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i l '{-. , i , n £jJv̂ P PICACHD UNIT AGREEMENT 
a UH- v-fc, f-'-Vj -C r > t j LINCOLN COUNTY, NEW MEXICO 

THIS AGREEMENTa entered into as of the 25th day of May, 1944, by and between 
the parties subscribing or consenting hereto^ 

W I T N E S S E T H ; 

WHEREAS, the parties subscribing hereto are the owners of operating, royalty, 
or other o i l or gas interests in the Unit Area subject to this agreement; and 

WHEREAS, i t is the purpose of the parties hereto to conserve natural resources, 
prevent avoidable waste and secure other benefits obtainable through development and 
operation of the Unit Area subject to this agreement under the terms, conditions 
and limitations hereinafter set f o r t h , under and pursuant to the provisions of Sections 
17, 27 and 32 of the Act of Congress approved February 25, 1920, entitled: "An Act 
to Promote the Mining of Coal, Phosphate, O i l , Oil Shale, Gas and Sodium on the Public 
Domain,1' 41 Stat. 443?448,450; as amended or supplemented by the Acts of March 4, 1931, 
46 Stat. 1523s and August 21, 1935> 49 Stat. 676; 30 U.S.C. 226, 184, and 189; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico i s author­
ized by an Act of the Legislature (Chap. 88, Laws 1943) to consent to or approve this 
agreement on behalf of the State of New Mexico, insofar as i t covers and includes 
lands and mineral interests of the State of New Mexico; and 

WHEREAS, the Oil Conservation Commission of the State of New Mexico i s author­
ized by an Act of the Legislature (Chap. 72, Laws 1935) to approve this agreement 
and the conservation provisions hereof; 

N0W; THEREFOREs for and in consideration of the premises and the promises 
hereinafter contained, the parties subscribing hereto and the parties consenting hereto 
agree as follows1 

lo LAWS AND REGULATIONS; The Act of Congress, approved February 25, 1920, 
supra, as amended, and the Acts of the Legislature of the State of New Mexico (Chap. 
72, Laws of 1935 aud Chapter 88, Laws 1943) and a l l pertinent regulations issued 
thereunder, including operating regulations, are accepted and made a part of t h i s 
agreement. 

2o DEFINITIONS? For a l l purposes of this agreement, certain terms used herein 
are defined as follows; 

(a) "Secretary" shall mean the Secretary of the Interior of the United States 
and those persons or agencies duly authorized to act for and i n his behalf. 

(b) "Supervisor" shall mean the Oil and Gas Supervisor of the United States 
Geological Survey and those persons or agencies duly authorized to act for and in 
his behalf. 

(c) "Commissioner" shall mean the Commissioner of Public Lands of the State 
of New Mexico. 

(d) "Commission" shall mean the Oil Conservation Commission of the State of 
New Mexico and those persons duly authorized to act for and in i t s behalf. 

(e) "Working Interest Owner" shall mean a party hereto whose interest in the 
unitized substances under existing contracts and under thi s agreement is subject to 
a charge for, or an obligation to pay a portion of the costs and expenses of opera­
tions hereunder. 

(f) "Royalty Owner" shall mean a party hereto or consenting hereto whose 
interest in the unitized substances i s free from any obligation, l i a b i l i t y , or 
charge for and on account of the costs and expenses of operations hereunder. 

(g) "Paying Quantities" shall mean a quantity of the unitized substances 
sufficient to repay the cost of d r i l l i n g , equipping and operating the well and a 
small p r o f i t i n addition thereto. 



3- UNIT AREA; The following described lands are hereby designated and re­
cognized as constituting the Unit Area: 

In Township 11 South. Range 18 East 

A l l of Sections 17, 20, 21, 26, 27, 28, 33, 34, and 35 
Section 16: Si 

w|, SEi, NEi 
Sj, S| NWi 
SWi 

Section 22: 
Section 23: 
Section 24: 
Section 25: 
Section 29: 
Section 32; 
Section 36: 

Ei, Ei W| 

In Township 12 South. Range 18 East 

A l l of Sections 1, 2, 3, 4, 9, 10, 11, 12, 13, 14, 15, 22, 

Section 5: Ei 
Section 8: E| Ei 
Section 16: Ei, Ei Wi 
Section 21: E| 
Section 24: Wi 
Section 28: Ei 
Section 34: N | 

Section 35: N | 

Embracing 20,471.33 Acres 

The Unit Operator, with the consent of a majority in interest of the Working 
Interest, and subject to the approval of the Secretary, the Commissioner and the 
Commission, may enlarge the unit area to include other lands believed to be produc­
tive of the unitized substances, or may with l i k e consent and approval, diminish 
the unit area to exclude lands not i n any participating area hereunder which i s 
believed to be barren of the unitized substances. 

Exhibit "A" attached hereto is a map on which i s outlined the herein established 
Unit Area, together with the ownership of the land and leases in said Area. Exhibit 
"B" attached hereto is a schedule showing the nature and extent of ownership of o i l 
and gas rights in a l l land in the Unit Area to which this unit agreement w i l l become 
applicable by signature hereto, or to a counterpart hereof, by the owners of such 
rights, and hereinafter referred to as "unitized lands". Said exhibits shall be re­
vised by the Unit Operator whenever any change in the Unit Area or ownership of rights 
renders such change necessary, and the revised exhibits shall be f i l e d with the record 
of this agreement. 

4. UNITIZED SUBSTANCES: A l l o i l , gas, natural gasoline and associated f l u i d 
hydrocarbons producible from land subject to this agreement, i n any and a l l sands 
or horizons., are unitized under the terms of this agreement and hereinafter are 
called "unitized substances". 

5. UNIT OPERATOR: Stanolind Oil and Gas Company i s hereby designated as 
Unit Operator and by signature hereto agrees and consents to accept the duties and 
obligations of Unit Operator to conduct and manage the operation of said unit area 
for the discovery and development of unitized substances as hereinafter provided. 
Hereinafter whenever reference is made to the Unit Operator, such reference i s under­
stood to mean the unit operator acting in that capacity and not as an owner of i n ­
terests i n unitized substances, and whenever reference i s made to an owner of unitized 
substances, such a reference shall be understood to include any interests i n unitized 
substances owned by the Unit Operator. 

The Ujjit Operator shall have the right to resign at any time provided that any 
well d r i l l e d hereunder i s placed i n a satisfactory condition for suspension, or is 
satisfactorily abandoned under the Federal Oil and Gas Operating Regulations, i f on 
Federal iand, and under the laws of the State of New Mexico, and the rules and regula­
tions of the Commission, i f on state or patented land, but no Unit Operator shall be 
relieved from the duties and obligations of Unit Operator for a period of three (3) 
months after notice of intention to relinquish such duties and obligations has been 
served by him on a l l other parties hereto and the Secretary and the Commissioner, 



unless a new Unit Operator shall have been selected and approved and shall have 
taken over and assumed the duties and obligations of the Unit Operator prior 
to the date on which relinquishment by or removal of Unit Operator becomes 
effective. The parties hereto or a duly qualified new Unit Operator may purchase 
at i t s then depreciated market value a l l or any part of the equipment, materials 
and appurtenances in or upon the land subject to this agreement, owned by the re­
t i r i n g Unit Operator, in i t s capacity as such operator, or make other arrangements 
satisfactory to the r e t i r i n g Unit Operator for the use thereof, provided that no 
such equipment- material, or appurtenances so selected for purchase shall be re­
moved prior to the effective date of Unit Operator's retirement. Any equipment, 
material, and appurtenances not so purchased or arranged for as to the use thereof 
within said time l i m i t may be removed by the r e t i r i n g Unit Operator at any time 
within six (6) months after his relinquishment or removal becomes effective, but 
i f not so removed shall become the j o i n t property of the owners of working interest 
rights in land then subject to this agreement. The termination of any rights as 
Unit Operator under this agreement shall not of i t s e l f terminate any right, t i t l e , 
or interest whieh the Unit Operator may then have in the unitized substances, but 
the Unit Operator shall have the right and option in connection with i t s resignation 
to reassign or retransfer to i t s several predecessors in interest a l l of i t s interest 
in the lands and leases severally acquired from them, together with i t s working 
interest in the unitized substances, and upon such delivery be discharged from any 
future l i a b i l i t y as a working interest owner hereunder; said reassignments to be 
effective as to said transferee thereupon, subject/ however, to the approval of the 
Secretary as to transfers of interest in lands of the United States and subject, 
however, to the approval of the Commissioner as to interests in lands of the State 
of New Mexico. 

60 SUCCESSOR UNIT OPERATOR; Whenever the Unit Operator shall discontinue or 
relinquish his rights as Unit Operator or shall f a i l to. f u l f i l l his duties and 
obligations as Unit Operator under this agreement, the owners of the majority of 
the unitized working interests in the participating area on an acreage basis, or 
the owners of working interests according to their t o t a l acreage interest i n the 
unit area u n t i l a participating area shall have been established, shall select a 
new Unit Operator, provided that i f the majority of the'working Interests rights 
which are at any time qualified to vote i n selecting a new Unit Operator are'owned 
by one party to this agreement then a vote of at least two owners of working i n ­
terests qualified to vote shall be required to select a new operator. Such selec­
tions shall not become effective u n t i l (a) a Unit Operator so selected shall agree 
and consent in writing to accept the duties and responsibilities of Unit Operator, 
and (b) the selection shall have been approved by the Secretary and the Commissioner. 
In the absence of the selection of an acceptab 1 e"TJh'it Operator by the working interest 
owners within/(6) ./months after notice by Unit Operator of intention to relinquish 
i t s rights as Unit Operator, this unit agreement shall automatically terminate. 

The Unit Operator shall be subject to removal by the Working Interest Owners 
in the same manner as herein provided for the selection of a new Unit Operator. 

7. RIGHTS AND OBLIGATIONS OE UNIT OPERATOR: Except as hereinafter specified, 
the exclusive r i g h t / privilege, and duty of exercising any and a l l rights of the 
parties signatory hereto which are necessary or convenient for prospecting f o r 5 

producing, storing, and disposing of the unitized substances are hereby vested in 
the Unit Operator and shall be exercised by said Unit Operator as provided in this 
agreemento Acceptable evidence of t i t l e to said rights shall be deposited with the 
Unit Operator and, together with this agreement, shall constitute and define said 
Unit Operator's rights, privileges, and obligations in the premises; provided 
that nothing herein shall be construed to transfer t i t l e to any land., or to any 
operating agreement or leases, i t being understood that under and pursuant to t h i s 
agreement the Unit Operator shall exercise the rights of possession and use vested 
in the parties hereto only and exclusively for the purposes herein specified. The 
Unit Operator shall pay a l l costs and expenses of operations with respect to the 
unitized land, and no part thereof shall be charged to the Royalty Owners. The 
method of handling such costs and expenses i s l e f t to private arrangement between the 
Unit Operator and the Working Interest Owners. 

The development and operation of land subject to this agreement under the 
terms hereof shall be deemed f u l l performance by Unit Operator of a l l obligations 
for such development and operation with respect to each and every part or separately 
owned tract subject to this agreement, regardless of whether there is any development 
of any particular part or tract of the unit area, notwithstanding anything to the 

t contrary in any lease, operating agreement or other contract.^ 



8. DRILLING TO DISCOVERY: Within six (6) months from the effective date of 
this agreement, Unit Operator shall begin operations in the -unit area to d r i l l an 

•j) adequate test well at a location upon the Unit Area to be approved by the Supervisor, 
i f such location is upon lands of the United States, and i f upon State lands or 
patented lands, such location shall be approved by the Commission, and having com­
menced such operations shall continue such d r i l l i n g diligently u n t i l said well shall 
have been d r i l l e d to a depth not less than 3500 feet unless o i l or gas which can be 
produced i n paying quantities i s encountered i n said well at a lesser depth or unless, 
at a lesser depth, an igneous or metamorphic formation or some other condition or 
formation is encountered which would render further d r i l l i n g inadvisable or impractic­
able. I f said f i r s t well, d r i l l e d as aforesaid, f a i l s to encounter the unitized sub-
stances,^Unit Operator or his successor shall thereupon commence within six (6) 
months after the completion of the former well, and d r i l l , one at a time, additional 
wells u n t i l a productive well is completed to the satisfaction~of"the Supervisor 
and Commissioner, or u n t i l i t i s reasonably proved that the unitized land i s incap­
able of producing the unitized substances; provided that the Secretary and Commissioner 
may grant extension of time for the commencement of any such well; and provided 
further that nothing herein contained shall preclude any Operator from effectively 

v-}>.\ resigni 1 1? as provided in Section 5/shereof before any obligation to commence a second 
or subsequent well accrues hereunder, and be relieved of the obligation to commence 
such well. 

9'. PLAN OE DEVELOPMENT AND OPERATION: Within sixty (60) days from completion 
u £A of a well capable of producing the unitized sub stances^s aforesaid, Unit Operator 

shall submit for the approval of the Supervisor, the C&mmissioner, and the Commission 
an acceptable plan of development for the Unit Area, which plan or a subsequent 
modification thereof; when sb approved, shall constitute the further d r i l l i n g and 
operating obligations of Unit Operator. Said plan for further development and opera­
tion on l i k e approval may be modified from time to time to meet changed conditions; 
provided further than in no event shall the Operator under any such plan, or other­
wise, be under any obligation to d r i l l any well to any formation that does not afford 
a f a i r possibility for encountering the unitized substances in paying quantities. 
Well d r i l l i n g operations including well completions, producing practices and well 
abandonments, shall be in accordance with the Plan of Development and Operation. . A l l 
operations thereunder shall be subject to the approval of the Supervisor as to wells 
on federal land and by the Commission for wells on state and private land. 

During any period when i t shall appear than an acceptable plan of development 
cannot be adopted because of the i n a b i l i t y of the Supervisor, the Commissioner and 
the Commission to agree upon the terms thereof, the Unit Operator may, in accordance 
with the applicable regulations referred tp i n Section 1 hereof, proceed with 
reasonable diligence to d r i l l other wells to determine the l i m i t s of production and 
to develop the productive portion of the unit area, and may and shall operate a l l 
productive wells i n conformity with good operating practices, and the conservation 
principles of this agreement. 

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a productive well as 
aforesaid, Unit Operator shall submit for the approval of the Secretary, the Com­
missioner and the Commission a schedule of lands based on subdivisions of the public 
land survey then regarded as reasonably proved to be productive of unitized substances 
in paying quantities; a l l land i n said schedule, when approved, to constitute a 
participating area effective as of the date of f i r s t production. Said schedule shall 
set forth the percentage acreage interest of each owner of rights in the participating 
area thereby established. Such percentage acreage interest shall govern the alloca­
tion of production from and after the date the participating area becomes effective. 
With the approval of the Secretary, Commissioner and the Commission, a separate 
participating area may be established for any separate deposit of unitized substances 
or for any group of such deposits. The participating area or areas so established 
shall be enlarged from time to time in l i k e manner and subject to l i k e approval when­
ever such action appears proper as a result of further d r i l l i n g operations to i n ­
clude additional land then regarded as reasonably proved to be productive in paying 
quantities;, and a new schedule of percentage acreage interests conformable thereto 
shall thereupon be fixed. The effective date of any such enlargement shall be the 
f i r s t of the month next following the month i n which the well i s completed which 
demonstrates the propriety of the enlargement, and any unitized substances there­
tofore produced from such well shall be allocated to the lease on which the well is 
drilled^. A well shall be deemed completed when equipped and successfully tested 
for production, a l l of which shall be done diligently. No land once included in a 
participating area shall be excluded from such participating area on account of 
depletion of the unitized substances therefrom, or for any cause save loss of t i t l e . 

- u -



I t i s the intent of this Section that a participating area shall at a l l times 
represent as nearly as possible the area known or reasonably estimated to be pro­
ductive i n paying quantities; but, regardless of any increase in the participating 
area, nothing herein contained shall be construed as requiring any retroactive 
apportionment of any sums accrued or paid for production obtained prior to the 
effective date of increase of the participating area. 

Until a participating area or areas has or have been established as herein-
provided, or in the absence of agreement at any time between the Unit Operator, the 
Secretary, the Commissioner, and the Commission as to the proper boundaries of'a 
participating area, the portion of a l l payments affected by such absence of agree­
ment, except the royalties due the United States and the State of New Mexico, may 
be impounded in a mutually acceptable bank. ' 

1 1 * DEVELOPMENT OF LANDS OUTSIDE THE PARTICIPATING AREA: Any exploratory 
wells d r i l l e d on any unitized land outside the boundaries of any then existing 
participating area shall be d r i l l e d by the Unit Operator^ the cost of the Part­
icipating Area Working Interest Owners as may be provided i n the separate operating 
contract herein referred to. I f any such well encounters the unitized substances 
in paying quantities, the said well and the portion of the unitized lands proved 
thereby to be productive i n paying quantities shall be added to the participating 
area in manner as provided i n Section 10 hereof. I f said well encounters a produc­
ible quantity of the unitized substances, but not in paying quantity, the owner 
of the operating rights on the tract covered by the w e l l may at his option within 
30 days after notice by the % i _ t Operator take over said well by making reimburse­
ment to the Operator as provided i n said operating contract. Otherwise the Unit 
Operator may continue to operate the well and appropriate the production therefrom 
to apply upon the cost of d r i l l i n g , equipping and operating said well; provided, 
however, that i f and when Unijfc Operator secures reimbursement therefrom for the 
cost of d r i l l i n g , equipping and operating the same, \UnjLt J^erator may turn„the 
well over to the owner of the operating rights on the tract on which the well is., 
situated upon compensation for the f a i r market value of the recoverable equipment. 
I f the Operator shall desire to abandon said well, the owner of the operating 
rights on said tract may take over and operate said well by reimbursing the Unit 
Operator for the f a i r market value of the recoverable casing and other well 
property necessary to operate the well. 

I f upon t h i r t y (30) days notice by the owner of the operating rights on 
any unitized;; tract of land outside the participating area, Unit Operator shall 
f a i l or refuse to commence and d r i l l a well for*the testing of the productivity 
of the tract, the owner of the operating rights pn said tract may d r i l l said well at 
his sole cost,, risk, and expense, including cost of abandonment, and i f said well 
encounters the unitized substances i n paying quantities, the well and the unitized 
land proved productive i n paying quantities thereby shall be added to the then 
existing participating area and the participating area shall be enlarged upon a 
basis of financial adjustment of investment costs between the said owner of the 
operating rights on the well tract and the Working Interest Owners in the former 
participating area as may be provided by the operating contract, or otherwise by 
agreement among said parties. In the event that said well encounters the unitized 
substances in producible quantity but not in paying quantity, and upon determination 
thereof by the Cni.t Operator and the Working Interest Owners, the parties so d r i l l ­
ing said well may operate and produce the well at their sole cost and risk and 
expense and for their sole benefit. 

Any operations under this section shall be subject to the d r i l l i n g , produc­
ing and conservation requirements 6f""this agreement and of any plan of develop­
ment then or thereafter in force, and subject to the paymentAof the rental and 
royalty required by the applicable leases or contracts on the production from said 
well. 

12. ALLOCATION OE PRODUCTION—ROYALTIES: Except as provided in Section 11, 
a l l unitized substances produced under this agreement, except any part thereof 
used for production and development purposes thereunder, or unavoidably lost, shall 
be deemed to be produced equally on an acreage basis from the several tracts of land 
of the participating area, and, for the purpose of determining any benefits that 
accrue on an acreage basis as a result of operations under this agreement, each such 
tract shall have allocated to i t such percentage of said production as i t s area 
bears to the said participating area. Unitized substances produced from any p a r t i ­
cipating area and used in conformity with good operating practice under an approved 
plan of operation for repressuring or cycling i n any participating area shall be free 
from any royalty charge. 



"f/ If Unit^Operator introduces gas obtained from sources other than the unit­
ized substances into any participating area hereunder for use in repressuring, 
stimulation of production 6r increasing ultimate reeevery in conformity with a 
plan first approved by the Supervisor, the eeffimigSieaeiS aad the Gommission, a like 
amount of gas may be drawn from the formation iat© whieh the gas wa§ introduced, 

- royalty free ai td dry gas but net as to the gredUQti ©Srfêtetid therefrom, pro-
' vided that such withdrawal shall be at such time ai may b§ provided in the plan of 
operation or as may otherwise be consented tb by the Supervisor, the Commissioner 
and the Commission as conforming to good petroleum engineering practice,[and prq-

9 1 Vided further that such right of withdrawal ihi.il tiMiSsJi §6 the termination of 
the unit. 

Except as otherwise herein provided, royalties shall be paid or delivered as 
frevidea by iiisting leasee ©? eentraetij S i l l s !©&§© @? ©©atraet rate upon the 
unitized lussiaseeg aii©§atefl te the lease Sr trsJt* Settlement shall b§ ffl§d# ©a 
or before the 20th day of each month for the unitized substances produced during 
the preceding calendar month. Such royalties shall bd paid by the party operating 
the wells, but nothing herein shall operate to relieve the lessees, or any of them, 
of their obligation to pay rentals and royalties Under the terms of their respective 
leases. 

The right is hereby secured to the United States and the State of New Mexico 
under existing br future laws and regulations Jb eleet to take their respective 
royalty shares in kind or value. 

13. GOVERNMENTJ&YAIffIM Royalty due the United States on account of 
federal lands subject tb this agreement Within the Uait Area shall be computed as 
prbvided in the operating regulations; provided, that for leases on which the 
royalty rate depends oh the daily average production per well, said average pro­
duction shall be determined in acg&rdaaee with the ©peratiag regulations as though 
all the unitized lands within the participating area We?© a Single eohSbldiatefi 
lease* During the pefied of the National fmergeaey |¥§eiaiffi§d by the President 
©a May_0i 1941 > fr^clamati&n No. i^l?-'(55 Stat. 164?) aa te aay new ©ii er gas 

'LtiU^ Aaep©sit discovered by virtue of a well ©r walls drilled under this agreement, the 
reyalty ebiigatiea t© the Uaited Statea shall be fised for a peried ef tea yean 

>„ f ,!H'
1 &fterAeueh discovery at a flat reyaity rate of %f$fi of the amount or value of 

4 1 »iV the production allocable to said leases from such new^deposit. 

P*. : '.'̂ 14. BlI|Aiig.L Each leasee...»&JBJ1.J|̂  ahall pay all rentals 
" pi whatsoever kind ea hlsjFtaiee-feive leases* Rental fer lead of the United States 

subject t© this agreement at the rate specified ia the reapeetive leasee from the 
united Statea ahall be paid, suspended, or reduced ae may be determined by the 

^) Secretary pursuant to applicable law and regulations. The Pn.it Operator may apply 
the government's allocated royalty share of the unitized substances to repayment for 
government rentals advaaeed hereunder to the same extent as-otherwise allowed in 
the case of an individual •government le|§e. 

15« CQNSOTATION; Operations and production of unitized substances shall 
be conducted ao as to provide for the moat economical and efficient recovery of 
unitized substances to the end that maximum ultimate yield may be obtained without 
waste. Production of unitized substances shall at all times be without waste as 
defined by or pursuant to state or federal law. 

16. DRAINAGE: Unit * Operator ahall take appropriate and adequate measures 
•4 to prevent drainage of unitized substances from unitized land by wells on land not 

*u>>\,'x subject to this agreement, or, with the approval of the Seoretary as to federal 
K\; \ interests and of the Commissioner as to state interests, and at the election of the 
^'"^XtlDjJfc Operator as to private interests, pay the ̂oyTaTly Owners a fair and reasonable 

• * compensatory royalty, as determined by the Supervisor as to federal inj^ests, and 
^ the Commissioner as to state Interests subject to this agreement, and by agreement 

between the Unit Operator and royalty owners, as tb private interests. 

17. LEASES AND CONTRACTS CONFORMED TO AGREEMENT: The parties hereto or 
consenting hereto holding interests in leases embracing unitized land of the United 
States or of the State of New Mexico consent that the Seoretary and Commissioner, 
respectively, may, and said Secretary and Commissioner, by their approval of this 
agreement, do hereby establish, alter, change or revoke the drilling, producing, 
and royalty requirements of such leases and the regulations in respect thereto, to 
conform said requirements to the provisions of this agreement, but otherwise the 
terms and conditions of said leases shall remain in full force and effect. 

- 6 -



Owners and lessors of privately owned lands or of interests therein, i n ­
cluding royalty interests, and including their heirs, executors, administrators, 
successors and assigns, by subscribing or consenting to this agreement, in person 
or by attorney in fact, do hereby severally agree that the respective leases cover­
ing their several lands or interests therein, may be and remain in force and effect 
for the respective primary terms therein stated, and so long thereafter as o i l or 
gas may be produced therefrom in quantities sufficient to j u s t i f y the cost of pro­
duction; and also in the event that any of the land embraced in any such lease i s 
during the primary term pf such,lease included within a participating area duly 
selected and approved under this unit plan of development, so that each owner be­
comes entitled to a share in the proceeds of production from the participating area, 
payable at the respective lease rates on the production allocated on an acreage 
basis to the portion of the lease within the participating area, then each such lease 
i s hereby extended, without further delay rental obligation, as to the land embraced 
therein which i s so included i n such participating area, for the f u l l term of this 
unit plan as herein stated. 

The Secretary, Commissioner and, except as otherwise provided i n the preceding 
paragraph of this Section, a l l parties hereto further determine, agree and consent 
that during the effective l i f e of this agreement, d r i l l i n g and producing operations 
performed by the Unit Operator upon any unitized land w i l l be accepted and deemed 
to be operations under and for the benefit of a l l unitized leases subject hereto; 
that no such lease shall be deemed to expire by reason Of failure to produce wells 
situated on land therein embraced; that i f a discovery of a valuable deposit of 
unitized substances i s made anywhere on the unitized land, each such lease in effect 
on or after the date of such discovery shall be deemed to continue in force and 
effect as to land in the unit area, as long as unitized substances are produced 
anywhere oh unitized land in-paying quantity; and the suspension of a l l operations 
and production on the unitized land pursuant to direction or consent of said 
Secretary and Commissioner shall be deemed to constitute such suspension pursuant 
to such direction or consent with respect to each such lease, and that no lease shall 
expire on account of such suspension, as to land i n the unit area. 

The parties hereto or consenting hereto, holding interests in leases subject 
to this agreement embracing lands other than those of , the United States pr of the 
State of New Mexico or holding interests i n any other agreements that involve o i l 
and gas rights in lands in the Unit Area, consent and agree, to the extent of their 
respective interests, that a l l such leases and agreements shall conform to the pro­
visions of this agreement. 

18. COVENANTS RUN WITH LAND: The covenants herein run with the land u n t i l 
this agreement terminates, and any grant, transfer or lease of interest i n land or 
leases subject hereto shall be and hereby is conditioned upon the assumption of 
a l l privileges and obligations hereunder by the grantee, transferee, lessee, or 
other successor in interest and as to federal land, shall be subject to approval by 
the Secretary, and as to lands of the State of New Mexico, shall be subject to the 
approval of the Commissioner. No transfer of any interest in and to any of the 
unitized lands or affecting the production therefrom shall be binding upon the 
Ujait Operator u n t i l the f i r s t day of .the next calendar month after the Unit Operator 
has been furnished with an original, photostatic or certified copy of the instru­
ment of transfer. 

19. EFFECTIVE DATE AND TERM: This agreement shall become effective on 
the f i r s t day pf the calendar month next following approval by the Secretary and 
the Commissioner, provided however that nothing herein shall be construed to waive 
or l i m i t th© right of the Commission to approve this agreement pursuant to applicable 
state law. Except as otherwise provided by the second paragraph of Section 17 
hereof, this agreement shall terminate on June 30, 1949, unless ( l ) such date pf 
expiration i s extended by the Secretary and the Commissioner; or (2) a discovery of 
unitized substances in paying quantities has been made on the Unit Area, in which 
case this agreement shall remain i n effect as long as unitized substances can be 
produced from the Unit Area in paying quantities; or (3) i t i s proved at an earlier 
date that the Unit Area is incapable of production of unitized substances in paying 
quantities, and with approval of the Secretary and the Commissioner, notice of 
termination i s given by Unit Operator to a l l parties i n interest by l e t t e r addressed 
to them at their last known places of address; or (4) i t i s terminated as provided in 
Section 6 hereof; provided that this agreement may be terminated at any time with 
the consent of the owners of 75$, on an,acreage basis, of the Working Interest Owners 
signatory hereto with the approval of the Secretary and the Commissioner. 



20. RATE Of PROSPECTING, DEVELOPMENT AHD PRODUCTION: A l l production and 
the disposal thereof, shall be in conformity with allocations, allotments and quotas 
made or fixed by the Commission under any State Statute; provided however that the 
Secretary i s vested with authority pursuant to the amendatory acts of Congress of 
March U, 1931, and August 21, 1935, supra, to alter or modify from time to time i n 
his discretion the rate of prospecting and development, and, within the l i m i t s made 
or fixed by the Commission, to modify the quantity and rate of production under this 
agreement, such authority being hereby limited to alteration or modification in 
the public interest, the purpose thereof and the public interest to be served thereby 
to be stated in the order of alteration or modification; provided further that no 
such alteration or modification shall be effective as to sny lands of the State of 
New Mexico as to the rate of prospecting and development in the absence of the 
specific written approval thereof by the Commissioner and as to any lands of the 
State of New Mexico or privately owned lands subject to this agreement as to the 
quantity and rate of production i n the absence of specific written approval thereof 
by the Commission. 

21. FORCE MAJEURE: Failure or delay in the performance of the terms, con­
ditions, and covenants hereof shell not cause this contract to expire, terminate, 
or be forfeited i n whole or in part, nor subject the Unit Operator or other party 
otherwise liable therefor to l i a b i l i t y i n damages, to the extent and so long as such 
prompt performance is hindered, delayed or prevented by any federal or state law, 
executive order, rule or regulation, or to the extent and eo long as such performance 
is hindered, delayed, or prevented by an act of God, of the public enemy, governmental 
interference or restraint, i n a b i l i t y to obtain material or equipment, weather con­
ditions, labor disputes, failure of transportation, or other cause, whether similar 
or dissimilar, beyond the control of the party i n interest. 

22. CONFLICT OF SUPERVISION: Neither the Unit Operator nor the Working 
Interest Owners nor any of them shall be subject to any forfeiture, termination or 
expiration of any rights hereunder or under any leases or contracts subject hereto, 
or to any penalty or l i a b i l i t y for delay or failure in whole or in part to comply 
therewith to the extent that said Unit Operator, Working Interest Owners or any of 
them are hindered, delayed, or prevented from complying therewith by reason of failure 
of Unit Operator to obtain the joint consent of the representatives of the United 
States and the representatives of the State of New Mexico i n and about any matter or 
thing concerning which i t i s required herein that such jo i n t consent be obtained. 
The parties hereto and consenting hereto, including the Commission agree that a l l 
powers and authority vested in the Commission in and by any provision of this con­
tract are vested in the Commission and shall be exercised by i t pursuant to the 
provisions of the laws of the State of New Mexico and subject in, any case to appeal 
or judicial review as may now or hereafter be provided by the laws of the State of 
New Mexico. 

23. NON-pISCRIMINATION: The Unit Operator expressly agrees that in any and 
a l l operations conducted hereunder, i t shall not discriminate against any employee 
or applicant for employment because of race, creed, color, or national origin, and 
shall require an identical provision to be included in a l l subcontracts. 

24. SUBSEQUENT JOINDER: Any person owning rights i n the unitized substances 
within the unit area who does not commit such rights hereto prior to the effective 
date hereof, may thereafter become parties hereto by subscribing this agreement, and 
i f such parties are working interest owners they shall also subscribe the operating 
contract and comply with a l l terms and conditions therein set f o r t h . 

25. COUNTERPARTS: This agreement may be executed in any number of counter­
parts with the same force and effect as i f a l l parties had signed the same document 
and shall be binding upon a l l those who execute a counterpart hereof, regardless of 
whether or not i t i s executed by a l l other parties, owning or claiming an interest in 
the lands affected hereby. 

IN WITNESS WHEREOF the parties have hereunto set their hands and have set 
opposite their respective names the date of execution. 

V UNIT OPERATOR 

ATTEST: STANOLIND OIL AND GAS COMPANY 

_ _ _ _ _ _ _ _ _ By. 
Secretary Vice-President 



ATTEST: 

Secretary 

ATTEST: 

Secretary 

WORKING INTEREST OWNERS 

STANOLIND OIL AND GAS COMPANY 

By ; 

Vice-President 

SNOWDEN AND McSWEENEY. INC. Vice-President 

Wi l l i e S te l l S tanc l i f f 

William W. Brunson 

Mabel E. Brunson 

G. C. Brunson 

George B. McCamey 

E. H. Pipkin 

Neil P. Wills 

- 9 -



STATE OF OKLAHOMA \ 
\ SS: 

COUNTY OF TULSA jf 

On this 25th day of May, A. D., 1944, before me appeared E. F. BULLARD, to 
me personally known, who, being by me duly sworn, did say that he is the Vice President 
of STANOLIND OIL AND GAS COMPANY, a corporation, and that the seal affixed to said 
instrument is the corporate seal of said corporation and that said instrument was signed 
and sealed on behalf of said corporation as Unit Operator and as a Working Interest 
Owner by authority of i t s Board of Directors, and the said E. F. BULLARD acknowledged 
said instrument to be the free act and deed of said corporation as Unit Operator and as 
a Working Interest Owner therein., 

IN WITNESS WHEREOF.; I have hereunto set my hand and affixed my Notarial Seal 
the day and year f i r s t above written» 

My commission expires 

Notary Public 

STATE OF I 
i SS: 

COUNTY OF . 1 

On this _____ day of s A. D., 1944> before me appeared 
, to me personally known, who, being by me duly sworn, 

did say that he is the Vice President of SNOWDEN AND McSWEENY, INC., and that the seal 
affixed to said instrument is the corporate seal of said corporation and that said 
instrument was signed and sealed in behalf of said corporation by authority of i t s 
Board of Directors, and said 
acknowledged said instrument to be the free act and deed of said corporation. 

IN WITNESS WHEREOF;* I have hereunto set my hand and affixed my Notarial Seal 
the day and year f i r s t above written. 

My commission expires 

Notary Public 

STATE OF . ji 
j SS: 

COUNTY OF $ 

On this day of _, A. D., 1944, before me personally 
appeared 

(husband and wife) (.a single person) to me known to be the person described in and 
who executed the foregoing instrument and acknowledged that he (they) executed the 
same as his (their) free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Notarial Seal 
the day and year f i r s t above written. 

My commission expires 



STATE OF 

COUNTY OF 

On this day of , A. IJ., 1944, before me personally 
aopeared /':. ^ 

(husband and wife) (a single person) to me known to be the person described in and 
who executed the foregoing instrument and acknowledged that he (they) executed the 
same as his (their) free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Notarial Seal 
the day and year f i r s t above written. 

My commission expires 

Notary Public 

STATE OF | 
( SS: 

COUNTY OF { 

On this _______ day of ____> A. D., 1944, before me personally 
appeared . 

(husband and wife) (a single person) to me known to be the person __ described in and 
who executed the foregoing instrument and acknowledged that he (they) executed the 
same as .his (their) free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Notarial Seal 
the day and year f i r s t above written. 

My commission expires 

Nrt+.»T™ Pnhl i n 



SEC-
TION SERIAL NO- DESCRIPTION LESSEE OR APPLICANT ASSIGNEE ACRES 

TOWNSHIP 12 SOUTH, RANGE 18 EAST 

4 USA 060790 

5 USA 060790 
5 USA 060565 

8 
8 

9 

9 

9 
9 
9 

10 
10 
10 

11 

15 
15 

16 
16 

State 

USA O60565 

State 
USA 060753 

USA 061211 
State 
State 

State 
USA 060753 
State 

USA 060753 

11 State 

11 Geoc, He 
Slaughter et ux 

11 State 
11 State 

12 T, He McKnight 
et ux 

12 State 

12 USA 061525 
12 USA 060754 

13 USA 060754 

13 State 
13 T- Ho McKnight 

et ux 

14 State 

14 USA 060753 

15 USA 060753 

State 
State 

State 
State 

A l l 

Ej NEi 
Lot 2; SWi NEi; 
SEi 

NEi NEi; SEi 
SEi NEi; SEi SEJ 

N_ SWi; NWi SEi; 
NWi NEi; N| NWi 
SEi NWi; S_ NEi; 
s i SEi 
swi Nwi; si swi 
NEi NEt 
NEi SEi 

N ! N ! 1 1 

S| N|; Ni Si 
S5 Sg 
Ni NWi; SEi NWi; 
NEi SWi; SWi N E i ; 
Ni SEi 
SEi NEi; s5 SWi; 
s i SEi 
Ni NEi 

swi Nwi 
Nwi swi 

wi wi 

NWi NEi; NEi N̂ i; 
Ei swi 
swi NF4 
Ei NEi; SEi NWi; 
SEi 

Si; Si NEi; NEi 
NWi 
Ni NEi; SEi NWi 

wi Nwi 

Wi NWi; NWi SWi; 
SEi SWi; Si SEi 
NEi; Ni SEi; E| 
NWi; NEi swi; swi 
sw| 

NEi; Ni SEi; W_ 
Nwi; Nwi swi 
Ei NWi; NEi SWi 

s| swi si SEi 

swi NEi 
Ni NEi; SEi NEi; SEi; Ei wi 

Go C. Brunson 

Go Co Brunson 
No Jo Steinberger 

Willie Stell Stancliff 
No Jo Steinberger 

Geo. Bo McCamey 

Willie Stell Stancliff 

Willie Stell Stancliff 
Neil Ho Wills 
Alec Lunvall 

Neil Ho Wills 
Willie Stell Stancliff 
Neil Ho Wills 

Willie Stell Stancliff 

Willie Stell Stancliff 

T. A. Stancliff 

J. To Craven 
Eva Bo Thoenix 

To Ao Stancliff 

Willie Stell Stancliff 

Eo Ho Pipkin 
Wo W. Brunson 

Wo W. Brunson 

Willie Stell Stancliff 
T. Ao Stancliff 

Geo. Bo McCamey 

Willie Stell Stancliff 

Willie Stell Stancliff 

Willie Stell Stancliff 
GeOo Bo McCamey 

Neil H. Wills 
Geo. Bo McCamey 

Willie Stell Stancliff 

Snowmen & McSweeney 

Willie Stell Stancliff 

Willie Stell Stancliff 

Willie Stell Stancliff 

Willie Stell Stancliff 

Willie Stell Stancliff 

Willie. Stell Stancliff 

577.48 

65.70 
226.21 

80 
80 

240 

200 

120 
40 
40 

160 
320 
160 

280 

200 

80 

40 
40 

160 

160 

40 
280 

440 

120 
80 

240 

400 

360 

120 
160 

40 
440 



SERIAL NO, DESCRIPTION LESSEE OR APPLICANT ASSIGNEE ACRES 

TOWNSHIP 12 SOUTH, RANGE 18 EAST 

21 USA 060754 
21 Geo,: M = 

Slaughter et ux 
21 State 

22 USA O60753 
22 State 

23 USA 060754 

23 State 
23 State 

24 USA 060754 
24 To Jo McKnight 

et ux 
24 State 

26 USA 060754 
2b State 

27 USA 060753 

27 USA O60 754 

23 Stete 

28 Geo, M = 
Slaughter et ux 

34 GeOr M 
Slaughter et ux 

35 USA 061525 

Wl NEi 
E| NEi; ̂  SEi; 
SWi SEi 
SEi SEi 

Wo Wo Brunson 
To Ao Stancliff 

Geo. Bo McCamey 

Ni| NWi SW|; S| Si Willie S t e l l Stancliff 
GeOo Bo McCamey 

Wo Wo Brunson 

GeOo Bo McCamey 
Willi e S t e l l Stancliff 

Wo Wo Brunson 
To Ac Stancliff 

W i l l i e S t e l l Stancliff 

Wo Wo Brunson 
Willie S t e l l Stancliff 

Willie S t e l l Stancliff 

Wo Wo Brunson 

Geo= Bo McCamey 

Open 

Willie S t e l l Stancliff 

Eo Ho PiDkin 

NEi SWi; Ni SEi 

Ei; Ei NWi; NWi 
SWi; SEi swi 
wi Nwi; NEi swi 
swi swi 

wi Nwi 
wi swi 

Ei Wi 

Ei; Ei Wi; Wi SWi 
wi Nwi 
Ni Ni; Si NWi; Ni 
SWi; Swi NEi; NWi 
SEi 
Si Si; SEi NEi; 
NEi SEi 

NEi NEi; Si NEi; 
SEi 
NW£ NEi 

Ni 

Ni 

Willie S t e l l Stancliff 

Willie Stell Stancliff 

W i l l i e S t e l l Stancliff 

Willie Stell Stancliff 

Willie S t e l l Stancliff 

Willie S t e l l Stancliff 

80 
200 

40 

520 
120 

480 

120 
40 

80 
80 

160 

560 
80 

400 

240 

280 

40 

320 

320 

Total 20,471.33 

RECAPITULATION; 

Federal Land 
State Land 
Patented Land 

10,7l8o79 Acres 
5,312o54 Acres 
4,440o00 Acres 

Total 20,471o33 Acres 

* 1/8 Mineral interest owned by Picacho Royalties Co. 
§ 1/2 Mineral interest owned by William Go Kelsey single 



C O N S E N T 

In consideration of the execution of the Picacho Unit Agreement, Lincoln 
County, New Mexico, in form approved by the Secretary of the Interior, the under­
signed owners of lands or interests in lands or royalties or other interests in 
production covered by said Unit Agreement hereby severally, each to the extent of 
his particular ownership or interest, consent to the inclusion of said lands within 
the Unit area therein defined, approve and adopt the terms of said Unit Agreement as 
ap-olicable to said several lands and interests, agree that the term of any lease given 
by the undersigned or under which the undersigned claims an interest herein is extend­
ed and modified to the extent necessary to make the same conform to the term of said 
Unit Plan; agree that the d r i l l i n g and development requirements of a l l leases and 
other contracts in which their several rights and interests are created or defined 
shall be deemed f u l l y performed by performance of the provisions of said Unit Agree­
ment, and agree that payment for or delivery of (whichever may be required under prior 
agreements) o i l and of the proceeds of gas duly made upon the basis of production allo­
cated under said Unit Agreement to the particular lands to which such rights or inter­
ests apoly s regardless of actual production therefrom, shall constitute f u l l perform­
ance of a l l such obligations to the undersigned existing under such leases or other 
contracts„ 

Executed this _____ day of ,A. D., 1944« 

STATE OF 

COUNTY OF 
I SS: 

On this 
personally appeared 

day of A« D. , 1944, before me 

(husband and wife) (a single person) to me known to be the person described in and 
who executed the.foregoing instrument and acknowledged that he (they) executed the 
same as his (their) free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Notarial Seal 
the day and year f i r s t above written. 

My commission expires 

Notary Public 





m •^fl^JITED STATES 
VRTMEr 

aolind Oil/and Gas Company, 
Building, 

Lsa, Oklahoma. 

DEPARTMENT OF THE INTERIOR 
O F F I C E O F T H E S E C R E T A R Y 

WASHINGTON 2 f , D . C . 

AM 18 1944 
•eat 

Ittached is one copy of a draft of the proposed Picacho unit agreement for cer-
'"ld in Lincoln County, Mew Mexico, submitted in triplicate with a letter dated 
/ IS by Mr. R. E. Nelson, supervisor of unitization for your company. Mr. 
requested approval of this proposed agreement as to form in order that your 
" T determine i t s future procedure in the proposed unit area. 

1 ''text of the proposed agreement has been reviewed and found to constitute 
of agreeaent properly subject to approval under the unitization provisions 
Mineral Leasing Act. 

Very truly yours, 

568 
Assistant Secretary.f 



F O R M 4 7 3 1 2 - 4 2 

STANOLIND OIL AND GAS COMPANY 

LAND DEPARTMENT 

G. B. JENKINSON, JR. 

MANACER 

W. T. SMITH 
HEAD OF LEASING DEPARTMENT 

S T A N O L I N D B U I L D I N G 

TULSA, OKLAHOMA 

September 19, 1945 

Re: Picacho Unit .̂ reement 
Lincoln County, Hew Mexico 

The Honorable Oil Conservation Commission of the 
State of New Mexico 
Santa Fe, New Mexico 

Gentlemen: 

Under date of August 23, 1945, we forwarded 
to you Resignation of Operator on Picacho Unit Agreement, 
Lincoln County, New Mexico. This resignation contained a 
misstatement respecting the location of the test well, 
therefore we are enclosing a corrected form of our resig­
nation of operator. 'Till you please substitute this cor­
rected notice for the original* 

^e are also enclosing, i n order that may 
complete your records, our notice of Dissolution of 
Picacho Unit Agreement, approval thereof by the Commissioner 
of Public Lands of New Mexico and of the Secretary of the 
Interior of the United States i s being asked, as provided 
by the terms of the unit agreement. 

Yours very t r u l y , 

STANOLIND OIL AND GAS COMPANY 

E. C, McCallum 

EBB:ME 

Enclo 



Asgtiat 28, 1949 

Bet Beaigaatiea «f Operator 

Llaeoln Scanty, Sev Itacctoo 

The Honorable Tae Secretary ef tbe Interior ef tbe felted States 
Tbe Honorable Coaaieeioner ef Public Loads ef tbe State of lav Mexioo 
Tbe Honorable Oil Ceoaarvatioa Ceaaieeion of tba State of lav HexLoo 

Gentleaeat 

Stanolind OU and Oae Ooapany, Uait Operator under the above 
entitled unit agreeaent, begs to represent that uadar Seotiea 8 of said unit 
agreaaeat Stanolind Oil sad Gas Ceapaay eoaaaaoed a wall aa provided therein, 
and drilled said well to ft depth of 2,841 foot, at which depth your operator 
enoeuntered igneous foraatien, to-eit, graaito of such abaraeter and aituation 
as to render further drilling wholly iapxve*le«fcle aad iaadviaabl*. b i l l ­
ing operationa eeaaed on tba Utb day of July, 1945. 

Therefore purauant to its rigbta eet forth la Sections 5 and 8 ef 
said unit agreeaent, Staaolind Oil aad Gaa fleapsay, aa Quit Operator, hereby 
reepeotfully reaigna. 

The unxtersigsed hereby states that aaid veil is satisfactorily 
abandoned in coaforaity with the State dil aad Oas Operating Segulationa, 
it being located on landa of tbe State of Mew Mexieo. 

Respectfully 8-bmitted, 



"fM^m m mm mmm 

sstmixm cn m &m ma-m$ « mwp&mUjm, mt urn. a* mis, ©roars 
of sOi of ths xorkiag interest under ths is *ho Suit ^rewaant, coverinc, lands in 

Uaaoln C*watgrf How atorfaa, is barely dissolve and tarn&nat* tha mU unit agra«jsent, 

and d© H r # roapaotfnJLV repast Hut apptwral «*f such disaoluUctt fey Tha 'Janorablo 

Th© Saeret&ry of th* Interior «f th* United atataa and faa aemrebla Ceaedaalanar of 

.ublie Lands ef tho Stata of Saw Kaslae. Dissolution is affected matter m& pnxaaisat 

w .̂ bdlriai.:*3 (4) of Baa* 19 of said unit agraowaat. In sup *rt thareef p r ap­

plicants show mA rapraaaajt that within tho tiias SMIei hy Sat* t of aeid malt 

a-.re^^-t stantdiai c i i and Oaa Gê âny,** Unit <'parst̂ w, comwioed a teat wall for 
Mexico 

oil end saa apea lands of tha State ̂ f Hew/ within aaid unit aroa and dr i l l s aeid 

w l l to a ,l«Pth of 2,A41 feat, at *hlch depth am igceou* formation, p^oaiy, graMta, 

w»a discoYorad Sn sueh iUimtity and situation sa to dearly render further proe<wmUofi 

of drilling epejwtiaea upon said wall elaarly inadvisable, me shewing alawly 

d̂ aajoatrataa and proves that, oil or gaa em. -ot ha obtained in said teat well within 

the daath of 3,50® feet or at any greater depth, and that the unit araa aa a «hoie ia 

ii,c :̂m:le of producing tha ualMsed auhataaaaa ia paying tumUUes. Maithar of said 

undoroi,. n«<i working interest owners feels Justified in going ahead with farther do. 

vutopaamt, rsnd aimre toe cessation af drilling «i»R said unit area on July 23, 1945, 

said prtiM have oontactod all the royalty camera alio vara si^&tory to said unit 

a^s^snt, Including all of tha prinaioal royalty aanara having lands coswitted thereto* 

tewing boon imabla to Und any other âraana «a© a m willing to nastis* tha 

©bligatJbwsa af Unit Operator under said unit â eajmaat ar ta taka mm and carry on 

©parattoas as proved therein, we therefor* respectfully report that amtial aonaant 

fa# given to diss- -Ive said unit agraaaset. 



•jf m of m,MM f 

camn or IULS* § 

M* 0* Wmum, of lawful a#e, oaing ftiwt dsly wmm$ oa oath dapaaaa 

aad aajw that ho ia aapnrtatan4ant of tha fr<Htoaiag Dos>e.rfc-«jit. ef staooliM Ml and 

Oaa Cosapany, Unit Operats* and Harking Interest Gaaar undar tha Fimttm ttiit %raa~ 

t^tl that ho has read ihe within and forgoing instrument and iaiows tha mttars 

and thlaga therein aot forth and statea that all repre*fl?itr,tIf>no of taat aada tharaift 

®m ti-uo to tha beat of his knaa&adgsj* information, and ballcf• 

Subaeribad and swm to before MI this JJSth day of August, A* D», 1945* 

My (gcraiiasiott expire* M y c o r r f m i s s i o n expires March 19,1949 

—^Hi&w&u 



r CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

July U , 194-5 

Rr. Foster Morrell, Acting Supervisor 
Oil and Gas Operations 
U. S. Geological Survey 
P. 0. Box 997 
Roswell, Mew Mexico 

Re: Case 54- - Order 570 - Picacho Unit Agreement. 
Stanolind State No. 1, HWHW 12-12S-18E. 

Dear Mr. Korrelli 

Reference is made to your letter of July 10. I have examined 
Section 3 of the Picacho Unit Agreeaent but do not find any provision 
wherein the Conmission is to decide that metaroorphic formations have 
been encountered before reaching the 3500 ft. limit, making i t useless 
to proceed further. If, however, the unit operator has definitely 
determined the fact that "an igneous or metainorphic formation or some 
other condition or formation is encountered whioh would render further 
drilling inadvisable or impracticable", then the plugging is a matter of 
routine procedure through the Oil and Gas Inspector, Mr. Roy Tarbrough, 
Hobbs. However, a l l Hr. Tarbrough passes upon is whether the plugging 
program is a proper one as a plugging program and is properly carried 
out but I do not think either he or the Commission decides that i t 
is unnecessary to proceed further with the well. Those decisions are 
made by the operator. If his decision is not warranted by the facts. 
then that would be a matter between him and those eomsitted to the 
unit agreement. 

Very truly yours, 

Chief Clerk & Legal Adviser. 

CBLtMS 



UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
P. 0. Box 997 

Roswell, Hew Mexieo 
July 10, 1945 

;CTOKY 

BUY 
QMtTIS 
S T A T U 

AR 

New Mexico Oil Conservation Commission, 
Post Office Box 871. 
Santa Fe, Sew Mexico. 

Gentlemen t 

I am enclosing for your information copy of ny letter of July 9 
to Stanolind Oil and Gas Company regarding No. 1 State well drilled in 
the center of the NŴBW$ sec. 12, T. 12 S., R* 18 E. under the Picacho 
unit Agreement, Lincoln County, Few Mexieo, I-Sec. 387. 

The representatives of the Stanolind Oil and Gas Company, unit 
operator, alleged that igneous formation was encountered in the well at a 
depth of that such formation was penetrated to the present depth of 
28l|l, and that further drilling was considered inadvisable. The unit op­
erator was uncertain aa to who was authorised to determine when further 
drilling was deemed inadvisable or impracticable above the depth of 3500 
feet specified in the first aentence of paragraph 8 of the unit agreement. 
To insure adequate consideration by all parties involved the representatives 
of the unit operator stated that i t was desired that concurrence in the unit 
operator*s opinion that further drilling was inadvisable below the present 
depth of 28l|l feet be obtained from both the State and Federal authorities. 

After an examination of the bottom hole samples and the correla­
tion of available information, we furnished the Stanolind Oil and Gas Com­
pany with our concurrence that further drilling in the Ho* 1 State well 
appeared inadvisable and that accordingly compliance had been made with 
the drilling requirement in the first sentence of paragraph 8 of the unit 
agreement. This letter was given with the understanding that concurrence 
in this opinion be obtained from proper State officials prior to complete 
cessation of drilling operations and as the well ia on State land that ap­
proval be obtained from the New Mexico Oil Conservation Commission before 
the actual plugging of the well. 

cc Stanolind Oil * Gas Co* 
Box 591, Tulsa, Oklahoma. 

Stanolind Oil te Gas Co* 
Midland, Texas. 

Very tanly yours, 

FOSTER MORRELL, Acting 
Supervisor, Oil and Gas Operations. 



UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
P. 0. Box 997 

Roswell, Hew Mexieo 
July 10, 19U5 

;CTOKY 

BUY 
QWtTIS 
S T A T U 

AR 

New Mexico Oil Conservation Commission, 
Post Office Box 871, 
Santa Fe, Hew Mexico. 

Gentlemen t 

I am enclosing for your information copy of my letter of July 9 
to Stanolind Oil and Gas Company regarding Ho. 1 State well drilled in 
the center of the HŴBW% sec. 12, T. 12 S., R. 18 E. under the Picacho 
unit Agreement, Lincoln County, Hew Mexieo, I-Sec. 387. 

The representatives of the Stanolind Oil and Gas Company, unit 
operator, alleged that igneous formation was encountered in the well at a 
depth of 25U3, that such formation was penetrated to the present depth of 
28l|l, and that further drilling was considered inadvisable. The unit op­
erator was uncertain aa to who was authorised to determine when further 
drilling was deemed inadvisable or impracticable above the depth of 3500 
feet specified in the first aentence of paragraph 8 of the unit agreement. 
To insure adequate consideration by all parties involved the representatives 
of the unit operator stated that i t was desired that concurrence in the unit 
operator*s opinion that further drilling was inadvisable below the present 
depth of 28l|l feet be obtained from both the State and Federal authorities. 

After an examination of the bottom hole samples and the correla­
tion of available information, we furnished the Stanolind Oil and Gas Com­
pany with our concurrence that further drilling in the Ho. 1 State well 
appeared inadvisable and that accordingly compliance had been made with 
the drilling requirement in the first sentence of paragraph 8 of the unit 
agreement. This letter was given with the understanding that concurrence 
in this opinion be obtained from proper State officials prior to complete 
cessation of drilling operations and as the well ia on State land that ap­
proval be obtained from the Hew Mexico Oil Conservation Commission before 
the actual plugging of the well. 

cc Stanolind Oil * Gas Co. 
Box 591, Tulsa, Oklahoma. 

Stanolind Oil te Gas Co, 
Midland, Texas. 

Very tauly yours, 

FOSTER MORRELL, Acting 
Supervisor, Oil and Gas Operations. 



united States 
DEPARTMENT OP THB I6*TBSi€R 

Geological Surrey 

P, O. Box &\ 
Roswell, Sew Mexioo 

July 9. 19*5 

Stanolind Oil and Oaa Company 
P. 0. Sox 591 
Tulsa* Oklahoma 

Gentlemen* 

Sefereaee i s made te the Stanoltad Oil end Go* Company 
Io . 1 State well, drilled to a total depth ef 2QU. feat in the 
C SW ôr* see. 10, T. 12 S . , R, IB 2 . . under the Pioaoho Unit 
A^reaaent. Linools County* lew Mexieo, I-See, l o . 38?» whieh 
was approved ty the CosBsleelener ef Fablle Lands of the State 
of Sew Mexieo on August k» l^th» and by the Assistant Secretary 
of the Interior on August 19* 19U+* 

llepresentat1ve« ef your Company allege that Igneoua 
formation waa encountered ia the drilling ef thia well at a 
total depth of 25̂ 3 feat and that sueh formation wite penetrated 
to the preaeot depth of 281+1 feet, which readers further drilling 
inadvisable* 

An examination of the bottomhole samples and the corre­
lation of available Information on the Hustle Oil and defining 
Company well Io . 1~H State, is aae. 35, T. 34 S.» E . 17 
together with other pertlaeat eub-eurfaoe data in this area, 
indicates to thia office that ipeoas fer.aation has beea encoun­
tered, rendering further drilling Inedvieable, end that you have 
accordingly complied with the requirement In the f i r s t sentence 
of paragraph 8 of the uait agreaaeat* 

FOSTEE VOBHELL, Act lag Supervisor 
Oil end Caa Operationa 



August 2S, 1945 

liQt Resignation of Operator 
Plesoho unit Agreeaent 
l3nioiriiJ®^7^ew"tetso 

Die Honorable fhe Secretary of the Interior of the united States 
fhe iionorable eojaeisnioaer of t ublic Landa of tha Stnta af Haw Maadso 
Tha Honorable Oil Conservation ConEaisadon of tbe State of New Meads© 

Oentlenans 

Stanolind Cil and Oas Company, Unit Oparator under tha above 
entitled unit «gr»saaent#bnga ta represent that undar Section 8 of said unit 
sgxaacMBt Stanolind C i l and Gss Coapeny cosnenced a wall as provided th«raia, 
and drilled said wall to a depth of 2,3U fast* nt whioh depth your operator 
•sjicountered igneous femstien, to-wit, granite af such eh&raeter and situation 

f Trftrtfft f aaMa and &s to render further drilling wholly- tyrant lean!* and Inadvisable* Drl i l -
ing eparatlood ceased on tha 13th day of Jnly, lf&J# 

Tharafora pursuant to its rights sot forth la Sections $ and 8 of 
aeid unit agreement, Stanolind Oil and Saa Coaspany, aa unit Oparator. hereby 
respectfully resigns. 

Tha undersigned hereby states that said wall ia satisfactorily 
abandoned in eonforalty with the Federal Oil and Oaa Operating Regulations, 
i t being located on Isnds of tha United States. 

Respectfully auhftitted, 

ATTSSTi stABOLB© OIL m> ms <xmm 



July 9, 1946 

Stanolind Oil a&3 Saa Company 
Tulaa, Oklahoma 

m, Foatar tsorall 
U. 3. aaologloal Stirvay 
itoawell, Saw Mexico 

Saw llexioo Oil Conservation Coasftl salon 
Santa Fa, Navr Maxlee 

OantlaaMmt 
Tba undersigned Oe«aiaai*ti*r of Public Land*, 

having heretofore been providad with official inforaa-
tion that Picacho Unit vail la tha IVf of tha m\ of 
Section 10, Township 12 South, Range l i laat, I,M«t\K», 
Lincoln County, haa baen aonndonnd aa a rasult of 
encountering no oi l or gaa, and thia offioe having 
received copy of Haw Mexico Oil Conservation Coramisaion 
plugging ordar, approved April 4, 1946, following lorm 
C-102 approved March 83, l»4fi, converting to a «atar 
wall, aa proof that said dry hole haa been properly 
plugged and abandoned for oi l aad gaa purpose there­
fore, tho Coaradaal ©nar of ruJelle Landa under authority 
of tha 4th subdivision of Saatita 1» af the original 
Piaacho agreement doaa hereby offleially consent to 
dia a olut ion of aaid agreement. 

Hat Fiaaoho Unit Agraaaant 

Vary truly yours, 



CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

September 13, 19U 

R. £• Nelson, Jr., Eaquira 
Stanolind Oil and Oaa Company 
Stanolind Building 
Tulaa, Oklahoma 

Re: Picacho Unit Agreement, Caaa Ho. 54, Order Mo. 570. 

Ity dear Hr. Nelson: 

Please be good enough to send half a dozen or so of 
the copies of tha agraaaant in the above captioned matter as 
i t waa finally executed. Tha Commission haa tha ooo original 
which you sent for the caae file prior to tha effective data 
of tha ordar of approval* I surmise that you may have had the 
executed agreement mimeographed. 

Kindest personal regards. 

Vary truly yours, 

John M. Kelly 
Director 

By 

Chief Clark & Legal Adviser 

CBLiMS 



FORM 4 7 1 4 - 4 3 

STANOLIND OIL AND GAS COMPANY 
S T A N O L I N D B U I L D I N G ? * ^ T 7 ^ 

TITLS A, OKLAHOMA r rr i r^E^jr 1.1 

August 22, 1944 

F i l e : REN-53-54.7 

AU6 2 5 \944jp 

Re: Case No. 54-
Your Order No. 570 
Picacho Unit Agreement 
Lincoln County, New Mexico 

Mr. John M. Kelly, Secretary 
Oil Conservation Commission 
Santa Fe, New Mexico 

Dear Mr. Kelly: 

I am pleased to advise that the Picacho 
Unit Agreement was approved on August 19, 1944-, by 
Oscar L. Chapman, Assistant Secretary of the Inter­
ior. Counterpart No. 3 of the Unit Agreement is 
attached hereto for your f i l e . 

KEN:ef 
End. 



I-Sec.No.387 

APPROVAL - CERTIFICATION - DETERMINATION 

Pursuant to the statutory authority i n the Secretary of 

the Interior, under the act approved March 4, 1931, 46 Stat. 

1523, and the act approved August 21, 1935, 49 Stat. 674, 

amending the act approved February 25, 1920, 41 Stat. 437; 30 

U. S. C. 226, 184, and 189, in order to secure the proper pro­

tection of the public interest, I , ^ OSCAR j . CHAFMAiM 

Assiataa* Secretary of the Interior, t h i s / / ^ 4ay of '» 1944, 

hereby take the following action: {/ 

A. Approve the attached agreement for the development 

and operation of the Picacho Unit Area, New Mexico. 

B. Determine and cer t i f y that the plan of development 

and operation contemplated i n said agreement i s for the purpose 

of more properly conserving the o i l or gas resources of said 

unit area and i s necessary or advisable i n the public interest. 

^istantSecretary of the Interior. 



3EF0HS THE OIL CONSERVATION CCMIISSION 
OF THE STATE OF NEW hEXICO 

UB THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATia: CCHHESSICN OF THE 
StATE OF NSW MBXICO FOR THE PURPOSE OF 
CONSIDERING: 

CASE hO. 54 

L 'JA-.i :.C. S 7 0 

THE APPLICATION OF THE STAi-JCLlIX- OIL AKD 
OAS COMPANY FOR Ai: ORDER OF APPROVAL OF TIIE 
PICACHO UNIT AGREEMENT, LlhCOLh CCITTY, 
HEXICG WITHIN TOWNS:-IP 11 SOUTH, .-Al-.JH 1 :*ASV 
AND TOWKSHIF 12 SOUTH, .iAnJ-S lo I..h.?.h. 

ORDER OF ccra-issic:-

3Y THS COxILTSSICh: 

, August 4, 1°<4 This causa came on for hearing at I o'. 
at Santa Fe, i«ew Mexico, before tne Oil Conservation Corjriission of Hew -iexico, 
hereinafter referred to as t:io "C omnia siur.". 

NOW, on tliis /O a;, ox 
before i t f o r consideration the 

;o^ir.j.3sion . l iv ing 
' 2 :\ -ai , oT said case 

and being fully advised w the ^rcuu-H-! s; 

ix I S x.̂ xxRiji' C C._wXj-*un '̂: 

That the order hero_ui aaa I I - o .crv;.: .v-

"fxCAChO o'.'I. A- - 4 1 _ i ' - u 

SECiluli i . ( a ) . That tho p ro jec t • L.. 
Picacao Jniu Agreement and sha l l he2>'inaf t*':*.- h-

(b) That t i e r?.-.i. T- .-._>..•' oh.- . vv j . • • J 
embraced i n the f o r ^ oi' a-;reeriert dedi, na f : i ; a.-; 
dated hay 23, 1 a n n o : - : . ^ " to p e t i t i o n e r ' -
plan s h a l l be knowii as tho Picacao k i t A^x r. 

to ao !11 

he . ;-ira',. 4 J X 11 ba 
"Ficacao Jml Agreement", 
a VJ an .hx.n, .nd ;;uch 

SECTION 2. Tha* 
approved. 

ShCTIOh 3- ( a ) . 

Ficacr-o . n i t Af:r- 1 .i U'fcX' 

A: 

In Tov.Tiohir 11 South. :-aâ  
A l l of Sect XUL3 X , , a , - X , 

Section 16: 
Sectxon •'.<? : Ŵ SF,*. S,. 
Seetiea 23: Si, 3-2 - W-4 
Section 24: 
Section 23: 
Section 24: 
Sectioa 32: 4, v 

Section 36: W* 

In Township 12 sovi'h, ,tara o 
AH of Secl-ioiio 1, 2. 4, 
22, 23, 26, and 27. 
Section 3: E* 
Section a: 
Sectxon 16: 
Sectioa -21: 
Section 24: 
Section 28: 
Section 34: 
Section 5: 

X> "11, 1 4 I - , 14, 13, 

ILLEGIBLE 
. . . a L . l L i . . a , t l | .j. . _;, A C I 





NfcW MEXICO 
Oil (pteEKYVTlON COMMISSION 
fnl 

GERTIglCATS OF APgRQ7Al> 

STATE Off NM MEXICO 

1 • >• •. \\\\ 
^ AUG 25 1944 )j.U 

j The undersigned, having this day examined an agreement for 

! the oo-operative or unit operation and development of a prospeo-
j 

| tive o i l or gas field or area, whioh agreement is entitled 
i 

j MPioacho Unit Agreement, Linoolh County, New Mexico,* entered into 

j between Stanolind Oil and Qas Company, Operator, and likewise sub-

I scribed by numerous Working Interest Owners and Royalty Owners, to 
j 

| whioh agreement this oertifioate i s attached; and 

WHEREAS, upon examination thereof, the Commissioner finds; 

a„ That suoh agreement will tend to promote the conservation 

of o i l and gas and the better utilization of reservoir energy in 

said field; 

b. That under the operations proposed, the State will re-
ii 

il oeive i t s fair share of the recoverable o i l or gas in place under 
i! 

| i t s lands in the area affeoted; 
!! o. That the agreement is in other respeots for the best in-
\\ 
ii 

ji terest of the State; 

d. That the agreement provides for the unit operation of the 

field, for the allocation of production, and the sharing of pro­

ceeds from a part of the area oovered by the agreement on an acre­

age basis as specified in the agreement. 

NOW, THEREFORE, by virtue of the authority conferred upon me 

hy Chapter 88 of the Laws of the State of New Mexico, 1943, ap­

proved April 14, 1943, I , the undersigned, Commissioner of Publio 

Lands of the State of New Mexico, for the purpose of more properly 

conserving the o i l and gas resources of the State, do hereby con­

sent to and approve the said agreement, as to the lands of the 

State of New Mexico inoluded in said Pioaoho Unit Agreement, and 

subject to a l l the provisions of the aforesaid Chapter 88 of the 

Laws of the State of New Mexico, 1943* 

Exeouted this 4 t h day of A u ^ t rx . A. P., 1944. 

Commissioner of Public} Lands of 
the State of New Mexico 



5-22-44 

PICACHO UNIT AGREEMENT 
LINCOLN COUNTY, NEW M f f l C O ^ O a . , 

WEW MEXICO 
OIL afoiERVATIO* COMWtSSmit 

; AUG 2 5 1944 

THIS AGREEMENT? entered into as of the 25th day of May, 1944, by and between 
the parties subscribing or consenting hereto; 

W I T N E S S E T H ; 

WHEREASs the parties subscribing hereto are the owners of operating, royalty, 
or other o i l or gas interests in the Unit Area subject to this agreement; and 

WHEREAS,, i t is the purpose of the parties hereto to conserve natural resources,, 
prevent avoidable waste and secure other benefits obtainable through development and 
operation of the Unit Area subject to this agreement under the terms, conditions 
and limitations hereinafter set forth, under and pursuant to the provisions of Sections 
17? 27 and 32 of the Act of Congress approved February 25, 1920, entitled: "An Act 
to Promote the Mining of Coal, Phosphate, O i l , Oil Shale, Gas and Sodium on the Public 
Domains," Al Stat. 4-43J44-8,450s. as amended or supplemented by the Acts of March 4S 1931, 
46 Stat. 1523, and August 21, 1935, 49 Stat. 676; 30 U.S.C. 226, 184, and 189; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is author­
ized by an Act of the Legislature (Chap.. 88, Laws 1943) to consent to or approve this 
agreement on behalf of the State of New Mexico, insofar as i t covers and includes 
lands and mineral interests of the State of New Mexico; and 

WHEREAS., the Oil Conservation Commission of the State of New Mexico is author­
ized by an Act of the Legislature (Chap. 72, Laws 1935) to approve this agreement 
and the conservation provisions hereof; 

NOW. THEREFORE;, for and in consideration of the premises and the promises 
hereinafter contained, the parties subscribing hereto and the parties consenting hereto 
agree as follows; 

I . LAWS AND REGULATIONS; The Act of Congress, approved February 25, 1920, 
supra, as amended, and the Acts of the Legislature of the State of New Mexico (Chap. 
72, Laws of 1935 and Chapter 88? Laws 1943) and a l l pertinent regulations issued 
thereunder, including operating regulations, are accepted and made a part of t h i s 
agreement. 

2c DEFINITIONS; For a l l purposes of this agreement, certain terms used herein 
are defined as follows; 

(a) "Secretary" shall mean the Secretary of the Interior of the United States 
and those persons or agencies duly authorized to act for and i n his behalf. 

(b) "Supervisor" shall mean the Oil and Gas Supervisor of the United States 
Geological Survey and those persons or agencies duly authorized to act for and in 
his behalf. 

(c) "Commissioner" shall mean the Commissioner of Public Lands of the State 
of New Mexico. 

(d) "Commission" shall mean the Oil Conservation Commission of the State of 
New Mexico and those persons duly authorized to act for and in i t s behalf, 

(e) "Working Interest Owner" shall mean a party hereto whose interest in the 
unitized substances under existing contracts and under this agreement i s subject to 
a charge for, or an obligation to pay a portion of the costs and expenses of opera­
tions hereunder. 

(f ) "Royalty Owner" shall mean a party hereto or consenting hereto whose 
interest in the unitized substances i s free from any obligation, l i a b i l i t y , or 
charge for and on account of the costs and expenses of operations hereunder. 

(g) "Paying Quantities" shall mean a quantity of the unitized substances 
sufficient to repay the cost of d r i l l i n g , equipping and operating the well and a 
small p r o f i t i n addition thereto. 



3. UNIT AREA: The following described lands are hereby designated and re­
cognized as constituting the Unit Area: 

In Township 11 South. Range 18 East 

A l l of Sections 17, 20, 21, 26, 27, 28, 33, 34, and 35 
Section 16: Si 
Section 22: wi, SE£, S£ NE£ 
Section 23: s|, Nw$ 
Section 24: Sw£ 
Section 25: w| 
Section 29? E§, Ê  Ŵ  
Section 32; 
Section 36; 

In Township 12 South. Range 18 East 

A l l of Sections 1, 2, 3, 4, 9, 10, 11, 12, 13, 14, 15, 22, 
23, 26, and 27 

Section 5: 
Section 8: 
Section 16: 
Section 21: E i 
Section 24: 
Section 28: 
Section 34: 
Section 35: 

Embracing 20,471.33 Acres 

The Unit Operator, with the consent of a majority i n interest of the Working 
Interest, and subject to the approval of the Secretary, the Commissioner and the 
Commission, may enlarge the unit area to include other lands believed to be produc­
tive of the unitized substances, or may with l i k e consent and approval, diminish 
the unit area to exclude lands not i n any participating area hereunder which i s 
believed to be barren of the unitized substances. 

Exhibit "A" attached hereto i s a map on which i s outlined the herein established 
Unit Area, together with the ownership of the land and leases in said Area. Exhibit 
"B" attached hereto is a schedule showing the nature and extent of ownership of o i l 
and gas rights in a l l land i n the Unit Area to which this unit agreement w i l l become 
applicable by signature hereto, or to a counterpart hereof, by the owners of such 
rights, and hereinafter referred to as "unitized lands". Said exhibits shall be re­
vised by the Unit Operator whenever any change i n the Unit Area or ownership of rights 
renders such change necessary, and the revised exhibits shall be f i l e d with the record 
of this agreement. 

A. UNITIZED SUBSTANCES: A l l o i l , gas, natural gasoline and associated f l u i d 
hydrocarbons producible from land subject to this agreement, in any and a l l sands 
or horizons, are unitized under the terms of this agreement and hereinafter are 
called "unitized substances". 

5. UNIT OPERATOR: Stanolind Oil and Gas Company is hereby designated as 
Unit Operator and by signature hereto agrees and consents to accept the duties and 
obligations of Unit Operator to conduct and manage the operation of said unit area 
for the discovery and development of unitized substances as hereinafter provided. 
Hereinafter whenever reference i s made to the Unit Operator, such reference i s under­
stood to mean the unit operator acting in that capacity and not as an owner of i n ­
terests in unitized substances, and whenever reference is made to an owner of unitized 
substances, such a reference shall be understood to include any interests in unitized 
substances owned by the Unit Operator. 

The Unit Operator shall have the right to resign at any time provided that any 
well d r i l l e d hereunder is placed i n a satisfactory condition for suspension, or is 
satisfactorily abandoned under the Federal Oil and Gas Operating Regulations, i f on 
Federal land, and under the laws of the State of New Mexico, and the rules and regula­
tions of the Commission, i f on state' or patented land, but no Unit Operator shall be 
relieved from the duties and obligations of Unit Operator for a period of three (3) 
months after notice of intention to relinquish such duties and obligations has been 
served by him on a l l other parties hereto and the Secretary and the Commissioner, 



unless a new Unit Operator shall have been selected and approved and shall have 
taken over and assumed the duties and obligations of the Unit Operator prior 
to the date on which relinquishment by or removal of Unit Operator becomes 
effective. The parties hereto or a duly qualified new Unit Operator may purchase 
at i t s then depreciated market value a l l or any part of the equipment, material,, 
and appurtenances in or upon the land subject to this agreements owned by the re­
t i r i n g Unit Operator, in i t s capacity as such operator, or make other arrangements 
satisfactory to the r e t i r i n g Unit Operator for the use thereof, provided that no 
such equipmentr material, or appurtenances so selected for purchase shall be re­
moved prior to the effective date of Unit Operator's retirement. Any equipment, 
material, and appurtenances not so purchased or arranged for as to the use thereof 
within said time l i m i t may be removed by the r e t i r i n g Unit Operator at any time 
within six (6) months after his relinquishment or removal becomes effective, but 
i f not so removed shall become the jo i n t property of the owners of working interest 
rights in land then subject to this agreement. The termination of any rights as 
Unit Operator under this agreement shall not of i t s e l f terminate any right, t i t l e . , 
or interest which the Unit Operator may then have in the unitized substances, but 
the Unit Operator shsll have the right and option in connection with i t s resignation 
to reassign or retransfer to i t s several predecessors in interest a l l of i t s interest 
in the lands and leases severally acquired from them, together with i t s working 
interest in the unitized substances, and upon such delivery be discharged from any 
future l i a b i l i t y as a working interest owner hereunder; said reassignments to be 
effective as to said transferee thereupon, subject, however, to the approval of the 
Secretary as to transfers of interest in lands of the United States and subject, 
however, to the approval of the Commissioner as to interests in lands of the State 
of New Mexieo. 

6, SUCCESSOR UNIT OPERATOR: Whenever the Unit Operator shall discontinue or 
relinquish his rights as Unit Operator or shall f a i l to f u l f i l l his duties and 
obligations as Unit Operator under this agreement,•the owners of the majority of 
the unitized working interests in the participating area on an acreage basis, or 
the owners of working interests according to their t o t a l acreage interest in the 
unit area u n t i l a participating area shall have been established, shall select a 
new Unit Operator, provided that i f the majority of the'working interests rights 
which are at any time qualified to vote in selecting a new Unit Operator are'owned 
by one party to this agreement then a vote of at least two owners of working i n ­
terests qualified to vote shall be required to select a new operator. Such selec­
tions shall not become effective u n t i l (a) a Unit Operator so selected shall agree 
and consent in writing to accept the duties and responsibilities of Unit Operator, 
and lb) the selection shall have been approved by the Secretary and the Commissioner. 
In the absence of the selection of an acceptable Unit Operator by the working interest 
owners within (6) months after notice by Unit Operator of intention to relinquish 
i t s rights as Unit Operator, this unit agreement shall automatically terminate. 

The Unit Operator shall be subject to removal by the Working Interest Owners 
in the same manner as herein provided for the selection of a new Unit Operator. 

7. RIGHTS AND OBLIGATIONS OE UNIT OPERATOR: Except as hereinafter specified, 
the exclusive right, privilege, and duty of exercising aay and a l l rights of the 
parties signatory hereto which are necessary or convenient for prospecting for, 
producing- storing, and disposing of the unitized substances are hereby vested in 
the Unit Operator and shall be exercised by said Unit Operator as provided in this 
agreemento Acceptable evidence of t i t l e to said rights shall be deposited with the 
Unit Operator and, together with this agreement, shall constitute and define said 
Unit Operator's rights, privileges, and obligations in the premises; provided 
that nothing herein shall be construed to transfer t i t l e to any land,, or to any 
operating agreement or leases, i t being understood that under and pursuant to this 
agreement the Unit Operator shall exercise the rights of possession and use vested 
in the parties hereto only and exclusively for the purposes herein specified. The 
Unit Operator shall pay a l l costs and expenses of operations with respect to the 
unitized land, and no part thereof shall be charged to the Royalty Owners. The 
method of handling such costs and expenses i s l e f t to private arrangement between the 
Unit Operator and the Working Interest Owners. 

The development and operation of land subject to this agreement under the 
terms hereof shall be deemed f u l l performance by Unit Operator of a l l obligations 
for such development and operation with respect to each and every part or separately 
owned tract subject to this agreement, regardless of whether there is any development 
of any particular part or tract of the unit area, notwithstanding anything to the 
contrary in any lease, Operating agreement or other contract. 

_ 3 _ 



8. DRILLING TO DISCOVERY: Within six (6) months from the effective date of 
this agreements Unit Operator shall begin operations i n the unit area to d r i l l an 
adequate test well at a location upon the Unit Area to be approved by the Supervisor, 
i f such location is upon lands of the United States, and i f upon State lands or 
patented lands, such location shall be approved by the Commission, and having com­
menced such operations shall continue such d r i l l i n g diligently u n t i l said well shall 
have been d r i l l e d to a depth not less than 3500 feet unless o i l or gas which can be 
produced in paying quantities i s encountered in said well at a lesser depth or unless, 
at a lesser depth, an igneous or metamorphic formation or some other condition or 
formation i s encountered which would render further d r i l l i n g inadvisable or impractic­
able. I f said f i r s t well, d r i l l e d as aforesaid, f a i l s to encounter the unitized sub­
stances, Unit Operator or his successor shall thereupon commence within six (6) 
months after the completion of the former well, and d r i l l , one at a time, additional 
wells u n t i l a productive well is completed to the satisfaction of the Supervisor 
and Commissioner, or u n t i l i t i s reasonably proved that the unitized land i s incap­
able of producing the unitized substances; provided that the Secretary and Commissioner 
may grant extension of time for the commencement of any such well; and provided 
further that nothing herein contained shall preclude any Operator from effectively 
resigning as provided in Section 5 hereof before any obligation to commence a second 
or subsequent well accrues hereunder, and be relieved of the obligation to commence 
such well. 

9. PLAN OF DEVELOPMENT AND OPERATION: Within sixty (60) days from completion 
of a well capable of producing the Unitized substances as aforesaid, Unit Operator 
shall submit for the approval of the Supervisor, the Commissioner, and the Commission 
an acceptable plan of development for the Unit Area, which plan or a subsequent 
modification thereof, when so approved, shall constitute the further d r i l l i n g and 
operating obligations of Unit Operator. Said plan for further development and opera­
tion on l i k e approval may be modified from time td time to meet changed conditions; 
provided further than i n no event shall the Operator under any such plan, or other­
wise, be under any obligation to d r i l l any well to any formation that does not afford 
a f a i r possibility for encountering the unitized substances in paying quantities. 
Well d r i l l i n g operations including well completions, producing practices and well 
abandonments, shall be in accordance with the Plan of Development and Operation. A l l 
operations thereunder shall be subject to the approval of the Supervisor as to wells 
on federal land and by the Commission for wells on state and private land. 

During any period when i t shall appear than an acceptable plan of development 
cannot be adopted because of the i n a b i l i t y of the Supervisor, the Commissioner and 
the Commission to agree upon the terms thereof, the Unit Operator may, in accordance 
with the applicable regulations referred tp i n Section 1 hereof, proceed with 
reasonable diligence to d r i l l other wells to determine the l i m i t s of production and 
to develop the productive portion of the unit area, and may and shall operate a l l 
productive wells i n conformity with good operating practices, and the conservation 
principles of this agreement. 

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a productive well as 
aforesaid, Unit Operator shall submit for the approval of the Secretary, the Com­
missioner and the Commission a schedule of lands based on subdivisions of the public 
land survey then regarded as reasonably proved to be productive of unitized substances 
in paying quantities; a l l land i n said schedule, when approved, to constitute a 
participating area effective as of the date of f i r s t production. Said schedule shall 
set forth the percentage acreage interest of each owner of rights in the participating 
area thereby established. Such percentage acreage interest shall govern the alloca­
tion of production from and after the date the participating area becomes effective. 
With the approval of the Secretary, Commissioner and the Commission, a separate 
participating area may be established for any separate deposit of unitized substances 
or for any group of such deposits. The participating area or areas so established 
shall be enlarged from time to time in l i k e manner and subject to l i k e approval when­
ever such action appears proper as a result of further d r i l l i n g operations to i n ­
clude additional land then regarded as reasonably proved to be productive in paying 
quantities,, and a new schedule of percentage acreage interests conformable thereto 
shall thereupon be fixed. The effective date of any such enlargement shall be the 
f i r s t of the month next following the month i n which the well i s completed which 
demonstrates the propriety of the enlargement, and any unitized substances there­
tofore produced from such well shall be allocated to the lease on which the well is 
d r i l l e d . A well shall be deemed completed when equipped and successfully tested 
for production, a l l of which shall be done diligently. No land once included in a 
participating area shall be excluded from such participating area on account of 
depletion of the unitized substances therefrom, or for any cause save loss of t i t l e . 
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I t i s the intent of this Section that a participating area shall at a l l times 
represent as nearly as possible the area known or reasonably estimated to be pro­
ductive m paying quantities; but, regardless of any increase in the participating 
area, nothing herein contained shall be construed as requiring any retroactive 
apportionment of any sums accrued or paid for production obtained prior to the 
effective date of increase of the participating area. 

Until a participating area or areas has or have been established as herein-
provided, or in the absence of agreement at any time between the Unit Operator, the 
Secretary, the Commissioner, and the Commission as to the proper boundaries of a 
participating area, the portion of a l l payments affected by such absence of agree­
ment, except the royalties due the United States and the State of New Mexico may 
be impounded in a mutually acceptable bank. ' 

1 1• DEVELOPMENT OF LANDS OUTSIDE THE PARTICIPATING AREA: Any exploratory 
wells d r i l l e d on any unitized land outside the boundaries of any then existing 
participating area shall be d r i l l e d by the Unit Operator at the cost of the Part­
icipating Area Working Interest Owners as may be provided in the separate operating 
contract herein referred to. I f any such well encounters the unitized substances 
in paying quantities, the said well and the portion of the unitized lands proved 
thereby to be productive in paying quantities shall be added to the participating 
area in manner as provided in Section 10 hereof. I f said well encounters a produc­
ible quantity of the unitized substances, but not in paying quantity, the owner 
of the operating rights on the tract covered by the well may at his option within 
30 days after notice by the Unit Operator take over said well by making reimburse­
ment to the Operator as provided in said operating contract. Otherwise the Unit 
Operator may continue to operate the well and appropriate the production therefrom 
to apply upon the cost of d r i l l i n g , equipping and operating said well; provided, 
however, that i f and when Unit Operator secures reimbursement therefrom for the 
cost of d r i l l i n g , equipping and operating the same, Unit Operator may turn the 
well over to the owner of the operating rights on the tract on which the well i s 
situated upon compensation for the f a i r market value of:the recoverable equipment. 
I f the Operator shall desire to abandon said well, the owner of the operating 
rights on said tract may take over and operate said well by reimbursing the Unit 
Operator for the f a i r market value of the recoverable casing and other well 
property necessary to operate the well. 

I f upon t h i r t y (30) days notice by the owner of the operating rights on 
any unitized; tract of land outside the participating area, Unit Operator shall 
f a i l or refuse to commence and d r i l l a well for'the testing of the productivity 
of the tract, the owner of the operating rights on said tract may d r i l l said well at 
his sole cost, risk, and expense, including cost of abandonment, and i f said well 
encounters the unitized substances in paying quantities, the well and the unitized 
land proved productive in paying quantities thereby shall be added to the then 
existing participating area and the participating area shall be enlarged upon a 
basis of financial adjustment of investment costs between the said owner of the 
operating rights on the well tract and the Working Interest Owners in the former 
participating area as may be provided by the operating contract, or otherwise by 
agreement among said parties. In the event that said well encounters the unitized 
substances in producible quantity but not in paying quantity, and upon determination 
thereof by the Unit Operator and the Working Interest Owners, the parties so d r i l l ­
ing said well may operate and produce the well at their sole cost and risk and 
expense and for their sole benefit. 

Any operations under this section shall be subject to the d r i l l i n g , produc­
ing and conservation requirements of this agreement and of any plan of develop­
ment then or thereafter in force, and subject to the payment of the rental and 
royalty required by the applicable leases or contracts on the production from said 
well. 

12. ALLOCATION OF PRODUCTION—ROYALTIES: Except as provided in Section 11, 
a l l unitized substances produced under this agreement, except any part thereof 
used for production and development purposes thereunder, or unavoidably lost, shall 
be deemed to be produced equally on an acreage basis from the several tracts of land 
of the participating area, and, for the purpose of determining any benefits that 
accrue on an acreage basis as a result of operations under this agreement, each such 
tract shall have allocated to i t such percentage of said production as i t s area 
bears to the said participating area. Unitized substances produced from any p a r t i ­
cipating area and used in conformity with good operating practice under an approved 
plan of operation for repressuring or cycling i n any participating area shall be free 
from any royalty charge. 
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I f Unit Operator introduces gas obtained from sources other than the unit­
ized substances into any participating area hereunder for use in repressuring, 
stimulation of production or increasing ultimate recovery in conformity with a 
plan f i r s t approved by the Supervisor, the Commissioner, and the Commission, a li k e 
amount of gas may be drawn from the formation into which the gas was introduced, 
royalty free as to dry gas but not as to the products extracted therefrom, pro­
vided that such withdrawal shall be at such time as may be provided in the plan of 
operation or as may otherwise be consented to by the Supervisor, the Commissioner 
and the Commission as conforming to good petroleum engineering practice, and pro­
vided further that such right of withdrawal shall terminate on the termination of 
the unit. 

Except as otherwise herein provided, royalties shall be paid or delivered as 
provided by existing leases or contracts, at the lease or contract rate upon the 
unitized substances allocated to the lease or tract. Settlement shall be made on 
or before the 20th day of each month for the unitized substances produced during 
the preceding calendar month. Such royalties shall be paid by the party operating 
the wells, but nothing herein shall operate to relieve the lessees, or any of them, 
of their obligation to pay rentals and royalties under the terms of their respective 
leases. 

The right i s hereby secured to the United States and the State of New Mexico 
under existing or future laws and regulationsjko elect to take their respective 
royalty shares i n kind or value. 

13. GOVERNMENT ROYALTIES: Royalty due the United States on account of 
federal lands subject to this agreement within the Unit Area shall be computed as 
provided in the operating regulations; provided, that for leases on which the 
royalty rate depends on the daily average production per well, said average pro­
duction shall be determined i n accordance with the operating regulations as though 
a l l the unitized lands within the participating area were a single consoldiated 
lease. During the period of the National Emergency proclaimed by the President 
on May 27, 1941, Proclamation No. 2487 (55 Stat. 1647) as to any new o i l or gas 
deposit discovered by virtue of a well or wells d r i l l e d under this agreement, the 
royalty obligation to the United States shall be fixed for a period of ten years 
after such discovery at a f l a t royalty rate of 12%fo of the amount or value of 
the production allocable to said leases from such new deposit. 

14. RENTALS1 Each lessee shall be responsible for and shall pay a l l rentals 
of whatsoever kind on his respective leases. Rental for land of the United States 
subject to this agreement at the rate specified in the respective leases from the 
United States shall be paid, suspended, or reduced as may be determined by the 
Secretary pursuant to applicable law and regulations. The Unit Operator may apply 
the government's allocated royalty share of the unitized substances to repayment for 
government rentals advanced hereunder to the same extent as otherwise allowed in 
the case of an individual"government lease. 

15. CONSERVATION: Operations and production of unitized substances shall 
be conducted so as to provide for the most economical and efficient recovery of 
unitized substances to the end that maximum ultimate yield may be obtained without 
waste. Production of unitized substances shall at a l l times be without waste as 
defined by or pursuant to state or federal law. 

16. DRAINAGE: Unit Operator shall take appropriate and adequate measures 
to prevent drainage of unitized substances from unitized land by wells on land not 
subject to this agreement, or, with the approval of the Secretary as to federal 
interests and of the Commissioner as to state interests, and at the election of the 
Unit Operator as to private interests, pay the Royalty Owners a f a i r and reasonable 
compensatory royalty, as determined by the Supervisor as to federal interests, and 
the Commissioner as to state interests subject to this agreement, and by agreement 
between the Unit Operator and royalty owners, as to private interests. 

17. LEASES AND CONTRACTS CONFORMED TO AGREEMENT: The parties hereto or 
consenting hereto holding interests in leases embracing unitized land of the United 
States or of the State of New Mexico consent that the Secretary and Commissioner, 
respectively, may, and said Secretary and Commissioner, by their approval of this 
agreement, do hereby establish, alter, change or revoke the d r i l l i n g , producing, 
and royalty requirements of such leases and the regulations in respect thereto, to 
conform said requirements to the provisions of this agreement, but otherwise the 
terms and conditions of said leases shall remain in f u l l force and effect. 
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Owners and lessors of privately owned lands or of interests therein, i n ­
cluding royalty interests, and including their heirs, executors, administrators, 
successors and assigns, by subscribing or consenting to this agreement, in person 
or by attorney in fact, do hereby severally agree that the respective leases cover­
ing their several lands or interests therein, may be and remain in force and effect 
for the respective primary terms therein stated, and so long thereafter as o i l or 
gas may be produced therefrom in quantities sufficient to j u s t i f y the cost of pro­
duction; and also in the event that any of the land embraced in any such lease i s 
during the primary term pf such lease included within a participating area duly 
selected and approved under this unit plan of development, so that each owner be­
comes entitled to a share in the proceeds of production from the participating area, 
payable at the respective lease rates on the production allocated on an acreage 
basis to the portion of the lease within the participating area, then each such lease 
is hereby extended, without further delay rental obligation, as to the land embraced 
therein which is so included i n such participating area, for the f u l l term of this 
unit plan as herein stated. 

The Secretary, Commissioner and, except as otherwise provided in the preceding 
paragraph of this Section, a l l parties hereto further determine, agree and consent 
that during the effective l i f e of this agreement, d r i l l i n g and producing operations 
performed by the Unit Operator upon any unitized land w i l l be accepted and deemed 
to be operations under and for the benefit of a l l unitized leases subject hereto; 
that no such lease shall be deemed to expire by reason of failure to produce wells 
situated on land therein embraced; that i f a discovery of a valuable deposit of 
unitized substances i s made anywhere on the unitized land, each such lease in effect 
on or after the date of such discovery shall be deemed to continue in force and 
effect as to land in the unit area, as long as unitized substances are produced 
anywhere oh unitized land in paying quantity; and the suspension of a l l operations 
and production on the unitized land pursuant to direction or consent of said 
Secretary and Commissioner shall be deemed to constitute such suspension pursuant 
to such direction or consent with respect to each such lease, and that no lease shall 
expire on account of such suspension, as to land i n the unit area. 

The parties hereto or consenting hereto, holding interests in leases subject 
to this agreement embracing lands other than those of the United States or of the 
State of New Mexico or holding interests i n any other agreements that involve o i l 
and gas rights in lands in the Unit Area, consent and agree, to the extent of their 
respective interests s that a l l such leases and agreements shall conform to the pro­
visions of this agreement. 

18. COVENANTS RUN WITH LAND: The covenants herein run with the land u n t i l 
this agreement terminates, and any grant, transfer or lease of interest in land or 
leases subject hereto shall be and hereby is conditioned upon the assumption of 
a l l privileges and obligations hereunder by the grantee, transferee, lessee, or 
other successor i n interest and as to federal land, shall be subject to approval by 
the Secretary, and as to lands of the State of New Mexico, shall be subject to the 
approval of the Commissioner. Np transfer of any interest in and to any of the 
unitized lands or affecting the production therefrom shall be binding upon the 
Unit Operator u n t i l the f i r s t day of ;the next calendar month after the Unit Operator 
has been furnished with an original,-photostatic or certified copy of the instru­
ment of transfer. 

19. EFFECTIVE DATE AND TERM: This agreement shall become effective on 
the f i r s t day of tfie calendar month next following approval by the Secretary and 
the Commissioner, provided however that nothing herein shall be construed to waive 
or l i m i t the right of the Commission to approve this agreement pursuant to applicable 
state law. Except as otherwise provided by the second paragraph of Section 17 
hereof, this agreement shall terminate on June 30, 19A9, unless (1) such date of 
expiration is extended by the Secretary and the Commissioner; or (2) a discovery of 
unitized substances in paying quantities has been made on the Unit Area, in which 
case this agreement shall remain i n effect as long as unitized substances can be 
produced from the Unit Area in paying quantities; or (3) i t i s proved at an earlier 
date that the Unit Area i s incapable of production of unitized substances in paying 
quantities, and with approval of the Secretary and the Commissioner, notice of 
termination i s given by Unit Operatpr to a l l parties in interest by l e t t e r addressed 
to them at their last known places of address; or (A) i t i s terminated as provided in 
Section 6 hereof; provided that this agreement may be terminated at any time with 
the consent oif the owners of 75%s on an acreage basis, of the Working Interest Owners 
signatory hereto with the approval of the Secretary and the Commissioner. 
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20. RATE OJ PROSPECTING, DEVELOPMENT AHD PRODUCTION; A l l production and 
the disposal thereof, shall be in conformity with allocations, allotments and quotas 
made or fixed by the Commission under any State Statute; provided however that the 
Secretary i s vested with authority pursuant to the amendatory acts of Congress of 
March 4, 1931, and August 21, 1935, supra, to alter or modify from tine to time in 
his discretion the rate of prospecting and development, and, within the l i m i t s made 
or fixed by the Commission, to modify the quantity and rate of production under this 
agreement, such authority being hereby limited to alteration or modification i n 
the public interest, the purpose thereof and the public interest to be served thereby 
to be stated in the order of alteration or modification; provided further that no 
such alteration or modification shall be effective as to any lands of the State of 
New Mexico as to the rate of prospecting and development in the absence of the 
specific written approval thereof by the Commissioner and as to any lands of the 
State of New Mexico or privately owned lands subject to this agreement as to the 
quantity and rate of production i n the absence of specific written approval thereof 
by the Commission. 

21* FORCE MAJEURES Failure or delay in the performance of the terms, con­
ditions, and covenants hereof shall not cause this contract to expire, terminate, 
or be forfeited in whole or in part, nor subject the Unit Operator or other party 
otherwise liable therefor to l i a b i l i t y in damages, to the extent and so long as such 
prompt performance i s hindered, delayed or prevented by any federal or state law, 
executive order,, rule or regulation, or to the extent and so long as such performance 
is hindered, delayed, or prevented by an act of God, of the public enemy, governmental 
interference or restraint, i n a b i l i t y to obtain material or equipment, weather con­
ditions P labor disputes, failure of transportation, or other cause, whether similar 
or dissimilar, beyond the control of the party in interest. 

22o CONFLICT OF SUPERVISION; Neither the Unit Operator nor the Working 
Interest Owners nor any of them shall be subject to any forfeiture, termination or 
expiration of any rights hereunder or under any leases or contracts subject hereto, 
or to any penalty or l i a b i l i t y for delay or failure in whole or in part to comply 
therewith to the extent that said Unit Operator, Working Interest Owners or any of 
them are hindered, delayed, or prevented from complying therewith by reason of failure 
of Unit Operator to obtain the jo i n t consent of the representatives of the United 
States and the representatives of the State of New Mexico in and about any matter or 
thing concerning which i t is required herein that such joint consent be obtained. 
The parties hereto and consenting hereto ? including the Commission agree that a l l 
powers and authority vested in the Commission in and by any provision of this con­
tract are vested in the Commission and shall be exercised by i t pursuant to the 
provisions of the laws of the State of New Mexico and subject in. any case to appeal 
or judicial review as may now or hereafter be provided by the laws of the State of 
New Mexico., 

23- NON-DISCPJMIHATION; The Unit Operator expressly agrees that in any and 
a l l operations conducted hereunder, i t shall not discriminate against any employee 
or applicant for employment because of race, creed, color, or national origin, and 
shall require an identical provision to be included in a l l subcontracts. 

24. SUBSEQUENT JOINDER; Any person owning rights i n the unitized substances 
within the unit area who does not commit such rights hereto prior to the effective 
date hereof, may thereafter become parties hereto by subscribing this agreement, and 
i f such parties are working interest owners they shall also subscribe the operating 
contract and comply with a l l terms and conditions therein set for t h . 

25. COUNTERPARTS: This agreement may be executed in any number of counter­
parts with the same foree and effect as i f a l l parties had signed the same document 
and shall be binding upon a l l those who execute a counterpart hereof, regardless of 
whether or not i t i s executed by a l l other parties, owning or claiming an interest in 
the lands affected hereby. 

IN WITNESS WHEREOF the parties have hereunto set their hands and have set 
opposite their respective names the date of execution. 

UNIT OPERATOR 

ATTESTic 

Seoretary 
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WORKING INTEREST OWNERS 

Wil l iam W. Brunson 

E. H.*Tipkin 
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STATE OF OKLAHOMA \ 
I SS: 

COUNTY OF TULSA j 

On this 25th day of May, A. D., 1944, before me appeared E. F. BULLARD, to 
me personally known, who, being by me duly sworn, did say that he is the Vice President 
of STANOLIND OIL AND GAS COMPANY, a corporation, and that the seal affixed to said 
instrument i s the corporate seal of said corporation and that said instrument was signed 
and sealed on behalf of said corporation as Unit Operator and as a Working Interest 
Owner by authority of i t s Board of Directors, and the said E. F. BULLARD acknowledged 
said instrument to be the free act and deed of said corporation as Unit Operator and as 
a Working Interest Owner therein» 

STATE OF TEXAS 5 

COUNTY OF Brisooe S 

BEFORE KE, the undersigned authority, a Notary Public i n and for 

Briscoe. County, Texas, on this day personally 

r * * * T f - ; ^ t h « ' Berso^^hose name i s subscribed to the foregoing 

Vfthel tt. Brunson » ^ ^ ^ f f ^ ^ T l ^ e s a m e 
^ *nd deed and declared that she bad willingly signed the same 
Z £ "rpfcel "d consideration therein expressed, and that she did 
not wish to retract y ^ ^ 

\ ^ T & 8 ® & 2 * a n d f o r 

Briscogounty, Texas 

/1 ' 

personally 

STATE OF Hew Mexico ( 

COUNTY OF •aSay { 

On this 8 t h day of June , A. D., 1944, before me 
personally appeared N e i l H. V i l l l g 

^u9^I^fl > kwi^V^M ?»^«i^^^^^ t 0 m e known to be the person described i n and 
who executed the foregoing instrument and acknowledged that he (they) executed the 
same as his (their) free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Notarial Seal 
the day and year f i r s t above written. 

My commission expires 4/1/47 

Notary Public 



STATE OF YUuJ 
* / , \ SS: 

COUNTY OF L^k^U)h-L^( jj 

On this b day of 'S'M-^^L ^ A . L . , 1944, before me personally 
atroeared 

(h««i?em̂ --a«̂ x r̂rf«̂ ' (€h-*±iaĝ ê &eT?stm) to me known to be the person described in and 
who executed the foregoing instrument and acknowledged that he (they) executed the 
same as his (their) free act and deed. 

IK WITNESS THEREOF, I have hereunto set my hand and affixed m fe+^ioi ĉ „n 

TRB SXATS OT TKXAJ I 

COOHTT mumm I 
tolto* m, tot Miirrt»wt MltorttjTt m m * * y fwmmllj MJMUPM 

m m B. toGAMKg. torn to - to to H» ito»U«a MWM «to~ DM. to Mtowito* to 

the fwnatm iMtomet, Mi Mfcurttdjwt to at toft* to toMNtoi the MM for the 

iwimruM **** nimrirteraMnn M M N M MWMMi* 

Given wrter w toai Mi «MX «f «ffto» toto to* 15**. tojr •* A**, A. B., 

19*4. 

far Ttn«at Cewotj, 

STATE OF 
\ \ . ^ i SS: 

COUNTY OFV ) y, C»J< > J 

On this (*H^L day of ^H-A^y-QL^ , A. D., 1944, before 
personally appeared J 

A 
me 

Mr Lh . 

(h«efe€HB̂ -siTfr-wTt'e) "(a"single peTSonrf to me known to be the person described in and 
who executed the foregoing instrument and acknowledged that he (̂ fehey) executed the 
same as his (-tlrerrr) free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Notarial Seal 
the day and year f i r s t above wrij 

My commission expires 


