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RESUME OF THE GBOLOGY
COX CANYON STRUCTURE

T. 32 N., R11 W,

San Juan Co.unty, New Mexico
Northe-central “an Juan Haein,

nasatch (Tertiary),

As mapped on the outcropping Tertiary Rocks, the Cox
Canyon Anomaly is a small structural dome having ap-
proximately )0 feet of surface closure, The crest of
tre structure lies approximately at the south line of
the Southwest Quarter of Section 16, T 32 N., R.11 W,

Untested

Tested Untested

None Pictured Cliffs 2100 feet
Cliff House 3700 feet
Poirt Lookout LLOO feet
Dakota 6500 feet

Detail map and report by Y. Clark.

Original signed by

C. D. JOHNSON
C- !io Jomam
Division Geoloyist
Sinclair 0il % Gas Company
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SURFACE STRUCTURE MAP
COX CANYON ANTICLINE
SAN JUAN COUNTY, WEW MEXICO
SCALE: 2 in - 1 mile. August, 1947.

Howard Clark, Geol. Geo., Hemenway, Ass't.
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Plane Table Trisngulation & Trigonomstric Leveling



FOR ME DEVELOPMINT AND OPERATION .
or THEGER GANTE  NTT AREA
COUNTY OF _ 88 JMB sTaTE op WM NEXION,

I SEC. NO,

THIS AGREZMINT, entered into §s of the [QZ‘V day of M

19 _éz, by and between the parties subscribing, ratifying, or consenting

hereto, and herein referred to as the "parties hereto",
WITNESSETH:

WHTRSAS the parties hereto are the owners of working, rovalty, or
other oil ind ras interests in the unit area subject to this agreement;
and

WYFRFAS the Act of February 25, 1920, 41 Stat, 437, as amended bY
the Act of Aurust 8, 1946, 60 Stat, 950, 30 U, S. C. Secs, 1Bl et seQ.,
authorizes Federal lessees and their representatives to unite with each
other, or jointly or separately with others, in collectively adopting
and operating a coonerative or unit rlan of develorment or operation of
any oil or ras pool, field, or like area, or any part thereof, for the
purrose of more pronerly conservine the natural resources thereof when—
ever determined and certified by the 3ecretary of the Interior tc te
necessary or advisable in the public interest; and

"{FTA3, the Commiscinner of Putiic lands of the Jtate of Yew Mexico
has, pursuant to and in accordance with the laws of said tate, re-uiarly
and {uly made findincs -f fact that- (1) This asrecment and its execution
thereof as executed hereby will tend to promote the conservatian of 2ii
or ~1s anc! the better utiiizati n of reiervair energr; (v, That under
the op-rations proposed by saild agreement the State wi.l receive ite fair
share of the recoverable oil or 2as in place under its lards in the area
affected by this arreement; and (¢) ™hat this agree~ert ani the ex:c.tism
thercof is in all respects for tre be-t irterest cf the ;tate cf ‘iew
‘exico, and

WHFREAS, the Cwumissioner of Publiic lands of the State of New ‘Mexico

is authorized bty an Act of the Lesislature (Chap, 82, laws 1343, ¥ M.5.A.
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Sec. 8-1138) to consent to or approve this agreement on behalf of the
State of New Mexico, insofar as it covers and includes lands and mineral
:Lnt.evrosts of the State of New Mexico; and

SHEREAS, the 01l COnlsemtion Commission of the State of New lMexico
is aut.horiz;d by an Act of the Legislature (Chap, 72, Laws 1935, as am-
ended by the laws of 1949) to approve this agreament and the conservation

provisions hereof; and

YHEREAS the parties hereto hold sufficient interests in the

Oax Casgen Unit Area covering the land hereinafter described

to give reasonably effective control of operations therein; and
“HERFEAS it is the purpose of the parties hereto to conservc- natural

resources, prevent waste, and secure other benefits obtainable through

" development and operation of the arca subject to this apreement under the

terms, conditions, and limitations herein set forth;

NOY, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this arreement their res-
pective interests in the below-defined unit arca, and agrece severally
among themselves as follows:

1, ENABLING ACT A!D REGULATI(NS. The Act of February 25, 1920, as
amended, supra, and all valid pertinent repulations, including oper-
ating and unit plan regulations, heretofore issucd thereunder or valid
pertinent and reasonable rcsulations hercafter issued thereunder arc ac-
cepted and made a part of this agreement as to Federal lands, provided
such regulaf,ions arc not inconsistent with the terms of this agreement;
and as to non-Federal lands, the oil and gas opcrating regulations in
effect as of the effective date hereof govcming_ drilling and producing
operations, not inconsistent with the terms hereof, or tho laws of the
State in which the non-Federal land is loecated, are hercby accepted and

made a part of this agreement,
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2. UMIT AREA, The following-described land is hereby designated

and reeoenized as constituting the unit area:

Iomehip 2 Noreh, Renee )) Veet

;:::eu:n Lots 1, 2 and 8} SE}
om9s Loksl, 2, 3, 4 and 34
Sesticm 16¢ AL ol
Sestion 17s B} and I} V)
Sestion 20s NE{ ond B Wi
Section 20: Ad)

Section 28¢ N} M4

Containing 2,584,60 aeres, rore or loss,
in 3an Juan Cownty, New Mexioe,

Fxhibit "A" attached hereto is a map showing thoe unit area and the
boundarics and identity of tracts and leases in 3aid ar-a to the extent
known to the unit operator, Exhibit "B" attached hercto is a schedulc
showing to the c¢xtent known to the unit operator the acrcage, percentare,
and kind of ownership of oil and gzas in*crests in all land in the urit
arca, However, nothing herzin or in said scheduic¢ or map chall he 2onstrued
a8 a reprasentation by any party hercto as to th:: owncrship of any interest
oth=r than such intercst or inter=sts as are shown in szid map or schidule
as owned by such party. Exhihbits "A" and "B" shzll be ruvised by the
Unit Orerator whenever chang:cs in th: unit area ronder such revision nec-
essary, or when requested by the Jii and 7as Suprvisor hercinafter refeps
red to as "3upervisor" or the Commissioncr of Public lands, hereinaft.r
referrcd to as "Commissioncr” and not less than six copii:s of the revised
exhibits shall be filed with the Sup.rvisor, and at lurst one copy shall
be filed with the Commissioner and onz copy with the low Yexieo Jil fone

szrvation Commission, hercinafter raferred to as “Commis-~ion",
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The above described unit area shall when practicable be expanded
to include therein any odditiaul tract or tracts regarded as w
necessary. or advisable for the wpom of this agroenent, or shall be
oontracted to exclude lands not within any participating aree whenever
such a:inmion or contraction is necessary or advisable to conforn with
the purposcs of this agrecment, Such expansion or contraction shall be
affected in the following mannery | |

(a) Unit operator, on pgq own motion or on demand of the Director

or on demand of the Commissioner,
of the Geological Survey hereinafter reforred to as “Director”,/ shall

prepare a notice of proposed expansion or contraction describing the oon-
templated changes in the boundaries of the unit arca, the reasons thorefor,
and the proposed ‘effoct.ive date thercof,

(b) Said notice shall be delivered to the Supervisor, and the Come
missionor, ‘and copies thereof mailed to the last known address; of ecach
working interest owner, lessee, and lessor whose intercsts arc affcctod,
advising that 30 days will be allbwad for submission to the Unit Operator
of any objections, R

(c) Upon expiration of the 30-day pcriod provided in the preceding
item (b) hereof, unit operator shall file with the Supcrvisor, and Com-
missioner, cvidence of mailing of thc notice of expansion or contraction
and a cory of any objuctionsA thcreto vhich have been filed with the unit
operator,

(d) Aftcr due consideration of all pertinent information, the ex-
pansion or contraction shall, upon q.pproval by the Direector, and the Come
missioner, become effective as of the date pruscribed in thc notice thereof,

All land committed to this agrecament shgll constitute land referred
to hercin as "unitized land® or "land subject to this apgrcement ,®

3, UNITIZED SUBSTANCES. All oil and gas in any and all formations
of the uﬁitiud land =re unitiged under the terms of this agreement and
herein are called "unitized substances,"

ks UNIT OPERATOR, sl Jemes, 18 hereby

designated as unit operator and by signature hercto as unit operator agrees

-“-



5 ; “ lﬁm\i ‘n M t.he duties ﬂ\d obligatione of unit operator for
h w hvuhpont. and production of unitiged substances as
Mﬂ. Mever reference is made horein to the unit opurator,

" kwm moans the unit operator acting in that capacity and not as
o - ﬂ of Amterest in unitived wibstances, and the torm "working interest
R A”“ uod hmin mn include or refer to unit operator as the
m & a werking intercst when such an interest 1s owned by it,

7 ';: -* i; —m!mucn or mu. OP UNIT OPERATOR, Unit operator shall

“ Glt ,.w to resign at W time prior to the establishment of a pare
o m aves or areas: hereunder, but such resignation shall not become

i M F oy %0 as to uloase unit opcrator from the duties and obligations

lﬁ

.Le -ﬁlm s0d terminatc umit opurator's rights as such for a period

'”Ar.lt‘m aﬁ.er notice of mtenbion to resion.has been served by unit

- w abo.ndmt. vhiehever 1s required by the Supervisor as to
. Lmb m the Oo-lud.on as to State md privately owned lands,

- ﬁ ﬁu !xp@tim of said period,

: | % epu‘ater shall have the right to resign in like menner and sub-
. éﬁb lmut.iou as above provided at’ any time a participating

7 »'M:hhed Bercunder is in existence, but. until a2 successor unit op-
P h nm and approved as hereinafter provided, the working int-
Brest mt ﬁﬂl be jointly responsible for performance of the duties

i or. and shall not laber than 30 days before such resignation
fe'et.!il appoint a common agent to represcnt them in any action
Py : 1on of urd.t. operator shall not release unit operator fram
tor any default by 4t hereunder occurring prior to the ef=-

o!Anaigmtim.
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The unit operator may, upon default or failure {n the performance
of M8 guties or ‘obligations hei-émaer, be subject to removal b.y the
s-me percentage vote of thc owmers of uorld.ng int.ereata deteuined in like
manner as herein provided ‘for the selection of a new unit operator. Such
removal shall be ffective upon notice thercof to the Director and the Come
missioner,

The resienation or renov;.l of unit éperator mder this agreement sha.u
not terminste his right, title, or intercst as the owner of a working
intcrest or other interest in unitised substances, but upon the resignatim
or rmcml of unit operat.or beccning etfect.ive, such unit operator shall
deliver possession of all equipnent, mteri‘xls, and appurtcnances used in

emung the unit operations and owmned by the working interest owners

-to the now duly qmlified‘successor unit operntor or to the owners thereof

1f no such new unit opefnt.or is c¢lceted, to be used for the purpose of con-
ducting unit oper~tions hercunder, Nothing herein sh=ll be construed as
anthoi"itl.ng removal of any materisl, cquipment and appurtenances nceded
for the preservation of any wells,

6., SUCCESSOR UNIT OFERATCR., Vhenever the unit operctor shall tender
his or its .reaignat.ion as unit operator or shall be removed as hcreinabove
provided, the owmers of the working interests in the particip~ting arca or
apeas 2ccording to their respective acreage interests in such participating
area or arcas, or, until a participating area sh-~1ll have becn established,
the owmers of the working interests according to their respective acreoage
interests in 211 unitised land, shall by ma jority vote :';elect a successor
unit operator: Provided, th~t, if a majority but less then 75 percent of
the working interests qualified to vote are owmed by one prrty to this
agrecment, 3 concurring vote of one or more addition=l working interest
owners sh2ll be required to select a new oporator, Such sclection shell
not become affective until

(a) a unit operator so selected shall sccept in
) . writing the duties and responsibilitics of unit
operator, and

(b) the selection shall have been approved by the
Director and the Commissioner,

-6-
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If no successor unit operator is selectcd and qualified as herein pro-
vided the Director ~nd the Commissionecr, at their election may declare
this unit agreement terminated,

7« ACCOUNTING PROVISIONS ANDN UNIT OPERATING AGREEMENT, If the
unit operator is not the sole ommer of working interests, costs and ex-
penses incurred by unit oper=tor in conducting unit operations hereunder
shall be paid and apportioned among and borne by the owners of working
intcrests, nll in accordance with the agrecment or agreements entered
into by and between the unit operator and the owners of working int-
crcsts, whether one or more, separately or collectively, Any agroement,
or nerecments cntercd into betwecn the working intercst owners ~nd the
unit opcr-tor as provided in this section, whcther one or more, are herein
reférrcd to 2s the "unit operatine =grcement," Such unit operating agrec-
ment shall also provide the m nner in which the working intercst owners
sh~1l be vntitled to rcceive thoir rcspeetive proportionate and 2llocated
share of the benefits accruine hcreto in conformity with their undor-
lying op.rating agr:cmcnts, lemscs, or other indenundent contracts, =2nd
such oth.r rizhés and oblie~tions ~s betwecn unit op-rator and the
workine inter.st owncrs 2s m~y be arrced upon by unit opurator and the
working intcerast owncrs; however, no such unit operating asrecment
sh~1l be deemed cither to modify any of the terms ind conditions of this
unit ~erc.mcnt or to r.li.vc the unit op.rator of ~ny right or obligation
estatlishod under this unit zercoment, ~nd in case of ~ny inconsistency or
conflict betwe n the unit agreement ~nd the unit oper~ting 2gre-m nt,
this unit =2grecnont sh-ll prevail, Three true corics of »ny unit omure
atine arrczm nt oxecuted pursu-nt to this scetion sh~ll b filed with
the Sup.rvieor,

R, ERIGHTS AllD OBLIGATIONS JOF UMIT OPTRSTOR, Ixcept =s otherwise
specifie~ily prpvidcd h.orcin, the cxelusive right, privileee, -nd duty
of excreising ~ny and -1l riehts of the p~rtics hireto which ~re ncces-
sary or convenicnt for prospcctine for, producing, storing, 2lloc:ting,
and distributing thc unitized substances arc hercbe delepated to and sh-dl

be exureised by the unit opurator as hirein provided, Acceptable cvidence
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of title to sajd rishts shell de deposited with said unit operator and,
toge_ther with this agrecdent, shall constitute and definec the rights,
;I_;iﬁlcges, and obligations of unit operator. Nothing herein, however,
shall be co?strued to tra;sfer titleo to any land or.to any lcasc or oper=-
ating agreemont, it being understood that under this agreement the unit
opurator, in _ his capacity'as unit oPerator, sh=211l exercise the rights
of possession and uﬁc vested in the parties hereto only for the purposes
herein specified, |

9¢ DRILLING TO DISCOVERY. Unless, conformably to the terms hereof,
a well is being drilled on the effective date hereof, unit operator shall
within 6 months after the effective date hercof, begin to drill an adee
quate iest w.ll nt a location approved by the Supervisor, and also by the
Comission, if such location be upon state or privatcly owned lands, and
thereafter contimue such drilling diligently until the _ Morrison

Sepd  formition hes been tested or until, at a lesser depth, unite
ised substances shall be discovered which cén be produced in paying quan-
tities (to-wit: quantitiés sufficient to repay ﬁhe costs of drilling,
and producing operations, with a reasonable profit ) or until thc unit
operator shnll At any time establish to the satisfaction of the Super-
visor as to wells on Foderal land or the Commission as to wells on state
land or patented land, thnot further drilling of s~id wcll would be unware-
ranted or impracticable, provided, however, th~t unit op.rator shnll not

“1in any event be rcquired to drill said wcll to a depth in execss of _2292~
feét. Until the discovery af a deposit of unitized substances capablc of
being produced in paying quantiti.s, the unit opcr~tor sh-1ll continue drile
ling ‘diligently onc well 2t a time, nllowing not morc than 6 months be-
tween the complction of one well and the beeinning of the next well, until
2 well capable of producing unitized substances in paying quantitics is
completod to-the satisfaction of sajd Supervisor if on Federsl land or
the Commissioncr if on state lands or the Commission if on petented or
private land, or until it is reasonably proved that thc unitized land is
incapable of producing unitized substances in paying quantitics in the
formations drilled hcreunder. Nothing in this section sh=1l be decmed to

1imit the right of thc unit operator to resign as provided in Section 5
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hereof, or 2s requiring unit opcrator to commence or continue any drile
line during the peripd pending such resimatim'bccominé effcetive in
order to comply with the requirements of this scetion, The Director and
th.e Commissioner may modify the crilling requirements of this section by

granting reasonable exteonsions of time when, in their opinion, such ac-

tion is warranted,

Ugon failure to comply with the drilling provisions of this section,
the Director and the Commissioner may, after reasonable notice to the
unit oper-tov, and e¢~ch working interest owncr, lessce, and lessor at
their last lmown =ddresses, declarc this unit agreement terminated,

10, PLAN OF FURT!ER DEVELOPMENT AND OPEP'TION, Yithin 6 months
after completion of ~ wcll c~pable of producing unitized substanccs in
peying quantities, the unit operator shall submit for the approve~l of
the Supervisor the Commissioner, and the Commission, an acceptable plan of
development nd operation for the unitized land which, when approved by
the Supervisor, th. Commissioner and the Commission, sh=1ll constitute
the further drillinc 2nd operating obligations of thc unit op.r-tor under
this agreement for the period specificd therein, Thereafter, from time
to time before the cxpiration of any existing plan, the unit opcrator
shnll submit for the approval of the Supervisor, the Commissioner, and
the Commission, n plan for ~n additional specified period for the devel-
opment ~nd operation of the unitized land., Any plan submitted pursu~nt
to this section sh-~ll provide for the exploration of the unitized ~rez
and for thc Aetermin-tion of the area or areas thercof capnble of pro-
ducing unitized sutst~nces in payine quantitics in €¢=ch =nd cvery pro-
ductive formetion and sh=1ll be 28 complete and 2dequnte ~s the Supcrvisor,
the Commissioncr, 2nd the Cormission, may dctemmine to be necess-ry for
timely development and proper cons:rv-tion of thc 0il =and gas rcsources
of the unitized 2rc= 2nd shall

(a) specify the number ~nd locations of =ny
- wells to be drilled and the proposcd order
and tim: for such drilling; ~nd
(b) to thc extent practicable spucify the
operating practiccs regarded as nccessary

and advisable for prop.r conscrvation of
natursl resources, Scparate plans mry be

-9 -
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submitted for scparate productive zones,
subject to the approval of the Supervisor,
th: Commissioner, and the Commission,

S1id plen or plans shall bc modified or supplomented when necessary to
meet changed conditions or to protect the interests of all parties to
this agrcement, Reasonable dilfkence shall be excreised in complying
with the obligations of the approved plan of development, The Super-
visor and Commissioner arc ~uthorized to grant a reasonable extcnsion
of the 6-month poriod heredin jrescribed for submission of an initial plan
of development where such action is justifi.d because of unusual con=
ditions or circumstances, Aftcr comprlction hercunder of ~ well capable
of producing any unitized substance in prying quantitics, no further wells,
©XCCPt such ~s m~y be nececssary to afford protection 2gainst op.r~tions
not undcr this agreomont or such ~s may be sp.cific~lly approved by the
Supervisor, the Commission.r, ~nd the Commission, shall be 4Arilled ex-
cept in necordrnec with ~ plan of development approved as horein provided,
11, P.RTICI™ TION AFTIR NISSWIRY. Upon compl.tion of < w.ll cap=
able of producing unitiz.d substanc-s in p:yinr qu-ntitics or as soon
th:reaft.r 1s r-quired by th: Sur-rvicor, or th: Comuiscioncr, th. unit
op:r-tor shall submit for -~.pprov-l by thc Dircctor, th. Corriseioncr,
and the Commission, 1 sch.iui., bused on subdivisions of the putlic l-nd
surv.y or aliquot parts th r.of,of -11 nnitiz.d 1-nd then ree-rded =s
reasontbly proved to b- produetive cf wunitized subst-nees in potine quane
titi s; -1l lvnds in said sch i:1¢ on ~pprov-1 of th. “ircetor, th. Zome
ris-ion.r, -nd th. Zommission, to ~onstitut. ~ participatine -r--, f-
f.ctive =5 of the 4=t »f firct reoductison,  Z-id schedili- -1so sh-1ll
st forth th. phPCfntﬁ”! of unitiz.d subtstone-s ¢2 »¢ ~lloc~%t:1 ~s hercin
frovidd to ¢ach unitiz.d troct in the purticipating zrca so -.st-tlished,
and shrll povern thce allocatinn of production from -nd after thoe dnte the
pirticiprting ares becomes offcetive, o~ scp rate partieipnting arca shall
be . stablished in like monner for cach scpar-te pool or derosit of unite-
ized éuhstanccs or for any aroup thercof produced 23 a sincle pool or
zone, and ~ny two or more p-rticip-ting ~ru-s so ¢stablished mey be come
hined into one with the consent of the owners of =1l working intercsts

in th: lands within thc particip-ting arcas so to be combined, on approval

-10 -




— L} .
.
. L]
L]

u‘ s. - "‘o HC ‘
719/51

of the Uirector, the Commissioner, and the Commission, The perticipating
area or areas so established shnll be revised from time to time, subject
-t0 like approvel, \-hmeve'r such action appears proper as a rcsult of fure
" ther drillipg operations or otherwise, to include ndditional land then
regrded -:x{; reasonzbly proved to be productive in paying quantities or
to exclude land then regarded as ressonnbly proved not to be productive
and the percentace of allocation shell also be revised accordinsly, The
effectivc date of eny rovision shall dbe thc¢ first of the month in which
is obtained the kndﬁledge or inform~tion on which such revision is pre-
dicated, uniess a more appropriate cffective d-te is specificd in the
schedule,  No land shallAbe excluded from ~ particip ting aren on account
of depletion of the unitized substances,
It is the intent of this ;ection that » participrting area shallre-
proscnt the area known or reasonably estim~ted to be productive in paying
. qu-ntitics; but, rsgﬂrdless of any revision-of the particip-ting arca,
nothing hcrein congginedvshall be constyped as rcauiring any retroactive
'adjustnént for production obtained prior to the cffective date of the ree
vision of the partiecipating =area, |
In the abéence of sgreement 2% 2ny time betwein the unit operator
- and the Director, the Commissioner, ~nd the Commission, ns to thi proper
definition or redefinition of ; perticipnting arca, or until 1 particip~ting
arce has, or arens havc; been established »s provided herein, the portion
of all>pﬂyments »ffected thereby moy be impounded in a mrrner nutuslly
acceptable to the ownérs of working interests, cxcept rov-ltics duc the
United States, and the State of Muw Mcxico, which shall be det roincd by
the Supervisor, ~nd the Commissioner, and the =2mount thorcof deposit .d, =s
directed by the Supervisor, wnd Commissioncr, respectively, to be h.1d
as’uhearﬁed moncy until 2 participatine arcn is finmliy approved and then
applied as earned or retumad in 2ccordance with a determin-tion of the
sum due as Feder~l ~nd St~te royalty on the basis of such spproved pare
ticipating area,
Hhenéver jt is determined, subjcct to the approval of the Superviso?,

as to wells dn'queral land, =nd the Commissioner =5 to wclls on State
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lind, and the Commission as to wells on patented or private land, that
2 well drilled under this agreement is not capable of production in pay-

ing quantities and inclusion of the 1and on which it is situated in a

" particirating area is unwarranted, production from such well shxll, for
the purposes of settlement among all parties othcr than working interest
owners, be 1lloceated to the ‘1~nd on which the well is located so long as

such land is not within A particip~ting ares established for thc pool or

deposit from which such production is obtained, Settlcment for working

interest benefits from such a well shall be mmde a§ provided in th: unit
operating agreemount,

12, ALLOCATIOM OF PROMUCTION. All unitizcd substances produced

from each participatine area established under this 2 grecmont, except
any prrt thereof, unavoidably lost or used in conformity with pood opere
ating practices within the unitized are~ for drilling, omer-ting, camp
and othcr production or development purposcs, or for reprossurines or re-
cycling in accordance with 2 plan of deveclomment approved by the Supervisor,
the Commissioner and ihc Comrd ssion, sh~ll be decmed to be produced eg-
u2lly on =n acrcaee basis from the scvernl trnaets of unitized land of the
participating area established for such production ~nd, for the purpose of
det-rmining any bencfits geeruing under tris agrecmont, c=2ch such tract
of unitized land sh-1ll have alloc~ted to it such percent~ge of said pro=-
duction =28 the numher of acrcs of such tr-ct ineluded in said participating
area bears to the total acres of u‘nitize_(! land in said participating z2rca,
It is hereby agreed th~t production of unitized substonecs from a pare
ticip>tine area sh~ll be 2llocated as provided h.rein reerrdless of
vhether any wells -re drilled on any particular part or tr-ct of snid par=
ticipating arca, If any g2s produced from one prrtiecipsting ari 1 ic used
for repressurine or recrelinz purposes in anothcr porticip-ting arca, the
first gns withdrawn from such lastementionedp-rticiprting arca for sale
_during the life of thiS >pro.mnt shell b. considercd to be the aas so
trensferred until ~n -nount cqual to th-t transfcrred shall be so pro-
duced for sale nd such #1413 shall be alloe~ted to the porticipating areca

from which initi-1lly produced as constituted ~t the time of such fin=l pro=
duction,
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13, ,nm ‘OR OPERATION OF NON~PARTICIP/.TING LAND OR FORMATIONS.
Any party hereto ;!ming or c¢ontrolling the working interest in any unitized
land having therecn & reqular well location may with the spproval of the
-Supervisor, as to Federal land, and the Commissioner as to State land, and

the Commission as to privately owned land, and at such party's sole risk,
cost, and expense, drill a well to test any formation for which a par-
ticirating area has no?. been' established or to test any formation for
vhich a participating area has been established if such location is not
within said participa.f.hxg arei, unless within 90 days of receipt of notice
from said party of his intention to drill the well the Unit Operator elects
and commences to drill such well in like manner as other wells are drilled
by the unit operator uhder_t.his agreement,

If any well drilled as aforesaid by a working interest owner results |
- in production such that the land upon which it is situated may properly
be included in a participating area, such participating area sfmll be es=
.tablished or enlarged as provided in this agreemcnt a2nd the well shall
thereafter be operated_by unit operator in accordance with the terms of
this agrecment and the unit operating agreemeﬁt.

It ‘any well drilled, as aforesaid by a working interest owner, obtains
production in quantities insufficient to justify the inclusion in 2 parti-
cipating area of the land upon which such well is siturted, such wcll may
be operated and produced by the party drilling the szme subject to the con-
servation requirements of this agreement., The roymlties in amount or value
_ of production from any such well shall be prid as specified in the -under-
lying lease and mgreements affected,

14, ROYALTY SETTLEMENT, The United States and any State ~nd All
royalty owners who, under existing contracts, are entitled to take in kind
a share of the substances now unitized hereunder produced from any tract,
shall hereafter be entitled to therisht to teke in kind their share of
the unitized substances allocated to such tract, and unit operator, or in

ease of the operation of a well by a working interest owner as herein in
spucial cases provided for, such working interest owner, shr1ll make dele

jveries of such royalty share taken in kind in conformity with the ap-

«13 -



Ul So - No Hc
7/19/51

plicable contracts, laws and regulations, Settlement for royalty int-
ercst not taken in kind shrll be made by working intercst owners rcs-
ponsible therefor under existing contracts, laws, and regulations, on or
before the last day of each month for unitized substances produced during‘
the preceding calendar month; provided, however, that nothing hcrein con=
tained shall operate to reliove the lessces of any land from their res-
pective lease obligations for the payment of any royalties due under

their leascs,

If eas obtained from lands not subject to this agreement is intro-
duced into any prrticipating area hereunder, for use in rcpressuring,
stinulation of production, or increasing ultimate recovery, which shall
b2 in conformity with a plan first approved by the Supervisor, the COmmise
sioner, and the ¢ommission, a like amount of gas, after settlement has
been made as herein provided for any gas transferred from any other pare
ticipating area and with duc allovance for loss or depletion from any
cause, mey be withdrawn from the form~tion into which the gas was introe
duced, roynlty free as to dry sas, but not as to the products extracted
therefrom; provided th-t such withdrawal shall be at such timc 2s may be
provided in the plan of op:rations, and as m~y otherwise hc consented to
oy the Surervisor, and the Commissioner and the Commission, as conforming
to good potroleum enmincering practice; and provided further, thrt such
richt of withdrawal shall terminatc on the termination of this unit agree-
nent .

Royalty due the Unitcd States shall be comput-d as provided in the
operating rcgul-tions ~nd p2id in value or delivered in kind as to all
unitized substences on the basis of the =mounts th_orcaf 2lloc~ted to unite-
ized Fedir~l 1land as provided herein at the rates specified in the res-
pective Federnl leases, or at such lower rate or rates as mry te authe
orizcd by law or regulation; provided, thrt for lcaces on which the

oyalty rate doepends on the d-ily averaee producticn per well, s~id averw
age production shnll bc deturmined in accordance with the operating resue

lations as thoush cach participatine a2rca wire a single consclid-ted lease,
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Royalty duc on account of state and privately owned lands shnll be

computed ~nd prid in value or delivered in kind on the basis of 21l unitized

.

substonces allocated to sich lands, ‘ '

15, RENTAL SETTLEMENT. Rental or minimum royaltics due on lenscs
}:ocmit.ted hereto shrll be paid by wurking interest owners responsible
therefor under existing contracts, laws, and regulations, provided that
nothing hcrein conteined shall opernte to relieve the lessees of ~ny land
from their respective lease obligations for the peyment of any rental or
minimm royalty in licu thereof due under their leases, Rental or minimum
royalty for lands of the United States subject to this agrecment shall
be paid at the rate specified in the respective lcascs from the United
States unless such rental or minimum royalty is waived, suspended, or re-
duced by law or by 2pproval of the Seeretary or his duly authorized re-
presentative,

‘Hth respect to any lease on non-Federal l»nd cont:ining provisions
which would terminate such lcasc unless drilling operations were within
the time therein specified commenced upon the land covered thereby or
rentals paid for the privilege of deferring such driiling operations, the
rentzls required thereby shall, notwithstanding any nthcer provision of
‘this agreement, be decmed to 2ccrue and become payable during the turm
thereof as extended by this agreement and until the required drilling
operations are commenced upon the 1l2nd covered thereby or some portion of
such 1land is included within a particinating arca,

16, COMSERVATION, Operations hereunder and production of unitized
substances shall be conducted to provide for; the nost economical and cf-
ficient recovery of said substances without waste, =2s defined by or pur-
suant to State or Federal law or regulation,

17. DRAIN.CE, The unit operztor sh=1l t=ke appropri~te and ade=
quate measures to preveﬁt drainnge of unitized substances from unitized
land by wlls on land not subjzet to this agreem:nt, or pursuant to ap=-
plicable regulations pay 2 fair and reasonable compensatory royalty as
determined by the Supcrvisor for Feder~l land, and .\s approved by the Come
missioner 2s f.o state land,
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18, LEASES AND CONTR..CTS CONFORMED AND EXTENDED, The terms, con-

ditions, and provisions of ~11 lcases, subleascs, and other contracts re-

~

latine to cxploration, drilling, development, or operstion for nil or gas -
nf lands committed to this agreemunt are hereby exprcssly modified and
amended to the extent ncc‘essary to make the same conform to the provisions
hercof, but otherwise to remrin in full force ~nd effect; and the partics
hereto hereby consunt that the Secretary and the Commissioner, respectively,
shall and by their approval hereof, or by th: 2pprovel hereof by their

duly autiiorized repres.ntatives, do hereby establish, alter, chenge, oOr
revok: the drilline, producing, rental, minimum royalty, and royalty re-
quirements of Feder~l and stnte leascs committed hcereto and the regulations
in respcct thereto to conform said requircments to the provisions of this
agreoment, and, without limdting the mencrality of the foregoing, 1l
laascs, subleases, and contracts ~re particularly m~dified in aceordance
vith the frllowing:

(a) The development and oporetion of 1ands subjuct tn this ~orce-
rent undor the terms h_reof shall te docmed full perfornance Hf -1l otli=-
gations for dovelopment and operntion with rospect to cach ~nd cvery port
or scparat.ly owned tract subjcet to this agreecment, rogurdless »f wheother
there is nny development <f ~nv particul~r p-rt or tract of the unit ~ro=,
notwithst-niing anything t» th:z c-ntrary in any leasc, opurating sereencnt
sr thor contract by and between the parties heret ., or thiir ro<pective
pridec=es-rs in intcerest, or any >f them,

(b) Drilline ~n’ pr.ducine sper-ti ns perfs med horcunder un-n any
tract of unitizel 1-nis will be ~eeerted ~nd deermed o b performet uron
~n1 for th: bencfit »f ecnch »nd ev ry tract -f unitize2? 1lan?, -nd no lease
shail be deemed t> cxpire by reason of frilure to dreill or produce wells
situatcd on the land therein embr-ced,

(¢) 3uspunsi-n of Arilline -r producine sSporctime crn ~11l unitized
l-nds pursuont t» dircetion ~r c¢onsent of the Seerct ry ~ntd the Srrmissicner,
or thoir duly nuthorized represcnt-tives sholl be corod ¢ cinstitute such
suspension pursusnt t: such Air.cti~n ~r cwnscnt 2s t- ¢ach “nlovery tract

>f unitized land,
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(d) Eath lease, sublease or contract relating to the exploration,
drilline, development 'or operation for oil or gas of lands other than
. those of the United States and the State of Mew Mexico, committed to this
agreement, vhich, by its terms might expire prior to the termination of
tﬁis agreement, is hereby extended beyond any such term so provided therein
8o that it shall be continued in full force and effect for and during the
term of this agreément,

(e) Any Federal lease for a fixed term of twenty (20) years or any
reneval thereof or any part of such lease which is made subject to this
agrecment shall continue in force beyond the term provided therein until
the termination hereof, AAny other Federal lease and 211 leases on lands
beloneins to the State of New Mexico committed hereto shall continue in
force beyond the term so provided therein or by law as to the committed
land so long as such land remains committed hereto, provided unitized
.substances are discovered in paving quantities within the unit area prior
to the expiration date of the primory term of such lease,

(f) Each sublease or contract relating to the operation and devel=-
opment of unitized substances from lands of the lUnited States and the State
of New Mexico cohmitted to this agreement, which by its terms would ex-
pire prior to the time at which the underlying lease, as extended by the
immediately preceding paragraph, will expire, is hereby extended beyond
any such term so provided therein so that it shall be continued in full
force and cffeet for anmd during the term of the underlying lease as such
term is hercin extended,

(g2) Any lease having only a portion of its lands cammitted hereto
shall be segregated as to the portion com;itted, and the portion not com-
mitted, cnd thc terms of such lerse shall apply separately to such scgre-
gated portisns commencing as of the effeetive date hercof, In the event
any such lease provides for a lump-sum fental payment, such paymcnt shall

be prorated between the portions so segrezated in proportion to the acre-

age of the respective tracts,

-l7 =
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19, COVENANTS RUN “ITH LAND, The covenants herein shall be cone
strued to be covenants running with the land with resPect to the intercst
of the parties hereto and their successors in intcgest until this agrec-
ment terminates, and aﬁy grant, transfer, or conveyance, of interest in
land or leases subject hercto shall be and hereby is conditioned upon the
assumption of all privileges and oblirations hereunder by the grantce,
transferce, or other successor in interest, No assignment or transfer
‘of working interest, royalty, or other interest subject hereto shall be
binding upon unit operator until the first day of the calendar month after

unit operator is furnished with the orieinal, photostatic, or certified

copy of the instrument of transfer,

20, EFFECTIVE DATE AND TERM, This agreemcnt shall become effective

upon approval by the Secrctary or his duly authorized representative

and the Commissioner, and shall terminate five (5) years from effective date,
unless

(a) such date of expiration is extended by the Director, and
Commi ssioncr, or

(b) 1t is reasonably detcrmined prior to the expiration of the
fixed term or any extension thercof that the unitized land is incapable
of production of unitized substances in paying quantities in thc forme-
ations tested hereunder and after noticc of intention to torminate the
agreement on such ground is given by the unit operator to all parties
in interest at their last known addresses, the agreement is terminated
with the approval of thc Director and the Commission.r, or

(¢) a valuable discovery of unitized substances has been made on
unitized land during said initial term or any extension thercof, in which
event the agrecment shall remain in e¢ffect for such turm and so long as
unitized substances can be produced in paying quantitics, i, e,, in this
particular instance in cuvantitics sufficient to pay for the cost of proe
ducing same from wells on unitized land within any participating arca es-
tablished hereunder and, should production cease, so long thureafter as
diligent operations are in progress for thc rcstoration of production or
discovery of new production and 30 long thercafter as the unitized sub-

stances so discoyered can be produced as aforesaid, or,
v
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(d) it is terminated as keretofore provided in this agreement,

This apreement may be terminated at any time by not less than 75
per centum, on an acreage basis, of the owners of working interests sig-
natory hercto, with thc approval of the Director, and the Commissioner,
notice of any such approval to be given by the unit operator to all par-
ties hercto,

21, RATE OF PROSPECTING, DEVELOPMENT, AND PRONUCTION, The Director
and the Commission are hcreby vested with authority to alter or modify
from time to time in their discretion the quantity and rate of production
under this agrecment when such quantity and rate is not fixed pursuant to
Fuederal or State law of docs not conform to any state-wide voluntary con-
scrvation or allocation program, which is establishcd, recognized, and

Runerally adhered to by the majority of opcrators in such State, such
authority bcing horeby limited to alteration or modification in the pub-
lic interest, the purvose thercof and the public interest to be scrved
thereby to be stated in the order of alteration or modification, 'Hthout
regard to the foreeoing, the Director and the Commission are also hereby
vested with authority to z2lter or modify from tirc to time in their dis-
cretion th: rate of prosprctine and development and the quantity and rate
of production undcr this agrecment when such alteration or modification
is in the interest of attaining the conscrvation objccetives stated in this
agreenient 2and is not in vlolation of any applicable Federal or Stat - law,

Powers in this scction vested in the Director, and the Commission,
shall only be excrciscd after notice to unit operator and opportunity for
hearing to be held not less than 15 days from notice,

22, DITLRMIMATIONS BY UVIT OPERATOR AND REVIDY THLRFOF, Whencver
a determination is rcquired to be made in ord-r to carry out the c<xpress
terms of this agreument and the asrcument docs not speeify by whom such
det:rmination shall be made, the unit opcrmtor is hoereby authorized to
make the néc0551ry determin-tion subject to a2poroval cof the Dircetor in
the manner horcinaftir provided, UVYotice of any such deternination by the

unit opsrator, accompani.d by dat~ in support thercof, sha:ll be furnished
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to the Director through the Supervisor. If, aftcr reviewing all the availe
" able evidence, the Direct?r finds that the detcrmination revicwed is in-

| correct he ghall advise the unit operator accordingly, statihg the reasons

therefor, and thereupon such determination shell be of no force and effect.

The unit operator shall then make a new detarmination in conformity
with the finding of ‘the Director or appeal to the Secretary as provided in
the operating regulations., All detorminations mrde by the unit operator
pursusnt to this section shall be offective unless and until altered, modi
fied, or rescinded as hcrein provided,

Any party hereto shall have the richt to request the ﬂirector (such
request to be accompanied'by appropriate'supporting evidence) to review
any determination made by the unit operator pursusnt to this section not
previously reviewed on appeal to the Secretary, Such request will be
. erented or denied in the discretion of the Dircctor within 60 days after
being received., If denied, the requesting.party shall have thé right to
appeal fo the Sceretary, If the request for-review is granted &nd there-
after the Uireqtor finds that the determination should be alterced, mod-
ified or rescinded thc unit operator shnll be advised accordingly and
shall either comply with the finding of the Director or appeal to the
Secretary,

23, APPEARANCES. Unit operator shall, after notice to other parties
affected, have the right to sppe-r for or on rehalf of any znd 211 interests
affected hereby before the Department of the Interior, the Commissioner of
Public Iand,‘and the New Mexico 0il Conservation Commission, nnd to appeal
from orders issued under the rugulation; of said Department, the Com-
missioﬁ, or Commissioncr, or to apply for reliaf from any of sazid regu-
lations or in any proceedings relative to operations before the Depart-
rment of the Intcrior, the Commissioner, or Commission, or any othuar l:n=-
ally constituted authority; provided, however, th-t any othur interested
perty shall also have the richt at his own expense to be hcard in any such

proceeding,
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2L, NOTICES, All notices, demands or st~tements reouired hereunder
to be given or rendered to. thc parties hereto shall be.deemed fully given
if given in writing and personally delivered to the perty or scnt by post-
paid registered mail, addressed to such party or partics at their res-
ﬁective addresses set forth in connection with the signatures hereto or to
the ratificrtion or consent hereof or to such other address as any such
party moy have furnished in writing to party sendi;g the notice, demand
or st~tement,

25, NO VAIVER OF CERTAIN RIGHTS. Nothing in this agreement con-
tained shall be construed as a waiver by any papty hercto of the risht to
assert any legal or constitution=l right or defunse as to the validity or
invalidity of any law of the 5tate wh.rein s2id unitized lands arc located,
or of the United St~tes, or regulations issued thercunder in any way af-
fecting such party, or 28 a waiver by any such party of any right bcyond
his or its =uthority to waive,

26, UNAVOIDABLE DELAY, All obliesations under this grecement re-
quiring the unit opcrator to commence or continue driliing or to opcrate
on or produce unitized substances from any of the lands covered by this
agreement shall be suspended while, but only so long as, the unit opur~tor
.despite the exercise of duc c~re and diligence is prevented from complying
with such obligations, in whole or in part, by strikes, acts of God, Fed-
eral, State, or municipal law or agencies, unavoidable ~ccidents, uncon-
trollabl: delays in transportation, inability to obt~in nzcessary matcrials
in open market, or other matters beyond the reasonable control of thc unit
operator whethcr simllar to matters herein enumerated or not,

27, FAIR EMPLOYMCNT. The unit opcrator shall not discrimin-te
against any employee or ~2pplic-nt for employment because of race, creed,

color or national origin, and an identical provision sh~ll be incorporated
in all sub-contracts,

28, LOSS OF TITLE. In the event title to any tract of unitized
1land 'shall f»il »nd the true owncr c2nnot be induced to join in this unit

agreement, such tract shell te automatically rerarded as not committed
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hereto and there shall be such readjustment of future costs and bene-
fits as may be required on account of the loss of such title, In the
avent of a dispute as to tit;e 1s to any royAIty,-working interest, or
other intcrests subject theréto, peyment or delivery on account thereof
may bc withheld without liability fbf interest until the disputc is fin=
ally scttled; provided, that as to Federal »nd State land or leases, no
Payments of funds due the United States or the State of Mew Mexico, should
be withheld, but such funds shall be deposited =2s directed by the Super-
visor and the Commissioner of Public Londs of thc State of New Mexico,
resp:ctively, to be hcld as unearncd money pending fin2l scttlement of
the title dispute, =nd then applied as earned or rcturned in accordnnce
vith such final scttlemont,

Unit oper-tor as suchk is rclicved from iny responsibility for any
defcet or failure of anv title hereunder,

29, NON-JOINDER AND SUBSE(1JSNT JOIMDER. If thc owncr of any sub-
strntial interest in a troet within the unit ares f-ils or refuscs to
subscribe or consent to tnis agrecment, the owner of the working interest
in th~t tract mry withdraw said tract from this aecre.mcnt by written
notice to the Mircetor, the Commissior.r, and the unit operator PriOf to
th: approv-l of this agrcement by the Director and th: Commissionur, Any
oil or e1s intercsts in lands within thc unit arcn not committoed hereto
prior to submiscion of this agrc-m.nt for final approv~i may th.renfter
be committed hereto by th. own r ér own.rs th.rcof sutscribing or con-
sentinz t~ this agr-.m.nt, and, if th: int.rest s a working intorest,
by the owner of such intorest =1co0 subseribing to th: unit op-r-tine
agreament,  Aftor operations »re eommenced her-under, the risht of sub=
scquent joinder, s provided in this scetion, by 2 workine inter.st owner
is subjeet to such requir.ments ar approv-ls, if =nv, port-iring to such
Joind.r, 2s m~y be providad for ‘n the unit op ratine -~gre.ment, After
fin~l approval h-r.of joind.r by = non-workire inter.st own r must t2 cone
sented to in writineg by th. working irtor.ost owner committed herwts ~od
rcspon3itle for the pruyment of Any benafits th-t nny ~eccrue hercunder in

b-half of such non-workine intcerost,
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Prior to fin~l approval hercof, joinder by any owner of A non-working
interest must be accomprnied by appropriste joinder by the owner of the

correspondin? working interest in order for the interest to be res-rded

1s offcetively committed hercto, Except as may otherwise herein be pro-

vided subscquent joinders to this asreoment shnll be effective as of the

first d=y of thc month following th: filine with the Supcrvisor, the Com-

counterparts of all or any papers necessary to establish effective
missioncr “nd the Commission, of duly . xgcum<ycxmmntmxnt of any tract to

this agricnent unless objcetion to sufh joinder is duly mude within 60 days
by th> Dircctor, Commissioncer, or Commission,

30, COUNTERPARTS, This 7greuncnt may be - xceuted in =ny numb.r of

counterparts no onc of which nueds to be executed by <11 p-rti.s or my be

ratificd or consinted to by scparate instrument in writine speeifiacily ro-

forring hereto ~nd shnll b bindine upon 1l those prrties who have -xceutod

such ~ counterpart, r-tification, or consent hcrcto with the «m. forc: =nd

effect as if 211 =uch partius h~d siencd the sam. docum. nt -nd rop-rdl =s

of whother or not it is cxecuted by “dl oth.r partics ownine or cl-iming

an intcrest in the 1ands within the above deserit.d unit aren,

I WITNZSS HEREOF, the portics horets hove eauscd this ceroomont %0

be ¢xceuted and have sit opposite th.ir resp.etive nomes the dat. of uxe-

«<cution,
Mx.:- 1-10 g‘ “°‘dwnil__i'”_~1__ N
=309, m ”’b. E=3095, ll‘:
B e G oemrl e
Nemiso Serial Nee, 03149 and 03190, ' %} T\ TTEIST .

Q’Mm
WITNTSS: . g }1
Nrted this Y ) e oy Jﬂ Al 19_5 2
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Treets 1adadabet=bu?-10 ad 1), . Ry ( n ,
State Lease Nes, 1-3087, E-3089, E-30M, Viee Treiirt

B! B=30%, B=3093, Rew
m’“’:".ﬁ 03189 and 03190, A TUST:
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4&/ 9?7 / ;‘-..) N T
7 .
S
.///



WORKING INTERKST OWNERS

YITESSES:

(Continued)

Tract No, 8, State Lease
No . E-5387 .

WITNESS:

Tract Mo, 9, State Lease
Yo, E~538%,

“ITMESS:

Tract %o, 12, Zan‘a e
S -rial "o, (78231,

20~

PUBCO DEVELCPMINT COMPANY

ATTEST:

':.)6_' p . -..<

M I P

Dated thi day .9 S
'/’. -..

THE ATLANTIC PUETUTNA COMPANY

Gt .

Dated this &/ 1ay o ddepn J1NEQ-
. ’ . . .
e <

. .,... .




OTHER PARTIES
“ract No, and

624(,4 @aﬂ 9{ ﬁ Lease Serial No, Dat,e;z 4 /?02. |
" Edna Hag’Hicks ‘h'act No, 1 - [7‘ 4

State Lease No, B-3087,

ﬁ /W =22 =2
“ Otto Graf / Tract No, 2-
State Lease No, E= N
Morris Levy Part Tract 3-

NWi NWE 16-32N-11W
State Lease No, E=3091

L 4tk i 25 /952
elyn Robb Walker, Part Tract 3-
Individually and as Executrix SEt N} & SEi 58

of the Estate of Charles Robb, Sec, 16-32N-11U,
deceased State Lease !llo,E~3091,

W A © FS _c 2.
Harold Walker

Abasrey A G e G %,m_b_h
AlpFry 'm. 5illingham Psrt Tract 3-

SE} Sec, 16~32N
State Lease Mo, E=309.,

w*&g‘w F-ﬁ-l,; ), /985
Will Weimer Tract /-
-, . State leacse Yo, E-3C92,
_&ﬁm‘/_L‘ﬂM& Fel |, 13852
Naomi Weimer

Robert R, H—om Tract 5- é . )
State lease !lo, B~ .
Tarl A. Horn

Q;:\\\&M\ —_ Q\b YT T
Herbert O, Strong Tract 6-
State lLease lio, E=3C9,

1
e/ 2o N 2.3 )88
Tract 7- 4

State Lease Yo, 5=3(095,

AR B A AR £ N 4

Jlover L. Suter ) Tract 10-
“\ New Mexico 3erial Nc, 03189

Emma C. Suter
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OTHER PARTIES
. (Continued)

Tract No, and
Lease Serial No, Date

SUNSHIHE ROYALTY COMPANY ‘Tracts 10 and 11, 2z an.d; & (¢ 2—
;;a;j;>Q ‘New Mexico Serials

#03189 and #03190

Pre51denf
o KTTEST:
. Secretary
..... ‘;'2. - ‘_\\

""n.'"\.!\\“

Tract Mo, 11,
New Mexico Serial Nc, 03190,

'V/. &#&Q-—HMLNﬁM@v

Paul B. Horton

Tract No, 12-"
Santa Fe Serial No, 079231

‘Helen Fields

THE SAN JUAN OIL COMPaNY

By
President
ATTEST: Nne 5, " -
. Q*l*n(iils Ay J
o 2 ORI Ny e A
N A\ - 7 —
| | f}iu\-\ \m\-\!, S ’X«Dd\ w I 0\1

N

LoV Yy I~ ’f’;

FHEHHEEE e
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CORPORATION FORM ACKNOWLEDRTNT '
For use in Arizona, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming

STATE OF _Ote fpes )
) SS.
ey oF Telog )

I, the undersiened Not~ry Public, do hereby certify that on the /o™

day of M 19.{» before me personally appeared
e B_ﬁmett to me known to
be the identical per person who subsceribed th: name of the maker thureof to the
foregoing instrument as its President, and to me ‘personally known to

be the President of the corporation that cxecuted the above and fore-

- @rjing instrument, and who being by me d did say that he is the
‘ President of SINCLAIR Oﬁ. g GAS %SW'RW said corporation, and

that the s-al affixed to said instrument is the corporate seal of said cor-
poration and that said instrument was signed and sealed on and in behalf of
sajd corporation by authority of its by laws and its Board of Directors and
said T. H, Hammett , tome, and beforc.me, duly acknow-
ledeed said instrument to be his own free and voluntary act and deed, and
to me and before me duly acknowledeed said instrument to be the free and

voluntary act and deed of said corporation for thc uses and purposcs therein
specificd and set forth,

Given under my hand and official i

%‘.““1__, 19 S .

feV.e.
',:v

‘_\3 9{‘ gw?issmn expires: Notary Public

. , whose place of
. Q " Ozmz 2 1952 residence is M

PUBch
. m‘u_ (N AND FIR
=% »ou‘ﬂo?v

ial seal this 7% Aay of

1n§($ 0“
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ACKNOWLEDGMENT FOR NATURAL PERSONS
F‘or use in Arisers, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming

STATE OF _ T fogn® " )
) ss,
CARIRY OF W

I, ¢he undersigned Notary Public, do hereby certify that on the 312
day of 19 3°~, personally and in person appeared _ Jy oo
and

) hiro=hor-erife-
bushiind the simer__ of the ahove instrument, and personally known to me
to be the person___described in and who execut.ed the foregoing instrument
and whose name _is-are subscribed thereto and acknowledged to me that ye
- nigned, sealed, executed and delivered the same as free and

voluntary act and deed for the uses and purposes therein specified and
set forth,

L Given under my hand and Notarial seal this A A day of \tm ,
‘_.“,\\e\.;..'_ ..... ‘...;’-.9 ‘ - o . /
f)

) Notary “ublic,’ whose place of ._
K /K\ !'hr Commission expires: : residence is 2 3l L,

R e L EAS bl
W S T | , ===

.....

ACKIIOWLEDGMENT FOR NATURAL PLR30N3

For use in Arizona, Colorado, Idaho, Montana, New Mexico, Utéh, lyoming

I, the undersigned Notary Public, do hereby certify that on the 3 2
day of 19¢2, personally and in person appeared

. »e and o /‘-‘-:ﬁ‘LA_.&& Dl
his<her wife«hus gner of the ahove ihstrument, and personally

knowvn to me to bhe the person descr:.bed in and who executed the forer'oing
instrument and whose name__is-m-e subseribed thereto and acknowledge
rie that simed, sealed, executed and delivered the same as

free and voluntary act and deed for the uses and purposes thercin sp’cified
and set forth,

Given under ny ha.nd and lotarial seal this L day of M
195¢ ,

__\'\;T_‘ . ~
P ' M s
Q0 A .

Notary Public, whose place of

i /\ﬁrcqm':mon expires residence’is
= *? 2N ‘
.:, '-... wl‘:‘\ X M—Q ‘ 2 ‘q S‘ 1 N‘Q,J\:an CAQ_A*\LG . m-




ACKNOWLEDGMENT FOR NATURAL PERSONS
Por use in Arizona, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming

stz o Lloelln )
e op QA Jomss )

I, the undersigned Notary Public, do herebr certify that, on the =4
day of 1942, persona n person appgared
~ and ar -

husband the sisner~y of the above instrument, and personally known to me
to be the person_ g described in and who executed the foregoing instrument
whose name ¢ Pscare subscribed thereto and acknowledged to me that
sioned, sealed, executed and delivered the same as free and
voluntary act and deed for the uses and purposes therein specified and
set forth, e ,

Given under my hand and MNotarial seal this A day of
1992,

Notaryg Public, yhose
My Commission expires: residence is

ACKIWLEDZMENT FOR (JATURAL PLRSONS
For use in Arizong, Colorado, Idaho, Montana, lew Mexico, Utah, Vvoming

state orNorll Ausseliin)
) ss.
CONTY OF hé )

I,,the undersigned Notary Public, do hereby certify that on the _&‘_
day of ‘. , 19424 pcrsonallv and in person appeared
y aRd

: the signer ___ of the ahove instrument, and personally
Pnown to ne %o he the person___described in and who executed the foreroing
instrument, and whose name __ is-sme subacribed thereto and acknowledg to
me that L sizned, sealed executed and delivered the same as
frc. and voluntary act and decd for the uses and purposes therzin sp2cified
ard =2t forth,

Given under my hand and 'otarial seal *his Z_Lday of ’
152, 9 Y A
marv Pitlie, whoae 'alace

Y1 Corrission expires: residence is

b-22-53 Locdl, Woued .55 ’:;_.‘.%_Lf |

Lan e taal: )




. ACKNOWLEDGMENT FOR NATURAL PERSONS
For use in Arizons, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming

STATE OF )

) ss.
COMRTY OF )

1,Mthe undersigned Notary Public, do hereby certify that on: the 3

day o&.__; 19 Ly perso y and persgh appeared % %\

and
hughend the simerd of the above inst nt, and personally known to me
to be the person § described in and who executed the foregoing instrument
d whose nameg -ks-are subscribed thereto and acknowledged o me that _
sisned, sealed, executed and delivered the same as free and
voluntary act and deed for the uses and purposes therein specified and

set forth, d
3/ -day of

Given under my hand and Notarial seal this

T 19 L des

otary Public, w ace of
residence 1% _ Z

HOWARD LEWIS NESS

)
My Commission Expires Nov. 13, 1953

ACKNOWLEDGMENT FOR NATURAL PLRSON3
For use in Arizona, Colorado, Idaho, Montana, liew Mexico, Utah, 'lyoming

STATE OF a?.éA.zﬁan__

)
. ) ss.
conrr oF _(ord )
1,~the dndersigned Notary Public, do hereby certify that on the élﬁ
day of L.

19 §2 , personally and in person appeared
anet

the signer___ of the ahove instrument, and personally
¥novn to me to he the person__ _described in and who executcd the forepoing
instrument and whose name___is-are subscribed thercto and acknowledged to

nie that _ A, sioned, sealed, executed and delivered the same as A o

frec and voluntary act and decd for the uses and purposes ther:in spicified
and se¢t forth,

gt i .y ¥
v G, .. fGiven under my hand and lotarial seal this _i’_ ~day of p P ey
S A 2 = . » . 7 7

.
o Tsgen’® Lo

/

! "‘ -
\/57. , ,

; Notary Public, whose plac
i Yy Corrission expires: ‘residence is dyﬂ(]vg‘ﬂ

1 >/27 /53 CL. . oy %5 Al

Fipiacate:y

;
|
:
|
:
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CORPORATION FORM ACKNOWLFDATENT
For use in Arizona, Colorado, ldaho, Montana, New Mexico, Utah, Wyoming

sk oF (eeles )
, ) SS.
COUMTY OF )

12 undersigned Notrry Public, do hercby ccrtify that on the HLirg
» 1942, hefore me personally appeared

to me known to
identical person who scrlbed the name of &he maker thoreof to the

foreeoing, instrument as its President, and to me ‘personally known to

be the -President of the corporation that. cxecuted the above and fore-
. eging  instrument, and

| go be:mg by me duly sworn did say that he is the

- President of ° said corporation, and
hat the s:al affixed to said instrument #s the corporate seal of sald cor-
poration and thau said instrument was qlgncd and sealed on and in behalf of

ty of its by laws and its Board of Directors and

, , to me, and beforc.me, duly acknow-
l:deged said instrument to be his oBn free and voluntary act and deed, and

to me and before me duly acknowledeed sajid instrument to be the frec and

voluntary act and decd of said corporation for thc uses and purposcs therein
speeificd and set forth,

Given undor my hand and official Notarial senl this &2,4 lay of
_‘ZIA-“‘A?a 19y 2 .

Hotary Public

X , se plice ©
residence is

DOROTHY TERFR
Notary Public, Dailas County, Texas
My Commission Expires June 1. 1953

‘\\\\\\\\

Eia it ot i



CORPORATTON FORM ACKUOWLEDRENT
For use in Arizona, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming

STATE OF

COUTY OF :

orq me personally arpcared

I, the undersisned llotnry Public, do hereby curtify that on the ﬁ
day of » 19 Eﬁ: ZZ :

to me kmown to
be the identical person who subscribed the name cf the maker th.resf to the

foregoing instrument as its President, and to me ‘personaliy known to

be the President of the corporation that oxeccuted the akbove and fore-
- 20ing instrument, who being by me duly,) sworn -1id say that he is the
President of \

said corporation, and
that the s~al affixcd to said instpument/is the corporate seal of said cor-

poration and that said instrument was signed and sealed on and in bchalf of
tion by authority of its br laws and its Board of Directors and
, to me, and befor:.me, duly acknow-
lcdged said instrument to be hXs own free and voluntary act and deed, and
to me and befsre me duly acknovlelged said instrurent to be the frec and

voluntary act and dsed of said corporation for the uses and vurpos.s therein
specificd and set forth,

S Given under hani and official ilotarial sexzl this y Aay of
;M‘ ‘& ’ 19 ) .

L0 '
‘r el
< e geam ae ysIP
NOgmaission expires: Notary Public, m}pse place of
R v residence is 22,
[(R." - ¥ )




CORPORATION FORM ACKNOWLEDGMENT
For use in Arigzona, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming

475 0 L Dl
. ) SS.
COUMTY OF M )

A
I, the undersisned Notrry Public, do hereby certify that on the ..é..:—
day of fgesds » 1932 , before me personally appeared
to me known to

be the fdentical person who subseribed th: name of the maker thereof to the

forceoing instrument as its President, and to me ‘personally known to

be the President of the corporation that cxecuted the above and fore-
. eoing instrument, and who being by me duly sworn did say that he is the

President °M%ﬂﬂﬁ—&a"m corporation, and
that the s:al affixcd to said inst nt i3 the corporate seal of said cor-

poration and that said instrument was signed and sealed on and in behalf of

said corporstion by guthority of its by laws and its Board of Directors and
said_W, to me, and befor:.me, duly acknow-
lodred said instrument to be his own free and voluntary act and deed, and
to me and bofore me duly acknowledeed said instrument to he the free and

voluntary act and dcud of said corporation for the uses and purposes therein
spceificd and set forth,

y 3
: Given under my hand and official lotarial seal this & - day of

e /2 » 19572 .

et 5'4,,:/

R P L 4
RN E'T '~ ¥y Cormission expires: , Notarvublic, whose place of
IS, T 4 2 e 8. BENCBICS, NOTARY UM pogidonce 1s
R RN
L7 A
"’ ,\’". '; ....... N

”"l‘, c-e ‘\'..
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ACKNOWLEDGMENT POR NATURAL PERSONS
For use in Arizona, Colorado, Idaho, Montana, Mew Mexico, Utah, Wyoming

STATE OFM) - '
“’”"Y”F%zm‘

I, the undersigned Notary Public, do herebr certify that on the 23
day of M 1952 , personally and in person appeared 2y o, PuaZ of
aber snd Sineher—wife-
Buastand the simer__ of the above instrument, and personally imown to me
to be the person_ —described in and who executed the foregoing instrument
and whose name 13-— subscribed thereto and acknowledged to me that
afe sisned, sealed, executed and delivered the same as _/& free and

voluntary act and deed for the uses and purposes therein specified and
set forth,

Given under my hand and Notarial seal this 22 day of Mnu
9s2. Y

Notary "ublic,

My Commlssion expires: residence is _.

&a,«_m

ACKNOWLEDGMENT FOR NATURAL PLR30H3
Por use in Arizona, Colorado, Idaho, Montana, New lexico, Utah, Uvoming

sure or _2guda. )
) 8S.
oo orfBagurandl )

undersigned Notary Public, do hereby certify that on the 2 p) 2'

19 personally and in perso apprared

and—
the signer____ of the abhove gstrument , and personally
Inown to me to be the person___ described in and who executed the foret'oing
instrument whose name is-are subseribed thereto and acknowledg

me that 1zned, sealed, executed and delivered the same as

free and voluntary act and deed for the uscs and purposes thercin specified
and set forth,

Given under my hand and !lotarial seal this as gay of
199 A

My Commission expires: _ dence is

My Commission Expires February 22, 1953 M

IS



STATE OF NEW MEXICO
COMMISSIONER OF PUBLIC LANDS

IN THE MATTER OF THE APPLICATION Cox Canyon Unit Area
BY UNIT OPERATOR FOR SUSPENSION OF Under Agreement for Develop-
OPERATIONS FOR AND THE PRODUCTION ment of Lox Canyon Unit Area

OF NATURAL GAS FROM UNIT WELL NO. 1, San Juan County, New Mexico,

UNDER THE COX CANYON UNIT, COUNTY OF I-Sec, 946, State of New

SAN JUAN, STATE OF NEW MEXICO Mexico -~ Lease E-3091 and
other leases

THE HONORABLE COMMISSIONER OF PUBLIC LANDS
OF THE STATE OF NEW MEXICO

SANTA FE, NEW MEXICO
S IR:

APPLICATION

Colorado 011 and Gas Corporation, as successor Unit Operator,
hereby makes application for the suspension of operations and pro-
duction of natural gas from Unit Well No. 1, and in support thereof
shows:

I

That heretofore, Earl Jones, as Unit Operator and Working In-
terest Owner, and Sinclair 011 & Gas Company, Pubco Development
Company, The Atlantic Refining Company, Delhi 0il Corporation and
others, as Working Interest Owners, entered into a certain agree-
ment designated as "Unit Agreement for the Development and Produce
tion of the Cox Canyon Unit Area, County of San Juan, State of New
Mexico, I-Sec. 946", which Unit Agreement was dated January 10, 1952,
and approved by Guy Shepard, Commissioner of Public Lands, State of
New Mexico, on June 2, 1952, and by Thomas B, Nolan, Acting Direct-
or, United States Geological Survey, on June 12, 1952, and which
Unit Area and Agreement includes lands within the above mentioned oil
and gas lease and other leases issued by the State of New Mexico and
by the United States of America.

II

That t hereafter H. K. Riddle assumed the obligations and duties
of sald Earl Jones under said Unit Agreement and underlying con-
tracts, and sald Earl Jones transferred to the applicant, H. K,
Riddle, his duties as Unit Operator under said Unit Agreement, and



thereafter said H. K. Riddle transferred his duties as Unit Opera-
tor to Colorado 01l and Ggs Corporation.
JII

That heretofore the said H. K. Riddle made timely commencement
of the drilling of Unit Well No. 1 upon State of New Mexico Lease
Number E-3091, and within said Unit Area, at a location 835 feet
from the South line and 1980 feet from t he West line of Section 16,
Township 32 North, Range 11 West, N. M, P, M,, amd indrilling said
well made a valuable discovery of natural gas in the Picture Cliff
formation at depths of between 3634 feet to 3775 feet, and natural
gas was tested in such formation at 1,540,000 cubic feet of gas
per day. That thereafter the sald successor Unit Operator, Colorado
011 and Gas Corporation, continued with the drilling of this well
and completed such drilling on or about June 12, 1953 to a total
depth of approximately 6310 feet and in said well discovered natural
gas 1in the Point Lookout or lower Mesaverde formation at a depth
of from 5995 feet to 6105 feet, (sald gas producing formation being
110 feet thick), and sald well at final gauge tested 2,600,000 cubic
feet of gas per day, with shut-in casing pressure at 705 lbs., and the
allowable as fixed by the State of New Mexico is 350,000 feet of
gas per day.

Iv

That said gas well has been shut in since the final test men-
tioned aforesaid was made,

That the gas to be produced from such well has been committed
by contract to the pipe line to be constructed by Pacific Northwest
Pipe Line Corporation, but gas from such well cannot be sold and
delivered to such pipe line until it is laild into the area where
such well is located.

That it would be in the public interest and in the interest of
conservation and for the benefit of the people of the State of New
Mexico that gas operations and production of natural gas from said
Unit Well No., 1 be suspended.,

-2



V')
That it is provided in Section 18 (c) of said Unit Agreement
as follows:
"(c) Suspension of drilling or producing operations on
all unitized lands pursuant to direction or cansent of
the Secretary and the Commissioner, or their duly author-
ized representatives shall be deemed to constitute such
suspension pursuant to such direction or consent as t0
each and every tract of unitized land,"
Section 18 (e) of sald Unit Agreement provides as follows:
"(e) Any Federal lease for a fixed term of twenty (20)
years or any renewal thereof or any part of such lease
which is made subject to this agreement shall continue
in force beyond the term provided tkerein until the term-
ination hereof. Any other Federal lease and all leases
on lands belonging to the State of New Mexlico committed
hereto shallcontinue in force beyond the term so provided
therein or by law as to the committed land so long as such
land remains committed hereto, provided unitized substances
are dlscovered in paying quantities within the unit area

prior 30 the expiration date of the primary term of such
lease,

Vi
That Unit Operator has submitted a similar application to the
Supervisor of 0il and Gas Operations, Roswell, New Mexico, and the
Director of the United States Geological Survey aml the Secretary
of the Interlor, a copy of which is hereto attached, and such appli-
cation is now pending before the United States Geological Survey.

WHEREFORE, Unit Operator requests that the Commissioner of
Public Lands shall direct that operations for amd the production
of natural gas from said Unit Well No. 1 be suspended until the
pipe line of Pacific Northwest Pipe Line Corporation is laid into
the Unit Area where such gas well is located anl that the terms of
all leases committed to the Unit Area are extended,

DATED the _/_éz/‘ day of W , 1953,
AT 6AS CORP. : W
(MNice #tatont 1\

Unit Operator

I A
P L ERVE




U. 3. - N. )’1.
7/19/51

CERTIFICATION--DETERMINATION

Pursn-nt to the authority vested in th: Secret-rv of the Interior,
und:r the ~ct npproved Febru~ry 25, 1920, 41 Stat, 437, 30 U,5,C, Sces,
181, -t s:q., as ~mended bv the act of Aueu-t 8, 1946, 60 Stot, 950,
and deleeated to the Dirucﬁor of the Geologicnl Survey pursuant to De-
rartment~l Order No, 2365 of October 8, 1947, L3 CFR section 4,611, 12
F.R. 672, T do h.reby:

A. Aporove tho attached asreoment for the development and oper-

ation of th-. Unit Arca, State of .

B, C.rtify ~nd detormine that the unit plon of development and oper-
ation cont.mrlated in the attached agroeem nt is necessary and advisable
in th. putlic inte.rest for the purpose of mor: properly consurving the
natur~l = courccs,

C. fcrtify -nd dotermine th-t the driliing, producing, rent:l,
minimum rovalty, -nd royalty reocuir.mcnts of all Fiuderal lenses committed
to s1id ~7recment are her by established, altered, changed, or re¢voked to
conform with the t :rms »nd conditions of this agreom:nt,

Dt

Director, Unit.d States Geologienl Survey

FHHHE I R




ACKNOWLEDGMENT FOR NATURAL PER3ONS
For use in Arizona, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming

STATE OF ..\-AJA‘L )

) sS.
CONITY OF )

1, the undersigned Notary Public, do hereby certify that on the /
jy o 1922 personally and in person appeared

and' his<her wife-
husband the sisner__ of the above instrument, and personally known to me
o Lo be the person_ “described in and who executed the foregoing instrument
‘,_..j-‘i)_tT,‘sl;l whose name__is-are subscribed thereto and acknowledged to me that

ed, sealed executed and delivered the same as m“ free and
act. and deed for the uses and purposes therein specified and

;{}iven under my hand and Notarial seal this ¢ _day o&%
Ko .

. ..'."

No;ary Public, whose place of

Vy Coemission expires: residence is

@/;; a2

ACKNOWLEDGMENT FOR NATURAL PLR30NG
For use in Arisona, Colorado, Idaho, Montana, lew Mexico, Utah, Vyoming

STATE OF@Mg)
//] é ; 33,
CONTY OF
—— 24

I, the undersigned Notary Public, do hereby certify that on the 4~
R 9 personally and in person appeared

amd

signer of the above instrument, and personally

the person__ described in and who executed the foreroing

instrument d whose name {s-are subacribed thereto and acknowledgeg to

me that sisned, sealed, executed and delivered the same as

free and voluntary act and deed for the uses and purposes ther:in specified
and set forth,

.y Given under my hand and Motarial seal thisﬁ d&Y of M
g ‘.‘u """" . q V
‘.‘u‘ " t. %O . ﬁQ

ssion expires:

RN B /. 9/ 4 é“/




ACKNOWLEDGMENT FOR NATURAL PERSONS
For use in Arizona, Colorado, Idaho, Montana, New Mexico, Utah, Wyoming

STATE OF )
) ss,
CHRITY OF

T, the undersigned Notary Public, do herebr certify that on the _‘f_’dﬁ
of 19 V%, persopally and son appeared
. and his-her wife-
husband the simmer & of the ahove instrument, and personally Imown to me
to be the person é described in and who executed the foregoing instrument
d whose name § _is-are subscribed thereto and acknowledged, to me that __
%simed, sealed, executed and delivered the same as %ﬂ‘}_&u and
volintary act and deed for the uses and purposes therein specified and
w88t forth,

OIS -74

v £y Given under my hand and Notardal seal this _of_ day of _ 2K,
RNy wy > :
.‘.' }ff_:_é,,, 4, .
Pl NP Fudac
r(".’- P.‘U.B A o Notary “ublic, whose, p "WM
' 4""_-3,;.3' ¥y Chmmission expires: residence is

. ¢ squeet

ACKI! MLEDAI'ENT FOR JATURAL PTRON3S
“or usc in Arizone, Coloradn, Tdaho, l'ontana, lew l‘exico, Utah, 'yoming

STATE OF

areorTy OF

) .
) 33, “.
)

T, the undersiened !lotary Publie, 4o hereby certify that on the _____
day of 17 s personally and in person appeared
an-
his=h:r wife-hustand the signer___ of the ahove instrument, and personally
briovn to nmu %2 he the person__ deseriiied in and who execut:d the foreroing
inetrurent and whose name__ is-are subscribed thereto and acknowledged to
re that sirned, sealed, executed and delivered the came as

froe and voluntary act and decd for the uss and purposes ther:ir. sp2ecified
ard =t forth,

Given und2r my Rand and 'otarial seal “hie day ¢ ’
13 .

YNotary Puilic, whose place of
Y Qanricslon expires: recidonce s

Binre totlie s 4
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