EXHIBIT "B"

GALLEGOS CANYON UNIT, SAN JUAN COUNTY, NEW MEXICO
SCHEDULE OF LEASES., TRACT PARTICIPATION PERCENTAGES AND
WORKING INTEREST OWNERSHIP IN PICTURED CLIFFS PARTICIPATING AREA

AFTER THIRD ENLARGEMENT

Unit Serial No. N o
Tract And Date Acreage Included In Participating Area Working Interest Ownership In Lease
No. of L.ease Record Owner Description Acres % Owner %
Tracts In Participating Area Prior To Third Enlargement
1 0524 (NM) Devonian Gas and Oil Company N/2 S/2 Sec. 24, 160.00 . 60567 Devonian Gas and Oil 87.5
29N, 13W Company
4 NM 03654 Pauline S. McNaughton NE/4 NE/4 Sec. 26, 40.00 . 15141 Pauline S. McNaughton 87.5
2-1-51 29N, 13W
6 077966 Aztec Oil and Gas Company Sec. 24 and SE/4 800. 00 3.02830 Aztec Oil and Gas Com-~ 87.5
2-1-48 Sec. 14, 28N, 13W pany
(8) 078072 Louise M., Phillips E/2 Sec. 11, 28N, (137.78) -0 - Robert Mims 87.5
2-1-48 13w
9 078106 Sunray Mid-Continent Sections 15, 17,. 2,536.94 9.60327 Sunray Mid-Continent 87.5
12-1-47 Oil Company 18, NW/4 Sec.19,. il Coempany
NW/4 and SE/4
Sec. 21, NW/4 Sec.
22, 28N, 12W
10 078109 Sunray Mid-Continent 29N, 12W 1,801.19 6.81818 Sunray Mid-Continent 87.5
2-1-48 Oil Company Sec. 31, SE/4 Sec. 33 Oil Company
28N, 12W |
Sec. 7,8,10, W/2
Sec. 9, Lots 3 & 4
Sec, 11.
I 078209 Albuquerque Assoc. NE/4 NE/4, NE/4 119.68 . 45303 Albuquerque Assoc, 87.5
i0-1-49 O Co. SE/4, Lot 4, Sec, 0«1 Co
30, 29N, 12W
iiA G78209-B George J. Darneilie S/s NE/4 See., 33, 80. 00 30283 Pictured Cliffs and above
10-1-49 LON . 12W George J. Dzineilie 17.5
Emg.re Trust Co. 70.0



Unit Serial No. .
Tract And Date Acreage Included In Participating Area Working Interest Ownership In Lease
No. Of Lease Record Owner Description Acres % Owner %o
Below Pictured Cliffs
George J. Darneille 43.75
Benson-Montin 43.75
16 078807-A Stanolind 50% Lots 1,2,3,4 1,075. 40 4,07079 Pictured Cliffs and Above
4-1-48 George J. Darnielle 50% and S/2 S/2 of Stanolind 43,75
Sec, 12; Sec.13; George J. Darneille 8.75
NE/4 Sec. 14; Empire Trust Co. 35,00
28N, 13W v
Below Pictured Cliffs
Stanolind 43.75
George J., Darneille 21.875
Benson-Montin 21.875
17 078828-A Stanolind 50% NE/4 NE/4, 480.00 1.81698 (Same as Tract 16 above)
8-1-49 George J. Darnielle 50% SW/4 NE/4 Sec. 14;
NE/4 Sec. 22; W/2
NW/4 Sec. 23; SE/4
Sec. 29, 28N, 12W
17-A 078828-A Stanolind 50% W/28/28/2 Sec. 1,680.00 6.35943 (Same as Tract 16 above)
8-1-49 George J. Darncille 50% 11; SW/4 Sec. 14;
Sec. 27; Sec. 28;
NE/4 of Sec. 29;
28N, 12W
18 078903A Stanolind 50% Sec., 34, 28N,12W 640. 00 2.42265 (Same as Tract 16 above)
2-1-48 George J. Darneille 50%
18-A 078903 George J. Darneille Sections 35 & 36, 1,280.00 4.84528 (Same as Tract 11A above)
2-1-48 28N, 12W
Ig-R 078902 Stanolind Sec. 33. 28N. 640. 00 2.42265 Stanolind Oil and Gas Co. 87.5
2-1-48 12w
19 078904 Stanolind 50% E/z. SW/4, E/2 i,840.00 6,96509 (Same as Tract 16 above)
2-1-48 George J. Darneille 50% NW/4, Sec. 23;

Sections 24 & 26;



‘Unit Serial No.
Tract And Date
PWHO. Of Lease Record Owner
i9-A 078904 Stanolind
2-1-48
20 078905 Stanolind
7-1-48 Geo. J. Darnreille
21 078926 Stanolind
5-1-48 Geo. J. Darneille
21A 078926-A Stanolind
5-1-48
22 078949 L.. B. Hodges
2-1-48
24 079244 Stanolind
5-1-48 Geo. J. Darneille
24-A 079244-A Stanolind
5-1-48 Geo. J. Darneille
25 079346 Stanolind
5-1-49 Geo. J. Darneille
25- A 078902 Geo. J. Darneille
2-1-48
25-B 079346- A Stanolind
5-1-49 Geo. J. Darneille

50%
50%

50%
50%

50%
50%

50%
50%

50%
50%

50%
50%

Acreage Included In Participating Area

Des cr ,5&05

%o

Sec., 25, 28N,
12W

NW/4,NW/4 NE/4, 872.00
SE/4 NE/4, SE/4,

Sec. 14; m\w Sec. 22;

Lots 3 & 4, E/2 SW/4

Sec. 31; 28N, 12W
S/2 NW/4, S/2 1,160, 00
Sect. 25; W/2
NE/4, SE/4 NE /4
Sec. 26; Sec. 35;
29N, 13W

S/2, NW/4 Sec. 480. 00
26, 29N, 13W
E/2 NW/4, NW/4  120.00
NE/4 Sec. 19, 29N,
12W

NW/4 Sec. 20, 28N, 160.00
i12W

NE/4 Sec. 19, 28N, 160. 00
12W

SE/4 Sec. 32, 28N, 160.00
12W

Sec. 4, Lots 1 & 2, 800.62
S/2 NE/4 Sec. 5;
27N, 12W

N/2, SW/4 Sec. 480. 00
32, 28N, 12W

2.42265

3.30085

4.39104

1.81698

. 45425

. 60567

. 60567

. 60567

3. 03065

1.81698

Working Interest Ownership In Lease

Owner %

Stanolind 87.5

(Same as Tract 16 above)

(Same as Tract 16 above)

Stanolind 87.5

I.. B. Hodges 87.5

(Same as Tract 16 above)

(Same as Tract 16 above)

(Same as Tract 16 above)

(Same as Tract 11-A above)

{Same as Tract 16 above)



Unit - Serial No.
Tract And Date Acreage Included Jn Participating Area Working Interest Ownership In Lease
No. Of Lease =~ Record Owner o Description >nu,n,m 7 Owner % ,
34 080723 Edward J. Johnson E/2NE/4, NE/4 120,00 . 45425 Edward J. Johnson 87.5
i-1-50 SE/4 Sec. 19; 29N,
12w
356-A 080844 George J. Darneille S/2 Sec. 31, 28N, 317.39  1.20i44 (Same as Tract 11-A above)
10-1-51 11W
36 080862 Elma R. Jones NE/4 SE/4, NE/4 80. 00 .30283 Elma R. Jones 87.5
7-1-50 SW/4, Sec. 29, 29N,
12W
37 I-149- Glen J. Smith Lots 1 & 2,S/2 SE/4 456.24 1.72703 Glen J. Smith 87.5
Ind. -8474 Sec. 9; N/2 Sec. 16;
28N, 12W
38 1-149- The Texas Company S/2 Sec. 16; NE/4, 640,00 2.42265 The Texas Company 87.5
Ind. 8475 SW/4 Sec. 21; 28N,
12w
39 1-149- The Texas Company S/2 Sec. 19; S/2, 792.62 3.00036 The Texas Company 87.5
Ind. 8476 NE/4 Sec. 20; 28N,
12W
40 1-149- The Texas Company W/2 3ec. 29, 28N, 320.00 1.21132 The Texas Company 87.5
Ind. 8477 12w
41 T-149- The Texas Company N/2, SE/4 Sec. 31, 472.00 1.78669 The Texas Company 87.5
Ind. 8478 28N, 12W
42 1-149- Aztec Oil and Gas Co. Sec. 30, 28N, 12W 624. 60 2.36434 Aztec 01l and Gas Co. 87.5
Ind. 8470
6-28-51
Pictured ClLiffs and Ascve
45, 1-149 - Stanolind 50% SE/4 NE/4 Sec. 32; 320.00 1.21132 Stanolind %3.75
Ind. 8486 Geo. J. Darneille  50% NE/4 NW/4, s/2 Geo. J. Darnelie 43 75
Below Pictured Cliffs
NW/4, SW/4 Sec. — Pl il
33. 29N. J2W Stanolind 43750
’ Sewg, J O Do 21 875
“eason- Meorstia, et al 21. 875



Tnit . Serial No.
Tract And Date Acreage Included in Participating Area Working Interest Ownership In Lease
No. Of L.ease Record Owner , Um\x.mwaiﬁ?os‘ Acres 9 Owner Yo
STATE LEASES 29N, 12W
46-A E-2447 Stanolind 50% SW/4 NE/4, NE/4 120. 00 . 45425 (Same as Tract 16 above)
2-10-54 Geo. J. Darnielle 50% SW/4 Sec. 32
29N, 13W
NW/4 NE/4 Sec. 36
62 E-5462 T & P Coal and Oil Co. NW/4 NW/4 Sec. 40. 00 . 15141 T & P Coal and Oil Co. 87.5
8-10-51 32, 29N, 12W
63 - T & P Coal and 0Oil Co. SW/4 NW/4 Sec. 40. 00 . 15141 T & P Coal and Oil Co. 87.5
32, 29N, 1Z2W
64 B-10405-24  Stanolind 50% SE/4 NW/4 Sec. 40.00 . 15141 (Same as Tract 16 above)
6-24-53 Geo. J. Darneille 50% 52; 29N, 12W
65 - T & P Coal and Oil Co. NW/ 4 SW/4 Sec. 40, 00 . 15141 T & P Coal and Oil Co. 87.5
32, 29N, 12w
66 - T & P Coal and 0il Co. SE/4 SW/4 Sec. 40. 00 . 15141 T & P Coal and 0il Co. 87.5
32, 29N, 12w
67 B-11318-10 Brookhaven Oil Co. SW/4 SW/4 Sec 40. 00 . 15141 Brookhaven Oil Co. 87.5
6-26-54 32, 29N, 12W
68 - T & P Coal and Oil Co. NW/4 SE/4 Sec. 40. 00 . 15141 T & P Coal and Oil Co. 87.5
32, 29N, 12W
(69) E-2754 S. E. Day SW/4 SE/4 Sec. (40. 00) - S. E. Day 87.5
7-8-54 32, 29N, 12W
70 B-10405-9 L.. M. Johnson NE/4 SE/4 Sec. 40. 00 . 15141 I.. M. Johnson 87.5
6-24-53 32, 29N, 12W
Ti D-10405-27 Brookhaven Oil Co SE/4 SE/4 Sec. 40. 00 . 15141 Brookhaven Oil Co. 87.5
, 6-24-53 32, 29N, 12W
.78 Albuquerque Assoc. SE/4 NW/4 Sec. 40. 00 -15141 Albuquerque Assoc. 87.5

0Oil Co.

36. 29N, 13W

Oil Co.



Init . Serial No.

Tract And Date
No. Of H.mmmw
(82) -
83 -
84 B-1i017-8
2-18-54
85 E-331-9
5-16-50
86 -
87 -
88 -
89 -
90 B-11017
2-18-54
91 B-11017-15
2-18-54
92 B-11017-11
2-18-54
93 B-1i0i7-1
o 2-18-54
94 E-2526
3-10-54

, Record Owner

Pubco Development
Co.

T & P Coal and Oil Co.

Brookhaven Qil Co.

Brookhaven Oil Co.

T & P Coal and Qil Co.

T & P Coal and Oil Co.

T & P Coal and Oi1l Co.

T & P Coal and Oil Co,

Stanolind
Geo. J. Darneille

Stanolind
Geo. J. Darneille

Brookhaven Oil Co.

1
0
Q

i

New Mexico Natural Gas Co.

50%
50%

50%
50%

Acreage Inciuded In Participating Area

Description

Working Interest Ownership In Lease

NE/4 NE/4 Sec.,
36; 29N, 13w

NE/4 NW/4 Sec. 36,
29N, 13W

W/2 NW/4 Sec. 36,
29N, 13W

NW/4 SW/4 Sec. 36,
29N, 13W

SE/4 NE/4 Sec. 36,
29N, 13W

SW/4 NE/4 Sec. 36,
29N, 13W

NE/4 SW/4 Sec. 36,
29N, 13W

NW/4 SE/4 Sec. 36,

TONT

ZGN, 13W

NE/4 SE/4 Sec. 36,
29N, 13W

SW/4 SW/4 Sec. 36,
29N, 13W

SE/4 SW/4 Sec. 36,
29N, 13W

mé\# mﬂ:\h Sec.. 36,
29N, 13W

SE/4 SE/4 Sec. 36,
29N, 13W

Acres % Ownet ‘ L T

{40.00) - Pubco Development Co. 87.5
40, 00 . 15141 T & P Coal and Oil Co. 87.5
80. 00 . 30283 Brookhaven Oil Co. 87.5
40. 00 . 15141 Brookhaven Oil Co. 87.5
40. 00 . 15141 T & P Coal and Oil Co. 87.5
40, 00 . 15141 T & P Coal and Oil Co. 87.5
40. 00 . 15141 T & P Coal and Oil Co. 87.5
40. 00 . 15141 T & P Coal and 0Oil Co. 87.5
40. 00 . 15141 (Same as Tract 16 above)
40. 00 . 15141 (Same as Tract 16 above)
40. 00 . 15141 Brookhaven Ol Co. 87.5
40. 00 . 15141 Lester F. Colby, Jr. 87.5
40. 00 . 15141 New Mexico Natural 87.5

Gas Co,



Unit Serial No.
Tract And Date Acreage Included In Participating Area Working Interest Owner ship In L.ease
No. Of Lease Record Owner Ummoamvﬁos Acres % Owner %
PATENTED LEASES
105 9-17-52 Stanolind 50% W/12 Ac. NW/4 12.00 . 04542 (Same as Tract 16 above)
Geo. J. Darneille 50% NW/4 Sec. 24, 29N,
13W
106 3-13-42 Stanolind 50% E28 Ac. NW/4 NW/4  26.00 . 09842 (Same as Tract 16 above)
Geo. J. Darneille 50% except 2 Ac. on East-
ern edge of Sec. 24,
29N, 13w
106-A  12-3-47 Stanolind 50% E2 Ac. NW/4 NW/4 2.00 . 00758 (Same as Tract 16 above)
Geo. J. Darneille 50% Sec. 24, 29N, 13W
107 3-8-42 Stanolind 50% NE/4 NW/4 Sec. 24 40, 00 .15141 (Same as Tract 16 above)
Geo. J. Darneille 50% 29N, 13w
108 3-8-42 Stanolind 50% S/2 NW/4, Sw/4 117.00 . 44289 (Same as Tract 16 above)
Geo. J. Darneille 50% NE/4, except 3 Ac.
in NW corner, Sec.
24, 29N, 13w
108-A 12-6-47 Stanolind 50% 3 Ac. in NW corner 3.00 .01137 (Same as Tract 16 above)
Geo. J. Darneille 50% of SW/4 NW/4 Sec.
24, 29N, 13W
(109) Not Leased Not Leased NW/4 NE/4 less 1/2  (39.50) - Clara Zanolio 54. 6875
Ac. in Extreme SE/c James F., Zanolio 6.5625
Sec. 24, 29N, 13W Nicholas C. Zanolio 6.5625
Josephine Zanolio 6.5625
Mable Zanolio 6.5625
Grace Z. Discus 6.5625
110 9-8-43 Stanolind 50% W/2 E/2 NE/4 and 75. 00 . 28390 (Same as Tract 16 above)
Geo. J. Darneille 50% E/Z E/2 NE/4 Ex-

cept E .5 Ac of SE/4
NE/4 Sec. 24, 29N, i13W



Unit
Tract
No.

Serial No.
And Date
Of Lease

Record Owner

>o.~.mwmm Included in Participating Area

Description

Acres

%

Working Interest Ownership In Lease

Owner %

111

112

114

117

118

P e e~

118-

12-3-47

5-15-42

2-24-47

2-11-57

B-17-43

5-8-47

8-1-46

George J. Darneille

Stanolind
Geo. J. Darneille

Stanolind
Geo. J. Darneille

Stanolind
Geo. J. Darneille

Stanolind
Geo. J. Darneille

Stanolind

Stanolind
Geo. J. Darneille

50%
50%

50%

50%

50%
50%

50%
50%

50%
50%

1/2 Ac. S. of Pub-
lic Road in SE/c of
NW/4 NE/4 Sec. 24,
29N, 13W

29N, 13W

S/2 S/2 Sec. 24

N/2 N/2 Sec. 25
29N, 12W

NW/4 NE /4,

SE/4. NW/4,

S/2 NE/4, N/2 NW/4

. 50

598.93

of Sec. 30; SW/4 SW/4

of Sec. 19

29N, 13W

SW/4 NE/4 Sec. 25

29N, 12W

W/2 SW/4, SE/4

SW/4 Sec. 29

29N, 13W

SE/4 NE/4 Sec. 25

29N, 12W

SW/4 NW/4, N/2

SW/4 Sec. 30

SE/4 SE/4 Sec. 19
29N, 12W

E/60 Ac. E/2 SW/4
Sec. 19, 29N, 12W

E/60 Ac. E/2 SW/4
Sec. 19, 29N, 12W

160. 00

159.12

40. 00

60. 00

. 00189

2.26717

. 60567

. 60233

. 15141

. 22712

Below Pictured Cliffs

Stanolind .
Geo. J. Darneille

21.8750
10.9375

Benson- Montin, etal 10.9375

(Same as Tract 11-A above)

(Same as Tract 16 above)

(Same as Tract 16 above)

(Same as Tract 16 above)

(Same as Tract 16 above)

Stanolind 43,75

Pictured Cliffs and Above
Stanolind

Geo. J. Darneille
Empire Trust Co.

21.875
4. 375
17. 500



Unit Serial No.

Tract And Date Acreage Included in Participating Area Working Interest Ownership In Lease
No. Of Lease Record Owner Description Acres % Owner %
119 9-17-47 Stanolind 50% W/20 Ac, E/2 20.00 . 07571 (Same as Tract 16 above)
Geo. J. Darneille 50% SW/4 Sec. 19, 29N,
12W
120 2-8-47 Stanolind 50% 29N, 12W 107. 31 . 40621 (Same as Tract 16 Above)
Geo. J. Darneille 50% W/2 NW/4, W/23. 46
Ac. of NW/4 SW/4 Sec, 19
29N, 13W
E/S Ac. of SE/4 NE/4
Sec. 24
121 9-17-42 Stanolind 50% E/16Ac. of NW/4 16.00 . 06057 (Same as Tract 16 Above)
Geo. J. Darneille 50% SW/4 Sec. 19,
29N, 12W
122 2-12-42 Stanolind 50% W/2 SE/4, SW/4 120. 00 . 45425 (Same as Tract 16 above)
Geo. J. Darneille 50% NE/4 Sec. 19, 29N,
12 W
123 2-11-47 Stanolind 50% SE/4 SE/4, W/2 160. 00 . 60567 (Same as Tract 16 above)
Geo. J. Darneille 50% SE/4, SE/4 SW/4,
Sec. 30, 29N, 12W
124 10-13-47 Stanolind 50% 29N, 12W 280. 00 1.05990 (Same as Tract 16 above)
Geo. J. Darneille 50% N/2 NE/4, NE/4

NW/4 Sec. 32
NW/4 SE/4, S/2 SE/4
Sec. 29 NW/4 NW/4

Sec. 33
125 8-17-43 Stanolind 50% NE/4 Sec. 29, 29N, 160.00 . 60567 (Same as Tract 16 above)
Geo. J. Darneille 50% 12W
126 1-31-47 Stanoiind 5G% NW/4 Sec. 292, 29N, 160.00 £0567 {Same as Tract 16 above)
C , Geo. J. Darneille 50% 12W
144 3-12-42 Stanolind 50% N/2 NE/4 Sec. 33 80, 00 . 30283 {Same as Tract 16 above)

Fanl T e e M -
Geo. J. Darnetillie 50% 2O9N-12W



Unit Serial No.
Tract And Date Acreage Included in Participating Area Working Interest Ownership in Lease
No. Of Liease Record Owner Description Acres %o Owner %
FOLLOWING TRACTS BEING ADDED BY THIS THIRD ENLARGEMENT
FEDERAL LAND
159 SF-078902 Earl A. Benson & William B, Z\N Sec. 9; 27N, 320, 00 1.21132 Pictured Cliffs and Above
2-1-48 Montin 12W Stanolind 43,75
Darneille 43.75
Below Pictured Cliffs
Stanolind 43,7500
Darneille 32.8125
Benson-Montin, et al 10.9375
160 SF-080111 Earl A. Benson & William B. Lots 3, 4 & 5, 152. 04 . 57553 Stanolind 42,750
4-1-48 Montin SE/4 NW/4 Sec. * Geo. F. Darneille 4.275
6, 27N, 12W * Bankers Life & Casualty Co. 38,475
INDIAN LLAND
162 Allot. No. The Texas Co. Lots 1 & 2, S/2 159, 88 . 60520 The Texas Company 87.5
059312 NE/4 Sec. 6,
5-27-50 27N, 12W
PATENTED
(164) 5-10-51 Taylor and Locke Lots 3 & 4, S/2 (159.94) -- Locke-Taylor Drilling Co. 87.5
Zé\» of Sec. 5,
27N, 12W
Total Acreage In Enlarged Participating Area 26,834, 68 -
Uncommitted Tracts 417.22 -
Committed Acreage In Participating Area 26,417. 46 100. 0000
RECAPITULATION
Type of . Total Committed % of
Acreage Acreage Acreage Participation
Federal Land 19,333.04 19,195.26 72. 66134
Indian Land 3,785. 34 3,785, 34 14, 32891
y State Land 1,000, 00 920, 00 3.936069
Notes: Patented Land 2,716. 30 2,516, 86 9.07306
Tracts in parentheses 26,834, 68 26,417.46  100.00000

‘are not committed.
* Tract 160 Working

— 1242 mn 41 mam



GEOLOGICAL REPORT
TO SUPPORT THE THIRD ENLARGEMENT
OF THE INITIAL PARTICIPATING AREA
GALLEGOS CANYON UNIT
SAN JUAN COUNTY, NEW MEXICO

The Initial Pictured Cliffs Participating Area of the Gallegos Canyon Unit
has been enlarged on two prior occasions due to proving additional acreage to be
commercially productive. Completion of three wells capable of producing unitized
substances in commercial quantities in Sections 5, 6, and 9, T-27-N, R-12-W, has
necessitated a third enlargement to the Initial Participating Area. The proposed third
enlargement will consist of the NW/4 of Section 5, the N/2 of Section 6, and the N/2
of Section 9. Pertinent data on the three wells which have been completed in this
area as commercial producers subsequent to the establishment of the Initial Partici-
pating Area and the First and Second Enlargements are shown in the attached tabu-
lation I.

In addition to the data shown on Tabulation I, which has to do with the specific
wells concerned, a brief discussion of the Gallegos Canyon Unit Area and the West
Kutz -Pictured Cliffs Field in general is presented to support adequately this enlarge-
ment to the Pictured Cliffs Participating Area of the Gallegos Canyon Unit. The
Gallegos Canyon Unit is located in the northern portion of the West Kutz-Pictured
Cliffs Field. In the West Kutz-Pictured Cliffs Field the productive zone is a lense-
type sandstone found in the upper portion of the Pictured Cliffs formation. This
sandstone is described lithologically as a tight, fine-grained salt and pepper sand-
stone with good porosity development but with a fair to poor development of perme -
ability. The sand lense from which production is obtained bears little relationship
to structure; hence a map contoured on top of the Pictured Cliffs formation has little
significance with respect to determining the productive limits and therefore has not
been prepared as a portion of this report. The limits of production in this sand
lense are due entirely to a lack of permeability and porosity development within

the sand zone. The trend of the productive area is northwest-southeast along the



strike of the regional dip of the Pictured Cliffs formation, with the top of the
Pictured Cliffs being found generally between the depths of +4300' and +4500°,

These three wells which are proposed for inclusion in the Third Enlarge-
ment to the Initial Participating Area are near the southwestern limits of commer-
cial production from the Pictured Cliffs zone. Their proximity to the productive
limits i1s illustrated by the productivity of the three wells concerned. The average
deliverability for these three wells is 236 MCFPD as compared to the average
deliverability per well for the Gallegos Canyon Unit of 432 MCFPD. It has been
recognized that deliverability is an indication of pay quality in the Pictured Cliffs
formation. These three wells are commercial producers, however, as is indicated
by their estimated allowables for the first proration period from March 1, 1955,
through January 31, 1956, of from 101 to 152 MCFPD. Allowables of this magnitude
indicate a payout period sufficiently attractive to justify classification of these wells
as ''‘capable of producing unitized substances in paying quantities' and thereby
justify the inclusion of the acreage assigned to them in an enlargement to the Initial
Participating Area.

GWE:jf

L. G. Mosburgk, Ass't. Chie
Stanolind Qil and Gas Com
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FORM 52 5-47

STANOLIND OIL AND GAS COMPANY

koswell, New lexieo ] o
April 23, 1956 S

Files E~536~416
Subject: (Galleges Canyon Unit

To: il and Gas Supervisor The 0il Conservation Conmission/
United States Geological Survey State of New Mexieo
Roswell, New Mexieo Santa Fe, New Mexico

Commissioner of Public Lands

State of New Mexice

Sants Fe, New Mexice
Gentlemen:

Attached you will find for your files eorrected Exhibite "A® of the
reecently approved Second, Third, and Fourth inlargements of the Parti-
cipating Area and the enlargement of the Unit Area for the Gallegos
Canyon Unit. On the eriginal Exhibits "A" furnished you, Wells 72 and
73 were incorrectly locatied, These corrected copies are being furnished
to reclace those presently in your files,

The txhibits "A" transmitted to the working interest awners by our
letter of April 20, 1956, File: i~534-416, were correct and your present

file copies constitute the only incorrect copies which have been cir-

culated.
Yours very truly,
STAﬁé)uIND IL) AND GAS CuMPANY
v /L/Q-V]
~<- /’\% < y !
. L.~-W "
Distriet Superintendent
Jtvu/ms
Attach.

Klig



