EXHIBIT "B'"
OWNERSHIP SCHEDULE

FIRST ENLARGEMENT GALLUP PARTICIPATING AREA

GALLEGOS CANYON UNIT

SAN JUAN COUNTY, NEW MEXICO

EFFECTIVE MAY 1, 1961

Tract serial No. & Basic Royalty Working Interest Per
No. pescription of Land Date of jease Quwner 9% of 8/8 oOwner of Record Qverrides 7 Qwner % of Lease Acres Partic:
8 lots 1 & 2, E/2 Sec. SF-078072 USA 12.50 louise M. Phillips None Robert Mims 100.00 (115.36) --
11, Lots 3 & 4, W/2 2-1-48
Sec. 11, T28N, R13W
19 8/2 SE/4 Sec. 23, SF-078904 USA 12.50 Pan American Pet- 2.00 Pan American Pet- 75.00 280.00 46.6¢
sw/4 sW/4 Sec. 24, 2-1-48 roleum Corporation roleum Corporation
NE/4 Sec. 26, T28N, George J. Darneille National Drilling 25,00
rR12W : Company, Inc.
19-A W/2 NW/4 Sec. 25, SF-078904A usa 12.50 Pan American Pet-  None Pan American Pet- 100.00 80.00 13.3:
T28N, R12W 2-1-48 roleum Corporation roleum Corporation
21 w/2 Nw/4, su/4 SF-078926 usa 12.50 Pan American Pet- None Pan American Pet- 75.00 240.00  40.0(
Sec. 35, T29N, 5-1-48 roleum Corporation roleum Corporation
R13W George J. Darneille National Drilling 25.00
Company, Inc.
23 Sec. 34, T29N, R13W SF-079065 UsA 12.50 Aztec 0il and Gas 5.00 Aztec 0il and Gas 100.00 (640.00) .
10-1-49 Company Company
() Denotes acreage not committed to Unit.
Type of Committed Percent
Acreage Acres Participation
Federal 600 100.00
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O. . CONSERVATION COMMISSICAN
P. O. BOX 871
SANTA FE, NEW MEXICO

December 20, 1961

Pan American Petroleum Corporation
P. 0. Box 480
Farmington, New Mexico

Attention: Mr, T, M, Curtis

Re: Third Enlargement of the
Dakota Participating Area
Gallegos Canyon Unit, San
Juasn County, New biexico

Gentlemen:

This is to advise that the New Mexico 0Oil Conservation
Commission has this date appreved the Third Enlargement of the
Dakota Participating Area for the Gallegos Canyon Unit, San Juan
County, New Mexico, subject to like approval by the United States
Geological Survey and the Commissioner of Public Lands of the
State of New Mexico.

Ten approved copies of the enlargement are being for-
warded to the United States Geological Survey, Roswell, New Mexico.

Very truly yours,

A,L. PORTER, Jr,
Secretary-Director
ALP/JEK/ig
cct USGS - Roswell, New hexico

Commissioner of Public Lands
Santa Fe, New Mexico



FORM 52

2.57

PAN AMERICAN PETROLEUM CORPCRATION

P. 0. Box 480, Farmington, New Mexico
August 25, 1961

File: R-386-416

Subject: First Enlargement
Gallup Participating Area
Gallegos Canyon Umit

Commissioner of Public Lands
Stats of New Mexigo
Santa P¢, New Mexico

Attention: Mrs. Marian Rhea
Gentlemen:

Attached herewith is Pan American Petroleum Corporation's proposed
First Enlargement to the Gallup Participating Area of the Gallegos Canyon
Unit. If this proposal msets with your approval, please execute all copies
and send them to the 0il Conservation Commission of the §tate of New Mexico.

By copy of this letter to the 01l Couservation Commission, we

request that upon their approval they in turn execute all copies and send
them to the 0il and Gas Supervisor, United States Geological Survey.

By copy of this letter to the United States Geological Survey,
we request that upon approval, they return to Pan American Petroleum Corpor-
ation, Box 480, Farmington, New Mexico, four fully executed copies. We will
then transmit one fully signed copy of the enlargement to the Commissioner
of Public Lands and to the Qil Conservation Commission.

In this manner, the files for each Agency will be complete.
Yours very truly,
PAR AMERICAN PRTROLEUM CORPORATION
. Gutes

T. M, Curtis
District Superintendent

ce: Oil Conservation Commission
State of New Mexico '
ganta Fe, New Mexico

The 0il and Gas Supervisor
United States Geological Survey

Roswell, Naw Mexico
GORY



PAN AMERICAN PETROLEUM CORPORATION
FORT WORTH. TEXAS

Auvgust 15, 1%
Pile: BAL=133~416

Sub ject: Gallegos Canyon Unilt,
San Juan County, Hew Mexico

CERTIFIED MALL -

Mr, John A. Anderson

Regional 0il and Ges Supervisor
U. 5¢ Gegl6gical Survey

P, 0. Box 6T21

Foswell, New Mexico

Denx Sir:

Furnished herewith for your files are four copies of "Ratification

and Joinder of Unit Agreement and Unit Operating Agreement", Gallegos
Canyon Unit, San Juan County, New Mexico, executed by Texaco Inc.

By this joinder, consented to and approved by Pan American
Petroleum Corporation as Unit Operator, Texaco cammits interest as to
all horizons in Tract 73. Thisg interest was formerly owned by Clarence

Rupp.

It is desired to have this commitment became effective as of
Septamber 1, 1961, and we would appreciate your acknowledging receipt of
this ratification instrument during the month of August, 1961. Upon
your acknowledging receipt, copies will be furnished to the other Working
Interest Owners in the unit.

By copy of this letter, the Commission and the Commissioner are
beilng furnished one copy each of gaid ratification.

Yery truly yours,

drignal . 1 .-
. P ERRA'S >
Sgned by s L\ JR.

J. L. HOYY, JR.

LI/ ek
Attachments
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BAL-133-416

August 15, 1961

CC w/att:

Commisgioner of Public lands, State of Hew Mexico
P. 0. Box TS
Santa Fe, New Mexico

New Mexico Qil Conservation Commission -
P. 0. Box 871
Santa Pe, New Mexico

Texaco Inc.
P. 0. Box 3109
Midland, Texas
Attn: Mr. B, E. Helman



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the Geallegos Canyon Unit Area, County of San Juan, State of New Mexico,
dated the lst. day of November, 1950, in form approved on behalf of the Secretary of
the Interior, the undersigned, whether one or more; hereby expressly Jjoins said Unit
Agreement and ratifies, approves, and adopts said Agreement, its terms and any modi-
fications thereof.

This ratification and Jjoinder shall be effective as to the undersigned’s interest
in any lands and leases or interests therein, and royalties presently held or which may
arise under existing option agreements or other interests in unitized substances,
covering any of the following described land:

Township 49 Morth, ilange 12 West, N, ¥, 3, M,

Section 36: Northwest Juarter of the Northeast ‘uarter
{(Kw/e NE/4)

As a part and parcel of this ratification and Joinder, the undersigned to the extent
of his or its interest, expressly agrees:

(1) That the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
meke the same conform to the term of said Unit Agreement.

{(2) That the drilling, development, and producing requirements of all leases and
other contracts in which undersigned's rights and interest are created or defined shall
be deemed fully performed by performance of the provisions of said Unit Agreement.

(3) That payment for or delivery of (whichever may be required under prior agree-
ments) oil and gas duly made at contract rates applied to the production allocated under
sald Unit Agreement to the particular lands to which such rights or interests do or
shall apply, regardless of actual production therefrom, shall constitute full performence
of all such obligations to the undersigned existing under such leases or other contracts.

For a like consideration, the undersigned doces hereby expressly ratify, approve,
adopt, confirm, and join in said Unit Operating Agreement to the extent of the undersigned's
leasehold interest in the above-described lands, and agrees to te governed by all the
terms and provisions thereof as & working interest owner.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement may
be executed in any pumber of counterparts with the same force and effect as if all parties
had signed the same document and shall be binding upon all those who execute a counter-
part hereof, regardless of whether or not it is executed by all other parties owning or
claiming an interest in the lands affected hereby, and when so executed shall be binding
upon the undersigned, his heirs, devisees, assigns, or successors in interest.

EXECUTED this _ 7/ dsy of Auguast , 1961
Name Name
Address Address

Party PE AL Ing,

| A it i ERay ‘ ! /6 Y AR O
Address: F. 3, Box 3109, Midland, Texas ﬁﬁﬂmt,-!gt& E} /{/d

Form W .

Conaénted to and accepted s of the /‘/
day of August, 1961,




STATE OF ;

COUNTY OF
On this day of , 196, before me personally
appeared , to me known to be the person _

described in and who executed and delivered the foregoing instrument, and acknowledged
to me that executed the same as : free act and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of , 196___-

My commission expires:

Notary Public
STATE OF )
'COUNTY OF )
On this - day of , 196 , before me personally
appeared ‘ , to me known to be the person _

described in and who executed and delivered the foregoing instrument, and acknowledged
to me that executed the same as : free act and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of s, 196 .

My commission expires:

[}

Notary Public

STATE OF TEXAS ;
COUNTY OF MIDLAND ’

On this _9Qthday of August ~, 196 1 , before me personally
appeared R, M, Bischoff , to me personally known,

who, being by me duly sworn, did say that he is the Attorney-in-Fact

of TEXACO Inc.
and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said Instrument was signed and sealed in bebalf of said corporation by
authority of its Board of Directors, and said R. M. Bischoff
acknovledged seaid instrument to be the free act and deed of said corporation.

GIVEN UNDER MY HAND AND NOTARIAL SEAL THIS gth day of August ,196 L

My commission expires

Ve v
6-1-03 Notary Publié %orofﬁy Ensas




FORM 470 2.57

PAN AMERICAN PETROLEUM CORPORATION

P. 0. ﬁai 480 Farmington New Mexico .
August 11, 1961 : ’/7

File: N-339-416

Subject: Non-Commercial Determination
0f Gallup Formation
V. W. McManus Well No. 1
San Juan County, New Mexico
Gallegos Canyon Unit

Director Commissioner of Public Lands
United States Geological Survey The State of New Mexico

e¢/o 0il and Gas Supervisor Capitol Annex Building

P. 0. Drawer 1857 Santa Fe, New Mexico

Roswell, New Mexico

01l Conservation Commission of All Working Interest Qwners
The State of New Mexico In Unik Area

Capitol Annex Building (See Attached Addressee List)

Santa Fe, New Mexico

Gentlemen:
A Non-Commercial Determination of the Gallup formation for the
V. W. McManus Well No. 1, located in the SW/4 of Section 22, T-28-N, R-12-W,
was approved by the U. S. Geological Survey on August 7, 1961,
Yours very truly,

PAN AMERICAN PETROLEUM CORPORATION

\,////,04//3,,/
Curtis

District Superintendent

CKD :en
Attach,



MATLING LIST OF WORKING INTEREST OWNERS

GALLEGOS CANYON UNIT AREA

SAN JUAN COUNTY, NEW MEXICO

American Petrofina Co. of Texas

P. 0. Box 2159

Dallas 21, Texas

Attention: Mr. Wilkin, Prod. Dept.

American Petrofina Co. of Texas
P. 0. Box 2159

Dallas 21, Texas

Attention: Mr. Vendig, Land Dept.

Mary Roberts Berry
208 E. washington Street
Washington, Iowa

Toum Bolack
1010 North Dustin
Farmington, New Mexico

Brookhaven 0il Company
P. 0. Box 1267
Scot:tsdale, Arizona

B. H. and Dyvena Crawford
Bloomfield, New Mexico

Delta Qil Company of Utah

c/o Universal Minerals, Inc.

1126 Mercantile Securities Building
Dallas 1, Texas

El Paso Natural Gas Company
P. 0. Box 1492
El Paso, Texas
Attention: Land Department

Mr. Olen F. Featherstone
Roswell Petroleum Building
Roswell, New Mexico

Ernest A. Hanson
P. 0. Box 1515
Roswell, New Mexico

L. B. Hodges
P. 0. Box 1558
Roswell, New Mexico

Mrs. James A. Anderson, Exectrix of
Estate of Edward J., Johnson

372 Euclid Avenue

oakland 10, California

Elma R. Jones
764 Twentieth Avenue
San Francisco, California

locke~Taylor Drilling Company
801 Second Avenue
Durango, Colorado

Petro-Atlas, Inc.
2000 National Bank of Tulsa Building
Tulsa, Oklahoma

John J. Redfern, Jr.
P. 0. Box 1747
Midland, Texas

H. K. Riddle
65 East 4th South
Salt Lake City, Utah

John H. Trigg
P. O. Box 6529
Roswell, New Mexico

Texas Pacific Coal & 011 Company
P. 0. Box 2110

Fort Worth 1, Texas

Attention: Mr. R. W. Hines

Skelly 0il Company
Tulsa 2, Oklahoma
Attention: Mr. D. W. Smith

Wood 0il Company
Room 800 - Midstates Building
Tulsa, Oklaboma

Sunray Mid-Continent 0il Company
Fourth Floor, 101 University Building
Cherry Creek Center

Denver 6, Colorado

Attention: Mr. A. W. Wadman, Jr.



Texaco, Inc.

P. 0. Box 3109

Midland, Texas

Attention: Mr. R. T. Maxwell

Aztec Oil and Gas Company

920 Mercantile Securities Building
Dallas 1, Texas

Attention: Mr. H. L. snider, Jr.

southern Union Production Company
Fidelity Union Tower Building
1507 pacific Avenue

pallas 1, Texas

Attention: Mr. A. M. Wiederkehr

Ssummit O0il Company

Fidelity Union Tower Building
1507 pacific Avenue

pallias 1, Texas

National Drilling Company, Inc.
4810 N. Kenneth Avenue
chicago 30, Illinois

piversa, Inc.
633 Meadows Building
pallas 6, Texas



Prawer 1857
gernwall, New Mexico

August 7, 1961

Faan American Petrolewm Corporation
F. O. Box 480
tarmiagton, Rew Mexico

Attention: Mr, T. M, Curtis
Lent leman:

Your letter of March 9, 1961, supplemented by letter cf July 26,
1561, advises that Pan Amarican Petroleum Corperation as uoit
operator of the Galleges Canyon unit area, 3an Juan County, New
Hexice, bas determined well V. W. McManus No. 1 in the 3%} sec. 22,
T. 28 K., R. 12 W., ¥, M. P.l., to be incapable of producimy unitiszed
substances iu paying quantitics frowm the Gallup formation,

The well was recompleted io February 1961 for a potential of 50
barrels of oil per day from the Gallup formmtion 3416-3421 faet.
You advisa that engineering evstimsates indicate that the recoverable
reserves attributed to the well are imsuificlent to pay out the
cost of the well and return a reasonable profit os the investwment,

This office concurs with your determinacion that well V. ¥. McManus
Ko. 1 is incapable of producing unitized substances in paying
quantities from the Callup formation under existing conditicos.

Yery truly vours,

furig. Sgd.; JOHN A. ANDERSON

JOUN A, ANDERSGH
hegional ©Of{l and Cas Zupervisorx

Copy to: Wash.{w/cy of determination)
Farmington (w/cy of determination)
NMOCC, Santa fe {(lir. only)e«—
Com. of Yub. Lands, santa Fe (ltr. caly)
Accounts



s L :

in reply refer to;
Legal Division

July 26, 156l

fun American Petroleum Corporation
Fort Werth
Toxas

A“w‘ﬁi}ﬁ Wi, Jc L- HGY', Jr,

Re: Your reference File Lease RGH-533-416
Gallegos Canyon Unit
£2447--3

Centlemen:

Reference is made to your fettur to .vir. John A. Anderson, of e
U. $. G. 5., dated June 28, 1561, containing ratification and joinder of
unit agreoment covering Traci No. 46 among othess.

Cur fila show: that demand wos made upan El Paso Netunal Gas
Company for further Jevelepment of the acreage under the abovs lease with
particulor reference s the Dakota formation, end especially es it regords
Section 18, 29 North, |12 West. in view of this getion which was kmown
to the Skelly Oll Company, the present record cwner, ebjestion is made
to commitment of this acrengs to the Gelleges Camyon Unit, espectally in
view of the fact that It is our position that this entirs unit area has been
praven o be preductive in the Dekota formution and should be et up as a
peticipating area In thet formaiion under the terms of the unit agreemont.
when this is done, a satiskactory plen for orderly drilling of the participoting

areas should be submitted for approval.
Vary truly youns,
E. S. JOHNNY WALKER
Commissioner of Public Lands
| Williem O. Jordan
WOJmg Genarol Counsel

cc Skelly Oil Company, Me. John A, Anderson,
Qil Comservation Commission



PAN AMERICAN FETROLEUM CORPORATION

Pile: RG=533=kib

Bubjects Gallegos Canyoun Unit
San Juan Counly, New Mexico

R ISTERED MAIL = O P
4. Johm A Angerson

Regional 011 #nd Gas Supervisor

Us 8. (eolqgical Survey

P. 0, Box 6721

kogwell, New Mexico

Deay Sir:

Furnished herewith for your files are four coples of "Ratificetion
and Joinder of Unit Agreement and Unit Operating Agreement” instruments
relative tc the subject unit, vwhich have been separately executed Dy
E1 Paso Natural Gas Compeny, Skelly 011 Company, and Texss Pacific Cosl and
il Company for their respective interssts in the unit. These Joinders
serve to commit the working interests in Tracts k6, 75, 76, 80, and 81,
which are more fully described on the forms attached, and bhave been
accepted by Pan American Petroleum Corporaiion, ss Unit Operator, subject
to title exmminstion.

The forms executed by Skelly recommit Tract 56 which was originally
comnitted in October 1956, Skelly now has the rights im all horizoans in
Tract 46 as a result of El Prsc reassigning its rights above the base of
the Meza Verde to Skelly in April 196i. El Paso has the rights above the
bage of the Mesa Verde in Tract 76, and Skelly has the deeper rights, but
ell horizons in Traet T6 are now cammitted. Texes Pacific bas the rights
in all horizons in "racts 75, 80 and 81.

Upon your ackowledging receipt of these instruments, coples will be
furnished tc the otler working interest owners in the unit. It is our
jesire tc have these commitments become effective as of July 1, 1961, and
we would appreciate your acknowledgmeni letier stating that the forms were
received during June 1961. By copy of this letter, the Commissioper and
the Commission sre being furnished one copy each of said ratifications for
each working iwerest owner,

Very iruly yours,

LAl : N 5 -
i - Z S

S

J. L. HOYV, JR.

Attactments Pl
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RGH=533~416
June 28, 1961

Carbon Copies Sent Registered Mail - Return Heceipt Requested to:

Commissioner of Public ILande
Siate of Hew Mexico
banta Fe, New Mexico

01l Conservetion Commission
State of Rew Mexico
Sents Fe, New Mexico



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNTT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the Gallegos Canyon Unit Area, County of San Juan, State of New Mexico,
dated the lst. day of November, 1950, in form approved on behalf of the Secretary of
the Interior, the undersigned, whether one or more, hereby expressly Jjoins said Unit
Agreement and ratifies, spproves, and adopts said Agreement, its terms and apy modi-
fications thereof.

This ratification and Jjeoinder shall be effective as to the undersigned's interest
in any lands and leases or interests therein, and royalties presently held or which may
arise under existing option agreements or other interests in unitized substances,
covering any of the following described land: otete of Hew Mexico Lease io. D-5h62, only
inacfur as 1t covers the foliowlag tracts of lend:

fon 30: WLEEL contalning O acren
Untt mz ﬁa- &3 Mﬁg 3@: ;{%;g contaiaing WO scree
Ualt Treet Bo. 81 - Sectian 36: SEL7EL eontsining W0 mcres

As a part and parcel of this ratification ard Jjoinder, the undersigned to the extent
of his or its interest, expressly agrees:

(1) That the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
meke the same conform to the term of said Unit Agreement.

{2) That the drilling, development, and producing requirements of all leases and
other contracts in which undersigned’s rights and interest are created or defined shall
be deemed fully performed by performance of the provisions of said Unit Agreement.

(3) That payment for or delivery of (whichever may be required under prior agree-
ments) oil and gas duly made at contract rates applied to the production allocated under
said Unit Agreement to the particular lands to which such rights or interests do or
shall apply, regardless of actual production therefrom, shell comstitute full performance
of 211l such obligations to the undersigred existipg under such leases or other contracts.

For a like consideration, the undersigned dces hereby expressly ratify, approve,
adopt, confirm, and join in said Unit Operating Agreement to the extent of the undersigned's
leagsehold interest in the above-described lands, and agrees to be governed by all the
terms and provisions thereof as & working interest owner.

This Ratification and Joinder of Unit Agreement and Unit Opereting Agreement may
be executed in any number of counterparts with the same force and effect as if all parties
had signed the same document and shall be binding upon all those who execute a counter-
part hereof, regardless of whether or not it is executed by all other parties owning or
claiming an interest in the lands affected hereby, and when so executed shall be binding
upon the undersigned, his heirs, devisees, assigns, or successors in interest.

EXECUTED this  33%h day of Jun , 196 %,
Name Name
Address Address

Party Teds Peciflc Conl aad Gl Compeny

’af;f: y , i!,/ A N 4‘N\
o S ek

::371:.— "l-..<¥“i_5'w e ;‘m By: f{j\ . .
. 5 . i Vice-President #¢ %@ ¢ 46
Address: Fe Ve Box 8110, Fort ¥orih, loxas )

Consented to and accepted as of
the 2« day of June, 1961.

PAN AMERICAN PETROLEUM CORPORATION

Unit Operator

i<Attorney-1n-Fac




STATE OF g

COUNTY OF
On this day of , 196 , before me personally
appeared , to me known to be the persom _

described in and who executed and delivered the foregoing instrument, and acknowledged
to me that executed the same as free act and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of , 196 .

My commission expires:

Notary Public
STATE OF )
COUNTY OF )
On this day of » 196, before me personally
appeared » to me known to be the person

described in and who executed and delivered the foregoing instrument, and acknowledged
1o me that executed the same as free act and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of » 196 .

My commission expires:

Notary Public

STATE OF Texoe ;
COUNTY OF Tarrast

On this j3thday of June , 196 1 , before me personally
appeared Re 1+ Vichey , to me personally known,
who, being by me duly sworn, did say that he is the Vice President of

_____Tewms Pacific Coml and CGll Com
and that the seal affixed to said instrument is the corporate seal of sald corporation,

and that said instrument was signed and sealed in behalf of sald corporation by A
authority of its Board of Directors, and said 3e Lo
acknovledged said instrument to be the free act and deed of saild corporation.

GIVEN UNDER MY HAND AND NOTARIAL SEAL THIS i3tk day of June ,19681

My commission expires

June 1, 1962




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In cconsideration of the execution of the Unit Agreement for the Development and
Operation of the Gallegos Canyon Unit Area, County of Sen Juan, State of New Mexico,
dated the lst. day of November, 1950, in form approved on behalf of the Secretary of
the Interior, the undersigned, whether one or more, hereby expressly Jjoins said Unit
Agreement and ratifies, approves, and adopts said Agreement, its terms and any modi-~
fications thereof.

This ratification and joinder shall be effective ag to the undersigned’s interest
in any lands and leases or interests therein, and royalties presently held or which may
arise under existing option asgreements or other interests in unitized substances,
covering any of the following described land:

0 North, Range 1i =eat, NP, M,
Bection 36: BR/4 W/4

As a part and parcel of this ratificatiorn snd joinder, the undersigned to the extent
of his or its interest, expressly agrees:

(1) That the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform tc the term of said Unit Agreement.

(2) That the driiling, developmernt, and producing requirements of all leases and
other contracts in which undersignedfs rights and interest are created or defined shall
be deemed fully performed by perfermance of the provisions of said Unit Agreement.

(3) That payment for or delivery of (whichever may be required under prior agree-
ments) oil and gas duly made at contract rates applied to the production allccated under
. said Unit Agreement to the particular lands to which such rights or interests do or
shall =pply, regardless of actual production therefrom, shell constitute full performance
of all such cbligations to the undersigned existirg under such leases or other contracts.

For a like consideration, the undersigned does hereby expressly ratify, approve,
adopt, confirm, and Jjoir in said Urit Cperating Agreement to the extent of the undersigned’'s
leasehold interest in the above-described lapds, and agrees to be governed by all the
terms and provisicns thereof as & working interest cwaer.

This Ratification and Joinder of Unit Agreement and Unit Operating Agreement may
be executed in any number of counterparts with the same force and effect as if all parties
had signed the same document and shall be binding upon all those who execute a counter-
part hereof, regardless of whether or not it is executed by all other parties owning or
claiming an interest in the lands affected hereby, and when so executed shall be binding
upon the undersigned, his heirs, devisees, assigns, or successors in interest.

EXECUTED this , .«  day of T , s 196 / .

| SR -

Nanme Name

Address Address

party___EL FASO NATURAL GAS COMPANY

\\\\\\\\ ,,:/?7’ o
Aseictant—Soeretary By: ,figﬁkL / }kzgﬂ

- - mnRNEv IN- FAGT
Address: P.6, Pox 1483, El Paso, Texan

Consented to and accepted as of
the & day of June, 1961.

PTRST:

PAN AMERICAN PETROLEUM CORPORATION
APPROVED

Upit Operator pod
, /6
By: QL%%(?{ Zﬁ"

\Attorney-in- 4]




STATE QF ;

COUNTY CF
On this day of , 196, before me personally
appeared , to me known to be the person _

described in and who executed and delivered the foregoing instrument, and acknowledged
to me that executed the same as : free act and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of ; 196 _ .

My commission expires:

Notary Public
STATE OF )
COUNTY OF )
On this . day of , 196 , before me personally
appeared ' , to me known to be the person _

described in and who executed and delivered the foregoing instrument, and acknowledged
to me that executed the same as free act and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of , 196 .

My commission expires:

Notary Public

STATE OF . _ ;
COUNTY OF - >

On this.___. day of L __, 196/ , before me personally
appeared i L , to me personally known,
who bei _by me duly sworn did say that he is the ATTD”kE‘{ (N-FACT Pienidend of
EL b0 HETUR L 0AS ¥ oAy

a&%—&e%e&aiﬁmﬁ&%&a%t%mmwm,
and that said lnstrument was signed amd—seated in ]qehalf of said corporation by
authority of its Board of Directors, and said AL

acknowledged said instrument to be the free act and deed of sald corporation.

GIVEN UNDER MY HAND AND NOTARIAL SEAL THIS < day of o ,196 / .

My comnission expires
RS S R

Tri3E 5 et - .

Notary Public




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and
Operation of the (Gallegos Canyon Unit Area, County of San Juan, State of New Mexico,
dated the lst. day of November, 1950, in form spproved on behalf of the Secretary of
the Interior, the undersigned, whether one or more, hereby expressly Joins said Unit
Agreement and ratifies, approves, and adopts said Agreement, its terms and any modi-
fications thereof.

This ratification and joinder shall be effective as to the undersigned's interest
in any lands and leases or interests therein, and royalties presently held or which may
arise under existing option agreements or other interests in unitized substances,
covering any of the following described land: Lot 2, Sec. 7; KE4 NW4, SE4 Nw4, Nw4
8£4, Lot 3, SE4 SW4 Sec, 18-2BN-1l%; Lots 1,2,3, S$2 SE4 sSec. 12; SE4 NW4, Kwéd
8E4, S2 SE4 Sec., 13-28N-12¥, NE4 SW4 Sec. 16; NE4 M4, NE4 SW4, SW4 SE4 Sec.
36-29N~12W; Tr. 56, N2 NE4 Sec. 13-28N~1l2W; Tr, 76. SE4 NW4 Sec. 3629N-12w

As a part and parcel of this ratification and Jjoinder, the undersigned to the extent
of his or its interest, expressly agrees:

(1) That the term of any lease given by the undersigned or under which the under-
signed claims an interest herein is extended and modified to the extent necessary to
make the same conform to the term of said Unit Agreement.

{(2) That the drilling, development, and producing requirements of all leases and
other contracts in which undersigned's rights and interest are created or defined shall
be deemed fully performed by performance of the provisions of said Unit Agreement.

{(3) That payment for or delivery of (whichever may be required under prior agree-
ments) oil and gas duly made at contract rates applied to the production allocated under
said Unit Agreement to the particular lands to which such rights or interests do or
shall =2pply, regardless of actual production therefrom, shell constitute full performance
of all such obligations to the undersigned existing under such leases or other contracts.

For & like consideration, the undersigned dces hereby expressliy ratify, approve,
adopt, confirm, and join in said Urit Operating Agreement to the extent of the undersigned's
leasehold interest in the above-described lands, and agrees to be governed by all the
terms and provisions thereof as a working interest owner.

This Ratification and Joinder of Unit Agreement and Unit Opereting Agreement may
be executed in any number of counterparts with the same force and effect as if all parties
had signed the same document and shall be binding upon all those who execute a counter-
part hereof, regardless of whether or not it is executed by all other parties owning or
claiming an interest in the lands affected hereby, and when so executed shall be binding
upon the undersigned, his heirs, devisees, assigns, or successors in interest.

EXECUTED this 318t  day or May , 196 1,
Name Neme

Address Address e we

SKELLY OIL COMPANY

Address:

Consented to and accepted as of
the ¢ day of June, 1961.

PAN AMERICAN PETROLEUM CORPORATION!——~—~———-

Unit Opfrator L%%O?D
g e




STATE OF ;

COUNTY OF
On this day of , 196, before me personally
appeared , to me known to be the person _

described in and who executed and delivered the foregoing instrument, and acknowledged
to me that executed the same as free act and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of , 196 .

My commission expiress

Notary Public

STATE OF )
COUNTY OF )

On this _ . day of , 196 , before me personally
appeared , to me known to be the person _

described in and who executed and delivered the foregoing instrument, and acknowledged
to me that executed the seme as free act and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of » 196 .

My commission expires:

Notary Public

STATE OF ORI, AHOMA
COUNTY OF TULoA

On this 318t day of May , 1961 , before me personally
appeared SiAESON , to me personally known,

who, being by me duly sworn, did say that he is theAtto@mney in Fact Btrmddent of
» PEIRE Y MSRBLLY OIL CoMPANY '

and that the seal affixed to said instrument ls the corporate seal of saild corporation,

and that sald instrument was signed and sealed in behalf of sa:ld corporation ’by T T

authority of its Board of Directors, and said . WL ST

acknowledged said Ilnstrument to be the free act and deed of said corporation.

GIVEN UNDER MY EAND AND NOTARTAL SEAL THIS -15% ey of ‘ay ,1961 .

My commission expires

e - P ;,J/';' )
Notary Public




lay 23, 1961

Par American Petrolewum Corporation
0il & Zas Building
Fort Worth, Texas

Re: Proposed Third Expansion
of Gallegos Canyon thit
Arza, Sar Juan County,
Hew Maxico

Attention: Mr, J. L. Hoyt, Jr.
Gentlamen:

This office reczived copies of lication dated
April 25, 1981 for preliminary approval for the Third
Expansioa of the Gallegos Canyon Unit Aru, San Juan
Coun"y, Eew Mexicr,s. ) o
T R E’ W

T R

the vadt 9 W, Dadefive. wo ahlese oo the aresoaed
expansion of the unit at :he present time.

Very truly yours,
E. S$. JOHRNY WALKER
COMMISEIMER OF PUBLIC LARDS

B3Y:
Marian M, Rhea, Supervisor
Unit Division

ESW/wmx /s

ces US Geological Survey

Roswell, New Mexico

011 Conservation Commission
Santa Fe, New Maxico



FORM 470 2.57

PAN AMERICAN PETROLEUM CogponATmN

P. 0. Box 480, Farmington, New Mexico
April 3, 1961

<
File: E-300-416
Subject: Approval Second
Dakota Enlargement
Gallegos (anyon Unit TR AV
Director
United States Geological Survey Commissioner of Public Lands
c/o 0il and Gas Supervisor The State of New Mexico
P. 0. Box 6721 Land Office Building
Roswell, New Mexico Santa Fe, New Mexico
\//;il Conservation Commission of All Working Interest Qwners
The State of New Mexico In Unit Area
Land Office Building (See Attached Addressee List)

Santa Fe, New Mexico

Gentlemen:

Application for approval of the Second Enlargement to the Dakota Partici-
pating Area of the Gallegos Canyon Unit, dated September 9, 1960, has been

approved by the Director, Commissioner, and Commission on the following
dates:

Director
United States Geological Survey March 21, 1961

Commissioner of Public Lands
State of New Mexico November 22, 1960

011l Conservation Commission
State of New Mexico November 22, 1960

Effective date of this enlargement 1s April 1, 1960.
Yours very truly,

PAN AMERICAN PETROLEUM CORPORATION

L//Z’,Z;

T. M. Curtis
District Superintendent

CKD:en
Attach.

Blind Note: Attached is a fully executed copy of the enlargement for
your file.



MAILING LIST OF WORKING INTEREST OWNERS

GALLEGOS CANYON UNIT AREA

SAN JUAN COUNTY, NEW MEXICO

American Petrofina Co. of Texas
P. 0. Box 2159
Dallas 21, Texas

Attention: Mr. Wilkin, Prod. Dept.

Anmerican Petrofina Co. of Texas
P. 0. Box 2159
Dallas 21, Texas

Attention:; Mr. Vendig, Land Dept.

Mary Roberts Berry
208 E. Washington Street
Washington, Iowa

Tom Bolack
1010 N. Dustin
Farmington, New Mexico

Brookhaven 0il Company
P. 0. Box 1267
Scottsdale, Arizona

Lester F. Colby
Route No, 1
Crystal Lake, Illinois

B. H. and Dyvena Crawford
Bloomfield, New Mexico

Delta 0il Company of Utah
2606 Gak Lawn Avenue
Dallas 19, Texas

El Paso Natural Gas Company
P. 0. Box 1492
El Paso, Texas
Attention: Land Department

Mr. Olen F. Featherstone
Roswell Petroleum Building
Roswell, New Mexico

Ernest A. Hanson
P. 0. Box 852
Roswell, New Mexico

L. B. Hodges
P. 0. Box 671
Roswell, New Mexico

Mrs. James A. Anderson, Executrix of

Estate of Edward J. Johnson
372 Euclid Avenue
Oakland 10, California

Elma R. Jones
764 Twentieth Avenue
San Francisco, California

George H. Krause, et al
P. 0. Box 1107
Coloradc Springs, Colorado

Locke-Taylor Drilling Company
801 Second Avenue
Durango, Colorado

Petro-Atlas, Inc.

2000 National Bank of Tulsa Building

Tulsa, Oklahoma

John J. Redfern, Jr.
P. 0. Box 1747
Midland, Texas

H. K. Riddle
65 East 4th South
Salt Lake City, Utah

Skelly 0il Company
Tulsa 2, Oklahoma
Attention: Mr. D. E. Smith

Texas Pacific Coal & 01l Company
P. O. Box 2110

Fort Worth 1, Texas

Attention: Mr. R. W. Hines

John H. Trigg
P. 0. Box 6529
Roswell, New Mexico

Wood 0il Company
Room 800 - Midstates Building
Tulsa, Oklahoma



Miss Doris Woods
5 Lewis Center
Newark, California

Mrs. Sarah G. Fredrick
308 E. Clinton
Clinton, Missouri

Mrs. Inez Glasscock
303 S. Water
Clinton, Missouri

Mr. Robert W. Woods
Appleton City, Missouri

Mrs. Prudence Davis
6591 N. Tennyson Street
Arvada, Colorado

Sunray Mid-Continent 0il Company
P. 0. Box 2692

Denver 1, Colorado

Attention: Mr. A. W, Wadman, Jr.

Texaco, Inc.

P. 0. Box 3109

Midland, Texas

Attention: Mr. R. T. Maxwell

Aztec 0il and Gas Company

920 Mercantile Securities Building

Dallas 1, Texas
Attention: Mr. H. L. Snider, Jr.

Southern Union Gas Company
Fidelity Union Tower Building
1507 pacific Avenue

Dallas 1, Texas

Attention: Mr. D. W. Whitlow
1}

Summit 0il Company

Fidelity Union Tower .Buildinpg
1507 pacific Avenue

Dallas 1, Texas

-2-

National Drilling Company, Inc,
4810 N. Kenneth Avenue
Chicago 30, Illinois



May 19, 1961

Pan American Petroleum Corporation
P. O, Box 480
Yarmington, Hew Mexico

Re: 1961 Plan of Development

Gallegos Canyon Unit
San Juan County, New Mexico

Attention: Mr. T. M, Curtis

CGentlemen:

In reply to your letter dated May 3, 1961 in re-
gard to your Plan of Development for Gallegos Canyon
Unit Area for the calendar year 1961,

Your letter of April &4, 1961 listed proposed
locations for sim wells, one of which was on State
land. This loecation if drilled and a producing well
had been obtained, would have resulted in some royalty
for the state, however, out of the six proposed locations
this location was changed eliminating any well on State
acreage.

Theraefore, we are not willing to approve a plan
of development, unless it contains plans for a well on
State acreage.

In lieu of such we will approve the 1961 Plan of
Development as presented if a third revision of the Dakota
Participating Avea is submitted, which includes the entire
Gallegos Canyen Unit Area.



Pan American Petroleum Corxrporation May 19, 1961
P. 0. Box 480 Page (2).
Parmington, New Mexico

Very truly yours,

E. S. JOENNY WALKER
COMMISSIONER OF PUBLIC LANDS

ESW/mmx /e
ees Mg, Johm A, Anderson
R Regional 011 & Gas Supervisor

Roswel)l, New Mexico

011 Conservation Commission
P. O. Box 871
Santa Pe, New Mexico



FORM 52 2-57

PAN AMERIC. N FLUTROLzZUM CORPORATION

P. 0. Box 480, Parmington, New Mexico
April 4, 1961

File: B-301-416
Subject: 1961 Plan of Development

Gallegos Canyom Unit
San Juan County, New Mexico

04l Conservation Commissiom of / Commissioner of Public Lands

The State of New Mexieo The State of New Mexico
state Land Office Muilding State Land Office Building
Santa Fe, New Maxico Santa Ps, Hew Mexico
Geotlemen:

On Ducember 20, 1960, Pan American, as Unit Operator, submitted the 1561
Plan of Development for ths Callegos Canyoa Unit, San Juan County, NHew
Mexice, with a proposal to drill six Dekota wells during the year. This
Plan was submitted without definite locations for the six wellas.

Specific locations for the 1561 Plan of Development were given to the
United States Geclogical Survey om February 20, 1961, to satisfy their
request for more supporting data for the proposed Second Enlargement to
the Dakota Participating Area dated September 9, 1960. These locations
were ot furnished to either of you at that time since some changes may
have been mads 1{f tUnited 3tstes Geological Survey approval of the Secoad
Ealarged Dakota Participating Area was not obtsined. Om March 21, 1961,
the United States Geological Survey spproved the Second Enlargement to the
Bekota Participating Ares snd Pan Anericanm is nmow in a position to detail
the proposed location for the six Plan wells as submitted to the United
States Geological Survey om February 20, 1961.

*11 ‘- 39 n/‘ Stctibn 31’ T'zs'ﬂ, !."'12““
Well No. 90 NE/4 BSeetiom 32, T-29-NM, R-12-W
Well Mo. 93 MNMW/4 Sectiom 36, T-29-M, R-12-¥
Well No. 9% ME/4 Section 23, T«29-NW, R-13-W
Well Wo. 95 ME/4 Sectiom 36, T-28-N, R-12-W
Well do. 96 8E/4 Section 18, T-29-N, R-12-W

The United States Geological Survey approved the 1961 Plan of Development
on March 6, 1961, and ws would appreciate your consideration of the above




011 Comservation Commission -2~ April 4, 1961
Cosmissioner of Public Lands B-301-416

six locations, which are already approved by the !inited States Geological
Survey, as coustitutimg our 1961 Plan of Development for this umit.

Yours very truly,

2AN AMERICAN PETROLEUM CORPORATION

e e

e P
, & e T

TT. M. cureds
Distriet Superintendent

C¥Jen

Note: Supervisor, United States Geological Survey -~ Two of the above
locations (Wells 8% and 93) differ frua these listed in your letter
of March 5, 1961, which approved this Plan. These differences are
apparently due to typographical errors. The locations listed above
are correct, and your records should be modified accordingly.



IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P.O. box 6741
Roswell, New Mexico

Barch &, 1261

Pan Americas Petroleum Corporation
P. U. Yox 480
Farmington, New Mexico

Attention: Mr. L. O. 3peer. Jr.
Gentlemen:

Your 1261 plan of developwent for the Galleges Canyou unit, San Juan
County, New Mexico, has been approved on this date subject to like
approval 5y the appropriate State officiala.

The 1561 plan of development. dated December 20, 1960, proposes the
drilling of six Dakota wells at undesiguated locations around the
perimetar of the Gallegos Canyon unit area. Ey letter of February 2u,
1761, you advise that the location of these six Dakota wells, sukject
to the approval cf the working interest owners, will be as ‘ollows:

Well No. 8¢ NE:; Section 1, Tei8=N, Reli~w
wWell ¥o. 50 NE: section 3Z, TeZ29~H, Rel2-y
well No. -3 NE: Bection 26, Teli-R, R-12-%
Well No. 94 NEL Section 25, T~:0«N, Re~liew
Well No. 35 NE:z Section 56, T-i3~K, R~12-y
Well Ho. 6 BE. Section 13§, T-Zi=N, R=1Z W

The Gallegos Canyon unit area {3 subject to draicage by certaln cifending
Dakota wells. You will Le advised oy separate letter of the protective
wells required to prevent drainage of unitized sulstances from the Gallegos
Canyon unit area, pursuant to the offset obligatior clause of your plan of
development and the appropriate provisions of the Gallegos Canyon unit
agreement.

Three approved copies of the plan are attached.
Very truly yours, -
EDWIN M, THOMASSON
Acting Reglonal Cil and Gas Supervisor

Lups tos Jeshis.len  {ef¢y o plan)

Farmington (w/cy of plan)
~1NMOCC, Santa Fe (ltr. only)



FCRM 52 257

EAN AMERICAN PETRO.LCUM CTORPORATION

P. O. Box 480, Farmington, New Mexico
March &, 1961

File: £-197-416

Subject: Gallegos Caayon Unit
19561 plan of Development

Cb:;}nsiqnsr of Public Lands
State of New Mexico

P. 0. Box 79%"

Santa Fe, Hew Mexico

Deaxr Sir:

Please refer to your lietter of February 28, 1961, which
advised that you would not be able to consider the 196i
Pian of Development for the Gallegos Canyon Unit until you
knew the out come of the proposed Second Enlargement to the
pakota Participating Area dated September 9, 1%ou. The
United States Geclogical Survey has net yet approved the
proposed Second Enlargement to the Dakota Participating
Area, but we will advige you immediately once United States
Geclogical Survey approvali has beemn obtained.

Yours very truliy,

PAN AMERICAN PETROLEUM CORPURATION

=3
7

)

.

T ;'yénx
7 3. B.sJenkine
" pistrict Superintendent

GWE :en :
cc: New Mexico 0Oii Conservation Commission -’
santa Fe, NHew Mexico




= Tu D o

February 28, 1961

Pan American Petroleum Corporation
P. 0. Box 480
Farmington, New Mexico

Re: Gallegos Canyon Unit
1961 Plan of Development

San Juan County, New Mexico
Attention: Mr, L, 0. Speer
Gentlemen:

Your application dated September 9, 1960 for the
Second Enlargement to the Dakota Participating Area,
Gallegos Cauyon Unit, San Juan County, New Mexico, was
approved by the Commigsioner of Public Lands, November
22, 1960, As of this date we have not heard what action,
if any, has been taken by the US Geological Survey.

We will not be able to consider a 1961 Plan of Develop-
ment until we know the out come of this proposed enlargement.

This office is now of the opinion due to the fact that
Pan American has stated at various times that the entire
Gallegos Unit Area 1is considered to be productive in the
Dakota Pormation, therefore, the entire unit area should be
set up as a participating area for production from the
Dakota Formation,



Pan American Petroleum Corporation February 28, 1961
P. 0. Box 480 (Page 2,)
Farmington, New Mexico

W/mmr /8
cc:

— T D

Very truly yours,
E. 8. JOHNNY WALKER
COMMISSIONER OF PUBLIC LANDS

BY:
Ted Bilberry, Supervisor
0il and Gas Divigion

United States Geological Survey
P. 0. Box 6721
Roswell, New Mexico

0il Conservation Commission
Santa Fe, New Mexico



FORM &70 2.57

PAN AMERICAN PETROLEUM CORPORATION

P. O, Box 480, Farmington, New Mexico
September 92, 19é

File:

Subject:

Director (6)

United States Geological Survey
c/o 0il and Gas Supervisor

P. 0. Box 6721

Roswell, New Mexico

01l Conservation Commission of (3)
The State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico

Gentlemen:

E-591-416

Request for Approval
Second Enlargement of the
Dakota Participating Area
Gallegos Canyon-Unit

San Juan County, New Mexico

Commissioner of Public Lands (3)
The State of New Mexico ~
Capitol Annex Building PR IE LU A VI
Santa Fe, New Mexico ol e e B OE i}

e AL SURVEY

All VWorking Interest Owners
» .'\:<§L‘=.L_ “ V! ri L}L‘IC‘O

In Unit Area
(See Attached Addressee L:Ls’t)

Pursuant to Section 10 of the Gallegos Canyon Unit Agreement, which was
approved-November 1, 1951, Pan American Petroleum Corporation, as Unit
Operator, has determined, subject to approval of the Director, Commissioner,
and Commission, that Gallegos Canyon Unit No., 85, Gallegos Canyon Unit

No. 86, and V, W,

McManus No., 1 are capable of producing unitized substances

in pay1ng quantities from the Dakota formation and that a Second Enlarge-
ment of the Dakota Participating Area in Gallegos Canyon Unit should be

made,
and Geological Report,

These three wells are described in detail in the attached Engineering
Aztec 0il & Gas Company's Hagood No. 3 and Hagood

No. 4, located in the SE/l and NW/L, respectively, of Section 34, T-29-N,

R-13-¥,

also were completed as commercial Dakota wells within the Gallegos

Canyon Unit Area but on acreage not committed to the Unit Agreement,
Acreage on which these wells are located is also proposed for inclusion
in the Second Enlargement of the Dakota Participating Area.

The Second Enlargement of the Dakota Participating Area contains 10,947

acres and is descrlbed as follows

Sections 7,-17,-18, 19,

20, 21, 22 27, and 28
Sections ll 12 13, 14, and 24
Sections 25, 26 34, 35, and 36

T-28-N, R-12-W
T-28-N, R-13-0
T=29-N, R-13-W

Total acreage in the Dakota Participating Area after this Second Enlargement
is 14,787 acres as shown on the attached schedule, Exhibit "B", which



Director - U. S. Geological Survey -2 September 9, 1960

0il Conservation Commission File: E-591-416
Commissioner of Public Lands Subject: Request for Approval
A1l Working Interest Owners Second Enlargement of

Dakota Participating
Area; Gallegos Canyon
Unit, San Juan County,
New Mexico.

describes and shows the ownership of acreage in the Dakota Participating
Area after the Second Enlargement. It is proposed that the effective date -
for the Second Enlargement of the Dakota Participating Area be April 1, 1960,
Section 10 of the Unit Agreement provides that the effective date of any
revision shall be the first of the month following the date of first
authenic knowledge or information on which such revision is predicated,
unlese a more appropriate effective date is specified in the schedule,
While the several wells upon which this Second Enlargement is predicated
wére completed during different monthe in early 1960, only one well, V,

W. McManus No. 1,is being produced from the Dakota formation, This well
was reworked with the result that it was reclassified from non-commercial
to capable of producing in paying quantities, the completion of the work-
over operation being March 23, 1960, Under these circumstances, Unit
Operator proposes that an effective date of April 1, 1960, is a more
appropriate effective date for the Second Enlargement.

The attached map, Exhibit "A", shows the proposed Second Enlargement of
the Dakota Participating Area as well as the Initial Participating Area
and the First Enlargement, An Engineering and Geological Report is
attached to support the proposed Second Enlargement of the Dakota Partici-
pating Area,

Your approval of the proposed Second Enlargement of the Dakota Participating
Area in the Gallegos Canyon Unit is respectfully requested,

Very truly yours,
PAN AMERICAN PETROLEUM CORPORATION

J e

\'l—%\é~ W‘—///\W —

L. O. Speei‘, Jre
Area Superintendent

RBB:en

Attachments



Director - U, S, Geological Survey =3 September 9, 1960

0il Conservation Commission File:

E-~591-416

Commissioner of Public Lands Subject: Request for Approval

All Working Interest Owners

Ao .

Approved m Ay A

Actin? Director, United States Geological Survey
(Subject to like approval by appropriate
State Officials)

//

Approved _ ~ // Z W/W '

Commissioner of Publie lLands
(Subject to like approval by U.S.G.S.
and 0il Conservation Commission)

Approved -

0il Conservation Cofmibsion
(Subject to like approval by U,.S.G.S,
and Commigsioner of Public Lands)

Second Enlargement of
Dakota Participating
Area, Gallegos Canyon-
Unit, San Juan County,
New Mexico

Date

Date Z LQQ- @Q,[Qéa

Date /- 22-Go




iN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Drawer 18.7
. Roswell, New Mexico

March 0, 1961

Pan American Petroleus Corporation
P.0. Box 484
Farmington, Hew Mexico

Attention: Mr. L. 9. Speer, Jv.

Geatlemen:

Your applicatice uf Septewber 9, 176U, for the sscoud revision ol
the Dabkota pearticipating area for the Galleges Canyom unit asree-
mant, 3an Juan County, New Mexico, was approved March 21, 1961, Ly
the Acting Divector of the Geological Survey, eficctive as of
April 1, 136D,

Enclosed are iive coples of the approved application. It is assumed
that you will furnish the State of New Mexico and sany other interested
party with apprepriate evidence of this approval.

Yery truly yours,

z o F 0 BUOERSON
(Orig. Saiy KU A LI:DERSCN

JOHN A. ANDERSON
Regional 0il and Gas Supervisor

Lapy to: dashloagzion {itr. omly)
Farmington (w/cy of approved appln.)
BIM, Santa Fe (w/cy of approved appla.)

Com. of Pub. Lands, Santa Fe (ltr. only)
NMOCC, Santa Fe (ltr. omly)

/



FORM 470 2.37

PAN AMERICAN PETROLEUM CORPORATION

P, 0. Box 480, Farmington, New Mexico
January 13, 1961 ‘ P

oy -
i \

L

o

File: E-L0-416 X 993,1 C

Subject: Revision of Participation
Pictured Cliffs Participating
Area, Gallegos Canyon Unit

Director

United States Geologieal Survey (6) Commissioner of Public lLands (3)
¢/o 0il and Gas Supervisor The State of New Mexico

P, 0., Box 6721 State Land Office Building
Roswell, New Mexico Santa Fe, New Mexico

V//gil Conservation Commission of (3) All Pictured Cliffs Participating
The State of New Mexico Area Owners
State Land Office Building (See Attached Addressee List
Santa Fe, New Mexico

Gentlemen:

Attached is a revised ownership schedule for the Pictured Cliffs
Participating Area to be effective October 1, 1960, It is presumed in
accordance with the Unit Agreement that this revised schedule will be’
effective unless we are otherwise notified by your respective officess

Yours very truly,

PAN AMERICAN FETROLEUM CORPORATION

%é ot
Jénkins

District Superintendent

CKD:en
Attachment

ot . . /[ ;o Ve




MATLING LIST PICTURZD CLIFFS O'NERS
GALIFGOS CANYON UNIT AREA

SAN JUAN COUNTY, NEW MEXICO

Aztec 0il and Gas Company
920 Mercantile Securities Building
Dallas 1, Texas

Brookhaven 0il Company
P. 0., Box 396
Scottsdale, Arizona

Lester F. Colby
Route 1, ’
Crystal lake, Illinois

George J, Darneille
5521 Bordley
Houston, Texas

L. B, Hodges
P, O. Box 671
Roswell, New Mexico

Edward J, Johnson
223 Greenbank Avenue
Piedmont 10, California

Elman R, Jones
761, Twentieth Avenue
San Francisco, California

Delta 0il Company of Utah
2606 Oaklawn Avenue
Dallas 19, Texas

E. A, Hanson
P. 0. Box 852
Roswell, New Mexico

Olen F, Featherstone
Roswell- Petroleunm Building
Roswell, New Mexico

Yood 0il Company
Room 800, Midstates Building
Tulsa, Oklahoma

Southern Union Gas Company
Fidelity Union Tower Building
1507 Pacific Avenue
Dallas, Texas
Attention: D. W, Whitlow
Sunray Mid-Continent 0il Company
P. 0. Box 2692
Denver 1, Colorado
Attention: M¥r, A, W, Wadman

Texaco, Inc,
P. O, Box 3109
Midland, Texas

Texas Pacific Coal and 0il Company
P, 0. Box 2110
Fort Worth 1, Texas

American Petrofina Company of Texas
P. O, Box 2159
Dallas 21, Texas
ttention: Mr, Wilkins
Production Department

American Petrofina Company of Texas
P. 0. Box 2159
Dallas 21, Texas’
Attention: Mr, Vendig
Land Deparment



FORM 470 2.57

PAN AMERICAN PETROLEUM CORPORATION

‘ . Post Office Box 480
R Famingtcn', vNeW i{e)dco
January 9, 1961

CERTIFIED MAIL
RETURN RECEIPT FEQUESTED

Re: AFE - 8939
Lease No. 200354
San Juan County,
New Hexico

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

On October 27, 1960 Earl A. Rogers purchased an oil, gas and mineral lease
from Kenneth S. Washburn et ux, as joint tenants, Russell Foutz et ux, as
joint tenants, and A. L. Foutz, which covers the rights below the base of

the Pictured Cliffs formation under lots 1 and 2, and the S/2 NMW/4 of Section
5, T-278, R-12W, San Juan County, New Mexico.

Kenneth S. Washburn et ux owns 1/3rd; Russell Foutz et ux owns 1/3rd; and

L. L. Foutz owns 1/3rd of the minerals under this tract which is described
as Tract No. 164 of the Gallegos Canyon Unit Agreement. The lease is for the
primary term of five years.

On January 5, 1961 Pan American Petroleum Corporation purchased an Assignment
of 0il and Gas Lease, dated November 30, 1960, from Earl A. Rogers and wife,
Nina Jo Rogers, which covers the lease dated October 27, 1960 that embraces
the rights below the base of the Pictured Cliffs formation under Iots 3 and 4
and the S/2 NW/L of Section 5, T-27N, R~12W, San Juan County, New Mexico.

Enclosed are one copy each of the following described Ratifications which
cover the rights below the base of the Pictured Cliffs formation under Tract
No. 164 of the Gallegos Canyon Unit:

(1) Ratification and Joinder of Unit Agreement executed by A. L.
Foutz, Kenneth S. Washburn et ux, Russell Foutz et ux, which
was consented to and accepted by Pan American, as Unit Operator,
as of November 30, 1960.

(2) Ratification and Joinder of Unit Agreement executed by Earl A.
Rogers and wife, Nina Jo Rogers. This Ratification was consented
to and accepted as of November 30, 1960 by Pan American, as Unit
QOperator.

(3) Ratification and Joinder of Unit Operating Agreement executed by
Farl A. Rogers et ux. This Ratification was consented to and



-

0il Conservation Commission -2 - January 9, 1961
Santa Fe, New Mexico

accepted as of November 30, 1960 by Pan American, as Unit
Cperator.

The enclosed copies of the Ratifications are furnished to you for your in-
formation and please do not hesitate to contact us if you should have any
questions in connection with these instruments. We are submitting six
copies of each of the Ratifications to the U.S5.G.S5. for its approval in
order that Tract No. 164 will be effectively committed to the Gallegos
Canyon Unit Agreement and to the Gallegos Canyon Unit Operating Agreement.

We are also forwarding one copy of each of the Ratifications to the Com-
missioner of Public Lands, for its files.

Very truly yours,

PAN AMERICAN PETROLEUM CORPORATION

e

Ben E. Kee
District Landman

RKR:eh
Enclosures



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Gallegos Canyon Unit Area, County of San Juan, State of New Mexico, in form approved on behalf of
the Secretary of the Interior, the undersigned owners of lands or leases, or interests therein or royalties
presently held or which may arise under existing option agreements, or other interests in production
covered by said Unit Agreement hereby severally, each to the extent of his particular ownership or
interest, briefly described opposite his signature, consent to the inclusion of said lands within the Unit
Area therein defined, approve and adopt the terms of said Unit Agreement and any modifications thereof
approved by the Secretary of the Interior or his duly authorized representative as applicable to said
several lands and interests, agree that the term of any lease given by the undersigned or under which
the undersigned claims an interest herein is extended and modified to the extent necessary to make the
same conform to the term of said Unit Agreement, agree that the drilling, development and producing
requirements of all leases and other contracts in which their several rights and interests are created or
defined shall be deemed fully performed by performance of the provisions of said Unit Agreement, and
agree that payment for or delivery of (whichever may be required under prior agreements) oil and gas
duly made at contract rates applied to the production allocated under said Unit Agreement to the par-
ticular lands to which such rights or interests do or shall apply, regardless of actual production there-
from, shall constitute full performance of all such obligations to the undersigned existing under such
leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number of counterparts
with the same force and effect as if all parties had signed the same document and shall be binding upon
all those who execute a counterpart hereof, regardless of whether or not it is executed by all other par-
ties owning or claiming an interest in the lands affected hereby, and when so executed shall be binding
upon the undersigned, his heirs, devisees, assigns or successors in interest.

SIGNATURES AND ADDRESSES DESCRIPTION

/ 74/ %i 7{%«

a.x..m

Consented to end accepted as of
the 30th day of Hovember, 1960.

PAN mxw PETROLEUM GOMMIGH

nit Wz;ﬁ ) ‘ APPROVED

e
'-f/z.."

r! L
Attorney An Fact

COUNTY OF __saR-JuAN }
On this. AL 7™ day of. /é" ety Aee » 19_gg— before me personally appeared
—Ar—in-—Poutn;t-vinglemew to me known to be the person__. described in and

who executed and delivered the foregoing instrument, and acknowledged to me that__gg  executed

the same aa_.m_.free act and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this & /27" day of /% + ", 1980 .
My Commission expires: - / L /, \7,{ ,
/ Notary Public i ?5

o e




STATE OF NEW MEXICO )

COUNTY OF ___SAN JUAN )
Vs, .
On this ‘/JZ day of _ i zaga seer _» 1960, before me personally appeared

Kenneth S. Washburn and Rose Washburn, his wife to me known to be the persons described in and

who executed and delivered the foregoing instrument, and acknowledged to me that they executed

the same as their free act and deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this 2 / day of _ /b2 vp vice , 1960.
My Commimion expires: A
- J—' - ::if - - ® - e 7,(, _ L
“r N A

Hotaxry Public

STATE OF ___ NRW MEXICO )

COUNTY OF __ gAM JHAN )
On this Z /27~ day of //’Wua s 1960, before me personally appeared

Russell Foutz and Helen Foutz, his wife to me known to be the persons deseribed in and

who executed and delivered the foregoing imstrument, and acknowledged to me that they executed
the same as their free act and deed.
GIVER UNDER MY HAND AND SEAL OF OFFICE, this _ / /d8y of _ 7/ 1960.

My Coumission expires:

fac P del -
T - . [ ok i &'f ”

R '—;./?k -

.
Notary Public -

)




RATIFICATION AND JOINDER OF UNIT AGREEMENT

i i the execution of the Unit Agreement for the Development and Operation of the
Galleg:): %I:tll(:'?:tl?r?itoirea, County of San Juan, State of New Mexico, in .form approved. on behalf .of
the Sécretary of the Interior, the undersigned owners of lands or leases, or 1ntergsts therel.n or royalt}es
presently held or which may arise under existing option agreements, or otper mt.erests in produ.ctmn
covered by said Unit Agreement hereby severally, each to the gxtent. of his partlcular pwpershlp or
interest, briefly described opposite his signature, consent: to tpe inclusion of said lands _w1th}n the Unit
Area therein defined, approve and adopt the terms of said Unft Agreement an@ any modlﬁgatlons there(?f
approved by the Secretary of the Interior or his duly authorlz?d representative as applicable to se.ud
several lands and interests, agree that the term of any lease given by the undersigned or under which
the undersigned claims an interest herein is extended and modified to -tl-le extent necessary to make ‘Fhe
same conform to the term of said Unit Agreement, agree that the dr}lllng, devn_alopment and producing
requirements of all leases and other contracts in which their several .rl.ghts and .1ntere?sts are created or
defined shall be deemed fully performed by performance of the. provisions oi‘:' said Unit 'Agreer.nent, and
agree that payment for or delivery of (whichever may be required unde1: prior agreements) oil and gas
duly made at contract rates applied to the production allocated under said Unit Agreement tq the par-
ticular lands to which such rights or interests do or shall apply, regardless .of a,ctual. p.roductlon there-
from, shall constitute full performance of all such obligations to the undersigned existing under such
leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any number of counterparts
with the same force and effect as if all parties had signed the same document and shall be binding upon
all those who execute a counterpart hereof, regardless of whether or not it is executed by all othe.r par-
ties owning or claiming an interest in the lands affected hereby, and when so executed shall be binding
-upon the undersigned, his heirs, devisees, assigns or successors in interest.

SIGNATURES AND ADDRESSES DESCRIPTION

Section 5:

iR

Containing 159.94 scyaes, more o lass,
43 w all vights sud deptlds below tbe
base of the Pletuwed Clifis Ferwstionm.

iy ¥ e " -
Parmington, Maw )

Loneented to snd scospted ss of
MWWQEM, mq

PAN ANZHICAR PETROMELM COHPCAATION -
Unit ep.i , | Toeon

COUNTY OFW }
On this. elth day of. Oct.cer . 19_“r , before me personally appeared
wmw%‘ﬁie known to be the persongy described in and

who executed and delivered the foregoing instrument, and acknowledged to me that._.m’__executed
the same as__m_free act and deed.
GIVEN UNDER MY HAND AND SEAL OF OFFICE, this__

'@’ day of < )
7 Pi -

L

. s . o - ’ 19
My Commission expires: LA L .
A 72 No c
.}««-7"“ s ;
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FORM 470 2-57

PAN AMERICAN PETROLEUM CORPORATION

» O, Box 480, Farmington, New Mexico

. _‘ January k4, 1961 vy ¢f /

b S ] '
File:  E~8-416 . /
Subject: Approval of Amended -

The 0il and Gas Supervisor (6)
United States Geological Survey
Roswell, New Mexico

»/41£L Conservation Commission (3)

State of New Mexico
Santa Fe, New Mexico

Gentlemen:

1960 Plan of Development
Gallegos Canyon Unit
San Juan County, New Mexico

Comnissioner of Public Lands (3)
State of New Mexico
Santa Fe, New Mexico

A1l Working Interest Owners
Gallegos Canyon Unit
(See Attached Addressee List)

Application for an Amended 1960 Plan of Development for the Gallegos Canyon
Unit, dated December 20, 1960, has been executed by the United States

Geological Survey, Ccmmissiomer of P
sion on the following dates:

Director,

United States Geological Survey:

ublic Lands and Oil Conservation Commis—

December 27, 1960

Commissioner of Public Lands

State of New Mexico:

New Mexico

Oil Conservation Commission:

The Amended 1960 Plan of Development

CKD:ep

December 28, 1960

-
/i, A

December 29, 1960//—;f

was effective January 1, 1960, -
Yours very truly, ;

PAN AMERICAN PETROLEUM CORPORATION

% ;rc o
,J B, Jerkins /4 x
“District Superintendent

/.






MAILING IIST OF VIORKING INTEREST CWNERS
GALLEGOS CANYON UNIT AREA
SAN JUAN COUNTY, NEW MEXICO

American Petrofina Co, of Texas Elma R, Jones

P, 0. Box-2159 761, Twentieth Avenue
Dallas 21, Texas San Francisco, California
Aztec 0il and Gas Company Nathan Kessler

920 Mercantile Securities Building 59C0 States Drive

Dallas 1, Texas Oakland, California

Mary Roberts Berry George H, Krause, et al
208 E, Vashington Street P, 0, Box 1107
Yashington, Iowa Colorado Springs, Colorado
Brookhaven Oil Company Delta 0il Company of Utah
P, 0, Box 396 120 Arno NE-

Scottsdale, Arizona Albugueroue, New Mexico
Lester F, Colby, Trustee E1l Paso Natural Gas Company
Route 1 - P, 0, Box 1492

Crystal Lake, Illinois Zl Paso, Texas

B. H. and Dyvena Crawford M. H. and Eula Stark
Bloomfield, New Mexico Route 3

Farmington, New Mexico
George J, Darneille '
5521 Bordley Petro~Atlas Inc,.
Houston, Texas 2000 National Bank of Tulsa Building
; Tulsa 3, Oklahoma
Ernest A, Hanson ’ : ’
P. 0. Box 852 John J, Redfern, Jr.
Roswell, New lMexico P, 0, Box 1747
o Midland, Texas
L, B. Hodges o
P. 0, Box 671 H, K, Riddle
Roswell, New Mexico 65 East 4Lth South
’ Salt lake City, Utah
Edward J, Johnson
223 Greenbank Avenue Robb Woods
Piedmont 10, California 501 W, Grand River Street
Clinton, Missouri
Southern Union Gas Company

Fidelity Union Tower Building Skelly 0il Company
1507 Pacific Avenue Tulsa 2, Oklahoma
Dallas, Texas Attn: Mr, D, E. Smith

Attn: Mr, D. W, Whitlow






-2

Summit 0il Company

Fidelity Union Tower Building
15C7 Pacific Avenue

Dallas, Texas

Sunrdy Mid-Continent 0il Company
P, O, Box 2692
Denver 1, Colorado

Attn: Mr, A, W, Vadman

Olen F, Featherstone
Roswell-Fetroleum Building
Roswell, New Mexico

Locke-Taylor Drilling Co,
801 Second Avenue
Durango, Colorado

Texaco, Inc,
P, 0. Box 3109
Midland, Texas

Texas Pacific Coal and 0il Company
P. O. Box 2110
Fort Worth 1, Texas

John H, Trigg
P, 0. Box 6529
Roswell, New Mexico

Wood 041l Company
Room 800, Midstates Building
Tulsa, Oklahoma

Tom Bolack
1010 N, Dustin
Farmington, New Mexico
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In reply refer to:
Unit Division

»
e,

Jecember 29, 1960

Pan American Petroleur Corporation
P.G.mm
farmington, New Mexico

Attaention: Mr, L. O, Speer

2e: Amended 1960 Plan of Jevalopment
Gallegos Canyon Umit,
£an Juan County, lew Mexico

Gautlemen:

Your Amended Plan of Develomment for the calendar year
1960 has been approved by the Commissioner of Public Lands as
of December 28, 1960, and one copy is enclosed herewith,

Thie amended plan consists of the drilling and completion
of tallegos Canyom Unit Well No, 87 and Callegos Canyon Unit
Vell No. 83, also the reworking and the dual completion of the

The Coumissioner's approval bein; subject to like approval
by the United States Zeoloyical Survey and the ¢il Conservatiorn

Cotmaigeion,
Very truly yours,
MURIAY &, RGAR
Coma-isgioner of Public Lanis
8Y:
Mariso M, iiga, Supervisor
Unit sivieion

MM rmr s

ecs U.5. seolozieal Burvey

Roswell, lew Hexlico

3CC= Sante "2 [






iN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
i GEOLOGICAL SURVEY

!'. o. ﬁ: 6721
7., Remwell, New Mexico

1

Decambaxr 27, 1960

Fan Amsrican Petroleum Corporation
P. 0. Box 480
Parnington, NHew Mexico

Attention: Mr. L. O. Speer, Jr.
Gentlemen:
Your smended 1960 plan of dewelopmnt dated December 20,
1960, for the Gsllegos Canyon unit agreemsat, San Juan
County, New Nexice, hes bssn spproved ou this date subject
to like appreval by the appropriats Btats officials.
Thres approved copies of the smended plan are enclosed.

Very truly yours,

(<7 CARL C. TRAYWICK
Act Beglonal Oi] sod Gas Supsrvisor

Copy be) vashiogton (w/cy of pian)
l‘uﬁ.ﬁt £
(w/ey W m’: Pe (ltr omly)

—}NMOCC, Santa Fe (ltr only)
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FORM 470 2.37

PAN AMERICAN PETROLEUM CORPORATION -

» O+ Box 480, Farmington, New Mexico
December 20, 1960 N ol )
A .[Fu. 2 -

File: B-917-416

Subject: 1961 Plan of Development
Gallegos Canyon Unit
San Juan County, New Mexico

The 0il and Gas Supervisor (6) 0il Conservation Commission (3)
United States Geological Survey State of-New Mexico

Roswell, New Mexico Santa Fe, New Mexico
Commissioner of Public Lands (3) A1l Working Interest Owners
State of New Mexico Gallegos Canyon Unit

Santa Fe, New Mexico (See Attached Addressee List)
Gentlemen:

In complianc¢e with Section 9 of the Gallegos Canyon Unit Agreement
dated November 1, 1950, designated I-Sec, No. 844, Pan American Petroleum
Corporation, as Unit Operator, respectfully submits for your approval a
Plan of Development for the calendar year 1961. The recommended 1961 Plan
of Development has been approved by a majority of the Working Interest
Owners as provided by the Unit Operating Agreement,

History of Past Development - There has been, to date, a total
of 86 wells drilled in the Gallegos Canyon Unit, Of these, 67 are Pictured
Cliffs producers, 4 are Gallup-Dakota duals, 1 a single Dakota completion
well, 2 Gallup wells, 1 Fruitland completion, and 11 wells that are either
dry holes or abandoned Pictured Cliffs wells,

An initial Gallup Participating Area has been established for
the commercial production from Gallegos Canyon Unit No, 83, The performance
of other Gallup completions are being carefully cbserved inasmuch as infor-
mation now available indicates that the Gallup may prove to be non-commercial
in these completions, One Gallup completion has already been classified
non~commercial (Gallegos Canyon Unit No, 84), and appllcatlon has been made
for the non-commercial determination of the- Gallup in the Gallegos Canyon
Units No, 86 and 87, and in all probability, applications will also be
made for thé non-commercial determination for the two remaining Gallup
completions,

A non—commercial determination application has also been made
for the Fruitland formation in Gallegos Canyon Unit No. 77.

An initial Dakota Participating Area has been aprroved as well
as a First Enlargement thereof, and application has been filed for'a Second
Enlargement of the Gallegos Canyon Unit Dakota Participating Area,






The 0il and Gas Supervisor —2-  December 20, 1960

Commissioner of Public lands File: E-917-416
0il Conservation Commission Subject: 1961 Flan of Development
411 Working Interest Owners Gallegos Canyon- Unit
San Juan County, New
Mexico

s

Attached is a tabulation showing wells by producing formation,
production data, etc,, for the Gallegos Canyon Unit,

Proposed Additional VWells ~ It is planned to drill six additional
Dakota wells during 1961, the location of which will be around the perimeter
of the Gallegos Canyon Unit Area., We propose to drill no additional Pic-
tured Cliffs wells during 1961 in view of the high risk involved insofar as
further development of this zone is concerned. Prospects for further
Gallup development in the Unit Area will be determined from information
derived from the drilling of Dakota wells, inasmuch as the Gallup overlies
the Dakota and log analysis will be the basis for future Gallup development
and/or exploration,

Ulell Caging Program -~ The well casing program will generally follow
the program currently used in similar wells in San Juan County, including-
such surface casing and other casing as may be required by the Supervisor,
the Commissioner and the Commission, or as set forth in approvals of the
applicable U.S,G.S. and State of New Mexico forms, The producing string
of casing may be set and cemented on top, partially through or completely
through the producing zone,

Off-Set Obligations -~ Appropriate and adequate measures will be
taken to prevent drainage of unitized substances from lands subject to-th-
Gallegos Canyon Unit Agreement, or, pursuant to applicable regulations,
fair and reasonable compensatory royalty will be paid as provided in
Section 15 of said Agreement.

Further Development - This plan of development shall constitute
the drilling obligations of the Unit Operator under the-terms of the Gallegos
Canyon Unit Agreement for the period ending December 31, 1961, Before this
plan expires, another plan for further development of the unit area will
be submitted.

Modifications -~ It is understood that this plan of development
is dependent upon certain information to be obtained prior to and suksequent
to drllllng, and upon other contingencies, such as availability of well
casing; therefore, this plan of development may be modified from time to
time to meet changing conditions.

‘Effective Date -~ This plan of development shall be effective
January 1, 1961,







The 0il and Gas Supervisor -3~
Commissioner of Public Lands
0il Conservation Commission
A11 Working Interest Owners

Dated: December 19, 1960.

December 20, 1960

Filet E-917-416

Subject: 1961 Plan of Development
Gallegos Canyon Unit
San Juan County, New
Mexico

PAN AMERICAN PETROLEUM CORPORATION
Unit Operator

RF:
AttaCho
Approved: Date:
Regional 0il & Gas Supervisor
United States Geological Survey
Approved: Date:

Commissioner of Public lands
State of New Mexico

!1'\ - . I b_\

)

S N e
Approved: [/ X Nl

e

Date: 4;/ 2/ b7

0il Conservation Commission/
State of New Mexico






STATISTICAL REVIEW OF OPERATIONS
GALLEGOS CANYON UNIT
DECEMBER 1, 1960

Total Wells Drilled In Unit
Unit Area

Pictured Cliffs Statistics

Pictured Cliffs Participating Area
Total Wells Drilled
Dry Holes
Producing Wells as of 12—1—60
Temporarily Abandoned Wells
Current Production

October, 1960

November, 1960

Cumulative Production to 12-1-60

Dakota Statistiecs

Dakota Participating Area
Proposed Second Enlargement
Total Wells Drilled
Producing Wells
Current Production
October, 1960
November, 1960
Cumulative Produetion to 12-1—60

Gallup Statistics

Gallup Participating Area
Total 'ells Drilled
Producing Wells
Current Production
October, 1960
November, 1960
Cumulative Production to 12-1-60

Fruitland Statistics

Total Wells Drilled
Current Production
October, 196C
November, 1960
Cumulative Production to 12-1-6C

. 86
43,146.82 acres

27,456.46 acres
78
10
67
l

161 901 MCF
792,365 ICF
26,878,951 MCF

© 3,840 acres
11,027,02 acres

5
1

13,265 MCF
12,927 MCF
200, 076 MCF

360 acres

6
6

6 036 bbls./oil
5,575 bbls,./oil
77,963 bbls./oil

1 (Non-Commercial)

5,85l MCF
3,356 MCF
32,792 MCF






MATLING LIST OF VIORKING INTEREST ONERS
GALLEGOS CANYON UNIT AREA
SAN JUAN COUNTY, NoWl MoXICO

American Petrofina Co, of Texas Elma R. Jones

Po 0. Box 2159 761, Twentieth- Avenue
Dallas 21, Texas - San Francisco, California
Aztec 0il and Gas Company Nathan Kessler

920 lercantile Securities Building 5900 States Drive

Dallas 1, Texas Oakland, California

Mary Roberts Berry George H, Krause, et al
208 7, Vashington Street P. 0, Box 1107
lJashington, Iowa Colorado Springs, Colorado
Brookhaven 0il Company Delta 0il Company of Utah
P. O, Box 396 2606 Oak Lawn Avenue
Scottsdale; Arizona Dallss 19, Texas

lLester F, Colby, Trustee El Paso Natural Gas Comrany
Route 1 ’ P. 0. Box 1492

Crystal lake, Illinois El Paso, Texas

B. H, and Byvena Crawford M, H. and Eula Stark
Bloomfield, New Mexico Route 3

Farmington, New Mexico
George J, Darneille ‘
5521 Bordley Petro-Atlas Inc.
Houston, Texas 2000 National Bank of Tulsa Building
Tulsa 3, Oklahoma
Ernest A. Hanson ' ‘ ’
P. 0. Box 852 John J. Redfern, Jr,
LRoswell, New Mexico P. O. Box 1747
o Midland, Texas
L., B, Hodges )
P, 0. Box 671 H, K. Riddle
Roswell, New Mexico 65 Bast 4th South
' Salt lake City, Utah
Edward J, Johnson
223 Greenbank Avenue Robb Voods
Piedmont 10, California 501 W, Grand River Street
Clinton, Missouri
Southern Union Gas Company

Fidelity Union Tower Building Skelly 0il Company
1507 Pacific Avenue Tulsa 2, Oklahoma
Dallas, Texas’ Attn: Mr, D, E, Smith

Attn: D. W, Whitlow






Summit 0il Company

Fidelity Union Tower Building
15C7 Pacific Avenue

Dallas, Texas

Sunray Hid-Continent 0il Company
P, 0, Box 2692
Denver 1, Colerado

Abtn: ir, A, W, Wadman

Olen F, Featherstone
Roswell Petroleum Building
Roswell, New Mexico

locke-Taylor Drilling Co,
801 Second Avenue
Durango, Colorado

-2 -

Texaco, Inc,
P, O, Box 3109
Midiand, Texas

Téxag Pacific Coal and 0il Company
P. 0. Box 2110
Fort Worth 1, Texas

John H, Trigg
P. 0, Box 6529
Roswelli, New Me ‘ico

Wood 0il Company
Room 800, Midstates Building
Tulsa, Oklahoma

Tom Bolack
1010 N, Dustin
Farmington, New Mexico






FORM 470 2-57

PAN AMERICAN PETROLEUM CORPORATION

P. 0, Box' ASO Farmington, New Mexico
Lo 5 December 15, 1960 //\ e

» . &/
wio y il e
File: B-900-416 ct st

Subjeet: Gallegos Canyon Unit
San Juan County, New Mexico

Director Commissioner of Public lands
United States Geological Survey The State of New Mexico

c/o 0il and Gas Supervisor Capitol Annex Building

P, 0. Box 6721 Santa Fe, New Mexico

Roswell, New Mexico

0il Conservation Commission of All Working Interest Owners
The State of New Mexico In Unit Area

Capitol Annex Building (See Attached Addressee List)

Santa Fe, New Mexico

Gentlemen:

Pan American Petroleum Corporation, as Unit Operator, respectfully submits
that due to a title failure under the east 164 feet of the NE/L MW /L Sec~
tion 24, T—-29-N, R~13-W, San Juan County, New Mexico, the total committed
acres within the Pictured Cliffs Participating Area of the Gallegos Canyon
Unit must be reduced from 27,456.,96 to 27,456.46 acres, This acreage is
carried under the Patented Land Section of the Ownership Schedule, Exhibit
"B" as Tract No, 107,

Pon American Petroleum Corvoration pursuant to Article 5(h) of the Unit
Onerating Agreement received aprroval from a majority of the working
interest owners within thé Pictured Cliffs Participating Area to adjust

the owmership percentages. The effective date of the revision will be
October 1, 1960,

Conies of this letter are being sent to the working interest owners shown
on the attached list,

Very truly yours,
PAN AM%%}CAN‘EE ROLEUM CORPORATION
L. O, Speer, Jr,

C.D:en Area Superintendent
Attach,






MATIING LIST OF VIORKING INTLREST CJNERS
GALIEGO3 CANYON UNIT AREA
SAN JOAIT COUNTY . NKW M-XICO

Amevican Petrofina Co, of Texas Elma R. Jones

P, 0. Box 2159 76!, Twentieth-Avenue
Dallas 21, Texas San Franciscn, California
Aztec 0il and Gas Company Nathan Xessler

020 llercantile Securities Building 5900 States Drive

Dallas 1, Texas Oakland, California

Mary Rcberts Berry George H, Krause, et al
203 Z, Vashington Street P, 0, Box 1107
Vlashington, Iowa Colorado Springs, Colorado
Brookhaven 0il Company Delta 0il Company of Utah
P, 0, Box 396 2606 Oak ILawn Avenue
Scottsdale; Arizona Dallas 19, Texas

Lester F, Colby, Trustee El Paso Natural Gas Company
Route 1 - P. 0. Box 1492

Crystal lake, Illinois El Paso, Texas

B, H, and Dyvena Crawford M, He and Eula Stark
Bloomfield, New Mexico Route 3

Farmington, New Mexico
George J, Darneille
5521 Bordley Petro-Atlas Inc.
Houston, Texas 2000 National Bank of Tulsa Building
Tulsa 3, Oklahoma
Ernest A. Hanson ' : )
P, 0. Box 852 John J, Redfern; Jr,
Roswell, New Mexico P, 0. Box 1747
S Midland, Texas
L. B, Hodges ‘
P, 0, Box 671 H. K. Riddle
Roswell, New Mexico 65 East 4th South
' Salt Lake City, Utah
Edward J, Johnson
223 Greenbank Avenue Robb Toods
Piedmont 10, California 501 W, Grand River Street
Clinton, Missouri
Southern Union Gas Company

Fidelity Union Tower Building Skelly 0il Company
1507 Pacific Avenue Tulsa 2, Oklahoma
Dallas, Texas’ Attn: Mr, D, E, Smith

Attn: D. VW, Whitlow






FORM 470 2.57

PAN AMERICAN PETROLEUM CORPORATION

P, 0, Box 480, Farmington, New Mexico s
Deceémber 8, 1960 -

File: E-872-416 -

Subject: HRevised IExhibit "BY
Second Enlarged Dakota
Participating Area
Gallegos Canyon Unit
San Juan County, New Mexico

0il Conservaltion Commission of Commissioner of PFublic lands
The State of llew lexdico The State of New Mexico
Capitol Annex Building Capitol Annex Building

Santa Fe, New Mexico Santa Fe, New Mexico
411 Vorking Interest Owners /4? # 4;7
In Unit Area [ 7 —7

(See Attached Addressee List)

Gentlemen:

Attached is a corrected copy of the Exhibit "B" for the proposed
Second Enlarged Dakota Participating Area of the Gallegos Canyon Unit,
This revision was necessitated by an error in Tracts No. 8, 9, and 10, At
such time as all regulatory bodies have approved this enlargement, a
notification of such will be forwarded.  Please destroy the Exhibit "B"
attached with our letter of September 9, 1960, Pile: E-591~416.

Very truly yours,
PAN AN“RICAN PETROLEUM CORPORATION
-\}/ /)
O T
L. O, Speer, Jr.
Area Superintendent
CiD:en

Attachment






MATLING LIST OF ""ORKING INTEZREST CWNCRS
GALLEGOS CANYON UNIT ARTA
SAN JUAN COUNTY, NI MEXTCO

American Petrofina Co. of Texas Elma R. Jones

P. O. Box 2159 761, Twentieth Avenue
Dallas 21, Texas San Francisco, California
Aztec 0il and Gas Company Nathan Kessler

920 Mercantile Securities Building 5900 States Drive

Dallas 1, Texas Oakland, California

Mary Roberts Berry George H. Krause, et al
208 Z, Washington Street P. 0. Box 1107
Vashington, Iowa Colorado Springs, Colorado
Brookhaven 0il Company Delta 011 Company of Utah
P, O. Box 396 120 Arno NE-

Scottsdale, Arizona Albuguerque, New Mexico
Lester F, Colby, Trustee El Paso Natural Gas Company
Route 1 - P. 0, Box 1492

Crystal Lake, Illinois El Paso, Texas

B. H, and Byvena Crawford M, H, and Eula Stark
Bloomfield, New Mexico Route 3

Farmington, New Mexico
George J. Darneille '
5521 Bordley Petro-Atlas Inc,
Houston, Texas 2000 National Bank of Tulsa Building
Tulsa 3, Oklahoma
Lrnest A. Hanson ’
P, O, Box £52 John J. Redfern, Jr,
Roswell, New Mexico P, O, Box 1747
' Midland, Texas
L. B, Hodgzes '
P. 0. Box 671 H., K. Riddle
Roswell, New Mexico 65 East 4th South
Salt Iake City, Utah
Ldward J, Johnson
223 Greenbanl: Avenue Robb Voods
Piedmont 1C, California 501 W, Grand River Street
Clinton, Missouri
Southern Union Gas Company

Fidelity Union Tower Building Skelly 0il Company
1507 Pacific Avenue Tulsa 2, Oklahoma
Dallas, Texas Attn: Mr, D, E. Smith

Attn: Mr. D, V., Yhitlow






D

Summit 0il Company

Fidelity Union Tower Building
1507 Pacific Avenue

Dallas, Texas

Sunray llid-Continent 0il Company
P. O, Box 2692
Denver 1, Colorado

Attn: Mr. A, W, Wadman

Olen F, Featherstone
Roswell- Petroleum Building
Roswell, New lexico

Locke-Taylor Drilling Co.
801 Second Avenue
Durango, Colorado

Texaco, Inc,
P. 0. Box 310C9
Midland, Texas

Texas Pacific Coal and 0il Company
P, 0, Box 211C
Fort Worth 1, Texas

John H., Trigg
P. 0. Box 6529
Roswell, New Mexico

Wood 0il Company
Room 800, Midstates Building
Tulsa, Oklahoma

Tom Bolack
1010 N, Dustin
Farmington, New Mexico






C . CONSERVATION COMMISSIC
P. O. BOX 871

SANTA FE, NEW MEXICO

November 22, 1960 iﬁggf ap=
,,.,‘/ -

Pan American Potroleum Corporation
P. 0. Box 480
Farmington, New Mexico

ATTENTION: MR, L. CG. SPEER, Jr,

RE: Second Enlargement to
Dakota Participating .res
Gallegos Canyon Unit
3an Juam County, New hisxico.

Gentlemen:

This is to advise that the New Mexico Uil Conservation Commis-
sion has this date approved the Second Enlargsment to the Dakota
Participating Ares for the Gallegos Canyon Unit 5an Juan County,

New Mexico, subject to like approval by the United States Geological
Survey and the Commissioner of Public Lands of the 3tate of New
Mexico.

= TUO &= € D

Nine approved copies of the applicetion are being forwarded
to the United States Geological Survey, Roswell, as reguested.

Very truly yours,

A, L. PORTER, Jp.,
secretary-Director
ALP/JEK/ig
cc: US Geological Survey - Roswell, New Mexico
Commissioner of Fublic Lands - Santa Fe






In reply refer to:
Unit Division

November 22, 1960

Pan Amarican Petroleum Corporation
P. 0. Box 480
Farmington, New Mexico

Re: Application for Second
Enlargement to Dakota
Participating Area
Callegos Canyon, San Juan
County, New Mexico

Attention: Mr. L. 0. Speer, Jr.
D Gentlemen:

The Commissioner of Public Lands has of this date approved
your application for the Second Enlargement to the Dakota Partici-
pating Area for the Gallegos Canyon Unit Area.

We are handing to the 0il Conservation Commission temn approved
copies for thelr consideration and requesting that they transmit
same to the United States Geological Survey, Roswell, New Mexico, as
requested in your letter dated September 12, 1960.

Very truly yours,
MURRAY E. MORGAN
Comnisgsioner of Public Lands

BY:
Marian M., Rhea, Supervisgor
Unit Division

MBM /omx /8
ce: Oil Conservation Commigsion
Santa Fe, New Mexico

United States Geological Survey
Roswell, New Mexico






FORM 470 2.57

PAN AMERICAN PETROLEUM CORPORATION

P, O. Box 480 Farmlngton, New Mexico

L
7/

830 e September 12, 1960
“P o py 1: 31pt 7 e
File: E-595-416 NI
et
Subject: Approval of 1960
Plan of Development
Gallegos Canyon Unit
San Juan County, New Mexico
Director Commissioner of Public lands
United States Geological Survey The State of New Mexico
c/o 0il and Gas Supervisor Capitol Annex Building
P, 0. Box 6721 Santa Fe, New Mexico
Roswell, New Mexico
/03l Conservation Commission of A11 Working Interest Owners
The State of New Mexico in Unit Area
Capitol Annex Building (See Attached Addressee List)

Santa Fe, New Mexico

Gentlemen:

The approval was requested for the 1960 Plan of Development in the Gallegos
Canyon Unit, San Juan County, MNew Mexico, by our letter of December 28, -
1959, and has been executed by the Director of the U. S. Geological Survey,
Commissioner and Commission on the following dates:

Director ‘ '
United Stated Geological Survey: August 2, 1960

Commissioner of Public lands

State of New Mexico: August 22, 1960
New Mexico )
0il Conservation Commission: September 1, 1960

This Plan of Development was effective January 1, 1960,
Very truly yours;
PAN AMERICAN FE UM CORPORATION
% \/’3“’"
L. O. Speer, Jr.

CKD:en Area Superintendent
Attachment






MAILING I.IST OF WORKING INTEREST OWNERS
GALLFEGOS CANYON UNIT AREA
SAN JUAN COUNTY, NEW MEXICO

American Petrofina Co. of Texas Elma R. Jones

P, O, Box 2159 76l Twentieth Avenue
Dallas 21, Texas San Francisco, California
Aztec 0il and Gas Company Nathan Kessler

920 Mercantile Securities Building 5900 States Drive

Dallas 1, Texas Oakland, California

Mary Roberts Berry George H, Krause, et al
208 E, Washington Street P. 0, Box 1107
Washington, Iowa Colorado Springs, Colorado
Brookhaven Oil Company Delta 0il Company of Utah
P. 0. Box 396 120 Arno NE-

Scottsdale, Arizona Albuquerque, New Mexico
Lester F, Colby, Trustee El Pasc Natural Gas Company
Route 1 - P. 0. Box 1492

Crystal Lake, Illinois El Paso, Texas

B, He and Dyvena Crawford M. He and BEula Stark
Bloomfield, New Mexico Route 3

Farmington, New Mexico
George J, Darneille
5521 Bordley Petro-Atlas Inc,
Houston, Texas 200C National Bank of Tulsa Building
' Tulsa 3, Oklahoma
Ernest A, Hanson ' :
P. O, Box 852 John J. Redfern, Jr,
Roswell, New Mexico Py Oy Box 1747
S Midland, Texas
L, B. Hodges '
P, 0. Box 671 H. K, Riddle
Roswell, New Mexico 65 East 4th South
' Salt lake City, Utah
Edward J. Johnson
223 Greenbank Avenue Robb Woods
Piedmont 10, California 501 W, Grand River Street
Clinton, Missouri
Southern Union Gas Company

Fidelity Union Tower Building Skelly 0il Company
1507 Pacific Avenue Tulsa 2, Oklahoma
Dallas, Texas Attn: Mr, D, E. Smith

Attn: D. W, Whitlow







Sunmit 0il Compary

Fidelity Union Tower Building
1537 Pacific Avenue

Dallas, Texas

Sunray Mid-Continent 0il Company
P, O, Box 2692
Denver 1, Colorado

Attn: A, W, Wadman

Olen F, Featherstone
Roswell Petroleum Building
Roswell, New Mexico

Locke-Taylor Drilling Co.
801 Second Avenue
Durango, Colorado

D

Texaco, Inc.
P. O, Box 3109
Midland, Texas

Texas Pacific Coal and Oil Company
P, 0, Box 2110
Fort Worth 1, Texas

John H, Trigg
P. 0. Box 6529
Roswell, New Mexico

Wood 0il Company
Room 800, Midstates Building
Tulsa, Oklahoma

Tom Bolack
1010 N, Dustin
Farmington, New Mexico






FORM 52 2.57

FAN AMERICAN FPEZTROLEUM CCRPORATION

Fo Oe Box 48€, Parmington, New Mexibo
Senke ber 12, 1960

File: o D, 15

Subjeett Arnlieation for Arprowel of
Second 'nlargement tn the
Mlmta Purtiedpiting ires
Gallegos Canyon Unit
3an Juan County, New Mexico

i;'.:x:a:::s:icmr of Pulic Lands o ,,,,m
tate’of New Bexigo - P f-‘f

mi,iel Annex Mléing

sanbz Fe, Hew Kwﬁ.ce

Ahentions ,j}ﬁrion Rnea
pour Uirs

«_.‘“
%
“‘a,\-

sittached are 12 condes of Pan Mmericant's arpliecation for the Eecs;m
Enlavgenont Lo the Dakeia Inrticipating Ares, Gallegos Canyon Unit,
Juan County, New Mexi de would a2pr-reciate your vrocessing ﬁds

apnlics aﬁ:i&n thmugh the St,ate Land Office and after obtaining the
sﬁsﬁis&imer‘ s aprvoval, to forvard 2l eories to the New Mexico (Al
Congcrvabion Commdssion for thelr review and ap-roval, By covy of this
lctter to the Hew Mexico Oil Conscrvation Ge!miaa.ien, we ask thal following
thedr avvroval that they forward all cordes to the United States Geclopiezl
Survey in Toswoll for their progessing, When the U, 8. Geolosical Survey's
approval has beon obtained, we will furmish both you and the 041l Conser-
vation Comniseion with fully exeguted eories of the aprlieation.

In order thay we may heep current on the nrogress of obtaining avoroval of

ihis application, 41t would be apreeeiated 4f you would furnish us 2 couy

ai‘ rour letter transmitiing the arplication to the 011 Conservation
Corplssion and if the 01) Conservation Cormission would furnish us & woy

rii thair letter transittiar it to the U, 3, Geolosieal Sweoy, Ve would

alse apprecizte the U, 3, Geological Survey furnishing us with inforeation

regarding the date they transmit the aprliestion te theiy vashington Gffiece,

Very truly yours,
PAN AWM LICAH 2. TROLGUM CORPHATIW

ORIGINAL SIGNED BY

b

0. Speer, Ir,
R Tt Le D Spesr, Jdra.
“Htacirments m Superintandent

act Hr. L. Le Forier, Jr.w"
BV
santa Fe, New Mexico

3:*. dolm A. Anderszon
v * ‘{ ‘ 2

A}g«,ml}. » Hew Kexico







FORM 470 2-57

PAN AMERICAN PETROLEUM GORPORATION
PR EREAN IR AR G SV L
P. 0. Box 480, Farmington, New Mexico
e 1 AeuaR3l, 1960

File: E-565-,16

Subject: 1960 Plan of Development
Gallegos Canyon Unit
San Juan County, New Mexico

I L/ 7
i
Lot

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

On December 28, 1959, a 1960 Plan of Development for the
Gallegos Canyon Unit was forwarded to your office for approval.
Executed approved copies have been returned from the United
States Geological Survey and the Commissioner of Public Lands
and to complete our files, we would appreciate your executing
the above Plan of Development and returning it to this office.
Upon receipt of your approval, notices will be sent to all
interested parties in the Unit Area advising them of the dates
of such approvals,

Very truly yours,

PAN AMERICAN PETROLEUM CORFPORATION
>§\Cl 1, —
ﬁ’z N

L. 0. Speer, Jr.
Area Superintendent

CKD:en

o






FORM 470 2.57

PAN AMERICAN PETROLEUM Cpnﬁ”dm;o

T e % o#7

3 . ."‘f“
P, 0. Bax 480, Farmington, New Mexico = i
August 9, 1960 .
. o 8
File: E-509-416
Subject: Approval of Initial Participating Area

Director

United States Geological Survey
c/o 0il and Gas Supervisor

P. O, Box 6721

Roswell, New Mexico

\/Oil Conservation Commission of
The State of New Mexico
Capitol Annex Building
Santa Fe,; New Mexico

Gentlemen:

For The Gallup Formation
Gallegos Canyon Unit, San Juan County,
New Mexico

Commissioner of Public Lands
The State of New Mexico
Capitol Annex Building

Santa Fe, New Mexico

A1l Working Interest Owners
in Unit Area
(See Attached Addressee List)

Application for Approval of the-Initial Participating Area for the Gallup
Formation, Gallegos Canyon Unit, dated May 26, 1960, has been executed by the
U. S. Geological Survey, Commissioner and Commission on the following dates:

Director : '
United States Geological Survey: July 22, 1960
Commissioner of Public Lands . '
State of New Mexico: June 7, 1960
New Mexico ’ ‘
0il Conservation Commission: June 7, 1960

The Initial Gallup Participating Area becomes effective February 6, 1959,

Very truly yours,

PAN AMERICAN PEFRQLEUM CORPORATION

5% s,

L. O, Speer, Jr,
Area Superintendent

NOTE: Attached is a fully executed copy of the Application for your files.



MATLING LIST OF WORKING INTEREST OWNERS
T GALLEG03 CANYON ON UNIT AREA
SAN JUA_I_\[QCUNTY NEW MEXICO

American Petrofina Co, of Texas Elma R. Jones

P. 0. Box- 2159 76l, Twentieth Avenue
Dallas 21, Texas San Francisco, California
Aztec 0il and Gas Company Nathan Kessler

920 Mercantile Securities Building 5900 States Drive

Dallas 1, Texas Oakland, California

Mary Roberts Berry George H., Krause, et al
208 E, Washington Street P, 0, Box 1107
Washington, Iowa Colorado Springs, Colorado
Brookhaven 0il Company Delta 0il Company of Utah
P, 0, Box 396 120 Arno NE-

Scottsdale, Arizcna Albuquerque, New Mexico
Lester F, Colby, Trustee EL Paso Natural Gas Company
Route 1 P, O, Box 1492

Crystal Lake, Illinois El Paso, Texas

B. He and Dyvena Crawford M. H. and Eula Stark
Bloomfield, New Mexico Route 3

Farmington, New Mexico

George J, Darneille '
5521 Bordley Petro~Atlas Inc.
Houston, Texas 2000 National Bank of Tulsa Building
Tulsa 3, Oklahoma
Devonian Gas and 0il Company ' '
2003 Commonwealth Building John J, Redfern, Jr,.
Pittsburg 22, Pennsylvania P. O, Box 1747
Midland, Texas
Ernest A, Hanson '
P, O. Box 852 H. K. Riddle
Roswell, New Mexiom 65 East Lth South

' Salt Lake City, Utah
L. B. Hodges
P, 0. Box 671 Robb Wood s
Roswell, New Mexico 501 W, Grand River Street

Clinton, Missouri
Edward J. Johnson
223 Greenbank Avenue Skelly 0il Compeny
Piedmont 10, California Tulsa 2, Oklahoma
Att: Mr. D, E. Smith



Southern Union Gas Company
Fidelity Union Tower Building
1507 Pacific Avenue
Dallas, Texas

Attn: D, W. Whitlow

Summit 0il Company

Fidelity Union Tower Building
1507 Pacific Avenue

Dallas, Texas

Sunray Mid-Centinent 0il Company
1101 Wilco buflding
Midland, Tewas’

Attn: V, M, Villiams

Olen F. Featherstone
Roswell Petrolewn Building
Roswell, New Mexico

Locke-Taylor Drilling Co,
801 Second Avenue
Durango, Colorado

Texaco, Inc,
P, 0, Box 3109
Midland, Texas

Texas Pacific Coal and 0il Company
P, 0. Box 2110
Fort Worth 1, Texas

John H, Trigg
P, Os Box 6529
Roswell, New Mexico

Wood 0il-Company
Room 800, Midstates Building
Tulsa, Oklahoma

Tom Bolack
101C N, Dustin
Farmington, New Mexico



FORM 470 2.57

PAN AMERICAN PETROLEUM CORPORATION

P. O, Box 487, Farmington, New Mexico
May 26, 1960

File: E-296~416

Subject: Request for Approval of Proposed
Initial Gallup Participating Area
Gallegos Canyon Unit
San Juan County , New Mexico

Director (6) Commissioner of Public Iands (3) .
United States Geological Survey The State of New Mexico

¢/o 0il and Gas Supervisor Capitol Anrex Building

P. O, Box 6721 Santa Fe, New Mexico

Roswell, New Mexico

0il Conservation Commission of (3) All VWorking Interest Owners

The State of New Mexico In Unit Area

Capitol Annex Building (See Attached Addressee List)

Santa Fe, New Mexico

Gentlemen:

Pursuant to Section 10 of the Gallegos Canyon Unit Agreement, which was approved
November 1, 1951, Pan American Petroleum Corporation, as Unit Operator, has
determined, subject to approval of the Director, Commissioner, and Commission,
that the Gallup formation is capable of producing unitized substances in paying
quantities from the Gallegos Canyon Unit No. 83 and that an Initial Gallup
Participating Area should be established in the Gallegos Canyon Unit., The
proposed Initial Gallup Participating Area contains 360 acres and consists of
the 40 acres on which Gallegos Canyon Unit No, 83 is located, plus the direct-
and diagonal offsetting quarter—quarter sections as shown on the attached map,
Exhibit "A", and is described as follows:

S/2 SE/l Section 23 T-28-N;, R=12-W
SW/L S/l Section 24 T-28-N, R-12-W
W/2 W/l Section 25 T-28-N;, R-12-W
NE/L Section 26 T-28-N, R~12-0

Attached as Exhibit "B" is a schedule which describes and shows the ownership

of the acreage in the proposed Initial Gallup Participating Area in Gallegos
Canyon Unit, February 6, 1959, is proposed as the effective date of the Initial
Gallup Participating Area since this is the date on which the Gallegos Canyon Unit
No, 83 was completed, Also attached for your information is an Engineering and
Geological Report which was written to suprort the proposed Inltlal Gallup
Participating Area,




Director - U. S, Geologieal Survey May 26, 1960

0il Conservation Commission File: E~296~416
Commissioner of Public Lands Subject: Request for Approval
A1l Working Owmers of Proposed Initial
i o e g g =y Gallup Participating

R R Area

HU 3y Gallegos Canyon-Unit
S ELRPPPON San Juan County, New

JU’. ZC 393 Mexico

TG SV s W
u. S GodLUGI0N SUIVE]

Ol i S . , )
Gallegos Canyon Unit No. 8% {4 HEleHEA Ot ne NE/L of Section 26, T~28-N, R-12-W,

and is a Gallup Dakota dual completion. The Gallup in this well had a caleculated
initial potential-of 267 barrels of oil per day based on 89 barrels of oil in eight
hours, Currently, the producing capacity is 100 barrels per day with a GOR of 2327
and the current allowable is 78 barrels of oil per day,

Your approval of the proposed Initial Gallup Participating Area in the Gallegos
Canyon Unit is respectfully requested.

Very truly yours,
PAN AMERICAN PETROLEUM CORPORATION

Z L e

RBB:en’ L. 0. Speer, Jr.
Attach, Area Superintendent
Approved o Date JUL 22 1360

Actingpirector, United . States Geological Survey
(Subject to like approval by appropriate
State Officials)

P
Approved WW Date%uu: 2, 1962

Commissioner of Publiec lLan
(Subject to like approval UaSeGaSa
and 0il Conservation Commission)

Approved L /,(/ 8 Z i-lZi-:/’) Date b 0
0il Conservation Commission ™ T ‘

(Subjeet to like approval by U,5.G,S,
and Commissioner of Publie Iands)




MAILING LIST OF WORKING INTEREST OWNERS

GALLEGOS CANYON UNIT AREA

SAN JUAN COUNTY, NEW MEXICO

American Petrofina Co, of Texas

P.. 0. Box 2159
Dallas 21, Texas

Aztec 0il and Gas Company

920 Mercantile Securities Building

Dallas 1, Texas

Mary Roberts Berry
208 I, Vashington Street
Lashington, Iowa

Brookhavan (0il Company
P. 0. Box 306
Scottscale, Arizona

Lester F. Colby, Trustee
Route 1 :
Crystal lake, Illinois

B, H. and Dyvena Crawford
Bloomfieid, New Mexico

George J, Mrneille
5521 Bordliey
Houston, Texas

Devonian ras and 0il Commany
2003 Commonwealth Building
Pitisbwrz 22, Pennsylvania

Phillip Gates
&C2 N, LaBrea Avenue
Englewood, California

Ernest A. Hanson
Roswell, New lexico

L, B. Hodges
P, O, Box 671
Roswell, New Mexico

tdward J, Johnson
223 Greenbank Avenue
Piedmont 10, California

Elman R, Jones
761, Twentieth Avenue
San Francisco, California

Nathan Kessler
5900 States Drive
Oakland, California

George H., Krause, et al
P. 0. Box 1107
Colorado Springs, Colorado

Delta 0il Comnany of Utah
120 Arno NE
Albuquerque, New Mexico

El Paso Natural Gas Comnany
P. 0. Box 1492
El Paso, Texas

M. H. and Eula Stark
Eoute 3
Farmington, New llexico

Petro-Atlas Corporation
First National Building
Tulsa 3, Oklahoma

John J. Redfern, dJr.
P, O. Box 17L7
Midland, Texas

H. K. Riddle
65 Tast Lth South
Selt Lake City, Utah

Robb Woods
501 W, Grand River Street
Clinton, lMissouri

Skelly 0il Company
Tulsa 2, Oklahoma
Attn: Mr. D. B, Smith



Southern Union Gas Company
Fidelity Union Tower Building
1507 Pacific Avenus
Dallas, Texas

Attn: D. W, Whitlow

Summit O0il Company

Fidelity Union Tower Building
1507 Pacific Avenue

Dallas, Texas

Smray 1id-Continent 0il Company
1101l Wilco Building
Midland, Texas

tbop: V, M, Williams

Arthur W, Sunter
2210 Tenth Street
Eerkzley, California

e

Texaco, Inc.
P. 0. Box 3109
Midland, Texas

Texas Pacific Coal and 0il Company
P, 0, Box 2110
Fort Worth 1, Texas

John H, Trigg
P, 0. Box 6529
Roswell, New Mexico

Wood 0il Company
Room 800, Midstates Building
Tulsa, Oklahoma




“ENGINFERING AND GEOLOGICAL REPQORT
FOR_INITIAL GALLUP PARTICIPATING AREA"
GALIBGOS CANYON UNIT
SAN JUAN COUNTY , NEW MEXICO

Gallegos Canyon Unit No. 83 was completed on February 6, 1959, as a dual
completion in the Gallup and Dakota formations, A determination of the commercial
productivity of the Gallup was not made pending collection of performance data,
and no initial participating area has been set up for that formation, Since
completion, Gallegos Canyon Unit, No, 83 has demonstrated its ability to produce
oil from the Gallup formation in paying quantities; consequently; an Initial
Gallup Participating Area to encompass the 360 acres around Gallegos Canyon Unit
No. 83 is being recommended., The outline of this proposed Initial Gallup
Participating Area is shown in yellow on the attached map, Exhibit "A",

Gallegos Canyon Unit No, 83 is located 990 feet from the North and East
lines of Section 26, T~28-N, R-12-W., The Gallup zone was perforated 5548-5620 and
stimplated by sand-oil fracturing with 50;000 gallons of 0il and 75;000 pounds of
sand. This well produced 89 barrels of oil in eight hours for a calculated initial
potential of 267 barrels of oil per day, Currently, it is capable of producing
100 barrels of oil per day pumping with a GOR of 2322,

In the Gallegos Canyon Unit Area the oil producing Gallup is a fine-
grained, shaly sandstone member of the Mancos shale of Cretaceous Age. Commercial
0il production from the Gallup is controlled by stratigraphy or sand cleanliness
rather than by structure, It is believed that commercial production at well No, 83
proves all the directly and diagonally offsetting quarter-quarter sections to be

reasonably proven productive of unitized substances in paying quantities.

S




EXHIBIT B
OWNERSHIP SCHEDULE
INITIAL GALLUP PARTICIPATING AREA
GALLEGOS CANYON UNIT
SAN JUAN COUNTY, NEW MEXICO
EFFECTIVE FEBRUARY 6, 1959

A TP

» Overrides
Tract Serial No, & Basic Royalty & Production Working Interest Percent
NO Description of Land Date of Lease Owner % of 8/8 Owner of Record Payments % Owner % of Lease Acres Participation
19 S/2 SE/L Sec, 23, SF~-07890L UsA 12,50 Pan smerican Pete ) Pan American Pet- , .
SW/h SU/lL Sec, 2k, 2-1-4,8 roleum Corporation 2,00 roleum Corporation 75,00 280 71,778
NE/L Sec, 26, 1~28N, :
R-12W George J. Darneille George J. Darneille 25.00
19-4  E/2 /L Sec. 25, SF-078904 A USA 12,50 Pan American Pet- Pan American Pet-
T~28N, R-12W 2-1-48 roleun Corporation - roleum Corporation 100.00 80 22,222
Type of Committed Percent
Acreage ___Acres Participation

maderal 350 100,00000



