
UNIT AGREEMENT? POR ?.££ ENVELOPMENT AND OPERATION 
OF THE ,'IOSA UNIT AREA 

COUNTIES OF SAN JUA11 AND RIO ARRIBA, NEW MEXICO 

1-Se:, NOO _____ 

PHIS AGREEMENTs entered into as of the day of ___, i % y . 

by and bu;ween che parties subscribing, r a t i f y i n g , or consenting hereto, and 

herein referred to as the "parties hereto"; 

WITNESSETH: 

\ /HERE XS, the parties hereto are thn owner3 of working, royalty, or 

other o i l sr gaa interests i n the unit area subject to t h i s agreement; and 

] THEREAS, the act of February 25, 1920, 41 State 437 , 30 U.S»C, Sec. 161,, 

et, seq.,, us amended by the act of August 8, 1946, 60 Stat, 950, authorizes 

Federal fusees and their representatives to unite with each other, or j o i n t l y or 

separately with others, i n collectively adopting and operating under a cooperative 

or unit plan of development or operation of any o i l or gas pool, .field, or likss 

area, or sry part thereof, for the purpose of more properly conserving the natural 

resources -' hereof whenever determined and ce r t i f i e d by the Secretary of the 

Interior to be necessary qr advisable i n the public interest; and 

7HEREAS, the Commissioner of Public Lands of the State of Hay,- Mexico 

i s authorised by an Act of the Legislature (Chap^ 33, Laws 1943) to consent to 

or approv?. this agreement on bshalf of the State of New Mexico, insofar as i t 

covers an3 includes lands and mineral interests of the State of New Mexico; and 

fHEREAS, the Oil Conservation Commission of the State of Ne*-- Mexico l a 

authorize 1 by an Act of the Legislature (Chap. 72, Laws 1935) to approve this 

agreement ;md the conservation provisions hereof; 

'VHERSAS, the parties hereto hold sufficient interests i n the Rosa Unit 

Area to g.v.»e reasonably effective control of operations therein; and 

WHEREAS, i t i s the purpose of the parties hereto to conserve natural 

resources., prevent waste, and secure other benefits obtainable through development 

•and operation of the area subject to -ihis agreement under the t=aras, conditions f 

and l i m i t ii--:. ions herein set forth; 

''?0W, THEREFORE, i n consideration of the premises and premises hero.it.-. 

contained the parties hereto eoiardt ~*a this -r..greeraeat their respective interest-; 

in the un:.;. ars- and agrse severally -imong th-tsraselvtss an follow3; 
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-> ENABLING A ^ C T L g B m T K T O t The set of February 25, 1920, as 

amended, supra, and a l l valle. per t inent regulat ions , inc lud ing operating and v r . i t 

plan regulat ions, heretofore issued thereunder or ? a l i d pert inent and reasonable 

regulat ions hereaf ter issued thereunder are accepted snd made a par t of t h i s 

agreement, and as t o non-Fed*ral l & r d applicable State laws are accepted and 

made pari, of t h i s agreement * 

2, 'JNIT AREA." Th.j f o l i o* ' i ng described land i s hereby designated and 

recogniaetl as c o n s t i t u t i n g the u:nit areas 

HEW MEXICO PRINCIPAL MERIDIAN 

Township 31 Hox'thy, Range 4 West 

Sec. 1-AX1 Sec. 1 1 - A l i Sec, 21-A11 
Sec. 2-AJ1 Sec, 12-A11 Sec, 22-A11 
Sec 3-A11 Sec, 13-A11 Sec 2 > A l l 
Seco 4 - A U Sec. 1A-A11 Sec, 2 4 - A i l 
Sec. 5-A1,. Sec, 15-AX1 Sec. 2 5 - A l l 
Sec 6 - A l l Sec, 16-A11 Sec. 26-A11 
Sec 7 - A l l Sec, 17~A.11 Sec, 27-A1X 
Sec, S-Al l Sec. 18-A11 Sec. 28 -Al l 
Sec. 9-A13. Sec 19-/11 Sec. 29-A11 
Sec, 10-AX1 Ssc 20~Ai l Sec„ 30-A1X 

Sec 32-A11 
Sec. 33-A31 
Sac. 34-AH 
See 35-.U1 
Sec 36-Al l 

Township 31 North, Range 5 West 

Township 32 Mo r t h % Range 6 . We s t 

Sec 31-/J.J 

Sec. 3-A1X Sec 1A-A11 Sec 25-Al l 
Sec 4 -AU Sec 15-AX1 Sec 26-A11 
Sec 5-A11 Sac 16-A11 Sec 27-A11 
Sec 6-A11 Sec 17-A11 Sec 2 8 - A l l 
Sec 7-AlJ, Sec. 18-AI1 Sec 29-AX1 
Sec 8-A1I Sec 19-A11 Sec 30-/, LI 
Sec 9-A11 Sec 20-A11 Sec 3I-A1X 
Sec, 1 0 - m Sec 21-A11 Sec 32-A11 
Sec 11-A31 Sec, 22-AX1 Sec 33-AXX 
Sec 12-AX1 Sec 2 3 - A l l Sec. 34-A11 
Sec 13-511 Sec 24-A11 Sec, 35-A11 

Sec 3 6 - A l l 

Township 31 ^orth^ Range 6 West 

Sec. 1-AU Sec lO-AlX Sec 1 7 - A l l 
See 2-A13. Sac 11-A1.1 Sec 21-A1X 
Sac 3-A11 Sac 12-A11 Sec. 22-A11 
Sec 4-AU Sec 13-A11 Sec 2 3 - A l i 
Sec. 5-Al l Sac 14-A11 Sec 24-AI". 
Sec. 8-AI1 Sec 1 5 - A l i Sec 2 5 - A l l 
Sec, 9-A11 Sec 16-A1X Sec 2 6 - A l i 

To ta l u n i t area embraces 54,224.„07 acres, more or less, 



Exhibit "A" attached hereto Is a map showing the unit area and the Vxivm 

ownership of a l l land and leases i n suid ar'ja, Exhibit "B" attached hereto ia & 

schedule showirg the percentage and kind of ownership of o i l and gas interests in 

a l l land i n the unit area*. E:chibits "A" and "B" si a l l be revised by the Unit 

Operator whenever changes i n the unit area or other changes render such revision 

necessar;/, and not less than nix copies of tlie revised exhibits shall, be f i l e d 

with the C i l arid Gas Supervisor, 

The above-described unit ares shall be expanded or contracted, whenever 

such action i s necessary or desirable to conform with the purposes of t h i s agree­

ment, but oo contraction of the unit area shall have the effect of contracting 

any participating ax-ea for any cause except loss of t i t l e . Such expansion or 

contraction shall be i n the following manner; (a) Unit Operator, on i t s own 

motion or on demand of the Director of the Geological Survey, hereinafter referred 

to as "Director", or on demand of the Commissioner of Public Lands of the State 

of New Mexico, hereinafter referred to as "Con&dssloner", shall prepare a notice 

of propowj-i expansion or contraction describing the contemplated changes i n th* 

boundaries;? of the unit area, the reasons therefor, and the proposed effective date 

thereofj 

^b) Said notice shall be delivered to the Oil and Gass Supervisor, herein­

after referred to as "Supervisor", and Commissioner, arid copies thereof mailed to 

the last known addresa of each working interest owner, lessee, and lessor whose 

interests; ire effected, advising thai- 33 days w i l l be allowed for submission tc-

the Unit Operator of any objections| 

c) Upon expiration of the 30-day period provided i n the preceding item 

(b) hereof-. Unit Operator shall f i l e with the Supervisor and Commissioner evidence 

of mailing of the notice of expansion or contraction and a copy of any objections 

thereto which have been f i l e d with the Jnit Operator? 

I'd) After due consideration, of a l l pertinent information, the expansion 

or contraction shall, upon approval by the Director and Commis scone-, become 

effective MS of the date prescribed i n the notice thereof. 

A l l land committed to this agreement shall constitute land referred to 

herein as "unitized land" or "land subj-act to t h i s agreement". 

:J„ UNITIZED, SUBSTANCES; / l l o i l , gas, natural gasoline, and associated 

f l u i d hydrocarbons in any and a l l formations of the unitized l&nd are unitized 

under the terras of t h i s agreement and hurein are called "unit!sod substances"<> 
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UNIT OPERATOR; Stanoliai Oil and Gas Company ir. hereby designated 

as Unit Oj aerator and by signature hcr=-;o conduits t:.< t h i s agreement a l l interest* 

In unitir.ud substances vested i n i t ae set forth iv:. Exhibit MB'% and agrees and 

o on sent e to accept the duties and obligations of U-it Operator for the discover.?, 

development, and production of unitisad substances as herein provided 3 Whenever 

reference- i s made herein to the Ur.it Operator, sue reference means the Unit 

Operator ucting i n that capacity ano not as an owiir of interests i n unitized 

substances. 

The Unit Operator nay resign as Unit Operator whenever not In default 

under thiv. agreement, but no unit Operator shall b-$ relieved from the duties and 

obligations of Unit Operator for a ;;e.r:.od of six mcnths after i t has served notice 

of intent, j on to- resign on a l l owners or* working interests subject hereto and the 

Director *,nd Comroissioaer unless a r e-v Unit Operatcr shall have been selected and 

approved md shall hav-.? assuned the* duties snd obligations of Unit Operator prior 

to the ea.pire.tion of said six-month p-ar-dod. Upon eefault or iallure i n the pep-

fcraance of i t a duties or obligations under thia agreement, the Unit Operator 'aay 

be refflovjt. by u majority vote of of working interests determined i n Hk3 

manner as. herein provided for the selection of a successor Unit Operator. Prior 

to the effective date of relinquishment by or within &ix months after rsmov.il of 

Unit Operator, the duly -qualified sucewssor Unit Operator shall have ar option to 

purchase on reasonable tsrms a l l or any part of th'* equipment3 material, and 

appurtensrcea m or upon the land subject to t h i s .-•.greement, cwned by the r e t i r i n g 

Us i t Opers-.ior and used i n its; capacity as such Operator, or i f r.o qualified 

successor operator has; been ussignated. the workin,?- interest ov-ners /jay purchase 

aueh equij.inert, material, and appurteniincee, At ary time witHo. the next ensuing: 

three mo.-jtfts any equipaeit, m t e r i & l , ?aid &ppurten=nces not purchased end not 

necessary for the preservation of •»f:ll» may be removed by the r e t i r i n g Unit 

Operator, but i f not removed ahall beoorae the joint property cf the owr.ers of 

unitized r-orklng interests ir: tho participating ar-a. or, i f nv participating art*,!?, 

has been tst&blished, i n the entire unit area. The termination, of the rights 

Unit Operator tinder t h i s agreement ohiCX not terminate the r i g h t , t i t l e , or 

interest e. f ea<;h Unit Operator i n i t s separate cap;city as owner of interests 

ia unitized substances 

5* SUCCESSOR.UHIT. OrSRAffCil: Wherever t i e U:ait Operator shall relinquish 

the right- as Chit Operator or ehall b<$ removed, thr owners of the unitized working 



interests i n the participating area on an acreage basis, or in the unit area on 

an acreage basis u n t i l a participating area nhall have been established, ehall 

select a sew Ur.it Operator. A majority vote of th<? working interests qualified 

to vote sr f i l l te required to select 1 c.ew Unit Operator; provided, that i f a 

majority out less than 75 per cent of the working interests qualified to vote 

are owned by or e party to this agree; <ter.t, a concurring vote of at least one 

additional working interest cimer shall be requires; to select a new 'Unit Operator. 

Such ael.-3St.ion shall not becotae ef festive u n t i l (a) a Unit Operator so selected, 

shall accept i r writing the duties md. responsibilities of Unit Operator, and 

(b) the selection shall have been approved b.? the Director and Commissioner„ I f 

no successor Unit Operator i s select ?ci and qualified as herein provided, the 

Director and CcnKidssioner at their election ,aay declare t h i s unit agreement terndru 

ted, 

6. I'NIT ACCOUNTING AGHBECTJ? I f the Unit Operator i s not the sole 

owner of sorkir-g interests, a l l cost3 and expenses incurred i n conducting unit 

operations hereunder ac.d the working interest benefits accruing hereunder shall, 

be apportioned among the owners of unitized marking interests i n accordance with 

& unit accounting agreement by and between the Unit Operator and the ether owners 

of such interests, whether one or ao:?e, separately or collectively 0 Any agreen&nt 

or agreeinsata entered into between the working interest owners and t i e Unit Opera­

tor as provided i n th i s section, whether one or mors, are herein referred to ae 

the "unit accounting agreement". No such agreement shall be deemed either to 

modify an? of the terms and conditions of this unit agreement or to relieve the 

Unit Operator of any right or obligation established under this unit agreement, 

and i n case of any inconsistency or • j e r f l i c t between t h i s unit agreetierit. and the 

unit accounting agreement, t i l l s unit agreement shall prevail. Three true copies 

of any unit accounting agreement exe-jtted pursuant to t h i s section shall be f i l e d 

with the .Supervisor*. 

?. RIGHTS AND OBLIGATIONS OF UNIT OPERAT3ft: Except as otherwise speci­

f i c a l l y provided herein, the exclusive right privilege, and duty of exercising 

any and a l l rights of the parties hereto which are necessary or convenient Or 

prospecting for, producing, and storing the unitize! substances are hereby vested 

i n and shall be exercised by the Uni/i Operator as herein provided. Each working 

interest corner shall take i n value or shall take in kind or market, individually 

or through an agent i t s respective portion o •* the t.'.iitized substances and act in,? 
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individually or through an agent shall pay a l l royalty, overriding royalty or 

othar payments to which the portion of such working interest owner is subject. 

The right i s hereby secured to the United States and the State of New Mexico 

under existing or future laws and regulations to elect to take i t s respective 

royalty jn&res i n kind or value e Ac;eptable evidence of t i t l e to ©aid rights 

shall be deposited with eaid Unit Op-srs,tor and, together with t h i s agreement, 

shall constitute and de-fine the rights, privileges, and obligations cf Unit Opera­

tor. Notr!Ing herein, however., shall be construed to transfer t i t l e to any land 

or to an;; lease or operating agreement, i t being understood that under thi s agree­

ment the 'init Operator, i n i t a capacity as Unit Operator, shall exercise the 

rights o l possession and use vested r the parties hereto only for the purposes 

herein specified, 

Che Unit Operator shall pay a l l costs and expenses of operation with 

respect to the unitized land; and no charge therefor shall be made against the 

royalty owners.. I f and when the Unit Operator i s not the sole owner of a l l 

working interests, such costs shall he charged t o the account of the owners of 

working interests, and the Unit Operator shall be reimbursed therefor by such 

owners and shall account to the working interest ov ners; for their respective 

shares of ihe revenue and benefits derived from operations hereunder, a l l i n th« 

manner and to the extent provided i n ths unit accounting agreement,. I f the Unit 

Operator the sole working interest-, owner, he shall bear a l l such costs and 

expenses, The Jnit Operator shall reandsr each month to the owners of unitized 

interests! -sn t i t led thereto an accounting of the operations on unitized land during 

the prevJons calendar month, and shall pay in value or deliver i n kind to each 

party ent ..tied thereto a proportionate and allocated share of the benefits accru­

ing herevnder i - i conformity with operating agreements, leases, or other independent 

contracts between the Unit Operator' -aid the parties hereto either collectively or 

individually. 

'?he development and operation of "Und subject to t h i s agreement under 

the terms hereof shall be deeded f u l l parformance by the Unit Operator of a l l 

obligation:? for such development and operation with respect to eaeh aid every 

part, or separately owned tract of lao.d subject to th i s agreement, regardless of 

whether th-?re i s any development of any particular ;-jart or tract of the unit area, 

nc-twithst111 ng anything to the contrary i n any lease, operating agreement, or 

other contract 'iy and between the partiss hereto or any of them. 
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8. IRIUJNG TO DISCOVERT; Within six months after the effective dat* 

hereof, the Unit Operator shall begia to d r i l l an adequate test well at a location 

to be approved by the Supervisor i f such location Is upon lands of the United 

States, tncl i f upon Stf-te lands or patented lands, such location shail. be approved 

by the 0.1 i Com ervation Commiijsion. of the State of ;Yew Mexico, hereinafter referred 

to as "Co-xttission"; end thereafter continue such d r i l l i n g d i l i g e n t l y to a depth of 

7*000 feet, unless at gv lesser1 depth vri t i z e d substances shall be discovered which 

can be produced i n paying quantities or unless at a lesser depth the Dakota formation 

has been adequately tested, cr the Unit Operator ahall at any time establish to the 

satisfaction of the Supervise:? as to veils on Federal land, or the Commission a?, tc 

wells on State land or patented lancS, that farther d r i l l i n g of said, v e i l would rot 

be warranted. I f the f i r s t cr any -ir.sequent test * e l l f a i l s to result i n the 11E -

covery o * a dsjosit of unitized substerces capable of being produced i n paying 

quantities,, the Unit Operator ahall continue d r i l l i n g d i l i gently ori« well at a, 

time, allowing not more than nix months- between the completion of one well and 

the beginning cf the next, well, u n t i l a well capable of producing unitized sub-

>- stances :.n paying quantities i s completed to the satisfaction of said Supervisor 

i f on Federal land or the Gon>mission'?r i f or State land or patented land, or 

u n t i l i t is reasonably, proved that the unitized land i s incapable of producing 

unitized substances in paying quantities., .Nothing i n this section shall be deemed 

to l i m i t tae right of the Unit Operstor to resign, is provided i n Section 4 hereof, 

after an;.' well drilled.ander this section i s placed i n a satisfactory condition 

for suspnwsion or i s plugged mid abandoned pursuant to applicable regulations. 

The Director and Commissioner may modify the d r i l l i n g requirements of this section 

by granting reasonable axteneions of time whan, i n their opinion, such action Is* 

warranted. Open failure to comply with the d r i l l i n g provisions of this section, 

the Director ar.d Commifsioner may, z ?tsr reasonable notice to the Unit. Operator, 

and each working interest owrer, lessee, and lessor at their last known address a s 

declare this unit agreement terminat-sd. 

The d r i l l i n g of an i n i t i a l test well to t i e depth and i n the manner 

hereinabove specified by the Unit G-.ore.tor shall satisfy ths raquirtsrent set forth, 

hereinabove for the d r i l l i n g of such v e i l , notwithstanding that such well may hav? 

been comncmced cr completed prior tc the effective date of t h i s agreement, 

9. P3^_0F FOTffHSE. DEVELC??̂ ,MT AWP OPERAflow: Within six months a f U r 

completio.-) of i well cepable of producing unitized substances i n paying quantities., 
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n • it-

the Unit Operator shall submit for the approval of the Supervisor, the Comm5.8sjoa.sT-, 

and the Commission an Acceptable plsn of develop sent and operation for the unit.Lspsd 

land which, whon appro-red by th© Supervisor, the C aoraiBsioner, and the Commisiiior... 

shall ccr-itituhe the further dr i l l i n g ;md operating obligations of the Unit Oper&tor 

under thin agreement far the period specified th train <, Thereafter, from time to 

time before th*} expiration of any existing plan, the Unit Operator shall subnet IV' 

the apprcvai o.l the Supervisor, 'die Coram!ssdoner, md the Commission., a plan for 

an -additional specified period for th'.- development and operation of the unitized 

land. Any plan submitted pursuant to this section shall provide for exploration 

of the unitized area si.d for the cieterrdnatdon of the commercially productive aroa. 

thereof ir each and every productive formation a; id shall be as complete and ad-aqmit* 

as the S^perrisjor, the Cwnaclfiisioner, and the Comiiii: qdon may determine to be nes-oui'c.ry 

for timel;; development and proper conservation of the o i l and gas resources of Use 

unitized area t;nd shall (a) specify the number• and locations of any wells tc b? 

drilled .•?,:> d the proposed order and time for such dr i l l i n g ; and (b) to the extent ' 

practicable specify ths operating practices regarded as necessary end advisable tm 

proper c^-.aerve.tion of nature! resources. Separate plans may be submitted for 

separate productive sores-, subject i; the'sporoviil of the Supervisor, the Commissions? 

end the Oaam&si-sioa* Seid plan or p3 JOE shall be.modified or supplemented when 

necessary to ,T.e«t changed conditions or to protect the interests of ell. parties te 

this agreement. Reasonable diligenc-j shall 'oe esiercisod in complying r i t h the 

obligations of the approved plan of development<> The Supervisor ami Con-missions r 

are authorized to grant a reasonable extension ol the nix-month period hereia pre­

scribed for submission of an i n i t i a l plan of devilopment where such action is 

.justified because of unusual conditions or s:lrcuiiet'ances. A l l parties hereto 

agree that, after completion cf ens e-m?jerciaXly productive well, no farther wella 

except sites, as aay be naceasary to afford protect l o 1 against operations not under 

this agrtvj'fient shall ba drilled exsept in asoordtnc ? with a plan of develops-ant 

approved as herain provided. 

10. PARTICIPATION 1FTSH DISCOVER'!! Upon completion of a well capable 

ci" produc itg unitized a jbetances i.i paving quant j ti ?s sr as soon thereafter as 

required hy the Supervisor or the Co^utiisaioner, the Unit Operator shall submit for 

approval ny the Direct© the Coramisnioaer, and the Commission a schedule, based 

on subdivisions of the public-land survey or alicuot psrta thereof, of all unitiz»>r?. 

lmd then regarded as seasonally prored to b© productive of unitized substancen- In 
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paying quantities; a l l land i n said schedule on aporoval of the Director, the 

Commissioner, and the Commission to constitute a participating area, effective 

as of the date of f i r s t production. Said schedule also shall set forth the per­

centage of unitized substancte to be allocated as herein provided t o each uatti*«:i 

tract i r the participating acea so established, and shall govern the allocable^ « : 

production fron and after the date tha participating area becomes effective., i 

separate participating area shall be established i n l i k e manner for each separate 

pool or deposit of unitized substances or for any ;*roup thereof produced as a 

single pool or zone. The participating area or areas so established shall be 

revised from t:uae to tims, subject to l i k e approval, whenever such action appesrs 

proper as a result of further d r i l l i n g operationa or otherwise, to include additional 

land their- regarded as reasonably proved to be productive i n paying quantities,, and 

the percentage of allocation shall also bs revised accordingly* The effective dtttn 

cf any revision shall be the f i r s t of the month following the date of f i r s t anther*-

t i c knowledge or information on which such revision i s predicated, unless a mora 

appropriate effective date ia specified i n the schedule. No land shall be excluded 

from a participating area on account- of depletion of the unitized substances. 

I t la the intent of t h i s section that a participating area shall repre­

sent the erea known or reasonably estimated to ba productive in paying quantitifss:; 

but, regardless of any revision of the participating area, nothing herein container 

shall be construed as -requiring any retroactive apportionment of any sums accrued 

or paid fer production obtained prior to the effective date of revision of the 

participating *irea<. 

In the absence of agreement at any tima between the Unit Operator and 

the Director, the Commissioner, and ths Commission as to the proper definition or 

redefinition oj' a participating area, or u n t i l a participating area lias, or a r ^ s 

have, bean established as provided herein, the portion of a l l payments affected 

thereby nvay be impounded in «?. manner nutually acceptable to the owners of working 

interests, except royalties cue the United States and the State of Hew Mexico -thich 

shall be determined by the Supervisor and th? Coiimissioner and the amount thereof-

deposited with ths d i s t r i c t land office of tha Bureau of Land Management and ths 

Commissioner of Public Lands respectively to be held as unearned money u n t i l the 

participating area i s f ina l l y approved and then applied as earned or returned 1-, 

accordance with a determination of the sum due as Federal and State royalty on. tht: 

basis of such epproved participating areac 



Whenever i t ia determined, subject to the approval of the Supervisor as 

to wells on Federal land., the Commissioner as to wells on State land, and the 

Commission as to patented land, that a well d r i l l e d under thi s agreement i s not 

capable of production i n paying quantities and inclusion of the land on wliich i t 

i s situated i n a participating area i s unwarranted, production from euch well 

shall be allocated to the land on which the well i e located so long as that well 

i s not within a participating area established for the pool or deposit from which 

such production i s obtained. 

11. ALLOCATION OF PRODUCT IOM; A l l unitized substances produced froa 

each participating area established under thi s agreement, except any part thereof 

used for production or development purposes hereunder, or unavoidably l o s t , shrill 

be deemed to be produccsd equally on an acreage basis from the several, tracts of 

unitized land of the pjyrticipating area established for such production and, for 

the purpose of determining any benefits that accrue on an acreage basis, each auoh 

tract shall have allocated to i t such percentage of said production as i t s area 

bsara to the seid participating area, I t i s hereby agreed that production of 

unitized substances from a participating area shall be allocated as provided herein 

regardless of yhether any wells are d r i l l e d on any particular part or tract of 

said participating area, 

121 DEVELOPMENT OR OPERATION ON NOB-PARTICIPATING LAlffli Any party 

hereto, other than the Unit Operator, owning or controlling a majority of the 

working interests i n any unitized land not included i n a participating area and 

having thereon a regular well location i n accordance with a well-spacing pattern 

established under an approved plan of development aid operation may d r i l l a well, 

at such location at his own expense, unless within 90 days of receipt of notice 

from said party of his intention to d r i l l the well the Unit Operator elects and 

commence;! to d r i l l such, -well i n l i k e manner as other wells are d r i l l e d by the 

Unit Operator under t h i s agreement,, I f such well, by whomsoever d r i l l e d , results 

i n production such that the land upon which i t i s situated may properly be included 

in a participating area, there shall be a financial adjustment between the parties 

who financed the well arid the working interest owners i n the participating area 

concerning the i r respective d r i l l i n g and othar investment cost, a l l as provided 

i n the unit accounting agreement, and the well shall be operated by tha Unit Opera­

tor pursuant to the terms of t h i s agreement as other wells within participating are**. 
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I f any well, by whomsoever drilled, as provided in this section, obtains 

production insufficient to justify inclusion of the land on which said well i r 

situated, i n a participating area, the parties who financed the well, at their 

election, within 30 days after determination of such insufficiency, shall be *holl: 

responsible for, and may operate and produce the well at their sole expense, md 

for their sole benefit. I f such well was drilled by the Unit Operator, the wcrkl i, 

interest owners on the well tract may at any time take over the well by reimbcrs: r 

the Unit Operator for the unrecovered portion of the d r i l l i n g and operating cost;? 

thereof as provided in the unit accounting agreement? but i f the parties who 

financed any such last mentioned well drilled by the Unit Operator desire to sbasil 

same, the working interest owners on the well tract may take over and operate tho 

well by payment to the Unit Operator of the fair salvage value of the casing end 

other necessary equipment l e f t in the well, as provided in the unit accounting 

agreement, 

Wella drilled or produced at the sole expense and for the sole benefit 

cf an owner of working interest other than the Unit Operator shall be operated 

pursuant to the terms and provisions of this agreement. Royalties in amount or 

value of production from any such well shall be paid as specified in the lease 

affected c 

13o ROYALTIES AND RENTALS: Royalty on each unitized tract shall be 

paid or delivered by the parties obligated therefor as provided by existing leases, 
» 

contracts, laws, and regulations at the lease or contract rate upon the unitized 

substances allocated to the tract. Nothing herein contained shall operate to 

relieve the lessees of Federal and State lands from their obligations under ths 

terms of their respective leases to pay rentals and royalties 

Royalty due tha United States shall be computed as provided in the 

operating regulations and paid in value or delivered in kind as to a l l unitized 

substances on the basis of the amounts thereof allocated to unitized Federal land 

as provided herein at the rates specified in the respective Federal leases or at 

such lower rate or rates as may be authorized by law or regulations; provided that 

for leases on which the royalty rate depends on the dally average production per 

well, said average production shall ba determined in accordance with the operating 

regulations as though each participating area were a single consolidated lease. 

Unitized substances produced from any participating area and used there:!-1 

in conformance with good operating practice for drilling, operating, camp, or othw 



production or development purposes or under an approved plan of operation for 

repressuring or cycling said participating area, shall be free from any royalty 

or other charge except as to any products extracted from unltised substances BO 

used. If Operator introduces gas for which royalties have been paid into any 

participating area hereunder from sources other than such participating area for 

use in repressuring, stimulation of production, or increasing ultimate production 

in conformity "with a plan first approved by the Oil and Gas Supervisor, a like 

amount of gas may be sold without payment of royalty as to dry gas but not as to 

the products extracted therefrom} provided, that g&s so Introduced shall bear a 

proportionate and equitable share of plant fuel consumption and shrinkage in the 

total volume of gas processed from the subject participating area; and provided 

further, that such withdrawal shall be at such time as may be provided In the 

plan of operation or aa may otherwise be consented to by the Supervisor as con­

forming to good petroleum engineering practice; provided, however, that aaid right 

of withdrawal royalty free shall terminate upon termination of the unit agreement. 

Each working interest owner and lessee presently responsible for the 

payment of rentals, or his successor in interest, shall be responsible for and 

ahall pay all rentals of whatsoever kind on his respective lease.. Rental or mini­

mum royalty for land ol the United States subject to this agreement shall be p-aid 

at the rate specified in the respective Federal leasee or such rental or minim am 

royalty may be waived, suspended, or reduced to the extent authorised by law and 

applicable regulations., Rentals on State of Mew Mexioo lands subject to this .-igree 

ment shall be paid at the rates specified in the respective leases, or may be 

reduced and suspended upon the order of the Commissioner of Public Lands of th-s 

State of Hew Mexico pursuant to applicable laws and regulations. 

14,- CONSERVATION; Operations hereunder and produotion of unitized 

substances shall be conducted to provide for the most economical and efficient 

recovery of said substances, to the end that the maximum efficient yield may b 3 

obtained without waste,, as defined by or pursuant to State or Federal law or 

regulationj and production of unitiaed substances shall be limited to such product! 

as can b* put to beneficial use with adequate realisation of fuel and other values.. 

15. DRAINAGE: The Unit Operator shall take appropriate and adequate 

measures to prevent drainage of unitized substances froa unitized land by wells 

on land rot subject to this agreement, or pursuant to applicable regulations pay 

a fair and reasonable compensatory royalty as determined by the Supervisor for 

12 -



Federal land or as approved by the Commissioner as to State land. 

16o LEASES AND CONTRACTS CONFORMED TO AGREEMENT: The parties hereto 

holding interests in leases embracing unitized land of the United States or of 

the State of New Mexico consent that the Secretary of the Interior, hereinafter 

referred to as "Secretary", and the Commissioner, respectively, may, and said 

Secretary and Commissioner by their approval of thia agreement do, establish, 

alter, change, or revoke the drilling, producing, rental, minimum royalty, and 

royalty requirements of such leases and the regulations in respect thereto, to 

conform said requirements to the provisions of this agreement, but otherwise the 

terms and conditions of said leases shall remain in full force and effect. 

Said parties further consent and agree, and the Secretary and Commissioner 

by their approval hereof determine, that during the effective life of this agreement, 

drilling and producing operations performed by ths Unit Operator upon any unit!sed 

land will be accepted and deemed to be operations under and for the benefit of all 

unitized leases embracing land of the United States and the State of New Mexicoj 

and that no such lease shall be deemed to expire by reason of failure to produce 

wells situated on land therein embraced. Any Federal lease for a terra of 20 years 

or any renewal thereof or any part of such lease which is made subject to this 

agreement shall continue in force until the termination hereof. Any other Federal 

lease committed hereto shall continue in force as to the committed land so long as 

the lease remains committed hereto, provided a valuable deposit of unitized sub­

stances is discovered prior to the expiration date of the primary term of such 

lease, Authorized suspension of al l operations and production on the unitized land 

shall be deemed to constitute authorized suspension with respect to each unitized 

lease. 

The State of New Mexico and the parties hereto holding interests in land 

within the unit area other than Federal land consent and agree, to the extent of 

their respective'interests, that drilling and producing operations conducted upon 

any tract of land committed tc this agreement shall be deemed to be performed upon 

and for the benefit of each and every tract of land committed hereto, except as 

otherwise provided herein, and that all leases or other contracts concerning such 

land shall be modified to conform to the provisions of this agreement and shall be 

continued in force and effect during the life of this agreement. 

17. COVENANTS RUN WITH LAMP: The covenants herein shall be construed 

to be covenants running with the land with respect to the interests of the parties 

- 13 -



hereto and their successors in interest until this agreement terminates, and any 

grant, transfer, or conveyance of interest in land or leases subject hereto shall 

be and hereby is conditioned upon the assumption of all privileges and obligations 

hereunder by the grantee, transferee, or other successor in interest, and as to 

Federal land shall be subject to approval by the Secretary, and as to State land 

shall be subject to approval by the Commissioner. Ho assignment, or transfer of 

any working, royalty, or other interest shall be binding on the Operator until 

the first day of the next calendar month after the Operator ia furnished with the 

original or photostatic or certified copy of the instrument of transfer. 

IB. EFFECTIVE DATE AND TERM; This agreement shall become effective 

upon approval by the Secretary and the Commissioner and shall terminate on 

December %, ll>50, unless (a) such date of expiration is extended by the Director 

and the Commissioner, or (b) i t is reasonably determined prior to the expiration 

of the fixed t<*rm or any extension thereof that the unitized land is incapable ox 

production of unitized substances in paying quantities and after notice of intention 

to terminate the agreement on such ground is given by the Unit Operator to all 

parties in interest at their last known addresses, the agreement is terminated with 

the approval of the Director and the Commissioner, or (c) a valuable discovery or" 

unitized substances has been made on unitized land during said initial term or any 

extension thereof, in which case the agreement shall remain in effect so long aa 

unitized substances can be produced from the unitized land in paying quantities; 

or (d) i t is terminated as provided in Section 5 or Section 8 hereof, This agree­

ment may be terminated at any time by not less than 75 percentum, on an acreage 

basis, of the owners of working interest signatory hereto with the approval of 

the Director and the Commissioner„ 

19c RATE OF PROSPECTING, Dĝ ELOPMSNT, AMD PRODUCTION: All production 

and the disposal thereof shall be in conformity with allocations, allotments, and 

quotas made or fixed by any duly authorized person or regulatory body under any 

Federal or State statute. The Director is hereby vested with* authority to alter 

or modify from time to time, in his discretion, tha rate of prospecting and develop­

ment and within the limits made or fixed by the Commission to alter or modify the 

quantity and rate of production under this agreement, such authority being hereby 

limited to alteration or modification :Ln the public interest, the purpose thereof 

and the public interest to be served thereby to be stated in the ord*sr of alter nil m 

or modification! provided further that no such alteration or modification shall be 
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effective as to any land of the State of Hew Mexico as to the rate of prospecting 

and development in the absence of the specific written approval thereof by the 

Commissioner and as to any lands of the State of New Mexico or privately-owned 

lands subject to this agreement as to the quantity and rate of production in ths 

absence of specific written approval thereof by the • Commission. 

20. CONFLICT OF SUPERVISION; Neither the Unit Operator nor the working 

interest owners nor any of tham shall be subject to any forfeiture, termination, 

or expiration of any rights hereunder or under any leases or contracts subject 

hereto, or to any penalty or l i a b i l i t y for delay or failure in whole or in part to 

comply therewith to the extent th&t the said Unit Operator, working interest 

owners or any of them are hindered, delayed, or prevented from complying therewith 

by reason of failure of the Unit Operator to obtain the joint consent of the 

representatives of the United States and the representatives of the State of N»w 

Mexico in and about any matters or thing concerning which i t is required hereia 

that such joint consent be obtained. The parties hereto, including the Commission, 

agree that a l l powers and authority vested in the Commission in and by any pro­

visions of this contract are vested in the Commission and shall be exercised by i t 

pursuant to the provisions of the laws of the State of New Mexico and subject in 

any case to appeal or judicial review as may now or hereafter be provided by the 

laws of the State of New Mexico. 

21. UNAVOIDABLE DELAY: All obligations under this agreement requiring 

the Unit Operator to commence or continue drilling or to operate on or produce 

unitized substances from any of the lands covered by this agreement shall be sus­

pended while, but only eo long as, the Unit Operator despite the exercise of due 

care and diligence is prevented from complying with such obligations^ in whole or 

in part, by strikes, lock-outs, acts of God, Federal, State, or municipal laws or 

agencies, unavoidable accidents, uncontrollable delays in transportation, Inability 

to obtain, necessary materials in open market, or other matters beyond the reasonable 

control cf the Unit Operator whether similar to matters herein enumerated or not... 

22. TAXES; The working interest owners shall render and pay for their 

account and the account of the royalty owners a l l valid taxes on or measured by 

the unit!sed substances in and under or that may be produced, gathered and sold 

from the land subject to this contract after the effective date of this agreement, 

or upon the proceeds or net proceeds derived therefrom. The working interest 

owners or each tract shall and may charge the proper proportion of said taxes to 

- 15 -



the royalty owners having interests i n said t r a c t , and may currently retain and 

deduct sufficient of the unitized substances or derivative products, or net pro­

ceeds thereof from the allocated share of each royalty owner to secure reimburse­

ment for the taxes so paid. No such taxes shall be charged to the United States 

or the State of Hew Mexico or to any lessor who has a contract with hia lessee 

which requires the lessee to pay such taxes. 

23. COUNTERPARTS; This agreement may be executed in any number of 

counterparts with the same force and effect as i f a l l parties had signed the same 

document, or this agreement may be r a t i f i e d with l i k e force and effect by a 

separate instrument i n writing specifically referring hereto. Any separate counter­

part, consent, or r a t i f i c a t i o n duly executed after approval hereof by the Secretary 

and the Commissioner shall be effective on the f i r s t day of the month next following 

the f i l i n g thereof with the Supervisor and the Commissioner, unless objection 

thereto i s made by the Director and the Commissioner and notice of such objection 

i s served upon the appropriate parties within 60 days after such f i l i n g . 

24. FAIR EMPLOYMENT; The Unit Operator shall not discriminate against 

any employee or applicant for employment because of race, creed, color, or nationa? 

origin, and an identical provision shall be incorporated i n a l l subcontracts, 

25o LOSS OF TITLE; In the event t i t l e to any tract of unitized land 

or substantial interest therein shall f a i l and the true owner cannot be induced 

to j o i n this unit agreement, 30 that such tract i s not committed to this unit 

agreement, there shall be sticn readjustment of participation ae may be required 

on account of such failure of t i t l e . In the event of a dispute as to t i t l e or 

as to any interest i n unitized land, the Unit Operator may withhold payment or 

delivery on account thereof without l i a b i l i t y for interest u n t i l the dispute i s 

f i n a l l y settled; provided, that, as to Federal and State land or leases, no pay­

ments of funds due the United States or the State of New Mexico shall be withheld, 

but such funds shall be deposited with the d i s t r i c t land office of the Bureau of 

Land Management and the Commissioner of Public Lands of the State of New Mexico, 

respectively, to be held as unearned money pending f i n a l settlement of the t i t l e 

dispute, and then applied as earned or returned i n accordance with such f i n a l 

settlement. 

_ 260 COiflflTMENT OF STATE LANDS; This agreement provides for approval 

hereof by the Commissioner ard the Commission, and i n addition contains provision ts 

authorising the Commissioner and the Commission to exercise certain functions. / I t 
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i s hereby understood and agreed that, in view of the situation of and the small 

percentage of State lands in the unit area which may be committed hereto, the 

Commissioner and Commission w i l l exercise none of the functions prescribed in 

this agreement, except as to operations on State lands, un t i l such time as i t is 

proposed to include said State lands, or a portion thereof, in an approved parti­

cipating area. 

In the event the Commissioner or Commission should not approve this 

agreement, i t shall nevertheless be effective upon approval by the Secretary of 

the Interior and thereupon a l l of the provisions of this agreement pertaining to 

the functions of the Commissioner or Commission shall be of no effect 

IN WITNESS T5HERE0F, the parties hereto have caused this agreement to 

be executed and have set opposite their respective names the date of execution. 

ATTEST: DATE; 

MIT OPERATOR 

STANOLIND OIL AND GAS COMPANY 

Assistant Secretary 
By 

Vice President 

ATTEST: DATE s 

WORKING INTEREST OWNERS 

STANOLIND OIL AND GAS COMPANY 

Assistant Secretary 

ATTKST: DATE; 

By 
Vice President 

By 

ROYALTY INTEREST OWNERS 
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EXHIBIT «B» 

Attached to Unit Agreement for the Development 
and Operation of the Rosa Unit Area, 

Counties of San Juan and Rio Arriba, Men Mexico 
Schedule of Landa and Leases in Unit Area as shown on Exhibit "Aj' 

Tract Serial 
Mo. Wo. 

I I 

I I I 

I? 

VI 

VII 

Santa F© 
078891 

Santa Fe 
073890 

Santa Fe 
073888 

Santa Fe 
078887 

Santa Pe 
078892 

Santa Fe 
078889 

Santa Fe 
078893 

VIII Santa Fe 
078894 

Description of Acreage 
in Unit Area 

Lease Owner 
or Applicant 

% Interest hcrwt 
Owned in iw 
Each Tract Unit 

TOWNSHIP 31 NORTH, RANOE 4 WEST 

Sec* 1-A11 
Sec* 2-A11 
Sec. 3-A11 

Soc 4-AU 
Sec. 5-A11 
Sec 6-All 
Sac 7-A11 

Sec. 8-All 
Soc 9-A11 
Sec. 10-All 
Soc. 11-A11 

Soc o 12-A11 
Sec, 13-A11 
Soc 24-A11 
Sec. 25-All 

Soc o 14-A11 
S e c 15-A11 
Sec 16-A11 

Sec, 17-A11 
Sec 18-All 
Sec 19-A11 
Sec 20-A11 

Sac 21-A11 
Sec 22-A11 
Soc 23-A11 

Mrs* Lorene Austin 1005f 

MrSc Lorene Austin 100$ 

Mra. Laura Machen 100JS 

Thelma E . McManus 100$ 

Mr So Lorene Austin 100$ 

Thelma E= McManus 100? 

Sec 26-B/2 SE/4, N/2 N/2, Lots 1,2, Hazel Do Quitzau 
3,4,5,6,7,8,9, and SW/4 NW/4 

Sac. 27-E/2 E/2 , SW/4 SE/4, NW/4 NE/4, 
NE/4 NW/4, and Lota 1,2,3,4,5,6,7,8 

Sac. 28-17/2, SE/4, W/2 NE/4, and Lots 1 
and 2 

Sac 29-A11 

100$ 

IX Patented Soc 26-H1 E . No. 282 

I Patented Sac 27 and 28-H1 E . No. 277 

XI Santa Fe Soc 30-E/2 
078777 Soc 31-E/2, E/2 SW/4 

XII Santa Fe Sue 30-E/2 W/2, Lots 1,2,3,4 
078774 Sec 31-E/2 NW/4, Lots 1,2,3,4 

JO? '> 

Mrs. Laura Machen 100$ 2?6-1 

2559. 

1920,or 

250'icfc 

l'v20,(" 

2254. 

Lewie W. Lynch 10056 15!• JC 

Stanolind 100$ 12(, c ; 

Vance W. McManus 100$; 72*-)-CO 

Edith A. Payne 100£ 501 l l 



EXHIBIT «B" — (cont.) 

Attached to Unit Agreement for the. Development 
and Operation of the Rosa Unit Area, 

Counties of San Juan and Rio Arriba, New Mexico 
Schedule of Lands and Leases in Unit Area as shown on Exhibit "A" 

Tract Serial 
No., No. 

XIII Santa Pe 
078763 

XIV Santa Pe 
078767 

XV 

XVI 

Santa Fe 
078762 

Santa Fe 
078770 

XVII Santa Fe 
078769 

XVIII Santa Fe 
078764 

XIX Patented 

XX 

XXI 

XXII 

Patented 

Santa Fe 
07916$ 

Santa Fe 
078768 

Description of Acreage 
in Unit Area 

Lease Owner 
or Applicant 

% Interest 
Owned i n 
Each Tract 

Acreage 

Un%, Area 

TOWNSHIP 31 NORTH, RANGE 5 WEST 

Sarah E : Sec 3-A11 
Secc 4-A11 
Sec. 5-A11 
Sec 8-E/2 and SW/4 
Sec 9-A11 
Sec, 10-N/2 

Sec. 6-A11 
Sec. 7-A11 
Sec 8-NW/4 
Sac, 12-A11 ( i n T31N-R6W) 
Sec 13-A11 ( i n T31N-R6W) 
Sec. 24-A11 ( i n T3IN-R6W) 

L i l l y 10056 25W64 

S e c 
Sec, 
S e c 
S e c 

1 1 - A11 
12- A11 
1>A11 
14-A11 

See. 10-S/2 
Sec, 15-A11 
Sec 22-A11 
Sec. 23-N/2 
S-sc.. 27-A11 

Sac, 16-A11 
Sec 17-A11 
Sec 21-A11 
Sec 28-All 

Sec 18-All 
Sec 19-E/2 E/2, NW/4 ME/4, SW/4 

SE/4, Lots 1 and 4 
Sec 20-M/2 and SB/4 
Sec 29-N/2 NE/4, w/2 SE/4, and SW/4 
Sec 30-A11 
Sec 31-All 

Sec 19-SW/4 NE/4, NW/4 SE/4, 
Lots 2 and 3 

S e c 20-SW/4 
S e c 29-NW/4 

Sec 29-S/2 NE/4, E/2 SE/4 

S e c 23-S/2 
Sec 24-A11 
Secc 25-W/2, SE/4 
Sec 26-W/2, SE/4 
Sec 36-All 

Edith Ao Payne 100$ 

Mabel C. Senter 10c* 

Mabel Co Senter 

Edith A, Payne 

100$ 

100$ 

251-5.04 

Mrs. Bra Easterling 100$ 2560,00 

2560„00 

2560,00 

2507.30 

M. Ao Gonzales 100$ 15122 

Stanolind 100$ 320<00 

Albert M. Senter,Jr. 100$ 160,.00 

Mabel C. Senter 100$ 256100 

2 * 

l! 



SIHIBIT «B" — (cont.) . 

Attached to Unit Agreement for the Development 
and Operation of the Rosa Unit Area, 

Counties of San Juan and Rio Arriba, New Mexico 
Schedule of Landa and Leasee in Unit Area as shown on Exhibit "A" 

Tract Serial 
No. No. 

Description of Acreage 
in Unit Area 

Lease Owner 
or Applicant 

% Interest 
Osmed in 
Each Tract 

Acreage 
in 

Ujnit^Area 

XXIII Patented Sec, 25-NE/4 Stanolind 100$ 160.00 

XXIV Patented Soc. 26-NE/4 Stanolind 100$ 16-:: ,,00 

XXV Santa Fe Sec 32-A11 Thelma E„ McManus 100$ 2560.00 
078773 Sec 33-A11 

Sec 34-A11 
Sec 35-A11 

fOWNSHIP 31 NORTH, RANGE 6 WEST 

XXVI Santa Fe Sec Hazel D; Quitzau 100$ 2562 = 36 
078772 

XXVII State of 
New Mex. 

XXVIII Patented 

XXIX Patented 

Sec 3-Lots 5,6,7,8,9, SB/4, 
E/2 SW/4, Sff/4 SVf/4 

Sec 4-Lots 5,6,7,8,9, N/2 SW/4, 
NW/4 SE/4, SE/4 SE/4 

See 33-W/2, NE/4, W/2 SE/4 (in T32N-R6W) 
Sec 34-E/2, E/2 W/2, SW/4 SW/4 (in T32N-R6W) 
Sue 35-A11 (in T32N-R6W) 

Sec 2-A11 except Lot 5 

XXX Santa Fe 
078765 

XXXI Patented 

XXXII Patented 

XXXIII Patented 

XXXIV Santa Fe 
078771 

S»e 2-Lot 5 

Sec 3 and 4 - Tract Nc = 37 
Sec 33-E/2 SE/4 (ir. T32N-R6W) 
Sec* 34-NW/4 SW/4 (in T32N-F.6W) 

See 4-S/2 SW/4, SW/4 SB/4 
See 5-A11 
See 8-W/2, E/2 E/2 
Sec 9--A11 
Sec 10~Lots 1,2,3, E/2 E/2, NW/4 
Sec 15-Lots 1,2, E/2. E/2 SW/4 

Sec 8-W/2 S/2 

See. 10-JW/2 E/2 

Sac 10 and 15 - Tract Ho 38 

Sec „ U - A l l 
See 14-A11 
Sec 23-A11 
See 26-A11 

Levi Ac Hughes 

Stanolind 

Edith A, Payne 

T. B. Miller 

Stanolind 

Je S. Covert 

Mabel C» Senter 

XXXV Patented Sec 15 and 16 - Tract No, 39 

XXXVI Santa Fe 
078766 

Sec 16-Lots 1,2,3, N/2 M/ 
N/2 NW/4, SW/4 NW/4, W/2 SWA 

Sec 17-A11 
See 21-Lots 1,2,3, W/2 SW/4, S/2 
Sec 22~Lot 1, S/2, W3/4, E/2 NW/4 
See 25-All 

Stanolind 

Edith A„ Payne 

100$ 

100$ 

100$ 

100$ 

100$ 

100$ 

100$ 

100$ 

100$ 

356.26 

16C,00 

246O.23 

16C,00 

160,00 

160. IX) 

256C1OO 

160,00 

255S. 73. 
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EXHIBIT "B" — (eont*) 

Attached to Unit Agreement for the Development 
ard Operation of the lioaa Unit Area, 

Counties of San Juan and Rio Arriba, New Mexico 
Schedule of Lanes and Leassa in Unit Area as shown on Exhibit "A" 

Tract Serial Inscription of Acreage Lease Owner $ Interest Acreage 
No, No. in Unit Area or Applicant Owned in i r 

______ Each Tract Unit Are* 

XXXVII State of Sec, 16- Byrd-Froat 100$ 160,00 
New Mex. 

XXXVIII State of Sec 16 and 21 - Southern Petroleum Co, 100$ 16030C 
New Mex. 

XXXIX State of Sec 16 anc 21 - Levi Ac Hughes 100$ 80.00 
New Mex. 

XL State of Sec 15 and 22 - Malco Refineries, Inc. 100$ 60.00 
New Mex. 

TOWNSHIP 32 NORTH, RANGE 6 WEST 

XLI State of See 32-W/2 C L„ Collins 100$ 320000 
New MeXo 

X I I I State of See 32-E/2 Byrd-Froat 100$ 320,00 
New Mex-o 

XLI I I Patented See 34-W/2 NW/4 Stanolind 100$ eo.00 

XLI? State of Sec. 36-W/2 U. B„ Armer 100$ 320,00 
New Mex. 

XLV State of See 36-E/2 Byrd-Frost 100$ 320„00 
New Mex.-. 

fi4,221o07 
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- AMENDED EXHIBIT «B" 

Attached to Unit Agreement for the Development 
and Operation of the Rosa Unit Area, 

Counties of San Juan and Rio Arriba, New Mexico 

Schedule of Lands and Leases in Unit Area aj shown on Exhibit "A!t 

Irast Serial 
No. 

I I 

No. 

Santa Fo 
078891 

Santa Fe 
078890 

I I I Santa Fa 
078883 

IV 

VI 

Santa Fe 
078887 

Santa Fe 
078892 

Santa Fe 
078889 

V I I Santa Fe 
078893 

V I I I Santa Fe 
078894 

n 

X i 

Patented 

Patented 

Santa Fe 
078777 

X I I Santa Fe 
078774 

X I I I Santa Fe 
078763 

Description of Acreage 
i n Unit Area 

Lease Owner 
Applicant 

% Interest 
Owned i n 
Each Tract 

Acreage 
i n 

Unit Area 

Sec, 1-Ali 
See, 2-A11 
See 3-A11 

See 4-A11 
See 5-Al l 
Sec. 6-A11 
Sec, 7-A11 

See 8-A11 
See 9-Al l 
See 10-All 
See l l - A l l 

See 12-A11 
See 13-A11 
See 24-A11 
See 25-All 

See 14-A11 
See 15-A11 
See 16-All 

See 17-A11 
See 18-A11 
See 19-A11 
See 20-A11 

See 21-AU 
See 22-A11 
See 23-A11 

TOWNSHIP 31 NORTH, RANGE 4 WEST 

'•lire, Lorene Austin 100$ 1965,72 

I r s . Lorene Austin 100$ 2539.56 

Mrs. Laura Machen 100$ 256C .OO 

Mrs. Laura Machen 100$ 2559 57 

Thelma E. McManus 100$ 1920.00 

Mrs, Lorene Austin 100$ 250^68 

Thelma E. McManus 100$ 1920.00 

See 26-E/2 SE/4, N/2 N/2, Lots 1,2, Hazel D. Quitzau 
3 A s 5 A 7 8 8 , 9 , and SW/4 NW/4 

See 27-E/2 E/2, SW/4 SE/4, NW/4-NE/4, 
NE/4 NW/4, and Lots 1,2,3,4,5,6,7,8 

See 28-W/2, SE/4, W/2 NE/4, and Lota 1 
and 2 

See 29-A11 

100$ 22&4.I6 

See 26-H. E, No, 282 

See 27 and 28-H, E. No. 277 

See 30-E/2 
See 31-E/2, E/2 SW/4 

See 30-E/2 W/2, Lota 1,2,3,4 
See 31-E/2 NW/4, Lots 1,2,3,4 

Lewis W. Lynch 

Stanolind 

Vance W, McManus 

Edith A. Payne 

100$ 

100$ 

100$ 

See 3-A11 
S ee 4-A11 
S ee 5-A11 
leoo 8-E/2 and SW/4 
See 9-A11 
See 10-N/2 

TOWNSHIP 31 NORTH, RANGE 5 WEST 

Sarah E„ L i l l y 

156 .,80 

120 63 

716,91 

100$ 508.84 

100$ 2544.64 



'̂ ÔENDED EXHIBIT "B" — (eont.) ^ 

Attached to Unit Agreement for the Development 
and Operation of the Rosa Unit Area, 

Counties of San Juan and Rio Arril>a, Hew Mexico 

Schgiule of Lands and Leases in Unit Area £JJ shown on Exhibit "A" 

s:?ract 
Ho. 

::iv 

Serial 
No. 

Santa Fe 
07876? 

xv 

XVI 

Santa Fa 
078762 

Santa Fe 
078770 

;cvi:c Santa Fe 
07376? 

Santa Fe 
078764 

XIX 

xxi 

xxix 

Patented 

Patented 

Santa Fe 
079165 

Santa Fe 
07876> 

XXIII 

xxiv 

xxv 

XXVI 

xxvn 

Patented 

Patented 

Staoe of 
New Mexico 

State of 
New Mexico 

State of 
New Mexico 

Description of Acreage 
in Unit Area 

Lease Owner 
or Applicant 

$ Interest 
Owned in 
Each Tract 

Acraage 
:Ln 

Unit Area 

Mabel C. Senter 

TCtVNSHIP 31 NORTH, RANGE 5 WEST — (cont,) 

Sec 6--A11 Edith A. Payne 
See 7-A11 
Sec 8-NW/4 * 
Sac 12-A11 ( i n T33N-R6W) 
Sac 13~All ( i n T31W-R6W) 
Sac 24-A11 ( i n T3IN-R6W) 

Sec. i l - A U 
Sec. 12-All 
Soc. 13-AU 
Sec 14-A11 

Sac 10-S/2 
Sec 15-A11 
See 22-A.U 
See 23-N/2 
Sec 27-A11 

Sec. 16-A11 
See 17-All 
Sec 21-A11 
Sec 28-All 

Sec 18-A11 
Sac 19-E/2 E/2, NW/4 NE/4, SW/4 

SE/4, Lots 1 and 4 
Sec 20-N/2 and SE/4 
Soc 29'-N/2 NE/4, w/2 SE/4, and SW/4 
Sec 30-All 
Sec 31-A11 

Sec. 19-SW/4 NE/4, NW/4 SE/4, 
Lots 2 and 3 

See 20-SW/4 
S ac 29-NW/4 

Sac 29-5/2 NE/4, E/2 SE/4 

100$ 2513.04 

Mrs. Era Easterling 100$ 256O.OO 

100$ 2560.00 

Mabel C. Senter 

Edith A. Payne 

100$ 2560.00 

100$ 2507o30 

Stanolind 100$ 

Stanolind 100$ 

Albert M. Senter,Jr. 100$ 

Sec. 23-S/2 
Sec. 24-All 
Sac 25-W/2, SE/4 
Sec 26-W/2, SE/4 
Sec. 36-All 

Sec. 25-NE/4 

Sec 26-NE/4 

Sec. 32-1 

Mabel C. Senter 100$ 

Sac. 32-NE/4 

Sac. 32-3/2 

Stanolind 

Stanolind 

John R. Brennand 
and D. R. Ponder 

Mo B. Armer 

Byrd-Frost 

100$ 

100$ 

100$ 

100$ 

100$ 

15:2,22 

320,00 

160.00 

2560.00 

160.00 

160.00 

160.00 

160.00 

320.00 
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ATTENDED EXHIBIT «Bn — (cont.) 

Attached to Unit Agreement for the Development 
and Operation of the Ross; Unit Area,* 

Counties of San Juan and Rio Arriba, New Mexico 

ggfcsjMg of Lands and Leases. in Unit Area as shown on Exhibit "A" 

Tract Serial 
No. No. 

CXvTXX Sent- Pe 
0?8?75'> 

Daecription of Acreage 
in Unit Area 

Lease Owner 
or Applicant 

% Interest 
Owned in 
Each Tract 

Acreage 
in 

Unit Area 

Sec. 33-A11 
Sac. 34-A11 
Sac. 35-A11 

"fCTV 
A/„lA 

Santa Fa 
078772 

XXX State of 
New Mexico 

State of 
New Mexico 

G. H, Brown 

Virginia O. Cornell 100$ 

m i l Patented 

IXXIJX Santa Fe 
078765 

XXXIV Patented 

XXXV Patented 

XXXVT Patented 

XXXVII Santa Fe 
078771 

TOWNSHIP 31 NORTH, RANGE 5 WEST — (cont.) 

Thelma E. McManus 

TOWNSHIP 31 NORTH, RANGE 6 WEST 

S-2C. i-All Basel D. Quitzau 
Sac. 3-Lots 5,6,7,8,9, SE/4, 

E/2 SW/4, SW/4 SW/4 
Sec. 4-Lots 5,6,7,8,9, N/2 SW/4, 

NW/4 SE/4, SE/4 SE/4 
Sec. 33-W/2, NE/4, W/2 SE/4 (in T32N-R6W) 
Sac. 34-E/2, E/2 W/2, SW/4 SW/4 (in T32H-B6W) 
Sec. 35-A11 (in T32N-R6W) 

Sac. 2-A11 except Lot 5 

Sec. 2-Lot 5 

Sec. 3 and 4-Tract No. 37 
Sec. 33-E/2 SE/4 (in T32N-R6W) 
Sec. 34-NiV/4 SW/4 (in T32N-R6W) 

Sec. 4-S/2 SW/4, SW/4 SE/4 
Sec. 5-A11 
Sec. 8-W/2, E/2 E/2 
Sec.'9-All 
Sec. 10-Lots 1,2,3, E/2 E/2, NW/4 
Sec. 15-Lote 1,2, E/2, E/2 SW/4 

Sec. 8-W/2 E/2 

Sec. 10-W/2 E/2 

Sec. 10 and 15-Tract No, 38 

Sac, 11-A11 
Sac. 14-A11 
Seco 23-AX1 
Sec. 26-A11 

100$ 1920,00 

100$ 2561.86 

100$ 346.91 

Stanolind 

Edith A. Payne 

T. B. Miller 

Stanolind 

J. S. Covert 

Mabel C. Senter 

EXXVIII Patented Sec. 15 and 16-fract'No. 39 

XXXIX Santa Fa 
078766 

* r. State of 
New Mexico 

Stats of 
New Mexico 

Sec, 16-Lots 1,2,3, N/2 NE/4, 
. N/2 NW/4, SW/4 NW/4, W/2 SW/4 

Sec, 17-All 
Sec. 21-Lots 1,2,3, W/2 NW/4, S/2 
Sac. 22-Lot 1, S/2, NE/4, E/2 NW/4 
See, 25-All 

Sac, 16* . 

Sec. 16 and 21* 

Stanolind 

Edith A. Payne 

100$ 

100$ 

100$ 

100$ 

100$ 

100$ 

Byrd-Frost 

Southern Petroleum 
Exploration, Inc. 

100$ 

100$ 

9.35 

100$ 158.36 

100$ 2460.23 

160 „od 

160*00 

160.00 

2560.00 

160.00 

2552,71 

160.00 

1606Q0 
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^MENDED EXHIBIT '«B« — (cont.) ^ 

Attached to Unit Agreement for the Development 
and Operation of the Rosa Unit Area 

Counties of San Juan and Rio Arriba, Sew Mexico 

Schedule of Lands and Leases in Unit Area as shown on Exhibit J™A£ 

$ Interest Acreage 
Tract Serial Description of Acreage Lease Owner Owned in in 
•flo-. No., in Unit Area or Applicant Each Tract Unit Area 

TOWNSHIP 31 NORTH, RANGE 6 YJESjT — (contc) 

XUI State of Secc 16 and 21* G. H. Brown 100$ 80,00 
New Mexico 

XLIII State of Sec 15 and 22* Malco Refineries, 100$ 80,00 
New Mexico Inc. 

TOWNSHIP 32 NORTH, RANGE 6 WEST 

XLIV State of Sec 32-W/2 G. D. Macy and 100$ 320,00 
New Mexico C. L . Collins 

XL? State of Sec 32-E/2 3yrd-Frost 100$ 320=00 
New Mexico 

XI,VI Patented Sec 34-W/2 NW/4 Stanolind 100$ 80.00 

XLVII State of Sec 36-W/2 21. B. Amer 100$ 320 00 
New Mexico 

XI.VII1 State of Sec 36-E/2 3yrd~Froat 100$ 320=00 
New Mexico 

TOTAL 54,209»49 

;Resurvey plat, dated June 30, 1919, approved August 27, 1919, shows "School Section" to be 
parts of Sections 15, 16, 21, and 22, 31N-6W, but ie carried on State of New Mexico records 
as Section 16, 31N-6W, and leased as follows: 

NW/4 NE/4, N/2 NW/4, SW/4 NW/4 - leased tp Byrd-Frost, 160 acres, 
SW/4 - leased to Southern Petroleum Exploration, Inc., 160 acres, 
W/2 SE/4 - leased to G. H. Brown, SO acres, 
E/2 SE/4 - leased to Malco Refineries, Inc., 80 acres, 
Balance of Section is patented. 

The foregoing amended Exhibit "B" is submitted to correct the acreage in 
certain tracts at the request of the Department of the Interior and to conform to 
its recordst and this amended exhibit is accordingly executed by a l l parties in 
interest whose interests are affected by said change. 

Signed this day of , A. D. 1948. 

ATTESTS STANOLIND OIL AND GAS COMPANY 

By _ 
Assistant Secretary Vice President 

VANCE W. McMANUS 

HAZEL D. qUITZAU 



STATE OF OKLAHOMA ) 
) 

COUNTY OF TULSA ) 

On this __ day of . 1948, before ne appeared 
_____ , to me personally known, who, being by me duly sworn, 
did say that he is the Vice President of STANOLIND OIL AHD GAS COMPANY, a Delaware 
corporation, and that the seal affixed to said instrument is the corporate seal of 
said corporation, and that said instrument was signed and sealed in behalf of aaid 
corporation by authority of its Board of Directors, and said . 
acknowledged said instrument to be the free act and deed of said corporation. 

Given under my hand and notarial seal this _______ day of . 1948. 

Ity commission expires: 

Notary Public 

STATE OF ) 
* ~ ~ ) 

COUNTY OF .. ) 

On this T day of . 1948, l«efore me personally appeared 

to me known to be the person described in and who executed and delivered the 
foregoing instrument, and acknowledged to me that r executed the same as 

r_ free act and deed. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this m day of , 1948< 

My commission expires: 

Notary Public 

STATE OF _ _ _ _ _ ) 

COUNTY OF ______ ) 

On this ______ day of . 1948, liefore me personally appeared 

to me known to be the person ___ described in and who executed and delivered the 
foregoing instrument, and acknowledged to me that ______ executed the same as 
__ _ free act and deed. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of ___, 19480 

My commission expires: 

Notary Public 


