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April 13, 195k

Mr. John A. Andersocn, Regiomal Supervisor

Santa Pe, New Mexieo Ret Rincon Unit Agreement
Contract No. I Sec. No. 916
Rio Arriba County, New Mexico
DRILLING PROGRAM FCR CALENDAR
YEAR 1954

Oentlemen:

Pursuant to Section 10 of the sbove Unit Agreement, Ralph A.
Johnston as Wit Operstor herewith submits his proposed drilling program
for the calsmdar yesr 195h.

Simwe spproval of the Unit Agreement, Ralph A. Johnston has completed
owe Dakota gos well, thres Mesaverde gas wells, 16 Pletured Cliffs gas
wells, snd three Tecite oil wells. Participating areas have been, or are
being, set wp for thase different produeing formations.

The complsted wells are listed below, &8 followa:

Gas _Wells
1. Dakota wells
Well Locatien Potential
Rinoon WUmit #1 s/l 30-27-6 500 MCF
2. Mesaverde wells
Rincon Unit #8 o9/ 20-27-6 1,52, xr
Rincen Wmit #21 SW/lh 16-27-6 3,970 ¥

COPY



Rincen Unit #23 S/l 35-27-7 ——————
3. Pietuved Cliffs wells
Rineon Dmit #2 B/ 6-26-6 1,87 xF
Rimeen Yndt #3 S8/h  6-26=6 1,074 KxCY
Rineen Unit ¢h S8/ 31276 1,468 xcF
Rinson Wnit #5 SE/l J0~27-6 516 ¥
Rimcon Uit #7 W/ 1e-26-7 1,135 ¥
Rinsen Unit #§ W/h 31-27-6 1,826 xcr
Rinoes Unit 710 Wi/l 36-27-7 1,k92 X7
Rincem Uni$ #12 S3/k 1267 898 xcr¥
Rincen Tais #13 W/ 1,084 ncr
Rincon Dadt #1L W/ 12-26-7 922 MC¥
Mocen Uatt #15 5Ni/k 11-26-7 1,207 XCF
Rincon Unte 716 Wi/l 25-27-7 826 mcF
finoon Unit #17 W/h 2267 874 wcr
Rinoon Unit #18 Wi/h 35-27~7 969 xr
Rimoen Unit #15 Wi/h 30-27-6 946 WP
Rinoom Unis £22 N/h 23-27-7 2,065 XCF
il Wells

Rineen Unit #6 SE/h  6-26-6 225 BOL
Rineom Unit #11 S/l 6-26-6 150 BBL
Rincon Wnit #20 W/ 6266 30 BBL

tion and sppreval & drilling progrem for the calendsr year whioh would
provide fur the drilling of coe Tecite eil well, ome Dakots gas well, one
Hesaverds gas wall, ami five Pictured Cliffs gas wells. The locations of
thess wells are listed below, as follows:

Dakota Gas Well Location to be submitted

Tesito 011 Vell 88/4 Sevtion 36~278-TV

Nesawards Gas ¥Wall BR/L Sectien 22-ZTH-6N

1) /k Sestiom 22-27TN-6W



Fage 3

Uit Opeveter will cemply with all regulstisns of the State of New
Nexico and Ynited States Osslogicsl Survey suthorities. Due oare will be
talen to prevent blowsuts ad $o protect all horisoms.

17 shis drilling pregren is asesptable %6 you, plesse indieats yowr
soseptance in the spass previded below and return an appreved oopy fer our
filae.

Asor, United States Geclogies)

: _
Subject to like sppreval by the approprists Stats officisls.

APPROVED: Date:
Tomdssioner of Tblic Lands

Subject %o like spproval by the U.5.0.3. snd (1l Conservetion

AFPROVED:s . 'AA-AAJ Dates _S_'f/
- % %

by the U.5.0.8. and Commissionsr of
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March 17, 1954

C

Director

United States Geological Survey
Department of the Interior
Washington, D. C.

Commissioner of Public Lands
State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico

0il Conservation Commission
State of New Mexico
Capitol Annex Building
Santa Fe, New Mexico
Re: Rincon Unit
Rio Arriba County, New Mexico
I Sec No. 916
FOURTH EXPANDED PARTICIPATING AREA
PICTURED CLIFFS FORMATION
Effective December 1, 1953

Gentlemen:

In accordance with Section 11 of the above Unit Agreement, Ralph A,
Johnston, as Unit Operator, hereby determines that four additional Pictured Cliffs
gas wells capable of producing unitized substances in paying quantities have been
completed upon committed acreage to this Unit and that the Participating Area for
the Pictured Cliffs formation should be expanded.

(1) On December 30, 1953, Ralph A. Johnston completed the Rincon Unit
#12 well in the Pictured Cliffs formation at a total depth of 2965 ft. The well
was gauged with an initial potential of 898,000 cu.ft. of gas per day. This well
is located in the SE/4 of Section 1, T-26-N, R-7-W, and is presently awaiting a
pipeline connection.

{2) On December 22, 1953, Ralph A Jchnston completed the Rincon Unit
#13 well in the Pictured Cliffs formation at a total depth of 3,146 ft. The well
was gauged with an initial potential of 1,064,000 cu.ft. of gas per day. The
well is located in the NW/4 of Section 6, T-26-N, R-6-W, and is presently
awaiting a pipeline connection.



Director, U. S. G. S. -2- March 17, 1954
Commissioner of Public Lands 4th Expanded Area
01l Conservation Commission Pictured Cliffs

(3) On December 30, 1953, Ralph A. Johnston completed the Rincon
Unit #14 well in the Pictured Cliffs formation at a total depth of 2790 ft.
The well was gauged with an initial potential of 922,000 cu,ft. of gas per day.
The well is located in the NW/4 of Section 12, T-26-N, R-7-W, and is presently
awaiting a pipeline connection.

(4) On December 22, 1953, Ralph A. Johnston completed the Rincon
Unit #19 well in tlhie Pictured Cliffs formation at a total depth of 3,253 ft.
The well was gauged with an initial potential of 946,000 cu.ft, of gas per day.
The well is located in the NW/4 of Section 30, T-27-N, R-7-W, and is presently
awaiting a pipeline connection.

It is my belief as Unit Operator that the Pictured Cliffs Participating
Area should be expanded due to the completion of these four additional wells to
include the following described acreage which should be reasonably regarded as
proven for Pictured Cliffs gas. The Participating Area will then contain sixteen
wells and 1840 acres. This Fourth Expanded Participating Area should be effective
as of December 1, 1953.

Township 26 North, Range 6 West
Section 6: All
Township 26 North, Range 7 West
Section 1: All
Section 2: All
Section 11: All
Section 12: All
Township 27 North, Range 6 West
Section 30: W/2
Section 31: All
Section 32: S/2
Township 27 North, Range 7 West
Section 23: 8/2
Section 25: All
Section 26: All
Section 35: All
Section 36: All

~=== containing 7360 acres, more or less.



Director, U.S.G.S. -3- March 17, 1954
Comnmissioner of Public Lands 4th Expanded Area
01il1 Conservation Commission Pictured Cliffs

Attached hereto is Schedule V showing the Fourth Expanded Participating
Area for the Pictured Cliffs formation for the Rincon Unit. This describes the
participating area and shows the percentage of unitized substances allocated to
each lease, on an acreage basis, located in the participating area. If this
Fourth Expanded Pictured Cliffs Participating Area meets with your approval,
please indicate such approval im the space provided on Schedule V and return an
approved copy for our files,

Yours very truly,

Vi ¢ ,;
Riipﬁéﬂ. JohﬁstOﬁéjf

cc: Johnston 0il & Gas Company
El1 Paso Natural Gas Company
R. E. Beamon
W. C. McMahan
A. B. Jones
H. R. Stasney



SCHEDULE V

FOURTH EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

RINCON UNIT AREA

MAXTMUM PRESENT
NUMBER LEASE POSSIBLE ACTUAL
SERIAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 2
SF 079160 T-26-N, R-7-W  1920.80 27.73815% 26.83665%
Sec. I:All Royalty Owner:
Sec., 11: All United States of _ _
Sec. 12: A1l America; 12.50% 12,509 3.46727% 3.46727%
Working Interest
Owner:
El Paso Natural o
Gas Company; 82,50% 82,50% 22,88397% 22,88397%
ORRI Owners:
Forrest Cave,
et al; 5., 00% 1,75% 1,38691%
TOTAL 100, 00% 96.75% 27.73815%
Effective December 1, 1953 PAGE 1



SCHEDULE V

FOURTH EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

SERTAL NUMBER DESCRIPTION OF ACRES

RINCON UNIT AREA

SF 079301 T-26-N, R-6-W 161.81

MAXTMUM PRESENT
NUMBER _LEASE _ POSSIBLE ACTUAL
OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 7
2,33669% 2,31332%
Sec. 6: NW/4 Royalty Owner:
United States of
America; 12.50% 12,502 +29209% «29209%
Working Interest
Owner:
El Paso Natural .
Gas Company; 82,50% 82.50% 1.92777% 1,92777%
ORRI Owners:
Dan W, Johnston, .
et al; 5,00% 4, 00% .bmmum
TOTAL 100.00% 99.00% 2,3366

Effective December 1, 1953

PAGE 2




SERTAL NUMBER

SF 079301-A

SCHEDULE V

FOURTH EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

RINCON UNIT AREA

MAXTMUM
NUMBER LEASE ; POSSIBLE
DESCRIPTION OF ACRES OUWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION
Tract 8
T-26-N, R-6-W 161.35 2.33005%
Sec. 6: SW/4 Royalty Owner:
United States of
America; 12,50% 12,50% «29126%
Working Interest
~ Owner:
El Paso Natural
Gas Company; 82,50% 82,50% 1,92229%
ORRI Owners:
Dan W, Johnston,
et al; m.om‘ a.om «11650%
TOTAL 100.0 99,0 2.33005%

Effective December 1, 1953

PAGE 3

PRESENT
ACTUAL

PARTICIPATION

2.30675%

«29126%

1,92229%

. 09320%
2,30675%



SERIAL NUMBER  DESCRIPTION

SCHEDULE V
RINCON UNIT AREA

FOURTH EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

SF 079302 T-26~N, R-6-W
Sec. 6: NE/4

Effective December 1, 1953

MAXTMUM PRESENT
NUMBER LEASE _ POSSIBLE ACTUAL
OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 9
160,48 2,31748% 2,31748%

Royalty Owner:
United States of
America; 12,50%
Working Interest
Owner:
El Paso Natural
" Gas Company; 82.50%
ORRI Owners:
L. C., Oldham, ]Jr.,

et al; _ 5,00%
TOTAL 100,002

PAGE 4

12,50% .28969% «28969%
82.50% 1,91192% 1,91192%
5,00%

100.00%



SCHEDULE V

FOURTH EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

RINCON UNIT AREA

NUMBER LEASE
SERTAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE
Tract 10
SF 079302-B T-26-N, R-6-W 160.00

Sec. 6: SE/4

Effective December 1, 1953

Royalty Owner:

United States of
America;

Working Interest
Owner:

El Paso Natural

~ Gas Company;

ORRI Owners:

L. C. Oldham, Jr.,

et al; m.omv A
100, 0

TOTAL

12.50%

82,50%

PAGE 5

COMMITTED

12,50%

82,502

5. 00%
100, 00%

MAXIMUM PRESENT
POSSIBLE ACTUAL
PARTICIPATION PARTICIPATION
2,31055% 2.31055%
.28882% .28882%
1.90620% 1.90620%
.11553% .11553%
2.31055% 2.31055%



SCHEDULE V

FOURTH EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

SERIAL NUMBER  DESCRIPTION

SF 079321 - T-27-N, R-7-W

Sec. 25: All

Effective December 1, 1953

RINCON UNIT AREA

LEASE

OWNERSHIP AND PERCENTACE

COMMITTED

MAXTMUM PRESENT

POSSIBLE ACTUAL

PARTICIPATION PARTICIPATION

Tract 11

Royalty Owner:
United States of
America;
Working Interest
Owner:
El Paso Natural
Gag Company;
ORRI Owners:
T. J. Ahern,
et al;
TOTAL

PAGE 6

9,24220% 9,23433%

1.15528% 1.15528%
7.62481% 7.62481%
.46211 .45424
9.2422 ©9,23433



| SCHEDULE V
FOURTH EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION
RINCON UNIT AREA

MAXTMUM PRESENT
NUMBER LEASE POSSIBLE ACTUAL
SERIAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 13
SF 079364 T-27-N, R-6-W 479,97 6.93121% 6.90524
Sec. 30: SW/4 Royalty Owner:
Sec. 31: S/2 United States of
America; 12.50% 12,50% +86640% +86640%
Working Interest
Owner:
El Paso Natural _
" Gas Company;  77.00% 77 .00% - 5.33703% 5.33703%
ORRI Owners:
Mike Abraham,
et al; 10,50 10,1255% .70181
TOTAL 100, 0 99,6255% 6.90524
T-27-N, R-6-W 479,67 6. 92688 6. 92688%
Sec. 30: NW/4 Royalty Owner:
Sec. 31: N/2 United States of
_ America; 12,50% 12,504 .86586% .86586%
Working Interest
Owner:
El Paso Natural
Gas Company;  80.00% 80, 00% 5.54150% 5.54150%
ORRI Ownmer:

Mike Abraham; 7. mm T mm «51952
TOTAL 100.0 100. 6.92688

Effective December 1, 1953 PAGE 7



SCHEDULE V

FOURTH EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

SERTAL NUMBER  DESCRIPTION

SF 080385 T-27-N, R-7-W
Sec. 23: .W\N
Sec, 26: All
Sec. 35: All

Effective December 1, 1953

RINCON UNIT AREA

MAXIMUM PRESENT
NUMBER _ LEASE v POSSIBLE ACTUAL
OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 19
1600, 00 23.10549% 23.10549%

Royalty Owner:
United States of
America; 12.50%
Working Interest
Owner:
El Paso Natural
Gas Company; 83.25%

ORRI Owners:
C. A. Slater,
et al; 4,25%
TOTAL 100, 00%
PACE 8

12.50% 2.88819% 2.88819%
83.25% 19,23532% 19,23532%

4,25% . 98198%
100,007 23,10549%




SCHEDULE V
FOURTH EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION
, RINCON UNIT AREA

MAXIMUM PRESENT
NUMBER LEASE POSSIBLE ACTUAL
SERTAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 22
E-289-29 T-27-N, R-7-W 160,00 2.31055% 2,19502%
Sec. 36: SW/4 Royalty Owner:
v State of New
Mexico; 12.50% 12.50% .28882% +28882%
Working Interest
Owner:
El Paso Natural
" Cas Company; 82,504 82,50% 1,90620% 1.90620%

ORRI Owners:
Francis L, Harvey,

Smr u.ooa ,_oom ..ﬁm&m “oooomm
TOTAL 100,007 95, 00% 2.31055% 2,19502

Effective December 1, 1953 PAGE 9



SCHEDULE V

FOURTH EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

RINCON UNIT AREA

NUMBER LEASE ‘
SERTAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED
Tract 24
E-290-28 T-27-N, R-6-W 120,00
Sec. 32: SE/4 SW/4 Royalty Owner:
T-27-N, R~7-W State of New’
Sec, 36: E/2 SE/4 Mexicos 12,50% 12.50%
Working Interest
Owner:
El Paso Natural
' Gas Company; 87.50% 87.50%
ORRI Owner:
None; . 00% . 00%
TOTAL 100,00% 100, 00%

Effective December 1, 1953

PAGE 10

MAXTMUM
POSSIBLE

PARTICIPATION

1,73291%

.21661%

1.51630%

» 0000
1.73291%

PRESENT
ACTUAL
PARTICIPATION

1,73291%

»21661%

1,51630%

- 00000%
1,73291%



SCHEDULE V

FOURTH EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

RINCON UNIT AREA

MAXTMUM PRESENT
NUMBER LEASE POSSIBLE ACTUAL
SERIAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION  PARTICIPATION
Tract 25
E-290-28 T-27-N, R-6-W 440,00 6,35401% 6.03631%
Sec. 32: SE/4, Royalty Owner:
SW/4 SW/4 State of New
T-27-N, R-7-W Mexico; 12,504 12,50% . 79425% .79425%
Sec. 36: NW/4, Working Interest
W/2 SE/4 Owner:
El Paso Natural
Cas Campany;  82,50% 82,50% 5.24206% 5.24206%
ORRI Owners:
Francis L, Harvey,
et al; 5,00% . 00% .31770% . 00000%
TOTAL 100.00% 95, 00% 6.35401% 6.03631%
T-27-N, R-6-W 120.00 1,73291% 1,73291%
Sec. 32: NW/4 SW/4 Royalty Owner:
T-27-N, R-7-W State of New
Sec. 36: N/2 NE/4 _ Mexico; 12,504 12,50% .21661% .21661%
Working Interest
Owner:
El Paso Natural
Gas Company; 87.50% 87.50% 1.51630% 1.51630%

Effective December 1, 1953

ORRI Owner:

None; o om
TOTAL 100.0

PAGE 11

.om
100.0

. occoﬁ
1.73291

. ooooﬁ
1,73291;



SCHEDULE V

FOURTH EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

RINCON UNIT AREA

MAXTMUM
NUMBER LEASE POSSIBLE
SERTAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION
Tract 27
E-~291-35 T-26-N, R-7-W 160,68 2,32037
Sec., 2: NW/4 Royalty Owner:
State of New' .
Mexico; 12,50% 12,504 +29005%
Working Interest
Owner:
El Paso Natural
Gas Company; 87.50% 87.50% 2,03032%
ORRI Owner:
None; . 00% . 00% . 0000
TOTAL 100.00%  100.00% 2.32037

Effective December 1, 1953

PAGE 12

PRESENT
ACTUAL

PARTICIPATION

2.32037%

+29005%

2,03032%

2.32037%



SCHEDULE V

FOURTH EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

NUMBER
SERJAL NUMBER  DESCRIPTION OF ACRES

E-291-35 T-26-N, R-7-W 160,00
Sec, 2: SW/4

Effective December 1, 1953

RINCON UNIT AREA

LEASE
OWNERSHIP AND PERCENTAGE

Tract 28

Royalty Owner:
State of New
Mexico; 12,5098
Working Interest
Owner:
El Paso Natural
Gas Company; 82,50%
ORRI Owners:
Francis L. Harvey,

et al; mnomm
TOTAL 100,0

PAGE 13

MAXIMUM PRESENT
POSSIBLE ACTUAL

COMMITTED PARTICIPATION PARTICIPATION
2,31055% 2,19502%
12,50% .28882% .28882%
82,50% 1.90620% 1.90620%
.0 .11553% . 00000%
wm.omm 2.31055% 2.19502%



SCHEDULE V
FOURTH EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION
RINCON UNIT AREA

RECAPITUIATION

Description of Lands in Participating Area:

Township 26 North, Range 6 West, N.M.P.M.
Section 6: All

Township 26 North, Range 7 West, N.M.P.M.
Sections 1, 2, 11, 12: All

Township 27 North, Range 6 West, N.M.P.M.
Section 30: W/2
Section 31: All
Section 32: S/2

Township 27 North, Range 7 West, N.M.P.M,
Section 23: S/2
Sections 25, 26, 35, 36: All

Total number of actes in Participating Area: 6924,76%
Percent of Basic Royalty committed: 100, 00%
Percent of Working Interest committed: 100, 00%
Percent of ORRI committed: 69.93%

¥ This figure is the actual participating acreage. The NE/4 SW/4, Section 32, T-27-N, R-6-W, the
E/2, Section 2, T-26-N, R-7-W, and the S/2 NE/4, Section 36, T-27-N, R-7-W, which ghould logically
be included in the participating area, are not committed to the Unit Agreement.

Approved 1954 Approved 1954 MAY 24 1954 1954

Subject to like approval by the appro-
priate State Officials, effective
December 1, 1953, pursuant to the per-
tinent provisions of Section 11 of the
Unit Agreement,

Director - United States Geological
Survey

Effective December 1, 1953

Subject to like approval by the United
States Geological Survey and 0il Con~
servation Commission of the State of
New Mexico, effective December 1, 1953,
pursuant to the pertinent provisions
of Section 11 of the Unit Agreement.

Comissioner of Public Lands of the
State of New Mexico

PAGE 14

Approved

Subject to like approval by the
United States Geological Survey
and the Commissioner of Public
Lands of the State of New Mexico,
effective December 1, 1953, pur-
suant to the pertinent provisions
of Section 11 of the Unit Agree-

ey .

0il Congerv¥dtjion Commission of
The Statg of New Mexico
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TENTH FLOOR BASSETT TOWER

5[ gaso, (g;xas

March 17, 1954

Director

United States Geological Survey
Department of the Interior
Washington, D. C.

Commissioner of Public Lands
State of New Mexico

Capitol Annex Building
Santa Fe, New Mexico

0il Conservation Commission

State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico

Re: Rincon Unit Agreement

Rio Arriba County, New Mexico
I Sec. No. 916
REQUEST FOR APPROVAL of
FIRST EXPANDED PARTICIPATING AREA
MESAVERDE FORMATION
Effective December 1, 1953

Gentlemen:

In accordance with Section 11 of the above Unit Agreement, Ralph A.
Johnston, as Unit Operator, hereby determines that the Rincon Unit #21 well,
completed in the Mesaverde formation, is capable of producing unitized sub-
stances in paying quantities and that the participating area for the Mesa-
verde fo mation should be expanded effective as of December 1, 1953.

On December 30, 1953, Ralph A. Johnston completed the Rincon Unit
#21 well in the Mesaverde formation at a total .depth of 5686 ft. The well
was gauged with an initial potential of 3,970,000 cu.ft. of gas per day.
This well is located in the SW/4 of Section 16, T-27-N, R-6-W, and is
presently awaiting a pipeline connection.

Ralph A. Johnston, as Unit Operator, hereby determines that the
Mesaverde Participating Area should be expanded due to the completion of this
additional Mesaverde well to include the following described acreage which
should be regarded as reasonably proven for Mesaverde gas production.



Director, U.S.G.S. -2 March 17, 1954
Commissioner of Public Lands l1st Expanded Area
0il Conservation Commission Mesaverde formation

Township 27 North, Range 6 West, N.M,P.M,

Section 16: §/2, Nw/4
Section 17: SE/4
Section 20: All
Section 21: Nw/4

--containing 1440 acres, more or less.

Attached hereto is Schedule I1 MV showing the First Expanded
Participating Area for the Mesaverde formation for the Rincon Unit. This
describes the participating area and shows the percentage of unitized sub-
stances allocated to each lease within the participating area as well as
the exact percentage breakdown of each lease located within and committed
to the participating area.

If this First Expanded Participating Area for the Mesaverde Forma-
tion is acceptable to you, please indicate your acceptance in the space
provided for on Schedule II MV and return an approved copy for our files.

Yours very truly,

oy arNe

Ralph AﬂJohns?on /

.

cc: Johnston 0il & Gas Co.
El Paso Natural Gas Co.
R. E. Beamon
W. C. McMahan
A. B. Jones
H. R. Stasney



SCHEDULE II

FIRST EXPANDED PARTICIPATING AREA FOR THE MESAVERDE FORMATION

RINCON UNIT AREA

MAXTMUM
B LEASE - POSSIBLE
SERIAL NUMBER DESCRIPTION OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION
Tract 1
SF 079052 T-27-N, R-6-W 8.33333%
Sec. 17: Royalty Owner:
W/2 SE/4, United States of
SE/4 SE/4 America; 12.50% 12.50% 1.04167%
Working Interest :
Owner:
El Paso Natural
- Gas Company; 82.50% 82,50% 6.87500%
ORRI Owners:"
E. W. Ingram,
et al; 5. 4,915%
TOTAL 100.0 99,915%

Effective December 1, 1953

PAGE 1

PRESENT
ACTUAL
PARTICIPATION

8.32625%

1.04167%

6.87500%

.40958%

8.32625%



SCHEDULE II

FIRST EXPANDED PARTICIPATING AREA FOR THE MESAVERDE FORMATION

RINCON UNIT AREA

MAXTMUM
NUMBER - LEASE POSSIBLE
SERTAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION
Tract 15
SF 079366 T-27-N, R-6-W 320,00 22,22222%
Sec. 20: N/2 Royalty Owner:
United States of
America; 12.50% 12,.50% 2.77778%
Working Interest M
Owner:
El Paso Natural .
""Gas Company; 77.00% 77.00% T17.11111%
ORRI Owners:
Mike Abraham,
et al; 10,50% 7.6255% 2,33333%
TOTAL 100, 00% 97,1255%  22,22222%
T-27-N, R-6-W  480.00 33.33333%
Sec. 20: S/2 Royalty Owner:
Sec. 21: NW/4 United States of
‘ America; 12,50% 12,50% " 4.16667%
Working Interest
. Owners:s
El Paso Natural o
Gas Campany; 80. 00% 80.00% 26.66666%
ORRI Owners:
Mike Abraham,
et al; 7.50% 5,00% 2,5000
TOTAL 100.00% 97.50% 33.33333%

Effective December 1, 1953

PAGE 2

PRESENT
ACTUAL
PARTICIPATION

21,58344%

2.77778%

17.11111%

1,.69455%

21.58344%

32.49999%

4.16667%

26.66666%

1.66666
32.49999%



SCHEDULE II

FIRST EXPANDED PARTICIPATING AREA FOR THE MESAVERDE FORMATION

RINCON UNIT AREA

MAXIMUM PRESENT
LEASE , ' POSSIBLE ACTUAL
SERIAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 21
NM 013654 T-27-N, R-6-W 2,771778% 2,74763%
Sec, 17: Royalty Owner:
NE/4 SE/4 United States of
America; 12.50% 12.50% 034722% «34722%
Working Interest
Owner:
El Paso Natural
Gas Company; 81.50% 81.50% 2.26389% 2.26389%
ORRI Owners:’
E. W, Ingram,
et al; 6. 00% 4,915% .16667% .13652%
TOTAL 100. 00% 98, 915% 2,771778% 2.74763%

Effective December 1, 1953

PAGE 3



NUMBER
SERIAL NUMBER DESCRIPTION OF ACRES

SCHEDULE II
FIRST EXPANDED PARTICIPATING AREA FOR THE MESAVERDE FORMATION
RINCON UNIT AREA

LEASE

OWNERSHIP AND PERCENTAGE

E-290-28 T-27-N, R-6-W 440,00
Sec., 16: W/2,
W/2 SE/4,
SE/4 SE/4

Effective December 1, 1953

Tract 24

Royalty Owner:
State of
New Mexicog
Working Interest
Owner:
El Paso Natural
Gas Company;
ORRY Owners:
Joe G. Harvey,
et ux;
TOTAL

MAXTIMUM PRESENT
POSSIBLE ACTUAL

COMMITTED PARTICIPATION PARTICIPATION
30.55556% 27,50000%
12.50% 12,50% 3,81944% 3,81944%
77.50% 77.50% 23,68056% 23,68056%
10, 00% . 00% 3.05556% .. 00000%
100, 00% 90, 00% 30.55556% 27.50000%

PAGE 4



SCHEDULE II

FIRST EXPANDED PARTICIPATING AREA FOR THE MESAVERDE FORMATION

RINCON UNIT AREA

MAXTMUM PRESENT
LEASE POSSIBLE ACTUAL
SERIAL NUMBER = DESCRIPTION OWNERSHIP AND PERCENTACE COMMITTED PARTICIPATION PARTICIPATION
Tract 29
E-6443-4 T-27-N, R-7-W 2,77778% 2,63889%
Sec., 16: Royalty Owner:
NE/4 SE/4 State of
New Mexico; 12.50% 12.50% 234722% 234722%
Working Interest
Owner:
El Paso Natural L
Gas Company: 82,50% 82,50% 2,29167% 2,29167%
ORRI Owner:
C. W, Dunbarjg 5,00% »00% _.13889% - 00000%
TOTAL  100.00% 95.00% Noiﬂwkw 2.63889%

Effective December 1, 1953
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SCHEDULE II

FIRST EXPANDED PARTICIPATING AREA FOR THE MESAVERDE FORMATION

RINCON UNIT AREA

RECAPITULATION

Description of lands in Participating Area:
Township 27 North, Range 6 West, N.M.P.M,

Section 16: W/2, SE/4 .

Section 17: SE/4

Section 20: All

Section 21: NW/4

Approved 1954

Total number of acres in Participating Area: 1440,00
Percent of Basic Royalty Interest committed: 100.00%
Percent of Working Interest committed: 100. 00%
Percent of O.,R.R.I. committed: 45,38%
Approved 1954 Approved 7 1954

Subject to like approval by the appro-
priate State Officials, effective
December 1, 1953, pursuant to the per-
tinent provisions of Section 11 of the
Unit Agreement,

Director - United States Geological
Survey

Effective December 1, 1953

Subject to like approval by the United
States Geological Survey and 0il Con-
servation Commission of the State of
New Mexico, effective December 1, 1853,
pursuant to the pertinent provisions
of Section 11 of the Unit Agreement.

Commissioner of Public Lands of the
State of New Mexico

PAGE 6

by the
United States Geological Survey
and the Commissioner of Public
Lands of the State of New Mexico,
effective December 1, 1953, pur-
suant to the pertinent provisions
of Section 11 of the Unit Agree-
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March 17, 1954

Director

United States Geological Survey
Department of the Interior
Washington, D. C.

Commissioner of Public Lands
State of New Mexico

Capitol Annex Building
Santa Fe, New Mexico

01l Conservation Commission
State of New Mexico
Capitol Annex Building
Santa Fe, New Mexico
Re: Rincon Unit Agreement
Rio Arriba County, New Mexico
I Sec No. 916
NOTICE OF DISCOVERY and REQUEST for
APPROVAL of INITIAL PARTICIPATING AREA
MESAVERDE FORMATION
Effective November 30, 1953

Gentlemen:

In accordance with Section 11 of the above Unit Agreement, Ralph A.
Jochnston, as Unit Operator, hereby determines that the Rincon Unit #8 well,
completed in the Mesaverde formation, is capable of producing unitized sub-
stances in paying quantities and hereby submits for your approval the Initial
Mesaverde Participating Area effective as of November 30, 1953.

The Rincon Unit #8 well was the first Unit well completed in the
Mesaverde formation. It was completed on November 30, 1953, at a total depth
of 5425 ft. The well was gauged with an initial potential of 1,524,000 cu.ft.
of gas per day. The well is located im the SW/4 of Section 20, T-27-N, R-6-W,
N.M.P.M. This well is currently awaiting a pipeline connection.

Ralph A. Johnston, as Unit Operator, hereby determines that the
Initial Participating Area for the Mesaverde formation should be the W/2 of
Section 20, T-27-N, R-6-W, This is the only area that could be regarded as
proven for Mesaverde gas production. The effective date of this initial
Mesaverde Participating area should be November 30, 1953.



Director, U.S.G.S. -2~ March 17, 1954
Commissioner of Public Lands Notice of Discovery
0il Conservation Commission Mesaverde formation

Attached hereto is Schedule I MV showing the Initial Mesaverde
Participating Area for the Rincon Unit. This describes the participating
area and shows the percentage of unitized substances allocated to the
unitized tract as well as the exact breakdown of percentage allocation within
such tract. If this initial Mesaverde Participating Area meets with your
approval, please indicate such approval in the space provided on Schedule I MV
and return an approved copy for our files.

Yours very truly,

)

7

4
/Raiph A/ Johdston

cc: Johnston 0il & Gas Co.
El Paso Natural Gas Co.
R. E. Beamon
W. C. McMahan
A. B. Jones
H. R. Stasney



SCHEDULE I

INITIAL PARTICIPATING AREA FOR THE MESAVERDE FORMATION

SERTAL NUMBER DESCRIPTION

SF 079366 T-27-N, R-6-W
Sec. 20: NW/4

T-27-N, R-6-W
Sec. 20: SW/4

Effective November 30, 1953

RINCON UNIT AREA

MAXIMUM PRESENT
NUMBER LEASE _ POSSIBLE ACTUAL
OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 15
160,00 50,0 48,56%
Royalty Owner:
United States of
America; 12.50% 12,50% 6.25% 6.25%
Working Interest
Owner:
El Paso Natural
Gas Company; 77.00% 77.00% 38.50% 38.50%
ORRI Owners:
Mike Abraham,
et al; 10,50% 7.6255% 5,25 3,81
TOTAL 100.00% 97,1255 50, 00% 48,56
160,00 50,00% 48,75%
Royalty Owner:’
United States of
‘America; 12,50% 12,50% 6.25% 6.25%
Working Interest
“Owner:
El Paso Natural .
Cas Company 80. 00% 80,00% 40, 00% 40, 00%
ORRI Owrers:
Mike Abraham,
et al; 7.50% 5,0 3.75% 2,50%
100, 00% 97,50% 50.00% 48.75%
PAGE 1



SCHEDULE I
INITIAL PARTICIPATING AREA FOR THE MESAVERDE FORMATION
RINCON UNIT AREA

RECAPITULATION

Description of lands in Participating Area:
Township 27 North, Range 6 West, N.M.P.M,
Section 20: W/2

Total number of acres in Participating Area: 320,00
Percent of Basic Royalty Interest committed: 100,00%

Percent of Working Interest committed: 100, 00%
Percent of O0.R.,R.I. committed: 70.14%
Approved 1954 Approved 1954 Approved 1954

Subject to like approval by the mcuwood to like approval by the United wcduoon to like approval by the
appropriate State Officials, ef- States Geological Survey and 0il Con-- United States Geological Survey

fective November 30, 1953, pur- servation Commission of the State of and the Conmissioner of Public

suant to the pertinent provisions New Mexico, effective November 30, 1953, lLands of the State of New Mexico,

of Sec. 11 of the Unit Agreement, pursuant to the pertinent provisions effective November 30, 1953, pur-
of Sec., 11 of the Unit Agreement suant to the pertinent provisions of

Sec. 11 of the Unit Agreement.

Director - United States Geologi- Commissioner of Public Lands of
cal Survey the State of New Mexico

Effective November 30, 1953 PAGE 2
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March 16, 1954

Director

United States Geological Survey
Department of the Interior
Washington, D. C.

Commissioner of Public Lands
State of New Mexico

Capitol Annex Building
Santa Fe, New Mexico

0il Conservation Commission
State of New Mexico

Capitol Annex Building
Santa ¥e, New Mexico

Genicmen:!

In accordance with Section 11 of the above Unit Agreement, Ralph A
Jchnston, as Unit Operator, hereby determines that four additional wells

) (]
- > -1
i 4 -1
] "y ) - —
O*{ ; v B
H W ~ & : —
L AP ' )
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Rincon Unit Agrcement

Rio Arriba County, New Mexiro

I Sez No.916

THIRD EXPAKNDED DPARTICZIBATING ARAs
PICTURED CLIFFS FURMATION
Effective November 1, 18533

capable of producing unitized substances in paying quantities from the

be expanded.

Pictured Cliffs formation have been completed upon committed acreage to this

Unit and that the participating area for the Pictured Cliffs formation should

{1} On November 30, 1953, Ralph A. Johnston completed the Rincon
Unit #16 well in the Pictured Cliffs formation at a total depth of 3,230 ft.

The well was gauged with an initial potential of 826,000 cu.ft. of gas per day.
This well is located in the NW/4 of Section 25, T-27-N, R~7-W, and is presently
awaiting a pipeline connection.

(2) On November 30, 1953, Ralph A. Jchnston completed the Rincon
Unit #17 well in the Pictured Cliffs formation at a total depth of 2,880 ft.
day.

The well was gauged with an initial potential of 874,000 cu.ft. of gas per
This well is located in the NW/4 of Section 2, T-26-N, R-7-W, and is

presently awaiting a pipeline connection.



Director, U.S.G.S. -2- March 16, 1954
Commissioner of Public Lands 3rd Expanded Area
011 Conservation Commission Pictured Cliffs

{(3) On November 30, 1953, Ralph A. Jchnston completed the Rincon
Unit #18 well in the Pictured Cliffs formation at a total depth of 3,115 ft,.
The well was gauged with an initial potential of 969,000 cu.ft. of gas per day.
This well is located in the NW/4 of Section 35, T-27-N, R-7-W, and is presently
awalting a pipeline connection.

(4) On November 30, 1953, Ralph A. Johnston completed its Rincon
Unit #22 well in the Pictured Cliffs formation at,p~16fﬁr“deggh of 3,100 ft.
The well was gauged with an initial potential otgngguigh.ftLjof gas per day.
This well is located in the ;SW/4 of Section 23, T-27-N, R=7-W, and is presently
awaiting a pipeline connection. 49 f@;*:wiﬁ 7g¢ e
A i AT

It is my belief as Unit Operator that the Pictured Cliffs Participating
Area should be expanded due to the completion of these four additional wells to
include the following described acreage which should be reasonably regarded as
proven for Pictured Cliffs gas:

Township 26 North, Range 6 West
Section 6: E/2 -
Township 26 North, Range 7 West

Section 1: N/2 —
Section 2: All -
Section 11: N/2, SW/4

Township 27 North, Range 6 West
Section 31: W/2, SE/4
Section 32: §S/2

Township 27 North, Range 7 West

Section 23: S/2
Section 25: W/2
Section 26: All
Section 35: All
Section 36: All

~-=-containing 5,120 acres, more or less.



Director, U.S.G.S. ~ 3 March 16, 1954
Commissioner of Public Lands 3rd Expanded %rea
01l Conservation Commission Pictured Cliffs

Attached hereto is Schedule IV showing the Third Expanded Participating
Area for the Pictured Cliffs formation for the Rincon Unit. This describes the
participating area and shows the percentage of unitized substances allocated to
each lease on an acreage basis, located in the participating area. The E/2 of
Section 2, T-26-N, R-7-W, is not yet committed to the Rincon Unit. If this Third
Expanded Pictured Cliffs Participating Area meets with your approval, please
indicate such approval in the space provided for on Schedule IV and return an
approved copy for our files.

Yours very truly,

cc: Johnston 0il & Gas Co.
El Paso Natural Gas Company
R. E. Beamon
W. C. McMahan
A. B. Jones
H. R. Stasney



SCHEDULE IV

THIRD EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS  FORMATION

SERIAL NUMBER DESCRIPTION

SF 079160

S/2 N/2

Sec., 11: SW/4,

N/2

Effective November 1, 1953

RINCON UNIT AREA

LEASE

T-26-N, R-7-W
Sec. 1l: Lots
H.v Nh “wv &v

OWNERSHIP >zu;mmwnmzawmm

Iract 2

Royalty Owner:
United States of
America; 12,50%
Working Interest
Owner:
El Paso Natural
GCas Company; 82.50%
ORRI Owners:-
Forrest Cave,
et al; 5

.0
TOTAL  100.0

PAGE 1

COMMITTED

12.50%

82,50%

1,75
96.75

MAXTMUM PRESENT
POSSIBLE ACTUAL
PARTICIPATION PARTICIPATION

17.10190% 16.54609%

2.13774% 2.13774%

'14.10907% 14.10907%
.85509%
17.10190%




SCHEDULE IV

THIRD EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

NUMBER
SERIAL NUMBER DESCRIPTION OF ACRES

SF 079302 T-26-N, R-6-W 160,48
Sec. 6: Lots

1, 2, S/2 NE/4

Effective November 1, 1953

RINCON UNIT AREA

LEASE
OWNERSHIP AND PERCENTAGE

COMMITTED

Tract 9

Royalty Owner:

United States of
America; 12.50%

Working Interest
Ovner:

El Paso Natural

Gas Company; 82.50%
ORRI Owners::
L. C. Oldham, Jr.,

12.50%

82.50%

et al; m.om m.om
TOTAL 100. 100,

PACE 2

MAXIMUM
. 'POSSIBLE
PARTICIPATION

3.42722%

.42840%

2,82746%

.17136%

3.42722%

PRESENT
ACTUAL

'PARTICIPATION

3.42722%

.42840%

2.82746%

+17136%
3.42722%



SCHEDULE IV

THIRD EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

SERTAL NUMBER  DESCRIPTION

RINCON UNIT AREA

SF 079302-B T-26~N, R-6-W

MAXTIMUM PRESENT
NUMBER LEASE , .~ POSSIBLE ACTUAL
OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 10
160,00 3,41696% 3,41696%
Sec., 6: SE/4 Royalty Owner:
United States of
America; 12,504 12,50% «42712% .42712%
Working Interest
Owner:
El1l Paso Natural
‘Gas Company; 82.50% 82.50% 2,.81899% 2,81899%
ORRI Owners:
L. C. Oldham, Jr.,
et al;_ 5,004 5, 00% . 17085
TOTAL 100.00%  100,00% 3,41696%

Effective November 1, 1953

PAGE 3




SCHEDULE IV

THIRD EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

RINCON UNIT AREA

MAXTMUM PRESENT
NUMBER LEASE POSSIBLE ACTUAL
SERIAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION  PARTICIPATION
Tract 11
SF 079321 T-27-N, R-7-W 320,00 _ 6.83393% 6.82811
Sec. 25: W/2 Royalty Owner:
United States of
America; 12.50% 12,.50% .85424% .85424%
Working Interest
Owner:
El Paso Natural L
Gas Company; 82,50% 82.50% 5.63799% 5.63799%
ORRI Owners:
To Jo Ahern,
et al; maomw 4,9149% 2 34170% . 33588%
TOTAL 100.0 99,9149% 6.83393% 6.82811%

Effective November 1, 1953

PAGE 4



SCHEDULE IV

THIRD EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

"RINCON UNIT AREA

MAXTMUM PRESENT
NUMBER LEASE _ POSSIBLE ACTUAL
SERIAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 13
SF 079364 T-27-N, R-6-W 320,38 6.,84204 6.81642%
Sec, 31: S/2 Royalty Owner:
United States of
America; 12,50% 12,50% .85526% +85526%
Working Interest
Owner:
El Paso Natural
Gas Company; 77.00% 77.00% 5.26837% 5.26837%
ORRI Owners:
Mike Abraham, _
et al; 10.50% 10.,1255% . 71841 26927
TOTAL 100, 00% 99,6255% mumhmﬁm m.mpmhwm
. T-27-N, R-6-W  160.18 3.42081% 3.42081
Sec. 31: NW/4 Royalty Owner:
United States of ,
America; 12,50% 12,50% «42760% «42760%
Working Interest
Owner:
El Paso Natural
Gas Company; 80, 00% 80, 00% 2,73665% 2,73665%
ORRI Owner:
Mike Abraham; 7,50% 7.50% 25656 2 25656%
TOTAL 100,002  100,00% u.ﬁom% 3.42081%
Effective November 1, 1953 PAGE 5




SCHEDULE IV
THIRD EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION
RINCON UNIT AREA

MAXIMUM PRESENT
NUMBER _LEASE POSSIBLE ACTUAL
SERIAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION  PARTICIPATION
Tract 19
SF 080385 T-27-N, R-7-W  1600.00 34.16964% 34.16964%
Sec. 23: S/2 Royalty Owner:
Sec. 26: All United States of
Sec. 35: All America; 12,50% 12,50% 4,27121% 4,27121%
Working Interest
Owner:
El Pase Natural
Gas Company; 83.25% 83.25% 28.44622% 28,44622%
ORRI Owners:
C. A. Slater,
et al; 4,25% 4,25% 1,45221%
TOTAL 100.00% 100,00% 34,16964%

Effective November 1, 1953 PAGE 6



SCHEDULE IV

THIRD EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

RINCON UNIT AREA

SERIAL NUMBER DESCRIPTION

E-289-29 T-27-N, R-7-W

MAXTMUM PRESENT
NUMBER LEASE POSSIBLE ACTUAL
OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 22
160.00 . 3,41696% 3.24611%
Sec. 36: SW/4 Royalty Owner:
State of New
Mexico; 12,50% 12,50% .42712% .42712%
Working Interest
Owner:
El Paso Natural
Gas Company; 82,507 82.50% 2.81899% 2.81899%
ORRI Owners:
Francis L, Harvey,
et al; 5.00% » 00% .17085% . 0000
TOTAL  100.00% 95, 00% 3.41696% 3.24611%

Effective November 1, 1953

PAGE 7



SERTAL NUMBER

E-290-28

SCHEDULE IV

THIRD EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

RINCON UNIT AREA

MAXTMUM PRESENT
NUMBER LEASE POSSIBLE ACTUAL
DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE = COMMITTED w;aHoHn.SHoz PARTICIPATION
Tract 24
T-27-N, R-6-W 120.00 2,56272% 2.56272%
Sec. 32: SE/4 SW/4 Royalty Owner:
T-27-N, R-7-¥W State of New’
Sec. 36: E/2 SE/4 Mexicos 12,504 12,504 +32034% «32034%
Working Interest
: Owner:
El Paso Natural
Gas Company; 87.50% 87.50% 2.24238%
ORRI Owner:
None ; .o@ 0 » 0000
TOTAL 100, 00% So.cm 2.56272
PAGE 8

Effective November 1, 1953



SCHEDULE IV

THIRD EXPANPED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

RINCON UNIT AREA

NUMBER . LEASE . S POSSIBLE ACTUAL
SERJAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 25
E-290-28 T-27-N, R-6-W 440,00 9,39665% 8,92682
Sec, 32: SE/4, Royalty Owner:
SW/4 SW/4 State of New
T-27-N, R-7-W Mexico; 12.50% 12,504 1,17458% 1,17458%
Sec. 36: NW/4, Working Interest
 W/2 SE/4 , Owner:
: El Paso Natural o
Gas Company; 82.50% 82,50% 7.75224% 7.75224%
ORRI Owners:
Francis L, Harvey,
et al; 5,008 . 00% namwmum » 0000
TOTAL 100, 00% 95, 00% 9.39665 8,92682
T-27-N, R-6-W 120,00 2,56272% 2.56272%
Sec. 32: NW/4 Sw/4 Royalty Owner: _
T-27-N, R-7-W State of New .
Sec, 36: N/2 NE/4  Mexico; 12.50% 12,504 +32034% «32034%
Working Interest ,
. Owmer: .
El Paso Natural
Gas Company; 87.50% 87.50% 2.24238% 2.24238%
ORRI Owner:
None ; . 00% 2 00% 0 ooocﬂ . 00000%
TOTAL 100. 00% 100, 00% 2,56272 2,56272%

Effective November 1, 1953

PAGE 9



THIRD EXPANDED PARTICIPA

SERIAL NUMBER DESCRIPTION

E-291-35 T-27-N, R-6-W
Sec. 2: NW/4

Effective November 1, 1953

NUMBER
OF ACRES

SCHEDULE IV
RINCON UNIT AREA

LEASE :
OWNERSHIP AND PERCENTAGE

COMMITTED

160,68

Tract 2

'

Royalty Ownmer:
State of New
Mexico; 12,50%
Working Interest
_ Owner:
El Paso Natural
‘Gas Company; 87.50%
ORRI Owner:
None ; + O
TOTAL 100,0

PAGE 10

12,50%

87.50%

. om
100.

TING AREA FOR THE PICTURED CLIFFS FORMATTON

MAXTMUM PRESENT
. POSSIBLE ACTUAL
PARTICIPATION  PARTICIPATION
3,43149% 3.43149%
.42894% +42894%
'3,00255% 3.00255%

. oooom
3,4314

. oooow
3.4314



SCHEDULE IV
THIRD EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION
. RINCON UNIT AREA )

NUMBER LEASE . POSSIBLE ACTUAL
SERIAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 28
E-291-35 T-27-N, R-6-W 160,00 3.41696% 3,24611%
Sec. 2: SW/4 Royalty Owner:
State of New
Mexico; 12,50% 12,504 .42712% +42712%
Working Interest
Owner:
El Paso Natural
Gas Company; 82,50% 82,50% 2,81899% 2.81899%
ORRI Owners:

Francis L, Harvey,

et al; _ 5.0 .17085% . 000
TOTAL  100.0 om.om 3.41696% u.ﬁmﬁm

Effective November 1, 1953 PAGE 11



SCHEDULE IV
THIRD EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION
RINCON UNIT AREA

RECAPTTULATION

Description of Lands in Participating Area:

Township 26 North, Range 6 West, N.M.P.M. Township 27 North, Range 6 West, N.M.P.M.
Section 6: E/2 Section 31: W/2, SE/4

Township 26 North, Range 7 West, N.M,P.M, Section 32: S/2
Section 1: N/2 Township 27 North, Range 7 West, N.M.P.M.
Section 2: All Section 23: S/2
Section 11: SW/4, N/2 Section 25: W/2

Sections: 26, 35, 36: All

Total number of acres in Participating Area: 4682,52%

Percent of.Basic Royalty committed: 100.00%
Percent of Working Interest committed: 100, 00%
Percent of ORRI committed: 70.72%

% This figure is the actual participating acreage., The NE/4 SW/4, Section 32, T-27-N, R-6-W, the
E/2, Section 2, T-26-N, R-7-W, and the S/2 NE/4, Section 36, T-27-N, R-7-W, which should logically
be included in the participating area, are not committed to the Unit Agreement.

Approved 1954 Approved 1954  Approved Z. \ Q@xw \

Subject to like approval by the appro- Subject to like approval by the United Subject to like appro by the
priate State Officials, effective States Geological Survey and 0il Con- United States Geological Survey
November 1, 1953, pursuant to the per- servation Conmission of the State of - and the Coomissioner of Public
tinent provisions of Section 11 of the New Mexico, effective November 1, 1953, Lands of the State of New Mexico,
Unit Agreement, pursuant to the pertinent provisions effective November 1, 1953, pur-

of Segction 11 of the Unit Agreement, suant to the pertinent provisions

_, of Section 11 of the Unit Agree-
ment. p
£ £ £

Director - United States Geological Commissioner of Public Lands of the 0il Conservatiof Commission of
Survey State of New Mexico the State gf New Mexico

Effective November 1, 1953 PAGE 12
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March 16, 1954

Director

United States Geological Survey
Department of the Interior
Washington, D. C.

Commissioner of Public Lands
State of New Mexico

Capitol Annex Building
Santa Fe, New Mexico

011 Conservation Commission
State of New Mexico
Capitol Annex Building
Santa Fe, New Mexico
Re: Rincon Unit Agreement
Rio Arriba County, New Mexico
I Sec. No. 916
SECOND EXPANDED PARTICIPATING AREA
PICTURED CLIFFS FORMATION
Effective October 1, 1953

Gentlemen:

In accordance with Section 11 of the above Unit Agreement, Ralph A.
Johnston, as Unit Operator, hereby determines that five additional wells
capable of producing unitized substances in paying quantities from the Pictured
Cliffs formation have been completed upon committed acreage to this Unit and
the participating area for the Pictured Cliffs formation should be expanded.

(1) On October 16, 1953, Ralph A. Johnston completed the Rincon
Unit #5 well in the Pictured Cliffs formation at a total depth of 3194'. The
well was gauged with an initial potential of 516,000 cu.ft. of gas per day.
This well is located in the SE/4 of Section 32, T-27-N, R-6-W, and is presently
producing into El1 Paso Natural Gas Company's pipeline system.

{2) On October 16, 1953, Ralph A. Johnston completed the Rincon Unit
#7 well in the Pictured Cliffs formation at a total depth of 2920'. The well
was gauged with an initial potential of 1,135,000 cu.ft. of gas per day. This
well is located in the NW/4 of Section 1, T-26-N, R-7-W, and is presently
awaiting a pipeline connection.



Director, U.S.G.S. =2= March 16, 1954
Commissioner of Public Lands 2nd Expanded Area
01l Conservation Commission Pictured Cliffs

(3) On October 16, 1953, Ralph A. Johnston completed the Rincon Unit
#9 well in the Pictured Cliffs formation at a total depth of 3120'. The well was
gauged with an initial potential of 1,826,000 cu.ft. of gas per day. This well
is located in the NW/4 of Section 31, T-27-N, R-6-W, and is presently awaiting
a pipeline connection.

(4) On October 16, 1953, Ralph A. Johnston completed the Rincon Unit
#10 well in the Pictured Cliffs formation at a total depth of 3110'. The well
was gauged with an initial potential of 1,492,000 cu.ft. of gas per day. This
well is located in the NW/4 of Section 36, T-27-N, R-7-W, and is presently
awaiting a pipeline connection.

{(5) On October 16, 1953, Ralph A. Johnston completed the Rincon Unit
#15 well in the Pictured Cliffs formation at a total depth of 2790'. The well
was gauged with an initial potential of 1,207 cu.ft. of gas per day. This well
is located in the SW/4 of Section 11, T-26-N, R-7-W, and is presently awaiting
a pipeline connection.
It is my belief, as Unit Operator, that the Pictured Cliffs Participating
Area should be expanded due to the completion of these wells and that the following
described acreage is reasonably proven for Pictured Cliffs gas and should therefore
be included in the Pictured Cliffs Participating Area effective as of October 1, 1953.
Township 26 North, Range 6 West, N.M.P.M,
Section 6: E/2
Township 26 North, Range 7 West, N.M.P.M,

Section 1: N/2
Section 11: Sw/4

Township 27 North, Range 6 West, N .M.P.M.

Section 31: SE/4 and W/2
Section 32: 8/2

Township 27 North, Range 7 West, N.M.P.M.
Section 36: All

-~-== containing 2240.00 acres, more or less.



Director. U.S.G.S. -3- March 16, 1954
Commissioner of Public Lands 2nd Expanded Area
0i1 Conservation Commission Pictured Cliffs

Attached hereto is Schedule III showing the Second Expanded Partici-~
pating Area for the Pictured Cliffs Formation for the Rincon Unit This describes
the participating area and shows the percentage of unitized substances allocated
to each lease. on an acreage basis. located in and committed to the participating
area. If this Second Expanded Pictured Cliffs Participating Area meets with
your approval please indicate such approval in the space provided on Schedule III
and return an approved copy for our files,

Yours very truly,

cc: Johnston 0il & Gas Company
El Paso Natural Gas Company
R. E. Beamon
W. C. McMahan
A. B. Jones
H. R. Stasney



SERIAL NUMBER

SF 079160

SCHEDULE III

SECOND EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

DESCRIPTION

T-26-N, R-7-W
Sec. 1: Lots
1, 2, 3, 4,
s/2 N/2

Sec. 11: Sw/4

Effective October 1, 1953

RINCON UNIT AREA

MAXTMUM
NUMBER LEASE POSSIBLE
OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION
Tract 2
480,80 22.65958%
Royalty Owner:
United States of .
America; 12.50% 12,504 2.83245%
Working Interest
Owner:
El Paso Natural _ }
Gas Company; 82.50% 82.50% 18.69415%
ORRI Owners:
Forrest Cave,
et al; 5.0 1,75 1.13298
TOTAL 100.0 96.75 22.65958

PAGE 1

PRESENT
ACTUAL
PARTICIPATION

21,92314%

2.,83245%

18.69415%

+39654%
21.92314%



SCHEDULE III
SECOND EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION
RINCON UNIT AREA

MAXIMUM PRESENT
NUMBER LEASE POSSIBLE ACTUAL
SERIAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 9
SF 079302 T-26-N;, R-6-W 160.48 7.56325 7.:56325%
Sec. 6: Lots Royalty Owner: :
1, 2, S/2 NE/4 United States of
America; 12,50% 12,50% +94540% «94540%
Working Interest
Owner:
El Paso Natural . ~
Gas Company; 82.50% 82.50% 6423969% 6.23969%
ORRI Owhers::

L. C. Oldham, Jr.,

et al; 5,0 5. 00% 37816 37816
TOTAL 100.0 100. 00% ?mawmm ?mm%mm

Effective October 1, 1953 PAGE 2



SCHEDULE III
SECOND EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION
RINCON UNIT AREA

MAXTMUM PRESENT
NUMBER LEASE POSSIBLE ACTUAL
SERIAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 10
SF 079302-B T-26-N;, R-6-W 160.00 7,54062% 7.54062%
: Sec. 6: SE/4 Royalty Owner: -
United States of
America; 12.50% 12,50% 294258% +94258%
Working Interest
Owner:
El Paso Natural
Gas Company; 82.50% 82,504 ' 6.22101% 6.22101%
ORRI Owners: :

H;o .Oo Oukwmﬂgw o.—_noow

et al; m.ommo 5.0
TOTAL 100.0 100,0

Effective October 1, 1953 PAGE 3



SCHEDULE III

SECOND EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

NUMBER

SERTAL NUMBER DESCRIPTION - OF ACRES

RINCON UNIT AREA

LEASE
OWNERSHIP AND PERCENTAGE

MAXIMUM
‘ POSSIBLE
COMMITTED

SF 079364 T-27-N, R-6-W

Sec, 31: S/2

320,38

T-27-N, R-6-W
Sec. 31: NW/4

160,18

Effective October 1, 1953

_ Tract 13

Royalty Owner:
United States of
America;
Working Interest
Owner:
El Paso Natural
Gas Company;
ORRI Owners:
Mike Abraham,
et al;
TOTAL

12.50%

77.00%

HOO mbmo
100. 00%

Royalty Owner:
United States of
America;
Working Interest
Owner:
El Paso Natural
Cas Company;
ORRI Owner: -
Mike Abraham;

12,509

80, 00%
7,50

15,09916%

12,50% 1.88740%

11,62635%

77.00%

10,1255%
99,6255%

12.50%

80.00%
7.50%

6.03929%

TOTAL 100.00%

PAGE 4

.kmmmmmm.
7.5491

100.00%

PARTICIPATION

PRESENT
ACTUAL
PARTICIPATION

15,04261

1.88740%

11.62635%

1,52886
15,0426l

7.54911%

+94364%

6.03929%




SCHEDULE IIIX

SECOND EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

RINCON UNIT AREA

MAXIMUM PRESENT
NUMBER LEASE POSSIBLE ACTUAL
SERIAL NUMBER  DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED  PARTICIPATION  PARTICIPATION
Tract 22
E-289--29 T-27-N, R-7-W 160,00 7.54062%
Sec. 36: SW/4 Royalty Owner:
State of New
Mexicosg 12.507% 12.50% «94258% «94258%
Working Interest
Owner:s
El Paso Natural
Cas Companys 82,50% 82.50% 6.22101% 6.22101%
ORRI Owners:
Francis L. Harvey,
et alj; _5.002 ___ .00% . 000007,
TOTAL 100.00% 95.00% 7.163594
Effective October 1, 1953 PAGE 5




SCHEDULE IIIX
SECOND EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION
RINCON UNIT AREA

MAXTMUM PRESENT
NUMBER LEASE POSSIBLE ACTUAL
SERIAL NUMBER DESCRIPTION OF ACRES  OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION  PARTICIPATION
Tract 24
E-290-28 T-27-N; R-6-W 120,00 5.65547% 5,65547%
Sec. 323 SE/4 SW/4 Royalty Owner:
T-27-N, R-7-W State of New
Sec. 36: E/2 SE/4 Mexico; 12,50% 12,50% - 70693% .70693%
Working Interest
Owner:
El Paso Natural
Gas Company; 87.50% 87.50% 4,94854% 4,94854%
ORRI Owner:
None; .00% .00% __+90000% _200000%
TOTAL 100,00%  100.00% 5.65547% 5.65547%

Effective October 1, 1953 PAGE 6



SCHEDULE III

SECOND EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

RINCON UNIT AREA

MAXTMUM PRESENT
NUMBER LEASE POSSIBLE ACTUAL
SERIAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 25
E-290-28 T-27-N, R-6-W 440,00 20,73672% 19,69988%
Sec. 32: SE/4, Royalty Owner:
SW/4 SW/4 State of New
T-27-N;, R-7-W Mexico; 12.50% 12,50% 2.59209% 2,.59209%
Sec. 36: NW/4, Working Interest
W/2 SE/4 Owner:
El Paso Natural
Gas Company; 82.50% 82.50% 17.10779% 17.10779%
ORRI Owners:
Francis L. Harvey,
et mu.w MQOO\\N <oOON Heou@m& + 0000
TOTAL 100.00% 95.00% 20,73672 19,699883
T-27-N, R-6-W 120,00 5.65547% 56554
Sec. 32: NW/4 SW/4 Royalty Owner:
T-27-N, R-7-W State of New
Sec. 36: N/2 NE/4 Mexico; 12,50%  12.50% «70693% »70693%
Working Interest
Owner:
El Paso Natural
Gas Company;  87.50%  87.50% 4,94854% 4,94854%
ORRI Owner:
None; +00% .00% 00000 .00000%
TOTAL 100.00% 100.00% 5,65547% 5.65547%
Effective October 1, 1953 PAGE 7




SCHEDULE III
SECOND EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

RINCON UNIT AREA

RECAPITULATION
uauanpvﬁwob of Lands in Participating Area:

Township 26 North, Range 6 West, N.M.P.M.
Section 6: M\N

Township 26 North, Range 7 West, N.M.P.M,
Section 1: Z\N
Section 11: SW/4

Township 27 zounr Range 6 West, N.M.P.M.
Section 31: z\N mm\h
Section 32: S/2
: Township 27 North, zmsmo q West, N.M.P.M.
Section 36: >HH

Total number of acres in Participating Area: 2121,84%
Percent of Basic Reyalty committed: 100, 00%
Percent of Working Interest committed: 100.00%
Percent of ORRI committed: 59.53%

#This figure is the actual participating acreage.. The NE/4 SW/4, Section 32, T-27-N, R-6-W, and
the S/2 NE/4, Section 36, T-27-N, R-7-W, which should logically be included in the participating
area, are not conmitted to the Unit »mwmoaond.

Approved 1954

Subject to like approval by the appro-
priate State Officials, effective
October 1, 1953, pursuant to the per-
tinent provisions of Section 11 of the
Unit Agreement,

Director - United States Geological
Survey

Effective October 1, 1953

Approved | 1954

mzvuond to like approval by the United
States Geological Survey and 0il Con-
servation Commission of the State of -

New Mexico, effective October 1, 1953,

pursuant to the pertinent provisions
of Section 11 of the Unit Agreement.

Comissioner of Public Lands of the
State of New Mexico

MAY 24 1954

Approved 1954

'Subject to like approval by the

United States Geological Survey

- gnd the Commissioner of Public
. Lands of the State of New Mexico,

effective October 1, 1953, pur-

suant to the pertinent provisions
of Section 11 of the Unit Agree-
ment,

" 0il Conse¥%ation Commission of

the State of/New Mexico




61 (@ aso m#uraz gas @ompany

TENTH FLOOR BASSETT TOWER

é;l é;ZZso, é;;xas

March 16, 1954

Director

United States Geological Survey
Department of the Interior
Washington, D, C.

Commissioner of Public Lands
State of New Mexico

Capitol Annex Building
Santa Fe, New Mexico

0il Conservation Commission
State of New Mexico
Capitol Annex Building
Santa Fe, New Mexico
Re: Rincon Unit Agreement
Rio Arriba County, New Mexico
I Sec. No. 916
FIRST EXPANDED PARTICIPATING AREA
PICTURED CLIFFS FORMATION
Effective June 1, 1953

Gentlemen:

In accordance with Section 11 of the above Unit Agreement, Ralph A.
Johnston, as Unit Operator, hereby determines that two additional wells
capable of producing unitized substances in paying quantities from the Pictured
Cliffs formation have been completed upon committed acreage to this Unit and
that the Participating Area for the Pictured Cliffs formation should be expanded
effective as of June 1, 1953.

(1) On June 29, 1953, Ralph A. Johnston completed the Rincon Unit #3
well in the Pictured Cliffs formation at a total depth of 3040'. The well was
gauged with an initial potential of 1,074,000 cu.ft. of gas per day. This well
is located in the SE/4 of Section 6, T-26-N, R=-6-W, and is presently producing
into E1 Paso Natural Gas Company's pipeline system.

(2) Also, on June 29, 1953, Ralph A. Johnston completed the Rincon
Unit #4 well in the Pictured Cliffs formation at a total depth of 3085'. The
well was gauged with an initial potential of 1,468,000 cu.ft. of gas per day.
This well is located in the SE/4 of Section 31, T-27-N, R-7-W, and is presently
producing into E1 Paso Natural Gas Company's pipeline system.

%4 #



Director, U.S.G.S. -2= March 16, 1954
Commissioner of Public Lands First Expanded Parti-
0il Conservation Commission cipating Area -- PC

It is my belief as Unit Operator that the Initial Pictured Cliffs
Participating Area consisting of the NE/4 of Section 6, T-26-N, R-6-W, should
be expanded to include the SE/4 of Section 6, T-26-N, R-6-W, upon which the
Rincon Unit #3 well is located and the SE/4 of Section 31, T-27-N, R-6~W, upon
which the Rincon Unit #4 well is located. This additional acreage should be
proven insofar as the Pictured Cliffs formation is concerned by the completion
of these two wells.

Attached hereto is Schedule 11 showing the First Expanded Participating
Area for the Pictured Cliffs formation for the Rincon Unit. This describes the
Participating Area and sho2s the percentage of unitized substances allocated to
each lease, on an acreage basis, located in and committed to the Participating
Area. 1If this First Expanded Pictured Cliffs Participating Area meets with
your approval, please indicate such approval in the space provided on Schedule II
and return an approved copy for our files.

Yours very truly,

cc: Johnston 0il and Gas Company
El Paso Natural Gas Company
R. E. Beamon
W. C. McMahan
A. B. Jones
H. R. Stasney



SCHEDULE II
FIRST EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION
RINCON UNIT AREA

MAXTIMUM PRESENT
NUMBER LEASE POSSIBLE ACTUAL
SERIAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION  PARTICIPATION
Tract 9
SF 079302 T-26-N, R-6-W 160,48 33.,39994% 33,39994%
Sec. 6: Lots 1, 2, Royalty Owner:
S/2 NE/4 United States of
America; 12,50% 12.50% 4,17499% 4,17499%
Working Interest
Owner:
El Paso Natural
Gas Company; 82.50% 82.50% 27.55495% 27.55495%
ORRI Owners:
H._.' Ce OH—.QEM ,wH.o.v
et al; 5,00% 5.00% 1,67000% 1,.67000%
TOTAL 100.00% 100.007% 33.39994% 33,39994%

Effective June 1, 1953 PAGE 1



SCHEDULE II

FIRST EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

RINCON UNIT AREA

: MAXTMUM PRESENT
NUMBER LEASE POSSIBLE ACTUAL
SERIAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 10
SF 079302-B T-26-N, R-6-W 160.00 33.30003% 33.30003%
Sec. 6: SE/4 Royalty Owner:
United States of
Americaj 12.50% 12,50% 4,16250% 4.16250%
Working Interest
Owner:
El Paso Natural
Gas Company; 82.50% 82.50% 27.47253% 27.47253%
ORRI Owners:
L. C. Oldham, Jr.,
et al; 5.00% 5.00% 1.66500% 1,66500%
TOTAL 100.,00% 100.00% 33.30003% 33.30003%
Effective June 1, 1953 PAGE 2



SCHEDULE II
FIRST EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION
RINCON UNIT AREA

MAXTMUM PRESENT
NUMBER LEASE POSSIBLE ACTUAL
SERIAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION  PARTICIPATION
Tract 13
SF 079364 T-27-N, R-6-W 160.00 33430003 33,17532%
Sec. 31: SE/4 Royalty Owner:
United States of
America; 12.50% 12,.50% 4.16250% 4,16250%
Working Interest
Owner:
El Paso Natural
Gas Company; 77.00% 77.00% 25.64103% 25.64103%
ORRI Owners:
Mike Abraham,
et al; 10.50% 10,1255% 3.49650%
TOTAL 100.00% 99,5255% 33.30003%

Effective June 1, 1953 PAGE 3



SCHEDULE II

FIRST EXPANDED PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

RINCON UNIT AREA

RECAPITULATION

Description of lands in Participating Area
Township 26 North, Range 6 West, N.M.P.M.
Section 6: E/2
Township 27 North, Range 6 West, N.M.P.M.
Section 31: SE/4

Total number of acres in Participating Area: 480,48
Percent of Basic Royalty committed: 100.00%
Percent of Working Interest committed: 100,00%
Percent of O.R.R.I. committed: 98.17%
1954 Approved 1954 Approve 1954

Approved

Subject to like approval by the
appropriate State Officials, ef-
fective June 1, 1953, pursuant to
the pertinent provisions of Section
11 of the Unit Agreement.

Subject to like approval by the United
States Geological Survey and 0il Com-
servation Coomission of the State of
New Mexico, effective June 1, 1953,
pursuant to the pertinent provisions of
Section 11 of the Unit Agreement.

Subject to like approval by the
United States Geological Survey
and the Commissioner of Public
Lands of the State of New Mexico,
effective June 1, 1953, pursuant to
the pertinent provisions of Section
11 of the Unit Agreement,

p

Director - United States Geological
Survey

Effective June 1, 1953

Commissioner of Public Lands of the
State of New Mexico

PAGE 4

0il Conservafign Commission of the
State of New Mexico



61 (@ aso C)/Zaiuraz gas @ompany

TENTH FLOOR BASSETT TOWER

Ol EPaso, Hexas

March 15, 1954

Director

United States Geoclogical Survey
Department of the Interior
Washington, D. C.

Commissioner of Public Lands
State of New Mexico

Capitol Annex Building
Santa Fe, New Mexico

0il Conservation Commission

State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico

Re: Rincon Unit Agreement

Rio Arriba County, New Mexico
I Sec. No. 916
NOTICE OF DISCOVERY, and
REQUEST FOR APPROVAL of
INITIAL PARTICIPATING AREA
Pictured Cliffs Formation
Effective October 15, 1952

Gentlemen:

In accordance with Section 11 of the above Unit Agreement, Ralph A.
Johnston as Unit Operator, hereby determines that the Rincon Unit #2 well is
capable of producing unitized substances in paying quantities and hereby
submits for your approval the Initial Participating Area for the Pictured
Cliffs Formation effective as of October 15, 1952,

The Rincon Unit #2 well, located in the NE/4 of Section 6, Township
26 North, Range 6 West, N.M.P.M, Rio Arriba County, New Mexico, was completed
in the Pictured Cliffs formation on October 15, 1952, The well was drilled to
a total depth of 3056’ and was gauged with an initial potential of 500,000 cu.
ft. of gas per day. This well is currently producing into E1 Paso Natural Gas
Company's pipeline systen.



Director, U.S.G.S. -2- March 15, 1954
Commigssioner of Public Lands Notice of Discovery
0il Conservation Commission Pictured Cliffs

Ralph A. Johnston, as Unit Operator, hereby<determines that the
Initial Participating Aréa for this well should be the entire NE/4 of
Section 6, T-26-N, R-6-W, containing 160 acres more or less,

Attached hereto is Schedule I showing the Initial Participating Area
for the Pictured Cliffs formation for the Rincon Unit. This describes the
participating area and shows the percentage of unitized substances allocated
to each unitized tract, and the exact breakdown of percentage allocated to

each lease, on an acreage basis, located in and committed to the participating
area.

If this Initial Participating Area is acceptable to you, please
indicate your acceptance in the space provided on Schedule I and return an
approved copy for our files.

Yours very truly,

T

Falph A. Johnstgn /" 7
Unit Op rator {

cc: Johnston 0il & Gas Co.
E1 Paso Natural Gas Co.
R. E. Beamon
W. C. McMahan
A, B. Jones
H. R. Stasney



INITIAL PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION

SCHEDULE I

RINCON UNIT AREA

MAXIMUM PRESENT
'NUMBER LEASE P POSSIBLE ACTUAL
SERIAL NUMBER DESCRIPTION OF ACRES OWNERSHIP AND PERCENTAGE COMMITTED PARTICIPATION PARTICIPATION
Tract 9
SF 079302 T-26-N, R-6-W 160.48 100,0 100, 00%
Sec. 6: Lots Royalty Owner:
1, 2, United States of
S/2 NE/4 America; 12.50% 12.50% 12.50% 12.50%
Working Interest
Owner:
El Paso Natural -
Gas Company; 82.50% 82,50% 82.50% 82.50%
ORRI Owners:
L. C. 0ldham; Jr.
et al; 5,00% 5,00% 5,0 5,00%
100, 00% 100.0 100.00%

Effective October 15, 1952

TOTAL 100,00%

PAGE 1



SCHEDULE I
INITIAL PARTICIPATING AREA FOR THE PICTURED CLIFFS FORMATION
RINCON UNIT AREA

RECAPITULATION

Description of lands in Participating Area:
Township 26 North, Range 6 West, N.M.P.M,
Section 6: NE/4

Total number of acres in Participating Area: 160,48
Percent of Basic Royalty Interest committed: 100, 00%
Percent of Working Interest committed: 100, 00%
Percent of O.R.R.I. committed: 100.00%
. , , \.
Approved 1954 Approved 1954 Approved NAY 24 1954 1954

Subject to like approval by the Subject to like approval by the United Subject to like approval by the
appropriate State Officials, ef- States Geological Survey and 0il Con- United States Geological Survey
fective October 15, 1952, pursuant servation Commission of the State of - and the Commissioner of Public

to the pertinent provisions of New Mexico, effective October 15, 1952, Lands of the State of New Mexico,
Sec. 11 of the Unit Agreement. pursuant to the pertinent provisions effective October 15, 1952, pursuant
of Sec. 11 of the Unit Agreement. to the pertinent provisions of Sec,

11 of the Unit Agreement.

\XN ¢ Y AN A

Director - United States Ceologi- Commissioner of Public Lands of the 0il Conservatidy Commission of the
cal Survey ~ State of New Mexico State of Ne \i. co

Effective October 15, 1952 PAGE 2



IN REPLY REFER TO:

UNITED STATES A
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P. 0, Bex 6721
Roswell, New Mexiso

w.nmn.m
o/o Dan W. Johaston
2929 Monte Vista Biwd.

Albuquergue, New Mexico o
Dear Mr. m:

- dated Septewber 26, 1952, for

tiunmwt . 916, Rio Arride Comty, New Mextioo,

mz, 1953, bas besn apgwoved on this
énﬁmb;u& the Conmissionsr of Public Lands,
State of New @mmmmmm

mwmammmm.




L IN REPLY REFER TO:

UNITED STATES éd . /o L;Z £

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY Y -»;7"?

: ”,:;:v,,sé’. A
WASHINGTON 25.D.C.

JUN 1 [ i%%°
e Talph R, Jemston

1453 vsperson Kldi,
ouston 2, ‘exas

lear P, Johnsont

fefarence Lz mride Lo the *“iree ecoics of a "ronosed unit
r,reevent for the Firco larc .i. '‘rea, Rio ’rrila Count. , '.ew exico,
b ltted wit. ;our letter of a. 26, 1971, to the 11 snd as ‘upere
viror, ‘oswsll, lew ilexico, for nrelisinsrr arreval, Fwen thoush the
sTen to be unitined vas desi-maied as t.e llucon larco init ‘rca on
June €, 1971, it is deenec sivisatle ':on eforth tu refer to the ar<a
1o Rincon nit “res in or-er tc dreven' a ¢o fNuirlou of nanes,

he fornm of agreement as Leen revli wed and found to follow
e 1950 stendard form, ITnaswmuc-. &g ‘~e un.t ar s involves lamd
owned by the “tats of lew .iexice, apnropriate wodifications, “wrete=
fore asproved as applicadle t: Jance of tie ~ ate of ew ‘exico, “sw
heen inserted in red peneil, ™Me form will 'e regar-¢¢ as acosntatls
f 0dified as indieated in red pencil, ™me coo 8> arked Lr returned
"« rewiti:y, one eop: is tein  furnishe- to te ‘upervieor, and o€ cony
15 belny retained,

In the absanos of sny o jectinng not now apparent, s uly
exscuted unit a:Teenment ldentical wit: seid enclosure as mocified will
te asroved {f subm.tied within n reasonalle period of tie, owever,
no ice is heredy ‘iven thzt t':e ri =t is ressrved to cen: approval of
an.. exsguted asreement whieh, in t.e 'urve. 's opinion, does nc! have
t'e full commitment of sufficient lands to affoed effective control
of unit eperatiens,

“hen the amstuiled asTeemsnt is subnitied to Lae upervisor
for aporoval, inclwie the lesteet stestus of all Yederal agres:e,
s ovin. the eurrent record owner and the effcetive uate of leases
issued, and the scurrent ststus of all luase applications, if any,

ver: truly yours,

At H7ZuKi

activy piregtor

e ILLEGIBLE

Cepy to: Roswell 2 (with 1 ocp; form of agreement)




RALPH A. JOHNSTON

1453 ESPERSON BLDG.

HOUSTON 2, TEXAS

May 11, 1951

N
~
2

Director, New Mexico Qil Conservation Commission
Santa Fe, New Mexico

Dear Sir:

Mr. Ralph A, Johnston of Houston, Texas has filed an
application for a proposed unit in Rio Arriba County, New
Mexico, Since there are some State lands involved in the
unit we are furnishing for your information covies of papers
filed with the U. S. G. S., as follows:

l. Letter of application for designation
of unit,

2+ Copy of proposed unit agreement.

3. A land map showing the outline of the
proposed unit colored to distinguish
between Federal, State and patented lands.

When the U. S. G. S. approve the unit we will furnish
you with final copies of the agreement and at that time ask
for your approval,

Very truly yours,

RALPH A. JOHNSTON
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encls (3) L. C. Oldham, Jr
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