said pool. Said unit is to be dedicated to the existing Buena Suerte 28-M Well No. 1 located at a standard 
coal gas well location 795 feet from the South line and 1210 feet from the West line (Unit M) of said Section 28. Also to be 
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling 
and completing said well. Said unit is overlain by the community of Huerfano. 

CASE 10976: Appbcation of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the 
E/2 of Section 32, Township 17 South, Range 31 East, forming a standard 320-acre gas spacing and proration unit for any and 
all formations and/or pools developed on 320-acre spacing within said vertical extent. Said unit is to be dedicated to a well to 
be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and completing said well 
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as 
the operator of the well and a charge for risk involved in drilling and completing said well. Said unit is located approximately 
1.5 miles southwest of the junction of U.S. Highway 82 and State Road 529. 

CASE 10839: (Continued from April 14, 1994, Examiner Hearing.) 

Appbcation of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico. Applicant seeks an order 
pooling all mineral interests in the Morrow formation underlying the E/2 of Section 28, Township 18 South, Range 34 East, 
forming a standard 320-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presently 
includes the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State Well No. 1, to 
be drilled at an orthodox location within Unit J of said E/2 proration unit, 2050 feet from the South line and 1800 feet from 
the East line of said Section 28. Also to be considered will be the cost of drilling and completing said well and the allocation 
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the operator of the 
well and a charge for risk involved in drilling and completing said well. Said unit is located approximately 12 miles southeast 
of Maljamar, New Mexico. 

CASE 10977: Appbcation of Santa Fe Energy Operating Partners, L.P. for an unorthodox gas well kication, and non-standard gas 
proration unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well 
location to be drilled 1868 feet from the North line and 130 feet from the East line (Unit H) of irregular Section 7, Township 
22 South, Range 24 East, Indian Basin-Upper Pennsylvanian Gas Pool. All of said Section 7 is to be dedicated to said well 
forming a non-standard 617.68-acre gas spacing and proration unit for said pool. Said unit is located approximately 4.5 miles 
south-southeast of the Marathon Oil Company Indian Basin Gas Plant. 

CASE 10978: Appbcation of Marathon Oil Company to amend Division Order No. R-10082, Lea County, New Mexico. Applicant, in 
the above-styled cause, seeks to amend Division Order No. R-10082 to authorize the applicant at its discretion to utilize either 
the J. M. Denton Well No. 4 located in the NE/4 SW/4 (Unit K) of Section 11, Township 15 South, Range 37 East or, in the 
alternative, its previously approved J. M. Denton Well No. 5 located in the SE/4 SW/4 (Unit N) of said Section 11, as the initial 
well for its high angle/horizontal/directionaldrilling project approved by said Order No. R-10082 in the Denton-Devonian Pool, 
underlying a Project Area being the SW/4, N/2 SE/4 and SE/4 SE/4 of said Section 11. Applicant further seeks the designation 
of a target window for said well such that the horizontal or producing portion of said wellbore shall be no closer than 330 feet 
to any outer boundary of the project area. Said project is located approximately 4.5 miles south-southeast of Prairieview, New 
Mexico. 

CASE 10979: Appbcation of Naumann Oil & Gas, Inc. for compulsory pooling, an unorthodox gas well location and a non-standard 
gas proration and spacing unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling 
all mineral interests in the Undesignated Carlsbad-Strawn Gas Pool underlying Lots 1 through 4 and the E/2 W/2 (W/2 
equivalent) of Section 7, Township 22 South, Range 27 East, fonning a non-standard 307.02-acre gas spacing and proration 
unit. Said unit is to be dedicated to the existing Carlsbad "7" Well No. 1 which is located at an unorthodox gas well location 
760 feet from the South line and 690 feet from the West line (Unit M) of said Section 7 and was originally drilled as a Morrow 
formation gas well in the South Carlsbad-Morrow Gas Pool. Also to be considered will be the value of the existing wellbore 
and the costs of reentering and completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling and 
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completing said well. Said unit is located in an area generally bounded on the north side by Lea Street, on the east side by San 
Jose Blvd., on the south side being some 1300 feet south of the south end of the Carlsbad Cemetery and on the west side by 
Boyd Drive all within the City of Carlsbad, New Mexico. 

CASE 10980; Application of Odyssey Partners, Ltd. for a unit agreement and an unorthodox oil well location, Lea County, New 
Mexico. Applicant, in the above-styled cause, seeks approval of the Marigold Unit Agreement for an area comprising 80 acres 
of Federal and Fee lands and consisting of the SW/4 SE/4 of Section 6 and the NW/4 NE/4 of Section 7, both in Township 12 
South, Range 38 East. Also the applicant seeks approval for an unorthodox oil well location to be drilled 100 feet from the 
North line and 2075 feet from the East line (Unit B) of said Section 7, whereby the NW/4 NE/4 of said Section 7 is to be 
dedicated to the well to form a standard 40-acre oil spacing and proration unit for said well. Applicant further requests approval 
of the unorthodox oil well location as to all prospective pools and/or formations being developed on 40-acre spacing including 
but not necessarily limited to the Devonian formation. Said unit is located approximately 5 miles northwest by west of Blanco, 
Texas. 

CASE 10981; Application of Yates Petroleum Corporation to amend Division Order No. R-9976 to expand its pilot gas enhanced 
recovery project within portions of the Pecos Slope-Abo Gas Pool, Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks to amend Division Order No. R-9976 to expand its pilot project within portions of the Pecos Slope Abo-Gas 
Pool by adding spacing units upon which may drill an additional well to determine if infill development is necessary to 
effectively and efficiently drain the Abo formation. The requested expansion is to include portions of Townships 5, 6, and 7 
South, Ranges 25 and 26 East. 

CASE 10974; (Continued from May 12, 1994, Examiner Hearing.) 

Application of Mewbourne Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled 
cause, seeks an order pooling all mineral interests from the surface to the top of the Wolfcamp formation underlying the W/2 
SE/4 of Section 32, Township 18 South, Range 34 East, fonning an 80-acre oil spacing and proration unit for any and all 
formations and/or pools developed on 80-acre oil spacing within said vertical extent, which presently includes only the 
Undesignated EK-Bone Spring Pool. Said unit is to be dedicated to a well to be drilled at a standard oil well location in the 
NW/4 SE/4 (Unit! J) of said Section 32. Also to be considered will be the cost of drilling and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the 
operator of the well and a charge for risk involved in drilling and completing said well. Said unit is located approximately 8.5 
miles southwest by south of Buckeye, New Mexico. 

CASE 10982; Application of AnSon Gas Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled 
cause, seeks an order pooling all mineral interests from the surface to the base of the Strawn formation, underlying the NE/4 
NW/4 (Unit C) of Section 8, Township 17 South, Range 38 East, forming a standard 40-acre oil spacing and proration unit. 
Said unit is to be dedicated to a well to be drilled at a standard oil well location thereon. Also to be considered will be the cost 
of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling and completing said 
well. Said unit is located approximately 4.5 miles north-northeast of Humble City, New Mexico. 

CASE 10983: Application of CoUms & Ware, Inc. for a high angle/horizontal directional drilling pilot project, special operating rules 
therefor; a non-standard oil proration unit, and a special project allowable, Eddy County, New Mexico. Applicant, in 
the above-styled cause, seeks to initiate a high angle/horizontal directional drilling pilot project in the Undesignated East 
Herradura Bend-Delaware Pool underlying the SW/4 NW/4 and NW/4 SW/4 of Section 31, Township 22 South, Range 29 East, 
to form a non-standard 80-acre oil spacing and proration unit for said pool. The applicant proposes to complete its existing 
Quafaada Ridge Federal 31 Well No. 1, located at an orthodox surface location 2310 feet from the South line and 330 feet from 
the West line (Unit L) of said Section 31, by kicking-off from vertical in a northerly direction commencing to build angle at 
an appropriate rate to vertically and horizontally traverse the proposed producing area. Further, the applicant seeks the 
promulgation of special operating rules and procedures therefor including the designation of a target window such that the 
horizontal or producing portion of the wellbore shall be no closer than 330 feet to any boundary of the project area, and for a 
special project allowable. Said area is located approximately 8 1/2 miles southeast of Carlsbad, New Mexico. 

CASE 10984; Application of Texaco Exploration and Production Inc. for amendment of special pool rules and regulations for the 
Monument-Tubbi Pool, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend the special pool rules 
and regulations for the Monument-Tubb Pool, as promulgated by Division Order No. R-2800, to increase the poolwide gas-oil 
ratio limitation from 4,000 to 10,000 cubic feet of gas per barrel of oil. Said pool currently comprises portions of Townships 
19 and 20 South, Range 37 East, which is located approximately 3 to 5 miles southeast of Monument, New Mexico. 
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CASE 10989: Application of Santa Fe Energy Operating Partners, L.P. for an unorthodox gas well location and non-standard gas 
proration unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well 
location to be drilled 1600 feet from the North line and 1650 feet from the West line (Unit F) of irregular Section 7, Township 
22 South, Range 24 East, Indian Basin-Upper Pennsylvanian Gas Pool. Lots 1 through 4 and the E/2 W/2 (W/2 equivalent) 
of said Section 7 is to be dedicated to said well forming a non-standard 297.68-acre gas spacing and proration unit for said pool. 
Said unit is located approximately 4.5 miles south-southeast of the Marathon Oil Company Indian Basin Gas Plant. 

CASE 10976: (Continued from May 26, 1994, Examiner Hearing.) 

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the 
E/2 of Section 32, Township 17 South, Range 31 East, forming a standard 320-acre gas spacing and proration unit for any 
all formations and/or pools developed on 320-acre spacing within said vertical extent. Said unit is to be dedicated to a we. 
be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and completing said well 
and the allocation of tbe cost thereof as well as actual operating costs and charges for supervision, designation of applicant as 
the operator of the well and a charge for risk involved in drilling and completing said well. Said unit is located approximately 
1.5 miles southwest of the junction of U.S. Highway 82 and State Road 529. 

CASE 10839: (Continued from May 26, 1994, Examiner Hearing.) 

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico. Applicant seeks an order 
pooling all mineral interests in the Morrow formation underlying the E/2 of Section 28, Township 18 South, Range 34 East, 
forming a standard 320-acre gas spacing and proration unit for any Morrow Pools within said vertical extent which presently 
includes the Undesignated West La Rica-Morrow Gas Pool. Said unit is to be dedicated to its Ekay 28 State Well No. 1, to 
be drilled at an orthodox location within Unit I of said E/2 proration unit, 2050 feet from the South line and 1800 feet from 
the East line of said Section 28. Also to be considered will be the cost of drilling and completing said well and the allocation 
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the operator of the 
well and a charge for risk involved in drilling and completing said well. Said unit is located approximately 12 miles southeast 
of Maljamar, New Mexico. 

CASE 10990: Application of Amoco Production Company for exception to deliverability testing for certain wells in the South Bianco-
Pictured CUffs Pool, Rio Arriba, San Juan, and Sandoval Counties, New Mexico. Applicant, in the above styled cause, 
seeks an exception to the deliverability testing requirements for certain wells in the South Bianco-Pictured Cliffs Pool, pursuant 
to RULE 9(c) of the General Rules for the Prorated Gas Pools of New Mexico, as promulgated by Division Order No. R-8170-
H, as amended. In accordance with said rules the applicant requests exceptions from deliverability testing requirements for its 
wells on marginal proration units in said pool which are not capable of producing the assigned 100 MCFPD minimum allowable. 

CASE 10991: Appbcation of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Abo formation, underlying 
the SE/4 of Section 20, Township 6 South, Range 26 East, forming a standard 160-acre gas spacing and proration unit fo-
and all formations and/or pools developed on 160-acre spacing within said vertical extent, which presently includes but 
necessarily limited to the Pecos Slope Abo Gas Pool. Said unit is to be dedicated to a well to be drilled at a standard gas 
location thereon. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost theri 
as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well and a charge 
for risk involved in drilling and completing said well. Said unit is located approximately 15 miles west-northwest of Elkins, 
New Mexico. 

CASE 10992: Appbcation of Forcenergy Gas Exploration, Inc. for compulsory pooling and an unorthodox gas weU location, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from tbe surface to 
the base of the Morrow formation, underlying the E/2 of Section 14, Township 17 South, Ranie 35 East, forming a standard 
320-acre gas spacing and proration unit for any and all forir •:• s and/or pools developed < 320-acre spac.ig within said 
vertical extent, which presently includes but is not necessarily j to the Undesignated South Shoe Bar-Atoka Gas Pool and 
Undesignated South Shoe Bar-Morrow Gas Pool. Said unit is to oe dedicated to a well to be drilled at an unorthodox gas well 
location 1600 feet from the South line and 1800 feet from the East line (Unit J) of said Section 14. Also to be considered will 
be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges 
for supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling and completing 
said well. Said unit is located approximately 5 miles east-northeast of Buckeye, New Mexico. 
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SANTA FE, NEW MEXICO 
Dockets Nos. 19-94 and 20-94 are tentatively set for June 23,1994 and July 7, 1994. Applications for hearing must be filed at least 23 
days in advance of bearing date. The following cases will be heard by an Examiner: 

CASK M972: (Continued from May 26, 1994, Examiner Hearing.) 

Appbcation of Giant Exploration & Production Company for compulsory pooling, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (Gas) Pool 
underlying the W/2 of Section 28, Township 26 North, Range 11 West, forming a standard 320-acre coal gas spacing and 
proration unit for Said pool. Said unit is to be dedicated to the existing Buena Suerte 28-M Well No. 1 located at a standard 
coal gas well location 795 feet from the South line and 1210 feet from the West line (Unit M) of said Section 28. Also to be 
considered will be; the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling 
and completing said well. Said unit is overlain by the community of Huerfano. 

CASE 10968: (Readvertised) 

Appbcation of Siete Oil and Gas Corporation for salt water disposal, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the Undesignated Willow Lake-Bone Spring Pool through 
the perforated interval from approximately 7300 feet to 7740 feet in its State "MA" Well No. 1 located 1980 feet from the North 
line and 660 feet from the East line (Unit H) of Section 3, Township 25 South, Range 28 East, NMPM. This well is located 
approximately 4 miles south of Malaga, New Mexico. 

CASE 10985: (This case will be) continued to the July 7, 1994, Examiner Hearing.) 

Application of Bttrk Royalty Company for a waterflood project, Lea County, New Mexico. Applicant, in the above-styled 
cause, seeks authority to institute a waterflood project on its Hanson "C" (Federal) Lease comprising the SW/4 of Section 23, 
Township 20 South, Range 34 East, by the injection of water into the Yates interval of the Undesignated Lynch Yates-Seven 
Rivers Pool through perforations from approximately 3564 feet to 3585 feet in its existing Hanson "C" Well No. 4 located 1650 
feet from the South and West lines (Unit K) of said Section 23. Said well is located approximately 11 miles east of the junction 
of U.S. Highway 62/180 and New Mexico State Highway No. 176. 

CASE 10986: Application of Santa Fe Energy Operating Partners, L.P. for pool contraction and expansion, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks to contract the boundaries of the Indian Basin-Upper Pennsylvanian Gas Pool by 
deleting therefrom Sections 4 through 8, Township 22 South, Range 24 East, NMPM, and Section 1, Township 22 South, Range 
23 East, and the concomitant expansion of the boundaries for the Indian Basin-Upper Pennsylvanian Associated Pool to include 
said area. Tbe subject acreage is centered approximately 4.5 miles southeast of the Marathon Oil Company Indian Basin Gas 
Plant. 

CASE 10987: Application of Santa Fe Energy Operating Partners, L.P. for an unorthodox gas well location and non-standard gas 
proration unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well 
location to be drilled 660 feet from the South line and 1950 feet from the West line (Unit N) of Section 4, Township 22 South, 
Range 24 East, Indian Basin-Upper Pennsylvanian Gas Pool. The S/2 of said Section 4 is to be dedicated to said well forming 
a non-standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 5 miles southeast of 
the Marathon Oil Company Indian Basin Gas Plant. 

CASE 10988: Application of Santa Fe Energy Operating Partners, L.P. for an unorthodox gas well location and non-standard gas 
proration unk, Eddy County, New Mexko. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well 
location to be drilled 1562 feet from the North line and 1202 feet from the West line (Unit D) of Section 5, Township 22 South, 
Range 24 East, Indian Basin-Upper Pennsylvanian Gas Pool. Lots 1 through 4 and the S/2 N/2 (N/2 equivalent) of said Section 
5 is to be dedicated to said well forming a non-standard 372.88-acre gas spacing and proration unit for said pool. Said unit is 
located approximately 4.5 miles south-southeast of the Marathon Oil Company Indian Basin Gas Plant. 

CASE 10977: (Readvertised) 

Appbcation of Santa Fe Energy Operating Partners, L.P. for an unorthodox gas well location and non-standard gas 
proration unit, liddy County, New Mexko. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well 
location to be drilled 660 feet from the North line and 1980 feet from the East line (Unit B) of irregular Section 7, Township 
22 South, Range 24 East, Indian Basin-Upper Pennsylvanian Gas Pool. The E/2 of said Section 7 is to be dedicated to said well 
forming a non-standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 4.5 miles 
south-southeast of the Marathon Oil Company Indian Basin Gas Plant. 


