
RECEIVED 
BEFORE THE OIL CONSERVATION DIVISION CCD 

5 k P 1 1987 
DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF READ & STEVENS, INC. FOR 
COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO 

APPLICATION 

Read & Stevens, Inc., through i t s counsel, makes a p p l i c a t i o n 

pursuant t o Section 70-2-17 N.M.S.A., 1978 f o r an order p o o l i n g 

a l l uncommitted mineral i n t e r e s t s from the surface to the base of 

the Yates Formation u n d e r l y i n g the NE/4 NE/4 of Sec t i o n 15, 

Township 20 South, Range 34 East, N.M.P.M., Lea County, New 

Mexico t o form a standard 40 acre spacing and p r o r a t i o n u n i t . In 

support, Applicant s t a t e s : 

1. A p p l i c a n t owns or represents a s u b s t a n t i a l p o r t i o n of 

the working i n t e r e s t i n and under the NE/4 NE/4 of s a i d Section 

15 and Applicant has the r i g h t to d r i l l thereon. 

2. Applicant proposes to dedicate the above r e f e r e n c e d 40 

acre pooled u n i t t o i t s Laurie "D" Federal No. 2 Well t o be 

d r i l l e d at a standard l o c a t i o n on said Section 15. 

3. A p p l i c a n t has sought and obt a i n e d e i t h e r v o l u n t a r y 

agreement f o r p o o l i n g or farmout from the owners of less than 

100% of the working i n t e r e s t i n the NE/4 NE/4 of said Section 15. 

4. As t h i s proposed compulsory p o o l i n g i s b e l i e v e d t o be 

unopposed, a p p l i c a t i o n i s made pursuant t o NMOCD Rule 

1 2 0 7 ( A ) ( 1 ) ( i i ) . Accordingly, Applicant f u r t h e r s t ates: 

Case No. 
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A. No opposition f o r hearing i s expected. 

B. Exhibits showing the spacing u n i t t o be pooled, 

the nature and percentage of the ownership i n t e r e s t s and l o c a t i o n 

of the proposed w e l l are attached. 

C. The name and l a s t known address of the p a r t i e s to 

be pooled and nature of t h e i r i n t e r e s t s are: (1) Evelyn Clay 

O'Hara, 3774 West S i x t h S t r e e t , F o r t Worth, Texas 76106 and 

Evelyn Clay O'Hara, c/o W i l l i a m G. Bredthauer; H a r r i s , F i n l e y , 

Creel and Bogle, 3100 C o n t i n e n t i a l Plaza, Fort Worth Texas, 

76102; and, (2) an 8.3333% undivided working i n t e r e s t . 

D. The pooled u n i t i s f o r o i l production. 

E. E x h i b i t s r e f l e c t i n g attempts made t o gain 

voluntary agreement are attached. 

F. Because of the r i s k involved i n d r i l l i n g the w e l l , 

A p p l i c a n t proposes t h a t a r i s k p e n a l t y of 200% be assessed 

ag a i n s t the non-consenting i n t e r e s t owners who do not chose to 

pay t h e i r estimated share of w e l l costs. Exhibits r e f l e c t i v e of 

the g e o l o g i c a l and/or e n g i n e e r i n g assessment of r i s k are 

attached. 

G. The A p p l i c a n t ' s proposed overhead charges are 

$3,268.71 w h i l e d r i l l i n g and $345.00 w h i l e producing. These 

d r i l l i n g and producing r a t e s are w i t h i n the g u i d e l i n e s f o r 

industry averages furnished a n n u a l l y by the accounting f i r m of 

Ernst and Whinney. 

H. The w e l l w i l l be l o c a t e d 660' FNL and FEL of 

Section 15 and w i l l be d r i l l e d t o 3,700' t o t a l depth. 

I . A copy of the applicable A.F.E. (June 8, 1987) is 

attached. 
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5. The p o o l i n g of the uncommitted i n t e r e s t s and w e l l 

completion at the standard l o c a t i o n w i l l avoid the d r i l l i n g of 

unnecessary w e l l s , w i l l prevent waste and w i l l p r o t e c t 

c o r r e l a t i v e r i g h t s . 

6. In order to permit the Applicant t o obtain i t s j u s t and 

f a i r share of the o i l and gas underlying the s u b j e c t lands, the 

uncommitted mineral i n t e r e s t s should be pooled and the Applicant 

should be designated the operator of the w e l l . 

WHEREFOkE, A p p l i c a n t requests t h a t t h i s matter be set f o r 

hearing before a duly appointed examiner of the O i l Conservation 

D i v i s i o n on September 23, 1987 and that a f t e r notice and hearing 

as r e q u i r e d by law, the D i v i s i o n e n t e r i t s order p o o l i n g the 

lands, i n c l u d i n g p r o v i s i o n s f o r A p p l i c a n t to recover i t s costs 

f o r d r i l l i n g , equipping and completing the w e l l , i t s costs of 

s u p e r v i s i o n w h i l e d r i l l i n g and a f t e r c ompletion, i n c l u d i n g 

overhead charges and imposing a r i s k f a c t o r f o r the r i s k assumed 

by the A p p l i c a n t i n d r i l l i n g , completing the w e l l , and making 

such other provisions as appropriate. 

Respectfully submitted: 

CAMPBELL & BLACK 

P.O. Box 2208 
Santa Fe, New Mexico 87504-2208 
(505) 988-4421 

Attorneys f o r Read & Stevens, Inc. 
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#2 Laurie "D" Federal 
Section 15: NE/4NE/4-T20S-R34E 
Lea County, N.M. 

Breakdown of Acreage Holdings in the Proposed Spacing Unit 

Undivided 
Working Interest 

Read & Stevens, Inc 16.2444% 
Read & Stevens, Inc. Partners 44.8668% 
McBride Oil X Gas 16.6667% 
HCW Income Properties 7.9167% 
James Brown .4167% 
Margaret Couch Trust 2.7777% 
R. Clay Trust 2.7777% 

* Evelyn O'Hara Trust 8.3333% 
TOTAL 100.0000% 

* Force Pool Interest 

Undivided 
Overridi ng 

Royalty Interest 

R&S Employee Royalty Pool 2.0000% 
McBride Oil & Gas Corp. 4.6875% 
HCW Income Properties 2.2265% 
James Brown .1171% 
Margaret Couch Trust .7812% 
R. Clay Trust .7812% 

U.S.A. 

Royalty Interest 

12.5% 



U N I T E D B A N K P L A Z A P H O N E 5 0 5 6 2 Z -

4 0 0 JM. PENN, SUITE lODD 

CHARLES B. READ ZJl&CUt OC KJ•VtWHTlA t^TiC 
PRESIDENT ' 

Oil S^rvxluceri 
N O R M A N L. S T E V E N S . J R . 

VICE-PRESIDENT ^ 0. 8Hoac 1518 

August 31, 1987 

TO: Oil Conservation Division 

FROM: Read & Stevens, Inc. 

RE: Compulsory Pooling 
Evelyn Clay O'Hara Trust 
Sec. 15 NE/4NE/4 (6601 FN&EL) 
T-20S, R-34E 
Lea County, New Mexico 

Gentlemen: 

In addition to th is sworn statement and overhead rate disclosure and the 
other documentation submitted with th is request for compulsory pooling, the 
fol lowing telephone conversations have been noted below to further ver i fy our 
attempts to obtain a decision from the O'Hara Trust in regards to the d r i l l i n g 
of the subject wel 1 . 

5-13-86 Told Ms. O'Hara that we had furnished her a l l of the logs from the #1 
Laurie "D" Well and that we needed her decision concerning the #2 
Laurie "0" Well. She indicated she would evaluate the information 
and get back in touch with us. 

7- 17-86 Attorney for Ms. O'Hara called to say that they would have an answer 
for us shortly. 

8- 05-86 We called attorney for Ms. O'Hara and he was l i n ing up an Oil and Gas 
Operator in the Fort Worth area to discuss the proposed well and said 
he or the Operator would be in touch with us shor t ly . 

8-26-86 Talked to Charles Northington, Oil and Gas Operator, in Fort Worth, 
Texas about the O'Hara interest and the options involved. 

9-19-86 Talked to attorney for Ms. O'Hara, he said he wasn't sure i f Charles 
Northington was going to represent Ms. O'Hara or not. 

9-23-86 Called and l e f t message with attorney. 

9-29-86 Called and l e f t message with attorney. 

10-01-86 Talked to attorney for Ms. O'Hara (B i l l Bredthauer) and explained the 
s i tuat ion to him and he advised us that Charles Northington was no 
longer working on th is matter. 
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11-11-86 Received letter (copy attached) from attorney Bill Bredthauer which 
indicated that Ms. O'Hara had rejected our proposals and offered to 
farm-out 7/8ths of her interest to Read & Stevens, Inc. and then 
have the 7/8ths interest revert entirely to her after 125% pay-out of 
the well. This offer was, of course, totally unacceptable to Read & 
Stevens, Inc. 

6-02-87 Contacted attorney Bill Bredthauer about renegotiating farm-out 
terms. He will be back in touch with us. 

6-03-87 Called attorney Bill Bredthauer and offered him revised farm-out 
terms. He will be back in touch with us. 

6-09-87 Sent Evelyn Clay O'Hara Trust a well proposal letter and AFE for her 
participation in the drilling of the No. 2 Laurie "0" Well. 

6-10-87 Sent attorney Bill Bredthauer a letter explaining why the November 
11, 1986 proposal from him was unacceptable and sent him a copy of 
the letter and AFE recently sent to the O'Hara Trust. 

6- 15-87 Attorney Bill Bredthauer called and said he had sent Ms. O'Hara a 
second request for an answer and would be back in touch with us. 

7- 16-87 Called attorney Bill Bredthauer and he informed us that we should 
probably just proceed with our compulsory pooling since he cannot 
secure a decision from Ms. O'Hara. 

8- 25-87 Contacted attorney Bill Bredthauer to advise him that we were pro
ceeding with compulsory pooling action and he again advised us that 
he had not secured a decision from Ms. O'Hara and to proceed as 
necessary. 

To supply additional required information for this compulsory pooling, Read 
& Stevens, Inc. will be using overhead charges of $3,268.71 as a drilling well 
rate and $345.00 as a producing well rate on the subject well, these rates are 
within the guidelines for industry averages furnished annually by the accounting 
firm of Ernst & Whinney. 

The information furnished above and accompanying this request for compulsory 
pooling is sworn to as being true and complete to the best of my knowledge and 
belief. 

READ &/5T&VENS, INC. 



Oil Conservation Division 
August 31, 1987 
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STATE OF Mew Mexico ) 
~ ) 

COUNTY Chaves ) 

The above information and the information submitted with this compulsory pooling 

request is subscribed and sworn to this ^>}̂ ~ day of i/-51~ , 1987 

by Joel M. Wigley, Land Manager of Read & Stevens, Inc., a New Mexico 

Corporation on behalf of said Corporation. 

My Commission Expires 
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June 10, 1987 

Ha r r i s , Finley, Creel & Bogle 
3tf)0 Continental Plaza 
Fort Worth, Texas 76102 

At t e n t i o n : William G. Bredthauer 

He J-

RE: #2 Laurie "D" Well 
Sect ion 15: NE/4NE/4 
T-20-S, R-34E 
Lea County, New Mexico 
Evelyn Clay O'Hara Trust In te res t 

Gentlemen: 

This l e t t e r i s w r i t t e n to r e i t e r a t e our conversation of June 4, and to set 
f o r t h our inte n t i o n s under the captioned w e l l and i n t e r e s t . 

Under your proposition as set out i n your l e t t e r of November 11, 1986, Read 
& Stevens, Inc., with a 100% success, would lose $500.00, therefore, making i t a 
complete economic disaster f or Read & Stevens, Inc. At that time, I indicated 
to you that we would be w i l l i n g to carry the O'Hara Trust i n t e r e s t for a l / 8 t h 
back-in on the f i r s t yates well only under the E/2 of Section 15-20S-34E. As 
you know, Read & Stevens, Inc. has already c a r r i e d t h i s i n t e r e s t i n the #1 
Laurie "D" (a morrow producer) on the E/2 of Section 15 f o r an override to 
payout and a 1/3 back-in a f t e r payout. As we believe t h i s f i r s t carry of 
override plus the option to back-in was more than f a i r f o r the t r u s t i n the #1 
Laurie "D", we are hereby making t h i s our f i n a l o f f e r p r i o r to i n i t i a t i n g forced 
pooling proceedings on the #2 Laurie "D". 

In the event any party receiving a copy of t h i s l e t t e r does not know, 
please be advised that t h i s conclusion was a r r i v e d at a f t e r well over a year and 
a h a l f of negotiations with the t r u s t . We c e r t a i n l y f e e l l i k e we've been more 
than prudent i n t r y i n g to work out a reasonable deal including a t r i p to Fort 
Worth to v i s i t w i th Evelyn i n person. 



TIC, 

June 10, 1987 
Page 2 

Attached to this l e t t e r is a Letter Agreement and AFE concerning the cap
tioned well. In the event you have had a change of mind about fanning out and 
should wish to participate, please simply execute and return one copy of the 
l e t t e r and one copy of the AFE. In the event you do not wish to participate, 
the above farmout terms are available u n t i l June 15, 1987. 

Again, in the absence of hearing from you prior or on June 15, 1987, Read & 
Stevens, Inc. w i l l promptly begin a forced pooling hearing as to the trust 
interest. 

Sincerely, 

READ & STEVENS, INC. 

Land Manager 

JW:mp 
Attachments 

cc: Evelyn Clay O'Hara 
H.C.W. Income Properties 



C H A R L E S B. R E A D 

LWlTEO BANK PLAZA P H O N E 5Q5 6 2 2 - 3 7 7 0 

+ c a N . P E N N , S U I T E i o o o 

PRESIOCNT 

N O R M A N L. S T E V E N S . J R . 

VICE-PRESIDENT ^ 0 . S t a r /J/<? 

0L^Ji. JL* Jbzio) SStOi 

June 9, 1987 

Evelyn Clay O'Hara Trust 
P.O. Box 11170 
Midland, TX 79702 

RE: #2 Laurie "D" Well 
Section 15: NE/4NE/4 
T-20-S, R-34-E 
Lea County, New Mexico 

Ladies and Gentlemen: 

Read & Stevens, Inc. hereby proposes the d r i l l i n g of a 3,700' Yates Test on 
the captioned l o c a t i o n . Should you desire to p a r t i c i p a t e , please review, 
execute and re t u r n a copy of t h i s l e t t e r and the enclosed AFE. I n the event you 
do not wish to p a r t i c i p a t e , please execute and return a copy of t h i s l e t t e r so 
i n d i c a t i n g . 

For your 8. 3333X working i n t e r e s t i n t h i s w e l l , you w i l l pay a t o t a l 
estimated cost of $17,525.00 f o r a completed producer and a t o t a l estimated cost 
of $9,077.00 f o r a dry hole. 

Provided you desire to p a r t i c i p a t e i n the #2 Laurie "D" w e l l , please 
execute and ret u r n one copy of each of the foll o w i n g enclosed herewith: 

1. This l e t t e r agreement dated June 9, 1987 i n d i c a t i n g your desire 
to p a r t i c i p a t e . 

2. Authorization f o r Expenditure (AFE) . 

I f you desire to p a r t i c i p a t e i n t h i s w e l l , a formal invoice f or cost to 
casing point w i l l be forwarded to you by our accounting department p r i o r to 
commencement of t h i s w e l l . I n the event you do not elec t to p a r t i c i p a t e i n the 
d r i l l i n g of t h i s w e l l , k i n d l y indicate your decision as set out below and re t u r n 
only an executed copy of t h i s l e t t e r . 

V 



June 9, 1987 
Page 2 

Read & Stevens, Inc. plans to spud this well within the next 60 days, thus 
please execute and return the requested information within 15 days of receipt of 
this l e t t e r . I f you have any questions, please feel free to give us a c a l l . 

Sincerely, 

I desire to participate in the d r i l l i n g of the #2 Laurie "D" Well. 

I do not desire to participate i n the d r i l l i n g of the #2 Laurie "D 
Well. 

By: 
Date 

( ) 
Telephone Number 

JW:mp 



READ tr STEVENS, INC. 
WELL COST ESTIMATE 

AUTHORIZATION FOR EXPENDITURES 

505/622-3770 

AFE M A R-Q60887-9272W 
n . t . June 8 . 1987 

Well Name. 
Location 

n L a u r i e D 

Est ToUl n - r t n 3 , 7 0 0 ' 
Drill : W l l d c a t _ Z _ 
Workover: Reconjpletlon_ 

Formation Yateg.. 
Development. 
Maintenance-

Prepared By:. A l a n Jackson 

NE/NE S e c t i o n 15 T20S-R34E 
.Prospect Name_ Lea Yates 

r.nnnty Lea 

Original 
Estimate-

Supplement 
Estimate 

State_ NM 

Revised 
Estimate. 

Description of Work:. 

INTANGIBLES 
Location preparation and damages 
Contractor's footage charge 3 ,700 ft @ 5 ft.00—per f t . 
Contractor's day work ___2_days @ f 3 , 500 .OOper day 
BlU and reamers 
Mud, chemicals and mud services 
Equipment rentals 
Logging and testing 
Mud logging 
Hauling and freight 
Supervision 
Cement and cementing services 
Perforating, acidizing and fracturing 
Completion workover and swabbing units 
Contract services 
Non-recoverable equipment 
Administrative overhead 
Miscellaneous expenditures 
Plugging and abandonment 
Water 
Contingencies 
Sales tax 

TOTAL INTANGIBLES 

WEU TANGIBLES 
Surface casing 500 
Protective casing 

J t of 9 -5 /8 
f t Of Z-

In. @ 
In. @ 

9.75 Jit 

M. 
Production casing 3 .700 . f t of 4 - 1 / 2 in. @ 
Tubing 3,600 ft of 2 - 3 / 8 ir, @ $ 2.20. . 
Sucker rods 3,600 ft . nf 7/8 3/4 in <g $ 1.00 

Well head equipment 
Other sub-surface equipment 
Other surface well equipment 

TOTAL TANGIBLES 

3.80 
. / f t . 
_ / f t 

. / f t . 

GROSS COSTS 
Dry Hoi* Producer 

t 1Q.QQQ 
29,500 
7.000 

5.000 
4-000 
5.QQQ 
1 -750 

3.OOQ 
3.000 
2.400 

4,000 
1.500 
3 ,300 
3.000 
5.000 
5.000 
10,000 

«, 102,550 

j 4,875 

1,500 

TOTAL WELL COST 

$ 6,375 

« 108.925 

10.000 
29.600 
7.000 

5.000 
7.500 
5.000 
1.75Q 
6.000 
4.5Q0 
9.800 

18.000 
5.000 
8,000 
2.500 
3,300 
5.000 

7,000 
10,000 

T 144,950 

j 4,875 

14 ,060" 
7,920 
3,600 
2,500 
1,500 
2,000 

$ 36,455 

y 181.405 

(A) Well cost to casing point 
(B) Well cost after casing point 

T 108,q?s 
f 101,^8Q 

PRODUCTION EQUIPMENT 
Hauling and freight 
Supervision, labor, contract servicea 
Miscellaneous connections, fittings 
Line pipe 
Pumping equipment 
Tankage 
Separator 
Dehydrator 
Keater-treater 
Other .— 

TOTAL PRODUCTION EQUIPMENT 
TOTAL AFE * 108,925 

1,000 
1,500 
2,000 

500 
13,500 

5,400 
5,000 

« 28 ,900 
y 210,305 

TOTAL PREVIOUS ESTIMATES 
TOTAL THIS ESTIMATE j 108.925 I 210.305 

APPROVAL 
COMPANY: SIGNATURE: TITLE: 

E v e l y n C lay O'Hara 

T r u s t By 

DATE: 

6 / 9 / 8 7 

INTEREST: 

8.3333% WI 
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U N I T E D B A N K P L A Z A _ P H O N E 5 0 5 6 2 2 -

• DO N . P E N N . SUITE IOOO 

CHARLES B. READ - u *,n*t /y~ 1 ji,~i,~.A r~ ^ 
^yty€<HL tt- <£/V€*7u>, i s 7VC. 

PRESIDENT 6u tyncU** 
N O R M A N L. S T E V E N S . J R . 

VICE-PRESIDENT <^ 6. 3)ar 151S 

SLimJI. j\Cm JLzia, SSZ01 

August 25, 1986 

Mr. Charles Nort±iington 
2030 Ward Parkway 
Fort Worth, Texas 76110 

Ee: AFE 
#2 Laurie "D" 
Section 15-20S-34E 
Lea County, New Mexico 

Dear Mr. Northington: 

Attached please find two copies of the above referenced AFE. I f you have 
any questions, please do not hesitate to contact roe at the above address or 
telephone number. 

Sincerely, 

JW:arw 

Attachments 



. , , T C O B A N * P L » Z A P H O N E 5 0 S S 2 2 - 3 7 ' 

H P E N N . S U I T E I O O O 

/T5„APLES B. READ C / ^ M : rfr <JlevemA, ISTIC. 
P B E S I O E N T 

M O O M A / g L . S T E V E N S . J R . 

VICE- PRESIDENT £7 / S / f 

May 21, 1986 

Ms. Evelyn Clay O'Hara Mooney 
Pose Office Box 9620 
Fort Worth, Texas 76107 

Re: Laurie "D" Federal #2 
Section 15: NE/4 
Township 20 South Range 34 East 
Lea County, New Mexico 

Dear Evelyn.-

Please find enclosed an Authority for Expenditure to d r i l l the captioned 
well to an approximate depth of 3,875' to test the Yates Formation. Your cost 
for a dry hole under this well would approximate $10,000.00 and for a completed 
producer would be approximately $29,000.00. In the event that you wish to par
ticipate for your 8.33% working interest under the captioned well, please exe
cute and return one copy of the enclosed Authorization for Expenditures along 
with your check in the amount of $10,000.00. 

In the event that you do not wish to participate, we ask that you please 
review the papers that I handed you on January 9th, 1986 at our meeting in Fort 
Worth. Upon review of the papers I l e f t with you I would ask that you contact 
me in regard to the other options set out for you in those papers to see i f you 
might want to take advantage of one of those instead of participating for your 
8.33% working interest. 

In the event none of the above is satisfactory to you, Read & Stevens, Inc. 
w i l l have to begin force pooling hearings against your interest, in the near 
future, in the event that we should not hear from you. 

I f you should have any questions concerning any of the above or any com
ments, I would be more than happy to discuss them with you. Please feel free to 
contact me any time at the above address or telephone number. 



0lea.d £ Sevens, jftnc. 

Yours very t r u l y , 

READ & STEVENS, INC. 

'Joe Wigley, Land Manager 

JW:arw 
Enclosure 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

cc: Evelyn Clay O'Hara Trust 
c/o Juanita Jackson 
HCW Exploration, Inc. 
Post Off ice Box 10585 
Midland, Texas 79702 



READ A STEVENS, I KC. 

WELL COST ESTIMATE 

AUTHOR IZAT ION FOR EXPENDITURES 

505/522-37 70 

AFE NO. 40 

P a t e Augus t 1 1 , 1986 

Wei I Name #2 L a u r i e " D " 

L o c a t i o n S e c t i o n 15-20S-34E 

E s t . T o t a l Dep th 3 , 7 0 0 ' F o r m a t i o n Yates 

D r i I I : Wi I d c a t Deve I op ment 

Prepared By : Bruce Stubbs 

P r o s p e c t Name Lea Ya tes 

_Cou n t y Lea 

O r i g i n a l Supplement 

S t a t e NM 

Rev I sed 

W o r k o v e r : R e c o m p l e t i o n Ma In tenance E s t Imate E s t Imate E s t Imate 

D e s c r i p t i o n o f Work: D r i I I a 3700 ' Wei I t o t e s t Yates P r o d u c t i o n 

GROSS COSTS 

I NTANGIBLES 

L o c a t i o n p r e p a r a t i o n and damages 

C o n t r a c t o r ' s f o o t a g e cha rge 3 , 7 0 0 f t . 6 S 10 .00 p e r f t . 

C o n t r a c t o r ' s day work 2 days 6 S 3500 .00 pe r day 

B i t s and reamers 

Mud, c h e m i c a l s and mud s e r v i c e s 

Eau ipment r e n t a l s 

L o g g i n g and t e s t i n g 

Mud l o g g i n g 5 days i S 2 0 0 . 0 0 pe r day 

Hau I 1 ng and f r e I gh t 

S u p e r v i s i o n 10 days » S 3 0 0 . 0 0 p e r day 

Cement and cemen t i ng s e r v i c e s 

P e r f o r a t i n g , a c i d i z i n g and f r a c t u r i n g 

C o m p l e t i o n wo rkove r and swabb ing u n i t s 

C o n t r a c t s e r v i c e s 

N o n - r e c o v e r a b l e equ ipmen t 

A d m i n i s t r a t i v e overhead 

M i s c e l l a n e o u s e x p e n d i t u r e s 

P l u g q l n g and abandonment 

Water 

Cont Ingenc l es 

Sa les t a x 

TOTAL INTANGIBLES 

Dry Ho le 

10 ,000 

3 7 , 0 0 0 

7 , 000 

1 0 , 0 0 0 

4 , 0 0 0 

6,000 
1,000 

3 , 0 0 0 

3 , 0 0 0 

8 , 0 0 0 

4 , 0 0 0 

1,500 

2 , 5 0 0 

3 , 0 0 0 

5 , 0 0 0 

5 , 0 0 0 

10 ,000 

120,000 

Producer 

10,000 

37 ,000 

7 ,000 

10 ,000 

7 ,500 

6 , 0 0 0 

1,000 

6 ,000 

4 , 5 0 0 

2 3 , 0 0 0 

52 , 0 00 

15,000 

8 , 0 0 0 

2 , 5 0 0 

5 ,000 

5 ,000 

7 , 0 0 0 

10 ,000 

216 ,500 

WELL TANGIBLES 

S u r f a c e c a s i n g 500 f t . of 8 5 /8 I n . g S 7 .00 / f t . 

P r o t e c t I ve Cas I nq f t . of i n . § S . 00 / f t . 

P r o d u c t i o n Cas ing 3700 f t . o f 4 1/2 I n . 0 S 3 . 0 0 / f t . 

T u b i n g 3600 f t . o f 2 3 / 8 I n . 6 S 1.50 / f t . 

Sucke r Rods 3600 f t . o f 7 / 8 & 3 /4 I n . 

Wel I head eau ipment 

O t h e r s u b - s u r f a c e equ ipmen t 

O t h e r s u r f a c e wel I equ ipmen t 

TOTAL TANGIBLES 

TOTAL WELL COST 

3 , 5 0 0 

1,500 

5 ,000 

125,000 

3 , 5 0 0 

11 ,100 

5 ,400 

3 ,600 

2 , 5 0 0 

1,500 

2 , 0 0 0 

2 9 , 6 0 0 

246, 100 

( A ) We l l c o s t t o c a s i n g p o i n t 

( B ) W e l l c o s t a f t e r c a s i n g p o i n t 

125 ,000 

150,000 

PRODUCTION EQUIPMENT 

H au I i ng and f r e I g h t 

S u p e r v i s i o n , l a b o r , c o n t r a c t s e r v i c e s 

M i s c e l l a n e o u s c o n n e c t i o n s , f i t t i n g s 

L i n e p I p e 

Pumping Equipment 

T ankage 

S e p a r a t o r 

O e h y d r a t o r 

H e a t e r - t r e a t e r 

O t h e r 

i - S 1,000 

- 1,500 

- 2 , 0 0 0 

- 500 

- 13 ,500 

- 5 ,400 

- 5 ,000 

TOTAL PRODUCTION EQUIPMENT $ - S 2 8 , 9 0 0 

TOTAL AFE S 125,000 S 27 5,00 0 

TOTAL PREVIOUS ESTIMATES s $ 

TOTAL THIS ESTIMATE s 125,000 s 27 5,000 

SIGNATURE: T I T L E : DATE: INTEREST: 



U N I T E D B A N K P L A Z A 

» o o N . P C N N . S U I T E I O O Q 

C H A R L E S 8 . R E A D 

P R E S I D E N T 

< D B H » N L . S T E V E N S . J R . 

V I C E - P R E S I D E N T 

P H O N E S O S 6 2 2 -

nc. 

June 19, 1986 

Mr. B i l l Bogle ^ 
3100 Continental Plaza 
Fort Worth, Texas 76102 

Dear Mr. Bogle: 

Fe: Estimated Economics for Yates Test 

Enclosed please find the information per your request on the above 
referenced matter. I f you have any questions or comments, please do not hesi
tate to contact roe at the above address or telephone. 

Sincerely, 

JW:arw 

Enclosures 
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( 

ESTIMATED ECONOMICS FOR YATES TEST 

Working Interest 8.33% 

Net Revenue Interest 87.50% 

Approximate Costs $341,743 x 8.33% = 28,467 

Approximate Reserves and Production: 60,000 BO - 1,500 BOPM 

Value of Product: $14.00 

Economics fo r 8.33% Working Interest 

Monthly Revenue: 1500 BOPM x $14.00 x 8.33% x 87.5% = $1,530 

Future Net Revenue: 60,000 BO x $14.00 x 8.33% x 87.5% = $61,225 

Retnorn on Investment: $53,572 = 1.88:1 
$28,46) 

Payout: $28,467 = 18.60 months 
$ 1,530 



( 

ESTIMATED ECONOMICS FOR YATES TEST 

ORRI Interest Only: 12.5% x 8.33% = 1.04125% 

Approximate Costs: $341,743 Costs to Lynn -0-

Approximate Reserves and Production = 60,000 BO - 1,500 BOPM 

Value of Product: $14.00 

Economics for 1.04125% ORI 

Monthly Revenue= 1,500 BOPM x $14.00 x 1.04125% = $218 

Future Net Revenue = 60,000 BO x $14.00 x 1.04125% = $8,746 



ESTIMATED ECONOMICS FOR YATES TEST 

Working Interest : 2.77% (8.33% x 1/3) + .52125% ORI 

(87.5% - 78.125%) = 9.375 
(8.33 - 2.77) = 5.56 
(9.375% x 5.56%) = .5125% 

Net Revenue Interest: 2.77% x 87.5% = 2.4238% + .52125% ORI 

Costs: $341,743 x 2.77% = $9,466.28 

Approximate Reserves and Production: 60,000 BO - 1,500 BOPM 

Net O i l Price: $14.00 

Economics f o r 2.77% Working Interest + .52125% ORI 

Monthly Revenue: 1,500 BOPM x $14.00 x 2.77% x 87.5% = $508.99 
1,500 BOPM x $14.00 x .52125% = $109.46 

$618.45 

Future Net Revenue: 60,000 BO x $14.00 x 2.77% x 87.5% = $20,359.50 
60,000 BO x $14.00 x .52125% = $ 4,378.50 

$24,738.00 

Return on Investment: 24,738 _ ^ f±\.\ 

9,466 

Payout: 9,466 _ i 
months 

618 
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November 11, 19 86 
E S T A T E . L A N INO AMD . . O S A T E LAW 

ROLAND K. J O H N S O N 
MARK C. MATULA 
T H O M A S D. POWERS 

C O N S U M E * S A M K . U . T C Y L A W * 

A N D R E W D SIMS 

' l O A E B C E R T I F I E D 

T E X A S B O A R O O ' L C Q A L S P E C I A L I Z A T I O N 

J E N K I N S GARRETT 
R O B E R T S T A H A L A 

OF COUNSEL 

Read & Stevens, Inc. 
P. 0. Box 1518 
Roswell, New Mexico 88201 

A t t e n t i o n : Joe M. Wigley, Land Manager 

Re: Evelyn Clay O'Hara Trust 

Dear Mr. Wigley: 

•'V.-7 oU»\ )/. - M 

We represent the Evelyn Clay O'Hara Trust who owns a 
working i n t e r e s t under the proposed Laurie #2 Well i n Section 
15, Township 20 South, Range 34 East, Lea County, New Mexico. 
We discussed the three a l t e r n a t e proposals made by Read & 
Stevens w i t h our c l i e n t and she i s u n w i l l i n g t o p a r t i c i p a t e 
under any of the a l t e r n a t i v e s . However, a f t e r consulting w i t h 
her, she ind i c a t e d t h a t she would be w i l l i n g t o farmout her 
i n t e r e s t t o Read & Stevens on the f o l l o w i n g general terms: 

1. Read & Stevens would pay the entire cost of^drilling, 
completing, and equipping the well, e.-'i?? % \ /o7/ S5a = e9L>zM^ 

2. The t r u s t would assign t o Read & Stevens 7/8ths of i t s 
i n t e r e s t . This i n t e r e s t would r e v e r t to the t r u s t a f t e r Read & 
Stevens had received from t h a t i n t e r e s t an amount equal t o 125% 
of the cost a t t r i b u t a b l e t o t h a t i n t e r e s t of d r i l l i n g , com
p l e t i n g , equipping, and operating the w e l l u n t i l payout. 

3. The t r u s t would r e t a i n i t s l / 8 t h i n t e r e s t and pay i t s 
share of operating costs a f t e r the w e l l i s completed, equipped 
and ready t o produce. 

Please l e t me know i f t h i s o f f e r i s acceptable. 

Yours very t r u l y , 

WGB/er 

cc: Mrs. Evelyn Clay O'Hara 

Will i a m G. Bredthauer 

" * * " \ j * s - " 



UNITED BANK PLAZA P H O N E 5 0 5 6 2 2 -
40C1 N . PENN. SUITE IOOO 

CHARLES B. READ IIVVISI f r I Jj>AU>/ytA. r 
PRESIDENT ' * ^ 

0U &*duce*4 
N O R M A N L. S T E V E N S , J R . 

VICE-PRESIDENT 0> 0 g§„ tfjg 

0L»MM, J L e JbcUco 88201 

August 31, 1987 

TO: Oil Conservation Division 

FROM: Read & Stevens, Inc. 

RE: #2 Laurie "D" Federal Well 
Sec: 15 NE/4NE/4 (660* FN&EL) 
T-20S, R-34E 
Lea County, New Mexico 
Compulsory Pooling Request 

Gentlemen: 

In assessing the risk involved in drilling the subject well, the lack of 
significant Yates production in the immediate area would of course, contribute 
to a high risk factor. Although two former Yates producers are located within 
one mile of the subject well, they are situated on a different structure than 
the one we propose to test (See structure map). In addition, there is a Yates 
dry hole located between these former producers and our subject location. 
Finally, although the Yates Formation rendered shows during the drilling of the 
#1 Laurie "D" Federal; the zones were not tested; Therefore, there is a reaso
nable risk that the Yates is not commercial. 

I believe that the above risk factors call for the maximum penalty to be 
assessed plus the fact that the O'Hara Trust did not farm-out or participate 
with their interest in the shallower zones (0-3,800') in the #1 Laurie "D" and 
thus Read & Stevens, Inc. has already been subjected to the penalty of "carrying 
them" in one well. The #2 Laurie "D" Federal Well is basically an extension 
"wildcat" and as such, should be assessed the maximum penalty. 

Sincerely, 

Alan Jackson, Geologist 

AJ/jas 
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