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R DVIS,.
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ratifying, or consenting hereto, and herein referred to g; é%f&’\S&B
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"parties hereto', 3\ " @fs
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W-I-T-N-E-S-S-E-T-H:

WHEREAS, the parties hereto are the owners of working,
royalty, or other o0il or gas interests in the unit area subject
to this agreement; and

WHEREAS, the Act of February 25, 1920, 41 Stat..437,
30 U.S.C. secs; 181, et. seq., as amended by the Act of August 8,
1946, 60 Stat. 980, authorized Federal lessees and their repre-
sentatives to unite with each other, or jointly or separately with
others, in collectively adopting and operating under a cooperative
or unit plan of development or operation of any oil or gas pool,
field, or like area, or any part thereof, for the purpose of more
properly conserving the natural resources thereof whenever de-
termined and certified by the Secretary of the Interior to be
necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State
of New Mexico is autnorized by an Act of the Legislature (Chap. 88,
Laws 1943) to consent to or approve this agreement on behalf of
the State of New Mexico, insofar as it covers and includes lands
and mineral interests of the State of New Mexico; and

WHEREAS, the 0il Conservation Commission of the State
of New Mexico is authorized by an Act of the Legislature (Chap.

72, Laws 1935) to approve this agreement and the conservation

provisions hereof; and




WHEREAS, the parties hereto hold sufficient interests
in the Lindrith Unit Area to give reasonably effective control of
operations therein; and

‘WHEREAS, it is the purpose of the varties hereto to con-
gserve natural resources, prevent waste, and secure other benefits
obtainable through development and operation of the area subject
to this agreement under the terms, conditions, and limitations

herein set forth;

£

iOW, THEREFORE, in consideration of the premises and the
promises herein contaired, the parties hereto commit to this agree-
ment their respective interests in the unit area ~"nd agree severally

among themselves as follows:
ENABLING ACT AND REGULATIORS

i.- The Act of February 25, 1930, as amended, supra, and
all valid pertinent regulations, including operating and unit plan
regulations, heretofore issued thereunder or valid pertinent and
reasonable regulations hereafter issued thereunder are accepted
aad made a part of this agreement, and as to non-Federal land ap-

plicable State laws are accepted and made part of this agreement.
UNIT AREA

2. The following described land is hereby designated and

recognized as constituting the unit area:
NEW MEXICO PRINCIFAL MERIDIAN
R. 2 W. - Sec. 3 - Lot 4, SWiNW:, wiswi
Sections 4 to 8, incl. - All
Sec. 10 - Wi
Sec. 15 - W5
Sec. 18 to 21, incl.- All
Sec. 22 - W% Secs. 28 to 33, incl. - All
Sec. 33 — N3
T. 35 ., R. 8 W. - Sec., 31 - Lots 1, 2, 3 and 4 (all)
Sec. 32 - All
T. 284 N., R. 3 W. -~ 8ec. 1, @ and 3 - All
Secs. 9 to 16, incl. -~ All
Secs. 21 to 38, incl. - All
Sec. 33 - E}
Secs. 34, 35 and 368 - All
T. 85 N., R. 3 W. - Sec. 34 - 83
Sec, 35 - S?
Sec, 36 - S35
Rio Arriba County, New Mexico, containing 28,499.41 acres,more or les

T. 24 N.
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Exnibit A attached hereto is a map showinz the unit
area and the known ownership of all lend and leases in szid area.
Exhibit B attached hereto is a schecule showing the percentage
and kind of ownership of oil 2nd gas interests in all 1land in the
unit area. Exhibits 4 and 3 shall ve revised by the Unit Opera-
tor whenever changes in tae unit arez or other changes rernder
such revision necessary, znd not less than six copies of the
revised exaibits shall be filed with the Cil and 3as Supervisor.

The above-described unit area shall be expanced or
contracted, whenever such action is necessary or desiraple to
conform with the purposes of this agreemnent, in the following
manner ;

(a) Unit Operator, dn its own motion or on demand of
the Director of the U. 3. Geological Survey, hereinafter referred
to as Director, or on demand of the Commissioner of Fublic Lands
of the State of New Kexico, hereinafter referred to z2s Cozmnis-
sioner, shall prepare a notice of proposed expansion or contrac-

3

tion describing the conteuplated changes in the toundaries of
the unit srea, tihe reasons taerefor, ané the proposed effective
date thereof.

() Said notice shell ve delivered to the 0il and Gas
Supervisor, hereinafter referred to a2s Supervisor, and Con-
missioner, znd copies thereof mrziled to the last known address
of each working interest owner, lessee, and lessor whose inter-
ests are affected, advising that 30 days will be allowed for
submission to the ‘Unit Operator of any objections.

(c) Upon expiration of the 3J-day period provided in
the preceding item (b) hereof, Unit'Operator shall file with the

Supervisor and Commissioner evidence of mailing of the notice of



expansion or contraction and a copy of any objections thereto
which have been filed with the Unit Operator.

(d) After due consideration of all pertinent informa-
tion, the expansion or contraction shall, upon anprovsl by the
Director snd Commissioner, ovecome effective as of the date pre-
scribed in the notice thereof.

All land committed to this agreenent shall constitute
land referred to herein as "unitized land" or "land subject to
this agreexnent”.

UNITIZED SUBSTAXJES
3. All oil, gas, natural gzasoline, and associated

fluid nycrocarcons in any and a2ll formations of the unitized
T e e e e e e ———————————————————rre

land are unitized under the terms of this agreeaent and herein

are called "unitized substances!.

UHIT CFERATCR

4, The Magnolia Fetroleum Jompany, a corporation, with
offices at Dellas, Texas, is hereby designated as Unit Operator
and by signature hereto sommits to this agreesent all interests
in unitized substances vested in it as set forth in Exhibit 3,
and agrees and consents to accept the duties and obligations of
Unit Cperator for the discovery, development, and production of
unitized substances as herein provided. Whenever reference is
made herein to the Unit Cperator, suci reference means the Unit
Operator acting in that capacity and not as an owvner of interests
in unitized substances.

The Unit Operator may resizn as Unit Operator whenever
not in default under this agreement, out no Unit Operator snall

be relieved from tie duties and obligations of Unit Operator for



a period of € months after it has served notice of intention to
resign on all owners of working interests subject'hereto and the
Director end Coumissioner, unless 5 new Unit Operator shall have
been selected and approved and siiall have assuuned the duties

and ovlircations of Unit Cperator prior to the expiration of saild
G-month period. Uron defezult or fallure in the rerformance of
its duties or ovligations under tinis agreement the Unit Cperator
may ve reioved 0¥ a majority vote of owners of working interests
detersnined in like manner a8 herein provided for tiue selection
of a successor Unit Operator. Ffrior to the effective date of
relincuishment oy or within 5 months after revwoval of Unit
Operator, the duly cualified successor Unit Operator shall 2=ve
an opticn to purchase on reasonadle terms all or any psrt of

the guipnent, material, and acpurtesnances in or upon the land
sudbject to tiais a.Teeunent, oviied oy the retiring Unit Operator
ané used in its capacity es such operator, or if no oualified
suUCCESSOTr operstor has oeen designated, the workinz interest
owners may purchase such eculpnent, material, and appurterances.
At any time witihin the next ensuing 3 months aany eculpment,
material, end appurténances not purchased and not necessary

for tae preservation of wells may bte reunoved oy the retiring
Unit Operator, but if not removed shall Uecome tihe joint
property of the owners of unitized working interests in the
participating area or, if no participatiny area nas oeen estao~
lished, in the entire unit area. The terzinstion of the rights
s Unit Operator under this agzreement shall not terminate the
Tight, title, or interest of swuch Unit Operator in its separate

capacitv as owner of interests in unitized substances.



SUCCESSOR UKIT OFERATOR
5. Whenever the Unit Operator shall relinouish the
right as Unit Operator or shall ve removed, the owners of the
unitized working interests in the participating 2rea on an
acresze basis, or in the unit zrea on an acreage besis until a
participating area shall have veen estavlished, shall select a
new Unit Operator. A majority vote of the workiny interests

gualified to vote shall be required to select a new Unit Opera-

tor;

; TFROVIDED, That, if a majority but less than 75 percent of

the working interests ocualified to vote are owned oy oune party

to this agreement, a concurring vote of at least one additional
'working interest owner shall te required to select a new operator.
Such selection shall not become effective until (a) a Unit
Operator so selected siall accept in writin: the duties and
Tesponsibilities of Unit Operator, zad (o) the selection siaall
have been approved by'the Director =rnd Comsissioner. 1If no
successor Unit Cperator is selected and cuzlified as nerein
provided, the Director and Comnissioner at their election nay

declare this unit zzreement terxinated.

UNIT ACCOUNTING AGREEMEDT
6. If the Unit Operator is not the sole omwner of
working interests, all costs and expenses incurred in conducting
unit operations hereunder and tae working ianterest Lenefits accru-

ins hereynder shall ue spportioned amony the owners of unitized

e

working interests in accordence with a unit accounting ayreement
oy and between the Unit Operator anc the other owners of such
interests, whether one or more, serarately or collectively. dAuny
agreerent or agreements entered into between the working interest

owners znd the Unit Operator as provided in this section, whether



one or morc, are nercin rcferrcd to as.the "unit accounting agree-
ment', HNo such agrecment shall be decmed either to modify any of
thie terms and conditicns of this unit azgrcement or to relieve the
Unit Operator of any right or cobligation cstablished under this
unit agrcement, and in case of any incongsistency or conflict be=
tween this unit agrcement cnd the unit accounting agrcement this
unit agrecement shall preveil., Thrcce true copics of any unit aecounte-
ing agrccment executed pursuvant to this scetion shall be filed with
tac Supcrvisor,
RIG:HTS AND OnLICGATIONS CF UHIT OPZRATOR
7. ©xcept as otherwise specificaily provided hercin, the

cxclusive right, privilege, and duty of cxercising any and all rights
of the parties hereto which arc neccssary or convenicnt for prospect-
ing for, producing and torlng the unitized substances arc hcreby
vested in end shall be cxcercised by the Unit Opcrator as herein pro-
videds but not wvithstanding anything containcd in this Agroement to
the contrary, all working intcrest owners of unitized lends hercby
rcscerve the right to take their proportionatc sharcs of the unitized
substancces in i.ind or to provide for the salc of their respecctive in-
terests therein for their individual accounts, as such unitizced sub-
stancces arc allocated to the respecctive working interest owncrs in
accordancce with the provisions of this Agrecment, Acceptable cvi-
denee of title to said rights shall be depositcd with said Unit
Operator and, together with this agrecment, shall constitute and
define the rights, privilcges, and obligations of Unit Opcrator.
I'othing herein, however, shall be construcéd to transfer titlce to
any lend or to any lease or operating agrccment, it being under-
stood thot under this agrcement the Unit Operator, in its capacity
as Unit Opcrator, shall cxercisc the rights of posscssion and usc

sted in the parties hereto only for the purposcs hercin specificd,

The Unit Opcrator shall pay 21l costs and expcnscs of

opcration with respect to the unitized lond. If and vhen the

Unit Opcerator is not the sole owner of all vorking intcrests,

T



suca costs shall be charged to the account of the owner or owners
of working interests, and the Unit Operator shall be reimbursed
therefor by such owners and sikall account to the woriking interest
owners for their respective shares of the revenue and benefits
derived from operations hereunder, all in the manrer and to the
extent provided in the unit accounting agreement. The Unit Opera-
tor shall render each montn to the ovners of unitized interests
entitled thereto an accounting of the operations on unitized

land during the previous calendar month, and shall pay in volue

or deliver in ¥ind to each party entitled taereto a rroportionate
and allocated share of tue benefits accruing hereunder in conform-
ity with operating agreerents, leascs, or other independent con-
tracts between the Unit Operator anc the perties hereto either
collectively or individually.

The development and operation of land subject to this
agreenent under the teras hereof samsll be deened full performance
by the Unit Operator of all oclizations for such develooment and
operation with respect to each and every part or separately owued
tract of land subject to this agreeciient, regardlessAof whetaer
there is anyv developuent of any particular vart or tract of the
unit area, notwithstanding anything to tie contrary in auny lease,
operating agreenent, or other contract oy and between the parties
nereto or'any of then.

DRILLIG TO DISIOVERY

8. Within & %onths after the effective date nereof,
the Unit Cperator shall bexin to drill an adecuate test well at
a location to be approved by the Jupervisor, if suca location is

upon lands of tae United States, and if uron State lands or



patented lands, such location shall ove approved by the 0il Conserva-
tion Commission of the State of Wew Mexico, nereinafter referred to
as the Commission, and thereafter continue suca drilling diligently
until a well not less than gspg feet in depth hes been arilled, un-
less at a lesser depth unitized substanqes shall ce discovered waich
can ve produced in vayins ouvantities or tize Unit Overator shall at
any time establish to the satisfaction of the Supervisor as to wells
on Federal land, or the Comnission as to wells oﬁ,State land or
patented land, that further drilling of said well would not be
warranted. If the first or any subseouent test well fails to result
in the discovery of a deposit of unitized substances capavle of
oeing produced in paving guantities, tlhie Unit Operator shall con-
tinue drilling diligently one well at a time, allowing not more tiaan
& months between tihe completion of one well and the besinning of the
next well, until a well capavole of vroducing unitized substances in
paying cuantities is completed to the satisfaction of said Surper-
visor if on Federal lanc or tkhe Commissioner if on State land or
vetented land, or urtil it is reasonacly proved that the unitized
land is incapavle of producing unitized substenices in paving ouanti-
ties, Tothing in this section shall ve deemed to limit tihe risht

of the Unit Operator to resign, as provided in Section 4 ZLereof,
after any well drilled under this section is placed in a satis-
factory condition for suspension or is plugged and abandoned pur-
susnt to applicavle regulations. Tihe Direetor, anc the Commissioner
may modify the drillinsz recuirevents of this section by grenting
Teasonedle extensions of time wien in their opinion, such action

is warranted. TUpon fzilure to couprly witn the drilling provisions
of this section, the Director and Commissioner may, a2fter resson-
aple notice to the Unit Operator and each working interest owner,
lessee, aind lessor at their last known addresses, declare t:is

unit agreement terminated.
-9-



The drilling of an initial test well to the depth and in
the manner hereinadbove specified oy the agnolia Fetroleum Company
shall satisfy the requirement set forta hereinabove for the drilling
of such well, notwithstanding that such well may have been commenced
or completed prior to the effective date of this agreement.

FLAY OF FURTZZR DEVELOFMERT AND OFERATION

9. Within € montas after coapletion of a well capabdle
of procducing unitized substances in paving cuantities, the Unit
Cperator siaall submit for the approval of the Supervisor, the
Comaissioner, and the Commission, an acceptasle plan of develop-
ment and operation for the unitized lanc which, when aprroved by
trhe Supervisor, the Commissioner, and Commission, shall constitute
the furtier drilling aznd operating obligations of the Unit Operator
under this avreement for the period specified therein. Thereafter,
from time to time before the expirstion of any existing plan, tae
Unit Crerator shall submit for the arproval of the 3Jupervisor,
the Comanissioner, and fhe Sommission, a plan for an additional
specified period for the developnent ana operation of the unitized
lansd. Any cvlan submitfed pursuant to this section saall provide
for exploration of the unitized area crna for the determination
of the commercially procuctive area tuaereof in each and every
productive formation and ehall ce as cozrlete and adecuate as the
Supervisor, the Commissipner, and the Commission may determine to
be neceséary for timely devalopnént and proper conservation of the
0il and gas resources of tie unitized area =nd shall (a) specify
the nuuoer and locatiomsof any wells to be drilled and the pro-
poseG order and time for such crilliing; and (b) to tie extent

. N
practicadle specify the operating rractices regarced as necessary
and advisacle for proper conservation of natur2l resources. Sep-

arate plans mav be submitted for separate productive zones, subject



to the approval of the Supervisor, Commissioner, and the Com-
mission. Said plan or plaens shall te modified or supplemented
when necessary to meet changed conditions or to protect the
interests of all parties to this agreement. Reasonable diligence
shall be exercised in complying witia the odbligations of the ap-
proved plan of developaent. The Supervisor and Commissioner

are guthorized to grant a reasonaole extension of the E€-month
period nerein prescribed for suomission of an initial plan of
developnent where such action is justified because of unusual
concitions or circwastances. All prarties hereto agree that after
completion of one comnercially productive well no further wells,
except such as may be necessary to afford protection ajainst op-
erations not under this agreement, shall be drilled except in

accordance with a plan of developmment approved as herein provided.

. FARTICIPATICN AFTER DISCOVERY
1C. Upon completion of a well capable of prroducing
unitized substances in paying guantities or as soon thereafter
as reouired by the 3upervisor or the Commissioner, the Unit
Operator shall submit for epperoval by the Director, the Com-
migsioner, and the Commission a schedule, based on subdivision
of the puolic land survey or aliquot parts fhereof, of all uni-
tized land then regarded as reasonably proved to be productive of
unitized substances in paying cuantities; all land in said scaed-
ule on approval of the Director,the Commissioner and the Comaission
to constitute a participating area, effective as of the date of
first production. Said schedule skall also set forth the per-
centage of unitized substances to be allocated as herein pro-

vided to each unitized tract in the pasrticipating area so estab-

lished, and shall govern the allocation of production from

-11~



and after the date the participating area Lecomes effective. A
separate perticipating area shall be estaoclished in lilie manner
for each separate pool or deposit of unitized substances or for
any group thereof procuced as a sin;le cool or zone. Tae parti=

cipating area or creas so esteaclished sazll e revised from tiue

&

to time, esubject to lile approval, whenever such action appears
proper as a result of further drilling operations or otaerwise,
to include asdditional land tien regsrded as reasonably proved to
e vroductive in paying cuantities, and the percentase of zlloca-
tion shall also be revised accordingly. Tae effective date of any
revision ehall ve trne first of the month following the date of
first authentic knowledze or information on which such revision
is predicated, unless a wmore appropriate effective date is gpeci-
fied in the schedule. o land shall be excluded from a partici-
pating area on account of Geplction of the uﬁitized substainces.

It is the intent of thils section that a perticipating
area sihall represent tae area known or resconably estimzted to
be productive in peying cuentities; but, rezardless of anr revi-
8ion of the participating azrea, nothinz herein contained shall be
construed &s requiring any retroazctive apportionment of any suus
accrued or paid for production ovctained crior to tine effective
date of revision of the participeting area.

In the absence of agreemnent at sny time cetween tiae
Unit Cperator, the Director, the Commissicner, znd the Commission
as to tae rroper definition or redefinition of a rerticipating

1

area, or until a prrticipeting area hgs, or areas anave, been

>

esteolished as provided herein, the portion of all pavuents

affected thereoy may be impounded in a manner mutually acceptable

~12-



to the owners of worling interests, except rovalties due the

United States anc the State of Iew Mexico, waich shall be deter-
mined oy the Supervisor snd the Commissioner and the anount there-
of deposited with the District Land Cffice of the Sureau of Land
Mianagement and the Commissioner of Fublic Launds, respectively, to
be held as unearned money until tie perticipatin> zrea is finally
approved and then avpplied s earned or returned in accordznce with
a determination of the sum due as Federzl and State rovslty on the
basis of such ecpproved participating area.

Whenever it is deterunined, subject to the approval of
the Supervisor as to wells on Federal laud aand the Jommissioner
as to wells on State land, and¢ the Commission as to pstented land,
that a well drilled under this azreexsent is not capable of procduc-
tion in payings cuantities snd inclusion of the land on which it is
situated in 'a participating area is unwerrented, production from
such well shall be allocated to tine 1aid on winich the well is
located so lons ass that well is ot witiain a perticipating zrea
estavlisned for the pool or deposit from which such production is
ootained.

ALLOCATICI OF FRODUCTICH

11. 411 unitized suostances crocuced from eacz parti-
cipatine area established uander this agreerent, except any part
thereof.used for procuction or cevelopment purposes aereunder,
or unavoidably lost, shall be deened to be rroduced eocually on
an acreave basis from tie several trects of unitized land of
the participatingy 2resz estabtlished for such production and, for
the purpose of determiniug any oenefits tuat accrue on an acreage
oasis, eachi such tract shall have allocated to 1t such percen-
tage of said production as its area bears to the said participa-~
ting area. It is hereby agreed that production of unitized

-13-
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substances from a participating area Bhall be allocated as pro-
vided herein regsardless of whether any wells are drilled on any

particular part or tract of said participatins area.

DEVELOFMENT OR OFERATION OF NOKN-FARTICIFATING LAND

13. Any party nereto, other tiaan the Unit Cperator,
owning or controllins e majority of tae working interests in any
unitized land not included in a participating area snd having
thereon a regular well location in accordance with a well-spacing
pattern estsblished uuder an approved plan of develomment and
operation méy drill s well at such location et his ovm expense,
unless witnin 30 cays of receipt of notice from said varty of
als intention to drill the wéll toe Unit Operator elects and
comizences to ¢rill such well in.like rianner as other wells are
drilled by the Unit Operator under this agreeaent.

If such well is not drilled by the Unit Operator and
results in production such thet the land upon which it is situated
may properly be included in a participsting area, the party ray-
ing the cost of drilling such well shall be reiwbursed as n~rovided
in the unit accounting agreement for the cost of drillins similar
wells in the unit area, and the well shall be operated pursuant to
the teras of this agreenent as thoush the well had been drilled
oy the Unit Operator.

If any well drilled by the Unit Operator or by an
owner of working interests, as provided in this section, obtains
production insufficient to justify inclusion of the land on which
said well is situated in a participating area, said owner of
working interests at his election, within 30 days after deterzina-
tion of such insufficiency, shall be wiolly responsible for and

14



may operate and produce tae well at his sole expense and for his
sole benefit. If such well was drilled by the Unit Orperator and
saild owner of working iuterests elects to operate éaid well, he
shall pay the Unit Operator z fair salvage velue for the casing
and other necessary eculpment left in tune well.

wells drilled or produced at the sole expense and for
the sole penefit of an owner of workiax izterest other than the
Unit COperator shall be operated pursusrnt to the terus and pro-
visions of this agreement. Royalties in aunount or vslue of
production from any such well shall be pzid as specified in the
lease effected.

RCYALTIES AYD RENTALS

13. The Unit Operator, on vehelf of the rmarties 2ere-
to, siaall ray in value or celiver in kind, according to the rights
of the parties established by underlyins; leases or azgreexnents, all
royalties due upon procduction allocated to unitized land and siall
pay all reantels or wininum rovalties Gue on unitized land. All
suca paynents or deliveries in kind siall be charged vy the Unit
Cperator to the appropriate workins interest owners ss provided
in the unit a2ccounting agreeuent. Tothing herein contazined shall
operate to relieve the lessees of Federgl or 3tate land from their
obligetions under tae terums of thelir respective leases to ?ay
rentale and rovalties.

Hoyeltyv due the United ctetes siall be counputed as
provided in the opereting regulations and paid in value or de-
livered in kind 28 to all unitized supstances on fﬁe basis of
the amounts thereof allocated to unitized Federal land as pro-
vided herein at the rates specified in the respective Federal

leases, or at such lower rate or rates as mnay ce authorized vy

-15-



law or regulation: FROVIDED, That for leases on which the Toyalty
rate depends on the daily average production per well, said average
production shall be determined in accordance with the operating
regulations as though each participating area were a single con-
solidated lease.

Rental or minimum royalty for land of the United States
subject to this agreement shall be paid at the rates specified
in the respective Federal leases, or such rental or minimum royalty
may be waived, suspended, or reduced to the extent authorized by law
and applicable regulations.

CONSERVAT ION

14. Operations hereunder and production of unitized
substances shall be conducted to provide for the most economical
and efficient recovery of said substances, to the end that the
maximun efficient yield may be obtained without waste, as defined
by or pursuant to State or Federal law or regulation; and pro-
duction of unitized substances shall be limited to such production
as can be put to beneficial use with adequate reslization of fuel

and other values.
DRAINAGE.

15. The Unit Operator shall take appropriate and ade-
quate measures to prevent drainage of unitized substances from
unitized land by wells on land not subject to this agreement, or
pursuant to applicable regulations pay a fair and reasonable com-
pensatory royalty as determined by the Supervisor for Federal land
or as approved by the Commissioner as to State land.

LEASES AND CONTRACTS CONFORMED TO AGREEMENT

16. The parties hereto holding interests in leases
embracing unitized land of the United States or of the State of
New Mexico consent that the Secretary and Commissioner, respec-
tively, may, and said Secretary and Commissioner, by their approval

of this agreement do hereby establish, alter, change or revoke the
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drilling, producing, rental, minimum royalty, and royalty require-
ments of such leases and the regulations in respect thereto, to
conform said reouirements to the provisions of this agreement,

but otherwise the terms and conditions of said leases shall remain
in full force and effect.

Said parties further consent and agree, and the Secret-ry
and Commissioner by their approval hereof determine, that during
the effective life of this agreement, drilling and producing
operations performed by the Unit Operator upon any unitized land
will be accepted and deemed to be operations under and for the
benefit of all unitized leases embracing land of the United States
and the State of New Mexico; and that no such lease shall be deemed
to expire by reason of failure to produce wells situated on land
therein embraced. Any Federal lease for a term of 20 years or
any renewal thereof or any part of such lease which is made sub-
ject to this agreement shall continue in force until the termination
hereof. Any other Federal lease or state lease committed hereto
shall continue in force as to the committed land so long as the
lease remains committed hereto, provided a valuable deposit of
unitized substances is Ciscovered prior to the expiration date
of the primary term of such lease. Authorized suspension of all
operations and production on the unitized land shall be deemed to
constitute authorized suspension with respect to each unitized
lease.

Each of the parties hereto holding any unitized interest,
including royalty and working interest, in, to and under an oil and
gas lease of privately owned land subject to this agreement hereby
agrees that such lease is hereby modified, as between such of the
parties hereto as are interested therein, effective as of the effec-
tive date of this agreement, to the extent necessary that (1) such
lease shall remain in full force and effect for the primary term

therein stated, subject omly to the payment of any and all delay
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rentals and the compliance with any other reguirements therein pro-
vided, and for so long thereafter as one or more of the substances
s0 leased is producible from lands embraced by such lease in ocuanti-
ties sufficient to justify the cost of production, and (3) in the
event any of the land embraced by such lease is before expiration
or termination thereof included within a participating area, or
extension thereof, effective pursuant to this agreement, so that
the holders of such interests become entitled to share in the
production, or proceeds from sale thereof, from such participating
area, payavle at the rate or rates provided in such lease on the
production allocated hereunder to the land so included, then the
term of such lease is extended (free of subsequently accruing delay
rentals, if any) as to all the land embraced by it, for and during
the entire term of this agreement.
COVENANTS RUN WITH LAND

17. The covenants herein shall ve construed to be cov-
enants running with the land with respect to the interests of the
parties hereto and their successors in interest until this agree-
ment terminates, and any grant, transfer, or conveyance of interest
in land or leases subject hereto shall be and hereby is conditioned
upon the assumption of 21l privileges and obligations hereunder
by the grantee, transferee, or other successor in interest, and
a8 to Federal Jand shall be subject to approval by the Secretary
and as to State land shall be subject to approval by the Commissioner.

EFFECTIVE DATE AY¥D TERM

18. This agreement shall become effective upon appro-
val by the Commissioner and Secretary and shall terminate on
December 31, 1951, unless (a) such date of expiration is extenced
by the Director and Commissioner, or (b) it is reasonably deter-
mined prior to the expiration of the fixed term or any extension
thereof that the unitized land is incapable of production of

unitized substances in paying guantities and after notice of

-18-



intention to terminate the agreement on such ground is given by
the Unit Operator to all perties in interest at their last known
addresses, the agreerent is terminsted with the approvael of the
Director ant the Commissioner, or (o) a valuable discovery of
unitized substances has oeen made on uaitized land cduring said
initial tera or any extension trereof, in which case the agree-
ment snall remzin in effect so long as unitized substances can
be produced from the unitized land in paying ocuantities; or (d)
it is terminated as provided in section 5 or section & hereof.
This agreexnent may be terminated at any time by not less than
75 percentum, on an acreage pasis, of tie owaers of working
Interests signatory hereto with the approval of the Director

and tine Commissioner.

RATE CF FROSFECTING, DEVELOFMERT, AKXD FRCDUCTION

12. All production 2nd tre disposal thereof shall be
in conformity with allocations, allotmeants, and guotas made or
fixed by any duly authorized person or regulatory tody under any
Federal or State statute. The Director is aereby vested with
authority to alter or modify from time to time, in his discre-
tion, tiae rate of prospecting and developuent and within the
limits made or fixed oy the Commission to alter or modify the
guantity and rate of procuction unéer this agreeaent, such autisori-
ty beins hereoy limited to alteration or modification in the public
interest, the purpose thereof and the public interest to be served
thereby to be stated in the order of alteration or nodification;
provided further that no such alteration or modification shall De
effective as to any laend of the State of New kexico as to the rate
of prospecting end developnent in the avsence of the specific
written approval thereof by the Commissioner and as to any lends

of the State of New Mexico or privately-owned lands subject to
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this agreement as to the guantity and rate of production in the
absence of specific written approval thereof by the Commission.
CONFLICT OF SUPERVISION

20. YXeither the Unit Operator nor the working interest
owners nor any of them shall be subject to any forfeiture, termina-
tion, or expiration of any rights hereunder or under any leases or
contracts subject hereto, or to any penalty or liability on account
of delay or failure in whole or in part to comply with any applicable
provision thereof to the extent that the said Unit Operator, working
interest owners or any of them are hindered, delayed, or prevented
from complying therewith by feason of feilure of the Unit Operator
to obtain, in the exercise of due diligence, thé concurrence of
proper representatives of the United States and proper representa-~
tives of the State of New lMexico in and about any matters or thing
concerning which it is recuired herein that such concurrence be
obtained. The parties hereto, including the Commission, agree that
all powers ond authority vested in the Commission in and by any
provisions of this contract are vested in the Coumission and shall
be exercised by it pursuant to the provisions of the laws of the
State of New iiexico and subject in any case to appeal or judicial

review as may now or hereafter be provided by the laws of the State

of New Mexico.
UNAVOIDABLE DELAY

21. All obligations under this agreement reouiring the
Unit Operator to commence or continue drilling or to operate on
or produce unitized substances from any of the lands covered by
this agreement shall be suspended while, but only so long as, the
Unit Operator despite the exercise of due care and diligence, 1is
prevented from complying with such obligations, in whole or in
part, by strikes, lockouts, acts of God, Federal, State, or muni-
cipal laws or agencies, unavoidable accidents, uncontrollable

delays in transportation, inability to obtain necessary materials
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in open market, or other matters beyond the reasonavle control of
the Unit Cperator whether similar to mattere nerein enumerated or
not.
CCUNTERFARTS

33. This agreenent may be executed in any nunber of
counterparts with the same force end effect as if all psrties had
signed the same document, or this agreenent zmay be ratified with
like force and effect oy a separate instrumest in writing speci-
fically referring hereto. Any separate counterpart, comsent, or
ratification duly executed after approval hereof oy the Secretary
and tie Commissioner shalli be effective on the first day of the
month next following tne filing taereof with tie Supervisor and
the Commissioner, unless oojection tiereto is made oy the Director
or Comuissioner and notice of such objection is served upon the
appropriate parties within €0 dayvs after such filing.

FaIR ZELFLCTMEERT

23. The Unit Operator shall not discriminate against
any eapvlovee or-applicant for ezplovment becsuse of race, creed,
color, or national origin, and an identical crovision shall be

incorporatéed in s11 suvcontracts.

LO3S _Cf TITLE

s4. In the event title to any tract of unitized land
or substantial interest therein skhall feil and the true owner
cannot be induced to join tnis unit agreevent, so tiazt such tract
is not committed to this unit ajreezsnt, thaere shall ce such re-
adjustuent of rarticipation as nay e reouired on accouat of such
failure of title. In the event of a dispute =zs to title or as to
any interest in unitized lend, the Unit Operator mey withuold

payanent or delivery on account tiereof without liacilityr for
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interest until the dispute is finally settled; PROVIDED: That as
to Federal and State land or leases, no payments of funds due the
United States or the State of New Mexico'shall be withheld but such
funds shall be déposited with the District Land Office of the Bureau
of Land Management and Commissioner of Fublic Lands of the State of
New Mexico, respectively, to be held as unearned money pending final
settlement of the title dispute and then applied as earned or returned
in accordance with such final settlement.

COMMITMENT OF STATE LANDS

25, This agreement provides for approval hereof by the
Commissioner and the Commission, and in addition contains provisions
authorizing the Commissioner and the Commission to exercise certain
functions. It is hereby understood and agreed that, in view of the
small percentage of State lands in the unit area which may be com-
mitted nhereto, the Commissioner and Commission will exercise none of
the functions prescribed in this agreement, except as to operations
on State lands, until such time as said State lands, or a portion
thereof, are included in an approved participating area.

In the event the Commissioner or Commission should not
approve this agreement, it shall nevertheless be effective upon
approval by the-Secretary of the Interior and thereupon all of the
provisions of this agreement pertaining to the functions of the
Commissioner or Commission shall be of no effect.

IN WITNESS WHEREOF, the parties hereto have caused this
agreement to be executed and have set opposite their respective

nanes the date of executiogn.

ATTEST:

/ H
\
JK%L444.L52T’/5? 57 inclusive, and lessee Tract N>, 29,

;/ Date )
/12712712ﬁ7é¥,¢oo
" 1948 ‘ .
DPCPMAP%Z%e 7 C/ KLW y

,'Record dwner Tract No. 1,




Record owvner Tract

Degggber 7 1948

Date

Record owner Tract

Decer ber 9 1928

Date

Record owner Tract 17

December g [948

Date

Record owner Tract
December lo, 174 ¢

Date

Record owner Tract

December lo, 194¢

Date

Record owner Tract
Decem bey |0, 1948

Date

Record owner Tract

December lo, 1945
‘ Date"

Record owner Tract
December 1o, 1948

Date

o

No .

Noe

No.

No.

No.

No.

Record Owvner Trzet No.

Sorch 26 949

Date

Date

Date

Date

10, /"/'ﬁ/ /Q%V% /774 - -




STATE OF bLu—u(/ )
: M { 8S
COUETY OF - />

On thiS&ﬁgég day of J;szyngqf , 1ggé%i before me
personally appeared ./ 7/ §. A. Thozpson
to me personally known, who, oveinf by me duly gwp;qwdiﬁ,a§%
that he is the Vice~ pPresident of MAGNCLIE PETACLLUM GOy ANY
, and that the seal offixed to saild
instrument is the corporate sepl of said corporation and
that said instrument was signed and scaled in behalf of said
corporation by authority of its Board of Directors, and said
5 A, Thomnsuu ,ocknowledged said instru-—
ment to be the free act and deed of said corporation.

IN¥ WITNESS WHEREQF, I have hereunto set my hand and
affixed my official seal the day and year in this certificate
above written.

My Commission Expires:

( J QAN STETHENS, Notary Publie
\W / /7"‘—/4 inoand for Laaas Colily, ivsas

/



/f/ecd MeXlEo )

Bernali /o )

#

STATE CF

CJURTY CF

On this
personaliy anneared

day of -
"V Wickens and Jean C._ Wickens, his wife:

194 &, vefore me

Decem b
cembey efc

J.G. Heaston ano/ Luire //ea.rfan his wife ,

to e ruowii to ce tae persons

descrioed in

free act and deed.

IN WITHZSS WoinECF,
affixed my official seal the
above written.

..

v coaiission exwzires
/- 13-5/

/¢§a) /7%X/(o )

STATZ CF

and vio executec :
acknowledged thet ey executed tne sanre as

instrument, and

therr

tne forejoing

hWereunto set hand and
vger in tnis certificate

e
L%

¥otzary Puolic

cot 1Y oF  Bernalille )

on this 9% day of _December _, 124§ vefore me

PETS ’n.all" anteired o Tmo#uLB Inqwer;en am/ Sarah £ Inqwersen, his wife;
and_Dani  to mé Inown to oe the peéersons

gescrived 1n and wio G\GCJteG tae forp*CLn; -nbtrumfnt, and

acrtnowlec~ec taat fney executed tne saue as _ fhesr

free act and de=d.

I WITKFESS ®WZERECF, I aave hereunto set wuy hand and
affixed @y official seal the dav and year in this certificate
agove vritten. . értr\AykJ\*JN\\\
ny connission expires: xotary PUblic

/3 s
3TsTz oF Mew Mexi'co )
corzTy oF_Berna /i /o )
On tais Jo¥ cav of December 1945/ vefore nme

perscnally appesred WA HawkKins,

) a/m’ocuer, thrv fhe deg?h oF his

wife , to me Zrnown to oe the person
descrived in and who exscuted the fﬁT?‘Oln‘ instruznent, and
acknowledsed thet __ne  executed the sane as his
free act and deed.
Iw nd and

NITFESS " “ERECF
ixed my official seal tn
ve xrltten.

M coummission expires;:
/- 13-57

I rave hereuntc set =y
day aad year in tuis certificate

Y¥otery Puclic



STATE OF /Vea/ Mex reo
cousTY OF  Bernaly Mo

)
)

On this /0¥ cay of _December , l94jZJ.before me
personalliy anceared Qwen b Marron and Lovise C. Marron, /7/':'. Wit fg; and
A M WassiF and Ann NassiF_his «iFe T to n1e aown to be tae persons

degscrived in and wio executed tne forezoing 1nstrum§nt, and
acknowledged that Ihe¢_ executed tae sane as +heir
free azct and deed.

IN WITHEESS WHEREQOF, I have aereunto set =y hand and
affixed uy official seal the dar and veer in tols certificate
above written.

. e - <
¥v comilssion exrires : Yotary BPuolic

|- 13-57

STATZ CF /Vea/ /%x:'co )

cov Ty o Bernalilla )

On this /0¥ day of December | 194§  before me
persorally an~esred Kobert . Mordbavs ¥ Virginia K Nordhavs, bis wife: gnd W. £,
Hammand + Mavy Helen Hammend, kis wiFe , tO me <nown to o€ the personJd
descrived 1n and wro éxecuted tne foregoing instrument, and
acrnowled-ed that +he#; executed trne save as +heir
free act and deed.”

I¥ WITNESS WZERECF, I aave hereunto set wmy hand and
affixed =y official seal tae dav and year in this certificate
acove vritten,

Ly comnisslon expires: wotary Pug%;:NAAJLAJT\\\

[ 13-5/

STsTE oF  New Mexico
COUTY OF  JSan Jvah

L

On tais 26% cay of _ March , 1947 | bvefore me
personally appearec A.L DuFE Jr and Keba B, DuFF. his wife
, tc me zrown to Ge the perscnJg_
€ foregolng iastrurneant, and
¢ tie saxne as their

0

descrived in and whyo exscuted 1.
acknowledoed that _tney oexecute
free act and deed.

I¥ WITTDESS " IERECF, I rave hereunto set =mr hand and
effixed my official seal the day aad year in t-is certificate
&

scve written.
D hwes i %

seion expires: / %étary Pu‘clic/

onrad




EXHIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTEREST
IN ALL LANDS IN THE LINDERITH UNIT AGREEMENT

No. of Santa Fe % Royalty Record Owner % of Overriding Working Interest
Acres Serial No. Payable of Lease Royalty Under Owner and % of
Tract No. Description to U.S. Option Agreement, Interest

Operating Agree-
ment or Assign-
ment and Owner

1 Lots 1,2,3,4% sec. 31; 2,316.53 078907 125% R.V.Wickens R.V.Wickens, 24 Magnolia Petroleum
N+, NiSE, S4SEL, SE4Swi under Option Co., 853% under
Sec., 32-25N-2W; Lot Y, Agreement Option Agreement
SWiNWE, WiSWi Sec. 3; :

A1l Secs. 4 and 6; NzNwz
Sec. 10-24N-2W

2 All Secs. 7 and 8; E# 2,370.92 078908 124% Owen B.Marron Owen B.Marron,2% Magnolia Petroleum
Sec. 9; Lots 1,2 & 4, , under Option Co., 85%% under
E3NWZ, S#SE# mmwmiw Agreement Option Agreement
Sec. u.mw zwrmm.w;v Se8%

Sec, 17; WgW} Sec. 16-
Nw._-z‘lNSo

3 Wi Sec. 15; NEf, S#SE 2,544,29 078909 12%% Timothy B. Timothy B. Magnolia Petroleum
Sec. 163 Wz Sec. 22; Ingwersen Ingwersen, 2% Co., 85%% under
S% Sec. 215 All Sec. under Option Option Agreement
203 Lots 3 & 4, EiSWs%, Agreement .

SEx Sec. 193 No Sec. ’
30-24N-2W; E3SEz Sec.
24-24N-3W.

4 mwm z,wzs.wwmoo. 28; 2,456.53 078910 1234 Daniel P, Daniel P.Nolting, Magnolia Petroleum
NE;, W2SE4 Sec. 29; S# Nolting 2% under Option = Co., 853% under
Sec, 303 All Secs, 31 Agreement Option Agreement

and 32-24N-2W; SWi%,
WASEZ Sec, 24=-2L4N-3W,



Tract No. Description No.of Santa Fe % Royalty Record Owner % of Overriding Working Interest
Acres Serial No. Payable of Lease Royalty Under Owner and % of
to U.S. Option Agrecment, Intecrest
Operating Agrec-
ment or Assign-
mcent and Owner
SE$ Sec.35; S% Scc.36- 2,451,2k% 078911 12%% Robert J. Robert J.Nordhaus Magnolia Petroleum
25N-3W; All Secs.l,2 & Nordhaus 2% under Option Co., 85%% under
3-24N- us Agreement Option Agreement
All Sec, 103 N¥, SE% » 2,560 078912 12+% J.G.Heaston J.G,Hecaston, 2% Magnolia Petroleum
E5SWz Scc, ww zzv undcr Option Co., 85%% under
apg smmm iy mm$mm: moo. Agrcement Option Agrecment
Hm zm EsNW¢, 2£M2¢wq
s¥Swi Sce. 135 BF, SSWE
Scec. Hr NWi, WiN
SEZNEX Sec. mfm:z .
All Secs. 15,16421 2,560 078913 125% W.E,Hammond W.E .Hammond, 2% Magnolia Petrolcum
and 22-24N-3W under Option Co., 85%% under
Agrecment Option Agrecment
A1l Sccs. 25,26,27 2,560 07891k 1249 W.L.Hawkins W.L.Hawkins, 2% Magnolia Pctroleum
and 28-2LN-3W under Option Co., 853%% under
Agrcement Option Agrecment
A1l Seecs. 23,34%,35 2,560 078915 12% A.M.Nassif A.M.Nassif, 2% Magnolia Petroleum
and 36-24N- wz under Option Co., 854% under
Agreement Option Agreement
NWiSEL Sec. 34-25N-3W 40 ogoBok  123% A.L.Duff,Jr. A.L.Duff uw.u Magnolia Petroleum
Application 2% under Option Co., 853% under
>mwmmambw Option Agreement
N4SEZ, EzNWE, E4SW 240 081230 125% Manuel A.Sanchez  None Magnolia mmdwowmﬁa
Sec.16-2LN-2W Application Co., 8744 under
e e e Option Agreement
Total Federal Lands 22,659.51



Tract No. Description

11

12a

12b

12¢

13

14

15

16

S4N%,N45% Sec.17-24N-2W

W3 Sec. 29-24N-2W

Ih Sec. 33-24N-2W

Swi, S3WWZ Sec, 28;
E4SEZ Sec. 29-24N-2W

SW#, S3NWZ Sec.10-24N-2W

Swi Sec., 35-25N=-3W

NE, N3SEi, NEZSWi,
Lot 3 Sec., 18-24N-2W

A1l Sec, 9-24N-3W

No. of
Acres

320

320

320

320

240

160

315.96

640

FEE LANDS

%

Royalty

Payable to Lessors
and Others

5/128~
e
v
1/6% -

1/32
1/16
1/6% -
1/64% -

5/6Lk4
1/64%
1/6%
1/6%

1/32
1/32 -
1/128-
7/128-

3/64 -
1/64 -
1/16 -

1/16 -
1/32 -
1/64% -
1/64% -

]

Jerry Curtis

S. P. Yates

Martin Yates,III

L. 4. Nordan
Salmount 0il Company

Fanny J. Hill
G. I. Boring
Case-Pomeroy & Co.,

Montoya 0il Co., Inc.
A\

G. E. Boring
Case~Pomeroy & Co,.
Montoya 0il Co.,Inc.
A, G, Johnson

M. C. Price

G. E. Boring
Case~Pomeroy & Co.
Montoya 0il Co.,Inc.

A. G, Johnson
G. E. Boring
Fanny J. Hill

Ira A, Myers

John Ehlen

J. Vincent Daniell
Gus Boring

1/8 -~ R, E. Adams

1/8 - W. 0. Hughes

Magnolia

Magnolia

Magnolia

Magnolia

Magnolia

Magnolia

Magnolia

Magnolia

Petroleum

Petroleum

Petroleunm

Petroleum

Petroleum

Petroleum

Petroleum

Petroleum

CO.

Co.

Co.

Co.

Co.

Co.

Co.

Co.

Working Interest Owner and
% of Interest

873%

874%

873%

874%

873%

873%

87:%

873%



Tract No.

17

18

19
20

21

23

ol

Description
N+ Sec. 19-24N-2W

NiS%, SWiNW3E, S$SEL Sec.
13; NEZNE} Sec.2W-2hN-3W

E+ Sec, 33-24N-3W
E+ Sec, 5-24N-2W

W5 Sec, 9-2LN-2W

S#5%, NESEE, NiSWi
mmo- wrnlwmz.l i

Swmzw Sec. 113 NWg
N2SW# Sec. 14-2L4N-3W

No,of
Acres

311,98

320
320
325,52

320

280

320

FEE LANDS
% Royalty Payable

to Lessors and

Working Interest Owner and
4 of Interest

Magnolia Petroleum Co., 873%

Magnolia Petroleum Co, 87%%
Magnolia Petroleum Co. 87%%
Magnolia Petroleum Co. 873%

Magnolia Petroleum Co, 8734%

Magnolia Petroleum Co., 873%

Others
1/16 - Ernest Willis Meharg
1/32 - Mary E. Lance
1/32 - Allen M. Tonkin
1/8 - Ernest Willis Meharg
1/8 = Lee D, Dalton
1/16 - Fdwin 1. Browning
1/32 - Albert P. Avant
1/6% - John R. Anderson
1/128- L. A. Nordan
1/128- Salmount 0il Company
1/32 - Albert P. Avant
1/32 - G. E., Boring
1/32 - John R. Anderson
1/6% - L. A, Nordan
1/6% - Salmount 0il Company
1/160- 7=dgar W. Horn
1/20 - Tenny R.McDowell
3/160~ Cassy Olive Johnson,Juanita

Myers & Beeola Stephens

1/%0 - Mayme Belle Pepper
1/40

1/8

- Mamie Singleton, Chester Singleton,
Edward E. Singleton, Lahoma Allen,

Bobbie Joe Singleton,
Ruby Mae Marcum

- Horace F. McKay

Magnolia Petroleum Co.873%



FEE LANDS

Tract No. Description No., of %Royalty Payable Working Interest Owner and
Acres to Lessors and Others % of Interest

25 N+ Sec, 21-24N-2W 320 1/16
1/32
1/64
1/64%

T. W. Stevenson Magnolia Petroleum Co. 874%
E. B. McFarlin

Case-Pomeroy & Co.,

Montoya 0il Co., Inc.

26 NEL+ Sec. 12-2L4N-3W 160 1/8 - Rex L. Clinkenbeard Magnolia Petroleum Co. 874%
T. J., Clinkenbeard
Rosalie Rieniets
Eva Blanche Austin
Clifford L. Clinkenbeard
Hal H. Clinkenbeard
Vera C. Doud
27 E$NWZ, SW2NW, 160 1/8 - Horace F. lMcKay Magnolia Petroleum Co, 87%%
NELSE: Sec.12-24N=-3W

28 W& Sec. 5-24N-2W 32644  1/8 Curtis DLvans 4
. C, Svens Magnolia Petroleum Co. 873%
Henry Evans

Total Fee Laids 5,799.90 D. A. Evans & Hazel M.Evans

STATE LANDS

Tract No. Description No.of Serial No. and % Royalty Lease Record %of Overriding
Lcres Expiration Date Payable to Owner & % of Royalty and Owner
State of Working Interest
New Mexico
29 SWiSW:+ Sec.32- 40 B-121k4 121% Magnolia Petroleum None
25H~2W 2/19/57 Coa 875%

v s

Total State Lands 40



TOTAL LANDS IN LINDRITH UNIT AREA
RECAPITULAT

Federal Lands ¢ o o« o 2« ¢ « s o =
Fee Lands . o ¢ o« ¢ o o « o »
State Lands « o « o ¢ o o o o

Total Number of acres in Lindrith
Unit Area

- 28,499,441
10N

—— i m—

. NNQOW@OWH

« 5,799.90
. Lo.00

v A —— . A

28,499 .41

acres

acres
acres
acres

acres
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