UNIT AGREEME
FOk THE DEVXLOFMEN™ AND OFZHATION OF THE
ANUERGOY RANCH UKIT
LEA COUNTY, NEW MEXICO

THIS AGRELFENT, entered into as of the day of kerch,

1652, by and between the parties subscribing, ratifying, or con-

senting hereto, and herein referred to as the "parties hereto",

WHEREAZ, the parties nereto are the owners of working,
royalty or other oil or gas interests in the unit area subject to

this agreement; and,

YHE AL, the Commissioner of Public Lands of the State
of New Mexico is authorized by an Act of tne Legislature (Sec. 3,
Chap. 88, Laws 1943) as amended by Sec. 1 of Chapter 162, Laws of
1951, to consent to and approve the development or operation of
State Lands under agreements made by lessees of State land Jointly
or severally with otner lessees where such agreements provide for
the unit operation or development of part of or all of any oil or
gas pool, field or area; and,

WVHEREAZ, the Commissioner of Public Lands of the State
of New Mexico is authorized by an Act of tne Legislature (Sec. 1,
Chapter 162, Laws of 1951) to amend with the approval of the
lessee, any oil and zas lease embracing state lands so that the
length of the term of said lease may coincide with the term of
such agreements for the unit operation and development of part
or all of any oil or gas pool, field or area; and

WHELEA., tne Oil Conservation Commission of the State
of New Mexico (herzinafter referred to as the "Commission") is
authorized by an Act of the Legislature (Chap. 72, Laws 17-35) to

aprrove this agreement and the conservation provisions hereof;
and,

YHERZAZ, the parties hereto hold sufficient interests
in the Anderson Ranch Unit Area covering the land hereinafter des-
cribed to give reasonably effective control of operations therein;
and,

WHEREAS, it is the purpose of the parties hereto to con-
serve natural resources, prevent waste, and secure other benefits
obtainable through development and operation of the area subject to
this agreement under the terms, conditions, and limitations herein
set forth;

NOW, THER 'FORX, in consideration of the premises and the

promises herein contained, the parties hereto commit to this agree-



ment their resrective inmterests in tne below defined unit ir'e} and
agree severally among themselves as follows:

1. UNIT AREA. The following described land is hereby
designated and recognized as constituting the unit area:

NEW MEXICO PRINCIPAL MERIDIAN,
NEW KEXICO

SW; Sec. 1, S} Sec. 2, Al}l of

Sec. 11, Wi cec. 12, WANWR Sec.
13 and Ni Sec. 14, Twp. 16 S.,
Rge. 32 E., N.M.F.M., Lea County,
New viexico, containing 1840 acres,
more or less,

Exhibit "A" attached hereto is a map showing the unift
area and the boundaries and identity of tracts and leases in slﬂé'
area to the extent known to the Unit Operator. Exhibit "B" at.
tached hereto is a schedule showing to the extent known to the
Unit Operator the acreage, percentage, and kind of ownership of|
oil and gas interests in allland in the unit area. However,
nothing herein or in said schedule or map shall be construed a&s a
representation by any party hereto as to the ownership of any &i-
terest other than such interest or interests as are shown in ssid
map or schedule as owned by such party. Exhibits "A" and "B shsll »
revised by the Unit Operator whenever changes in the unit ares
render such revision necessary, or when requested by the cg-niaiie&err’
of Public Lands, hereinafter referred to as "Commissioner"”,

The above described unit area shall when prictielbllfii“
expanded to include therein any additional tract or traetiArigiﬂili
as reasonably necessary or advisable for the purposes of this,qqgni-
ment. Such expansion shall be effected in the following manner,

(a) Unit Operator, on its own loﬁion‘pr on demand of
the Commissioner shall prepare a notice of proposed oxpcaaien‘ﬂqi- :
cribing the contemplated changes in the boundaries of the unit area,
ﬁhe reasons therefor, and the proposed effective date therecf.

(b) Said notice shall be delivered to the Commissiomer
and copies thereof mailed to the last known address of each werking

interest owner, lessee, and lessor whose interests are cfttckd,
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ol ay th: 30 days ﬁlu&d for submission to the Umit
Operater of any objectiens. o
(e) Upom .#g§; %5gn of the 30-day period provided im
the preceding itea (b) peof} Unit Operator shall file with the
Commissioner evidence ét énfiing of the notice of expansion and a
copy of any objections chtr-q which have been filed with the Unit

Operator.

(d) .Aftor ése,cqaéideration of all pertinent intar-ncioa,
the expansion shall, upon Apgécval by the Commissioner, become ef-
fective as of the date prescribed in tne notice thereof, provided,
however, if more than 25% on ;n acreage basis object to such expan-
sion, the same shall not be approved,

All land committed to this agreement shall constitute
land referred to herein as "unitized land" or "land subject to this
agreement”,

2, UNITIZED SUBSTANCES. All oil and gas in any and all
formations of the unitised land are unitized under the terms of this
agreement and herein are called "unitized substances",

3. UNIT OPERATOR. Continental 0il Company, a Delaware
corporation, is hereby designated as Unit Operator and by signature
hereto commits to this agreement all interests in pnitized substan-
ces vested in it as set forth in Exhibit "B", and agrees and consents
to accept the duties and obligations of Unit Operator for the dis-
covery, development, and production of unitized substaﬂces as herein
provided. Whenever reference is made herein to the Unit Operator,
such reference means the Unit Operator acting in that capacity and
not as an owner of interests in unitized substances, and thi term
"working interest owner" when used herein shall include or refer to
Unit Operator as the owner of a working interest when such an in-
terest is owned by it. *

L. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit
Operator shall have the right to resign at any time proviced a
successor Unit Operator has been selected and approved and has agreed

to accept the duties and responsibilities of the Unit Operator effec-
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tive uron tne relinquisnrent of sucr. 4u ies ani resporsivilities

by the retiring Unit Jperator. The resi nation of tue Unit Jierator
shall not release tne Unit Operator from ary liability or any default
by it hereunier occurrins rrior to the elTective date >f its resirna-
tion,

Unit Jrerator may, ujon cdefault or failure in tue ;erfor-
mance of its duties or orligations nercurier, ie su* ‘ect to rermovil
by trie same rercenta-e vote of tne owners of workinsg interests deter-
mined in lixe nanner as nerein provided for tue selecti-n >f a new
Unit Operator. Jluch removal shall be effective ujon notice tuereof
to the Cormissioner,

The resirnation or removal of tne Unit Orperator under tnis
agreenent shall not terminate his ripnt, title or interest as the
owner of a workinrf interest or otrer interest in unitized substances,
but upon the resignatior or removal of Urit Uperator becoming effec-
tive, such Unit Operator shall deliver possession of all equifment,
materials and appurtenances used in conducting tne unit operations
and owned by the workinz interest owners to the new duly qualified
successor Urit Operator or to the ovners thereof if no sucii nev Unit
Orerator is elected, to be used for tne pur:ose of conducting unit
orerations hereunder, Nothing herein shall be construed as aut.aoriz-
ing removal of any material, equipment and appurtenances needed for
the preservation of any wells,

5. JUCCESSIOR UNIT OPCRATOL., Whenever tne Unit Jrerator
shall resign as Unit Operator or shall be removed as nereinabove
provided, the owners of the working interests according to their
respective acreage interests in all unitized land shall by a majority
vote select a successor Unit Opérator; rrovi~ed that, if a majority
but less than 75 per cent of the working interests cualified to vote
are ovned by one party to this agreement, a concurring vote of suf-
ficient additional parties, so as to constitute in the aggresate
not less tharn 75 per cent of the total working interests, shall be
required to select a new operator. Cfucn selection shall not become
effective until (a) a Unit Operator so selected shall accept in

writing the duties and responsibilities of Unit Operator, and (b)



the selection snall have been ayproved by the Corc.issioner. 1f no
successor Unit crerator is selected ari cualified as nerein provided,
the CommIssjonor at nis election may declare this unit agreement
termina-ed,

&, ACIOUNTING PROVIIV T, The Unit Cperator snall ray
in the first inst=ance all costs and ex:enses incurred in conducting
unit operations hereunier, and sucn costs and expenses so raid by
the Unit Crerator shall be aprortisne! armsn~ ani borne by the owners
of workirne interests and tue Unit Orerator reimiursed in accordance
witn the acreement or acreements entered into by and between the
Unit Jperator and the owners of workins inter-sts. 1ln case of any
inconsistency or conflict between this unit agreement and any such
orerating agreerents, tais unit arreemert snall prevail,

‘v A AR R e

7 w1 TOOATL CRLIGATIOND OoF URLT 07 L. aTOn. Zxcept as
othervise srecifically provided uerein, the exclusive ri-ht, privi-
lege, and dutv of exerciscing any an? all ri-.tc of the jarties hereto
wiich are necessary or convenient [or jrospectins for, jproducing,
storinc, allocatin-, and distributin~ of the unitized substances are
herehy dele:ated to and shall he exercised Uty tue Unit Jperator as
herein jroviied. Acceptable eviderce of title to said rights snall
be derosited vith said Unit Operator and, to-ether witua this agree-
ment, shall constitute and defire tne rirhts, privileres, and
obligations of Unit Cperator. Nothing herein, however, shall be
construed to transfer title to any land or to any lease or operating
agreement, it being understsod that under t.is agreement the Unit
Operator, in itc capacity as Unit Operator, shall exercise tne rights

of possescion and use vested in the rarties nereto orly for the pur-

poses herein specified.,

8. DRILLING TO DISCOVaHY. within 3C days after tnae
effective date hereof, tnhe Unit Operator snall commence operations
upon a test well for oil and gas uron some rart of the lands em-
braced within the unit area and shall drill said well with due
diligence to a depth of 11,000 feet, or to a depth sufficient in
the opinion of Unit Operator, to test the Fennsylvanian, whichever

is tne siuallower, or until at a lesser dejpth, unitized substances



shall be discovered wnich can be produced in payiny quantities, or
until it shall be determined that tne further drilling of said well
shall be unwarranted or impracticatle. Until a discovery of a de-
posit of unitized substances capable of veing prbduced in paving
ouantities, Unit Operator shall continue drilling diligently one
well at‘a time allowins not more than six months between the com=-
pletion of one well and trne begin-ing of the next wéll until a well
capable of rroducirg unitized substances in paying guantities is
completed to the satisfaction of the Commissigner, or until it is
reasonably proved that the unitized land is incapable of producing
unitized substances in payine quantities in the formation drilled
hereunder.

Any well commenced prior to the effective date of tnis
agreement uron the unit area and drilled to the depth provided nerein
for the drilling of an initial test well shall be considered as
comrlying with the drilling requirements hereof with respect to the
initial well. The Commissioner may modify the drilling requirements
of this section by granting reasonable extensions of time when in
his spinion such action is warranted. Upon failure to comply with
the driiling provisions of this section, the Commissioner may, after
reasonable notice to the Unit Operator and each working interest
owner at their last known addresses, declare tais unit agreement
terminated.

9. PARTICIFATIOM ANy ALLOCATION A-TLR uIZCUViRY. Upon
completion c¢f a well carable of rroducing unitized sutstances in
pavings auantities, the owners of working interests snall participate
ir the production tnerefrom and in all other producing wells which
may be drilled pursuant hereto in the proportions that their res;ec-
tive leasehold interests on an acreage basis bears to the total nurber
of acres committed to the unit agreement, and sucn unitized substances
shall be deemed to have been produced from the respective leasehold
interests participating therein; and for the purpose of determining
any benefits accruing under this azreerent and tne distribution of
the royalty payable to the State of New  lexico each separate lease
snall have allocated to it such percentage of said production as tne

. number of acres in each lease resrectively bears to the total number



of acres committed hereto,

| Notwithstanding any provision contained herzin to the
contrary, each working interest owner shall have tne rigut to take
such owner's prorortiosnate share of the unitized substances in kind
or to personally sell or disfpose of the same, and nothing herein
contained shall be construed as givinz or ¢ranting to the Unit
Operator the right to sell or otherwise dispose of the proportionate
snrare of any working interest owner withcut specific authorization
from time to tome so to do,

1C, “OYALTY ANU RENTAL FAYWERT. All royalties due tne
State of New .iexico under the terms of the leases committed to this
agreement shall be computed and paid on the basis of all unitized
substances allocated to the resrective leases committed hereto; pro-
vided, however, the State shall be entitled to take in kind its
share of the unitized substances allocated to the respective leases,
and in such case the Unit'Operator shall make deliveries of such
royalty oil in accordance with the terms of the respective leases,

If Unit Operator introduces gas obtained from sources
other than tne unitized substances into any producing formation for
the purpose of repressuring, stimulating or increasing the ultimate
recovery of unitized substances therefrom, a like amount of gas,
if available, with due allowance for loss or derletion from any cause
may be withdrawn from the formation into wnich the gas was introduced
royalty free as to dry gas but not as to the products extracted there-
from; provided, that, such withdrawal shall be at such time as may be
provided in a plan of operations consented to by the Commissioner
and approved by the Commission as conforming to good petroleum engineer

ing practice; and provided further, that such richt of withdrawal
shall terminate on the termination of this unit agreement,

A1l rentals due the State of New inexico shall be paid by
the respective lease owners in accordance with the terms of their
leases.,

11, CONSERVATION. Operations hereunder and production
of unitized substances shall be conducted to provide for the most

economical and efficient recovery of said substances without waste,
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as defined by or pursuant to State laws or regulations,

12, DJRATVAGE. The Unit Orerator shall take appropriate
and adeocuate measures to prevent drainage of unitized substances
from unitized lands by wells on land not subiect to this agreement.

13. LEACES AYD COXNTRACTS CONTON'=I ANJD EXTENI2ZL. The
terms, conditions and provisions of all leases, subleases, operating
agreements and otuer contracts relating to the exrloration, drilling,
develorment or operation for 0il or zas of tane lands committed to
this agreement shall, uron approval hereof by the Cormissioner, be,
and the same are hereby exrressly mhdified and amended to the extent
necessary to make tne same conform to the rrovisions hereof, but
otherwise to remain in full force and effect. Each lease committed
to tnis agreement shall continue in force beyond the term provided
therein 85 long as this agreement remains in effect provided drill-
ing operations uron the initial test well proviied for herein shall
have been commenced or is in the rrocess of being drilled by the
Unit Operator prior to the expiration of the shortest term lease
committed to tiis azreement, Termination of tnis agreement shall
not affect any lease wnich pursuant to the terms thereof or any
applicable law shall contihue in full force and effect tnereafter.

14, COVENATITS RUN WITH LANC. The covenants herein shall
be construed to be covenants runrine with the land with respect to
the interests of the prarties hereto and their successors in interest
until tnis agreement terminates, and any grant, transfer, or con-
vevance, of interest in land or leases subject hereto shall be and
herehy is conditioned uron the assumption of all privileges and
obligations hereunier by the grantee, transferee, or other successor
in interest. No assignment or transfer of any working, royalty or
other interest subject hereto shall be binding ujon Unit Operator
until the first day of the calendar montnh after Unit Operator is
furnished with the ofiginal, photostatic or certified copy of the
.instrument of transfer.

15. EFFECTIVE DATE ANuU TER.. This agreement shall be-
come effective upon approval by the Commissioner and shall terminate

in two years after such date unless (a) such date of expiration is
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extended'by the Commissioner, ér (b) a valuable discovéfi of unitized
substances has been made on nﬁitized land during said initial term

or any extension thereof in uhéch case this agreement shall remain

in effect so long as unitized substances can be produced from the
unitized land in paying quantities, and, should production cease S0
long thereafter as diligent opérations are in rrogress for the restora-
tion of production or discovery of new production and so long thereafter
as the unitized substances so discovered can be produced as afore-
said. This agreement may bte terminated at any time by not less than

75 per cent on an acreage basis of the owners of the working interests
signatory hereto with the appréval of the C¢ 1issioner,

16, RATE OF FROCUCTION. All production and the disposal
thereof shall be in conformity with allocations, allotments and quotas
made or {ixed by the Commissiom and in conformity with all applicable
laws and lawful regulations.

17. APPZARANCZS. Unit Operator shall, after notice to
other parties affected, nave the right to aprear for and on benalf
of any and all interests affected hereby before the Commissioner of
Public Lands and the New lMexico 0Oil Conservation Commission and to
appeal)from orders issued under the reculations of the Commissioner
or Commission or to aprly for relief from any of said regulations or
in any proceedings pelative to operations pending before the Commis-
sioner or Commission; provided, however, that any other interested
party shall also have the right at his own expense to appear and to
particirate in any such proceeding.

18, NOTICES, All notices, demands or statements re-
quired hereunder to be given or rendered to the parties hereto shall
be deemed fully given if egiven in writing and personally delivered
to the party or sent by postpaid registered mail, addressed to such
party or parties at thneir respective addresses set forth in connec-
tion with the signatures hereto or to the ratification or consent
hereof or to such other address as any such party may have furnished
in writing to party sending the notice, demand or statement.

) 19. UNAVOIDABLE DELAY. All obligations under this agree-
ment requiring the Unit Operator to commence or continue drilling or

to operate on or produce unitized substances from any of the lands
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covered b tnis acreemert shall te suspended w:.ile, but only so long
as, tne Urnit 2rerator desrite the exercise of due care ani diligernce
Is prevented from complyine with sucn onrliratisns, in while or in
part, by strixes, war, acts of %God, Federal, State, or muricipal law
or agencies, unavoidable accidents, uncontrollarle delays in trans-
portation, inability to obtain necessary materials in open market,
or other matters beyond the reasonable control of the Unit uperator
whether similar to matters herein enurerated or nct,

20, LOS7 2% TITLE. In the event title t> any tract or
unitized larnd or sutstantial interest t:nerein shall fail and the true
owner cannot be induced to join the unit agreement so tznat such tract
is not committed to tnis agreement or the operation thereof nereunder
becomes impracticable as a result thereof, such tract may be elimina-
ted from the unitized area. 1In the event of a dispute as to the
title to any royalty, working or otner interest suhiect hereto, the
Unit Orperator may withhold payment or delivery of the allocated ror-
tion of the unitized substances involved on account tnereof without
liability for interest until the dispute is finally settled, pro-
vided that no payments of funds due the State of New mexico snall be
withheld, Unit Operator as such is relieved from any responsibility
for any defect or Tailure of any title nereunder.

21, CSURZELUEYT JoIMLY¥h. Any o0il or gas interest in
lands within the unit area not committed nereto frior to the sub-
mission »f this agreement for final approval eitier by the Cormission
or Commissioner mav be committed hereto hy the owner or owners of
such riguts subscribing or consenting to tnis a/reement or executing
a ratificatton tnereof, and if such owner is alzo a woruing interest
owner, by subseribing to any operatinz agreement affecting the al-
location of costs of exploration, development and operation., after
operations are commenced hereunder, the right of sutsequent joinder
by a working interest owner shall be subject to all of tne require-
ments of any aprlicable operating agreement between tne working in-
terest owners relative to the allocation of costs of exploration,
development and operation. A subsequent joinder sﬁall be effective

as of the first day of the month following the filing with the
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Cormissioner and the Cormission 5¢ ijuly executed counterparts of the
instrument or instrurents committins tne interest of such owner to
this a reenent,

22, COUVNTE-PART5. This azreement may be executed in
any numter of counterparts no one of which needs to be executed by
all parties or may be ratified or consented to by separate instru-
ment in writins specifically referring hereto and shall be binding .
upon all those parties wio have executed such a counterpart, ratifi-
cation, or consent hereto with the same force and effect as if all
such parties had sizned the sarme document and regardless of whether
or not it is executed by all other partiecs owning or claiming an
interest in the lands within the above descrived unit area.

IN WITNESD WHERRUF, the undersigned rarties hereto have
caused this agreement to be executed as of the resrective dates set

opposite their siznatures.

50U 1TTICY OF INTZRASTS
2.3 ITTEJ TC ANDERSON
1.NCit UNIT AGREGZLSNT BY
REFZRENCTE TO TRACT NURBLRS
17 Z(ArIT "B™ ATTACHZD TO

<o

J
o
V)

CIGHNATURSS AND ACURECCES GNIT AGEELLENT
CONTIVENTAL OQIL COI.FANY Tracts: 2, 7, G, 13, 14, 18
By
Yice Tresident
ATTEST .

Assistant Secretary

Address: 1710 Fair Building
Fort Worth 2, Texas

Date

UNIT OPTZRATOR

WORKING INTZR=ST OWNERS

GULF QI COTPORATION Tracts: 1, 5, 6, 21

By
“Vice President
ATTEST:

Assistant Secretary

Address: Life of America Building
Fort Worth, Texas

Date

=11~ €.



SINCLAIR OIL & GAS COiPANY Tracts: 3, 8, 10, 19

Yice Fresident
ATTEST:

Assistant Cecretary

Address: Fair Building
Fort Worth, Texas

Date

TEXAS GULF FP=RODUCINT CO-PANY Tract:

By

Vice President

ATTaCT:

Assistant Secretary

Address: First Yational Bank Bldg.,
Midland, Texas

Date

No. 11

VICKERSE PETROLEULT CO.PANY Tracts: 15, 16, 22

By

Vice President

ATTEST:

Assistant Secretary

Address: Vichita
Kansas

Date

THE TEXAS CO..FANY Tract:

By

Vice Fresident

ATTECT:

Assistant Secretary

Address: Continental Life Building
Fort Worth, Texas

Date

MAGNOLIA PETROLEUN COLPANY Tract:

By
Vice President

ATTEST:

Assistant Cecretary

Address: Magnolia Building

Dallas, Texas
Date A 2% - ¢

No. 4

No. 17



Tracts: 12, 20

J. J. Travis

Ad-drees: il
;"

vate
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CERTICIN. TR 07 AYF: 04D
5Y T IS I0NTE OF TUBLIC LalNo., 27475 OF NEW #piI1CO
OFCURTT AGREZZNT 0 DuVILCOFEENT AL OFLaATION OF
Al LSEON haCE UNIT AR=a, Loa CIUNTY, 75 JEAIQ

There naving been presented to the undersirned Commissioner
of Purlic Lands of the State of Yew l.exico for examination, an agree-
ment for the development and ojeration of tne Anderson Ranch Unit

Area, Lea County, New lexico, dated dav of , 1952, in which

Continental Jil Com rany is desi-nated as Jperator and viich has been
executed by various rarties owning and nhsliin- oil and gas leases
embracines lanis wit:in the Urit area and u;on examiration of said
Acreement, tue Comnissioner finds

{a) That such Agreement will tend to promote the
cornservation of oil and ras and the b.tter
utilization of reservoir orer-y in suaid field;

-

That under the operations j
will rec-ive its fair share
0il or g~s in place unier i

affec-ed;

¢ recoverable

royosed, the Gstate
of th
ard in tne area

{c}) Th:t thue arreement ics in other respacts for tae
rost interest of the Ltate;

(d)  Tnat tne agreement provi ez for the unit orera-
tion of the fiel:., for *a- allocation of prod-
uction, and the saarin:- of proceeds from a part
of tne area covered by tne asreement on an acre-
a ~ t.rcis as syecified in tne agreevent,

N, T sy by virtue of tne authority conferred upon
me by Section 3, Chapter R2 of the Lavs of tnhe tate of New wmexico,
1943, approved Arril 14, 1¢43, as amenced by Sec., 1 of Chapter 162,
Lawe of 1QR1, I, tue unﬁersi:ned, Commissioner o” Putlic Lands of
the Ctate of New ..exico, for tne purrose 9¢ ore prorerly conserving
the o0il and cas resources of the _tate, 1o hereby consent to and ap-
prove the said Agreement, as to the lands o7 the Utate 3f New fiexico
includied in sait Anderson hancn Unit Asreement, and all leases em-
bracing lands in the State of New .exico comritted to said Unit
Agreerient s.all be ani the same are nereby ameinde’d to conform witn
ti.e terms tiereof, an! snall re.ain in ©.11 force and effect accord-
ing to the terms and conditions of sai? igreement. Tuis approval
is subect to all of the provisions of the aloresaid lection 3,
Charter 98 of tne New ..exico fession Laws of 1°,3, as amended by
Cec., 1 o7 SChayter 1%z, Laws of 1951,

DR A dav of , 1952,

Conmissioner ol Public Lands ol the
Ctate of New Mev ‘o
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tionate share of the unit expense incurrcd prior to such party's
or rarties' joindor ih the unit agreement, and the Unit Opcrator
shall make appropriate adjustments ¢aused by such joinder, without
any retroactive adjustment of revcnue,

22, COUNTERPARTS. This agreement may bc executed in
any number of counterparts no one of which needs to be executed
by all parties or may be ratified or consented to by separate in-

strument in writing specifically referring hereto and shall be

. binding upon all those parties who have executad such a counter-

part, ratification, or consent hereto with the samc force and ef-
fect as if all such parties had signed the same document and rec-
gardless of whether or not it is executed by all other parties

owning or claiming an interest in the lands within the above des-

cribed unit area.

IN WITNESS '/FEREOF, the undersigned parties hereto have
caused this agreement to be executed as of the respective dates

set opposite their signatures.

DESCRIPTION OF INTERESTS
CO~ITTED TO ANDERSON
RANCH UNIT AGREEMENT BY
REFZRENCE TO TRACT NUNM3:RS
IN EXHIBIT "B" ATTACHED
SIGNATURE AND ADDRESSES TO_UNIT AGREEMENT

CONTINENTAL OIL COMTANY

Tracts: 1, 2, 4, and 16 !

P By &7 . :
' Vice Prcsident i
0‘: f.,‘,".('*
LR 0 - W
EGRRD
B D) ecret
o oA cretary

Hlﬁgps 1710 Fair Building

Fort Worth 2, Texas

Date _W_I%Z

UNIT OPEFATOR

Vs

-13-

s/ S
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WORKING INTEREST OWNERS
Tracts: 5, 11, 13 and 14

-

T. Q. ViLLIAMS

Tracts: 8 and 12

- 4 -y *7
Sa¥: Xifs of America Building
.ﬂpgnt Worth, Texas
1952,

. '”.."‘%7 C‘-t,_)’"

Date’
SINCLAIR OIL & GAS COLFAY
woldg -~z - 7
‘3':.“7._ - € 4 . A‘l[
, AR
;3
. ""
o

ss: Fair Bu’lding

Fort Worth, Texas
1952,

: 10 and 17

Date 2”@7_/34
TEXAS GULF PRODUCINMG COI'FANY Tracts:

LT
“addre

By
VYice President

ATTEST:
Assistant Secretary
Address: Mellie Esge
exas
1652.

rson Building

Houston,
Date
VICKERS PRTROLEUM CO.PANY Tracts: 3 and 9
L

Wichita

v ‘r;;p;as
Date (e 1952.

Ve

~14-
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WORKING INTEREST OWNERS

GULF OIL CORPORATION Tracts: 5, 11, 13 and 14
By

Vice President

ATTEST:

Kssistant Secretary

Address: Life of America Building
Fort Worth, Texas

Date ' 1952.

SINCLAIR OIL & GAS COLFANY Tracts: 8 and 12

By A
Vice President

ATTEST:

Assistant Secretary

Address: Fair Bu’lding
Fort Yorth, Texas

Date 1952.
QLJfEXAS GULF PROD PG COMFANY Tracts: 10 and 17
. @.‘.:..... .,_‘.".: ‘ .
o8By _r4:;¢§7

. Address: Mellie Esverson Building
Houston, Texas

Date 5‘-‘!l I‘%q - 1952,

VICKERS PETROLEUM CO.PANY Tracts: 3 and 9

-

By
Vice President,
ATTEST:

Assistant Secretary
Address: W.K.H. Building

Wichita
Kansas

Date : 1952,

©ey

-14-
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THE TEXAS CO: FANY Tract: No. 7

Qq/ .
v%‘f’f‘fﬁ‘ ey Delfod
MM f/'/f?.

v

D T ST T

Address: Continental Life Building
Fort Worth, Texas

Date , 1952,

MAGNOLIA FETROLEUM COMPANY Tract No. 6

By

- Vice President
ATTEST:

Assistant Secretary

Address: Magnolia Building
Dallas, Texas

Date . 1652,

Tract: No. 15

E. G. Burke, Jr.

Burke (Wife}

Address: 1805 Milam Building
San Antonio, Texas

Date | 1952,

-15-
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THE TEXAS CO: FANY Tract: No. 7

By
Vice lresident

ATTRIT:

Assistant Secretary

Address: Continerital Life Building
Fort VWorth, Texas

Date o 1952,

MAGNOLIA FETROLEUM COLPANY ‘ Tract No. 6

) 4o
N P 4 A
O .
2! L3
S
"\',"..__ N < —
N A
9 [Ty Se€retary
H. 8. Edge

Address: Magnolia Building
Dallas, Texas

Date X aeq 20, 1952,
f .4

r

V. 2 b K/ Tract: No. 15
E. G. Burke, Jr.

eloene O, urKe \ e

Address: 1805 Milam Building
San Antonio, Texas

Date 2 T o 1952.

R
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STATE OF TEXAS )
COUNTY OF HARRIS |

On this_/ J ¢4 day of_m_ 1952, before me ap-

ared( {2“? ﬁ P%q({t; lf , to me personally
nown, who ng by mc duly swo say that he is Vice
President of CONTINENTAL OIL COMTANY and that the seal affixed
to said instrument is the corporate seal of said corporation and

that said instrument was signed and sealed in behalf of said
corporation by authority of its Board of Directors, and said

. P 42 cknowledged said instrument to be
the I'ree act and deed o corporation.

e IN WITNESS WHEREOF, I have hereunto set my hand and
zr t(fixed my notarial seal the day and year first above written.

.‘::,-\. 7t> - My commission expires%‘b /. /73 .
; ,‘.;‘.u )é .

\L'_- A,',' - l ej‘?x.y r.\; (g— FQO\’VDEQ
STATE OF TEXAS )
) ss
COUNTY OF %t tae? )
On this_/ JE & ____day of Ny, , 1952, before me ap-

_ 7
Eearpd , C?L o A Sftra , to me personally
nown, who, being by ric duly sworn, did say that he is Vice -
President of GULF OIL CGRPORATION, 'and that the seal affixed to
.8aid instrument is the corporate seal of said corporatien and
- xhat said instrument was signed and sealed in behalf said
o eoréoration by author*ty of its Board of Directors, and said

acknowledged said instrument to be
eed ol sald corporation,

L-G* . IN WITNESS WHEREOF, I have hereunto set my hand and

"fﬁ“d my notarial seal the day and year first above writteh,
My commission expires 6-/- J 3 L

ﬂ L od 8 R. JORDAN
"‘wgﬁgf?ubuc

STATE OF ___ 7 z,49 )

)ss‘

COUNTY OF __ ragpgus- ) | |
On this 4344 day of ,4/“'# » 1952, before me ap-

Eeared LA_Ge 2r - , to me personally
nown, who, being by me u y sworn, did say that he is Vice
President of SINCLAIR OIL & GAS COMPANY and that the seal af-
fixed to said instrument is the corporate seal of said corpora-
tion and that said instrument was signed and sealed in behalf of
said corporation by authority of its Board of Directors, and said

R A Fewrtars acknowledged said instrument to be
mree act and deed ol sald corporation.
e /\ ~%% . IN WITYESS WHEREOF, I have hereunto set my hand and af-

Lt&d my notarial seal the day and year first above written.
I

[ *- My commission expires__cZ e [ o5 3

AN

.':M\

/7

“AHGARETé BOGLE, Notary -,
in and for Turrant Cousty, Texss <~ 'F
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STATE OF TEXAS. )
COUNTY OF___ HARRIS 3 >

On this__stp day of _May _ , 1952, before me
appearcad L. 8. Reed A , to mc pcrsonnlly knovn,

who, bcing by me duly sworn, did sav that he is XX Prosidcnt of
TVXnS GULF ”R“DUCI”G COlPANY and tkat the seal affixed to said in-
strument is thc corrorate seal of said coryroration and that said
instrument was 51gn1d and sealed in behalf of said corroration by
authority of its Bosard of Lirectors, and said L. S. Reed

acknowledzed said instrument to bc the
frce act and decd of said corporation,

LA

IN WITNESS WHER®ROF, I have hcreunto set my hand\addsaf-

fixed my notarial seal thc day and ycar first above vristan, %
B A
My commission expires 6/1/53 NG ‘x;L"’ i
LEOLINE MYERS, Notary Public :Q AN o
Harris Crunty, Texas . \ /-. ’ -
Oil & Gzs & 23.. Houston, Texag - - : L“; '
My commi -~ 5 . ,Sgélﬁé;3 Notary ic R
STATE OF )
) ss
COUNTY OF )
On this day of , 1952, before me
appeared to me personally

known, wvho, being by me duly sworn, did say’—Hat hévVice President
of VIGKERS PETROLEUM COMF ANY, and that the seal affixed to said
instrument is the corporate seal of said corporation and that said
instrument was signed and sealed in behalf of said corporation by
authority of its Board of Directors, and said

acknovledeed said instrumcnt to be the
free act and deed of said corporation.

IN VITNESS WHEREOF, I have hercunto set my hand and af-
fixed my notarial seal the day and year first above written,

My commission expires .

Notary Public

STATE OF )
) ss
COUNTY OF )
On this day of , 1952, before me ap-~
peared to me personally known, who,

being by me duly sworn, did say that he is Vice President of THE
TEXAS COMFANY, and that the seal affixed to said instrument is the
corporate seal of said corroration and that said instrument was
signed and sealed in behalf of said corporation by authority of its
- Board of Directors, and said

acknowledged said instrument to be the free act and deed of sald
corporation ,

IN WITNESS WHYREOF, I have hercunto set my hand and af-
fixed my notarial seal the day and year first above writtecn,

My commission expires .

~Rotary Public

A4
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STATE OF )
) ss
COUNTY OF )
On this | day of , 1952, beofore me
appearcd , to me personally knovn,

who, being by me duly sworn, did say that he is Vice Fresidont of
TEXAS GULF PRODUCIMG COMPANY, and that the seal affixed to siid in-
strument is the corporate seal of said coryoration and that said
instrument was sign2d and sealed in behalf of said corroration by
authority of its Board of Directors, and said

acknowledged said instrumant to bc the
frce act and dsod of said corporation,

IN WITNESS WHERZOF, I have hecreunto set my hand and af-
fixed my notarial seal the day and ycar first abov: written.

My commission expires .

“Notary Fublic

STATE OF KANSAS )
) ss
COUNTY OF  SEDCWICK )
| On this_ 28ty day of __May , 1952, before me

appeared Jomn S, Werts , to _me pcrsonally
kgown, vho, being by me aufy sworn, did say that héSViee President
of VICKERS PETROLEUM COMFANY, and that the scal affixed to said
instrument is the corporate seal of said corporation and that said
instrument was signed and sealed in behalf of said corporation by
authority of its Board of Directors, and said :

John S, Werts acknnvledeed said instrument to be the
free act and decd of said corroration.

iN WITNESS WHEREOF, I have hcreunto set my hand and af-
\\.jx_f-_i?fed my notarial seal the day and year first abovc written,

’ A

- O ' . .
<, % ™e - My commission expires

gj&hgr Zh. 1252 . ’
. 7 :-".‘ ‘\'.‘ . '.’ . .
"-7"'-7”:":-'.‘\1-?0,1""'»"{{" e | | /f .
-‘;‘ '\'. rvh \.J‘ a'q\*‘?:: g . » ‘ Lﬁ-——
“@oﬂ&’%‘r d : otary Fublic

TN

'G:’,'.' o (-' b )
'SPATE OF 1 ukad )
o ) ss
COUNTY OF __ TARANT )
On thisg 7{,day of_May , 1952, beforc me ap-
eared 4w ) to me personally known, who,

y
eing by me duly sworn, did say that he is Atty-in-Fact. of THE
TEXAS COMFANY, and that the seal affixed to said instrument is the
corporate seal of said corroration and that said instrument vas
signed and sealed in behalf of said corporation by authority of its

..Board of Directors, and said ao R
4L d@mowledged said instrument to be the free act and decd of said
‘b\-;’-ﬁffé Naation
r‘“\‘.-'.":.";j\\ YNt .
S‘“‘,-':/; Y IN WITNESS WHSREOF, I have hercunto set my hand and af-
:!Z d:ly notarial seal the day and year first above written.
B\ A ,
' 3,“"“; My commission expires 0-1-53 .
AN Z Zé ;
otary Public
, [ S et t’:‘n



STATE OF . )
) ss
COUNTY OF _ . . . )
On this .. <+~ day of L , 1952, before me
arreared > ’ to me

personalTy known, Kho being b me dul sworn ‘aTd'say that he is
Vice Prosident of MAGNOLIA PnTROLEUk COHPANY "and that the scal af-
fixed to said instrument is the corporate scal of said corporation
and that si1id instrument was signed and sealed in bchalf of said
corporation by authority of its Board of Direcctors, and said

, acknowledged said
Instrurcnt ©o 6o th free act and deed of said corporation,

. IN WITNESS WHEREOF I have hereunto set my hand and
affixed my notarial seal the day and year first above written,

My commission expires —— a3 .

N
otary \Public

\ - GLADYS H. WALTERS, Notery Publie
In and S Dallas County, Texas

STATE OF TEXAS . )
* ) ss

COUNTY OF_[ . .. . )

On this h day of __ ' Y., y 1952, before me
personally appearcd £, G, BURKE, JR., and
BURKE, his WlfG, to me known to be the persons

déscribed*in and who executed the foregoing instrument, and ac-
knowledged that they exetuted the same as their free act and deed.

IN WITNESS WHEREOF, I have hercunto set my hand and
affixed my official seal the day and year in this certificate
above written,

N <.
My commission expires byl L e .
N
SR s N v N
AR A Not ary‘PublIE
/.

ARGy |

PR CoN s wR

S . .~ ougiy. Texas
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CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE CF NEW LEXICO
OF UNIT AGREEMENT FOR DEVELOPMENT AND OPERATION OF
ANDERSON RANCH UNIT AREA, LEA COUNTY, NEW hEXICO

There having been presented to thc undersigned Commis-
sioner of Public Lands of the Statz of New Mexico for examination,
an agreement for the desvclopment and operation of the Anderson
Ranch Unit Area, Lea County, New Mexico, datcd day of

. » 1952, in which Continental 0il Company is designa-
te perator and which has been executed by various parties
owning and holding oil and gas leases embracing lands within the

Unit Area and upon examination of said Agreement, the Commissioner
finds:

(a) That such Agreement will tend to promote the
conservation of oil and gas and the better

utilization of reservoir encrgy in said
field;

That under the operations proposed, the
State will receive its fair share of the
recoverable o0il or gas in place under
its land in the area affected;

That the agreement is in other respects for
the best interest of the State;

That the agreement provides for the unit
oreration of the field, for the alloca-
tion of production, and the sharing of
proceeds from a part of the area covered
by the agreemcnt on an acreage basis as
specified in the agreement.

NOW, THEREFORE, by virtue of the authority conferred
upon me by Section 3, Chapter 88 of the Laws of the State of New
Mexico, 1943, approved April 14, 1943, as amcnded by Sec. 1 of
Chapter 162, Laws of 1951, I, the undersigned, Commissioner of
Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do
hereby consent to and approve the said Agreement, as to the lands
of the State of New Mexico included in said Anderson Ranch Unit
Agreement, and all leases embracing lands of the State of New
Mexico committed to said Unit Agreement shall be and the same are
hereby amended to conform with the terms thereof, and shall remain
in full force and effect according to the terms and conditions of
said Agreement. This approval is subject to all of the provisions
of the aforesaid Section 3, Chapter 88 of the New Mexico Session
Laws of 1943, as amended by Sec. 1 of Chapter 162, Laws of 1951,

EXECUTED THIS_Quopd day of ﬂ-.a; ,1952,

P
S

ommissioner
Sta of New Mexico
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EXHIBIT A

ANDERSON RANCH UNIT
LEA CO. NEW MEXICO
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