This agrewmant, entered intc as of the lst day <f Jamary, 1944,
by and betwesa the parties subssribing or awnsenting hereto,

W,&Mumrmwm;m:nw
afpers of epevating, royaliy, cr olhsr oll or gas interests in the Bhodes
unit ares hersinafter defimed;

WRKEAS, it 1 the purpcse of the parties herelo t¢ conserve the
natural rescuress, prevent svoidable waste, and oblain the cther benelits
cbtainable through development und operuiion of sald wait area {(or the part
thereof made shject o this agreement) under \he terms, ccaditicms, and
limitaticos hereinafier set forth, under snd pursussh to the previsicns of
ummu,zvmsza:gamermm,wmzs.mo.
entitled *An act Ve promcte the aining of ecal, phosphate, oil, cil shale,
Zae and sodiwm en the pwhlic domain,® Al Stab, i43, b8, 450, as amended or
supplenented by the acts of Nareh &, 1931, bb Stet, 1525, and August 21, 1935,
k9 stat, 677, 678; 0 U, S, C, 236, 184 and 189

M,W,mmmumamm-mﬁma
chm,mmhMemdeMhMo
agres smong themsslves and wilh the Secretary of thw Isterior as followe:



SHABLING ACT i, The act of February 25, 1920, supre, as amended,
5@%@ and all pertinent regulations heretofore and all
pertinet and reasonable regulations heresfier issued thereunder, imeluding
cperating regulations, are acespted xnd amde s part of this agreemsnt,
UHLT AREA 2, The following deseribed lands shown on the mep
atwdmmWWmemuMmmmw
unit areas

Seetien b1 W/2 /23 8/2 Sek; w/2 SEfby 38/4 3B/k

Gectim 5: AL

Secticm 61 BR/L Ne/ky Hi/L; N/2 88/k; SB/h SE/A

section T NE/L NR/4

Section 82 W/hg B/2 sWfi; S&/h S:/ky B2

Sestion 91 il

Seetion 101 WW/h Wufky 5/2 uifh; S/2
Seetien 152 i1l

Section 16s All

Sestion 17: 8/2; /2 Wi/k
Seetion 203 B/2
Section 21: all
Sestion 22: ALl
Seevdon 231 3ufi Ne/hy Sw/is
Seetion 2br A1l
Section 27: Al)
Secticn 28: All
Sestion 2931 5/2 We/k
_ A1l in Township 26 South, xange 37 sast, &, d, Weridian,
Ichal 8,520 acres,



The above described unit area may be modified upca applicatiom by
the Oreup 1 Unit Gperstor hereinafter referred to and by the unit cperstcr or
opsrators for the unitised substances in Growp 2 and Group 3, or, if there be
mwm:u'mwmnmmwmamm,
then Lhe omers of the eperating rights as to unitised substances in the Oroup
for which thers is nc wadt opevator wpon the majority of the lands then sudject
to this agreemsnt, and with the approval of the Seeretary of the Interior, to
inclnds additional land resscnably regarded as meseessary or desirehle for the
purposes of Lhis sgresment or Lo extlude land reascnably proved to be unhecessary
~ for suech parposes, 3Such increass or decresse shall be sffeciive as f the first of

the mcnth following approvsl,
D3 SUBJKC 3. i1l tracte «ithin the ualt ares as to which the cil

L&) and gas operating rights are commitied to this
agresment, constitute the lands swbject to this agresmnt. Sigaature:bereof

or consent herwte by any person gomniis Lo this agreemsst the laterests (whether
cperating righhs or other intereste) specified opposite sush parson's signature
hereof or speeifisd in such persem’s schisent hereto,

YNLEIGER be 411 oil, zas, natural gascline, and asscciated
s fluid hydroearbons ia lands sudjeet to this agreemsnt
in any ami all sands o horisens are unitised under the terms of this agresment
and are hereinafter salled *unitised substances®,

5« It is the inteni and purposs of the parties to this
agreament thai the unitised substances shail be

subject to development and eperatiocn in separate groups as follows:



Growp .1, Gas (ineluding casinghesd gas) in any and all sands
at or abeve & depth of 4,000 feet {rou the ground surface,
Mra&wismhwauhmm:hjntd.
Upoup 2, Uil in any sxi all sends st o above a depth of 4,000 feet
fron the grouxd auorfsce,
group 3, A1l unitised substances below a depth of 4,000 fest from the
‘wam.

¢, Yo Unit Cperstor has been appointed for the
unitized substanees in Group 2 and/or Group 3,
nor nead be unises the appointapst of such a Unit

Uperstar be demanded by the Secrstary,

The terms mxi eonditions for the developmsnt and operation of
mznamumzwwfmsm(mammapm
for their developuent be established ss below previded) be deemed tg be the
terms and conditions of the leases, coniracts, ami obher agresmests under which
said uniiised substances are now being drveloped and oparated, except insofar
as said leasss, m o chher agrsecents may reguire adjustment or mcdification
te conform with the herein provided terms and oanditions,

The holders of ibe opersilng rights as tc the nniua-drumn
Group 2 and Croup 3, or either, say at any time seleet, and Lhay agres upon
. desand of the Sesrelary promptly ic selset, a Unit (peraior for the unitized
" substances ia Growp 2 and (reup 3, or either, and im either sush cuse they shall
also subsit & sebeduls showing ¢ method of alloestion of benafits snd costs of
cperaticng as wmmm mbstances and the mtic of appurtionwert thereof
smong the parties sntitled tu such bemefits or chargeabls with such costs,



arm:;wmxb:_mmmarucmzsmﬁwmm,mam
‘schoduls so submitied, asnd within 30 days after demand by the Superviser, said
Unit Uperator shall submit for the approval of the Superviscr a plan of
development and/or operation for the unitised substaness in Grouwpe 2 and/or 3,
which plan or plans, vhen 0o approved, shall comstitube the further drilling
and opereting obligations of sald Unlé Cperaior for the unitized substances
invclved, Said plan or plans shall be ss nsarly complate and adecuate as the
Superviscr my detarmine o be necessary aud advisabls t ¢ conserve properly the
unitized substances ecvered by such plan or plans, Said plan or plans may be
m&-muwmwpmdetaﬁsmrﬁm,cu the directicn
of!lid Supsrviscr, to sset changed ccnditione, and the further cbligations of
the Unit Operatsr or Cperatos invelved shall be conformed thersto,

%L , 7o E1 Paso Ratural Gas Company is hereby designated as
CPERATUR ' unit cperstor for Group 1 unitized substances,
hareinafter designaved as Grewp 1 Unit Cperator, and by sigasture hersof
coanits to this agreemmst all interests vested in ft in lands within the unit
ares and sgress to aceept the duties andi cbligatioms of such unit operster to
conduct and manage the cpersticnk of the lands subjest to this agreemsat for ihe
devaloprant, storage and production of Growp 1 unitised substances as herein

8, wWhenever a Unit Cperator for a Oroup or groups of
wnitized substances designated under this agreement
shall be rémoved or shall relimquish his rights as Unit Uperator under this
agresnent, the cmers of the majority of operating rights as Lo sueh group or
groupe of wnitized substances sseording L¢ thelr total aersage interests in the
lands subjeet to this agresment as Lo such grodp or groups sball sslect a new
unit cperstor for such group or groupe of unitizsd substances, such selestion




shall aot beccms effsctive until (a) the unit operaitar sc selected shail
accept the dubies and responsidbliities of such unit operator and (b) the
selscticn shall have been approved by the Seerstary., iny unit operstor shall
be subject to removal for fallure to psrform effestively his duties and
cbligations as Unil Cperator hersunder on notise by Lthe Secretary, sush nctice
to be given only after rssscnable opportunity has beam givem to correct any
ﬁneifiad defauli in performanes,

The right to relinguish ail rights es a unit operstor may be exsrcised
whenever sald operator is not im default under this agresweat but nc Unit Cperstor
shall be relisved from his duties and obligations as Unit Operator for a pericd
of six months after notice of intertion to relimguish such duties and oblizations
has besn served by him on all cther parties heretc holding vperating r ights in
respeset to the unliized substances involved and the Seeretary, unless a new
operator shall have besn selested and shall have taken cver and assumed Lhe duties
and oblizations of such Unit Cperator pricor to the expiration of sald pericd,

At any tise prior to the date om which relinquishasnt by or removal of a Lait
(peratar beccues sffestive, Lhe wwners f operating rights as to the unitized
substances iavolved or a duly qualified new Unit (perator any slect to purchase
on resscnable terns all or any pari of the preceding Uaii Cperstor's equipasent,
zaterial, snd sppurtenances in or upes the lands subject to Lhis agresazent
provided that, no such squipssnt, ssterial, or appurtenances sc selscted for
purchase shall be resoved pending celsrnimation of reascnable teras of purchase.
any equipment, material, and appurtenances nol 20 purchased and not sc necesssry
for the pressrvation of we.ls say be remcved by the retiring Unit (perator at any
time within six (6) sonths after the relinguishmect or remcoval beccmes effective,
but if Nt so removed shall becoas the joint preperty of the cwners of the
operating righte as to the uniiizea substances invcived,

-l



Acquisition or assigneent of cperaiimg rights pertsining to Federal
iands subject to this agresmsnt and the consideration therefor shall Ls subject
Lo agproval by the Secretary,

9. The exclusive rignt, privilege, and duty of
exereising any and all rights of the parties

signatory hereto which are necessary cr convenient for
prospecting for, producing, storing snc disposing of toe Group ) unitized
substances is hereby wested in the Group 1 Unit Cperator and shail be exsreised
by said Unit Cperator as provided in ihis agreexsnt, Acceptabls evidecce of
title to said rights stall be deposited with sald Unit Uperator, and, together
with this agresmstt , shall cotistitute and define said Unit Cperator's rights,
privileges, and cbligatiens in the precises; proviied, that sothing herein shail
be ccnstrued to traasfer title Lo any lands, lsases, or cperating agreemsnts, it
being understood that the Srcup 1 Unit Cperator shall have rights of possession
and use merely for the purposes herein spetified, and for any amd ail olher purpcses
all exisiing agresmecis in respect to Uroup 1 unitized substances remain in
force and effest, iike provisions sha'l be applieabls tc Group 2 sand/or Sroup 3
nnitiged substances if =nd whem a unit cperstor or operaitors for those substances
are selected as hersin provided.

The Group 1 Unit Operator shall pay all costs and sxpenses of

cperations with respset 1o the devalopuent, storage aud recovery of Group 1
unitised substances,



vhai oF 16, The Group 1 Unit Cpersioe is authorised tc shut-in
NPITLITE,
ar producs the undilzed substances in Graup 1, or

supplesent such subsiances by injestion of ias,
sceording tc a plan of development and/or cperations whish shall be submitted
by seid Unit Cperator for approval vy the il snd des Supervisor within 3C days
after approval of this sgresment znd when 8¢ approved shall constitute tie
cbligations of said Unit Cperaier for developuent and cperation of such unitised
substances; provided that said plan shall be subject to moilficaiion from time
to tize at the opiion «f sald Undi Cperator subject te like approval; and
provided further that the (4l and Gas Supervisor asy require that a new plan of
developuest anc/or cperstions shsll be submitted when, in his cpiniom, such
asction is meeessary snd advisabls in the publie iuterest,
11, Group 1 unitised subsiances, as and «hen produced,
wi’l be deswed %o be produced equally on an acreaze
basis from sll the lands subjeet to this agres.ent

and »i1l be allveated to the several iracts in the ratio that the total acreage
of sach bears tc the tetal asrsage subject Lo this agressent,
12, droup 1 Umit Gperator, cu behalf of the

respeciive lessees, shall pay all royalties due
w the Unitod states, Lhe State of New Mexieo, ana
others snkitled thereto, om aceourt of Group L unitisec substances) previced,
that 1f said Unit Uperator defaults in any xuch paypwnts and no bond has been
posted by ssid Unit perator whick is -dequate to cover such defsult, or when
there is no Croup 1 Unit Uperssor, the obligatdon tc pay royalties on Sroup 1
Unitized Substances shall rest upon the respective lesseen,



13. (a) Heyzlties om Gromp 1 unitized substances

payable tc the United States shall be:

(1) & royalty of 3.79 per cent on the valus of the zas as to
production thereot allocated to Federal lands for & pericd of 25 years
subject to the provisions of the following parazraphs of this section,
regardless of whether the produeticn was originally in place or was injected
by frcap 1 Unit Gperstor, snd thereafter the lease rates shall prevail unleas
a modification of such rates is agreed upon by the leerelary of ithe Imtericr
snd Croup 1 Unit (persior,

{2) Hoyaltles om zasoline or cther liguid bydrovarbons allccated
t¢ Federal lands shall be pald ab the iesase rates,

(3) 1f for say resscn Group 1 Unit Cperatcr Goes not inject intc
sands o horiscne containing Group 1 unitiszed subatances & total of 65,000,000
¥,C.F. of gas within 15 years from the effective date herecf or if, upen the
persanent diseontinusnce of ihe injsciicn of gas, “romp 1 Unit cperator has
failed to imjest 65,000,000 i",¢,f,, ths rite of royally due tre inited 5tates
G the gus rescvered from the preductiwn of Greup 1 unltlisze: sudstances srall
be 3.79 per cent plus that percemtage of 6,54 per sent which the diffsrence
betwesn 65,000,000 ¥,0.f, and the smount of auweh gas injectsd bears to
65,000,000:4,¢,%, '

{4} If the total volmes of gas produced per acre eguals the ns:munt\
injectad per acre plus 4,136 X.c.f, per acre st 15,025f .ressure base, che rate
of Pedersl royalty on all subsequent production shall be ot the leass rates, +/

(s) 13. (b) Hayaltles for Growps 2 snd 3 unitised -
suistances paysbls Lo the United States shail be paid at the rates specified
in the respective .issses subjeet tc this agressmernt, If and when such substances
are produced under a plan of developwsnt and/or operatich approved pursuant to
this agreszent, said royalties shall be ccmputed on the basis of the amcunt or
value of preduetion allecated to. said leases.
s



13. {e) mental for lamis of Lhe Uniled Staies
swgmwtmwmumanmummmdmm- leases,
except that, as to leassholds deterwined by the Secretary of the intericr to
be valuable cnly for storage ar produstion of Group 1 unitised substances, the
rental shall be paid at an anmaal rate of 25 cents an acre during the first 25
years following the effective dete of Lhis agresment. In any and all evenls,
the lsases shall be desmed tc be in a status of operating leases whils being used
for storages of Growp 1 unitised substances,

CURSEZVATIGE 14. All cperaticas shall be comkhicled so as to provide
for the most ssancmical and efficisnt recovery of unitiszed substances to the end
that maximem ultisate yield may be obtained withcut waste , and for the purpose
of more properly sonserving the matural resourses, the procuction of unitised
substances st all tiwes shell te withcst waste as defined by State or Pederal
law; snd produetion from gas wells shall be nsxm tc such quantity as can
be put to bemeflsisl use with adequate reallisation of fuel values; and, in the
diseretion of the Seeretary of the Imterior, production of unitlised substauces
shall Ls limited by ile beneficlal demanxi as deteruined by sald Secretary.
LRAIRACE 15, Any Unit Cperstor shall taks appropriate and
sdequate measures tc prevent drainage of Lhe uniiised substandes as to which he is
Unit Cpesnior fros the unitised laids by wells nob oa the lands mubjeet Lo this
agresnast, o, with sggroval of the iecretary of the Interior, pay & fair and
reascnable towgensatory royaliy as deSarudred Ly L he Juperviser,
15, hw partles herelo are consenting hersto hciding
Federal lsases mb.,m o this agresmsrt, consent

that the Jeeretary shall, snd said secretary, by
his approval of tLhis agreesent, does, establish, alter, change cr revcke the
drilling, preducing, royalty aad ressal requiremsnts of such leases and ihe

w10



regulstions in respeei Lieresf, Lo conform sald requiresmits Lo the provisions
of this agresmant,

The segrstary further agress, consests and deteraines Lhat during
the sfrective life of this agree-ant, tiw prospecting, %ﬁl}.ﬁ.ﬁg, =80 producing
speraitions perf-mamd upon any lands subject hereio will be acceptead and deemad to
be cperations under and for the benefit of all such leases; ihut suspsveicn of
cperaticng or production of wny suth iease nhali be deemod nct ta bave cocuryed if
thers be operatiens or production s sny part of the lands subject herste; and
that suspenalon of sll opsrstichs ol jroGuction on saild lands pursuant Lo any
agproved plan of émls;mn srd/or cperation or Lo Lhe dirsciicn or cunsent
of said secrstary, shell be desued Lo constitube such susjensicn wiih respect
¢ onch such isase; ~ud no such lﬁ%- shall e desasd Lo oxpise 3 . sast of
such approved suspecsion,

£h) AgrR@ments by owsd el sa Ve parddos heesbe o coniseating
hereto are hersbhy wocifled (v awrencoc Lo ubs wibenih e, SUGH agreeaanis are
net consistent herswith and in case o »ay ccafidcl Lhe Leras o Lriz unit
agroszent shall prevail,

The parties hereto wwinlngy rizhes in say ¥wderai oil «id zas lease
which covers l-nde part of whish are sithin, #dd part o which are u.tside,
the hkhodes Unib Area desoribed in ihis agrecammd, by thedr aignaiare herste
hereby comsent wsd agrre Lhal lands soversd by any such lesss located citside
© sald [ncdes Unit Ares wiil, upon reqaest of the weretary :{ e Inturicr, be
mede subjeet to any future undt agyraeweni agproved or presoribud by i - veretary,

17. The coveants hecsin rmun «{th he lanc avil

this sgreoment termineces, ad any grant, transfer,
or leass of intersst 18 lands or lestes subjeét herete shmll bLe condiiicned

on Lhe assumption of all privileges unc obligsilcns hersunder by the grantee,

| transieres, lessss, ur other successor in Inbersst and as to Fadersl land

shall ve mbject to apirovel by ihe Secwetary,

-lle



18, This &gﬁ&m& upoh spproval by the Seeretary

ahiail be dee:ad Lo have becons effective as cf
Japuary 1, 194k, and shail terminaie ivo (2) years after said eifective date
unless (1) gas has bean or is being injectsd inkc the horiscns containing
Oroup 1 umitized mibstances, &s herein provided, @ (2} a plan for the davelop-
sent and operstion of Orewp 2 o Group 3 unltised substances has been established,
parsuant $o section (6) Rersof, provided that this agreement may be terminated
by the 3werstary of the Interior upon request of Group 1 Unit Lperster and the
unit operator or oparators for unitized mubstasess in Uroups 2 and 3, or, if
thers be nc unit operator for unitisec subsiances in said Orcups or either of
them, thea the omers of the eperating interests as to unitised subsiances »s to
which there is no umit cperatar upen the majority of the lands then mubjeet o

this agreement, after motics of intention 4o request sweh termination has been
served om all paridies in interest. who are net partiss to the request for such
termdnaticm,

19, 4ll preduction and the disposal thereof shall be

in conformity with allocations, silottwents, and
quotas made or fixed by any duly authorized person or regulstory bedy under

any Federal ar itate statute; ;rovided that the zeeretary is vested with
authority, pursuant to the mineral isusing act, to alter or mcdify from time

to time in his dissreticn, the rate of jruspesting and development and the
quantity sand rate of production under this agreesent, sueh authority beiog hereby
limited tc slteration or acalfisatdon in the public interest, ihe purpose
therecf snd the public interest Lo be served Lhersby to be stated in the order
of alteraticorn or medificaiion,

.u.



20, Cperatcr shall detersines all matters involved
in this agreemant for which a different method

of determimation is nct herein established; provided that Upsrator shall give
timely notice of all such detsrminations to all intarested parties, imcluding
the Jecretary} provided further, that all such determinaticns mey be reviewsd
by the Seeretary on his own initiative ¢r on written request of any interested
party, notise of any such reviex tc be given to all interested partiss, ineluding
Lperstor, within 60 days after receijt of nciise of Cperatur's determinaiion;
and provided further, that any matiers 8¢ reviewed, enrmsiwceamt of
(peratcr, may be submlited Lo & ccumittes of three competent perscos appointed
by sald Secretary, one oh nomination of (perator, coe oa nomimation of the cther
interssted parties, & the third on nixination of the first Swo, the cost of
such coumittes tc be & cost of operaiica and its report (which shall be binding
on the sosmittes when coneurred in by any two of its members) shall be submitted
to sald Jecretary, the (parator, and other interested partiesy snd provided
further, that epportunity shall bs given in said review for all interested
parties to present their ecombentions sne supporiing evidence by writiem or cral
commnicstion to sald committes or uaid Secretary, aad that after consideration
of all eredidle evidenes, said 3ecretary shall render a reascnable desision, so
mm'm, shall be fimel an: binding on a1l partiss herstc or consent-
ing herste,

tGperator®, as used 3a Lhis Sectiem 20, neans (a) where unitised
substances in Group 1 are conowmmed, the Gromp 1 Unit (peratar; (b) where
mmmm&mamsmmﬁm,th cperstor or
cperstors for such substances, o, if thers be no urit operator for the
unitized M both or either of said groups, then the cwners of the
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cperating interests as t: the unitized subsiances for which there is no

unit operator upen the majority of the lands then subjeet to this agreement;
and (c) where unitised substances in Urcups 1, 2 amd 3 are involved, the

Group 1 Undt Operator and the unit opsrator ar operators for unitised substances
in Oroups 2 and 3, or if thers be no such wnit operator for the unitised
substances in Croups 2 and 3 or either of ihem, the owners of the operating
interests as tc¢ the unitized substances in sald groups or group upon the
majority of the lands then subject tc this agreessnt,

BOND 21, asy Unit Gperator shall furnish within 30 days
after approvsl herecf by the Secretary of the Interior of after his selseticn
and maintain at all times thereafter & bond in the pemal suz of $5,000,00
with approved sorporate surety, or with-deposit of Uniited States bonds as
surety therefor, scnditicned upan ceompliance with the teras of Lhis agreement
applicables toc him, provided that additional bond may be required at any tine
desmed nesessuiry by the Secretary of the Interior,

22, 1t is underst~od and sgreed that the caloulations
upon which the royalty percentages sentioned in parsgraphs 1 and 3 of Seection
13(a) and the ¥.c,f, per acre mentioned in parsgreph & of said _ecticn 13(a)
are based on 5,460 asres of Greup 1 unitized substances, initially comitted
to this agreemsnt, If at any iime it ls mmtually agreed tc change the number
of acres infitially included within Group 1 unitized substances, then the
aforssaid royalty pereentages and X.c.f, per acre shall be recalculated wn the
basis of the new acreege and fachs appertaining therste, ko change shall be
made in the aforesaid royalty percentages snd ¥,6.f. per acre until such changes
are mutually agreed upon by the Secretary of the Interior and Group 1 Unit

Cpersicr,



<3, This agreement may be executled in any number of

counterparts with the same force and effect as 4f all parties had signed the
same document. '

IN WITNESS WHERECF, the parties heretv have caused this azreecent
to be exscuted and set oppomite their respeciive namess the dats cf execution
and a list of the lands or interssts macde subject tc this agresment, (Kote:
when mny person expcutes this agreemsnt in a repressntative capgmcity of any
type, there should be atbached theretc a duly certified or photostatic copy of
the instrusent(s) setting forth his authoriiy to sxeeuts this agresment,)

~15=



Date __xareh 1I3%h , 19hbh, Sec, T:  NEHuL
L PASU RATURAL GAS CCRPARY (Al rights only above A4000' wnd all gas rights in:

Tioe 1A
Attest: in:

sxi § SBASE}

»_ ES z; weliind; shu

Sec, 6: uElEwi: MEi; BdsBi; 3glagd

Sec, & ﬁh’i hiﬂ 33&51

See, 91 'Eé; muzis: Wi; s

See, 101 5 i3

See, 15:

See, 17s  Nakgl

Jee, 212  E3HE}; WWiEB:

See, 223

gec, 26t all

Zac, 271 K

sen, <8¢ '

ALl in ;e-nﬂlip 26 Scuth, lenge 37 East,

N, .l Heridian,

Late _ iar, 22 194k, see, 5: ALl ,
A Sec, bs ﬁm‘% 81 §§,§E‘l‘ *331" é'ﬁé
THE TBIAS COHPANY See, B8: kWi s;swgg SEASWES K3

, See, 9 NEA; mgié; Wh3 SES
DLl el seel 100 whed; said

Attest: ‘ See, 171
Asaistond ™ Sec, 21t

tate _Mareh 31 1944,  Sec, 261 ALl
- - see, 27t B

COLUMisI AR CARBOR CONMPANY . See, 2Bt 33
By All in Towmship 26 Scuih, Range 37 Zast,

(at) fald Lo Garx 7 L7 oniatan,
Attest: (Sgd) Geo, Lo BuBD

Asst, Jearetary
Date -m—-é-—-———‘ 1%'
AMERADA PETRCLEUM C AP(RATIUN  Approved as to termss
MMW_ 3/16/bis (3gd) C, B. Willians
Attest: (Sgd} L, O, Etchison
“ﬁ. S‘G’.
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SPIPULATION

The provisions of section 13{a) of the Unii Agresssnt For The Devslop-
mant and Cperation f The Rhodes Ares, Lea Ccunty, Kew Maxico, dated as of
January 1, 1944, by and between ths £l Paso Hatural Gas Jompany and others,
are based on the sssumption that 65,000,000 ¥,e,f, of injected gas and at
least 21,99&,5313.&.1’. of gas in place will be prodused and allocated to
the Federul leases comsitted to sald azreement, These quantities may not
be availabls for such allecation if gas from the scnes smbracing Group 1
unitised substances is produced by wells on lands not subject Lot he unit
agreessnt in an smount exceeding the gas in place on such lands, estizsted
to be 11,052,250 M.c,f, as of Jamary 1, 194k,

Accordingly, the undersigned hereby stipulate, agree, urd ecnsent:

1., That all zas produced from lands not subject to the unit agreement
from sones eontaining Group 1 unitized substances in excess of Lhe aggregate
of 11,052,250 M.c.f, and the amount of any gas imnjected on said lands shall be
deemed to be gas drained from unitized land, and compensatory royalty shall be
peid the United States ter.smh excess ges as though produced and allocated un-
der the unii agresment,

2., That the volume of gas produced from lands not subject to the unit
agresment from semes containing Sroup 1 unitixed substances in exceas of tue
aggregste of 11,052,250 M.e.f, arc Lhe amount of any gas injected on said lands
shall be deducted from the tctal volume of gas injected under the unit agresment,
and the volume remaining after such deductlen shall be divided by the total
unitized asreage in determining the amount of "injected gas per acre” under sub-
seetion 13 (a) (4} of said agreemsnt,



3, That, in the event lands within the area containing Group 1 unit-

ized substances but not committed to the unlt agreement are subsecuently

made subject to said agreewent, the 11,052,250 M,c.f, estizmate, as used in

-

iteme 1 :nd 2 hereof, shail be recalculated on _t.hc'buis of the new acreage

and facts appertaining thereto,

Attest:

(Sgd) J, E, Franey

Jecretary

Atteat:

J Dukce

Asgistant Secretary

Attast:

Asst, Seeretary

Attast:

1, G, Etehison
Asst, Seretary

Lgte _ June 6 , 194k
EL PiSC NATURAL GAS COMPANY

By {5 [
Vics FPresident

Date _ June 10 s 1944
TEL TBXAS CUHPARY

by (3zd Farland
Viee :

Date __June 18 s 19h4
COlUNMOBIAN CARBCE COMPARY

By (Sgd) Reid 1, Carr
President

Date __ June 12 , 1944
AMSHADA PETRCLEUM CCRPCRATION

By W”ﬁ.‘.’i
te Presi




Tiw unéeraigmd hereby stipulate and agree that operaticns under
the Unit Agreement for the Develepment and Cperaticn of the ihodes irea, Lea
County, Eew Mexdeo, dated as of Jamuery 1, 1944, by and between the El Paso
Hatural Gas Company wnd others, shall be mbject to the fellowing conditions

The operstcr or cperators shall not discriminate against any
szploye or applicant for employment because of race, creed, color, or naticnal
origin, and shall require an identical provision to be inclwied in all sub-

ecntracts,
Pated June lé, 194k

Attest:

CLLUMBIAN CAABUN CUMiPANY

attesty by £Sgd} Reid L., Carr
President
3 oo, b
Asst, Searetary

AMERADA PETRCLEUM CLUPCRA TION
By (Sgd) signature illegible
Secretary

sl MSC RATUHAL GAS COMPANY

Attest: By {3gd) €, Ga Cragin

Secretary



APFRUVAL - CERTIFICATI(N - LUETEHMINATION

rarsuant t¢ the statutory authority iu the Secretary of the
Interior under the ict approved Harch &4, 1931, 46 Stat, 1523, 30 U.S.C,

184 ,and the act appreﬁad Augusi 21, 1935, 49 stat, 674, 30 U,.S.C. 22,
amending ihe dct approved Februaxy 25, 1920, 41 Stat, 437, 30 U.S.C. 181,

in arder to secure Lhe proper pretection of the public interest, I, Usear

L, Cheapman, aissistani Leeretary of the Inverior, vhis 29th day of June, 1944,
hsreby take the following acticn:

A, Approve the attached agreesent for the development and
operation of the RHUDES UNIT AREA, Lsa County, lew Mexiso, entered into
between the El Paso Natural Gas Cowpany and cthers subseribing thereto;

B, Determine and certify that the plan of development and opera-~
tion contexplated in said agreement is for the purposs of more properly
conserving the oil er gas rescurces of said unit area and is necessary or
sdvisable in the public interest,

C. Certify that each and every lsass heretofore or hereafter issued
for lands of the United States and made subject as to all or any mrt of the
leased lands to said agrsement, from the effectlive date therecf and eoncurrently
therewith, shall be modifled as to the drilling, produeing, and royalty pro-
visions of sueh lsase to conform with said agreement, that the prospeeting,
drilling, storing and producing operations performed upon any lands subject
to said agreement will be accepted and deemed to be operations under and for
the benefit of all subject leases in their entirely, and each such lease shall
im its entirety be desmed to continus in fores and effect so long as oil or



gas is produced in paying cuantities snywhere cn lands subject to said
agreenent, including the term of sny suspeasion of greéae;ng operalions
pursuant to sny plan of development and/cr operaticn under sald agresment
or to any order or consemt of the Secretary of the Interior, w«nd until
the termination of sald agresmsnd,

(sg@ Gsecar L, Chapman
Assistant Secretary of the Interier,



