NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

APPLICATION FOR APPROVAL OF LINDRITH UNIT AREA
RIO ARRIBA COUNTY, NEW MEXTICO

New Mexico 0il Congervation Commission
Santa Fe, New Mexico

COMES the undersigned, the MAGNOLIA PETROLEUM
COMPANY, a corporation, of Dallag, Texas, and files herewith
three coniesg of a proposed Unit Agreement for the develonment
and operation of the Lindrith Unit Area, Rio Arriba County,

New Mexico, and hereby makeg apnlication for the avproval of
gald Unit Agreement by the New Mexico 0il Conservation
Commission as provided by law, and in suvport thereof shows:

1. That the Unit Area designated in said Unit
Agreement covers a total of 28,459.39 acres situated in Townships
24 and 25 North, Ranges 2 and 3 West, N.M.P.i., Rio Arriba County,
New lMexico. That 22,379.49 acree of the lands in sald »nronosed
Unit Area are lands of the United States, 6,039.90 acres are fee
or privately owned lands, and Lo acres are lands of the State of
New Mexico, That said Unit Area is more vnarticularly described
by the plat attached to said Unit Agreement, made a nart hereof,
and for purposes of 1identification marked Exhibit "AY,

2. That the owners of substantially all of the oil
and ras leaseg or pending apnlications therefor embracing lands
of the United States have agreed to comnit said oil and ges leaces
to said Unit Agreement and the Magnolla Petroleum Commany owns
or holds 01l and gas leages covering a subgtantial portion of the

privately owned or fee lands and is willing to commit said leaces



to sald Unit Agreement as well as its lease covering the
lancg of the State of New ilexico embraced in said wroposed
Unit Area.

3. That the Unit Area described in the nronosed
Unit Agreement has heretofore been designated by the United
States Geological Survey ag one suitable and nroper for
unitization and that all lands embraced thereln are believed
to be situated upon the came geological structure and that
there ig attached hereto, made a vpart hereof, and for nurposes
of identification marked Exhibit "A", a map showing the result
of a gravity meter survey, nrepared by the iagnolia Petroleum
Comnany, and which shows the relationsiip between the geologzical
gtructure and the pronoged Unit Area, and that seld map is the
sane one submitted to the United States Geological Survey and
upon which the designation made by the Director was based, and
waich is to be treated as confidential.

L, That the undersigned, Magnolia Petroleum Comwmany,
ie designated as the Unit Operator in gaid agreement and the
Unit Operator is given authority under the terms thereof to carry
on all operationg which are necessary for the development and
operation of the Unit Area for oil and ges, subject to all
apnlicable laws and regulations. The Magnolia Petroleum Company
is »reparing to commence operations upon a test ell for
0il and gas to be located upon some vart of the lands embraced
in the proposed Unit Area and it 1s anticlpated that the same

will bhe drilled in the avvroximate center of salcd Unit Area,

o

and that said well will be drilled with due diligence to a
Gepth of approximately 6500 feet, unlegs oil or gas in

commercial quentities should be encountered at a legcer denth.



5. That said Unit Agreement is in substantially
the same form as Unit Agreements heretofore avproved by tae
Comralesioner of Public Lancs of the State of New Mexico, the
Secretary of the Interior, and the New Mexico 0il Congervatlon
Commission, and it 1s believed that oversticng to be carrlied on
under the terms thereof will nromote the economical and efficient

recovery of oll and gas to the end that the maximum yield may

-

be obtained from the field or area, if o0il or gas should be dig-
covered 1in paying quantities, and the production is to be limited
to such production ag may be put to beneficial use with adecuate
realization of fuel and other values, and it ig further believed
that such agreement will be in tire interest ol conservation of
01l and gas and the nrevention of waste as contemvlated by the 0il
Conservation Statutes of the State of New liexico.

6. That upon an order being entercd by tihe New
Mexico 0il Conegcervation Commiscion aporoving sald Unit Agreement,
and after aporoval thereof by the Commisgioner of Public Lande
of the State of New Mexico, and the Zecretary of the Interior
of tne United States, an apnroved copy of the sald agreerent will

he filed with the New Mexico 0il (Conservation Commigsion.

WHEREFORE, the undersigned avvlicent resnectfully
requests that a public hearing be held on the matter of the
apnroval of said Unit Agreement as nrovided by the Statutes of
the State of New Mexico and the regulaticns of the New lexico
0il Conservaticn Commission, and upnon said hearing, said Unit

Agrecment be approved by the New Mexico 0il Congervation Commigcion.

Fespectfully submitted,

HAGHOLIA PETROLEUM COMPANY

W



