PICACHO UNIT AGREEMENT
LINCOLN COUNTY, NEW MEXICO

TEIS AGREEMENT, entered into as of the 25th day of May, 1944, by and between
the parties subscriving or consenting hereto;

WHEREAS, the parties subscribing hereto are the owners of operating, royalty,
or other oil or gas interests in the Unit Area subject to this agreeient; and

WHERPAS, it ie the purpose of tiie parties Lereto to conserve natural resources,
prevent avoidable waste and secure otler benefits obtainable through development and
operation of the Unit Area subject to tuis agreement under the terms, conditiouns
and limitations hereinafter set forth, under and pursuant to the provisions of Sections
17, 27 and 32 of the Act of Congress approved February 25, 1920, entitled: "An Act
to Promots the Mining of Coal, Phosphate, 0il, 0il Shale, Gas and Sodium on the Public
Domain," 41 Stat. 443,448,450, as cmended or supplemented by the Acts of March 4, 1931,
46 Stat. 1523, and August 21, 1935, 49 Stat. 676; 30 U.S.C. 226, 184, and 189; and

VHEREAS, the Commissioner of Public Lands of the State of New Mexico is author-
ized by an Act of the Legislature (Cuap. 88, Laws 1943) io consent to or approve tlis
agreement on behalf of the State of New lMexico, insofar as it covers and includes
lands and mineral interests of the State of New Mexico; and

WHEREAS, the 0il Conservation Commission of tihie State of New llsxico is author-
ized by an Aet of the Legislature (Cuap. 72, Laws 1935) to approve this agreemeut
and tne congervation provisions hereof;

NOW, TEEREFORE, for and in counsideration of tlie premises and tae promises
hereinafter contained, the parties subscribing lLiereto and the parties consenting hercto
agree as follows:

1. LAWS AND REGULATIONS: The Act of Congress, approved February 25, 1920
supra, as cmended, and the Acts of the Legisliature of the State of New liexico (Chap.
72, Laws of 1935 and Chapter 88, Laws 1943) and all pertinent regulations issued
thereunder, including operating regulations, are accepted and made a part of this
agreenent .

2. DEFINITIONS: For all purposes of this agreement, ceriain terus used Lerein
are defined as follows:

(a) "Secretary™ shall mean tiie Secietary oi the Interior of tie United Sta‘ec
tliose persons or agencies duly authorized to act for and in his beh=lf.

o

an

{b} "Supervisor" shall mean the 0il and Gas Supervisor of the United States
feological Surver and those persons or agencies duly authorized %o act for and in
his behalf.

(¢} "Commissioner" shall mean the Commissioner of Public Lands of tlLe State
of New Mexico.

{d) ©"Commission" shall mean the 0il Conservation Commission of tae State of
New Mcxico and those persons duly authorized to act for and in its benhalf.

(e) rWorking Interest Owner" shall mcan a party hereto whose interest in the
unitized substances under existing coniracts and under this agreement is subject to

a charge for, or an obligation to pay a portion of the costs and expenses of opera-
tions hereunder.

(f) "Rovalty Owner" shall mean a pariy hereto or consenting heretc whose
interest in tle unitized substances is frec from any obligation, liability, or
charge for and on account of the costs and expenses of operations hereunder.

(g) vPaying Quantities" shall mean a quantity of the unitized substances
sufficient to repay the cost of drilling, equipping and operating the well and a
small profit in addition thereto.



3. TUNIT AREA: The following described lands are hLereby designated and re-
cognized as constituting the Unit Area:

In Township 11 South. Range 18 East

All of Sections 17, 20, 21, 26, 27, 23, 33, 34, and 35
Section 16: 53 .

Section 22: W5, SEx, S5 NE:

Section 23: S5, S5 vk

Section 24: SV

Section 25: Wé

Section 29: E%, E: W3

Section 32: Es

Section 36: W

In Township 12 South. Range 18 East

All of Sections 1, 2, 3, 4, 9, 10, 11, 12, 13, 14, 15, 22,
23, 26, and 27

Section 5: B3
Section 8: Eé Es
Section 16: EX, Ef wh
Section 21: E3
Section 24: W5
Section 28: Ei
Section 34: N
Section 35: N

Emhracing 20,471.33 Acres

The Unit Opcrator, with tlie consent of a majorifty in interest of the Working
Interest, ard subject to the approvel of the Secrctary, the Commissioner snd the
Cowmission, may enlarge the unit area to inclule other lands believed to be produc-
tive of tic unitizeld substances, or may with like consent and approval, diminish
the unit area to erxclude lands not in any participating area hereunder which is
velieved to be barren of the unitized substances.

Exhibit "A" attached hereto is a map on which is outlined the herein established
Unit Area, together with the ownership of tie land and leases in said Area. Exhibit
"B attached Lereto is a schecdule showing the nature and extent of ownership of oil
and gas rights in all land in the Unit Area to wiiich this unit agreecment will become
2ppliceble by signature hereto, or to a counterpsrt hereof, by tie owners of such
rights, and lLereinafier referred to as Munitized lands". Said exhibits siall be ro-
viged by the Unit Operatvor whenever any cuange in the Unit Areca or ownership of rig-ts
renders sucli change necessary, ani the revised exhibits shell be filed with the recorl
of tiis agreement.

4. UNITIZED SUBSTANCES: All oil, gas, natural gasoline and associated fluid
hydrocarbons producible from land subject to this agreement, in any and all sands
or horizons, are unitizel under the terms of tiis agreement and hereinafter are
called "univized substances".

5. UNIT OPERATOR: Stanolind 0il and Gas Company is hereby designated as
Unit Opcrator and by signature hereto agrees and consents to accept the 2uties and
obligations of Unit Operator to conduct and manage the operation of sail unit area
for the discovery and development of unitized substances as hereinafter provideéfﬁ
Hereinafter whenever referecnce is made to the Unit Qperator, such reference is under-
stood to mean the urit operator acting in that capacity and not as an owner of in-
terests in unitized substances, and wienever reference is made to an owner of unitized
substances, such a reference shall be understood to include any interests in unitized
substances ovmed by the Unit Operator.

The Unit Opoerator shcll have tlie right to resign at any time provided that any
well drilled hereunler is placed in a satisfactory condition for suspension, or is
satisfacrtorily abandoned under tiie Federal 0il and Gas Operating Regulations, if on
Federal land, and under the laws of the State of New lMexico, and the rules and regula-
tions of the Commission, if on state or patented land, but no Unit Operator shall be
relieved from the duties and obligations of Unit Operator for a period of three (3)
months after notice of intention to relincuish such duties and obligations has been
served by Lim on all other parties lhereto and the Secretary and the Commissioner,



unless a new Unit Operator shall have been selected and approved and shall have
taken over and acssumed the duties and obligations of the Unit Operator prior

to the date on which relinguishment by or removal of Unit Operator becomes
effective. The parties hereto or a duly qualified new Unit Operator may purchase
at its then depreciated market value all or any part of the equipment, materizal,
and appurtenances in or upon the land subject to this agreement, owned by the re-
tiring Unit Operator, in its capacity as such operator, or make other arrangements
satisfactory to the retiring Unit Operator for the use thereof, provided that no
such equipment, waterial, or appurtenances so selected for purchase shall be re-
movel prior to the effective date of Unit Operastor's retirement. Any equipment,
material, and appurtenances not so purchased or arranged for as to the use thereof
within said timc limit may be removed by the retiring Unit Operator at any time
vwithin six (6) months after his relincuichment or removal becomes effective, but

if not so removed shall become the joint property of the owners of working interest
rizghts in land when subject to this agreement. The termination of any rights as
Unit Operstor under this agreement srall not of itself terminate any right, title,
or irterest which the Unit Operator mey shen have in the unitized substances, but
the Unit Operator siall lLave tie right and option in connection with its resignaticn
to reassizn or retrensfer to its several predecessors in interest all of its interest
in the lands and loases severally acouirsd from them, together with 1ts working
interest in the unitized substances, and upon such delivery be discliarged from any
future liabiliiy as a working interest owner hereunder; saild reassignments to be
effective as to said transferee thersupon, subject, however, to the approval of the
Secretary as to transfers of interest in lands of the United States and subject,
Lowever, to the approval of the Commissioner as to interests in lands of the State
of New lexico.

6. SUCCESSOR UNIT OPERATOR: Whenever the Unit Operator shall discontinue or
relincuish his rights as Unit Operator or sitall fail to fulfill his duties and
obligations as Unit Operator under this agreement, the owners of the majority of
tae unitized working interests in the participating area on an acreage basis, or
ti:e ocumers of working interests according to their total acreage interest in the
unit area until a participating area s.8ll have been established, shall select a
new Unit Operator, providec that if tie majority of the working interests rights
which are at any time gualified to vote in selecting a new Unit Operator are owned
by one party to this agreement then a vote of at least two ovners of working in-
terests qualified to vote shall be recuired to select a new operator. Such selec-
tiong shall not become effective until (a) a Unit Operator so selected shall agree
and consent in writing %o accept tie duties and responsibilities of Unit Operator,
and (b) the selection shall have been approved by the Secretary and the Commissioner.
In the absence of the selection of an acceptable Unit QOperator by the working interest
owvners within (6) months after notice by Unit Operator of in%en’ion *o relincuish
its rights as Unit Cperator, this unit agreement shall automatically terminate.

The Unit Operator shall be subject to removal by the Working Interest Owners
in the same manner as herein provided for the selection of a new Unit Operator.

7. RIGHTS AND OBLIGLTIONS OF UNIT OPERATOR: Except azs hereinafter specified,
the exclusive right, privilege, and duty of exercising any and all rights of the
parties signatory hereto which are necessary or convenient for prospecting for,
producing, storing, and disposing of the unitized substances are hereby vested in
tae Unit Operator and shall be exercised by said Unit Operator as provided in this
zgreement. Acceptable evidence of title to said rights shall be deposited with the
Unit Operator and, together with this agreement, shall constitute and define said
Unit Operator®s rights, privileges, and obligations in the premises; provided
that nothing herein shall be construed to transfer title to any land, or to any
operating agreement or leases, it being understood that under and pursuant to this
agreement the Unit Operator shall exercise the rights of possession and use vested
in the parties hereto only and exclusively for the purposes herein specified. The
Unit Operator siezll pay all costs and expenses of operations with respect to the
unitizec land, and no part thereof shall be clhiarged to the Royalty Owners. The
metizod of handling such costs and expenses is left to private arrangement between the
Unit Operator and the Working Interest Owners.

The development and operation of land subject to this agreement under the
terms hereof shall be deemed full performance by Unit Operator of all obligations
for such development and operation with respect to each and every part or separately
owned tract subject to this agreement, regardless of whether there is any development
of any particular part or tract of the unit area, notwithstanding anything to the
contrary in anv lease, operating agreement or other contract.



8. DRILLING TO DISCOVERY: Within six (6é) months from the effective date of
this agreement, Unit Operator shall begin operations in the unit area %to drill an
adequate test well at a location upon the Unit Area to be approved by the Supervisor,
if such location is upon lands of the United States, and if upon State lands or
patented lands, such location shall be approved by the Commission, and having com-
menced such operations shall continue such drilling diligently until said well shall
have been drilled to a depth not less than 3500 feet unless o0il or gas which can be
produced in paying quantities is encountered in said well at a lesser depth or unless,
at a lesser depth, an igneous or metamorphic formation or some other condition or
formation is encountered which would render further drilling inadvisable or impractic-
able. If said first well, drilled as aforesaid, fails to encounter the unitized sub-
stances, Unit Operator or his successor shall thereupon commence within six (6)
months after the completion of the former well, and drill, one at a time, additional
wells until a productive well is completed to the satisfaction of the Supervisor
and Commissioner, or until it is reasonably proved that the unitized land is incap-
able of producirg the unitized substances; provided that the Secretary and Commissioner
may grant extension of time Tfor the commencement of any such well; and providecd
further thet nothing herein contalned shall preclude any Operator from effeciivelyr
resizning as provided in Section 5 hereof before any obligation to commence a second
or subseguent well accrues hereunder, and be relieved of the obligation to commence
such well.

9. PLAN OF DEVECLOPMENT AND OPEDZATION: Within sixty (60) days from completion
of 2 well capable of producing the unitized substances as aforesaid, Unit Operator
shall submit for the approval of the Supervisor, the Commissioner, and the Commission
an acceptable plan of development for the Unit Area, which plan or a subsequent
modification thereof, when so approved, shall constitute the further drilling and
operating obligations of Unit Operator. Said plan for further development and opera-
tion on like approval may be modified from time to time to meet clianged conditions;
provided further that in no event shall the Operator under any such plan, or other-
wise, be under any obligation to drill any well to any formation that does not afford
2 fair possibility for encountering the unitized substances in paying quantities.
well drilling coperations including well completions, producing practices and well
abandonments, shall be in accordance with the Plan of Development and Operation. All
operations thereunder shall be subject to the approval of the Supervisor as to wells
on federal land and by the Commission for wells on state and private land.

During any period when it siiall appear that an acceptable plan of development
cannot be adopted because of the inability of the Supervisor, the Commissioner and
the Commission to agree upon the terms thereof, the Unit Operator may, in accordance
with the applicable regulations referred to in Section 1 hereof, proceed with
reasonable diligence to drill other wells to determine the limits of production and
to develop the productive portion of the unit area, and may and shall operate all
productive wells in conformity with good operating practices, and the conservation
principles of this agreement.

10. PARTICIPATION AFTER DISCOVEIY: TUpon completion of a productive well as
aforesaid, Unit Operator shall submit for the approval of the Secretary, the Com-
missioner and the Commission a schedule of lands based on subdivisions of the public
land survey then regarded as reasonably proved to be productive of unitized substances
in paying quantities; all land in said schedule, when approved, to constitute a
participating area effective as of the date of first production. Said schedule shall
set forth the percentage acreage interest of each owner of rights in the participating
area thereby established. Such percentage acreage interest shall govern the alloca-
tion of production from and after the date tle participating area becomes effective.
With the zpproval of the Secretary, Commissioner and the Commission, a separate
participating area may be established for any separate deposit of unitized substances
or for any group of such deposits. The participating area or areas so established
shall be enlarged from time to time in like manner and subject ‘o like approval when-
ever such action appears proper as 2 result of further drilling operations to in-
clude additional land then regarded as reasonably proved to be productive in paying
quantities, and a new schedule of percentage acreage interests conformable thereto
shall thereupon be fixed. The effective date of any such enlargement shall be the
first of the month next following the month in which the well is completed which
demonstrates the propriety of the enlargement, and any unitized substances there-
tofore produced from such well shall be allocated to the lease on which the well is
drilled. A well shall be deemed completed when equipped and successfully tested
for production, all of which shall be done diligently. No land once included in a
participating area shall be excluded from such participating area on accouni of
depletion of the unitized substances tlhierefrom, or for any cause save loss of title.




It is the intent of this Section that a participating area shall at all timer
represent as nearly as possible the area known or reasonably estimated to be pro-
ductive in paying quantities; but, regardless of any increase in the participating
area, nothing herein contained snall be construed as reguiring any retroactive
apportionment of any sums accrued or paid for production obtained prior to the
effective date of increase of the participating area.

Until a participating area or areas has or have been established as herein
provided, or in the absence of agreement at any time between the Unit Operator, the
Secretary, the Commissioner, and the Commission as to the proper boundaries of a
participating area, the portion of all payments affected by such absence of agree-
ment, except the royalties due the United States and the State of New Mexico, may
be impounded in a mutually acceptable bank.

11. TDEVELOPMENT OF LANDS OUTSIDE THE PARTICIPATING AREA: Any exploratory
wells drilled on any unitized land outside the boundaries of any then existing
participating area shall be drilled by the Unit Operator at the cost of the Part-
icipating Area Working Interest Ovwners as may be provided in the separate operating
contract herein referred to. If any such well encounters the unitized substances
in paying quantities, the said well and the portion of the unitized lands proved
thiereby to be productive in paying guantities shall be added to the participating
area in manner as provided in Section 10 hereof. If said well encounters a produc-
ible quantity of the unitized substances, but not in paying cuantity, the owner
of the operating rights on the tract covered by the well may at his option within
30 days after notice by the Unit Operator tazke over said well by making reimburse-
ment to the Operator as provided in said opsrating contract. Otherwise the Unit
Operator may continue to operate the well and appropriate the production therefrom
to apply upon the cost of drilling, equipping and operating said well; provided,
however, that if and when Unit Operator secures reimbursement therefrom for the
cost of drilling, equipping and operating the same, Unit Operator may turn the
well over to the owner of the operating rights on the tract on which the well is
situated upon compensation for the fair market value of the recoverable equipment.
If the Operator shall desire to abandon szid well, the owner of the operating
rigihts on said tract may take over and operate said well by reimbursing the Unit
Operator for the fair market value of tlie recoverable casing and other well
property necessary to operate the well.

If upon thirty (30) days notice by the owner of the operating rights on
any unitized tract of land outside the participating area, Unit Operator shall
fail or refuse to commence and drill a well for the besting of the productivity
of the tract, the owner of the operating rights on said tract may drill said well at
his sole cost, risk, and expense, including cost of abandonment, and if said well
encounters the unitized substances in paying guantities, the well and the unitized
land proved productive in paying quantities thereby shall be added to the then
existing participating area and the participating area shall be enlarged upon a
basis of financial adjustment of investment costs between the said owner of the
operating rights on the well tract and the Working Interest Owners in the former
participating area as may be provided by the operating contract, or otherwise by
agreement among said parties. In the event that said well encounters the unitized
substances in producible quantity but not in paying quantity, and upon determination
thereof by the Unit Operator and the Working Interest Owners, the parties so drill-
ing said well may operate and produce tlie well at their sole cost and risk and
expense and for their sole benefit.

Any operations under this section shall be subject to the drilling, produc-
ing and conservation requirements of this agreement and of any plan of develop-
ment then or thereafter in force, and subject to the payment of tlie rental and

royalty required by the applicable leases or contracts on the production from said
well.

12. ALLOCATION OF PRODUCTION--ROYALTIES: Except as provided in Section 11,
all unitized substances produced under this agresment, except any part thereof
used for production and development purposes thereunder, or unavoidably lost, shall
be deemed to be produced egually on an acreage basis from the several tracts of land
of the participating area, and, for the purpose of determining any benefits that
accrue on an acreage basis as a result of operations under this agreement, each such
tract shall have allocated to it such percentage of said production as its area
bears to the said participating area. Unitized substances produced from any parti-
cipating area and used in conformity with good operating practice under an approved
plan of operation for repressuring or cycling in any participating area shall be free
from any royalty charge.




If Unit Operator introduces gas obtained from sources other than the unit-
ized substances into any participating area hereunder for use in rcpressuring,
stimulation of production or increasing ultimate recovery in conformity with a
plan first approved by the Supervisor, the Commissioner, and the Commission, a like
amount of gas may be drawn from the formation into which the gas was introduced,
royalty free as to dry gas but not as to tlie products extracted therefrom, pro-
vided that such withdrawal shall be at such time as may be provided in the plan of
operation or as may otherwise be consented to by the Supervisor, the Commissioner
and the Commiszion as conforming to good petrcleum engineering practice, and pro-
vided further tuat such right of withdrawal shall terminate on the termination of
tre unit.

Except as othorwise herein provided, royalties shall be paid or delivercd as
provided by existing leases or comtracts, at the lease or contract rate upon the
unitized substances allocated to the lease or tract. Settlement shall be made on
or before the 20th dzy of each month for the unitized substances produced during
the preceding calendar month. Such royalties shall be paid by the party operating
thie wells, but nothing herein shall operate %o relieve the lessees, or any of them,
of tueir obligation to pay rentals and rovalties under the terms of their respective
leases.

Tuoe right is hereby secured to the United States and the State of New Mexico
uncer existing or future laws and regulations to elect to take their respective
royzlty shares in kind or value.

13. GOVERMNMENT ROYALTIES: Rovalty due the United States on account of
faderal lands subjeet to this agreement within the Unit Area shall be computed as
proviced in the operating regulations; provided, that for leases on which the
royelty rate depends on the daily average production per well, said average pro-
duction shall be determined in accordance with the operating regulations as though
all the unitized lands within the participating area were a single consolidated
lease. During the period of the National Emergency proclaimed by the President
on May 27, 1941, Proclamation No. 2487 (55 Stat. 1647) as to any new oil or gas
deposit discovered by virtue of a well or wells drilled under this agreement, the
royalty obligation to the United States shall be fixed for a period of ten years
after such discovery at a flat royalty rate of lQé% of the amount or value of
the preoduction allocable to said leases from such new deposit.

1. RENTALS: FEach lessee shall be responsible for and shall pay all rentals
of wiatsoever kind on his respective leases. Rental for land of the United States
subject to this agreement at tlie rate specified in the respective leases from the
United States shall be paid, suspended, or reduced as may be determined by the
Secretary pursuant to applicable law and regulations. The Unit Operator may apply
the government's allocated royalty share of the unitized substances to repayment for
government rentals advanced hereunder to the same extent as othierwise allowed in
tiie casge of an individual govermment lease.

15. CONSERVATIONM: Operations and production of unitized substances shall
te conducted 50 as to provide for tie most economical andi efficient recovery of
unitized substances to the end tunat maximum ultinmate yield mey be obtained without
waste. Production of unitized substances shall at all times be without waste as
defined by or pursuant to state or federal law.

16. DRAINAGE: Unit Operator shall take appropriate and adequate measures
to prevent drainage of unitized substances from unitized land by wells on land not
subject to this agreement, or, with the approval of the Secretary as to federal
interests anc of the Commissioner as to state interests, and at the election of the
Unit Operator as to private interests, pay tiie Royalty Owners a fair and reasonable
compensatory royalty, as determined by the Superviscr as to federal interests, and
the Commissionsr as to state interests subject to this agreement, and by agreement
between the Unit Operator and royalty owners, as to private interests.

17. LEASES AND CONTRACTS CONFORIED T(O AGREEMENT: The parties hereto or
consenting hereto holding interests in leases embracing unitized land of the United
States or of the State of New lMexico consent that the Secretary and Commissioner,
respectively, may, and said Secretary and Commissioner, by their approval of this
agreement, do hereby establish, alter, change or revoke the drilling, producing,
and royalty requirements of such leases and the regulations in respect thereto, to
conform said requirements to the provisions of this agreement, but otherwise the
+terms 2nd conditions of said leases shall remain in full forece 2and effect.




Owners and lessors of privately owned lands or of interests therein, in-
cluding royalty interests, and including their heirs, executors, administrators,
successors and assigns, by subscribing or consenting to this agreement, in person
or by attorney in fact, do hereby severally agree that the respective leases cover-
ing their several lands or interests tlierein, may be and remain in force and effect
for the respective primary terms therein stated, and so long thereafter as oil or
gas may be produced therefrom in quantities sufficient to justify the cost of pro-
duction; and also in the event that any of the land embraced in any such lease is
during the primary term of such lease included within a participating area duly
selected and approved under this unit plan of development, so that each owner be-
comes entitled to a share in the proceeds of production from the participating area,
payable at the respective lease rates on the production allocated on an acreage
basis to the portion of the lease within the participating area, then each such lease
is hereby extended, without further delay rental obligation, as to the land embraced
therein which is so included in such participating area, for the full term of this
unit plan as herein stated.

The Secretary, Commissioner and, except as otherwise provided in the preceding
paragraph of this Section, all parties hereto further determine, agree and consent
that during the effective life of this agreement, drilling and producing operations
performed by the Unit  Operator upon any unitized land will be accepted and deemed
to be operations under and for the benefit of all unitized leases subject hereto;
that no such lease shall be deemed to expire by reason of failure to produce wells
situsted on land therein embraced; that if a discovery of a valuable deposit of
unitized substances is made anywliere on the unitized land, each such lease in effect
on or after the date of such discovery shall be deemed to continue in force and
effect as to land in the unit area, as long as unitized substances are produced
anyvtere on unitized land in paying cuantity; and the suspension of all operations
and production on the unitized land pursuant to direction or consent of said
Secretary and Commissioner shall be deemed to constitube such suspension pursuant
to such direction or consent with respect to each such lease, and that no lease shall
expire on account of such suspension, as to land in the unit area.

The parties hereto or consenting hereto, holding interests in leases subject
to this agreement embrocing lands other than those of the United States or of the
State of New Mexico or holding interests in any other agreements that involve oil
anl gas rights in lands in the Unit Area, consent and agree, to the extent of their
respective interests, that all such leases and agreements shall conforw to the pro-
visions of this agreement.

18. COVENANTS RUN WITH LAND: The covenants herein run with the land until
this agreement terminates, and any grant, transfer or lease of interest in land or
leases subject hereto shall be and hereby is conditioned upon the assumption of
all privileges and obligations hereunder by the grantee, transferee, lessee, or
other successor in interest and as to federal land, shall be subject to approval by
the Secretary, and as to lands of the State of New Mexico, shall be subject to the
approval of the Commissioner. No transfer of any interest in and to any of the
unitized lands or affecting the production therefrom shall be hinding upon the
Unit Operator until the first day of the next calendar month after +the Unit Operator
has been furnished with an original, photostatic or certified copy of the instru-
ment of transfer.

19. EFFECTIVE DATE AND TERM: This agreement shall become effective on
the first day of the calendar month next following approval by the Secretary and
the Commissioner, provided however that nothing herein shall be construed to waive
or limit the right of the Commission to approve this agreement pursuant to applicable
state law. xcept as otherwise provided by the second paragrapi of Section 17
hereof, this agreement shall terminate on June 30, 1949, unless (1) such date of
expiration is extended by the Secretary and the Commissioner; or (2) a discovery of
unitized substances in paying quantities has been made on the Unit Area, in which
case this agreement shall remain in effect as long as unitized subsbances can be
produced from the Unit Area in paying quantities; or (3) it is proved at an earlier
date that the Unit Area is incapable of production of unitized substances in paying
cuantities, and with approval of the Secretary and the Commissioner, notice of
termination is given by Unit Operator to all parties in interest by letter addressed
to them at their last known places of address; or (4) it is terminated as provided in
Section 6 hereof; provided that this agreement may be terminated at any time with
the consent of the owners of 75%, on an acreage basis, of the Working Interest Owners
signatorvy hereto with the approval of the Secretarv and the Comrmissioner.




20. RATE OF PROSPECTING, DEVELOPMENT AND PROLUCTION: All production and
the disposal thereof, shall be in conformity with allocations, allotments and quotas
made or fixed by the Commission under any State Statute; provided however that the
Secretary is vested with authority pursuant to the amendetory acts of Congress of
Marech 4, 1931, and August 21, 1935, supra, to alter or modify from time to time in
his discretion the rate of prospecting and development, and, within the limits made
or fixed by the Commission, to modify the quantity and rate of production under this
agreement, such authority being hereby limited to alteration or modificetion in
the public interest, the purpose thereof end the public interest to be served thereby
to be stated in the order of alteration or modification; provided further that no
such alteration or modificastion shall be effective as to any lends of the State of
New Mexico as to the rate of prospecting and development in the absence of the
specific written approval thereof by the Commissioner and as to any lands of the
State of New Mexico or privately owned lands subject to this agreement as to the
quantity and rate of production in the absence of specific written approval thereof
by the Commission.

21. FORCE MAJEURE: Failure or deley in the performence of the temms, con-
ditions, and covenants hereof shall not cesuse this contract to expire, terminate,
or be forfeited in whole or in part, nor subject the Unit Operator or other party
otherwise liable therefor to liability in damages, to the extent and so long as such
prompt performance is hindered, delayed or prevented by any federal or state law,
executive order, rule or regulation, or to the extent and so long as such performance
is hindered, delayed, or prevented by an act of God, of the public enemy, governmental
interference or restraint, inability to obtein materisl or eguipment, weather con-
ditions; labor disputes, fzilure of transportation, or other cause, whether similar
or dissimilar, beyond the control of the party in interest.

22. CONFLICT OF SUPERVISION: Neither the Unit Operator nor the Working
Interest Owners nor any of them shall be subject to any forfeiture, termination or
expiration of any rights hereunder or under any leases or contracts subject hereto,
or to any penalty or liability for delay or Pfailure in whole or in part to comply
therewith to the extent that said Unit Operator, Working Interest Owners or any of
them are hindered, delayed, or prevented from complying therswith by reason of failure
of Unit Operator to obtain the joint consent of the representatives of the United
States and the representatives of the Stete of New Mexico in and about sny matter or
thing concerning which it is required herein that sueh joint consent be obtained.
The parties hereto and consenting hereto, including the Commission agree that &all
powers and authority vested in the Commission in and by any provision of this con~
tract are vested in the Commission and shall be exercised by it pursuant to tre
provisions of the laws of the State of New Mexico and subject in any case to appeal
or judiciel review as mey now or hereafter be provided by the laws of the State of
New Mexico.

23. NON-DISCRIMINATION: fThe Unit Operator expressly agrees that in any and
all operations conducted hereunder, it shall not discriminate against any employee
or applicant for employment because of race, creed, color, or national origin, and
shall require an identical provision to be included in all subcontracts.

24. SUBSEQUENT JOINDER: Any person owning rights in the unitized substences
within the unit area who does not commit such rights hereto prior to the effective
date hereof, may thereafier become parties hereto by subscribing this agreement, and
if such parties are working interest owners they shall also subscribe the operating
contract and comply with all terms and conditions therein set forth.

25. COUNTEPPARTS: This agreement may be executed in any numbsr of counter-
parts with the same force and effect as if all parties had signed the same document
and shall be binding upon all those who execute a counterpart hereof, regardless of
whether or not it is executed by all other parties, owning or claiming en interest in
the lands affected hereby.

IN WITNESS WHEREOF the parties have hereunto set their hands and have set
opposite their respective names the date of execution.

UNIT OPERATOR

ATTESi; o STANOLIND OIL AND GAS  COMPANY .
T TR el WA SR S ‘
_Secretary Vice-President

.,
5



ATTEST:

o \.»/ o
: \e—; :S NGl fni o
. . - Secrstary
i.

ATTEST

T

,H IALMAAM g

i} Secretary J

WORKING INTEREST OWNERS

STANOLIND OIL AND GAS COMPANY

By F Bu){_x‘,,

Vi ce-Preéld.ent

SNOWDEN AND McSWEENEY. INC.

By \N C‘C’(AME /)ﬁ Ll Lo

Vice-President ¢/

\NLQSLLQ %j \9 LA 5:5

' Willie Stell Stancliff

by

A})}h @ﬁﬂ%\’\’(j TR VRN

William W. Brunson

- g i " o "

Mabel E. Brunson

\G'. C. Brunson

George B. McCamey kY

e
Z 4 l\x{';“ix

E. H. Pipkin

Nl Hwi

Neil “. Wills




CONEENT

In consideration of the execution of the Picacho Unit Agreement, Lincoln
County, New Mexico, in form apuroved by the Secretary of the Interior, the under-
signed owners of lands or interests in lands or royalties or other interests in
production covered by said Unit Agreement hereby severally, each to the extent of
his particular ownership or interest, consent to the inclusion of said lands within
the Unit area therein defined, approve and adopt the terms of said Unit Agreement as
applicable to said several lands and interests, agree that the term of any lease given
by the undersigned or under which the undersigned claims an interest herein is extend-
ed and modified to the extent necessary to make the same conform to the term of said
Unit Plan; agree that %the drilling and development requirements of all leases and
other contracts in which their several rights and interests are created or defined
shall be deemed fully performed by performance of the vrovisions of said Unit Agree-
ment, and agree that payment for or delivery of (whichever may be required under prior
agreements) 0il and of the proceeds of gas duly made upon the basis of production allo-
cated under said Unit Agreement to the varticular lands to which such rights or inter-
ests apoly, regardless of actual production therefrom, shall constitute full perform-
ance of all such obllgatlons to the undersigned existing under such leases or other
contracts.

Executed this ‘Lt day of z:l%éﬁ%jik JA. Doy, 1944,
Eg

Sl HRS

g
™ 4 , ]
H b T -
QY PRE N

stare oF ity MV N
C\f ;jf N --E
COUNTY OF W&jis, 4 0™
p

On this !ﬁ{ day of "izxiﬁfuiiu s A. D., 1944, before me

personally appeared Vi
b Euf ?T
o) } , ERE ™

(husband and wife) (& single person) to me known to be the person__ described in and
who executed the foregoing instrument and aeknowledged thatShe {4Bey) executed the
same as his (their) free act and deed.
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Notarial Seal
the day and year first above written.
A My eqmm1531on expires

o '”’ H
et

‘? -

7

4&; ”’

S )i j% 5«) Y“% f

Notary Publiec

Chpun W 3‘%1 A 33V,




CONSENT

In consideration of the executiom of the Picacho Unit Agreement, Lincoln

County, New Mexico, in form approved by the Secretary of the Interior, the under-
signed owners of lands or interests in lands or royalties or other interests in
production covered by said Unit Agreement hereby severally, each to the extent of
his particular ownership or interest, consent to the inclusion of said lands within
the Unit area therein defined, approve and adopt the terms of said Unit Agreement as
apnlicable to said several lands and interests, agree that the term of any lease given
by the undersigned or under which the undersigned claims an interest herein is extend-
ed and modified to the extent necessary to make the same conform to the term of said
Unit Plen; agree that the drilling and development requirements of all leases and
other contracts in which their several rights and interests are created or defined
shall be deemed fully performed by performance of the provisions of said Unit Agree-
ment, and agree that payment for or delivery of (whichever may be required under prior
agreements) o0il and of the proceeds of gas duly made upon the basis of production allo-
cated under sajid Unit Agreement to the varticular lands to which such rights or inter-
ests apoly, regardless of actual production therefrom, shall constitute full perform-
ance of all such obligations to the undersigned existing under such leases or other
contracts. ‘

<% day of ”-«%{ggiéam’ JA. Doy 1944,

. S - {
&‘}s%w IARR Hm? Sevaads

Executed this

r\ﬁkx e %K\g

e

STATE OF },‘i“»" AR g

COUNTY OF > 4#iad ~ » |

o

%:ék‘ﬂﬂwﬁg. A. D., 1944, before me

personally appeared L./

W (’wamg, 4

(hushand.-and-wife) (a single person) to me known to be the person__ described in and
who executed the foregoing instrument and acknowledged that he G$ha¥ executed the
same as his (dheixr) free act and deed.
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Notarial Seal
the day and year first above written. . \
. y -t
My commission expires Y :

%;_,C{ AL }x \,ﬁ ‘ w’?

Notary Public ,j




CONSERNT

In consideration of the execution of the Picacho Unit Agreement, Lincoln
County, New Mexico, in form approved by the Secretary of the Interior, the under-
signed owners of lands or interests in lands or royalties or other interests in
production covered by said Unit Agreement hereby severally, each to the extent of
his perticular ownership or interest, consent to the inclusion of said lands within
the Unit area therein defined, approve and adopt the terms of said Unit Agreement as
apolicable to said several lands and interests, agree that the term of any lease given
by the undersigned or under which the undersigned claims an interest herein is extend-
ed end modified to the extent necessary to make the same conform to the term of said
Unit Plan; agree that the drilling and development requirements of all leases and
other contracts in which their several rights and interests are created or defined
shall be deemed fully performed by performapce of the vrovisions of said Unit Agree-
ment, and agree that payment for or delivery of (whichever may be required under prior
agreements) 0il and of the proceeds of gas duly made upon the basis of production allo-
cated under said Unit Agreement to the varticuler lands to which such rights or inter-
ests apoly, regardless of actusl production therefrom, shall constitute full perform-

ance of all such obligations to the undersigned existing under such leases or other
contracts.

{
\
Executed this \Sﬁé”day of ?\EAAAighh oA. Do, 1944.

Yf;;jg(\\ 3 mws{i: Y

STATE OF Tﬁ( .
COUNTY OF __[ J: M

i
On this \3"1&“\ day of :A*‘z A . A. D., 1944, before me

personally abneared

(\{&,@ 44 %ij\ ’wwuu C&\ui ﬁu,pﬁ\ S;%m;ij ’g? mf XD § (‘wzf L g’f

SS:

P T SERR

(husband and wife) (a—single—person} to me known to be the persond described in and
who executed the foregoing instrument and acknowledged that‘be\(they executed the
same as his (their) free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Notarial Seal
the day and year first above writte i
s mﬂ LEEW! 1 K{t% 4

e My commission expires
“\«%\ NS [
h ?e ii p{‘}i&eﬁik -, ’,.:‘ 1’.&5 g

e Notary Public £

o

po——

e fmsonss:



CONSENT

in consideration of the execution of the Picacho Unit Agreement, Lincoln
County, New Mexico, in form apvroved by the Secretary of the Interior, the under-
signed owners of lands or interests in lands or royalties or other interests in
production covered by said Unit Agreement hereby severally, each to the extent of
his particular ownership or interest, consent to the inclusion of said lands within
the Unit area therein defined, approve and adopt the terms of said Unit Agreement as
apolicable to said several lands and interests, agree that the term of any lease given
by the undersigned or under which the undersigned claims an interest herein is extend-
ed and modified to the extent necessary to make the same conform to the term of said
Unit Plan; agree that the drilling and development requirements of all leases and
other contracts in which their several rights and interests are created or defined
shall be deemed fully performed by performapce of the provisions of said Unit Agree-
ment, and agree that payment for or delivery of (whichever may be required under prior
agreements) 0il and of the proceeds of gas duly made upon the basis of production allo-
cated under said Unit Agreement to the particular lands to whiech such rights or inter-
ests apoly, regardless of actual production therefrom, shall constitute full perform-
ance of all such obligations to the undersigned existing under such leases or other
contracts.

Executed this "R day of ‘M& ,A. D., 1944,

’Xc

L@/w@g Sﬁ?u WA NI
: Fa Paw'jr

STATE OF ‘}E Crg YN Y

COUNTY OF W %y A

AN
e

On this %5% day of
personally appeared

Ay - 1
DT g 7 E
T N “yifkgﬁgii“aCEJﬁ%& Xé%&j

¥ AAAK. -, A. D., 1944, before me

%'am%‘ S s

(husband and wife) (a single person) to me known to be the person__ described in and
who executed the foregoing instrument and acknowledged that he (they executed the
same as his (their) free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Notarial Sesl
the éef‘end year flret above wrltten'jS'rlib“ﬁil‘ég

My commission expires

6o — &

éﬁ% VJ"K e i )
R j T 8 Vudt

s e, iy o

v Notary Public




CONSENT

in consideration of the execution of the Picacho Unit Agreement, Lincoln
County, New Mexico, in form avoroved by the Secretary of the Interior, the under-
signed owners of lands or interests in lands or royalties or other interests in
production covered by said Unit Agreement hereby severally, each to the extent of
his particular ownership or interest, consent to the inclusion of said lands within
the Unit area therein defined, approve and adopt the terms of said Unit Agreement as
apnlicable to said several lands and interests, agree that the term of any lease given
by the undersigned or under which the undersigned claims an interest herein is extend-
ed and modified to the extent necessary to make the same conform to the term of said
Unit Plan; agree that the drilling and development requirements of all leases and
other contracts in which their several rights and interests are created or defined
shall be deemed fully performed by performapce of the provisions of said Unit Agree-
ment, and agree that payment for or delivery of (whichever may be required under prior
agreements) oil and of the proceeds of gas duly made upon the basis of production allo-
cated under said Unit Agreement to the vparticular lands to which such rights or inter-
ests apoly, regardless of actual production therefrom, shall constitute full perform-
ance of all such obligations to the undersigned existing under such leases or other
contracts. :

Executed this!

STATE OF

{
{ ss:
§

- It
COUNTY OF Lame PR

§ "\ f»
On this ;\&% day of s AR S , A. D., 1944, before me

personally appeared {

i
AT F Gy owd Weeig X Cageny -

(husband and wife) fe-simgle.perscn) to me known to be the persongi described in and
who executed the foregoing instrument and acknowledged that he (they) executed the
same as bis (their) free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Notarial Sesl
the day and year first above writtems, -y 18 '
My commission expires jﬁ?&‘i%ﬁi H LS

¥ . ) . Y
Fa, - ;ﬁ\,. 5 3 ) p R 4% .

%ﬁfif?ﬁ i
~ hotary Publit.’

e



State of Texas
County of Briscoe

Before me, the undersigned, a Notary Public
in and for Briscoe County Texas, on this day personally appeared Mabel E. Brunson,
wife of William W. Brunson, known to me to be the person whose name is subscribed
to the foregoing instrument, and having been examined by me privily and apart from
her husband, and having the same fully explained to her, she, the said Mabel E.
Brunson acknowledged such instrument to be her act and deed and declared that she
had willingly signed the same for the purposes and consideration therein expressed,
and that she did not wish to retract it,

Given under my hand and seal of office on this 12th Day of June, 1944.
H. G. Gatdiner

H. G. Gardiner Notary Public in and for
Briscoe County, Texas

!
STATE OF NEW MEXICOy oo

COUNTY OF EDDY ¢

On this 8th day of June, A. D., 194/ before me personally appeared
Neil +. Wills, to me known to be the person deascribed in and who executed the foregoing
instrument and acknowledged that he executed the same as his free act and deed,
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Notarial Seal
the day and year first above written.
My commission expires 4/1/47.
Louise Wertheim
Notary Public

THE STATE OF TEXAS {
: 88:
COUNTY OF TARRANT |

Before me, the undersigned authority, on this day personally appeared
GEORGE B. McCAMEY, known to me to be the identical person whose name is subscribed to
the foregoing instrument, and acknowledged to me that he executed the same for the
purposes and consideration therein expressed.

Given under my hand and seal of office this the 15th. day of June, A. D., 1944.

Joe F. Orr (Joe F, Orr)

Notary Publie in and for Tarrant County,
Texas

STATE OF NFW MEXICO{
0 ss:
COUNTY OF CHAVES |

On this 6th day of June, A. D., 1944, before me personally appeared
G. C. BRUNSON, to me known to be the person described in and who executed the foregoing
instrument and acknowledged that he executed the same as his free act and deed.

IN WITNESS WHERBOF, I have hereunto set my hand and affixed my Notarial Seal
the day and year first above written.

My commission expires April 3, 1948.

__Arline Gibbany

Notary Public



{
O { ss:
COUNTY OF Cl MAL N e {

On this ., A. Do, 1944, before me personally

T
dtina W Dy

appeared

(husbendan@ WiTE (& sTHEYe—person) to me known to be the person ___ described in and
who executed the foregoing instrument snd acknowledged that he (they) executed the
. same as his (their) free act and deed.
IN WITKESS WHEREOF, I have hereunto set my hand snd affixed my Notarial Sezl
the day and year first above written. . llwi
o MY commicsion exvires \ b1y

%§ LY ¥ I N
LA Wl 5

/;wmsf?,f,@

On this%gzﬁ” day of LAY, » A. D., 1944, before me personally

3 iﬂ:;f -
& & 3@@*2 A

STATE OF | fh

P e, P
w
o

COUNTY OF k“

appeared

(husband«andeLfelw»aws;ng&e-pe;son) to me known to be the person described in and
who executed the foregoing instrument and acknowledged that he (they) executed the
same as his (their) free act and deed.
IN WITNESS WHEREOF, I heve hereunto set my hand and affixed my Notarial Seal
the day and year first above written. 14. 1) wkl”?
, ; B B S
.. My commission expires : w3

Netarvy Publice s3




TICN SERIAL NO.

16  State

17 Milton J. Masbey

17 Robert F, Casey

17 State

17 USA 060791

20 U. S. A.

20 USA 060791

20  Lois H. Fuller*

20 Lois H. Fuller#

20 U. S. A.

20 USA 060791

21  Lois H. Fuller*

21 TUSA 060791

21 State

21 Lois H. Fuller

22 State

22 Bert Smith

22 State

22 Picacho
Cattle Co.

22 State

22 TUSA 060791

23 Border Sheep &

" Farm Co.

23 USA 060791

23 USA 061211

24 Border Sheep &
Farm Co.

25 Border Sheep &
Farm Co-.

25 Lois H. Fuller

25 Lois H. Fuller

25 Frank McKnight
et ux

26  USA 060791

26 Lois H. Fuller

27 USA 060791

27 Lois H. Fuller

DESCRIPTION

EXHIBIT "B"

LESSEE OR APPLICANT

TOWNSHIP 11 SOUTH, RANGE 18 EAST

st

N: Nk

NE#

SW NWi

Si; SEi NWi

Wi NWi

E$ NWi; Wi NE#
Ef NEi; NS SEz
N SWi; SEL SWi;
SWi SEL

SWE SwWi

SE£ SE

W3,
MW
NE&
SWy

NE#
SF#; SEf SEf
SFE
SE%

Wi NWi

E3 NWi; S3 NE;
NWi SWi; SE: SWis
SWi SEf

NE: SWi
NWg;
SWz

SEE
SWi; E4 SE:

Sz NWi; NEL SWi;
N2 SE¢

W5 SWi; SEf SWi:
EW: SER

SE: SEi

SWi,

Nw;

NWg
S& NWi; SEL SWi
N& SWi; SWi SWi

Nz N3; SEi NWi;
SWi NE£; S3 SEi;
SWi Swi
NE4; Ni SEL;
N2 SWi; SEL SWi;
SWE NWi

Ni Ni; SE NWE; SWi
NEL; SEi SEi; N3
SWi; SWE SWi

SE: NE4; N4 SEE;
SW: SEf; SE: SWi

Unleased

Unleased
Unleased

A. T. A. Bonner
Mabel E. Brunson

Wilma E. Donahoo
Mabel E. Brunson
Willie Stell Stancliff
T. A. Stanclif?f

Open
Mabel E. Brunson

Willie Stell Stancliff
Mabel E. Brunson

Neil H. Wills

T. A, Stancliff

Chas. B.
Open
Neil H. Wills

Gonzales

Open

Dorsey Ash
Mabel E. Brunson

Open
Mabel E. Brunson

Willie Stell Stancliff

Open

Open

Open
T° AO
TG AO

Stancliff
Stancliff

Mabel E. Brumnson

T. A. Stancliff

Mabel E. Brunson

T. A. Stanclif?f

ASSIGNEE

Willie Stell Stancliff

Willie Stell Stancliff

Willie Stell Stancliff
Willie Stell Stancliff

Willie Stell Stancliff

Willie Stell Stancliff

ACRES

320

80
160

40
360
80
160

160
160

40
40

480
80
40
40
80

160
120

40

L0
120

200
160
L0

160

40

40
120
120

360

280

440

200



SEC-

TION SERTIAL NG.
28 TUSA 060791
28 Lois E, Fuller
28 H. P. Ssunders
Sr.
28 State
26 Lois H. Fuller
29 UsA 060791
26 Lois H. Fuller*
29 Caldwell J.
Saunders et ux
20 State
32 Lois H. Fuller*
32 State
32 State
32 State
32 State
32 State
32 State
33  USA 060790
33 State
33 Lois H. Fuller
34,  USA 060790
34 T.ois H. Fuller
35 USA 060791
35  USA 060790
35 Lois H. Fuller
36 State
36 State
36 State
36  State
36 State
36  State
36  State
1 State
1 USA 060754
1 State
2 State
2 State
3 USA 060790

DESCRIPTION

LESSEE OR APPLICANT

TOWNSHIP 11 SOUTH, RANGE 18 EAST

SEi; S4 NEf; NEL
NE3;

NWi NEL; N5 NWi;
Ni SWi; SWL SWi

S& NWi

SEL SWi

E: NWi
N: NEA
SEt; NEL swi
si NEX

SEt SWi

N NEZ
Swi NEE
NE%
SE:
SEL SE
sw% SEi
NWi SE

E3; Swi
E: Nwk; Swi Nwi
Nw: Nwi

E3 EX; NWi, N
SWk; Swi sSwi

w} E3; SEi swi

; E3 SEL; SEL
; NwE Nwi

; W& SEE; swi

el
Nwg
Swk
NWg;
NEE Nwi
NW: Nwi
NEZ ng

Mabel E. Brunson

T. A. Stancliff
Willie Stell Stancliff
Neil H. Wills

Open

Mabel E. Brunson
Willie Stell Stancliff
Willie Stell Stancliff

Marvin Potett

Willie Stell Stancliff
Armen Lahagram

Vida Heelan

Alec Lunvall

Wm. A. Knight

H. Ohlerich

Neil H. Wills

G. C. Brunson
Neil H. Wills
T. A. Stancliff

G. C. Brunson

T. A. Stancliff

Mabel E. Brunson
G. C. Brunson

T. A. Stancliff

Wm. T. Reese

W. H. Fry

L. W. Anthony
Mary A. Grove
Neil H. Wills
0. L. Opsjon

A. L. Jackson

TOWNSHIP 12 SOUTH, RANGE 18 EAST

Lots 1, 2, 3, 4
St N&; Swi
SELE

Lote 3 & &, S%
Wwk; swi
Lots 1 & 2, S}
NEL; SEi

All

Willie Stell Stancliff
W. W. Brunson :
Willie Stell Stancliff
Neil H. Wills

Geo. B. McCamey

G. C. Brunson

ASSTGNEE

Willie Stell Stancliff

Willie Stell Stancliff

Willie Stell Staneliff

Willie Stell Stanecliff

Willie Stell Stancliff

ACRES

280
240
80
40

80
80
200
80

40

80
40
40
40
40
40
40

480
120
40

440
200
320
280
40
40

40
80
40
40
40
40

TL.74
320
160
281.60

279.20

569,40



SEC-

TION SERIAL NO.
L USA 060790
5 UsA 060790
5  USA 060565
8 State
8 USA 060565
9 State
9  TUSA 060753
9 UsA 061211
9 State
g State

10 State

10 USA 060753

1C State

11 UsA 060753

11 State

11 0. Mo
Slaughter et ux

il State

11 State

i2 T. H., McKnight
et ux

12 State

12 USA 061525

12 USA 060754

13  USA 06075/

i3 State

13 T. H. McKnight
et ux

14 State

14 USA 060753

15 USA 060753

15 State

15 State

16 State

16 State

D

All

DESCRIPTION

LESSEE OR APPLICANT

TOWNSHIP 12 SOUTH, RANGE 18 EAST

E3 NEL

Lot
SEE

NEK
SEK

N&

NW
SE%
S5

Wi
NEQ
NEL

HNI'-‘I\%-'

92

S§, st NE:; NEZ

Nwi

2; SW: NEE;

NEL; NE SE§

NE%, SEf SEi

SWE 5 Ngi SEE;
NWg

s
SE

St NE%;

NWi; S swi

NEL
SEZ

SRS
-
0
b=

N% NE}; SEE Nwi

Wi

NW

Wz NWz,
SE SE

; Nz SE i

NE%3

Nwi; NE2 sw SW:
SWE;

NEL; N3 SEi; W

NW% NWtNEé%SW%
E SW: Si Sk

sw% NE&

Ng NEE; SE% NEZ;

SE1;

H E% W§

G. C. Brunson

G. C. Brunson

N. J. Steinberger
Willie Stell Stancliff
N. J. Steinberger

Geo. B. McCamey
Willie Stell Stancliff
Willie Stell Stancliff
Neil H. Wills

Alec Lunvall

Neil H. Wills

Willie Stell Stancliff
Neil H. Wills

Willie Stell Stancliff

Willie Stell Stancliff
T. A. Stancliff

J. T. Craven
Eva B. Thoenix

T. A. Stancliff
Willie Stell Stancliff
E. H. Pipkin

W. W. Brunson

W. W. Brunson

Willie Stell Stancliff
T. A, Stancliff

Geo. B. McCamey

Willie Stell Stancliff

Willie Stell Stancliff

Willie Stell Stancliff
Geo. B, McCamey

Neil H. Wills
Geo. B. McCamey

ASSIGNEE

Willie Stell Stencliff

Snowden & McSweeney

Willie Stell Stancliff

Willie Stell Stancliff

Willie Stell Stancliff

Willie Stell Stencliff

Willie Stell Stancliff

Willie Stell Staneliff

ACRES

577.48

65.70
226.21

80

80
240
200
120

40

40
160
320
160

280

200
80

40
40

160
160

40
280
440
120

80
240

400

360

120
160

40
440



SEC-
TION  SERIAL NO. DESCRIPTION LESSEE OR APPLICANT ASSIGNEE ACRES

TOWNSHIP 12 SOUTH, RANGE 18 EAST

21  USA 060754 W NE Wo W. Brunson 80
21 Geo. M. E5 NE2; N3 SEL; T. A. Stancliff Willie Stell Stamcliff 200
Slaughter et ux SWi SEi
21  State SEL SEE Geo. B. McCamey Willie Stell Stancliff 40
22  UsA 060753 N3; Nwi sw%; St 82 Willie Stell Stancliff 520
22 State NEZ SWi; N& SEE Geo. B. McCamey Willie Stell Stancliff 120
23  USA 060754 E3; EL Nwi; Nwi W. W. Brunson 480
SWi; SEL SWi
23  State Wi Nwi; NEL Swi Geo. B. McCamey Willie Stell Stancliff 120
23  State SWE SWi Willie Stell Stancliff L0
24,  USA 060754 Wi Nwi W. W. Brunson 80
24, T. J. McKnight W SW: T. A. Stancliff Willie Stell Stancliff 80
et ux
24 State E: Wi Willie Stell Stancliff 160
26  USA 060754 E3; E3 wi; W SW: W. W. Brumson 560
26  State Wi Nwi Willie Stell Stancliff 80
27 USA 060753 N3 N&; S5 Nui; N% Willie Stell Stancliff 400
SWi; SWh NEL; NWg
SE
27  USA 060754 St Si: SEL NEi; W. W. Brunson 240
NE} SEE
28  State NE% NEZ; S3 NEL; Geo. B. McCamey Willie Stell Stancliff 280
SE:
28  Geo. M. NWi NELE Open 40
Slaughter et ux
34  Geo. M. N3 Willie Stell Stancliff 320
Slaughter et ux
35  USA 061525 N& E. H. Pivkin 320

Total 20,471.33

RECAPITULATION:
Federal Land 10,718.79 Acres
State Land 5,312.54 Acres
Pestented Land 4,440.00 Acres
Total 20,471.33 Acres

* 1/8 Mineral interest owned by Picacho Royalties Co.
4 1/2 Mineral interest owned bv William . Kelaev sincle



CH O ER

in considersticn of the execution of the Pleacho Unit igreement, lineoln
County, iiew daxico, in form approved by the Searebary of the Interior, the undersigned
owners of lands or intereste in lends or royaliies ar other interests in production coversd
by ssid Unit igresment herety severaily, sach to the extend of his particulsr ewnership or
interest, consent to the inelusisn of asid lands within the Unit area therein defined,
aporove and adept the terms of sald Unit igreement as applicable to sald several lands
and interests, sgros that the term of any lease givem Uy the uadarsigned or under whioh the
undersigned claiss an interest nerein is extended and sndified to the extent ascessary to
make the ssme conform to the term of said Unit sgresment; sgres that the drilliag snd
development Tejuireaments of all lesses snd other cenirests in which thelr seversl rights end
isterests ars created or defined shall be deemed fully ps¥fovmed by performance of the pro-
visicas of ssid Unit Agreement, and agree that paymeat for or delivery of (whichever msy be
regquired under prior agreesmnts; oil and of the precesds of gas duly made upon the basis of
production allocatsd under said Usit Agreement t6¢ the partisular lsads o whish such rights
or interests apply, regardless of astual productios Sherefrom, shell constitute full perfomr-
snee of all such obligations tc the undersigned existing uader such lessss or other contracts.

Ixeouted this 27th day of June, 4. ['., 194k

T, J. ucknight

Kannie F, Meknight

Jenice Slamghter (aiso inown as Junlce Yyly Slsughter)
Frank leknight

Eary L. MeKnight

Ficscho Reyslties

P AT

Tles Fresident of Gtanoilnd Gl and Gas Company
Ag Attomey In Faet

STaTE OF okLaHous §
i x5y
ez ¥

{
SOURTY OF TULIA §

{n this 27th day of June A. U., 1944, before oe persoasliy sppesred X.5. EULLAND,
10 me known to be the duly elscted, quslified snd seting Vies President of Stenelind G4l
and Gas Compeny, a corporaticn, snd the perscn deseribed ia sad wim excouted the foregoing
instrument a8z attorney in fact as aforessid, sad ssimowledged that be executed the same
88 such attorney in fact as the free act and deed of T, J, licknight, Nsanle #. Meknight,
George k. Slaughter, Janice Slsughter (also known as Jamlee %yly Slaughter), Frank uctnignt,
dary L. scknight, %, G. Kelsey, snd Picache Feyalties, sad eash and every of thes.

IR WITE7 8 SHRREOF, I have hereunto set sy hand snd effixed my noterisl ssal
thes day and year first above mzm.

P

e v Wil
My commission expires VS A 1! i

A Voudwo COVE A
LAV : "
LA Motary Fublie g
RN LS ’

(rFowere of sttcrney supporting ihis signature are beund in with the ferm of
consant attashed 1o Counterpart ie. 1 of this Usnit Asreesent.)




