
this agaeaaaat, entered into as of th* 1st 4*/ cf January, 1944, 

by and bitww the pertiee subscribing or acoseRting fcersto, 

tt&&tgAS, the pertiee subscribing or uaaseaUng tereto ere the 

<tta*t* of ejsarstlng, royalty, or othar oil er gaa laUrwU la tae Bheaee 

unit area hereinafter ilsflasai 

i$MKlaa, it ia the purpose of the parties aerate eeaaerve tha 

natural reeauveaa, prevent avoidable waste, and nataln the ether benefits 

obtainable taaaaga ilsae1«|inaiit ana* eper«tl«a of said wit area (or the pert 

thereof meaa aabjsot te this agreeeeat) aader tbe vssa, ouadiUaw, and 

limitations hereinafter eat forth, aaeer uad pursuant te tae provision* cf 

sections 17, 27 eat ja ©f the aet of Ceagreee, approved February 25, 1920, 

entitle* Ua aet te proaote the adniiig of ooal, faaayaate, ell, oil ahals, 

g*a and sedlna ea tbe pehlia desaia," 41 Stat. 443, 44a, 450, aa aeeaaee cr 

sufgOaaentee ay tae aeta ef ftareh 4, 1931, 44 Stat* 1525, aa* august 21, 1935, 

49 Stat. 477, 6fSf 3© 8* 3. C, 224, 144 and 109% 

mm, mrnmm, in sensi<ier*ti«a of tbe pseensss end tha promise** 

hereinafter eattalsea, the parties hereto and tbe parties consenting hereto 

egree aaoag theaeelves eat with the Secretary ef tba Interior ea follows i 



i i ^ J K i *C1 1. Ins act of February 25, 1920, supra, &• eaended, 
ASP 

,i^UfKj<S and a l l pertinent regulations heretofore and a l l 

pertiaenfc and reasonable regulations her**fter issued therennder, including 

operating regulations, ere aeeepted &m ende a pert of this timsMft, 

m i l AIM 2. £be fallowing deeeribed land* sfecwn on the amp 

attached hereto ere hereby eeelgoated and recognised «e cceuaUtuting the Abodes 

unit areas 
Seetitm 4t */2 «/2| a/2 SW4j it/2 ££/4| 3g/4 $%/k 

Seetiea 5t a l l 

Seetlon 6i s^4 m/ki m/ki %/z M/kt mfh m/k 

3eetl*s> ?i w/4 m/k 

Seetlon St m/k% »/2 mfk% ^/k m/k$ %/z 

Seetlon 9t a i l 

Section 201 m/k m/k$ 0/2 «M/4 | a/2 

Seetien 15* All 

Ut O l 

Seetlon IT* a/2} S/2 S*f/4 

Section 20t 1/2 

Section 21t All 

Section 22* All 

Seetlon 23i Sn/4 h*A§ Ste/4 

Seetien 24t All 

section 27* All 

Section 28* All 

Seetlon 2ft */2 m/k 

All in township 26 .South, jia&ge 37 lent, g. H. Meridian. 

Total 3,520 aeree. 
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The above deaeribed unit area may ha eoalfied upon application by 

tha Group 1 Unit L peretcr haraiaaXter referred to and by tha unit eparatcr or 

operator* Jar tha tmUltod •ubotancen In Group 2 and Groan 3, or, tf there ba 

no unit operator fer the njaHlied •ubataneea in both er either of said Groups, 

then th* camera af the eparatiiij? rights aa to nnUlaort substances in the Group 

for whleh there in no mat operator upon the aajority of the lease then sabJeet 

to this agreeeent, and etth the approval of the Secretary of the Interior, te 

lAclnde additional lead reasonably regarded aa naeeseary er desirable for the 

purposes of this sgyseasiit or te exclude land reasonably proved to he unneeeaeary 

for saeh opuses. Seen increase or decrease shall ha effective as •••{ the first of 

MMkm 3. All tracts *ithia the unit area as to whleh the oil 

ana gas operating rights are eomeitted to this 

egreeaent c seat 1 tare the iaada subject to this agreeeeat. Signature hereof 

or consent hereto by aay person eoeaits to this egreeaent the interests (whether 

operating rights or ether interests) specified opposite such person's signature 

hereof or specified ia saeh person's consent hereto. 

** 411 oil, rn*, natnral gasoline, and associated 

fluid hydrocarbons ia laada subject to this agreement 

in any and a l l sands or horisen* are unitiied under the terse of this egreeaent 

and are hereinafter sailed *uniti»ed substance**, 

5. It is the intent «nd purpose of the parties to this 

sera—ant thai tha nnHleod substance* she a he 

subject to developaeet and operation In separate groups as followst 
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arcep 1. Gas (incluoir.K casingheed gas) in any and e l l aenee 

at or above * depth of 4,000 feet froa the ground surf see, 

whether such gas i s now in place or ia ncreafter injected. 

Croup 2, Oil in any and a l l sands at er above a depth of 4,000 feet 

froa tbe groin*! surface. 

3renp 3. All unitiied snbetanees below a depth of 4,000 feet iron the 

ground surface. 

operator he demanded by tbe Secretary. 

The terns and eondltions for tt» de#al©p«*»t and operation of 

unitlsed substances in Group 2 and/or Group J shall (unless and until a plan 

for their developeent be established as below provided) be deeaed to be the 

terns and conditions of tbe Isaacs, contracts, and other agreements under wblcb 

said ml uiaed eabetancea are new being developed and operated, except insofar 

aa said leases, contracts cr other agreements nay require adiastmsnt or modification 

to conform with the herein provided terns and eendition*. 

the holders of the operating rights as te the onitlsed enbstaeees in 

Urea? 2 and Group 3, or either, any at any tine select, and they agree upon 

demand of th* Secretary promptly to select, a Unit Operator for the unitlsed 

eubetancee in Swap 2 and Oman 3, or either, and in either such case they snail 

also submit a sebednle showing a method of aUeeetion of benefits and costs of 

eperatione as to said unitlsed snfaetanees and th* ratio of apportionment thereof 

among the parties entitled to such benefits tar charaneble with such costs. 

6. lie Unit Cpcr&tor has been appointed for the 

unitlsed substances in Group 2 and/or Group 3, 

nor need be unless the epjrfiiatwsat of such a Unit 



After approval by the Beeretary of the Salt Operator eo selected, and of tho 

schedule se submitted, sea within 3^ oars after demand by tbe omperriser, said 

Unit i/parator sbaii submit fer tbe a^roval of tbe Supervisor a plan of 

developeent ana/er operation for tbe ttnlMeed eubstsates ia Groups 2 and/or 3, 

which plan er plane, when eo apfc-eved, shall constitute tbe further drilling 

end operating obligations of seM Unit tperafccr for tbe unitijeed substances 

involved. Seia plan er plane shall be ae nearly conplete and adequate as the 

Supervisor say eataral ia to be asoeaaary and advisahi* to conserve properly the 

unitlsed substances covered by such plan or plans. Said plan or plans nay be 

modified from tine te tint open approval of said Aipervieor, or at the direction 

of sain" Supervisor, ta meet changed eondiUenc, and tbe further obligation* cf 

the Unit Operator er Operates involved shall be conformed thereto. 

m m 1 7. SI Paso natural Oes Coapeny is hereby designated as 
UHT 
SfmtSGa unit operator for Group 1 unitlsed substances, 

• 
hereinafter designated aa Creep 1 Salt Operator, and by elgaature hereof 

commits to this agreement a l l latereete vested in it in lands within the unit 

area and •grass to accept the ewtiee and obligations of such unit operator to 

conduct sad manage the operation of the lands snbject to this agreement for the 

development, storage and production of Group 1 nalttacd substances a» herein 
provided. 6. ttienever a Unit Operator for a Group or groupe of unitlsed substances designated under this agreement shall be f sate oft, cr shall relinquish his rifhte as Unit Cparator under this agreement, the owaers of the anjerity of eajsratiag rights aa to each group or greape of anfttsod sabstasjees eeeordlng to their total acreage latereete in the lands subject te this agreement as to such group or groups shall select a new unit cperater fer such group or groups of unitlsed substances* &ueh selection 
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shall not beet*** effective until (a) tha unit operator so selected shall 

accept tha dutiee ana respcosibllitiee of each unit operator and (h) tho 

selnotlcn shall have been approved by the Secretary. Aay unit operator eh ail 

be subject to removal for failure to perf em effestively his duties and 

obligations as Unit Operator hereunder on notice by tbe Secretary, such notice 

to be given only after reasonable opportunity has been given to correct any 

specified default in performance. 

She right to relinquish a l l rights aa a unit operator nay be exercised 

whenever said operator is net in default under this agrcssont but no Unit Operator 

shall be relieved froa his dutiea and obligations as Unit operator for a period 

of six sooths after notice of intention to relinquish such duties and obligations 

has been served by bin on a l l other partiee hereto holding operating r igfats in 

respect to the unitlsed substances involved and the decretory, unless a new 

operator shall neve been selected and shall have taeea ever and assumsd the duties 

and obligations of such Salt Operator prior to the expiration of said period. 

At any tiwe prior to the date on which relinquishment by or removal of a Unit 

operator becomes effective, the owners f operating rights ae to the unit!sad 

substances involved or a duly qualified new Unit Operator aay elect to purchase 

on reasonable teres a l l cr any part of the preceding Unit Operator's equipment, 

sateriai, and eppwrbenanees In or upon the Isaac subject to this agreement, 

provided that, no such equipment, smterial, or appurtenance* so selected for 

purchase shall be removed pending Determination of reascnable terms of pa-chase. 

Any equipment, material, and appurtenances not so purchased and not so necessary 

for the preservation of wells aay be removed by the retiring Unit operator at any 

tias within sin (©) sooths after the f^linquishemiit or removal becoees effective, 

but i f not se removed shall become the Joint property of the owners of the 

operating rights aa to the unitlseo substances involved. 



Acquisition or easigaswnfc of operating right* pertaining to Federal 

lands subject to this agreement and the consideration therefor shall be subject 

to approval by the Secretary, 

prospecting for, producing, storing *m disposing of too Group 1 unitlsed 

substances is hereby vested in the Group 1 Unit Operator and shall be exercised 

by said Unit operator as proviaed in U.1* agreement. Accept40sle evidence of 

title to said rights shall be deposited *ith saitf Unit operator, *nd, together 

with this agrecssjnt, shall constitute and define said Unit operator* s rights, 

privileges, and obligations in tbe premisesj proviaed, that nothing herein shall 

be construed te trenefer title to any landc, leases, or operating agreements, it 

being understood that the Group 1 Unit operator shall have rights of possession 

and use merely for tbe purposes herein specified, and for any and all other purposes 

all existing sgreenents in respect to Group 1 unitlsed substances remain in 

force arid effect, lib* provisions aha 1 be applicable to Oronp 2 and/or iroup 3 

anitised substances if &ed when a unit operator or operators for those substances 

are selected as herein provided. 

operations with respect to the development, storage and recovery of Group 1 

unitlsed substances. 

9. fhe exclusive right, privilege, and duty of 

a saeuT i exercisim: any and all rights of tbe parties 

signatory hereto *bich are necessary or convenient for 

the Group 1 Unit Operator shall pay ell costs and expenses of 
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wf 10. the 0r«U£ 1 Unit tperator i» authorised io shut-in 

Aa Iv QdkMf 1 «r produce Ui* isniti-sed substances in Qreup 1, cr 

mtelMQiS tttpplsiacat such sabetsneee by indention of go*, 

eceordlog to n plan of oarvelepacnt and/or operations which shall b* submitted 

by eald Ualt operator for approval oy the v i l and dan Supervisor within 30 days 

after approval of Shis agreement ana when se approved shall constitute the 

obligations of said "anil Operator for develcpesnt and operation of such ualtised 

enbstsnees} provided th*t said plan shall be •object to atedifieai ion free time 

to time at the option of said Unit operator subject to like approval; and 

provided farther that the Oil and Gas Supervisor aay require that a new plan of 

devalepaeet ana/or operations shall be aubmittsd when, in hie opinion, such 

action is necessary *sd advisable in tha public interest. 

A..l&C*IKh 11. Group 1 unitised substances, as and *hen produced. 
fcF m m l 
mitizm win be deemed to be produced equally en an acreage 

basis fron a l l the lands subject to this axree ent 

and will be allocated te the several tracts in the ratio that the total acreage 

of each bears to the total acreage subject to this agreessent. 

ViXxttftit tf 12. Group 1 Unit operator, on behalf of the 
affiaiffl&S 
Ik m m 1 respective lessees, shall pay a l l royalties due 
ifbTfl&gD 

^l^fAMt^a the United States, the State cf hew .Mexico, and 

others entitled thereto, on account of Group X unitlsed substances) jsreviaed, 

that if said Unit operator defaults in any such peywsnta and no bond has been 

posted by said unit wperator which is adequate to cover such default, or whan 

there is no Oroup 1 Unit ̂ per*tor, the obligation te pay royalties on Croup 1 

Unitlsed Substances shall rest upon the respective lessees. 



afclalilaS 13. (a) ftoyaltiee on Group 1 unitized substances 

payable to tbe United States shall bet 

(1) A royalty of 3.79 per cent on the value of tbe fee as to 

production thereof allocated to Federal lands for a period of 25 years 

subject to the previsions of tbe following paragraphs of this section, 

regardless of whether the production was originally In place or was injected 

by Group 1 Unit Operator, *nd thereafter the lease rates shall prevail unless 

a modification of such rates is agreed upon by the „eer*tarjr of tbe Interior 

and Group 1 Bnit Cperator. 

(2) anynltles on gasoline or other liquid fcydroosrbons allocated 

to Federal lends shall be paid at the lease rates. 

(3) I f for any reason Group 1 Unit Operator dees not inject into 

sands cr horisone containing Group 1 unitlsed substances a total of 65,000,000 

s.C.F. of gas within 15 years free th* effective date hereof or i f , upon the 

permanent discontinuance of the injection of gas, Irenp 1 Unit operator has 

failed to inject 65,000,000 f,c.f., th* rate of royalty due the Iniied States 

on the gas recovered from the product U« of Oroup 1 uniti*#o substances shall 

be 3.79 per cent plus that percentage of 6.54 per cent which tha difference 

between 45,000,090 li.e.f» am th* amount of such gas injected bears to 

o5,000,000tii.c.f. 

(4) • I f tbe total VOICBBB of gas produced per acre eqa&la th* aaicunt 

injected per acre pins 4,13b K.c.f. per acre at 15.0251 pressure base, the rats 

of Federal roya.ltjf on all subsequent production shall be at the lease rates. <f 

13. (b) Royalties for Qroaps 2 and 3 unitlsed 

substances payable to tha United States shall be paid at th* rates specified 

in the respective ieeses subject to this agreement. I f and when such substances 

are produced under a plan yf development mid/or oper^tis* approved pursuant to 

this agreement, sain royalties shall be computed on the basis of the amount cr 

nvalae of production allecated to, said leases. 
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13. (s) mental f«* lande of the United States 

subset to this agrcsaent shall bo polo at tha rataa specified in tha leases, 

except that, aa to Iseseholds deWrsAaed by tho Secretary of tho interior to 

be valuable only for storage er production of Group 1 >mltlscd snbstaneee, the 

rental ehall be paid at an anneal rate of 25 cents an acre during the first 25 

years following the effective date of this agreement. In any and all events, 

the leases shall be deemed to be ia a statas of operating leases while being used 

for storage of Orcep 1 anitised subetancee. 

ClliSg8fa%&Jt 14. all operations shall be conducted so as to provide 

for the aost eccnesaoal and efficient recovery of unitized substances to the end 

that maxlnem ultimate yield may be obtained without waste , and for the purpose 

of more properly conserving the natural reeeerees, the production of unitised 

substances et a l l tines shall fee without waste as defined by State or federal 

lav} end production from gas wells shell be limited tc such quantity as can 

be pat to bsneflaial nee with adequate realisation of fuel valnec} and, in the 

discretion af the Secretary of the Interior, production of unitlsed substances 

shall be limited by the beneficial demand as deteradnea by said Secretary. 

baalbAQS 15. Any Unit Operator shall take appropriate and 

adequate msaeuree to prevent drainage of the unitlsed enbstamces as to which he is 

Unit Gpesater from tbe waMw'* larsds by wells not on the lands subject W this 

agreement, cr, with ssmrnvnil of the Secretary of the Interior, pay a fair and 

reasonable c^mnsstory royalty as determined by the Supervisor. 

.yj&asa *M„ 16. Ins parties hereto are consenting hereto holding 

Federal Isaacs subject to thin agreement, consent 

that the Secretary snail, and said secretary, by 

his approval of this agreement, dees, establish, alter, chaage or revoke the 

drilling, producing, royalty sad rental requirements of such leases and the 



regulatione ia respect t&asaef, to ccnfera ««id reouiresaents to too previsions 

of thl* agpeeaent. 

The ijeeretery further agrees, ccaaent* and defeeraioea that during 

the effective life of this agreement, the prospecting, drilling, *nd producing 

operations perf raed upon say leads subject hereto Mill be accepted and deeaed to 

be ejeratiens vnder mfi. for the benefit cf a l l such leaseef that suspension of 

c-peratlons or predtictiesi ©a &ay met lease shall be denned net to have occurred i f 

thorn be operations or production ©a »»y part of the lands subject hereto} and 

that suspension of a l l operation? ACC irotieetica on said i%ada pursuant to my 

approved plan of e*velcfs*nt and/or operation or to the direction or consent 

of said 3enrctary, shall be etassaed to constitute such *tt8j*rjai«n with respect 

te each such lease} *nd n& such lease shall be deetsed to expire by * casus of 

such approved suspension. 

A I I agreenanis Vy ;*f*'i '*.-«Jt;*='?« t'.-mt p-:*rtiou haivi^ «*» euasautlrg 

hereto are hereby seooified cr anenooc t- hbo octant tha* each *^r*ea*nts are 

cot consistent- herewith end in case of *ny conflict the terns cf. this unit 

agraeaent shall prevail. 

The parties hereto sening rights ia any federal oil gas lease 
which covers l*aee part of efcieh are within, end part of whleh are o Aside, 
the hhodee tatt area deseribe<a la this •grnsnaat# by their signature hereto 
hereby ccaasnt and agrse that lands covered by any such leas* located c.tsice 
said anodes Bait Area wil l , apon reqaest ef tbe :*wrstary cf the interior, be 
nana subjeat to aay fature wait *&r*e,*»ni apprcved *:-r presorlbvd by th* wo rotary. 

•xr^A»f8 17. fhe covoiente herein run »ith ••the lm»c; until 

z l ^ l L m this agfv iisawt te£teimat.es, ass any grant, transfer, 

cr lease of interest la lands cr lea*e* <mtej*ct hereto shaH t<e conditioned 

on the asesjsption of a l l privileges obligations hereunder by the grantee, 

trsnsferea, lessee, or other successor in Interest ana ** to Federal land 

shall be sehjeet te api^oval by *he Seoretary. 
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M¥^Qtim U&m IS. Ibis agreement upon approval by tha Secretary 

shall bo de* ed to have become effective aa of 

•January 1, 1944, ami shall terminate two (2) years aftar said effective data 

ualaas (1) gas has facet* or la being injected into the herleeee containing 

Oroup 1 unitized substances, as herein provided, er (2) a plea for the develop-

teem and Oferatiea of Oreup 2 er Oroup % unitltea cubstenees baa been establiehad, 

pureuant be seatioa (a) hereof, province! thai this egreemsat eay be terminated 

by tha .Secretary of the Interior upon reeaeet of Oroup 1 Unit Cperater and the 

unit operator cr operators for unitlsed substances la Oroups 2 and 3, or, if 

there be eo unit operator for enitiseo substances in said Groups or either cf 

thee, thee the owners of the operating Interests aa to unitlsed substances «s to 

which there 1c no ualt operator upon the majority cf the lands then subject to 

this agreement, after netiee of intention te request each terminaticn has been 

served on a l l parties in Interest, who are net part lee to the requaat for such 

termination. 

19. All production aa* the disposal thereof snail be 

in conformity with allocations, eilottaents, and 

quotas made er fixed by any duly authorised person or regulatory body under 

any Femoral cr state statute} provided that the secretary is vested with 

authority, pursuant to the mineral leasing act, to alter or modify from time 

to time la his claaretlon, the rate of ̂ ospectisg and development and the 

quantity and rate cf production under this â reemsnt, such authority being hereby 

limited to alteration or modification in the public interest, the purpose 

thereof *ad the public interest te bo served thereby to be stated in tbe order 

of alteration or modification. 
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20, Operator shall cetermin* all natters involved 

In this agreement for whioh a different imrth od 

of detensiaetion io not herein established} provided thai Operator shell give 

tlsssly sotlee of all such determinations to ell interested parties, including 

the Secretary} provided further, that all such deteradAaUose amy be reviewed 

by the Secretary on bis owe initiative or on written request of any interested 

party, notise of any such review to be gives to all interested parties, including 

tperator, within 60 enys after receipt of notise of operator*s determination} 

and provided further, that any setters se reviews*, on request or seasent of 

Cperater, aay be submitted te a committee of three competent persons appointed 

by said Secretary, ens ea nomination of iperator, cn* on ncaiaation of the ether 

intereeted parties, and the third on nrtinaUui cf the firet ten, the cost of 

such committee to be a coat of operation and its report (which shall be binding 

on the committee «hee concurred In by any two of its aemberc) shall be submitted 

to said Jccretary, the wperater, and other Intereeted partleai sad provided 

further, that opportunity shall be given in said review for all interested 

pertlee to ja scent their coatentloes wao supporting evidence by written or oral 

coseaatlcatlea to said commutes er *aid Secretary, sad that after consideration 

of all credible evidence, sale! Secretary shall render a reasonable decieion, so 

made and rendered, shall be final ana binding on a l l parties hereto or consent­

ing hereto. 

•Operator*, ae used ia this Section 20, means (a) where unitlsed 

substances la Group 1 are concerned, the Groap 1 Unit Operator} (b) where 

unitlsed substaneee in Groups 2 enu 3 are involved, the unit operator or 

operators for cash substances, or, if there be no unit operator for the 

unitlsed snhstsncea^a both cr either of said groups, then the owners cf the 
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operating interests as to the unitlsad suba^ances for which there is no 

unit operator upon the majority of the lands then subject to this agreement; 

and (c) idiere unitlsed substances in Grmp* 1, 2 and 3 are involved, the 

Group 1 I'nlt Operator and ths unit operator er operators fer unitlsed substances 

ln Groups 2 and 3, or i f there be no such unit operator for the unitlsed 

substances in Groups 2 and 3 or either of then, th* owners of the operating 

interests as to the unitlsed substances in said groups or group upon ths 

majority of the lands then subject to this agreement. 

BGhD 21. Any Unit Operator shall furnish within 30 days 

after approval hereof by the Secretary of the Interior of after his selection 

and aaintaln at a l l times thereafter a bond in the penal sum of $5,000.00 

with approved corporate surety, or with -deposit of United States bonds ac 

surety therefor, conditioned upon compliance with the terns of this agreement 

applicable to him, provided that additional bend nay be required at any time 

deemed necessary fear the Secretary of the Interior. 

22* I t is understood and agreed that the calculations 

upon whleh the royalty percentages mentioned in paragraphs 1 and 3 of Section 

13(a) and the M.e.f. per acre mentioned in paragraph 4 cf said oseticn 13(a) 

are based en 5,483 acres of Qrcup 1 unitlsed substances, initially ccunitted 

to this agraasmnt. I f at any time i t is mutually agreed to change the number 

of acres initially inclnead within Group 1 unitlsed substances, then ths 

aforesaid royalty percentage* and M.c.f. per acre shall be recalculated cn the 

basis of the new acreage and facts appertaining thereto. Ho change shall be 

made in the aforesaid royalty percentages and M.c.f. per acre until such changes 

are mutually agreed upon by the Secretary of the Interior and Group 1 Unit 

Operator. 
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Cmwm&h&TS 23. This agreement any be executed in any nunbar cf 

counterpart* with tha same fore* and effect as i f a l l parties had signed th* 

same docussnt» 

IS WIJSISS hJtKffiOF, tha parties hereto have eauaed this agreement 

to be executed and est opposite their respective names the date of execution 

and a l i s t of the lands or interests mads subject te this agreement. (Motet 

When any person executes this sgreeaent in a representative capacity of any 

type, there should be attached thereto a duly certified or photostatic eopy of 

the lnstTnfsant(s) setting forth his authority to execute this agreement.) 
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Bate March 13th 1944. 

S I PASC MfU&AL GAS CCMPaJi? 

Attest J iMU* 
Secretary 

it 

Franor 

Hate Msr. 22 .1944. 

ins mA3 att*?*aY 
% (^d), £ f ^ a , , 

Vice President 

A t t e s t ! ^ } f t fit Sato 
Assistant, Secretary 

Msflwtyfl, , 1944. 

CtfJtMblA* CASSD* COMFIT 

by ifr34 U Meld L . Carr 
President 

Attestt (Sped). QcoT L . Bubb 
A est. jScoretary 

See. 7s HhiMiit 

Cil rights only abore 4OG0* and nil gas rights lni 

See. 9t mk*Sk 

Gas right* only to 4Q30* depth in: 
Sec. ks 
Sec. IOJ 
See, 15< 
See. 
*See. 

Sec. 

5t 
6: 
Hi 

10s 
Sec. 15i 

bin?!; swif *is4i SE^SS* 

s#isii iNs»4# s£*i 
AU 

g&lflSij ftfiKg£t Wjh Sg£ 
3i 

A l l 
A l l 

isec. 17» 
;>ec. 21s 
Sec, 22s 
dec, 26t 
See. 2?* &£ 
see, 2a: 3$ ' 
Al l In Township 26 South, Bange 37 Seat, 
M.H.P. Meridian. 

5* 

9t 

A l l 
*s$Ms; ttg£| hisgii SKiS&i 

21t 
22: 
2&t 
271 
28t 34 

rt 

sec. 
Sec, 
%HB&a> 
Sec. 
Sec. lfl» 
Sec. 15t 
See. 17s 
Sec. 
Sac. 
t i C C . 

Sec. 
Sec. 
All In , cwaahip 26 South, snags 37 last, 
S.M.P. Meridian, 

Bate April 6 . 1944. 

AKS&AyA rsmMstm e-- €f cat? its Approved as to terns* 

3/16/44 (Sgd) C. 8. Willi*** 

Attests L . 0. Sfcehison 
Asst. Secy. 
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Xh« provisions of section 13(a) of tne Unit agreessmt For The Develop­

ment and Operation Of The Ihodes area, Lea County, Mew Mexico, dated as of 

January 1, 1944, by and between the 81 Pseo Natural Gas Coanany and others, 

are based on the aaeueption that 65,000,000 M,e,f. of injected ga* and at 

leaet 21,994,531 M.e»f, of gas l a place will be produced and allocated to 

the Federal lessee conaitted to said agreement, TheeC quantities may not 

be available for such sllecatien i f gas from the sence eabracing Group 1 

unitlsed aubatance* 1* produced by wells on leads net subject to t he unit 

agreeasnt in an aaount exceeding the gaa in place on such lands, estismted 

to be 11,052,250 a.e.f. as of January 1, 1944. 

Accordingly, the undwsigned hereby stipulate, agree, %nd consent i 

1« That a l l gas produced froa lands not subject to the unit agreeaent 

froa cones containing Qroup 1 unitlsed substancee ia excess of the aggregate 

of 11,052,250 M.c.f. and the aaount of any gas injected on said lands shall be 

deemed to be gas drained from unitlsed land, and compensatory royalty shall be 

paid the United States for such excess gas as though produced and allocated un­

der the unit agreement. 

2. That the volus* of gas produced from lands not subject to the unit 

agreeaent froa acnes containing Group 1 unitlsed substances in excess of the 

aggregate of H,QS2,25G K.e.f. and the aaount of any gas injected on said lands 

shall be deducted from the total volume of gas injected under the unit agreeaent, 

and the volume remaining after such deduction shall be divided by the total 

unitlsed acreage in determining the amount of "injected gas per acre" under sub­

section 13 (a) (4) of said agreement. 



3* that, in the event lands within tha area containing Group 1 unit­

lsed subetaneso but not eoKsitted to the unit agreeasnt are subsequently 

made subject to said agreement, the 11,052,250 M.c.f, estimate, as used in 

itsms 1 ; «1 2 hereof, shall be recalculated on tbe basis of the new acreage 

and facts appertaining thereto, 

Date jane 6 . 1944 

Attests &1 PAi& HATUHAL GAS COSDPABT 

Secretary 
% (Sfflt) | t Ct Crania 

?ics President 

Attest: 

(W) J * Bt **** 
Assistant Secretary 

Date June 10 1944 

IKS fHA3 eo^AfeT 

By (Sad) Ira gefarland 
Vice Presideat 

Attests 

Asst. Secretary 

Date June 1} 1944 

COUMilAg CAftSOK COMPABI 

Br (3«d) Bold U Carr 
President 

Attests 

( m ) L> % mchison 
Asst. Secretary 

Date June 12 a 1944 

AMSHAM PgfaXLgUK OC&PCRAfiai 

ar (Sajl Sarle s. Porter 
flee President 
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The undersigned hereby stipulate sad agree that operation* under 

the Unit Agreement fer the Development and Operation of the Hhodes Area, Lea 

County, Sew Mexieo, dated as of January 1, 1944, by and between the £1 Paso 

Hatnral Gas Company and others, shall be subject to the following condition: 

The operator or operators shall not discriminate against any 

employe or applicant for employment because of race, creed, color, or national 

origin, and shall require an identical provision to be included in all sub­

contracts. 
Dated June 16, 1944 

THE fEJUS mmmt 

Attests 

Asst. See ecretary 

Attests 

{S&&} Geot ft, Bubb 
Asst. aseretary 

Attest! 

Secretary 

By (&ea) ? 1 Saunders 
Vic* President 

CWUMB14M CAEBCM tthVAeT 

B/ (Sad) Said L . Carr 
President 

A i W I PSm.UWM O^OgAtlOli 

By <Saa3 signature illegible 
Secretary 

£1 i%3C HAfUML SAS C^AtSf 

By .(aad) C. C. Cmgin 



APPBCTAL - CSaflFIGATICK - D£TSHMI»Am* 

Pursuant to ths statutory authority in tha Secretary of ths 

Interior under th* Act approved March 4, 1931, 46 Stat. 1523, 30 D.S.C. 

lS4,aad tha Aet approved August 21, 1935, 49 Stat, ©74, 30 u.g.C. 222, 

aaandir̂ g the Act approved February 25, 1920, 41 Stat. 437, 30 U,S,C, 181, 

in order to secure the proper protection of the public interest, I , Oscar 

L. Chapssn, Assistant Secretary of the Interior, this 29th day of June, 1944, 

hereby take the following action; 

A, Approve the attached agreement for the development and 

operation of the HHODES m i l AREA, lea County, Sew Mexico, entered into 

between the £1 Paso Natural Gas Company and others subscribing thereto; 

fi. Determine and certify that the plan of development and opera­

tion contemplated in said agreement is for the purpose of more properly 

conserving the oil er gas resources of said unit area and is necessary or 

advisable in the public interest, 

C. Certify that each and every lease heretofore or hereafter issued 

for lands of the United States and made subject as to a l l or any part of the 

leased lands to said agreemsnt, from the effective date thereof and concurrently 

therewith, shall be modified as to the drilling, producing, and royalty pro­

visions of such lease to conform with amid agreement, that tha prospecting, 

drilling, storing and producing operations performed upon any lands subject 

to said, agreement will be accepted and deemed to be operations under and for 

the benefit cf a l l subject leases in their entirety, and each such lease shall 

in its entirety be deemed to continue in force and effect so long as oil or 



gaa is produced ia peyirv, quantities anywhere on lands subject to eaid 

agreei&ont, including the tern of any suspension of i.reducing operations 

pursuant to an/ plsn af developsient and/or operation under said agreement 

or to any order or consent of the Secretary of the Interior, and until 

the termination of said agreement. 

Assistant Secretary cf the Interior. 


