UNIT ACRFEMENY FOR T.dE DEVELOPMENT AND CPERATICN
OF THE 03A UNIT AREA
COUNTIES OF SAN JUAN AND RIO ARRIBA, NEW MEXICO

1-Ses. No.

PHIS AGREEMENT; entered into as of the _____ day of s L4,

by and bouween the pariies subseribing, ratifying, or consenting hersts, and
herein relzrred to as the "parties hereto";
TITHNESSETH:
HEREAS ;) the ?artiee heret.o are the owners of working, roysliy, or
other oil or gas interests in the unit area subject to this agreement; and
| iTHEHEAS , the act of February 25, 1920, 41 Stat. 437, 30 U.S.C. Sec. i8l,
et. @eq., us amended by the act of Auvgust 8, 1946, 60 Stat. 950, aushorizes
Federal leusees and their representatives to unite with each other, or jointly or
separately with others, in collectively adopting and operating under a cooperative
or unit pisn of development or operation of any oil or gas peol, fizld, or like
area, or :ny part theresf; for the purpose of more ;roperly corserving the natural
regources therecl whenever determined and certified by the Secretary of the
Interior to be necessary qr advisable in the public interest; and
FHEREAS, the Commiassioner cf Public Lands of the State of New Mexico
is authori:ed by an Act of the Legislature (Chap. 8%, Laws 1942) to consent to
or approv: this agreement on bshalf of the State of New Mexico, inso’ar as it
covers an? includes lends and minersl interesis of the State of New Mexico: anc
#HEREAS, the 01l Conservation Commission of the State of New Mexico i3
authorized by an'Act of the legzislature (Chap. 72, Laws 1935) to approve this
asresment :nd the conservation provizions hercof;
“HEREAES, the partiss herets hold sufficlent interests in the Rosa Unis
Area to g.ve reasonably effective conircl of operations therein; aad
WHEREAS, it is the purpose of the purties hereto to cosserve natural
resources, prevent waste, and secure other benefits obitzinable through developmant:
znd operanisn of the arsa subject to =his agreement ander the terms, conditiona,
and Llimiti.ions herein set forth;
YOW, THEREFORE, in consideration of the prsmises and %ie yacmises herein
sentained  the zartiss nerete comidi Lo this -greemeant thelr ressertive dntersasisz

in the un . arss and agres severally ameng thimselves as follows:
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1. EHABLING ACT A\D REGULATIONS: The ezt of February 25, 1920, as

amended; supra, and ail valis pertinent regulations, including operating and wnit
plan regulations, herctofore issued thereunder or valid pertinent and reasonanls
regulations hercafiter issued thereundsr are acceptaed snd made a part of tﬁis
zgreemeri., and as to non-Fedsral lard applicable Sitats laws are scceptaed and
made part of this agreement.

2. UNIT AREA: The follewing described iand is hereby designated and
recognize:d as constituting the unit area:

MEW MEXICO PHINCIPAL MERIGIAN

Townshin 31 Howeth, Tange L West

Sec. 1-pll. Segc. 11-411 Sec,. 21-211
Sec, 2=A10. Sec. 12-A11 Sec. 22-ill
Sec. 3=AlL Sec. 13=-4L11 Sec. 23-al1l
Sec, L-AllL Sege. 4~-A0L Sac. 24=-A11%
Sec. 5-Al.. Sec. 15-511 Sec. 25=411L
Sec. 6-All. See. 16~A11 See., 26~4171%
Sec., T-All. See. 17-811 Sec., 27-411
Sec. 9-All Sse. 18-A11 Sec. 28-4ll
Sze. 9-AllL Sec., 19-£11 Sec. 29-=41L
Sec. 10-2311 Sec. 20-A1L Sec. 30-L1L

Township 31 North, Range 5 West

. AL=-830 Sec., 25-£i1
. A5-4310 Sec. 26-£11
« 16-A31 Sec. 27-AL1L
. 17-411 Sec. 28-f1%

Sec., 3~-Ali
Sec. L-AlL
Sec, 5-A1l
Sec, 6-A11
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Sse. 7-A11 Sac. 18-2311 Sec. 29-£1..
Ssc. 8-All Sac. 19-A21 Sec., 30-L1LL
Sec. 9-ALL Sec. 20-A21 . Sec. 3l-All
Sse, 10-431 Sec, 21-AL1 Sec. 32-L1%
Sse. 11~A11L Ses. 22-i11 Sec. 33-A1L
Sec. 12-A11 Sec. 23-AL Sec. 3h~-ALlL
Sec. 13-511 Sec. 24-AL1 Sec. 35-ALL

Sec. 35-411

Townarip 31 North, Range & West

Sza. 1-All Sec. 10=A21 Sec., 17-L1%
Sec. 2-All Sac, 11-AL1 Sec. Zi-ill
Ssc. 3-All Sac, 12-811 See, 22~-L1%
Sec. L-A1] Sas. 13-Al1 Sec. 23-L11
Ssc., 5-A11 Sac, LL—~ALL Sec. 2h=-£10.
Sec. 8-AlLl Sec., 15-A1 See. 25=411
Ssc, 9-ALlL Sec, 16-A20 Sge. 26410
Towngnip 32 North, Hange 6 West

Sec. 32-4l1l
Sac, 33=511
Ssc. 3L-ill
Sec. 35-310%
Sze. 36311

Total unit area eambraces 54,224,007 acreg, muore or less,
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Exhibit "A" atiached hereto s a map showing the unit area and the kuowrn
ownershic of all land and leases in suid arsa. Exhlibit "B" attached hereto is a
schedule chowirg the psrcentaze and kind of ownership of oil and gas irterests in
all land in the unit area. Exhibits "AY and "B" shall be revised by the Unit
Operator »henever changes in the unil srea or other changes rendsr such revision
necessar7, and not less than six copler of the revised exhibits shall be filed
with the 711 and Gas Supsrvisor.

The above~-described unit ares shal. be expaaded or contracted, whenever
such action is necessary or desirable to conform with thelpurpases of this sgroe-
ment, bui, 2o contraction of the unit area shell have the effect of contracting
any pértivipating area for any cause except logss of title. Such expansion or
contractioa shall be in the following manner: (a) Unit Operator, on its own
motion or on demand of the Director of the Geclogical Survey, hereinafter referred
to as "Dirsctor”, or on demand of the Commissioner of Public Lands of the State
oi’ New Mextico, hereinalter referred 4o as "Cummissioner”, shall prepare a notice
of propound expansion or contraction describing the contemplated changes in ths
boundaries of the unii area, the reasons therefor, and the proposed affactive date
thereofs;

.b) Said notice shall be delivered to the 0il and Gas Supervisor, herein-

after referred to as "Supervisor", and Commlssioner, and copies thersof mailed to
_CUperva ol

the last kiown address of each working interest owner, lessee, and lessor whossz
interests :wre affected, sdvising tha! 30 days will be allowed for submission tc
the Unit Crerator of any objections;

“¢) Uoon expirastion of the 30-day perlod provided in the presceding item
{(b) hereci. Unit Operator shall file with the Superviscr and Cormissioner evid:nce
of mailir: of the notice of expansion or contraction and a copy of any objections
thereto wiich have been filed with the Jnit Uperator;

d) Alter cue consideratior of all pertinent informaticn, the expansicn
or contrsction shall, upon aprroval by the Director and Commissi.oner, decome
a{fective us of the date prescribed in ithe notics thereof.

41l larnd comnitited “o this agreement shall_constitute 1and referred %o

herein ze “unitized land" or "land subjsct Lo this agreement".
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3. UNITIZED SUBSTANCES: £41) oil, gas, natural gasoliline, and associsted

fluid hydrocarbons in any and all feormaiions of the unitized land are unitized

under the ferms of this agreerent and herein sre cslled "unitlzod substances™.



4, UNIT OPERATCOR: Stanciiad 01l and Ges Ccmpany iz herabr designaizd

ag Unit Operator and by sigastuare her:io commits to this agresmeat all interests
in unitisod substancee vested in it ae set lorth i Exhibit "EY, and agrees ani
songente {0 aceept the duties and otlizatlors of Uit Operator for the discovery,

developrent, and producticn of wnitizsd substances as hereln provided. Whenevs:»
referenct is made hereln to Lhs Unit Cperater, sue reference means the Unit
Ceerater sicting in thas capacliy 2:7 not as an own:r of interests in unitiged
substances,

The Unit Operator may resipgi as Unidt Ope:rator whenever not in defaulit
uader this agroement, but no Undtw Cperator shall b relieved from the duties and
obligaticns of Unit Oparator for s ;jerlod ol six m:onths after it has served notize
of intention to resign on gll. owners 7 working interests subject hireto and the
Dirzctor :1d Complssicaer uniess & revr Unit Operat:or shall have been selected snd
asproved ;ad si:all have asswied the du'des and obligations of Unit Operator prior

to the expiretion of saild six-month pe-lod. Upon sefault or igilurc in the pepr-

of its duties or oblipations wunder thia azreeneat, the Unit Uperator nay
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. by majority vole ni cerers of working interests determinec in liko
manner sz nersin provided for the selsction of a s.ccessor Unit Operator. Yrise
w5 the efiesctive date of relinouishment, by or within alx monthe aft&r veamoval of
Unit Operstor, the dulr jualified successor Unit Glerator sghall hawvz an ophion Lo
purchase ¢n reasonable tsrms il or guvy part of th: equipment ., material, and

¢

appurtenzrees ‘n or upna the land subject to this :greement, cwned by the retirlog
Uit Operstor and used in its capeciiy as such Operator; or i po gualified
rooesser operstor hse beap designated. the workin: interest cviners nar ourchaiso
gush squipmert. wmaterisl, and appurienances. At ary Lime witlio the rnext ensulug
three moaths any equiptnent, naterial, and sppurten:nces net purchassd eac not
nagessary for the apesarvalbica of wells may be removed Ly the retiring Undt
Oparater, dut Lf pob romoved siaall hecone the jolnt propsriy of the ovcers of
wrltized vorking intsresis in the partlielpating arca or, if ne partocipating arez
has been ¢ skabiished, in the antire uwnit area. The terminaticn of She rights wo
Unit Oper:itor under this agrosment ohall nol terniiate the right, title, ov
iaterest < suxh Unit Opsrator in 148 separsie cap:city as owner of interest
ia wnitized substances.

5. HUCCRSS0R NIT JIPERALTCIN: fheraver t-e Uadt Operator shinll relinouich

e vight as Uait Operator o shall be removid, “h: ownars of the wiltized work



interestz in the participating zres ou an zereage basis, or in the uwniit ares oa
an acrezyt basis until a partlceipatisg arez shall have been established, shall
galaect a rew Urdt Operator. A majority vote of the working interests gualiiied
to vote szrall e required to select i rew Unit Operator; provided, thet Af a
majority suh less than 75 per cent of the working I nterests qualified to vote

arz owned by ore party to this agressert; a concurring vote of at lesst one
additional working interest cwner zh:ll be require¢ te select a new Unlt Oper:z.or.
Such sel:stion shall not becone effz:tive until (a; a Unit Operator so selected
ghall aczept ir writing the duties ::ul responsibiliiies of Unit Operator, and
(b) the sslection shall have been spsreved by the Director and Commissioner. If

no successor Updt Operstor is select x! and qualified as herein proviied, the
Director and Jommissioner at {helr slection ay declare this unit sgreszuent terming-
ted.

6. UNIT ACCOUNTING AGHEENM If the Urit Operator is not the scle

s

.3 &

owner of sorkirg interests, all ces nd exdenses incurred in concucting undy
cperations hereunder and the working irteres: benetfits accruing hereunder shall
be znporuivned among the owne:rs of unitized working intereste in sccordance with

g unlt accouniing agresment by and botween thie Upit Operator and the cther owners
¢? such :nterests, whether one or mo-e, sepsrately »r collectively. Any agreencent
or agreen:nts entered into belween tie working interest owners and trhe Unit Opara-
tor as provided in this gection, whether ong or meors, are herein refarred to ao
the "unit zccounting agreement.®. lc such agreement shall be deemec zither to
modify any of the terms and conditicns of this unit agreement or to relieve the
Unit Operztor of any risht or cbligxiicn established under this unit agreement,
and in case of any inceonsistency or corflict betwesn this unit agreererd. and the

b

unit accounting agreement, this uniit zgreement shall prevail. Three true copins

of any unlit accounting agreement execibed pursuant to this section shall be filed

with the Supervisor.

v

]

7, RIGHTS AND OULIGATIOHS OF UNIT OPERAT JR: Hxcept as otherwise spaci-

fically provided herein, the exclusive right  privilege;, and duty of exercising
any and 21l rights of the pariies herelto which sre aecessary or comvanient for
prospectineg for, producing. and stoxirg the unitizel substances are hersby vestad
in and shall be exercised by ithe Uni~ Uperator as berein provided. Yach working
interest srmer shall teke in walue o~ ghall take in kind or mariet; individualiy

or throusn an agent ite reapective vortion ¢’ the uiltized substances and acting

- 5 -



individually or through an ageat shzll pay all roy:lty, overriding royalty or
other paryrents t9 which the portion »f such working interest owner is subject.

The right. is hereby secured {0 the V:lted States ani theVState of Vew lexico
wnder existing or future laws and ?aguiationa to elsct to take its respective
royalty ansres in kind or value. Ac:eptable evidence of title to aaia rights
shall be deposited with said Unit Cperstor and, together with this zgreement,
ghall constitute and defins Lhe righie, privileges, and obligations cf Unit Opsra-
tor. Nouiing hereln; however, ghaili te consirued to transfer title tc any land
or to ans lease or opsrating agreemant, it being urderstood that under this agree-
ment the ‘I:it Cperator, in its capacity as Unit OUperator, shall exerzise the
rights o possession and use vested 1 the partiés hereto only for the purposes
herein spezified, ’

The Unit Operator shall pzr 21l coszts anc expenses of operation with
respect i the unitizec land; and no charge therefc: shall be made sgzainst the
royalty owners. I1f and when the Unit Cperator is rot the sole owner of all
working inierests, such costs shall be chargsd to the account of the owners of
working Iii.eresbs; and iLlre ﬁmit.Opﬁrnéer shail be reimbursed therefcr by such
ovners and shall account Lo the workimg interest oviaers for their respactive
shares of' .he rsvenue znd benefits durived from cperations hereunder, 8ll in the
manner arid to Q%e extent provided in the unit ;ccounting agreement.. If the Unit
Operator :.: the scle working interest oaner, he shsil bear all such costs and
expenses. The Jnit Opsrator zhall ruendsr each monti to the owners of unitized
icterests :ntitled thereto an accounbing of the operations on unitized land during
the previais calsndar month, 2nd shz!l oay in value or deliver in kind to each
party ent..led thereto a propcrtionszie and allocatel share of the benafits aceru-
ing hereunder 1an conformity with operating agreemenis, leases, or cther indeperdent
contracts etwean the Unit Operater =nd the varties hereto either zollectively or
individus iy,

""ne developasat and operztion of (ynd subiject to this agreenent under
the term: heres? shall be desred Tull sarformnance by the Uait Operator of all
obligaticns for such developmzrt and opesration with respect to =ach and every
part. or munarat2ly cwned ftract of lazd subjent to tnis ggreemenﬁy regardless of
wrnether there i3 anj developmznt of =ny particular aart or tracht cof the unit area,
actwithstending anything te whe contrary in any lease, operating sgrezment, or

other cori.cact >v and bstween the partiss hereto or any of them.

- b =



. IRILLING TO DISCOVERY: Fithin six months after the effective dave

hereof, whe Unit Operator shell begia to drill an szdecuate test well at a locsiion
to be aporoved by the'éupervisor if such location Is upon lands of ke United
States, :2d if upon Strte lardds or patented lands, such location shall be approved
b7 the Oil Con:ervation Commission «f rthe State of New ﬁgxico, here’rafter refarrau
to as "Coruission'; and thereafter c<oiriinue such dyilling diligently 4o a depth of
7.000 feol, unliess at & Sesserr deptt tritized substancas shall bs discovered which
can be praducac in peying quentities ox unless at & lesseor depth the lakots fomation
has been adequetely tevted, or the Tnil Operztor shall at any time establish to the
eatisfac ion of the Supervisc: as t< wells on Federal land, or the Conmission az it
wells on State land or patented lanc, that farther drilling of said well would ot
be warranted. If the first ¢ any sitsequent test well fails to resuld in the oils-
covery o’ & dsyosit of unitized sub:iiarces capab}e »f being produced in paying
cuantitic:, tne Unit Operatoer shall ccortinue drilliag diligently orne well at a
time, allowing not more than six monhs betwesen the completlion of one well znd

the beginning cf the next well; uniti’l & well capablz ¢f producing wnitized sub-

<
P shances :.: paying quantitiez s complieted to the sztisfaction of said Supervisor
rpl bRy

if on Ferlzral land or the Comnlssioraer 1f or State land or patented land, or

until it is ressonably proved that the unitized lamd is incapable o’ producing
unitized zubsteaces in paying quantizies. Nothing in thisz section shall be decned
tu 1imit <ne »ight of the Unit Operszscr to resign, is provided in Saction L hereof,
after an’ well drilled.ander this section is placed in a satisfastory condition
for sugpuiiion ar is plugged and abandoned gursuant to epplicable regulaticns.

The Direciur and Commissioner may modily the drilliag requirements of this seciion
by granting reasonsble extenzions of time whan, in thelr opinion, such action =
warranted. Usca feilure to conply with the <drilling provisions of ihis section,
the Direcior and Cowmiesicnser nmay, & isr reasonable notice Lo ihe Unii Operestor,

and each sorking intercst owror, lesaes, and lessor at thelr last kunown adaresussa,

declare 4his unit agreement tevminagtad,

The drilling of an :nitial test well to tie depth and in the manner
hereinabove specified by the Init Crorstor shall satisfy the ragquirarent set forth
hereinabove f2r Lthe drilling of sueh vell, rotwithstanding thal such well may hove

been com-irced or completed pricr be the effective date of this agreement.

e

&, FLAR OF FULTHRL NEVELCSLENT AND OPER4PICHN: Within six nonthe afis

conpletion of & well cepable of procucing unitlisgsd substances in peying gquentlis
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the Unit Uperator shall. submit (or the spproval of the Supervigor, the Commlis:izas:,
ané the Commission an acceptsbie plin of develepment and opera don for the urditlnsd
land which, when approved by the Supervisor, the Cqmmiasicner9 and the Commis:ion

£y v»)

shall ccrsbituwe the fh:ﬁher drilling and operatin: obligations of the Unit Cpezsar
under thin agreement for the period specified tharoda. ThereafMer, from time o

tima belfcre thi: expirelion of ary existing plan, tie Unit Operator shall submit fo-
the appreval o the Sunervisor, e Giom issidner, #nd the Commission, a plan far

an additicnal opeeified period for 4he developmelt and operation of the unitizad
land. Aoy plan submitied oursuant “o Lhis zection shall provide for oxplorstion

of “he unitiged ares s:d for the delerdnation o? the commerzislly cyoductive aresn
thereof ir each and eviry prodective formation and sﬁall be as compleie and sdasuass
az the Siparvisor, the Commissioner, and the Comal:gsica may determine Lo be nesssoiry

o

for timels devolopment ard proper ceassrvation o the oil and gas pescurces of lLhe
unitized nrea end shell (&) sp»zeify the nurber and loeations of any wells te ba
drizled :3d the propossd order end time for such drilling; and (o) o vhe exten

practicablie sprcify the operating prictices regaided as necessary enc advissbls for

proper co-aervetion of neburel rescvrees, Separnte plans may be submiibed Ior

siparate srodustive voreg, subject w3 the sporovil of the Supervisor, the Comrl:ai

end the Urmmiszion. Szid plan or rl wng shall be medified or supplenented when

'y

recessary to mezt changed conditions or to protect the interests of s}l parties tc

this agreeament. Heasonable diligenc: shall De essrclsed in complying with ths
cbligations of the approved plan of development. The Supervisor and Commissioner
ere aubthorised Lo grant e reasonable extension of the six-month perfcd nereln re-
seribed e submiesion »f an initial plan of develooment where such éction i
Justifisd becavse of unasual coupditiocs or circwsiances., ALl parties hersto
srres thi afier conmplution off cns cosmerclalily rroiuctive well no firther wells
gxeept suon as aay be nzcsasary Lo alford protectica againgt operations ool unaer
tiiis agrecvent shall bo drilled sxesnt in ascordenc: Qiﬁh a plan of dewelopmzni
approved oz herain providsed.

10,  PARTICIPATYCON SFTER D.SCOVERT:Y Upon completlion of z well capable

| s e W 43 i - TN o4,

of produtig urlbized sibslantes i paying mantitizs or as soon theresfler as

regulirad vy the Supervisor or ths C2owissioner, the Unit Operator shall submit {op

aporoval vr the Diresto:, the Commisuloner; and the Commission a schelule, baszd

o subdiv: sions of the jHublic-land gsurvay or alicuos psrts thersof; of 211 wniti

irng ther regardsd as vaascnatly proved Lo De prcdufhiwe of uvnitizmed subatsnce: in

-8 -



paying uentities; all land in said schedule on aporoval of the Director, the
Commissioner, and the Commission Lo constitube a participating ares, effectivs

zs of the date of first production. 3Said schedule also shall set forih the per-
centage of unitized substancie to ba sllocated as herein provided to esch unitizei
tract ir the participating area so wstablished, and shall govern the allocabticsn o7
production firoa and after the: date the participating area becomes effective. 2
separate participating asrea :hall ba ssteblished in like manner for sach separszie
pool or deposi of wndtized substonces or for any group thereof produced as &
gingle ool or zone. The participating aréa or ar«eas so established shall be
revised Orom time to tims, subject wo like approvel, whenever such action appesrs
proper as a result of furthe~ drilling operations or otherwise, to include addivivval
land ther rega~ded as reasonably provad to bs productive in paying quantities, and
the percentage of allocation shall alzo be revised accordingly. The effechtive dais
c¢f any revision shall be the first of ihe monﬁh followlng the dste of firat authern-
tic knowledge or information on which such revision ie predicated, unlsss & mors
approprizts ef’ective date 1s specified in the schedule. No land shall be excluded
from a participating area on account, of depletion of the unitized aubstances.

It iu the intent of this section that a participating area shall repre-
gseni the sres inown cor reasonably estimated to be productive in paying quantities;
but, regardless of any ravision of the participaling area, nothing herein containec
shall be construed as requiring eany retroactive apportionment c¢f any sums accrasd
or paid ftr production obtainedvprior to the effactive date.of revision of the
participiting srean.

In the absence of agfeemenh at any tiha Letwesen the Unit Operator ard
the Direztor, the Comrissioner, ard the Commission as to the proper definition v
redefinition of a participating sres, or until a perticipating ares hasz, or arseus
have, bear esteblished as provrided hereln, the purti;n of all payments affected
thereby 1ey be impourded in & manrer nutually accertable to the swners of working
except royalties cuz the Inited SGuates and the State of Hew Mexico vnich
shall be feterminsed by the Superviscor and thz Commisslioner and the awcunt therasf
deposited with the district land cfi'ice of the Bureau of Land Hanagament and thao
Commissioner of Public Lands respectively to be held as unearned money until tha
partieipating srea ls {inally approved and then applied as earned or returned ..
accordance with a determination of the sum due as Federal and State royalty oo the

“basis of such epproved participating area.
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Whenever it is determined, subject to the approval of the Supervisor s
to wells on Federal lsnd, whe Commissioner as to wells on State land, and the
Comnissisn as to patented land, that s well drilled under this agreement is not
capable of produ;tion in paying quantities and inclusion of the land on whieh it
is situazed in a participating area is unwarrantéd, production from such well
shail be sllocated to the land on which the well ie located so long as that well
is not within & participating area established for the pool or deposit from which
such produection is obtuined.

11. ALIQCATION OF RODUCTICH: All unitized substances produced froa

ezch paricipating ares established under ﬁhis'agreément, except, any part thersof
used for rreduction or develonment purposes hereunder, or unaveidably lost, shall
bz deeme? to b# produced egually cnr an acreagze basis from the several tracts of
unitized land of the participating ares established for such production and, for
the purpnse of determining any benefits that accrue on an acreege baegiz, each such
tract shall have allocuted to it such pe:cen%age of said production zs its area
bzars to the szid parﬁicipating area, It is hereby agreed that production of
unitized substznces from a participating area shall be sllocated as provided ﬁerein
regardless of vhether any welis are drilled on any particular part or tract of
said partlcipating ares.

12, DEVELOPMENT OR OPERATION ON NON-PARTICIPATING LAND: Any party

hercto, cibher than the Unii Operator; owning or controiling a majority of the
working interests in any unitized land not included in a participating area and
having thareon a reguler well location in accordanca with a well-spacing pattern
establishied under an approved plan ¢f development aad operation may drill a we’l

at such locatlon at his own expenssz, unless within 90 days of recaipt of notice
from said party of his intenticn to drill the well the Unit Operator elects and
cammgnces wo drill such well in like manner as other wells ars drilled by the

Unit Operstor under this agresment . £ such well, by whomsoever drilled, resuliis
in produciion such that the land upon which it is situated may properly be includsd
in a participating area, there shall be a financial adjustment between the pariies
whe finarced the well and the workinz interest owners in the pafticipating arsa
concerning their respective drilling and other investment cost, all &s providsd

in the unit accounting agreement, and the well shall be operated by ths Unit Unsrea-

gor pursusnt to the terms of this agreement as other welle within participating asvecs.
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If any well, by whomsoever drillad, as provided in this section, obtains
production insufficient to Jjustify inclusion of the land on which said well iz
situated in a participating srea, the parties who financed the well, at their
election, within 30 days after determinatior of such insufficiency, shall be wholli:
responsible for, and may operate and produce the well at their sole axxpense, :znd
for their sole benefit. If such well was drilled by the Unit Operator, the workia;
interest owners on the well tract may at any time take over the well by reimbursi.:
the Unit Operator for the unrecovered porticn of the drilling and operating ccsis
thereof as provided in the unit accounting sgreement; but if the parties who
financed any such last mentioned well drilled by the Unit Operator dasire to zbandun
same, the working interest omners on the well tract may take over and operate tha
well by payment to the Unit Cperator of the fair salvage value of thz casing zpd
other necessary equipment left in the well, as provided in the unit accounting‘
agreement.. |

Wells drilled of produced at the sole expense and for the sole beneiit
cf an owner of working interest other than the Unit Operator shall be operatec
pursuant to the terms and provisions of this agreement. Royalties in amount or
value of ﬁrodnction fram any such well shall be paid as specified in the lease
affectec.

13. ROYALTIZS AND RENTALS: Royalty on each unitized tract shall be

paid or delivered by the parties obligated therefor as provided by existing leases,
contracts, laws, and regulations st the leasa.or contract rate upon the unitized
substances allocated to the tract. Nothing herein contained shall operate to
reliave the lessees of Federél znd Sﬁate lands from their obligstions under iths
terma of their respective leases to pay rentals and royalties.

Royalty due tha United States shaii be computed as provided in the
operating regulations'and paid in value or delivered in kind as to all unitized
substances on he basis of the amounts thereof allocated to unitized Federal ‘and
as provicded herein at the rates specifled in the respective Federal leases or at
such lower rate or ratss as may be authorlzed by law or regulations; provided than
for leases on which the royalty rate depends on the daily average production rer
well, ssid average production shall bs determined in accordance with the operatin:
regulaticns as though each participsting area were a single consolidated lease.

Unitized substances produced from any participating area and used therein

in confermance with good opsrating practice for drilling, operating, camp, or oth-wr

- 11 -



production or development purposes or under an appraved plan of operation for
represauring or cycling said participating erea, shall be free from any royalty
or other charge except ﬁs to any products extracted from unitized substances o
used. If Operator introduces gas for which royalties have been paid intp any
participating area hersunder from scurces other than ;ucn participating area iowr
use in repressuring, stimulation of production, or inCreaﬁing wltimate production
in conformity with a plan first approved by the Oil end Gas Supervisor, a like
amount of gas may be saldrwithout payment of royalty as to dry gas but not as to
the products extracted therefrom; provided, thal gas so introduced shall bear a
proporticnate and equitable share of pilant fuel coniumption anc shrinkage in tae
total volume of gas procassed from the subject participating area; andvprovided
further, that such withdrawal shall be at énch time as may be provided in the
plan of cperation or s3 may otherwise be consented t§ by the Supervisor as con-
forming t.o good petrolsus engineering practice; provided, however, thatrsaid right
of withdrawal royalty ‘raee shall terminate upon termination of the unit agreemant.
Zach working interest owner and lesses presently responsible for the
paymant of rentals, or his successor in interaest, shall be responsible for and
ahall pay all rentals of whatsoever kind on his respective lease. Rental or mini-
mum royalty for land of the United States subject to this agreement, shall be paild
at the rate gpecified in the respective Federal lesses or_sueh rertal or miniman
royalty msy be waived, suspended, or reduced to the extent autborized by law and
applicsbls regulations. Rentals on State of New Mexloo landas subject to this agres-
ment shall be paid at ‘+he rates specified in the respective leases, cr may be
reduced ind suspended upon the order cf the Gog;iasionqr of Public lands of ths
State of NYew Mexico purswvant ﬁo appliczble laws and rigulations.

4. CONSERVATION: Operations hefeunder and production of unitized

substances shall be conducted to provide for the most ecchomical and efficient
racovery o{ said substances, Lo the erd that the maximum efficient yleld may b
obtained without waste, as defined by or pursuant to State or Federal law or
regulation; and producticn of unitized substances shall be limited tc such proiuctinn
as can bas put to beneficial use with adequats realization of fuel and cther valuves.
15. DRAINAGE: The Unit Cperator shall take sppropriate and adequais
measures to prevent drainage af unitized substances ffom unitized land by ﬁells
on land not subject to this agreement, or pursuant to:applicable regulations pay

a falr and reasonable compensatory royalty as determined by the Supervisor for



Faderal 1land or as approved by the Commissioner as to.State land.

16. LEASES AND CONTRACTS CONFORMED TO AGREEMENT: The psrties hereto
holding interests in lecases embracing unitized land of ihe United States or of
the State of New Mexicg consent that the Secretary of the Interior, hereinafter
referred to as "Secretary", and the Commissioner, raﬁpagtively, may, and said
Secretary and Commissioner by their approval of thias agreement do, esﬁablieh,
alter, change, or revoke the drilling,‘producing, ranﬁal, minimun royalty, and
royalty requiremeﬁts of such leases and the regulations in respect thereto, to
conform said requirements to the provisions of this agreement,, but otherwise the
terms and conditionas of said l;ases shall remain in full force and effect.

Said parties further consent and agrée,-anﬂ the Secretary and Commissionev
by their approval hereof determine, that during thé offective life of this agreemeri,
drilling and producing opgrﬁtions performed by the Unit Operator upon any unitized
land will be accepted and deemed to be operations under and for the benefit of all
unitized lsases embracing land of the United States and the.Sbate of New Mexico;
and that no such lease shall be deemed to expire by reason of failure to produce
wells situated on land thereir embraced. Any Federal lease for a term of 20 yeers
or any renzwal thereof or any part of sach lease which 1s ﬁade subject to thie
agreement shall continue in force until the termination hersof. Any other Federal
lease comitted hereto shall continue in force as to the commitied land so long as
the lease remains committed hereto, provided a valuable deposit of unitized sub-
stances is discovered prior tc the expiratior. date of the primary term-of such
lease, Ifuthorized suspension of all operations and production on the unitized land
shall be deemed to constitute authcrigzed suspension ;1th respect to each unitized
lease, |

The State of New Mexico and the parties hersto holding interests in lend
within the¢ unit area other than Federal lagd consent and agree, to the extent cof
their respsctive interests, that drilling and'ﬁroduciﬁg operations conducted upon
any tract of land committed tc this agrsement shall be deemed to be psrformed upon
and for the benefit of each and every tract of land committéd hereto, except as
otherwise orovided herein, and that all leases or oiher contracts concerning such
land shall be modified to conform to the provieions of this agreament and shall be
continued in force and effect during the life of this agreement.

17. COVENANTS RUN WITH LAND: The covenants herein snall be construed

to be covenants running with the land with respect to the interests of the pariles

-13 =
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hereto and their successors in interest until this agreement terminates, and anv
grant, transfer, or ccnveyance of interest in land or leases subject hereto shall
be and hereby is conditioned upon the assumption of ell privileges and obligations
hereunder by the grantee, transferee, or other successor in interest, and asg t.¢
Federal land shall be subject to approval by the:Seoretary, and as to State lsnd
shall be subject to approval by the Commissioner. No aseignment or transfer cf
any working, royalty, or other interest shall be binding on the Operator until

the first day of the next calendar month after the Operator iz furmished with the
original or photostatic or certified copy of the iﬁatfumcnt of transf‘er°

18. EFFECTIVE_DATE AND TERH: This agreement shall become effective

upon approval hy the Secretary and the Commissioner and shall terminate on

December 21, 1950, unlsss (&) such date of expiration is extended by the Director
and the Commiésioner, or {b) it is reazonably determined prior to the expiration
of the fixed term or any exteasion thereof ihdt the unitized land is incapable of
production of unitized eﬁbstancea in paying quantitles and after notice of intention
to termirate the agreement on such ground is given by the Unit Operator to all
parties in interest at their last known addresses, the agreement is Lerminated witi
the approval o the Director and the Commissioner, or (¢) a valuable discovery of
unitized substances has been made on unitiged land during said initizl term or‘any
extension thercof, in which case the agreement shall remain in effect so long as
unitized substances can be produced from the unitized land in paying quantities;

or {d) it is terminated as provided 15 Section 5 or Section 8 hereof. This agree-
ment may be terminated at any time by not less than 75 peréentum, on an acreage
basis, of the owners of working interest signatory hereto with the approval of

the Director and the Commissioner.

19. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION: All productior
and the disposal thereof shall be in conformity with allocations, allotments, and
quotas made or fixed by any duly authorized person or regulatory body under any

Federsl or State statute. The Director is hereby vested with suthority to alter

or aodify from %time to time, in hig discretion, th: rate of prospecting and develo -
ment and within the limits made or fixed by the Cormission to alter or modify the
quantity and rate of production under this agreement, such authority being hereby
limited to alteration or modification in the public inteteet, the purpose therens
and the public interest to be served thereby to be stated in the order of alteraiim

or modification; provided further tha% no such alteration or mcdification shell be

- Ly -
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effective as to any land of the State of New Mexico as to the rate of prospecting
and development in the absencs of the specific written apprawal thereof by the
Commissioner and as to any lJands of the State of New Mexico or privatelybowne&
lands subject to this agreement as to the quantity and rate of production in ths
absence of specific written anproval thereof by the .Commission.

20, CONFLICT OF SUPERVISION: Neither the Unit Operator nor the working

interest owners nor any of tham shall be subject to any forfeiture, terminatica,
or expiration of any rights hereundef 6r under any leases or coniracts subject
hereto, or to any penalty or liability for delay or failure in whole or in part to
comply therewith to the extent thst the said Unit Oﬁhrator, working interest
owners or any of them are hindered, deiayed, or prevented from complying theresith
by reason of failure of the Unit Operatdr to obtain the joint consent. of the
representztives of the United States and the represent#tives of the State of Naw
Mexico in and about any matters or thing concerning which it i=s required hereia
that such Joint consent be obtained. The parties hereto; including the Commission,
agree that all powers and authority vested in the Commiaaion in and by any pro-
visions of thls contract are vested in the Comunission and shall be exercised by it
pursuant to the provisions of the laws of the State of New Mexico and su;ject in,
any case to sppeal or judicial review as may now or hereafter be‘provided by the
laws of the State of New Mexdco.

21. UNAVOIDABLE DELAY: All obligations under this agreement requiring

the Unit Operator to commence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement shall be sus-
pended while, but only so long as, the Unit Operator despite the exercise of due
care and diligence is prevented from complylng with such obligations, in whole or
in part, by strikes, lock-outs, acts of God, Federal, State, or municipal iaws o
agenciés, unavoldable accidents, unconirollable delays in transport;tion, inability
to obtain necessary materials in open market, or othér matters beynﬁd the reasonable
control of the Unit Oparator whether simllar to matters herein enumerated or not.
22. TAXES: The working interest owners shall render and pay for their
account and the account of the royalty owners all valid taxes on or neasured by
the unitized substances in and under or that may be produced, gathered and scld
from the land subject to this contract after the effective date of this agreement,
or upon the proceeds or net proceeds derived therefrom. The working interest

owners or. each tract shall and may charge the proper proportion of said taxes to
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the royalty owners having interests in said tract, and may currently retain and
deduct sufficlent of the unitized substances or derivstive products, or net pro-
ceeds thereof from the allocated share of each royalty owner to secure reimburss-—
ment for the taxes so paid. Mo such taxes shall be éharged te the United States
or the State of New Mexico or to any lessor who has a contract with his lessse
which requires the lessee to pay such taxes.

23. COUNTERPARTS: This agreement may be executed ir any rumber of

counterparts with the same force and effect as if all parties had signed the same
document, or this agreement may be ratified with like force anc effect by a
separate instrument in writing specifically referring hereto. Any separate counter~
part, consent, or ratification duly executed after approval hereof by the Secretar:
and the Commissioner shall be effective on the first day of the month next followinz
the filing thereof with the Supervisor and the Commissioner, unlsss objection
thereto is made by the Director and the Commissioner and notice of such objection
is served upon the appropriate parties within 60 days after such filing.

‘24, FAIR EMPLOYMENT: The Unit Operator shall not aiscriminate against

any employee or applicant for employment because of race, creed, color, or nationg’
origin, and an identical provision shall be incorporated in all subcontracts.

25, LOSS OF TITIE: In the event title to any tract of unitized land

or substantial interest therein shall fail and the true owner cannot be induced
to join this unit agreement, so that such tract is not committed to this unit
agreement, there shall be such readjustment of parti¢ipation as nay be required
on account of such failure of title. "In the event of a dispute as to title or
as to any interest in unitized land, the Unit Operator may withhold payment or
delivery on account thereof without liability for interest until the dispute is
finally settled; provided, that, as tc Federal and St#te lsnd or leases, no pay-
ments of funds due the United States cr the State of New Mexico shall be withheld,
but such funds shall be deposited with the district land office of the Buresu of
Land Management and the Commissioner of Public lands of the State of MNew Mexice,
respectively, %o be held as unearned monéy pending final settlement cf the title

dispute, and then applied as earned or returned in accordance with such final

settlement.

o ——

hereof by the Commissioner ard the Commission, and in addition contalns provisiuns

26. COMMITMENT OF STATE IANDS: This agreement provides for approvzl

suthorizing the Commissioner and the Commission to exercise certain functions. It
‘ .
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is hereby understood and agreed that, in view of the aituation of and the small
percentage of 3State lands in the uniit area which may be committed hereto, the
Commissioner and Commission will exercise ncne of the functibns prescribed in
this agreement, except'as to operations on State lahds, until such time as it iz
proposed to include said{State lands, or a portion thereof, in an approved parti-
cipating area. |

In the event the Commissloner or Commission should not approve this
asgreement,;, 1t shall nevertheless be effective upon approval by the Secretary of
the Interior and thereupon all of tlie provisions of this agreement pertaining to
the functions of the Commissioner or Commission shall be of no effect.

IN WITNESS WHEREQF, the psrties hereto have caused this agreement to

be executed and have set opposite their respective names the date of execution.

UNIT OPERATCR
ATTEST: DATE: STANOLIND OIL AND GAS COMPANY

By
Assistant Secretary Vice President

WORKING INTEREST OVNERS

ATTEST: DATE: STANOLIND OIL AND GAS COMPANY
By
Agsigtant Secretary Vice President
ATTRST: DATE :
By

ROYALTY INTEREST OWNERS

- 17 -



EXMIBIT 'B"

Attached to Unit Agreament for the Developaent
and Operation of the Rosa Unit Area,
Countiss of San Juan and Rio Arriba, New Mexico

Schedul.e of Lands and Leases in Unit Ares as shown on Exhibit "A"
Tract; Serlal Dnscripﬁibn of Acreage Lease Owner £ Interest Acros; .
No. No. in Unit Area or Applicant Owned in i
. Each Tract

TOWNSHIP 31 NORTH, RANGE L WEST

1 Santa Fs Sac. 1-A11 Mrs. Lorene Auatin 1008 16T
078891 Sac, 2-A1l1
Sac. A1l
1 Sante Fe Sec. L-All Mrs. Lorene Austin 1008 asae s
078890 Sec. 5-Al1
Sac. 6~A11
Sﬁcb 7"A11
173 Santa Fe Sac., 8-2)1 Mrs. Laura Machen 100Z 2860 O
073888 Sac. 9-A11
Sec. 10-All
Sac. ll-All
Iy Santa Fe Sec, 12-Al11 Mrs. Laura Machen 1002 ARGN
078887 Sec. 13-All
Sec. 24~A11
Sac. 25-Al1
v Santa Pe Sec. l4-All Thelma E. McManus 1008 1920
078892 Sec, 15-A11 ,
Sec,. 16-A11
VI Santa Fe Suc. 17-A11 Mrs. Lorene Austin 100% 2EQG . 6F
078889 Sec. 18-A11
Seco 20"‘All
¥I1  Santa Fe Sac. 21-All Thelma E. ¥c¥anua 100% 1520,
078893 Sec., 22-411 .
Sac. 23-411

YIII Santa Fe Sec. 26~-E/2 SEfL, W/2 §/2, lots 1,2, Hazel D. Quitzau 100% 28850
078894 3,4,556,7,8,9, and SW/L NW/j
Sac. 27-E/2 E/2, W/, SE/4, W/4 KE/L,
‘ NE/l Wi/l,, and Lots 1,2,3,4,5,6,7,8
Sec., 28-W/2, SE/L, W/2 NE/L, and lots 1

and 2
Tz Patented Sac, 26-H. E. No., 282 Lewis W. Lynch 1002 LES
b4 Patented Sac. 27 and 28-H. E. No. 277 Stanolind 100% 12067
XI  Santa Fe  Sac. 30-E/2 " Vence W. McManus 100 O
CT8777 ‘See. 31-E/2, E/2 SW/L
XIi Santa Fe Snc. 30-E/2 W/2, Lots 1,2,3,4 Edith A. Payra 100% BV i

C7877 Sec. 31-E/2 WH/L, Lots 1,2,3,4



EXHIBIT "B" -~ (cont.) o

Attached to Unit Agreement for tﬁe_Development

and Operation of the Rosa Unit Area,

Counties of San Jusn and Rio Arriba, New Mexico

Schedule of Lands and Leases in Unit Area as shown on Exhibit "A®

Tract Serial

No. No.
XIII Sdnta Fe
078763
XIV  Santa Fe
078767
Xv Santa Fe
078762
VI Santa Fe
078770
XV1I Santa Fe
078769
XVII1I Santa Fe
078764
XIX Patented
XX Patented
X1 Santa Fe
079165
XXII Santa Fe

078768

Description of Acreage

in Unit Area

Sec,
Sec.
Sec.
Sec.

- Sec,

Sac.

Sec.
Sec.,
Sec.
Sac.
Sec.,
Sec.

Sec,
Sec.
Sec.
Sac.

Sac.
Sec,
Sec.
Sac,
Sac.

Sac.,
Sec.
Sac.,
Sec.

See.
Sac.

Sec.
Sac,
Sac.
Sac.

Sec.

Sa2¢.
Sec.

Sec.

Sac.
S=c,
Sec.
Sac.
Sec.

TOWNSHIP 31 NORTH, RANGE 5 WEST

3-All.
4~Al11
5-A11
8-E/2 and SW/L,
9-A11
10-N/2

6-A11

7-A11

8-WW/1,

12-A11 (in T31N-R6W)
13-A11 (in T31N-R6W)
24~A11 (in T3IN-R6W)

11-A11
12-A11
13-A11
1j-A1)

10-8/2
15-A11
22-A11
23-N/2
27-A11

16-A11
17-A11
21-A11
28-A11

18-A11

19-E/2 E/2, WW/4 YE/L, SW/4

SE/4, Lots X and &
20-N/2 and SE/|,

29-N/2 NE/Y, W/2 SE/4, and SW/L

30-A11
31-Al1

19-SW/4 NE/L, WK/L SE/L,
Lots 2 and 3

20-8W/4,
29-NW/1,

29-5/2 NE/4, E/2 SE/4

23-8/2

24-A11 "

25-W/2, SE/L

26-W/2, SE/L
-A11

Lease Owner % Interest Acr:age
or Applicant. Owned in ia
Each Tract Uni. drea
~ Sareh E. Lilly 1004 25060
Edith A. Payne 100% 251408
Mre. Era Easterling 100F  2553.00
Mabel C. Senter 100% 2561300
Uabel C. Sentér 100% 2567 ,00
Edith A Payne 1008 2507.7%0
M. A. Gonzales 100% 157,22
Stanclind 100% 323.00
Albert M. Senter,dJr, 100% 165,00
Mabel C. Senter 1008 256.00



EXHIRIT “B" - (cont.) .

Attached to Unit Agreament for the Development
and Operation of the Rosa Unit Area,
Counties of San Juan and Rio Arriba, New Yexico

Scheduie of Lands and Leasss in Unit Ares as shown on Exhibit "A™

Tract Serial
No. No.

{111 Patented
XXIV Patented

XV Santa Fe

078773

XXVI Santa Fe
078772

XXVII State of
New Mex.

YXVIII Patented

XXIX Fatented

XXX Santa Fe
078765
XXXI Patented

XXXII Patented
¥XXI1I Patented

XXXIV Santa Fe
078771

XXXV Patented

XXXVI Santa Fe
078766

Description of Acreage

in Uni% Area

Sac,
Sac.

Sec.
Sec.
Sec.
Sec,

Sac.
Saec.

Sac.

Sac.,
Sac.
Sac,

Saec,

S‘gc ]

Sac.
Sec.
Sac.,

Sac.
Sac,
Sac,
Sac,
Sac.
Sac.

Sac.
Sat,
Ssc.
Sac,
Sac.
Sac.
Sac.
Sac.
Ssco.
Ssc.,
Sec,

Sec.
Sac.

265-N8/4
26-NE/ 1,

32-A11
33-A11
34~AL1
35-A11

iease Ouner
or Applicant

% Interest
OUwned in
Each Tract

Aeroage

An
Unit

Area

Stanolind
Stanolind

Thelma E. McWManue

TOWNSHIP 3t NCRTH, RANGE 6 WEST

1-A11

3~Lots 536»7183937 afb)
Bf2 sw/h, SU/y Sifh
L~Llots 5,6,7,8,9, N/2 SW/i,
NW/b SE/L, SE/4 SE/L

Hazel D. Quitzau

33-%/2, gE/a, W/2 SE/4 (in T32N-R6W)
2

u-E/2,
35-A11 (in T32N-RGW)

2-Al) except Lot %

2-Lot 5

3 and 4 - Tract Fe. 37
33-E/2 SB/i (in T3I24-R6W)
~NW/4 SN/l (in T32N-R6W)

4=S/2 W[k, SW/L SEfi

5-A11

8-¥/2, Ef2 B/2

9--Al11

10-Lots 1,2,3, E/2 5/2, W/L,
15-Lots 1,2, E/2, E/2 sW/},

aw/2 i/2
10-w/z B8/2
10 and 15 ~« Tract No. 38

11-AL1
14-A11
23-A11
26-411

15 and i6 - Tracti Ne. 39

16-Lots 1,%2,3, N/2 M8/,
N/2 WW/L, SW/L NI/L, W/2
17-A11
2-~Lots 1,2,3, W/2 W/4,
22-Lot 1, &/2, M3/4, E/2
25-A11.

s/,

8/2
W /4

W/2, SW/h W/L (in T32H-ROW)

levi A. Hughes -

Stanolind

BEdith A. Payne

T, B. Miller
Stanolind
J. 8. Cover:

Makel C. Senter

Stenolind

Edith A. Payne

100%
100%
100%

1008

100K

100%

100%

100%
100%
| 100%
100%

100%
10048

1,

o

16G.00

2558 .00

25627

P56 2

W00
000

o 00



EXHIRIT "B" «~ (cont.)

Attached to Unit Agreement for the Development
ard Operaticn of the Rosa Unit Area,
Counties of San Juesn and Rio Arriba, New Mexico
Schedule of Lancs and Leass: in Unit Area as shown on Exhibit "Av

Tract Serial Iiescription of icreags Lsase COwner % Interest Acresge
No. No., in Unit Area or Applicant Cvined in in
Each Traet Unit Arss
XXXVII State of Sec, 16- Byrd-Froat 100% 160,00
Hew Mex.
XYXVIII State of Sec. 16 and 21 - Southern Petroleun Co. 100% 160,00
New Mex.
IXXIX State of Sec. 16 and 21 - Levi A. Hughes 1008 8000
New Mex. ' :
¥L State of Sec. 15 and 22 - : Maleco Refineries, Inc. 100% 80,00
New Mex. '

TOWNGHIF 32 NORTH, RANGE 6 WEST

XLI State of Sec. 32-%/2 C. L. Collins 100% 320,00
New Mex.
¥LII State of Sec. 32-E/2 Byrd-Frost 100% 52000
New Mex.
X1I1I Patented Sec. 34-W/2 NW/4 Stanolind 100% £0.00
ALIV State of Sec., 36<¥W/x . M. B, Armer 10C% 520,00
New Yex. ‘
XLV  State of Sec. 3%-E/u  Byrd-Frost 100% 320,00
New Mex. - e . et
504 224,07
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AMENDED EXHIBIT “B"

s

Attached to Unit Agreement for the Development
and Operation of the Rosa Unis Area,
Counties of San Juan and Eio Arriba, New Mexico

ibit "A"

P Schedule of Lands and Leases in Unit Ares a3 ghown on Exh
‘ % Interest Acreage
Irast Serial Description of Acreage Leagse Owner. Owned in in
Ne.  No, in Unit Area or Applieant  Each Tract Unit Ares
TOVNSHIP 31 HORTH, RANGE 4 WEST
I Sante Fe See. 1-Ali irs, Lorene Austin 1008 1965.72
078891 See, 2~-A11
See, 3-A11
11  Sante Fe Sec. 4=Al1l #rs. Lorene Austin 1008 2539.46
078890 See, 5-A11
See., 6~A11
See. T-All
IIT Santas Fe See, 8~-A11 Mrs. Laura Machen 1008  256(C.00
078863 Sec, 9-A11
Sec. 10-All
Sec, 11-~-A11
IV  Santa Fe Sec, 12-A11 Mrs, Laura Machen 1002  255%.57
078887 See, 13-A11 '
Sec, 2-All
v Santa Fe See. 14-AlL Thelma E, McManus 1008  1920.00
078892 Sec. 15-A11
Sae, 16-A11
VI Santa Fe See. 17-A11 Mrs, Lorene Austin 1008  250%.58
078849 Sec. 18-A1)
S%Ca 19-All
Sec., 20-A1)1 ‘
V1{ Santa Pe Sec, 21-A11 Thelma E. MclManus 1006 1920:.00
078893 Cae, 22-A11 ‘
Sac., 2%~All
VIII Santa Fe Sec. 26-E/2 SE/l, N/2 N/2, Lots 1,2, Hazel D. Quitzau 1008  228..16
078894 3,4,5,6,7,8,9, and SW/4 NW/j
Sec. 27-E/2 E/2, SW/i SE/i, W/LNE/4,
NE/L NW/L, and lLots 1,2,3,4,5,6,7,8
Sec. 28-W/2, SE/4, W/2 NE/l, =nd Lots 1
and 2
Seﬁo 29-A11
I¥  Patented  Sec. 26-H. E, No. 282 Lewis W. Lynch 1005  156.€0
X Patented See. 27 and 28-H., E. No. 277 Stenolind 1008  120.63
XI Santa Fe Sec. 0-E/2 Vanee W, licManus 1008 716.91
078777 Sec. 31-E/2, E/2 SW/4
XII Santa Fe Sec. 30-E/2 W/2, lots 1,2,3,4 Edith A. Payne 100% 50864
078774 Sec, 31-E/2 NW/L, lots 1,2,3,4 .
TOWNSHIP 31 NORTH, RANGE 5 WEST
XIIZ Santa Fe . Sec. 3-All Sarsh E, 14lly _— 1008  2544.64
078763 fec. L=A1) '
f;e'co 5-All
teq. 8-E/2 and SW/&
Sec. 9-A11
See. 10-N/2



""NMENDED EXHIBIT "B" -~ (cont.)
Attached to Unit Agreement for the Development
and Operation of the Rosa Unit Area,
Counties of San Juan and Rio Arriba, New Mexico

Schedule of Lands and Leases in Unit Area as shown on Exhibit "A"

% Interest Acraage

ract  Serial Description of Acreage Lease Owner Omed in in
No. No. in Unit Area or Applicant  Each Tract Unif: Ares

TOWNSHIP 31 NORTH, RANGE 5 WEST — (cont.)

New Mexlco

v Santa Fe Sec, 6~A1l Edith A. Payne 1008  2513.04
078767 Sac. 7-A11 _
Sec. 8-NW/4 -
Sse. 12-A11 (in TN-REW)
Sac. 13-211 (in T3IN-REW)
Sec. 24-A11 (in T3IN-R&W)
v Santa Fe  Sec. 11-A11 Mrs. Era Easterling 1007 2560.00
078762 Sec. 12-411
Sac, 13-A11
See, 14~Al1
Ne 121 Santa Fe Sac. 10-5/2 Mabel. C. Senter 2002  2560.00
078770 Ssc. 15-A1L
Sec. 23-N/2
Sec. 27-A11
7Vl Santa Fe Sec. 16~A11 Mabel C. Senter 1008  2560.00
07876% Sec, 17-A11
SGCo 21-A11
Sec, 28-A11
AVIL{I Sanva Fe See. 18~-A11 Edith A. Payne 100% 2507.30
078761, Sec. 19-E/2 E/2, WW/4 NE/t,, N/4 :
SE/L, lLots 1 and L
Sec. 20-N/2 and SE/A4 ,
Sec. 29-N/2 NE/L, V/2 SE/h, and SW/L
Sec. 30-Al1l
Saec. 31-All
IX Patented Sec. 19-SW/4 NE/4, NW/L SE/L, Stanolind 100% 152,22
Lots 2 and 3
S Patented  Sec. 20-SW/4 Stanolind 100% 320.00
Sac, 29-NW/4 :
X1 Santa Fe Sec. 29-58/2 NE/L, E/2 SE/4 Albert M. Senter,dJr. 100% 160,00
07916% ,
XI7  Santa Fa Sec. 23-5/2 Mabel C, Senter 1002  2560.00
07876¢: Sac. 24-A11
Sec. 25-W/2, SE/L
Sec. 26-W/2, SE/k
Sec,. 36=-Al1
“¥Ii1 Patenied  Szc. 25-NE/L Stanolind 1008  160.00
XIV  Patented — Sec. 26-NE/4 Stanolind 1008  160.00
XY Stace of  Sac. 32-NW/4 John R, Brennand 1002 160,00
New Mexico ' and D. R. Ponder
TXVI  State of  Ssc. 32-NE/L M. B. Armer 1008  160.00
New Mexica _
XVII State of  Ssc. 32-5/2 Byrd-Frost 100% 320.00



o

AMENDED EXHIBIT "B" - (comb.)

Attached to Unit Agreeraént foii; the Development
and Operation of the Rosd Unit Area,
Counties of San Jusn and Rio Arriba, New Mexico

Schadule of Lands and Leases in Unit Ares as ghomn on Exhibit A"

| | o . % Interest Acreage
Tract Serdal Description of Aereage lease Owner Opned in in

Yo, No. in Unit Area . w{A’gﬂ; cant Each Tract Unit Areas
 TOWNSHIP 31 NORTH, RANGE 5 WEST = (cont.)
IRVITL Sant- Fa Sae. 33-A11 Thelma B. McManus 1007 1920.90
07877°. Ssc. 2h-All : ,

Sec, 35-Al11
TOWNSHIP 31 NORTH, RANGE 6 WEST

¥RXIX  Senta Fa  Sec, 1-A1L o - Hagzel D, Quitzau 1006 2561.86
078772 Szc. 3-lots 5,6,7,8,9, SE/4, S -
E/2 SW/h, SH/L SA/L
Sec. h-Lots 5,6,7,8,9, N/2 W/,
N§/4 SE/L, SE/L SEfl : ,
Sec, 33-¥/2, NE/L, W/2 SE/4 (in T3I2N-RGN)
See. 3-E/2, E/2 W/2, S®/L, SW/L (in T32N-R6W)
See. 35-A11 (in T32N-R6W)

%3X  State of  Sec. 2-All except Lot 5 " Ge H, Brown 1008 346.91
New Yexico o o

T¥IXI  State of  Sec, 2-Lot 5§ Virginia O, Cornell 100% 9.35
New Maxico A N -

Y¥XTT Patented  Sec. 3 and k~Tract No. 37 . Stamolind . 100%  158.36

See. 33-E/2 SE/L (in T32N-R6W)
Sec. ~NW/4 SW/h (in T3I2N-REW)

SHAXIII Santa Fe  Sec. 4-8/2 SW/4, SW/L SE/l, Edith A, Payne 1008 2460.23
- 078765 Sec. 5-All ' .
Sec. 8-W/2, E/2 E/2
Sse. 9~-A1L1 '

Sec. 10-Lots 1,2,3, E/2 E/2, NW/4
Sec. 15~-Lots 1,2, E/2, B/2 SW/i

YYXIV Patented Sec, 8-M/2 E/2 : T._/B. Miller . 100% 160,00

SYIV  Patented Sec., 10-¥/2 B/2 . ' stamlind : 1008 160,00
F¥X¥L Patented  Sec. 10 and 15-Tract No. 38 -+ de 8. Covert 1005  160.00
FXXVviIl Santa Fe Sec. 11-A11 . Mabel C. Senter 1008  2560.00
o73771 Sase, 14-A11 , :
Sac, 23411
Sac., 26~A11 ‘
CFXVIIT Patented Ssec. 15 and 16-Tract No., 29 Stanolix_ld 100% 160,00
¥XXIZ Santa Fa Sec, 16-Lots 1,2,3, N/2 NE/4, ' Edith A, Payne - 1008  2552.71
078766 N/2 N0/, SW/L WA/L, W/2 SW/4 S '
‘ Sec, 17-831 :

Sec, 21-Lote 1,2,3, W/2 W/, S/2
See, 22-lot 1, S/2, NE/L, Ef2 NW/),
Sec, 25-Al11 :

FL State of  See, 16% | . Byrd-Frost 1008  160.00
New Mexieo ' ' ' e
Ll Btats of Sae, 16 and 21% - Southern Petroleum 1008 3’__6@ .00

New Mexieo ' . Exploration, Inc.



A ' ' 7
PUENDED EXHIBIT "BY — (cont.) 7
Attached to Unit Agreement for the Davelopment
and Operation of the Rosa Unit. Area
Counties of San Juan and Rio Arriba, New Mexico

Schedule of Lands and Leases in Unit Area as ghown on Exhibit "A"

- % Interest Acreage
Tract Serial Description of Acreage . Lease Owmer Owned in in

o, No. in Unit Area or Applicent  Each Tract Unit Area

TOSNSHIP 31 NORTH, RANGE 6 wms‘r = (cont.)

7LI1  State of  Sec. 16 and 2L* G. H. Brown 100 80,00
New Mesxtico '

FLIIT State of Sec. 15 and 22% ‘ Halco Refineries, 100% 80.00
New Yestico Inc,

TOANSHIP 32 NORTH, RANGE 6 WEST

L1IV  State of = Sec, 32-W/2 G. D. Macy and 100% 320.00
New Mexico - C., L. Collins )
LLY  State of  Sec. 32-E/2 Byrd-Frost 1003  320.00
New Mexico
XIVI  Patented  Sec. -H/2 W/4 Stanolind 100% 80.00
XLVII State of Sec. 36-W/2 M. B. Ammer 100% 320.00
New Mexico
XIVIIZ State of  Sec. 36-E/2 Byrd~-Frost 1006 320.00
New Yexico
TOTAL 54,209 .49

*Resurvey plat, dated June 30, 1919, spproved August 27, 1919, shows "School Section® to be
parts of Sections 15, 16, 21, and 22, 31N-6W, but is carried on State of New llexico records
as Section 15, 31N-6W, and leased as follows:

W/ NB/4, N/2 NN/4, SV/l, NN/L - leased to Byrd-Frost, 160 acres,
SW/i - leased to Southern Petroleun Exploration, Inc., 160 acres,
W/2 SE/l - leased to G. H. Brown, 80 acres,

E/2 SE/i ~ leased to Malco Refineries, Inc., 80 acres,

Balance of Sectlon is patented.

The foregoing amended Exhibit "B" is submitted to correct the acreage in
certsin tracts at the request of the Department of the Interior and to conform to
its records, and this amended exhibit is accordingly executed by all parties in
interest whose interssts are affected by said change.

Signed this day of , A. D. 1948,
ATTEST: STANOLIND OIL AND GAS COMPANY
BY e
Lasistant Secretary , Vice President

VINCE W. MoMANUS

HAZEL D. GQUITZAU



™~ : | e

STATE OF OKLAHCHA ;
COUNTY OF TOLSA )

On this day of _ , 1948, tefore me appeared

__» to me perasonally known, who, being by ms duly sworn,
did say that he is the Vice President of STANOLIND OXL AND GAS COMPANY, a Delawsre
corporation, and that the seal affixed to said instrument is the corporats seal of
said corporation, and that said instrument was signed and sealed in behalf of said
corporation by authority of its Board of Directors, and sald
acknovledged said instrument to be the free act and deed of said corporation.

Given under my hand and notarial seal this day of s 1948,

¥y commission expires:

Notary Public

STATE OF

Nt N

COUNTY OF

On this  day of , 1948, before me personally appeered

to me known to be the person __ described in and who exscuted and deliversed the
foregoling inatrument, and acknowledged to me that executed the same as
free act and deed.

IVEN UNDER MY HAND AND SEAL OF OFFICE, this _ day of , 1948,

My commission expires:

Rotary Public

STATE COF

Nt Nt Nt

COUNTY CF

On this day of " 19#8, before me parsonally appeared

to me known o be the person __ described in and who executed and delivered the
foregoing instrument, and acknowledged to me that executed the same as
free act and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of s 1748,

My commission expires:

Notarv Public




