201 MAIN ST.

BASS ENTERPRISES PRODUCTION CO. % % (p 5

FORT WORTH, TEXAS 76102-3131

817/390-8400

April 17, 2003

EXPRESS MAIL/

Return Receipt Requested

Bureau of L.and Management New Mexico State Land Office New Mexico Oil Conservation Division
Roswell District Office Commissioner of Public Lands 2040 S. Pacheco

2909 W. 2™ Street 310 Old Santa Fe Trail Santa Fe, New Mexico 87504

Roswell, New Mexico 88201 Santa Fe, New Mexico 87501 Attention: Roy Johnson

Attn: Mr. Ed L. Roberson Attention: Ms. Jami Bailey

Re: 2003 Plan of Development
Big Eddy Unit
Eddy County, New Mexico
Gentlemen:

In accordance with Section 10 of the Big Eddy Unit Agreement dated April 10, 1952, Bass
Enterprises Production Co., Operator of the referenced unit, hereby submits a Plan of Development for the
Big Eddy Unit for the year 2003.

HISTORY OF PAST DEVELOPMENT

We refer to our previous Plans of Development for a detailed description of the operations conducted in this
Unit in prior years.

2002 ACTIVITY

No wells were drilled for the calendar year 2002. However, Bass will continue to evaluate product prices,
geophysical data and other subsurface information for future drilling opportunities in the Big Eddy Unit. It
should be noted that the BLM denied Bass’ APD for the dnilling of the Big Eddy No. 138 well in Sec. 18-
20S-31E. Bass filed an appeal of this denial to the IBLA in 1997; however, no decision has been rendered.

PARTICIPATING AREAS

Bass Enterprises Production Co. has submitted all wells drilled to date where adequate information is
available for commercial determination and participating areas. In the event you have not received
commercial determinations for the wells that have been drilled and completed and are currently producing,
please advise at your earliest convenience and we will submit same to you.

FUTURE DEVELOPMENT

Big Eddy Unit No. 143 - This is well planned to be drilled at a legal location being 660' FSL, 1,980' FWL,
Section 19, T21S-R28E to total depth of 12,300 to test the Morrow Formation.

Big Eddy Unit No. 144 - This well is planned to be drilled at a legal location being 660' FNL, 660' FWL,
Section 30, T21S-R28E, Eddy Countv, New Mexico to a total depth of 12,300' to test the Morrow
Formation.

Big Eddy Unit No. 145 - This well is planned to be drilled a legal location being 1,980' FSL, 660" FWL,
Section 31, T21S-R28E, Eddy County, New Mexico to a total depth of 12,300 to test the Morrow
Formation.
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Big Eddy Unit No. 146 - This well is plaaned to be drilled at a legal location being 1,980' FNL, 660' FEL,
Section 31, T21S-R28E, Eddy County, New Mexico to a total depth of 12,300" to test the Morrow
Formation.

OFFSET OBLIGATIONS

Appropriate and adequate measures will be taken to prevent drainage of unitized substances from lands
within the Big Eddy Unit area, or pursuant to applicable regulations.

MODIFICATIONS

In accordance with the terms and provisions of the Big Eddy Unit Agreement, this Plan of Development
may be modified from time to time as a result of changing conditions.

EFFECTIVE DATE

This Plan of Development shall become effective January 1, 2003.

If this Plan of Development meets with your approval, please so indicate by signing in the
appropriate space provided below and retirn one (1) signed original to the undersigned for our records.

Sincerely,

‘\ .
‘ AS
.[Wayne Paile

JWB:ca Dlviiwllzndman
ACCEPTED AND AGREED this 5752 4l day of 4 V// , 2003.

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS

By:

NEW MEXICOrOIL CONSERVATION DIVISION

By e

F:\LandSecs\Comell Documents\LCA\JWB\Plan of Dc:velopment\#)OZ& Plghpof Dcle/v\2003 - Big Eddy.doc




COMMISSIONER'S OFFICE
Phone (505) 827-5760
Fax (505)827-5766

ADMINISTRATION
Phone (505) 827-5700
Fax (505) 827-5853

GENERAL COUNSEL
Phone (505) 827-5713
Fax (505) 8274262

PUBLIC AFFAIRS
Phone (505) 827-1245
Fax (505) 827-5766

New Mexico State Land Office
Commissioner of Public Lands
Ray Powell, M.S,, D.V.M.

June 3, 2002

Bass Enterprises Production Company
201 Main Street
Ft. Worth, Texas 76102-3131

Attn:  Mr. J. Wayne Bailey
2002 Plan of Development
Big Eddy Unit
Eddy County, New Mexico

Dear Mr. Bailey:

COMMERCIAL RESOURCES
Phone (505) 827-5724
Fax (505) 827-6157

MINERAL RESOURCES
Phone (505) 827-5744
Fax (505)827-4739

ROYALTY MANAGEMENT
Phone (505) 827-5772
Fax (505) 827-4739

SURFACE RESOURCES
Phone (505) 827-5793
Fax (505)827-5711

205

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. Our

approval is subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the unit area and the need for further development of the unit

may exist. You may be contacted at a later date regarding these possibilities.

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY POWELL,M.5.. D.V.M.
COMMISSIONER OF PUBLIC LANDS

.A

/ﬁ*f o KA
BY:
JAMI BAILEY, Director

Oil, Gas and Minerals Division
(505) 827-5744

RP/JB/cpm
xc: Reader File och



BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST.
FORT WORTH, TEXAS 76102-3131

817/390-8400

April 3, 2002
EXPRESS MAIL/
Return Receipt Requested
Bureau of Land Management New Mexico Oil Conservation Division
2909 West 2" Street 1220 S. St. Francis
Roswell, New Mexico 88201 Santa Fe, New Mexico 87505
Attention: Mr. Ed L. Roberson Attention: Mr. Roy Johnson

Commussioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Ms. Jami Bailey

Re: 2002 Plan of Development
Big Eddy Unit
Eddy County, New Mexico
Gentlemen:

In accordance with Section 1C of the Big Eddy Unit Agreement dated April 10, 1952, Bass
Enterprises Production Co., Operator of the referenced unit, hereby submits a Plan of Development for the

Big Eddy Unit for the year 2002.

HISTORY OF PAST DEVELOPMENT

We refer to our previous Plans of Development for a detailed description of the operations conducted 1n this
Unit 1n prior years.

2001 ACTIVITY

Big Eddy Unit No. 61 A — This well was drilled as a reentry of Big Eddy Unit No. 61 at a location being
1,980" FSL, 1,980 FWL, Section 15, Tz1S-R29E, Eddy County, New Mexico. This well was drilled to the
Strawn Formation at a total depth of 11,750" and was plugged and abandoned as a dry hole.

PARTICIPATING AREAS

Bass Enterprises Production Co. has submitted all wells drilled to date where adequate information is
available for commercial determinaticn and participating areas. In the event you have not received
commercial determinations for the wells that have been drilled and completed and are currently producing,
please advise at your earliest convenience and we will submit same to you.

FUTURE DEVELOPMENT

No wells are planned for calendar year 2002. However, Bass will continue to evaluate product prices,
geophysical data and other subsurface information for future drilling opportunities in the Big Eddy Unit. It
should be noted that the BLM denied Bass” APD for the drilling of the Big Eddy NO. 138 well in Sec. 18-
20S-31E. Bass filed an appeal of this denial to the IBLA in 1997; however, no decision has been rendered.
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OFFSET OBLIGATIONS

Appropriate and adequate measures will be taken to prevent drainage of unitized substances from lands
within the Big Eddy Unit area, or pursuant to applicable regulations.

MODIFICATIONS

In accordance with the terms and provisions of the Big Eddy Unit Agreement, this Plan of Development
may be modified from time to time as a result of changing conditions.

EFFECTIVE DATE

This Plan of Development shall become zffective January 1, 2002.

If this Plan of Development meets with your approval, please so indicate by signing in the
appropriate space provided below and rezum one (1) signed original to the undersigned for our records.

Sincerely,

AWa Baile
Division Landman

ACCEPTED AND AGREED this &Y day of /5 2002,

BUREAU OF LAND MANAGEMENT

JWB/WWC:ca

By:

COMMISSIONER OF PUBLIC LANDS

ATION DIVISION

F:\LandSecs\Comell Documents:LCA'WWC\Plan of Development\2002 Plan of DeviBLM-EDDY-2002.doc



BASS ENTERPRISES PRODUCTION CO.

201 MAIN ST,
FORT WORTH, TEXAS 76102-3131

817/390-8400

March 20, 2001
EXPRESS MAIL/
Return Receipt Requested

Bureau of Land Management New Mexico Oil Conservation Division
2909 West 2™ Street 1220 S. St. Francis

Roswell, New Mexico 88201 Santa Fe, New Mexico 87505
Attention: Mr. Ed L. Roberson Attention: Mr. Steven Ross

Commissioner of Public Lands
State of New Mexico

P.O.Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Ms. Jami Bailey

Re: 2001 Plan of Development
Big Eddy Unit
Eddy County, New Mexico
Gentlemen:

[n accordance with Section 10 of the Big Eddy Unit Agreement dated April 10, 1952, Bass
Enterprises Production Co., Operator of the referenced unit, hereby submits a Plan of Development for the

Big Eddy Unit for the year 2001.

HISTORY OF PAST DEVELOPMENT

We refer to our previous Plans of Development for a detailed description of the operations conducted in this
Unit n prior years.

2000 ACTIVITY

Big Eddy Unit No. 38 — This well was drilled at a location being 660" FNL, 1,980' FWL, Section 34,
T21S-R29E, Eddy County, New Mexico. This well was completed in the Bone Spring Formation as an
o1l well in the interval between 10,164' - 10,176".

PARTICIPATING AREAS

Bass Enterprises Production Co. has submitted all wells drilled to date where adequate information is
available for commercial determination and participating areas. In the event you have not received
commercial determinations for the wells that have been drilled and completed and are currently producing.
please advise at your earliest convenience and we will submit same to you.
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FUTURE DEVELOPMENT

Big Eddy Unit No. 61 A — This well will be drilled as a reentry of Big Eddy Unit No. 61 at a location being
1,980" FSL, 1,980' FWL, Section 15, T21S-R29E, Eddy County, New MexXico to a proposed depth of
11,700' to test the Strawn Formation.

OFFSET OBLIGATIONS

Appropriate and adequate measures will be taken to prevent drainage of unitized substances from lands
within the Big Eddy Unit area, or pursuant to applicable regulations.

MODIFICATIONS

In accordance with the terms and provisions of the Big Eddy Unit Agreement, this Plan of Development
may be modified from time to time as a result of changing conditions.

EFFECTIVE DATE

This Plan of Development shall become effective January 1, 2001,

If thus Plan of Development meets with your approval, please so indicate by signing in the
appropriate space provided below and return one (1) signed original to the undersigned for our records.

Sincerely,

dath (LI ke

J. Wayne Bailey
JWB/WWC:ca Division Landman

!/L' VV@.;
ACCEPTED AND AGREED this 472 g day of / ﬂ'— , 2001.

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS

By:

NEW ME ATION DIVISION

By:
7 [4
AUROCH: users'LandSecs'\Comell Documents'LCA'¥WC\Plan of ve)opnﬂZOOl Plan of DeviBLM-EDDY-2001.doc




BASS ENTERPRISES PRODUCTION CoO.
201 MAIN ST.

FORT WORTH, TEXAS 76102-3131

817/390-8400

July 25, 2000 o3
EXPRESS MAIV
Return Receipt Requested
Bureau of Land Management New Mexico Oil Conservation Division
2909 West 2nd Street 2040 S. Pacheco
Roswell, New Mexico 88201 Santa Fe, New Mexico
Attention: Mr. Ed L. Roberson Attention: Ms. Lor1 Wrotenberry

Commussioner of Public Lands
State of New Mexico

P.O.Box 1148

Santa Fe. New Mexico 87504-1148

Attention: Ms. Jami Bailey
Re: Amended 2000 Plan of Development
James Ranch Unit
Eddy County, New Mexico
Gentlemen:

In accordance with Section 10 of the James Ranch Unit Agreement dated April 22, 1952, Bass
Enterprises Production Co., Operator of the referenced unit, hereby submits an Amended Plan of
Development for the James Ranch Unit for the year 2000. This amendment is being filed specifically for
the addition of the following proposed wells:

FUTURE DEVELOPMENT

James Ranch Unit Well No. 20 — This well will be drilled at a legal surface location being 200" FNL.
1,320" FWL, Section 6 T23S-R31E and bottom hole location being 660' FSL, 660' FWL, Section 31.
T22S-R31E. Eddy County, New Mexico to a proposed depth of 11,250 TVD (11.406" MD) to test the
Wolfcamp Formation.

James Ranch Unit Well No. 21 — This well will be drilled at a legal surface location being 200" FNL,
1.380"' FWL, Section 6, T23S-R31E and bottom hole location being 660" FSL, 1,980' FWL, Section 31
T22S-R31E., Eddy County. New Mexico to a proposed depth of 11,287 TVD (11.426' MD) to test the
Wolfcamp Formation.

James Ranch Unit Well No. 22 — This well will be drilled at a legal surface location being 200" FNL.
1,320' FEL. Section 6, T23S-R31E and bottom hole location being 660' FSL, 1.980" FEL. Section 31.
T22S-R31E Eddy County, New Mexizo to a proposed depth of 11,400' TVD (11.547' MD) to test the
Wolfcamp Formation.

James Ranch Unit Well No. 23 — This well will be drilled at a legal surface location being 200" FNL.,
1,270" FEL, Section 6, T23S-R31E aad bottom hole location being 660' FSL, 660" FEL, Section 31,
T22S-R31E. Eddy County, New Mex:co to a proposed depth of 11.380" TVD (11,522' MD) to test the
Wolfcamp Formation.

1 LandSecs Comell Documents LCA WWC Plan of Development BLM-Amended JRU 2000 Juc
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James Ranch Unit Well No. 24 — This well will be drilled at a legal location being 200" FNL, 1,295' FEL,
Section 6, T23S-R31E and bottom hole location being 1,980" FEL. 660' FEL, Section 31, T228-R31E,
Eddy County, New Mexico to a proposed depth of 11,382' TVD, (11,840' MD) to test the Wolfcamp
Formation.

James Ranch Unit Well No. 25 — This well will be drilled at a legal surface location being 200" FNL,
1,355' FEL, Section 6, T23S-R31E and bottom hole location being 1,980' FSL, 1,980" FEL, Section 31,
T228-R31E, Eddy County, New Mexico to a proposed depth of 11,350' TVD (11,797" MD) to test the
Wolfcamp Formation.

James Ranch Unit Well No. 2501 — This well will be drilled at a legal surface location being 200" FNL,
1,380" FEL, Section 6, T23S-R31E and bottom hole location being 1,980' FSL, 1,980' FEL, Section 31,
T22S-R31E, Eddy County, New Mexico to a proposed depth of 7,864' TVD (8.909' MD) to test the
Delaware Formation.

James Ranch Unit Well No. 26 — This well will be drilled at a legal surface location being 200" FNL,
1,355' FWL, Section 6, T23S-R31E and bottom hole location being 1,980' FSL, 1,980' FWL, Section 31,
T22S-R31E, Eddy County, New Mexico to a proposed depth of 11,310' TVD (11,730' MD) to test the
Wolfcamp Formation.

James Ranch Unit Well No. 2601 — This well will be drilled at a legal surface location being 200" FNL,
1,295' FWL, Section 6, T23S-R31E and bottom hole location being 1,980' FSL, 1,980' FWL, Section 31,
T22S-R31E, Eddy County, New Mex co to a proposed depth of 7.812' TVD (8,880' MD) to test the
Delaware Formation.

James Ranch Unit Well No. 27 — This well will be drilled at a legal surface location being 1,780' FSL,
200" FEL, Section 36, T22S-R30E and bottom hole location being 1,980" FSL, 660' FWL, Section 31,
T22S-R31E, Eddy County, New Mexico to a proposed depth of 11.272' TVD (11.365' MD) to test the
Wolfcamp Formation.

James Ranch Unit Well No. 33 — This well will be drilled at a legal location being 660' FNL, 1.813'
FEL, Section 1, T23S-R30E, Eddy County, New Mexico to a proposed depth of 7,810 to test the
Delaware - Lower Brushy Canyon Formation.

James Ranch Unit Well No. 35 — This well will be drilled at a legal location being 660' FNL, 660" FEL,
Section 1, T23S-R30E, Eddy County, New Mexico to a proposed depth of 7,830" to test the Delaware -
Lower Brushy Canyon Formation.

James Ranch Unit Well No. 38 — This well will be drilled at a legal location being 1,980" FSL. 660' FEL,
Section 1, T23S-R30E, Eddy County, Mew Mexico to a proposed depth of 7,810" to test the Delaware -
Lower Brushy Canyon Formation.

James Ranch Unit Well No. 62 — This well will be drilled at a legal location being 1,200' FSL, 2,080’
FEL, Section 1, T23S-R30E, Eddy County, New Mexico to a proposed depth of 7,830' to test the
Delaware - Lower Brushy Canyon Formation.

H LandSecs Comnel: Documents LCA WWC Plan of Development BLN -Amended JRU 200 doc
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James Ranch Unit Well No. 74 — Tais well will be drilled at a legal location being 330' FNL,
430' FWL, Section 6, T23S-R31E, Eddy County, New Mexico to a proposed depth of 7,860" to
test the Delaware - Lower Brushy Canyon Formation.

James Ranch Unit Well No. 79 — This well will be drilled at a legal location being 330" FNL, 990' FEL,
Section 6, T23S-R31E, Eddy County, New Mexico to a proposed depth of 11,500 to test the Delaware
Formation.

James Ranch Unit Well No. 80 — This well will be drilled at a legal location being 330' FNL, 1,650' FEL,
Section 36, T225-R30E, Eddy County, New Mexico to a proposed depth of 11,250' to test the Delaware
Formation.

James Ranch Unit Well No. 81 — This well will be drilled at a legal location being 560' FNL 990' FWL,
Section 1, T23S-R30E, Eddy County, New Mexico to a proposed depth of 7,780" to test the Delaware -
Lower Brushy Canyon Formation.

James Ranch Unit Well No. 82 — This well will be drilled at a legal location being 1,200' FSL, 760' FEL,
Section 1, T23S-R30E, Eddy County, New Mexico to a proposed depth of 7,840' test the Delaware -
Lower Brushy Canyon Formation.

James Ranch Unit Well No. 83 -~ This well will be drilled at a legal location being 2,080"' FSL, 1,780
FEL, Section 1, T23S-R30E, Eddy County, New Mexico to a proposed depth of 7,820' test the Delaware
- Lower Brushy Canyon Formation.

James Ranch Unit Well No. 84 — This well will be drilled at a legal location being 1,980" FNL, 760' FEL,
Section 1, T23S-R30E, Eddy County, New Mexico to a proposed depth of 7,820" test the Delaware -
Lower Brushy Canyon Formation.

James Ranch Unit Well No. 85 — This well will be drilled at a legal location being 2,180' FSL, 350' FWL,
Section 6, T23S-R31E, Eddy County, New Mexico to a proposed depth of 7,860' test the Delaware -
Lower Brushy Canyon Formation.

James Ranch Unit Well No. 86 — This well will be drilled at a legal location being 760" FSL, 760' FWL,
Section 6, T23S-R31E, Eddy County, New Mexico to a proposed depth of 7,900" test the Delaware -
Lower Brushy Canyon Formation.

James Ranch Unit Well No. 87 — This well will be drilled at a legal location being 660' FSL, 1,980' FWL,
Section 6, T23S-R31E, Eddy County, New Mexico to a proposed depth of 11,300" test the Wolfcamp
Formation.

James Ranch Unit Well No. 88 — This well will be drilled at a legal location being 660' FSL, 1,980' FWL,
Section 8, T238-R31E, Eddy County, New Mexico to a proposed depth of 8,090' test the Delaware
Formation.

H -LandSecs Comell Documents LCA WWC Plan of Development BLM-Amended JRU 2000 doc
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James Ranch Unit Well No. 89 — This well will be drilled at a legal location being 660' FSL, 660" FWL,
Section 8, T23S-R31E, Eddy County, New Mexico to a proposed depth of 8,050 test the Delaware
Formation.

James Ranch Unit Well No. 90 — This well will be drilled at a legal location being 660" FNL, 660' FWL,
Section 17, T23S-R31E, Eddy County, New Mexico to a proposed depth of 8,050" test the Delaware
Formation.

EFFECTIVE DATE

This Plan of Development shall become =ffective on July 21, 2000.

If this Amended Plan of Development meets with your approval, please so indicate by signing in the
appropnate space provided below and rerurn one (1) signed original to the undersigned for our records.

Very truly yours,

J. Wdyn
Division Landman
JWB:ca
ACCEPTED AND AGREED this 7 day of ,4u;; st 200,

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS

By:

NEW MEXIC ATION DIVISION

H LandSecs Comeil Documents LCA WWC Plan of Deveiopment BLM-Amended JRU 2000 doc



BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST
FCRT WORTH, TEXAS 76102-3131

817/390-8400 S 3 l

July 25, 2000
EXPRESS MAIL/
Return Receipt Requested

Bureau of Land Management New Mexico O1l Conservation Division
2909 West 2nd Street 2040 S. Pacheco

Roswell, New Mexico 88201 Santa Fe. New Mexico 87505
Attention: Mr. Ed L. Roberson Attention: Ms. Lort Wrotenberry

Commuissioner of Public Lands
State of New Mexico

P.O.Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Ms. Jami Bailey

Re: Amended 2000 Plan of Development
Poker Lake Unit
Eddy County, New Mexico
Gentlemen:

In accordance with Section 10 of the Poker Lake Unit Agreement dated March 18. 1952, Bass
Enterprises Production Co., Operator of the referenced unit. hereby submits an Amended Plan of
Development for the Poker Lake Unit for the year 2000. This amendment is being filed specifically for the
addition of the following proposed wells:

FUTURE DEVELOPMENT

Poker Lake Unit No. 141 - This well will be drilled at a legal location being 1,980" FSL & 660" FWL
Section 32, T23S-R30E, Eddy County. New Mexico to a proposed depth 7,550 to test the Delaware -
Lower Brushy Canyon Formation.

Poker Lake Unit No. 142 - This well will be drilled at a legal location being 1,980 FNL & 1,950" FWL
Section 31, T23S-R30E, Eddy County. New Mexico to a proposed depth 7.530" to test the Delaware -
Lower Brushy Canyon Formation.

Poker Lake Unit No. 147 - This well will be drilled at a legal location being 660" FNL & 1.650" FEL.
Section 5. T23S-R30E. Eddy County, New Mexico to a proposed depth 13,200" to test the Woltfcamp
Formation.

Poker Lake Unit No. 148 - This well will be drilled at a legal location being 1,750' FNL & 750' FEL Section
32, T23S-R30E, Eddy County, New Mexico to a proposed depth 13,170' to test the Wolfcamp Formation.

Poker Lake Unit No. 149 - This well will be drilled at a legal location being 660’ FSL & 2.130" FEL.
Section 31, T23S-R30E, Eddy County, New Mexico to a proposed depth 7,490" to test the Delaware -
Lower Brushy Canyon Formation.
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Poker Lake Unit No. 150 - This well will be drilled at a legal location being 510" FNL & 1.980" FEL,
Section 6, T23S-R30E, Eddy County, New Mexico to a proposed depth 7,53(' to test the Delaware - Lower
Brushy Canyon Formation.

Poker Lake Unit No. 151 - This well will be drilled at a legal location being 760' FNL & 810' FEL, Section
6, T23S-R30E, Eddy County, New Mexico to a proposed depth 7,590" to test the Delaware — Lower Brushy
Canyon.

Poker Lake Unit No. 152 - This well will be drilled at a legal location being 1,980' FNL & 660" FEL,
Section 6, T23S-R30E, Eddy County, New Mexico to a proposed depth 7.560' to test the Delaware - Lower
Brushy Canyon Formation.

Poker Lake Unit No. 153 - This well w1l be drilled at a legal location being 1,830' FNL & 1.980" FEL
Section 31, T23S-R30E, Eddy County, New Mexico to a proposed depth 14,750' to test the Morrow
Formation.

EFFECTIVE DATE

This Amended Plan of Development shal. become effective on July 21, 2000.

If this Amended Plan of Developraent meets with your approval, please so indicate by signing in the
appropriate space provided below and retam one (1) signed original to the undersigned for our records.

Very truly yours,

JWB/WWC:ca poa
ACCEPTED AND AGREED this / day of ggu 587, 2000,

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS
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BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST.
FORT WORTH. TEXAS 76102-3131

817/390-8400

July 25,2000
EXPRESS MAIL/
Return Receipt Requested

Bureau of Land Management New Mexico O1l Conservation Division
2909 West 2nd Street 2040 S. Pacheco

Roswell. New Mexico 88201 Santa Fe, New Mexico 87505
Attention: Mr. Ed L. Roberson Attention: Ms. Lor1 Wrotenberry

Commussioner of Public Lands
State of New Mexico

P. O.Box 1148

Santa Fe. New Mexico 87504-1148

Attention: Ms. Jami Bailey

Re: Amended 2000 Plan of Development
Big Eddy Unit
Eddy County, New Mexico
Gentlemen:

In accordance with Section 10 of the Big Eddy Unit Agreement dated April 10, 1952, Bass
Enterprises Production Co., Operator of the referenced unit, hereby submits an Amended Plan of
Development for the Big Eddy Unit for the year 2000. This amended plan is being filed specifically tor the
addition of the following well to our original Plan of Development.

2000 ACTIVITY

Big Eddy No. 141 — This well will be dnlled 330' FSL & 1.980" FEL. Section 15, T21S-R29E, Lddy
County, New Mexico to a proposed total depth of 11,750 to test the Strawn Formation. This well is located
in the Potash Enclave. Bass has received a waiver of objection from the potash Lessee (Mississippi
Chemical), and is now awaiting BLM approval.

EFFECTIVE DATE

This Amended Plan of Development shall become effective July 21, 2000.
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If this Amended Plan of Development meets with your approval, please so indicate by signing in the
appropriate space provided below and return one (1) signed original to the undersigned for our records.

Sincerely,

JWB/WWC:ca ,sDivision Land

‘é n
ACCEPTED AND AGREED this szch)' of 45/ uﬁz_, 2000.

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS

H: LandSecs Cornell Documents LCA WWCiPlan ot Development:BLM-EDDY-Amended 2000.doc



BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST.
FORT WORTH TEXAS 76102-3131

817/390-8400

April 26, 2000
EXPRESS MAIL/
Return Receipt Requested

Bureau of Land Management New Mexico Oil Conservation Division
2909 West 2nd Street 2040 S. Pacheco

Roswell, New Mexico 88201 Santa Fe, New Mexico §7505
Attention: Mr. Ed L. Roberson Attention: Ms. Lori Wrotenberry

Commuissioner of Public Lands
State of New Mexico

P.O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Ms. Jami Bailey

Re: 2000 Plan of Development
Big Eddy Unit
Eddy County, New Mexico
Gentlemen:

In accordance with Section 10 of the Big Eddy Unit Agreement dated April 10, 1952, Bass
Enterprises Production Co., Operator of the referenced unit, hereby submits a Plan of Development for the

Big Eddy Unut for the year 2000.

HISTORY OF PAST DEVELOPMENT

We refer to our previous Plans of Development for a detailed description of the operations conducted in this
Unit in prior years.

2000 ACTIVITY

Bass continued to evaluate recently acquired 3-D seismic data covering a portion of the Unit Area in an
effort to develop drilling locations outside the potash enclave.

PARTICIPATING AREAS

Bass Enterprises Production Co. has submitted all wells drilled to date where adequate information is
available for commercial determinaticn and participating areas. In the event you have not received
commercial determinations for the wells that have been drilled and completed and are currently producing,
please advise at your earliest convenience and we will submit same to you.
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FUTURE DEVELOPMENT

Bass' plans for 2000 are to continue to evaluate recently acquired 3-D geophysical data and other subsurface
data for future drilling purposes.

OFFSET OBLIGATIONS

Appropriate and adequate measures will be taken to prevent drainage of unitized substances from lands
within the Big Eddy Unit area, or pursuant to applicable regulations.

MODIFICATIONS

In accordance with the terms and provisions of the Big Eddy Unit Agreement, this Plan of Development
may be modified from time to time as a result of changing conditions.

EFFECTIVE DATE

This Plan of Development shall become effective January 1, 2000.

If this Plan of Development meets with your approval, please so indicate by signing in the
appropriate space provided below and return one (1) signed original to the undersigned for our records.

Sincerely, )
e
. Wayne’Bailey -
JWB/WWC:ca Division Landman
ACCEPTED AND AGREED this 4 dayor )‘@ 2000,

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS

ONMSERVATION DIVISION



BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST.
FORT WORTH, TEXAS 76102-3131

817/390-8400

March 10, 1999

CERTIFIED MAIL/
Return Receipt Requested

Bureau of Land Management
2901 West 2nd Street
Roswell, New Mexico 88201

Attention: Mr. Edwin L. Roberson

Commissioner of Public Lands
State of New Mexico

P.O.Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Ms. Jami Bailey

New Mexico Oil Conservation Division
2040 S. Pacheco
Santa Fe, New Mexico 87505

Attention: Ms. Lor1 Wrotenberry

Re: 1999 Plan of Development
Big Eddy Unit
Eddy County, New Mexico
Gentlemen:

In accordance with Section 10 of the Big Eddy Unit Agreement dated April 10, 1952, Bass
Enterprises Production Co., Operator of the referenced unit, hereby submits a Plan of Development

for the Big Eddy Unit for the year 1999.

HISTORY OF PAST DEVELOPMENT

We refer to our previous Plans of Development for a detailed description of the operations
conducted in this Unit in prior years.

1998 ACTIVITY

Bass has re-processed recently acquired 3-D seismic data covering a portion of the Unit Area.

PARTICIPATING AREAS

Bass Enterprises Production Co. has submitted all wells drilled to date where adequate information
is available for commercial determination and participating areas. In the event you have not
recelved commercial determinations for the wells that have been drilled and completed and are
currently producing, please advise at your earliest convenience and we will submit same to you.
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FUTURE DEVELOPMENT

Bass' plans for 1999 are to continue to evaluate recently acquired 3-D geophysical data and other
subsurface data for future drilling purposes.

OFFSET OBLIGATIONS

Appropriate and adequate measures will be taken to prevent drainage of unitized substances from
lands within the Big Eddy Unit area, or pursuant to applicable regulations.

MODIFICATIONS

In accordance with the terms and provisions of the Big Eddy Unit Agreement, this Plan of
Development may be modified from time to time as a result of changing conditions.

EFFECTIVE DATE

This Plan of Development shall becorae effective January 1, 1999.

If this Plan of Development meets with your approval, please so indicate by signing in the
appropriate space provided below ard return one (1) signed original to the undersigned for our
records.

MARKET CONDITIONS

Bass' 1998 Activity and our 1999 Planned Activities are considerably modest compared to previous
years. This is a result of a decrease in product price being as much as a 36% decline in oil prices
and a 25% decline in natural gas prices over the past 12 months. Most of the oil and gas operators
operating in Southeastern New Mexico are affected by the declining product prices which has
resulted 1n a substantial decrease in drilling activity. In the event our drilling plans for 1999 are
revised, we will provide for your approval an amended Plan of Development accordingly.

Sincerely,

JWB:ca

H:LandSecs Comell Documents LCA WWCBLM-EDDY 99 .doc
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o M
ACCEPTED AND AGREED this day Of_r/t ., 1999,

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS

"ATION DIVISION

H- LandSecs Cornell Documents LCA WWC BLM-EDDY .99.doc



COMMERCIAL RESOURCES
(505)-827-5724

SURFACE RESOURCES State of New Mexico
(305)-827-5793 Commissioner of Public Lands
MINERAL RESOURCES Ray Powell, M.S., D.V.M.
(505)-827-5744 310 Old Santa Fe Trail, P. O. Box 1148
ROYALTY Santa Fe, New Mexico 87504-1148
(508)-827-5772 Phone (505)-827-5760, Fax (505)-827-5766

December 29, 1998

Bass Enterprises Production Company
20! Main Street
Ft. Worth, Texas 76102-3131

Attn:  Mr. J. Wayne Bailey

Re: 1998 Plan of Development
Big Eddy Unit
Eddy County, New Mexico

Dear Mr. Bailey:

PUBLIC AFTAIRS
(505)-827-5765

ADMINISTRATIVE MQMT.
(505)-827-5700

LEQAL
{505)-827-5713

PLAMNING
(505)-827-5752

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. Our

approval is subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the unit area and the need for further development of the unit may exist.

You may be contacted at a later date regarding these possibilities.
If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-3791.
Very truly yours,

RAY POWELL. M.S.,D.V.M.
COMMISSIONER OF PUBLIC LANDS

BY:

JAMI BAILEY, Director

Oil. Gas and Minerals Division
(505) 827-5744

RP/JB/cpm
xc: Reader File OCDh BLM



FILE
BASS ENTERPRISES PRODUCTION CO.

201 MAIN ST #\3@5

FORT WORTH, TEXAS 76102-3131

817/390-8400

May 15, 1998

CERTIFIED MAIL/
Return Receipt Requested

Bureau of Land Management
2901 West 2nd Street
Roswell, New Mexico 88201

Attention: Mr. Edwin L. Roberson

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Ms. Jami Bailey
New Mexico 0Oil Conservation Division
2040 S. Pacheco

Santa Fe, New Mexico 87505

Attention: Ms. Lori Wrotenberry

Re: 1998 Plan of Development
Big Eddy Unit
Eddy County, New Mexico

Gentlemen:

In accordance with Section 10 of the Big Eddy Unit Agreement
dated April 10, 1952, Bass Enterprises Production Co., Operator of
the referenced unit, hereby submits a Plar of Development for the
Big Eddy Unit for the year 1998.

HISTORY OF PAST DEVELOPMENT

We refer to our previous Plans of Development for a detailed
description of the operations conducted in this Unit in prior
years.



May 15, 1998 - BLM (BEU)
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1997 Drilling Activity

Big Eddy Unit Well No. 122 - Completed in August 1993, this well,
formerly completed in the Strawn Formation, was deepened to a
depth of 12,850' and completed as a gas well in the Morrow
Formation. This well is located 1980' FNL & 1980' FWL, Section 4,
T20S-R31E, Eddy County, New Mexico.

Big Eddy Unit Well No. 137 - Chi Energy, Inc. drilled this well at
a location being 2,310' FNL, 1,650' FEL, Section 16, T21S-R29E,
Eddy County, New Mexico. This well was completed as a gas well in
the Morrow Formation.

Denied Drilling Applications:

Big Eddy Unit Well No. 91 A - With the potash Lessee's approval,
Bass submitted an APD on this well to be drilled directionally
with a surface location of 253' FNL, 1,600' FWL, Section 5, T21S-
R30E, and a projected bottom hole location of 825' FSL, 1,980
FEL, Section 31, T20S-R31E. The projected total vertical depth is
14,400' with a measured depth of 14,532' to test the Morrow
Formation.

Big Eddy Unit Well No. 138 - With the potash Lessee's approval,
Bass submitted an APD on this well to be drilled at a location of
660' FNL, 660 FEL, Section 18, T20S-R31E with a proposed depth of
5,500' to test the Delaware Formation.

PARTICIPATING AREAS

Bass Enterprises Production Co. has submitted all wells drilled to
date where adequate information is available for commercial
determination and participating areas. In the event you have not
received commercial determinations for the wells that have been
drilled and completed and are currently producing, please advise
at your earliest convenience and we will submit same to you.

FUTURE DEVELOPMENT

Bags' plans for 1998 are to continue to evaluate recently acquired
3-D geophysical data and other subsurface data for future drilling
purposes. Bass has been precluded from drilling at several
locations due to potash restrictions, both at the two locations
stated above and other locations in prior years.



May 15, 1998 - BLM (BEU)
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OFFSET OBLIGATIONS

Appropriate and adequate measures will be taken to prevent
drainage of unitized substances from lands within the Big Eddy
Unit area, or pursuant to applicable regulations.

MODIFICATIONS

In accordance with the terms and provisions of the Big Eddy Unit
Agreement, this Plan of Development may be modifiec from time to
time as a result of changing conditions.

EFFECTIVE DATE

This Plan of Development shall become effective January 1, 1998.

If this Plan of Development meets with your approval, please so
indicate by signing in the appropriate space provided below and
return one (1) signed original to the undersigned for our records.

Sincerely,

A -
[ b Brscerr
Jr ag%; Baiﬁéﬁ
Division Landmén
JWB:ca

gﬁé /
ACCEPTED AND AGREED this // day of /X &7

1998.

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANCS

By:

NEW Oi;/gﬁNSERVATIOK DIVISION
By: 4 é?ﬂ?,dbmv———*—"‘_"
A4 I / ¥

C:\LCA\WWC\BLM-EDDY. 98



COMMERCIAL RESOURCES PUBLIC AFTAIRS

(505)-827-5724 (505)-827-5765
SURFACE RESOURCES State of New Mexico ADMINISTRATIVE MQMT.
-827-5793 . s . 505)-827-5700
(303y-827-579 Commissioner of Public Lands 508y
MINERAL RESOURCES Ray Powell, M.S., D.V.M. LEQAL
(505)-827-5744 310 Old Santa Fe Trail, P. O. Box 1148 (305)-827-5713
ROYALTY Santa Fe, New Mexico 87504-1148 PLANNINQ
(505)-827-5772 Phone (505)-827-5760, Fax (505)-827-5766 (505)-827-5752
February 2, 1998
Chi Energy, Inc.
P.O. Box 1799

Midland, Texas 79702
Attn:  Mr. John W. Qualls
Re: Designation of Agent
Big Eddy Unit Well No. 140
Eddy County, New Mexico
Dear Mr. Qualls:

We are 1n receipt of your letter of January 25, 1998, wherein Bass Enterprises Production Company has designated Chi
Energy, Inc. as its agent to drill, test and complete the Big Eddy Unit Well No. 140 in the NW/4 of Section 16-21S-29E.

Your designation of agent is hereby apprcved.  Our approval is subject to like approval by the Bureau of Land
Management.

This designation of agent does not relieve the: unit operator of the responsibility for compliance with the terms of the unit
agreement and applicable state regulations.

If you have any questions or if we may be of further help, please contact Pete Martinez at (503) 827-5791.
Very truly yours,

RAY POWELL, MS, D VM.
COMMISSIONER OF PUBLIC LANDS

BY:

JAMI BAILEY, Director
Oil, Gas and Minerals Division
(505) 827-5744

RP/IB/cpm
Enclosure
xc: Reader File OCD TRD Bass Enterprises Production Company



COMMERCIAL RESOURCES
(505)-827-5724

SURFACE RESOURCES State of New Mexico
(505)627-5793 Commissioner of Public Lands
MINERAL RESOURCES Ray Powell, .S., D.V.M.
(505)-827-5744 310 Old Santa Fe Trail, P. O. Box 1148
ROYALTY Santa Fe, New Mexico 87504-1148
(505)-827-5772 Phone (505)-827-5760, Fax (505)-827-5766

August 28, 1997

Chi Energy, Inc.
P.O. Box 1799
Midland, Texas 79702

Attn.  Mr. John W. Qualls

Re:  Designation of Agent
Big Eddy Unit Well No. 137
Eddy County, New Mexico

Dear Mr. Qualls:

PUBLIC AFFAIRS
(505)-827-576%

ADMINISTRATIVE MQMT.
(505)-827-5700

LEQAL
(505)-827-5713

PLANNING
(505)-827-5752

We have received your designation of agent application, wherein Bass Enterprises Production
Company has designated Chi Energy, Inc. as its agent to drill, test and completz the Big Eddy Unit

Well No. 137

Your designation of agent is hereby approved. Our adproval is subject to like aparoval by the Bureau

of Land Management.

This designation of agent does not relieve the unit operator of the responsibility for compliance with

the terms of the unit agreement and aprlicable state regulations.



Chi Energy, Inc.
August 28, 1997
Page 2

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-
5791.

Very truly yours,

RAY POWELL, M.S, DVM.
COMMISSIONER OF PUBLIC LANDS

BY: @'W—/ ﬁ«dﬁ/ QM‘

JAMI BAILEY, Director I

Oil, Gas and Minerals Division

(505) 827-5744

RP/IB/cpm

xc: Reader File OCD Bass Enterprises BLM
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COMMERCIAL RESOURCES R PUBLIC AFFAIRS
(505)-827-5724 (505)-827-3765

SURFACE RESOURCES State of New Mexico ADMINISTRATIVE MQMT.
(505)-827-5793 . . . .827-
Commissioner of Public Lands (503)-627:5700
”'”{iﬁ:;;;’;?;”:f“ Ray Powell, M.S., D.V.M. LEQAL
310 Old Santa Fe Tiall, P. O. Box 1148 (505)-827-5713
ROYALTY Santa Fe, New Mexico 87504-1148 PLANNING
(505)-827-5772 Phone (505)-827-576C, Fax (505)-827-5766 (505)-827-5752

February 17, 1997

Bass Enterprises Production Company
201 Main Street
Ft. Worth, Texas 76102-3131

Attn:  Mr. J. Wayne Bailey

Re: 1997 Plan of Developmert
Big Eddy Unit
Eddy County, New Mexico

Dear Mr. Bailey:

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of
Development. Our approval is subject to like aparoval by all other appropriate agencies.

The possibility of drainage by wel's outside of the unit area and the need for Zurther
development of the unit may exist. You may be contacted at a later date regarding these
possibilities.

If you have any questions or if we may be of furtaer help, please contact Pete Martinez at (505)
827-5791.

Very truly yours,

RAY POWELL, M.S, D.V.M.
COMMISSIONER OF PUBLIC LANDS

P
BY: ’ -
JAMI BAILEY, Director

Oil, Gas and Minerals Division

(505) 827-5744

RP/IB/cpm
cc. Reader File OCD BLM



BASS ENTERPRISES IPRODUCTION CO.
201 MAIN 3T.
FORT WORTH, TEXAS 76102-3131

817/390-8:.00

January 30, 1997

CERTIFIED MAIL/
Return Receipt Requested

Bureau of Land Management
P. 0. Box 1397
Roswell, New Mexico 8820:.

Attention: Mr. Tony Ferguson

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Ms. Mr. Larry Kehoe

New Mexico 0il Conservation Division
2040 S. Pacheco
Santa Fe, New Mexico 87505

Attention: Mr. William LeMay

Re: 1997 Plan of Development
Big Eddy Unit
Eddy County, New Mexico

Gentlemen:

In accordance with Section 10 of the Big Eddy Unit Agreement
dated April 10, 1952, Bass Enterprises Production Co., Operator of
the referenced unit, hereby submits a Plan of Development for the
Big Eddy Unit for the year 1997.

HISTORY OF PAST DEVELOPMENT

We refer to our previous Plans of Development for a detailed
description of the operations corducted in this Unit in prior
years.



PARTICIPATING AREAS

Bass Enterprises Producticn has submnitted all wells drilled to date
where adequate information is available for commercial
determination and participating areas. In the event you have not
received commercial determinations for the wells that have been
drilled and completed and are currently producing, please advise at
your earliest convenience and we wi..l submit same to vou.

FUTURE DEVELOPMENT

Big Eddy Unit Well No. 122 - Completed in August 1993, this well,
formerly completed in the Strawn Formation will be deepened to a
depth of 12,800' to test the Morrow Formation. This well is
located 1980' FNL & 1980' FWL, Sec:tion 4, T20S-R31E, Eddy County,
New Mexico.

OFFSET OBLIGATIONS

Appropriate and adequate measures w:.1l1l be taken to prevent drainage
of unitized substances frcm lands w:.thin the Big Eddy Unit area, or
pursuant to applicable regulations.

MODIFICATIONS

In accordance with the terms and provisions of the Big Eddy Unit
Agreement, this Plan of Developmen: may be modified from time to
time as a result of changing conditions.

EFFECTIVE DATE

This Plan of Development shall become effective January 1, 1997.

If this Plan of Development meets with your approval, please
so indicate by signing in the appropriate space provided below and
return one (1) signed original to tlLe undersigned for our records.

Sincerely,

()
W eEai
Division Iandman

JWB:pb



ACCEPTED AND AGREED this
1997.

C:\LCA\WWC\BLM-EDDY. 96

e .
/& day of /’€/b

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS

By:

ryxﬁ? CONSERVATION DIVISION
By: \




BASS ENTERPRISES IPRODUCTION CO.
201 MAIN 3T.
FORT WORTH, TEXAS 76102-3131
817/390-8: 00

February 2, 1996

CERTIFIED MAIL/
Return Receipt Requested

Bureau of Land Management
P. O. Box 1397
Roswell, New Mexico 88201

Attention: Mr. Tony Ferguson
Commissioner of Public Lands
State of New Mexico
P. O. Box 1148
Santa Fe, New Mexico 87504-1148
Attention: Ms. Jami Bailey
New Mexico Oil Conservation Division
2040 S. Pacheco
Santa Fe, New Mexico 87505
Attention: Mr. William LeMay
Re: 1996 Plan of Development
Big Eddy Unit
Eddy County, New Mexico

Gentlemen:

Wil
PR
oy

In accordance with Section 10 of the Big Eddy Unit Agreement dated April 10, 1952,
Bass Enterprises Production Co., Operator of the referenced unit, hereby submits a Plan of

Development for the Big Eddy Unit for the year 1996.

HISTORY OF PAST DEVELOPMENT

We refer to our previous Plans of Development for a detailed description of the operations

conducted in this Unit in prior years.



February 2, 1996

Page 2
1995 ACTIVITY
Big Eddy Unit Well No, 131 - This well was drilled at a location 2,310' FNL and 2,310

FWL in Section 11, T21S-R28E, Eddy County, New Mexico and was drilled to a total depth
of 6,454' to the Delaware Formation. The well was a dry hole and was plugged and
abandoned.

PARTICIPATING AREAS
Bass Enterprises Production has submitted all wells drilled to date where adequate
information is available for commercial determ nation and participating areas. In the event

you have not received commercial determinatinns for the wells that have been drilled and

completed and are currently producing, please advise at your earliest convenience and we
will submit same to you.

DEVELOPMENT

Bass’ plans for 1996 are to continue to evaluat: geophysical and other subsurface data for
future drilling purposes. Bass’ drilling activity level for 1996 will be largely dictated upon
the gas market and gas price levels, which presently have been much lower than expected.

OFFSET OBLIGATIONS

Appropriate and adequate measurezs will be taken to prevent drainage of unitized substances
from lands within the Big Eddy Unit area, or pursuant to applicable regulations.

IFICATION

In accordance with the terms and provisions of the Big Eddy Unit Agreement, this Plan of
Development may be modified from time to tine as a result of changing conditions.

EFFECTIVE DATE

This Plan of Development shall become effective January 1, 1996.



February 2, 1996
Page 3

If this Plan of Development meets with your approval, please so indicate by signing
in the appropriate space provided below and return one (1) signed original to the
undersigned for our records.

Sincerely,
/ ’,ij;“ r
3./<Va9ne Beiley
Division Landman
JWB:ca
ACCEPTED AND AGREED this 7 {1'/' day of /%A . , 1996.

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS

By:

NEW MEXICO OIL CONSERVATION DIVISION

¢:\LCA\WWC\BLM-EDDY 9%



BASS ENTERPRISES PRODUCTION CO.

201 MAIN ST.
FORT WORTH, TEXAS 76102-3131

817/390-£400

June 16, 1995

Bureau of Land Management New Mexico Oil Conversation Divison
P. O. Box 1397 P. O. Box 2088

Roswell, New Mexico 88201 Santa Fe, New Mexico 87504
Attention: Mr. Les Babyak Attention: Mr. William LeMay
Commissioner of Public Lands

State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Mr. Floyd Prando

Re: Big Eddy Un't No. 127 Well
2,080" FSL &: 1,980' FWL
Section 16, T21S-R29E
Eddy County, New Mexico

Gentlemen:

Bass Enterprises Production Co. as Uniit Operator of the Big Eddy Unit, in
conjunction with Enron Oil & Gas Company, as Operator of the Big Eddy Unit No. 127
Well, have completed its evaluation of the procduction history to determine the economic
liability of the Delaware formation in the Big Eddy Unit No. 127 Well. The Delaware
formation in the Big Eddy Unit No. 127 Well does not meet the BLM criteria for
classification as a commercial well. In support of this determination, please find enclosed
the data which was utilized in the analysis of this well.

Based upon the foregoing information, Bass recommends that the Big Eddy Unit No.
127 Well be produced on a lease basis from the Delaware formation, and therefore, not be
included in a participating area. Should you have any questions or need additional
information in relation to this matter, please fecl free to contact me a (817) 390-8568.

Sincerely,

Jihh fd

Worth Carlin

WWC:ca



WORKSHEET FOR COMMERCIAL DETERMINATION

| AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA

WELL Big Eddy Unit #127 FORMATICN Delaware
LOCATION K UNIT, 2080 FEET FROM S LINE & 1980 FEET FROM W LINE
SECTION 16 TOWNSHIP 218 , RANGE 29E , COUNTY Eddy . NEW MEXICO
SPUD DATE 9/17/93 COMPLETION DATE 11/10/82 INITIAL PRODUCTION 11/14/83
PERFORATIONS 6740-6750, 5609-6631, 5330-5940, 3185-3226
STIMULAT.CN:

ACID

FRACTURE 24,000 gals Viking {-300 & 36,0004 20/40 Brady Sand
POTENTIAL (P} 202 BOPD + 136 MCFD + 202 BWPD. FTP 230 (11/25/93)

{Attach Copy of C-105. Attach Copy of ‘Weilbare Sketch o' Completed Well.)

VOLUMETRIC CALCULATION

SANDS PERFCRATED

SANDS NOT PERFORATED BUT
POTENTIALLY PRODUCTIVE

Area {A] proration unit size, acres 40
Porosity (por}, % 18%
Water saturation (Swi, % 39%
Net Thickness [h) 8
Tamparatura (T}, Fahrenheit 115
Bottom Hole pressure (P}, psia 2673
Recavary factar (RF}, % 18%
Recoverable oil, BBLS *!Ses 8g. below!] 30,668
Formula = (7758) (por) (1-Sw) {A) {h] (RF) FVF = 1.6 tb/STB
FVF
Commercial Determinat.on Page #1

5/25/95



Big Eddy Unit #127
Continued

PERFORMANCE DATA

(If sufficient history exists, attach plot of oii production rats v timse.}

CUMULATIVE PRODUCTION TO 3/1/95 ; 25,560 BBLS.
INITIAL RATE (qi) 350

ECONOMIC LIMIT iqll 20

DECLINE RATE, dvy Hyperbaiic d= 90%, n=1
REMAINING OIL (Q) = 2,455

ULTIMATE RECOVERABLE QIL 27,000

{Attach plat showing proration unit and participating area.}

ECONOMIC
WELL COST $ 601,000 {to the depth of formation completad)
RECOMPLETION COST $
TOTAL COST $ 501,000
10% NET BFIT
DISCOUNTED
YEAR GROSS OIL NET INCOME CPERATING COST CASH FLOW
ZERQ ¢ Q Q -601,000
1 24,500 472.700 128,400 332,900
2 2.400 51,600 40,200 2,800
3 100 2,500 2,508 0
4 0 2 0 0
5 o] 0 9 0
REMAINDER 0 o] 0 o}

WELL 1S NOT COMMERCIAL

Commercral Determination Page #2

5/25/95



]

Sate of New Mexico Form C.105 |

! Stbma 1o ADoropoxs .
Disna Office Energy, Minerals and Nanural Resources Department Revised 1.1-39
Sulﬂlﬂ—sﬁmmu
Fee Lease Cuen i~ WELL APL NO.
DISTRICT] N\ .
DR o p | OILCOI 3%%‘.’&302? DIVISION |/ " .. |
RDITRICT N Ff:, 7 Mexi - S. Indicate Type of Lease
?.0. Drawer DD, Artena, NM 38210 Sana Fe, New Mexico 87504-2088 sTaTE L | = [
nISTRICT ™ 6. Sate QU & Gas Lease No.
1000 Rio Brazos R4, Azec, NM 87410 B 11536-
WELL COMPLETION OR RECOMPLETION REPORT AND LOG r////Z/// 7000000000000
la Type o Weil: —_ 7. Lease Name or Unit Agreement Name
oL WELLKZ caswzr{ ] DRYL| OTHR
b. Type of Completion:
NEW r~—~ WORK — . Mg — Dy — .
var ] ove L pemrex || sacx [ RETVR || oTHER Big Eddy Unit
1 Name of Opauax | & Well No.
Enron 0il & Gas Comoary f 127
3 Addrest of Openaor . Fool oame or wuscat
P. 0. Box 2287, Midlzand, Tx 79702 Und. Dzlaware
4 wed Locauon
Ustlezr _K_ ;2080 fFetFomThe SOuth Lineand 1980 Feet Fom The WOSE Lise
Secion 16 Towomio 215 Range  29F NMPM Eddy County
10 Date Spuoded 1 il. Dae T.D. Reached i 12 Date Coamol. (Reacy to Prod.) 13. Hevanaos (DF& RKB, RT, GR. «c.) | 14, Elev. Camingnead
-17-83] 9-30-93 | 11-10-83 ‘ 3386.7' GR J 3388.7'
15. Tatal Dept |16 Plug Back T.D. J7.If Mukize Compt. How 18 Imtervais  ; Rotry Tools jCable Tools
7000 | 5507 Mizy Zones? BeChin ,
19. Procuceg interva(s), of his commeuon - Tog, Booam, Nade 20 Was Direcootal Survey Made
5530-5G640 (Delaware) 1 No
21. Type Siectric smd Other Logs Rum 'zv_w.;wmc.:m
G2, Spec. Density, Ouazl Soaced Neutren, Dual Laterclog Yes
X . . .
CASING RECORD (Report a1l strings set in well)
! CASING SIZE | WE.EGHT I B/FT. | DE?‘TH SET | HOLE SIZE ! CEMENTING RECORD | AMOUNT PULLED|
} 11-3/4 ! 47z J Bit j 14-3747200 PSL C & 200 C1 C | Circuzltad]
| g-5/8 | 32;_ | 3057 { 11 1800 PSL € & 200 CY C | Circulated!
| 5-1/2 : 15.2= l 7000 ! /-7/8 (£70 PSL & 35z C1 H [TOC at 2300' |
j | ! [ | l |
! | J J ] | }
124 LINER RECORD | 25. TUBING RECORD |
| SIZ= | TOP | _ BOTTOM | SACKS CEMENT | SCREEN [ SIZ= | DEPTHSET | PACKER STT|
i ‘ ! | | | 2-7/8 I 5996 j 1
l | | | | ! | i |
l26  Perforanon record (intervai, size, and nurmber) 27. ACID. SHOT. FRACTURE. CEMENT. SQUEEZE. ETC. |
6740-6750 (.40" 20) DEPTH INTERVAL |  AMOUNT AND KIND MATERIAL USZD |
6609-6631 (.40" 13) £508-6750 | CIBP at 6570' + 2 sx ¢mt on ftor
5930-594C (.40" 20) 593(0-5%4) | 24.000 cals Viking [-3C0 & |
2128.2928 [ 40! 22) 173650002 20/40 Brady Sand |
[ a8, ' PRODUCTION 3185-322¢4 Saueezad w/75 sx C1 C-Tagged @
D Fim Proccuco Procucton Method (Fiowing, ges i, pumowng - Size and Dype pumo) Well Staus (Prod. or Shid-ia/ 313F'
11-14-S 2-1/2 x 1-1/2 x & x 20 Insert Pumpt ‘
Dne of Tex ’ Hours Texed Choke Size Prod'a For il - Bl Gas - MCF Yraler - BbL [ Gas - Cu Raio
11-25-33| 24 | T rmee | 200 | 136 | 202 673
'F‘:wTubu:gPrm Cazzg Preence ’ Calcutated 24 Ou - BbL Gas - MCF Water - BbL ! Ou Gravity - APL - (Corr)
l 230 60 Hor Rue | ( 42.0
9. Drisoonucn of Gas (Sold. usea for fuel, vemied, o) Tes Wizessed By
Vented 1
X Lz Anameny
Logs, Inclination Report, C104
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Submit to Appropmsie State of New Mexico
District Office

Hate Lease ~ 4 copiex
Pec Lease - 3 copies

. Form C-102
Energy, Minerals and Natural Resources Department Renised 1~1-8§%

OIL CONSERVATION DIVISION
P.0. Box 2088
Saata Fe, New Mexico 87504-2088

P.0. Box 1980, Hobbs, NM 88240

P.0. Drawer DD, Artasia, KM 882:0

BISTRICT T WELL LOCATION AND ACREAGE DEDICATION PLAT

1000 Rio Brazos Bd.. ixtec. NM 87410 Al Distances must bs from the outer boundaries of the saction
Cperator R Lende Well No.
ENRON OIL & GAS COMPANY BIG EDOY UNIT 127

Cmt Letter Section Townahip RBange County

X 18 217 SOUTH 29 EAST NMPX £ogv
Actual Pootage location of Well:

2080 fewt frora the SCUTH line and 1980 feet fram the WEST line

Ground Level Klev. Producing Formation Pool Dcdxc’u,:d Acreage:

3386.7° Und. Delaware Und. & Acres

1. Outline the acreage dedicated to the wsubject well by colared pencil or hachure mariks on the plat below.
2. If more than one lease is dedicatsd to the well, outline each and identify the ownership thereof (both as to working interest and royalty).

3. If more than one lease of differsnt ownership is dedicated to the well, have the interest of all owners been consolidated by communitization,
unitiration, force—pooling, etc.?
D Yes C] No If answer is “yes  type of consolidation

If answer is “no” list of owners and tract descriptions which have actually been consolidated. {Use rcverse mde of

this form npecessary.
No allowable will be assigned to the well unit all interests have been consolidated (by communitization, umtization, forced—pooling.

otherwise) or until s pon-standard unit. eliminating such interest, has been approved by the Division.

OPERATOR CERTIFICATION

-

1 heredy cernrfy tha the mformaton
coniained Aevven U frus and complsie o the
best of my Enowlsdge and bakisf.

Shgature \ J e

Printed Name
Betty Gildon
—————— - - - - - """ " Posmttion

Reculatory Analvst
Company

Enrnn N3l & (Gag Comnany
Date

9/20/93

SURVEYOR CERTIFICATION

1 Aaredy certrfy that the well location shaown
on thir pilal was pistied from fleld notes of
actwsl swrveys made by ma er wnder wy
rpervison and tAst (As savw (s (e end
correct 1o tAs beyt of my bwwledge o]
Seiiaf.

1380

Date Surveyed

Sentember 10, 1993

, Signature & Seal of
.________+_____—————————+——————— Professional Surveyar

t i
Gergificate N* O+ we WEST. 676
- \/BJA'L Segon, 3239
\ 7% 3
S arme— | Sem—— -2 oo Mhores  vom
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BASS ENTERPRISES PRODUCTION CO.
201 MAIN ST.
FORT WORTH, TEXAS 76102-3131

817/390-8400

June 16, 1995
Bureau of Land Management New Mexico Oil Conversation Divison
P. O. Box 1397 P. O. Box 2088
Roswell, New Mexico 88201 Santa Fe, New Mexico 87504
Attention: Mr. Les Babyak Attention: Mr. William LeMay

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Mr. Floyd Prando

Re: Big Eddy Unit No. 132 Well
1,980' FSL & 1,980' FEL
Section 16, T21S-R29E
Eddy County, New Mexico

Gentlemen:

Bass Enterprises Production Co. as Unit Operator of the Big Eddy Unit, in
conjunction with Enron Oil & Gas Company, as Operator of the Big Eddy Unit No. 132
Well, have completed its evaluation of the production history to determine the economic
liability of the Delaware formation in the Big Eddy Unit No. 132 Well. The Delaware
formation in the Big Eddy Unit No. 132 Well does not meet the BLM criteria for
classification as a commercial well. In support of this determination, please find enclosed
the data which was utilized in the analysis of this well.

Based upon the foregoing information, Bass recommends that the Big Eddy Unit No.
132 Well be produced on a lease basis from the Delaware formation, and therefore, not be
included in a participating area. Should you have any questions or need additional
information in relation to this matter, please feel free to contact me a (817) 390-8568.

~

Sincerely, // j
///,»ﬂf //’ I

Worth Carlin

WWC:ca



WORKSHEET FOR COMMERCIAL DETERMINATION
AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA

WELL Big Eddy Unit #132 FORMATION Delaware
LOCATION J UNIT, 1980  FEET FRGM S LINE & 1980 FEET FROM € LINE
SECTION 18 TOWNSHIP 218 . RANGE 29E . COUNTY Eddy . NEW MEXICO
SPUD DATE 3/16/94 COMPLETION DAT : 4/15/94 INITIAL PRODUCTION 4/30/94
PERFORATIONS 5675-5685"
STIMULATION:

ACID 3780 gals7-1/2% NEFE HCL

FRACTURE Frac w/ 6,000 gals 30 lb prine gel and 10,000# 100 mesh sand;

9,000 gals Vik 1-25 el w/ 12,0004 20/40 sand and 30,0004 16/30 RC sand.

POTENTIAL 5/2/94) 187 BOPD + 84 MCFPD + 178 BWPD

{Attach Copy of C-105. Attach Copy of Waellbore Sketch of Completad Well.)

VOLUMETRIC CALCULATION

SANDS NOT PERFORATED BUT

SANDS PERFORATED POTENTIALLY PRODUCTIVE

Area {A} praration unit size, acres 40

Porosity (por), % 17%

Water saturation [Sw), % 48%

Net Thickness (h) 10

Temperature (T}, Fahrenhsit 115

Bottom Hole pressure (P}, psia 3234

Recovery factor (RFj, % 18%

Recovarable oil, BBLS "{See aq. batow) 30,881

Formula = (7758) {por} {1-Sw) (A) {(h) (RF) FVF = 1.6 rb/STE

FVF

Commercial Detarminatian Page #1 5/25/95



Big Eddy Urut #132

Continued

PERFORMANCE DATA

(If sufficient history exists, attach plot of oii production rate v timse.)

CUMULATIVE PRODUCTION TO 3/1/95% H 13,180 BBLS.
INITIAL RATE {qi) 910

ECONOMIC LIMIT (qi) 20

DECLINE RATE. dy Hyperbolic d= 66%, n=1
REMAINING OIL {Q} = 22,775

ULTIMATE RECOVERABLE OIL 34,300

{Attach plat showing praoration unit and participating area.)

ECONOMIC
WELL COST $ 568,000 {to the depth of formation completad)
RECOMPLETION COST $
TOTAL COST 3 568,000
10% BFIT
DISCOUNTED
YEAR GROSS OIL NET INCOME OPERATING COST CASH FLOW
ZERO o] o] 0 -568,000
1 13,800 256.900 60,400 189,800
2 6,200 114,100 28,400 74,800
3 3,800 69,700 24,300 35.900
4 2,700 50,200 22,600 19,900
5 2,100 39.200 21,600 11,500
REMAINDER 5,500 102,100 79.900 12,500

WELL IS NOT COMMERCIAL

Commercial Determination Page #2

5/25/9%
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! WELL COMPLETICN OR RECOMPLETION REPORT AND LOG

R

12 Type of Wdl: 7. Lo Nams & Uit Agrocngng Nams
T caswar] mey[D] om=
b Typs of Compistion: . o e
— Big Eddy Unit
f 35-[3 ;:E C}'nsnw B :ﬂ: g:‘[_jMHl 8
2  Naos o Opsxer o 1 Wel No.
Earon 0il & Gas Company l 132
1 accms of Opeexiar 7. PO Mo ar wiac
P. C. Box 2267, Midland, Texas 79702 Und Delzaware
4 weal LoSoC .
Uatlmg _J v __ 1980 PemFromThe _ South Lins 1980 FexFmmThe _oas: Lis
Sacmicm 16 Towmitip z18 Razss 29% N Edéy Coxzy
1Q Dgse Spudded 1L Dazs TD. Rescand 12 Deis Compl. (Reagy 0 Prat} ill Elevarirn (OF & RKB, 87, GR, ac) élkEﬁCﬂ:&nﬂ
3-16-94 ’ 4-2-94 4-13-94 | 3367.4' GR 1 3367.4T
15. Tt Desa 16 Pog Back TD. 1", ¥ Malyps Comp How 1 lommvais  , Rowry (i 1Cabis Tools
6900 t 6108 My Loam? Dol 8y ) ¢ ]
19, Proftuceg mavei(s) of tus SzaEencs - Tap, Botom, Noxos 2 Was Dimcional Sixvey Maas .
5675'~5685" (Delaware) | No :
2% Typs Elsetzie 20d Cioer Logs S | 2 Was Well Cozmt
GR-DLL-Micro-SfL-Spectral Density-Dual Spaced Neurron i Tes
CASING RECORD (Reporr all stings set in well) :
CASINGSZE | WEGHT LS/FT. | DEPTRSET BOLESIZE | CEMENTING RECORD | AMCUNT PULLET,
11-3/4 42 676 16=3/4 425 1 € { CTRCULATED
8-5/8 32 3039 11 1050 PSL € | CIRCUTATED
| 5-1/2 15.5 6156 7-7/8 875 PSL C 1T0C 8 15600°
| p2rtTamey Shryey
| | ] o o ]
e _LINER RECORD 1= TCBING RECORD
= TO? } BOTTOM | SACTS CoMENT | SCXEEN ] Kywad) | DEPTH SET PACTER SET
i |
| | |
25 Perfxaicn recosd (imwrvsl, size, and mami) . ACD, SHOT. FRACTURE. CEMENT. ETC. |
” . a DEPTH INTERVAL | AMOUNT AND XD MATERIAL USED_|
5675-5685 (.38". 40) S475=5ARS | 2000 ¢a1 304 ness 1 azagal
| 60CC gals 30# brine gel 190 |
] { mesh sand, 9000 gals VIK I-25
iz, PRODUCTION RZ Sand
Cnis Frx Protcuce ] Prodactog Maixad (FLasp, (a3 L, pamepeny - Sae ead (ype paonp) Wed SZms (Prad. or Shug-ny *
45-30-94 | Pumping (2-1/2" X 1-3/4" X 30' RHBC) Produgizz B
D Tem {Hausrenn 'Chﬂ:Sh: Pnﬂtﬁw Ou - Bol Gas « MCF Wyier - B2t l Gas - Oulnbi
5-2-94 24 - Tpeicd | g7 | gi | 178 428
Flow Tuliag P Casing Pzamsre | Cucgimed 24 Ou-3n Gas - MCF Waer - B2l QU Gravuy - AP - (Corr.}
’ Horikzs } |
60 60 i , L0.0 {
S. Diromtcs of Gas (Sokd. iasd for fuel, weniad, &) ‘ Tex Winosaed By :

| X Lig Amacaments
l r-104

Inclination Raoorr

!31./,mmywuwarﬁnﬁam“mm‘f&fmntmwmmwbmq‘my owiedge ana beliaf



NOU 1l '34 16:56 FROM TO 386878323 PRGE .@@3-824

- - .
INSTRUCTIONS

This fornt is w0 be filed with the approprize Distric: Office of the Divisicn ot Jater than 20 days afex te complecon of 28y aewly-drilled
or deepened weil, km&mwmmdﬁmmmbgsmmmcwdlmzsnmycfanspa:m
tests conencted. Incinding drill siem tests.  All derths reponed shahi be mexsared depths. in the case of directionally drilled weits, e
vertical depths shall alsg be reporzad. Fer mairiple completions, Iteres 29 tuoegh 29 shail be reported for each zone. ‘!hefmmxsmbe
tdcquumphmac:gmmmmgxmmmum Se= Rude 1105,

INDICATE FORMATION 'I-‘OPS IN CONFORMANCE WITH GEOGRAPHICAL SECTIGN OF STATE

Southeastern New Mexico Northwestern New Mexico
T. Achy T8I wovp 4174 T Ojo Alamo T. Pem "B"
T.Sat T. Stzwm T.Kidand-Fropdand -~ T, Pem. °C
B. Salr T. Arka T. Picmred CAiS T.Pem. D
T. Yatss T. Miss T. CIff Hoase T. Leadwiile
T. 7 Rivers T. Devezian T. Meneten T. Madixen
T T. STurizn T.Poistlookomt T Ebert
T. Grayburg T. Menoya T. Mancss T. McCracken
T.Sam Andres T. Sirmzson T. Callop T. Igmacio Q=
T. Claisa T. McXae BaseGreewhom T, Grezme
T. Paddeck T. Elleabyrper T. Dakem T.
T. Blinetry T.GCr. W=h ‘ T. Morrison T.
T. Tubb T. Dekmsand;__ill&_ T. Tadiko T.
T. Drinkard T. Bare Springs _ 6788  T.E=tgada T.
T. Abo TDhelayere Lime 3020 T Wingate T.
T. Wolfcamp T, T. Chinle T.
T. Peen ' T T. Parmain T
T. Cisco (Bough C) T. T.Pem "A” T.
' OIL. OR GAS SANDS CRZONES
No. L Bomoveeeee 3672 o ereeceen =S 3883 ...eeeeerereens NG 3, EODeeeevraeemerrrrcenesenenees -~ WU
(I ... . SOOI 0. N 4, OMu..e e cvvccmiacricnenerenss e N
IMPORTANT WATER SANDS
Inclode datz oa rawe of water inflow md elevarion to which water mxe = hole,
Nal from...... 0882 e ... eereeeesessanssamnssennssrares FOBL e ieeeremcensiaernecnarsannarassaesnsane -
Na 2, from.. . ....tn. .............................................. 7 IO voraneee
Ne. 3, fem.......... veerestenesenvenseveransnasssasrelllcorasceraaenamaceanrasmasreasesnesancmansanna R (- 2R
LH‘HOLOGY RE CORD (Am:h additional sheet if necessary)
Thicknsss .  Thickren . .
Fom To o Fost Lhaiagy Pran To 2 Foat Lialogy
ce :
0 685 685 .|Redbed R
685 1449 764 Salt, Anhy 5976, 5974, 5890, 5876,

1449 19024 453 - :Anhy 5870, 5865, 5750, 5730,

1962 2961] 1059 ° |Anhy, Salt 5712, 5708, 5702, 5690,
20961 3045 84 Lizestone, Chert 5686, 5682, 5678, 3252,
3045 5656] 2611 ' !Sand, Lime . 3218, 3218, 3200, 3188
5656 6900 1244 Sand, Shale, Lixze




NOU 11 '84 16:57

»

,&sbnlt ta Appropriats

FROM

-

*~

>

TO 898878328

c

State of New Mexico

PRAGE .RB4-004

Disirict Offics P C-102
State Leass ~ ¢ sopies Energy. Minerals and Natural Resources Department ‘R:r:ed 1~1-8s
Fos [sass -~ 3} copies
Oll. CONSERVATION DIVISION
Eon P.0. Box 2088
70 Box 1380, e asea Santa Pe, New Mexico 875042088
M. irtenta. WY 38210
WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 2o Srame BA. Astac. MU 87410 4 Cistocas 1t be kow the cutw hamviaries of s sacton
iICparator Lease Well No.
ENRON CIL & Gas Ccmpany BIG EDDY UNIT 132
iCn1t lettar Section ] Township Range Counzy
J 18 21 SOUTH 29 EAST NPy £a0Y

[iziuat Footage location of Vell

1980 test rom SOUTH e aga 1980 -
Gevand Levas Rev. Produging Formation Poai Dodicatod Acrenge

3367.4 ’ Delaware Undesignated 40 Actes

{. Ouilne the acTwngs dodicated W e

biect wail by colored pencil or hachwwe maris on the plat below.

unitization. forve—pooling, awr?

O Yes O~

is formm JSCEBEALY.

Y agsver {3 “yes' type of coasolidatias
If azawer iz “wo’ lst af owhers and tract descripfoca Which Rave actually been cobaolidated. (Uss reverse side of

2 If more than ane lease is dodisated to De vell ocutline each and ideniify the ownermhip QRerwof (both as W war¥ing intsrest and rouyaity).

3. If mare B3 Jne lewss of diffarent ownership is dedicated W We well dave the intarest of ull ownars deen consalidated by cowmunitization.

No allowedle will be aayigned % the wel amt all iDtersets Rave Been cotimlidated (dy communitization. uwnitizatian. forced=poaiing,
| othorwise! ar untdl & non-standard unit eliminsting such interest bas been spproved by the Divigion.

e ————— I S

1990"

<

1980

l
|
|
SR B
I
!
|
|
I
!
i

e [ o tramn ey e vt am — — . ——

OPERATOR CERTIFICATION

[ Mredy certify e the Grformasion
CoriGined Aoveer U wes Il coplets B e
Savt of vy Rouseioe amd deldley.

{
lurs »,
Printad N
Betty Gildon
Posttica
Regulatory Analyst
Compeny

Enron 011 & Gas Comoany

Dats

12/6/93

SURVEYOR CERTITICATION

7 hovedy axrify thas the cwil lasation shown
on s G was plotind from Neid nebes of
Mit revw MDD My e 0 Wi Wy
rugprwsen, onf TAl tAs asww (¢ (™ e
qorvast 1o lhs eIt ¢of my Dewisdge et
Apidef.

Date voyod

NOVEMBER 8, 1993




BIG EDDY UNIT NO. 132 ENRON OIL AND GAS

LOCATION: 1980’ FSL, 1980' FEL, SEC 16, T21S, ReoE | UNDESIG. DELAWARE FIELD
, : EDDY COUNTY, NM
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BASS ENTERPRISES PRODUCTION CO.

201 MAIN ST.

FORT WORTH, TEXAS 76102-3131 5 f 5
817/390-8400

March 7, 1995

Bureau of Land Management
P. O. Box 1397
Roswell, New Mexico 88201

Attention: Mr. Armando Lopez

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Mr. Floyd Prando

New Mexico Oil Conservation Division
2040 S. Pacheco

Santa Fe, New Mexico 87505

Attention: Mr. William LeMay

Re: 1995 Plan of Development
Big Eddy Unit
Eddy County, New Mexico

Gentlemen:

In accordance with Section 10 of the Big Eddy Unit Agreement dated April 10, 1952,
Bass Enterprises Production Co., Operator of the referenced unit, hereby submits a Plan of
Development for the Big Eddy Unit for the year 1995.

HISTORY OF PAST DEVELOPMENT

We refer to our previous Plans of Development for a detailed description of the operations
conducted in this Unit in prior years.

1994 ACTIVITY

Big Eddy Unit Well No. 133 - This well was drilied at a location 1,980' FNL and 1,780
FWL in Section 27, T218-R29E, Eddy County, New Mexico and was drilled to a total depth
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of 7,150*. The well was completed as an oil well in the Delaware formation in the interval
6,970' - 6,990*. This well will be submitted during the calendar year 1995, for commercial
determination and a participating area.

Big Eddy Unit Well No. 132 - This well was drilled at a location 1,980" FSL and 1,980
FEL in Section 16, T21S-R29E, Eddy County, New Mexico. The well was drilled to a total
depth of 6,900 and was completed in the Delaware formation as a oil well in the intervals
5,675" - 5,685'. This well will be submitted during the calendar year 1995 for commercial
determination, and a participating area.

Big Eddy Unit Well No. 127 - This well was drilled at a location 2,080* FSL & 1,980
FWL, Section 16, T21S-R29E, Eddy County, New Mexico. This well was drilled to a total
depth of 7,000'" and completed in the Delaware formation in the interval 5,930' - 5,940°.
This well will be submitted during the calendar year 1995 for commercial determination, and
a participating area.

PARTICIPATING AREAS

Bass Enterprises Production has submitted all wells drilled to date where adequate
production information is available for commercial determination and participating areas.
In the event you have not received commercial determinations for the wells that have been
drilled and completed and are currently producing, please advise at your earliest
convenience and we will submit same to you.

FUTURE DEVELOPMENT

Big Eddy Unit Well No. 131 - This well will be drilled at a location 1,980" FNL and 1,980
FWL, Section 11, T21S-R28E to a proposed total depth of 6,700 to test the Delaware
Formation. The results of this well will be reported on the 1996 Plan of Development.

OFFSET OBLIGATIONS

Appropriate and adequate measures will be taken to prevent drainage of unitized substances
from lands within the Big Eddy Unit area, or pursuant to applicable regulations.

MODIFICATIONS

In accordance with the terms and provisions of the Big Eddy Unit Agreement, this Plan of
Development may be modified from time to time as a result of changing conditions.
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EFFECTIVE DATE

This Plan of Development shall become effective January 1, 1995.

If this Plan of Development meets with your approval, please so indicate by signing
in the appropriate space provided below and return one (1) signed original to us for our
records.

Sincerely,

IRy :
J. Waynt Bailey
Division Landman
JWB:ca

ACCEPTED AND AGREED this  /{ e day of /%f Jete 1994,

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS

By:

NEW ME OIL CONSE TION DIVISION

o (50

A= s
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SState of Netn Mexico ’

RAY POWELL, M. D.VM. @ommissioner of Public Lends 505 27.5760
COMMISSIONER 310 CLD SANTA FE TRAIL P.O. BOX 1148 FAX (505) 8275766

SANTA FE, NEW MEXICO 87504-1148

SLO REF NO. 0G-1372

March 21, 1994

Bass Enterprises Production Company
1st City Bank Tower

201 Main Street

Ft. Worth, Texas 76102

Attn: Mr. Jens Hansen

Re: 1994 Plan of Development
Big Eddy Unit
Eddy County, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved the
above captioned Plan of Development. Our approval is subject
to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the Unit Area
and the need for further development of the unit may exist.

You will be contacted at a later date regarding these
possibilities.

If you have any questions, or if we may be of further help,
please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY B. POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

(S
BY: 1“"*}/“2@':4%
FLOYD O. PRANDO, Director
0il and Gas Division

(505) 827-5744
RBP/FOP/pm
cc: OCD -Roy Johnson

BLM



BASS ENTERPRISES PropucTioN Co.

FIRST CITY BANK TOWER

201 MAIN ST.
FORT WORTH. TEXAS 76102

817/390-8400

February 9, 1994

Bureau of Land Management
P. O. Box 1397
Roswell, New Mexico 88201

Attention: Mr. Armando Lopez

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148
Santa Fe, New Mexico 87504-1148 FEB | + ;o

Attention: Mr. Jim Baca

New Mexico Qil Conservation Division
P. O. Box 2088
Santa Fe, New Mexico

Attention: Mr. William LeMay
Re: 1994 Plan of Development
Big Eddy Unit
Eddy County, New Mexico

Gentlemen:

In accordance with Section 10 of the Big Eddy Unit Agreement dated April 10, 1952,
Bass Enterprises Production Co., Operator of the referenced unit, hereby submits a Plan
of Development for the Big Eddy Unit for the year 1994.

HISTORY OF PAST DEVELOPMENT

We refer to our previous Plans of Development for a detailed description of the operations
conducted in this Unit in prior years.

1993 ACTIVITY

Big Eddy Unit Well No. 117 - This well was drilled at a location 330" FSL and 330' FWL
in Section 25, T22S-R28E, Eddy County, New Mexico and was drilled to a total depth of
6,484'. The well was completed in the Delaware formation in the interval 6,012 - 6,093
and produced oil for a very short time before the producing interval was abandoned as
non-commercial. This well is currently under consideration for conversion to a saltwater
disposal well.
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Big Eddy Unit Well No. 121 - This well was drilled at a location 990* FSL and 660' FWL,
Section 12, T21S-R28E. The well was drilled to a total depth of 6,560' and tested the
Delaware formation. The well was plugged and abandoned as a dry hole.

Big Eddy Unit Well No. 122 - Ttis well was drilled at a location 1,980' FNL and 1,980
FWL in Section 4, T20S-R31E, Eddy County, New Mexico. The well was drilled to a total
depth of 11,600' and was completed in the Strawn formation as a oil well in the intervals
11,368" - 11,412'. This well will be submitted during the calendar year 1994 for
commercial determination.

Big Eddy Unit Well No. 127 - This well is being drilled at a location in the NE/4 of the
SW/4 of Section 16, T21S-R29E, Eddy County, New Mexico to test unitized substances.
The result of this well will be reported on the 1995 Plan of Development.

Big Eddy Unit Well No. 116 - The well designation for the well drilled in the W/4 of
Section 25, T22S8-R28E, was the Eig Eddy Unit No. 117. As a result, well designation 116
will be reassigned to a future well.

PARTICIPATING AREAS

Bass Enterprises Production has submitted all wells drilled to date where adequate
production information is available for commercial determination and participating areas.
In the event you have not received commercial determinations for our wells, please advise
us at your convenience.

FUTURE DEVELOPMENT

Big Eddy Unit Well No. 123 - This well will be drilled in Section 7, T20S-R31E to a depth
necessary 1o test unitized substances. The specific well location and the depth to be drilled
will be provided on the application for permit to drill.

QFFSET OBLIGATIONS

Appropriate and adequate measures will be taken to prevent drainage of unitized
substances from lands subject to Big Eddy Unit area.

MODIFICATIONS

In accordance with the terms and provisions of the Big Eddy Unit Agreement, this Plan
of Development may be modified from time to time as a result of changing conditions.

EFFECTIVE DATE
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This Plan of Development shall become effective January 1, 1994.
If this Plan of Development meets with your approval, please so indicate by signing

in the appropriate space provided below and return one (1) signed original to us for our
records.

Division Landman

JH:ca /
r(w/ th
ACCEPTED AND AG this LY day of FEB , 1994,

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS
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United States Department of the Interior p%a =

RN
L ]
]
. ]
BUREAU OF LAND MANAGEMENT .======r-ll.
Roswell District Office ®_- -.
P.O. Box 1397

Roswell, New Mexico 88202-1397

IN REPLY
REFER TO:

14-08-00-1326
3180 (065)

CERTIFIED MAIL--RETURN RECEIPT REQUESTED
P 665 381 017

Bass Enterprises

Attention: Jens Hansen
First City Bank Tower
Ft. Worth, Texas 76102

Re: Request a Commercial Well Determination on your Golden 8 Federal No. 4 in

the Big Eddy Unit located in Sec. 8, T. 21 S., R. 29 E., Eddy County,
New Mexico

Gentlemen:

A review of our records indicates that your Golden 8 Federal No. 4 located
990’ FSL and 990’ FWL in Sec. 8, T. 21 S., R. 29 E., Eddy County, New Mexico
was completed as of February 5, 1993, and is producing from the Delaware.
Pursuant to the unit agreement, you are required to submit information as to

" whether or not this is a commercial well and entitled to a participating area.
As of this date, we have not received this information. Please submit the
required information within 60 days from the receipt of this letter.

If you have any questions, please contact Gary Gourley at the Division of
Minerals, at (505) 622-9042.

Sincerely,

(ORIG. SGD.) ARMANDO A. LOPEZ

Armando A. Lopez
Assistant District Manager,
Minerals

ce:

Commissioner of Public Lands (P. Martinez)
MMS Denver (3240)
VvAMOCD (Artesia)



BAss ENTERPRISES PRODUCTION Co.
FIRST CITY BANK TOWER
201 MAIN ST.
FORT WORTH, TEXAS 78102
817/390-8400

December 15, 1992

Bureau of Land Management
P. O. Box 1397
Roswell, New Mexico 88201

Attention: Mr. Armando Lopez

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1143

Attention: Mr. Jim Baca

New Mexico Oil Conservation Division
P. O. Box 2088
Santa Fe, New Mexico

Attention: Mr. William LeMay
Re: 1993 Plan of Development

Big Eddy Unit
Eddy County, New Mexico

Gentlemen:
In accordance with Section 10 of the Big Eddy Unit Agreement dated April 10, 1952,
Bass Enterprises Production Co., Operator of the referenced unit, hereby submits a Plan

of Development for the Big Eddy Unit for the year 1993.
HISTORY OF PAST DEVELOPMENT

We refer to our previous Plans of Development for a detailed description of the operations
conducted in this Unit in prior years.

1992 ACTIVITY

Big Eddy Well No. 113 - This well was drilled at a location 2,180*' FWL and 1,660' FSL
in Section 8, T21S-R29E, and drilled to a total depth of 6,800' that tested the Bone Springs
Formation. The well was subsequently plugged back to a total depth of 6,465' and
completed in the depth intervals 4,238' - 4,252'. Inasmuch as the completion interval is
not in the unitized depths, the well name was changed to the Golden 8 Federal No. 1.
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Big Eddy Unit Well No. 116 - This well is currently drilling to projected depth of 6,650
to test the Deleware formation at a location in the SW/4 of Section 25, T22S-R28E, Eddy

County, New Mexico. The results of this well will be reported on the 1994 Plan of
Development.

PARTICIPATING AREA

According to our records, Bass Enterprises Production Co. has submitted all wells drilled
to date where adequate production information is available for commercial determination
and participating areas. In the event you have not received commercial determinations for
all of our wells drilled to date and proposed participating areas when appropriate, please
advise us at your convenience anc. we will submit same to you.

FUTURE DEVELOPMENT

Big Eddy Unit Well No, 117 - This well will be drilled to a sufficient depth to test unitized
substances. A specific well location and the depth to be drilled will be provided at a later
date.

OFFSET OBLIGATIONS

Appropriate and adequate measures will be taken to prevent drainage of unitized
substances from lands subject to Big Eddy Unit Agreement or pursuant to applicable
regulations.

MODIFICATIONS

In accordance with the terms and provisions of the Big Eddy Unit Agreement, this Plan
of Development may be modified from time to time as a result of changing conditions.

EFFE DATE

This Plan of Development shall become effective from January 3, 1992 to December 31,
1993.



December 15, 1992
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If this Plan of Development meets with your approval, please so indicate by signing
in the appropriate space provided below and return one (1) signed original to us for our
records.

/" Singerely,

JH:ca /

/ /!
ACCEPTED AND AGREED this /& Az day of ﬁz«, 1992

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS

NEW. QIL CONSERVATION DIVISION
By /
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. State of Netw Iexico

OFFICE OF THE
@onmissioner of Public Tands
JIM BACA
COMMISSIONER 5anta @fe P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

November 5, 1992

Bass Enterprises Production Company
First City Bank Tower

201 Main Street

Ft. Worth, Texas 76102

Attention: Mr. Curtis D. Smith

Re: Commercial Well Determination
Big Eddy Unit Well No. 92
NW%SW% Sec. 14-21S-28E
Eddy County, New Mexico

Dear Mr. Smith:

The Bureau of Land Management by their letter of October 29,
1992, has notified this office that they agree with your letter
July 7, 1986, that the Big Eddy Unit Well No. 92 has been
determined non-commercial ipn the Atoka Formation.

The Commissioner of Public Lands concurs with the Bureau of
Land Management’s determination that the above captioned well
is non-commercial in the Atoka Formation and will not receive
an Atoka Participating Area.

If you have any questions, or if we may be of further help,
please contact Pete Martinez at (505) 827-5791. :

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY: E\* 9 Ylu«c———'\
FLOYD O. P DO, Director
0il/Gas and Minerals Division
(505) 827-5744

JB/FOP/pm

encls.

cc: Reader File



- Stute of Nefos Hexico
OFFICE OF THE
@onmissioner of Fublic Tands
Santx He P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

November 5, 1992

Bass Enterprises Production Company
First City Bank Tower

201 Main Street

Ft. Worth, Texas 76102

Attention: Mr. Curtis D. Smith

Re: Commercial Well Determination
Big Eddy Unit Well No. 97
SE%XNW% Sec. 35-21S-29E
Eddy County, New Mexico

Dear Mr. Smith:

The Bureau of Land Management by their letter of October 29,
1992, has notified this office that they agree with your letter
July 7, 1986, that the Big Eddy Unit Well No. 97 has been
determined non-commercial in the Morrow Formation.

The Commissioner of Public Lands concurs with the Bureau of
Land Management’s determination that the above captioned well
is non-commercial in the Morrow Formation and will not receive
a Morrow Participating Area.

If you have any questions, or if we may be of further help,
please contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY: :hslujgl\i\ wt T T
FLOYD RANDO, Director
0il/Gas and Mlnerals Division
(505) 827-5744

JB/FOP/pm

encls.
cc: Reader File
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. State of Netr Fexico

OFFICE OF THE
@onuissioner of Public Lands
Suanta Jz P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

November 2, 1992

Bass Enterprises Production Company
First City Bank Tower

201 Main Street

Ft. Worth, Texas 76102

Attention: Mr. Curtis D. Smith

Re: Commercial Well Determination
Big Eddy Unit Well No. 87
NE%SW% Sec. 2£-21S5-28E
Eddy County, New Mexico

Dear Mr. Smith:

The Bureau of Land Management by their letter of October 28,
1992, has notified this office that the Big Eddy Unit Well No.
87 has been determined non-commercial in the Atoka formation.

We cannot find this applicéfion in our files. Please submit a
copy of this application for our review and approval.

If you have any questions, or if we may be of further help,
please contact Pete Martinez at (505) 827-5791.

Very truly yours, .

JIM BACA
COMMISSIONER OF PURLIC LANDS

BY}zLQoqv“& /gu«——-\\\\\\

FLOYD O. PRANDO, Director
0il/Gas and Minerals Diwvision
(505) 827-5744

JB/FOP/pm

encls.

cc: Reader File



SState of Netw IMexico
OFFICE OF THE

@Qommissioner of Public Lands

JIM BACA
COMMISSIONER Santa gﬂ'e P.0. BOX 1148
SANTA FE, NEW MEXICO 87504-1148

SLO REF NO. 0G-1130
June 5, 1992

Bass Enterprises Production Co.
201 Main Street
Fort Worth, Texas 76102 RECEIVED

Attn: Mr. Jens Hansen e w
Re: 1992 Plan of Development _
Big Eddy Unit ouCNﬁHWNMNDWﬁWN

Eddy and Lea Counties, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved the above
captioned Plan of Development. Our approval is subject to like
approval by all other appropriate agencies.

The possibility of drainage by wells outside of the Unit Area and
the need for further development of the unit may exist. You will
be contacted at a later date regarding these possibilities.

If you have any questions, of if we may be of further help,
please contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY: WU )q o

FLOYD O. PRANDO, Director
0il and Gas Division
(505) 827-5744
JB/FOP/pm
cc: 0OCD
BLM



SState of Netm Iexico

OFFICE OF THE
Gommissioner of Public Lands
JIM BACA P.0. BOX 1148
COMMISSIONER ﬁ anta J e 5 @ 6 SANTA FE, NEW MEXICO 87504-1148

d

Bass Enterprises Production Company
First City Bank Tower

201 Main Street

Fort Worth, Texas 76102

June 3, 1992

Attn: Mr. Curtis D. Smith

Re: Commercial Well Determination
Big Eddy Unit Well No. 94
SW/4NW/4 Sec. 20-21S-29E
Eddy County, New Mexico

Dear Mr. Smith:

The Bureau of Land Management by their letter of May 13, 1992 has
advised this office that they agree with your letter of July 7,
1986, that the Big Eddy Unit Well No. 94 is noncommercial in the
Morrow Formation.

The Commissioner of Public Lands concurs with the Bureau of Land
Management’s determination that the above captioned well is
noncommercial in the Morrow Formation and will not receive a Morrow
Participating area.

If you have any questions, or if we may be of further help, please
contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS
BY: &‘Klﬂg)
FLOYD O. PRANDO, Director
0il/Gas and Minerals Division
(505) 827-5744
JB/FOP/pm
encls.
cc: Reader File

OCD-Santa Fe

BLM-Roswell

TRD-Santa Fe

—



BAss ENTERPRISES PRODUCTION CO.
FIRST CITY BANK TOWER ) U W DIVIGI0Y
201 MAIN ST,
FORT WORTH, TEXAS 78102
817/390-8400 T {_“:,; A (,:_'] 9 LfB

wilo v

Bureau of Land Management
P. O. Box 1397
Roswell, New Mexico 88201

Attention: Armando Lopez [ ‘éLJ/

Commissioner of Public Lands (j\/l ,
State of New Mexico /C %
P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Jim Boca

New Mexico Oil Conservation Division
P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: Bill LeMay
Re: Big Eddy Unit Well No. 114

E/2 Section 21, T21S-R29E
Eddy County, New Mexico

Gentlemen:

Bass Enterprises Production Co., as Unit Operator for the Big Eddy Unit Agreement,
pursuant to the provisions of Section 11, thereof, respectively submits for your approval the
selection of the following described lands to constitute Participating Area "L for the
Morrow formation to wit:

E/2 Section 21, T21S-R29E and containing 320 acres of land

In support of this application the following items are attached hereto and made a part
hereof.

A.  An ownership map showing the boundaries of the unit area and the proposed
Participating Area.

B.  Aschedule showing the lands entitled to participation in the unitized substances
produced from the Morrow formation, with the percentage of participation of
each lease or tract indicated thereon.



April 10, 1992

Page 2

JH:ca

This proposed Participating Area "L" is predicated upon the knowledge and
information first obtained upon the completion in paying quantities under the
terms of the Unit Agreement on April 11, 1990, of Unit, Well No. 114 in the
NE/4 of NE/4, Section 21, T21S-R29E with an initial rate of 5.5 MMCFPD
from the Morrow formation at a depth of 12,792* to 12,801'. Effective date
of this Morrow "L" Partcipating Area shall be May 1, 1990, pursuant to Section
11 of the Unit Agreement.

Vary truly yours,

Jens Hansen
Division Landman

AT R



Tract

31

34

50

NMO03205

NMO03364

LC061396

EXHIBIT "B"

Morrow “L" Participating Area

Big Eddy Unit

Eddy County, New Mexico

Description

N/2 NE/4 SE/4
NE/4 Sec. 21

SW/4 NE/4 Sec. 21

SE/4 Sec. 21

Total Federal Lands 320

Participating
Acres

120

40

160

Percent of

Participation

37.5%

12.5%

50.0%

Working
Interest

Owner

Bettis Brothers

Bettis Brothers

Bettis Brothers

R
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State of Netw Mexico

OFFICE OF THE

Qommissioner of Public Lands

JIM BACA

COMMISSIONER ﬁantzx gﬂ’ e P.0. BOX 1148
SANTA FE, NEW MEXICO 87504-1148

April 7, 1992

Bass Enterprises Production Company
First City Bank Tower

201 Main Street

Fort Worth, Texas 76102

Attn: Mr. R. Andrew Maxwell

Re: Commercial Well Determination
Big Eddy Unit Well No. 114
SE/4NE/4 Sec. 21-21S-29E
Eddy County, New Mexico

Dear Mr. Maxwell:

This office is in receipt of the letter of March 16, 1992 from
Bettis, Boyle, and Stovall along with additional information that
supports their recommendation that the Big Eddy Unit Well No. 114 be
determined commercial.

The Bureau of Land Management, by their letter of March 31, 1992,
has advised this office that the Big Eddy Unit Well No. 114 is a
commercial well in the Morrow formation.

Please be advised that the Commissioner of Public Lands concurs with
the Bureau of Land Management’s decision that the Big Eddy Unit Well
No. 114 is commercial in the Morrow Formation. In addition, please
submit an application for the Morrow "L" Participating Area to this
office for approval.

Please also be advised that this office has also accepted, for
record, the designation of agent form wherein Bettis, Boyle &
Stovall has been designated as an agent to drill, test and complete
the Big Eddy Unit Well No. 114.

If you have any questions, or if we may be of further help, please
contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY: > & (s> )/)Lavv[\‘
FLOYD O. PRANDO, Director
0il/Gas and Minerals Division
(505) 827-5744
JB/FOP/pm
encls.
cc: Reader File

BLM~Roswell



SState of Nefo IHexico

OFFICE OF THE
@onmissioner of Public Lands
JIM BACA
COMMISSIONER Santz Fe P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

April 1, 1992

Bass Enterprises Production Company
First City Bank Tower

201 Main Street

Fort Worth, Texas 76102

Attn: Mr. Curtis D. Smith

Re: Non-Commercial Well Determination
Big Eddy Unit Well No. 70
NW4NE% Sec. 26, T. 21 S., R. 28 E.
Eddy County, New Mexico

Dear Mr. Smith:

The Bureau of Land Management has advised this office that the
above captioned well has been determined non-commercial and
therefore not entitled to receive a participating area.

Please be advised that the Commissioner of Public Lands concurs
with the Bureau of Land Management’s determination that the Big
Eddy Unit Well No. 70 is non-commercial and production should be
reported on a lease basis.

If you have any questions, or if we may be of further help,
please contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC ILANDS

py: —— pht AT

. FLOYD O. PRANDO, Director
O0il/Gas and Minerals Diwvision
(505) 827-5744
JB/FOP/pm
encls.
cc: Reader File

BLM
OCD
TRD



State of Nefn IMexico

OFFICE OF THE
@ommissioner of Public Lands
JIM BACA
COMMISSIONER ﬁanta Je P.0.BOX 1148

SANTA FE, NEW MEXICO 87504-1148

April 1, 1992

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Attn: Ms. Janet Richardson

Re: Non-Commercial Well Determination
Big Eddy Unit Well No. 109Y
SW4SE% Sec. 21, T. 21 S., R. 28 E.
Eddy County, New Mexico

Dear Ms. Richardson: ‘

The Bureau of Land Management has advised this office that the
above captioned well has been determined non-commercial in the
Delaware Formation and, therefore, not entitled to receive a
participating area.

Please be advised that the Commissioner of Public Lands concurs
with the Bureau of Land Management’s determination that the Big
Eddy Unit Well No. 109Y is non-commercial in the Delaware
Formation and production should be reported on a lease basis.

If you have any questions, or if we may be of further help,
please contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY:ELJwaAL¢/1¢f-_~§\M

FLOYD O. PRANDO, Director
0il/Gas and Minerals Division
(505) 827-5744
JB/FOP/pm
encls.
cc: Reader File
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SState of Netor Hexico
OFFICE OF THE
Commissioner of Public LWands
Sunta Je P.0.BOX 1148

SANTA FE, NEW MEXICO 87504-1148

April 1, 1992

Bass. Enterprises Production Company
First City Bank Tower

201 Main Street

Fort Worth, Texas 76102

Attn: Mr. Curtis D. Smith

Re: Non-Commercial Well Determination
Big Eddy Unit Well No. 93
NW%SW% Sec. 36, T. 21 S., R. 28 E.
Eddy County, New Mexico

Dear Mr. Smith:

We are in receipt of your letter of March 5, 1992 requesting our
concurrence that the above captioned well has been determined
non-commercial in the Atoka Formation and, therefore, not
entitled to receive a participating area.

Please be advised that the Commissioner of Public Lands concurs
with your determination that the Big Eddy Unit Well No. 93 is
non-commercial and production should be reported on a lease
basis.

If you have any questions, or if we may be of further help,
please contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS
Nadm ™

BY: u"‘/w
FLOYD O. PRANDO, Director
0il/Gas and Minerals Division
(505) 827-5744
JB/FOP/pm
encls.
cc: Reader File
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BAass ENTERPRISES PRODUCTION CO.

FIRST CITY BANK TOWER

| S,

201 MAIN ST.

-7

FORT WORTH, TEXAS 76102
817/390-8400

March 5, 1992

Bureau of Land Management
P. O. Box 1397
Roswell, New Mexico 88201

Attention: Mr. Armando Lopez

Commissioner of Public Lands
State of New Mexico

P.O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Mr. Jim Baca

New Mexico Qil Conservation Division
P.O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. Bill LeMay

Re: Big Eddy Unit Well No. 70
660' FNL & 1,980' FEL
Section 26, T21S-R28E
Eddy County, New Mexico

Gentlemen:

Bass Enterprises Production Co., Operator of the Big Eddy Unit, has completed its
evaluation of the production history of the Atoka Formation in the Big Eddy Unit Well No.
70, and does hereby submit this commercial determination. This well was recompleted to
the Atoka Formation in February, 1988. Cumulative production to date is 26,146 MCF and
38 BO.

Based upon the enclosed evaluation, the Big Eddy Unit Well No. 70 is not a
commercial producer in the Atoka Formation. Accordingly, Bass respectfully requests that



March §, 1992
Page 2

the Big Eddy Unit Well No. 70, insofar as it produces from the Atoka Formation, be
deemed a lease well and not receive a participating area under the terms of the Big Eddy
Unit Agreement.

Should you have any questions, or need additional information in relation to this
matter, please feel free to call me at (817)390-8584, or John Smitherman at (915)683-2277.

Yours very truly, )
ey e

Curtis D. Smith
Landman

CDS:lah
Attachments

cc:  George Teer
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BASS ENTERPRISES PRODUCTION CoO.

FIRST CITY BANK TOWER
201 MAIN ST.
FORT WORTH, TEXAS 76102
817/390-8400

March 5, 1992

Bureau of Land Management
P. O. Box 1397
Roswell, New Mexico 88201

Attention: Mr. Armando Lopez
Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention; Mr. Jim Baca

New Mexico Oil Conservation Division
P. O. Box 2088
Santa Fe, New Mexico

Attention: Mr. William LeMay

Re:  Big Eddy Unit Well No. 93
1,980 FSL & 1980' FWL
Section 36, T21S-R28E
Eddy County, New Mexico

Gentlemen:

Bass Enterprises Productioa Co., Operator of the Big Eddy Unit, has completed its
evaluation of the production history of the Atoka Formation in the Big Eddy Unit Well No.
93, and does hereby submit this commercial determination. This well was recompleted to
the Atoka Formation in March, 1988. Cumulative production to date for this well is 445

MCF and 3 BO.

Based upon the enclosed evaluation, the Big Eddy Unit Well No. 93 is not a
commercial producer in the Atoka Formation. Accordingly, Bass respectfully requests that



March §, 1992
Page 2

the Big Eddy Unit Well No. 93, insofar as it produces from the Atoka Formation, be
deemed a lease well and not receive a participating area under the terms of the Big Eddy
Unit Agreement.

Should you have any questions, or need additional information in relation to this
matter, please feel free to call me at (817)390-8584, or John Smitherman at (915)683-2277.

Yours very truly, )
e D

Curtis D. Smith
Landman

CDS:lah
Attachments

cc:  George Teer



DATE: 02/20/92

BIG EDDY UNIT #93 :
INDIAN FLATS TIME: 07:52:42
EDDY , NM PAGE: 3
BEPCO
PRODUCTION L E D G E R
DATE  OIL, BBL GAS, MCF WATER, BBL GOR, CF/BBL WATER CUT, % CUM OIL, BBL CUM GAS, MCF
PRIOR ) 0 0 0 0.00 0 0
1/88
2/88
3/88 3 180 6 60000 66.67 3 180
4788 0 0 0 0 0.00 3 180
5/88 0 0 0 0 0.00 3 180
6/88 0 0 0 0 0.00 3 180
7/88 0 0 0 0 0.00 3 180
8/88 0 0 0 0 0.00 3 180
9/88 0 0 0 0 0.00 3 180
10/88 0 0 0 0 0.00 3 180
11/88 0 0 0 0 0.00 3 180
12/88 0 0 0 0 0.00 3 180
TOT/88 3 180 6 60000 3 180
1/89 0 0 0 0 0.00 3 180
2789 0 0 0 0 0.00 3 180
3/89 0 0 0 0 0.00 3 180
4789 0 265 0 0 0.00 3 445
5/89 0 0 0 0 0.00 3 445
6/89 0 0 0 0 0.00 3 445
7/89 0 0 0 0 0.00 3 445
8/89 0 0 0 0 0.00 3 445
9/89 0 0 0 0 0.00 3 445
10/89 0 0 0 0 0.00 3 445
11/89 0 0 0 0 0.00 3 445
12783 o o o 0 .00 3 445
TOT/89 0 265 0 0 3 445
1/90 0 0 0 0 0.00 3 445
2/90 0 0 0 0 0.00 3 445
3/90 0 0 0 0 0.00 3 445
4/90 0 0 0 0 0.00 3 445
5/90 0 0 0 0 0.00 3 445
6/90 0 0 0 0 0.00 3 445
7/90 0 0 0 0 0.00 3 445
8/90 0 0 0 0 0.00 3 445
9790 0 0 0 0 0.00 3 445
107590
11790 0 0 0 0 0.00 3 445
12/90 0 0 0 0 0.00 3 445
TOT/90 0 0 0 0 3 445
TOTAL 3 445 6 148333 3 445



BIG EDDY UNIT #93 DATE: 02/20/92
INDIAN FLATS TIME: 07:52:45
EDDY , NM PAGE: 4
BEPCO
PRODUCTTION L ED G E R
DATE oIL, BBL GRS, MCF WATER, BBL GOR, CF/BBL WATER CUT, % CUM OIL, BBL CUM GAS, MCF
PRIOR 3 445 6 148333 66.67 3 445
1/91 0 0 0 0 0.00 3 445
2/91 0 0 0 0 0.00 3 445
3791 0 0 0 0 0.00 3 445
4/91 0 0 0 0 0.00 3 445
5/91 0 0 0 0 0.00 3 445
6/91 0 0 0 0 0.00 3 445
7791 Q 0 0 0 0.00 3 445
8791 0 0 0 0 0.00 3 445
9791 0 0 0 0 0.00 3 445
10/91 0 0 0 0 0.00 3 445
11/91 0 0 0 0 0.00 3 445
12791 0 0 ) 0 0.00 3 445
TOT/91 0 0 0 0 3 445
TOTAL 3 445 6 148333 3 445



BASsS ENTERPRISES PRODUCTION CoO.

FIRST CITY BANK TOWER
201 MAIN ST.

FORT WORTH, TEXAS 76102
817/390-8400

December 23, 1991

Bureau of Land Management
P. O. Box 1397
Roswell, New Mexico 88201

Attention: Mr. Armando Lopez

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention; Mr. Jim Baca
New Mexico Qil Conservation Division
P. O. Box 2088

Santa Fe, New Mexico

Attention: Mr. William LeMay

Re: 1992 Plan of Development

Big Eddy Unit

Eddy and Lea Counties, New Mexico

Gentlemen:

In accordance with Section 10 of the Big Eddy Unit Agreement dated April 10, 1952,
Bass Enterprises Production Co., Operator of the referenced unit, hereby submits a Plan of

Development for the Big Eddy Unit for the year 1992.

HISTORY OF PAST DEVELOPMENT

We refer to our previous Plans of Development for a detailed description of the operations

conducted in this Unit in prior years.



December 23, 1991

Page 2
1991 ACTIVITY

Big Eddy Unit Well No. 113 - This well is currently drilling in the NE/4 SW/4 of Section
8, T21S-R29E to a projected total depth of 6,700 to test the Bone Springs formation.
The results of this well will be given in the 1993 Plan of Development.

PARTICIPATING AREAS

According to our records, Bass Enterprises Production Co. has submitted all wells drilled
to date where adequate production information is available for commercial determination
and participating areas. In the event you have not received commercial determinations for
all of our wells drilled to date, and participating areas where appropriate, please advise us
at your convenience and we will submit same to you.

FUTURE DEVELOPMENT

nit Well No. 116 - This well will be drilled to a sufficient depth to test
unitized depths on unit lands. A specific well location will be provided at a later date.

The well drilled under the 1991 Plan of Development was designated the Big Eddy Unit No.
113 because that number had not been utilized. Therefore, the Big Eddy Unit Well No. 116
has been assigned to the well to te drilled in 1992.

OFFSET OBLIGATIONS

Appropriate and adequate measures will be taken to prevent drainage of unitized substances
from lands subject to Big Eddy Agreement or pursuant to applicable regulations.

ADDITIONAL DEVELOPMENT

This Plan of Development will constitute the activity to be conducted under the terms of the
Big Eddy Unit Agreement for the period ending December 31, 1992.

MODIFICATIONS

In accordance with the terms and provisions of the Big Eddy Unit Agreement, this Plan of
Development may be modified from time to time as a result of changing conditions.

EFFECTIVE DATE

This Plan of Development shall be effective from January 1, 1992 to December 31, 1992.



December 23, 1991
Page 3

If this Plan of Developmen: meets with your approval, please so indicate by signing
in the appropriate space provided below and return one (1) signed copy to us for our
records.

// incerely,
i

—

/
’ Jens Hansen
Division Landman

JH:lah

[

ACCEPTED AND AGREED this SO dayof _Llee . 1991

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS

By:

VATION DIVISION




JIM BACA Comrnisstoner O[ Puuic LanAs P.0. BOX 1148

COMMISSIONER
SANTA FE, NEW MEXICO 87504-1148

January 7, 1991

Basgs Enterprises Production Company
First City Bank Tower

201 Main Street

Fort Worth, TX 76102

Attn: Jens Hansen, Division Landman

Re: Big Eddy Unit
Eddy and Lea Counties, New Mexico
1991 Plan of Development

Dear Mr. Hansen:
The Commissioner of Public Lands has this date approved the 1991

Plan of Development for the Big Eddy Unit. Our approval is
subject to like approval by all other appropriate agencies.

There is a possibility of drainage by wells outside the Unit Area
and the need for further development may exist.

If we may be of further assistance please contact Clyde Langdale
at (505) 827-5791.

Sincerely,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

By: S A

Floyd O. Prando, Director
0il, Gas & Minerals Division

JB/FOP/CL/dm
cc: OCD

Unit POD File
Unit Correspondence File



BAsS ENTERPRISES PRODUCTION CoO.

FIRST CITY BANK TOWER
20t MAIN ST.
FORT WORTH, TEXAS 76102

817/390-8400

December 26, 1990

Bureau of Land Management
P. O. Box 1397
Roswell, New Mexico 88201

Attention: Mr. Joe Lara

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Mr. Floyd Prando

New Mexico Oil Conservation Division
P. O. Box 2088
Santa Fe, New Mexico

Attention: Mr. Bill LeMay

Re: 1991 Plan of Development

Big Eddy Unit

Eddy and Lea Counties, New Mexico

Gentlemen:

In accordance with Section 10 of the Big Eddy Unit Agreement dated April 10, 1952,
Bass Enterprises Production Co., Operator of the referenced unit, hereby submits a Plan
of Development for the Big Eddy Unit for the year 1991.

HISTORY OF PAST DEVELOPMENT

We refer to our previous Plans of Development for a detailed description of the operations

conducted in this Unit in prior years.



December 26, 1990
Page 2

1990 ACTIVITY

Big Eddy Unit Well No. 114 - This well is located 2,080* FNL and 660* FEL in Section
21, T21S-R29E. This well was drilled to a total depth of 13,134 and completed in the
Morrow formation in the intervals 12,792* through 12,801'. A commercial
determination will be submitted for this well when the data to determine same becomes
available.

Big Eddy Unit Well No. 115 - This well was drilled at a location 16,050* FNL and
1,980, Section 21, T21S-R29E, to a total depth of 5,100* where it tested the Delaware
formation. The well was plugged and abandoned as a dryhole.

PARTICIPATING AREAS

According to our records, Bass Enterprises Production Co. has submitted all wells drilled
to date where adequate production information is available for commercial determination
and participating areas. In the event you have not received commercial determinations for
all of our wells drilled to date, as well as proposed participating areas when appropriate,
please advise us at your convenience and we will submit same to you.

FUTURE DEVELOPMENT

We plan to drill the following test well during the year 1991 at the following locations:

Big Eddy Unit Well No. 116 - This well will be drilled to a sufficient depth to test
unitized depths on unit lands. A specific well location will be provided at a later date.

OFFSET OBLIGATIONS

Appropriate and adequate measures will be taken to prevent drainage of unitized
substances from lands subject to Big Eddy Agreement or pursuant to applicable regulations.

ADDITIONAL DEVELOPMENT

This Plan of Development will coastitute the activity to be conducted under the terms of
the Big Eddy Unit Agreement for the period ending December 31, 1991. Due to the
depressed price for natural gas, tkere are currently nineteen (19) gas wells shut-in in this
unit with four (4) gas wells producing. At present, the price we receive from gas marketed
from this unit has a BTU equivalent oil price of $11.00 per barrel. Based upon the average
well performance for the production of gas from wells in this unit, it is not feasible to
explore for natural gas in the formations that require in excess of a million dollars per well
to reach and produce. As a result, Bass will continue to monitor gas prices so that when
same have improved to allow additional development, Bass will amend its Plan of
Development to provide for addit.onal wells.



December 26, 1990
Page 3

MODIFICATIONS

In accordance with the terms and provisions of the Big Eddy Unit Agreement, this Plan
of Development may be modified from time to time as a result of changing conditions.

EFFECTIVE DATE

This Plan of Development shall be effective from January 1, 1991 to December 31, 1991.

If this Plan of Development meets with your approval, please so indicate by signing in
the appropriate space provided below and return one (1) signed original to us for our

records. )
Sincerely,
o
I T P
N
Jens Hansen *
Division Landman
JH:ca
/
ACCEPTED AND AGREED this Y day of Jau , 1991,

[=d

BUREAU OF LAND MANAGEMENT
By:

COMMISSIONER OF PUBLIC LANDS

By:

NEW CO OIL

7 &
Byj 7

NSERVATION DIVISION

S




NORTHWEST PIPELINE CORPORATION ”/

ONE OF THE WILLIAMS COMPANIES 348-90

Toow

LAND DEPARTMENT - PO BOX 58900

SALT LAKE CiTY, UTAH 84158-0900
801-584-7215

June 8, 1990

State of New Mexico
Commissioner of Public Lands
Attn: Mr. Floyd 0. Prando

P.C. Box 1148
Santa Fe, NM 87504-1148

State of New Mexico

0il Conservation Commission
Attn: Mr. William J. LeMay

310 01d Santa Fe Trail, Room 206
Santa Fe, NM 87503

Re: Cox Canyon Unit I, Sec. No. 946
San Juan County, New Mexico
Supplemental 1990 Plan of Development

Gentlemen:

The Supplemental 1990 Plan of Development filed by letter dated April 26, 1990
for the Cox Canyon Unit has been approved by the Bureau of Land Management May
11, 1990.

Copies of this letter are being sent to the Working Interest Owners shown on
the attached sheet.

Sincerely,
NORTHWEST PIPELINE CORPORATION

f w@fﬂ%ﬂv{%

Darrell L. Gillen
Land Manager

DLG:cq
Attachment

cc: MWorking Interest Owners

W. 0. Curtis
P. C. Thompson

295 CHIPETA WAY  SALT LAKE CITY. UTAH 84108
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Cox Geayes Umit (POD)
3180 (019)

MAY 1 11990

Northwest Pipeline Corporatienm
P. 0. Box 58900
Salt Laka City, UT 84158-0%900

Gentlemen:

One approved copy of your supplemsntal 1990 Plan of Development for the Cox
Ceanyon Unit srea, San Juan Commty, New Mexico is emtlosed, Such plam, pro-
posing the driliing of two addlitional Fruitland cosl wells and revisiag the
well sambers of the eix Fruitland wells proposed usder the original Plan of
Development, was approved on this date subject to like approval by the appro~
priate officials of the State of New Mexieco.

The pomsibility of drainage by wells outside of the unit boundary may exist.
You will be contacted at a leter date sbout this possibility,

If you have sny questions, plemse coatact Kenny Howell, Petroleum Enginmeer,
at the shove address or telephone (503) 327-5344.

Sincerely,
Js| Joian L. Keiier

Jokn Keller
Chief, Branch of Minerals

Raclosures

ect ‘Hew Mexieo 0il Conservatiom Division, State Land Office Building,
¥. 0. Box zm, Santa !l. » 875@‘
Cowmissioner of Public Lands, State of New Mexico, P. 0. Box 1148,
Santa Ye, NM 87504




NORTHWEST PIPELINE CORPORATION ”} o

ONE OF THE WILLIAMS COMPANIES 284-90

LAND DEPARTMENT o o a4 P.0. BOX 58300
[N

[ - SALT LAKE CITY, UTAH 84158-0900
801-584-7215

April 26, 1990

Assistant District Manager, Minerals
Bureau of Land Management

Farmington Resource Area

1235 La Plata Highway

Farmington, NM 87401

State of New Mexico
Commissioner of Public Lands
Attn: Mr, Floyd 0. Prando
P.0. Box 1148

Santa Fe, NM 87504-1148

State of New Mexico

0il1 Conservation Commission
Attn: Mr., William J. LeMay

310 01d Santa Fe Trail, Room 205
Santa Fe, NM 87503

Re: Cox Canyon Unit I, Sec. No. 946
San Juan County, New Mexico
Supplemental 1990 Plan of Development

Gentlemen:

By letter dated February 26, 1990, Northwest Pipeline Corporation, as Unit
Operator, filed the 1990 Plan of Development for the referenced unit.

Subsequent to filing the 1990 Plan of Development it has been proposed that 2
new wells be drilled in the Cox Canyon Unit during 1990.

The proposed wells are as follows:

Well No. Drilling Block Formation
Cox Canyon Unit #203 E/2 Sec. 17, T32N, R11W Fruitland Coal
Cox Canyon Unit #204 W/2 Sec. 17, T32N, R11W Fruitland Coal

Northwest Pipeline Corporation also requests approval to revise the well
numbers of the six Fruitland Coal wells proposed under the 1990 Original Plan
of Development for the Cox Canyon Unit as follows:

295 CHIPETA WAY SALT LAKE CITY, UTAH 84103



Assistant District Manager, Minerals
Commissioner of Public Lands

011 Conservation Commission

April 26, 1990

Page 2

Original Well No. Revised Well No. Drilling Block

Cox Canyon Unit #29 Cox Canyon Unit #200 A11 Sec. 9, T32N, R11W
Cox Canyon Unit #31 Cox Canyon Unit #201 E/2 Sec. 16, T32N, R11W
Cox Canyon Unit #32 Cox Canyon Unit #202 W/2 Sec. 16, T32N, R11W
Cox Canyon Unit #36 Cox Canyon Unit #205 E/2 Sec. 20, T32N, R1W
Cox Canyon Unit #38 Cox Canyon Unit #206 E/2 Sec. 21, T32N, R11W
Cox Canyon Unit #39 Cox Canyon Unit #207 W/2 Sec. 21, T32N, R11W

Northwest Pipeline Corporation, as Unit Operator, will drill any offset wells
that may be required to prevent drainage of unitized substances and any other
wells deemed necessary or which are requested by the Unit Operator or the
Working Interest Owners.,

If this Supplemental Plan of Development is acceptable, please signify your
approval as required under Section 10 of the Unit Agreement in the space
provided on the attached sheet and return an approved copy to Northwest
Pipeline Corporation.

Copies of this Supplemental Plan of Development are being sent to the Working
Interest Owners as shown on the attached sheet.

Sincerely,

NORTHWEST PIPELINE CORPORATION

Do) FH AL

Darrell L. Gillen
Land Manager

DLG:cg
Attachment

cc: Working Interest Owners
W. 0. Curtis
P. C. Thompson



Assistant District Manager, Minerals
Commissioner of Public Lands
011 Conservation Commission

April 26,

Page 3

APPROVED

APPROVED

APPROVED

1990

Assistant District Manager, Minerals

Bureau of Land Management
Subject to like approval by the

Commissioner of Public Lands and the

0i1 Conservation Commission

Commissioner of Public Lands

Subject to like approval by the
Area 0i1 and Gas Supervisor and
the 0 rvation ymmission

—————

9
Orl Cans {on Commission
Subject 1ike approval by the
Area OL¥ and Gas Supervisor and
the Commissioner of Public Lands

DATE

DATE

DATE /-— 7- 70

The foregoing approvals are for the Supplemental 1990 Plan of Development for
the Cox Canyon Unit I, Sec. No. 946, San Juan County, New Mexico.
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eber ECR
ST LA OFFCE

W. R. Humphries
COMMISSIONER
Advisory Board

George Clark
Chairman

Kristin Conniff
Vice Chairman
Melvin Cordova
Joe Kelly
Robert Portillos
Nancy Lynch Vigil
Rex Wilson

State of New Mexico
Commissioner of Public Lands

April 2, 1990

Bass Enterprises Production Co.
First City Bank Tower

201 Main Street

Faort Warth, Texas 74102

-
-

ATTN: Mr. Jens Hansen
RE: Big Eddy Unit
Eddy and Lea Counties, New Mexico
1990 Plan of Development
Gentlemen:
The Commissioner af Public Lands has this date approved the 1970

Plan of Development +for the Big Eddy Unit. Our approval is
subject to like approval by all other appropriate agencies.

In our letter to you, dated January 3, 1990, we requested
information about the Unit that we did not receive in the Plan of
Development that vyou submitted. Attached is a checklist that
identifies the information that was omitted. Please submit this
information at your earliest convenience.

The possibility of drainage by wells outside of the Unit Area and
the need for further development of the Unit may exist., You will
be contacted at a later date regarding these passibilities.

Enclosed is an approved copy of the 1990 Plan of Development for
your files. If we may be of further help, please do not hesitate
to contact Susan Howarth at (5035) 827-5791.

Very truly yours,

W.R. HUMPHRIES,
COMMISSIONER OF PUBL.IC LANDS

\ —~
BY: 4‘('4. o ﬂ\(kvs\
FLOYD 0. PRANDC, Director
0il and Gas Division
(503) 827-574%

DCD - Santa Fe,
BLM

Unit Correspondence File
Unit P.AO.D. File
WRH/FOP/SMH

cc: New Mexico

P.0. Box 1148 Janta Fe, NM  87504-1148 (505) 827-5760



BAss ENTERPRISES PRODUCTION CO. %@b_’

FIRST CITY BANK TOWER
201 MAIN ST.
FORT WORTH, TEXAS 76102

817/380-8400

December 11, 1989

Bureau of Land Management
P. O. Box 1397
Roswell, New Mexico 88201

Attn: Mr. Joe Lara .

Commissioner of Publie Lands
State of New Mexico

P. O. Box 1148

Sante Fe, New Mexico 87504-1148

Attn: Mr. Floyd Prando

New Mexico Oil Conservation Division

P. O. Box 2088
Sante, Fe New Mexico

Attn: Mr. Bill LeMay

Re: 1990 Plan of Development
Big Eddy Unit
Eddy and Lea Counties, New Mexico

Gentlemen:

In accordance with Sectior 10 of the Big Eddy Unit Agreement dated April 10,
1952, Bass Enterprises Production Co., operator of the referenced unit, hereby submits a
Plan of Development for the Big Eddy Unit for the year 1990.

HISTORY OF PAST DEVELOPMENT

We refer to our previous Plans of Development for a detailed description of the
operations conducted in this Unit in prior years.

1989 ACTIVITY

Big Eddy Unit No. 114 - This well is to be drilled by Bettis Brothers,
Ine., as designated agent for Bass on or before
December 25, 1989, at a location 2080'" FNL
and 660' FEL in Section 21, T21S-R29E, Eddy
County, New Mexico. The drilling of this well
will comply with the 1989 Plan of
Development.



Bureau of Land Management
Commissioner of Public Lands

New Mexico Oil Conservation Division
December 11, 1989

Page 2

PARTICIPATING AREAS

According to our records, Bass Enterprises Production Co. has submitted all wells drilled
to date where adequate production information is available for commercial
determinations and participating areas. In the event you have not received commercial
determinations for all of our wells drilled to date, as well as proposed participating areas
when appropriate, please advise us at your convenience and we will submit same to you.

FUTURE DEVELOPMENT

Big Eddy Well No. 115 - This well will be drilled to a sufficient depth to test
the Delaware Formation in the unitized depths. A
specific well location will be provided at a later date.

OFFSET OBLIGATIONS

Appropriate and adequate measures will be taken to prevent drainage of unitized
substances from the lands subject to the Big Eddy Unit Agreement or pursuant to
applicable regulations.

ADDITIONAL DEVELOPMENT

This Plan of Development will constitute the activity to be conducted under the terms of
the Big Eddy Unit Agreement for the period ending December 31, 1990. In the event
economic conditions should change, resulting in the improvement of marketing oil and
gas from this unit area, the Operator will modify this plan of development to provide for
additional activity. Presently, sixteen (16) gas wells are shut-in in the Big Eddy Unit due
to the poor gas market. Gas sales will resume from these wells when prices will justify
additional development,

MODIFICATIONS

In accordance with the terms and provisions of the Big Eddy Unit Agreement, this plan of
development may be modified from time to time as a result of changing conditions.



Bureau of Land Management
Commissioner of Public Lands

New Mexico Oil Conservation Division
December 11, 1989

Page 3

EFFECTIVE DATE

This plan of development shall be effective from January 1, 1990, to December 31, 1990.

If this Plan of Development meets with your approval, please so indicate by

signing in the appropriate space provided below and return one signed copy of the letter
to Bass for its records.

Jens Hansen

RAM/JH/tlo
ACCEPTED TO AND AGREED this #£& _day of Dee , 1989,

BUREAU OF LAND MANAGEMENT
By:

COMMISSIONER OF PUBLIC LANDS

By:
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WM ELES Commissioner of Riblic Lands ro gon e

SANTA FE, NEW MEXICO 87504-1148

SLO REF NO. 0G-990
January 3, 1989

Bass Enterprises Production Co.
Attn: Mr. Jens Hansen

First City Bank Tower, 201 Main St
Fort Worth, Texas 76102

Re: 1989 Plan of Development
Big Eddy Unit
Eddy and Lea Counties, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved the above
captioned Plan of Development.

Our approval is subject to like approval by all other appropriate
agencies.

Enclosed is an approved copy for your files.

If we may be of further help please do not hesitate to call on

us.
Very truly yours,
W. R. HUMPHRIES
COMMISSIONER OF PUBLiC LANDS

i / Kf:‘ , I\C‘\, \-.
BY: EFQQ‘}& f o
FLOYD O. PRANDO, Director
Oil and Gas Division
h (505) 827-5744
cc: OCD

BLM



BAsSs ENTERPRISES PRODUCTION CO.
FIRST CITY BANK TOWER
20t MAIN ST.
FORY WORTH, TEXAS 76102

817/390-8400

December 12, 1988

Bureau of Land Management
P. O. Box 1397
Roswell, New Mexico 88201

Attn: Mr. Joe Lara

Commissioner of Public Lands
State of New Mexico
P. O. Box 1148

Sante Fe, New Mexico 87504-1148
Attn: Mr. Floyd Prando

New Mexico Oil Conservation Division
P. O. Box 2088

Sante, Fe New Mexico

Attn: Mr. Bill LeMay

Re: 1989 Plan of Development
Big Eddy Unit
Eddy and Lea Counties, New Mexico

Gentlemen:
In accordance with Section 10 of the Big Eddy Unit Agreement dated April 10,
1952, Bass Enterprises Production Co., operator of the referenced unit, hereby submits a

Plan of Development for the Big Eddy Unit for the year 1989.

HISTORY OF PAST DEVELOPMENT

We refer to our previous Plans of Development for a detailed description of the
operations conducted in this Unit in prior years.

1988 ACTIVITY

Big Eddy Unit No. 102 - This well was drilled at a location 1,980'" FSL and
1,980' FWL in Section 30, T21S-R28E, Eddy County,
New Mexico. The well was drilled to the Morrow
Formation to a total depth of 12,093' and was plugged
and abandoned as a dry hole.



Bureau of Land Management
Commissioner of Public Lands

New Mexico Oil Conservation Division
December 12, 1988

Page 2

PARTICIPATING AREAS

According to our records, Bass Enterprises Production Co. has submitted all wells drilled
to date for commercial determinations and participating areas. In the event you have
not received commercial determinations for all of our wells drilled to date, as well as

proposed participating areas when appropriate, please advise us at your convenience and
we will submit same to you.

FUTURE DEVELOPMENT

Big Eddy Well No. 103 - This well will be drilled to a depth sufficient to test
the Strawn formation. A specific well location will be
given at a later date.

OFFSET OBLIGATIONS

Appropriate and adequate measures will be taken to prevent drainage of unitized
substances from the lands subject to the Big Eddy Unit Agreement or pursuant to
applicable regulations.

ADDITIONAL DEVELOPMENT

This Plan of Development will constitute the activity to be conducted under the terms of
the Big Eddy Unit Agreement for the period ending December 31, 1989. In the event
economic conditions should change, resulting in the improvement of marketing oil and
gas from the unit area, the Operator will modify this Plan of Development to provide for
additional activity. Presently, twenty-four (24) gas wells are shut-in in the Big Eddy Unit
due to the poor gas market. Gas sales from these wells will resume when prices will
justify additional development.

MODIFICATIONS

In accordance with the terms and provisions of the Big Eddy Unit Agreement, this Plan of
Development may be modified from time to time as a result of changing conditions.

EFFECTIVE DATE

This Plan of Development shall be effective from January 1, 1989, to December 31, 1989.

If this Plan of Development meets with your approval, please so indicate by
signing in the appropriate space provided below and return one signed copy of the letter
to Bass for its records.

ery truly yours,

Jens Hansen

Jil:ca / /



Bureau of Land Management
Commissioner of Public Lands

New Mexico Qil Conservation Division
December 12, 1988

Page 3

i cfﬂ' ,()ex,
ACCEPTED TO AND AGREED this &ZJ _ day of 1988,

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS
By:

NEW/;'I?CO O[LFQNSERVATION DIVISION
o 145 %«w




BASS ENTERPRISES PRODUCTION CO.

FIRST CITY BANK TOWER
2001 MAIN ST,

FORT WORTH, TEXAS 76102 ’
817/390.8400 ’ ’% ;o "
April 21, 1988 L/

BUREAU OF LAND MANAGEMENT
P. O. Box 1397

Roswell, New Mexico 88201

Attention:

Mr. Joe Lara

COMMISSIONER OF PUBLIC LANDS

State of New Mexico
P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention:

Mr. Floyd Prando

NEW MEXICO OIL CONSERVATION DIVISION
P. O. Box 2088
Santa Fe, New Mexico 87501

Attention:

Mr. Bill LeMay

RE: First Amendment to the 1988 Plan of Development

Big Eddy Unit
Eddy and Lea Counties, New Mexico

Gentlemen:

In accordance with the terms and provisions of Section 10 of the Big Eddy
Unit Agreement, dated April 10, 1952, which provides that the Plan of Development may
be modified, from time to time, when necessary to meet changing conditions, we propose

the following amendment to the 1988 Plan of Development:

Big Eddy Unit Well No. 102 - Our Plan of Development listed this as
& Delaware test to be drilled at an unspecified location. Drilling
plans have now been made to drill this well to a depth of 12,100'as a
Morrow test at a location 1980' FWA&SL in Section 30, T21S-R28E,
Eddy County, New Mexico.

Notwithstanding the continuing problems of marketing gas from
wells within the Big Eddy Unit, the Big Eddy Unit Well No. 102 will
be drilled to primarily test gas bearing formations. The reason the
Big Eddy Unit Well No. 102 is being drilled to the Morrow formation
is to protect unitized lands within Section 30, T21S-R28E, from
being drilled and produced under a plan proposed by the operator of
the lands in the SW/4 SW/4 of said Section 30. The SW/4 SW/4 of
Section 30 is not dedicated to the Big Eddy Unit, and the lessee
under an oil and gas lease covering these lands has proposed the
drilling of a well on federal lands at a location in the NW/4 of
Section 30 that the unit operator deems imprudent and injurous in (1)
the development of unitized lands, and (2) the ultimate recovery of
unitized substances. The lands west of and contiguous to Section 30
are not unit lands inasmuch as the west section line of Section 30 is
the west boundary of the Big Eddy Unit. The unit operator is
scheduled to appear before the New Mexico Oil Conservation
Division in order to establish its rights to conduct the necessary
operations to protect unitized lands and prevent economic waste.



Bureau of Land Management
Commissioner of Public Lands

New Mexico Qil Conservation Division
April 21, 1988

Page 2

If this First Amendment to the 1988 Plan of Development for the Big Eddy
Unit meets with your approval, please so indicate by signing in the appropriate space
provided below and return one (1) original signed letter to Bass for its records.

Sincerely,

Division Landman

JH:jh

AGREED TO AND ACCEPTED this day of , 1988.

BUREAU OF LAND MANAGEMENT

By

COMMISSIONER OF PUBLIC LANDS

By

NEW M OIL CONSBRVATION DIVISION

W)
/




Sete of New Mt 365

SO REF NO. 0G-659

N NS Corﬁmissioner J Puuic La.nc[s P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

February 3, 1988

Bass Enterprises Production Company
ATTENTION: Mer. Jens Hansen

First City Bank Tawer

201 Main Street

Fort Worths; Texas 76102

Re: Big Eddy Unit
1988 Plan af Develapment
Eddy County, New Mexicao

Gentlemen:

The Commissioner of Public Lands has this date approved your
1988 Plan ot Development for the Big Eddy Unit Areas Eddy Caunty>

New Mexico. Such plan calls tor the drilling of the Big Eddy
Well 102 to test the delaware formation.

Qur approval is subject to | ike appraoval by the New Mexica
Oil Conservation Division and the Bureau ot Land Management.

Enclosed is an approved copy tor your files.

l1f we may be of further help please do not hesitate tao call

on us.
Very truly yours:
W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LLANDS
By:EUQOTJLL
FLOYD O. PRANDO: Director
Oil and Gas Divisiaon
(505) 827-5744

WRH/FOP/pm

encls.

cc: OCD-Santa Fe, New Mexica

BLM-Roswel |5 New Mexico Attn: Mr. Armando Lope:z

Guiram, Inc.
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United States Department of the Interior e ——
BUREAU OF LAND MANAGEMENT —
ROSWELL DISTRICT OFFICE - -
i P.O. BOX 1397

o 3 ROSWELL, NEW MEXICO 88201

3180 (065)

JAN 15 1988

Bass Enterprises Production Company
Attentiont Jene Hansgen

First City Bank Tower

201 Main Strest

Fort Worth, TX 76102

Re: 1988 Flans of Development = Big Eddy, James Ranch
and Poker Lake Unit Aress.

Gentlement

We are ip receipt of your 1988 Plans of Developuwent for the Big Zddy, Jawes
Ranch and Poker Lake Unit Areas.

Such plans describing proposed activities for the 1388 calendar ycar are
approved on this date. In addition to this epproval, this office requests
that Bass Enterprises Production Company express their full cooperation irn the
approval of Fareroute witk all interested partice as discussed with thie
office during the 1987 calendar year.

1f you have any questions please feel free to call the Branch of Fluid
hinerals at (5G5) 622-5042,
Sincerely,

(Or!G. 86D.) JOF . LARA

Joe G, Lairc
Aggistant District Manager,
Hiuvevals

1 Enclosure:
1 -~ Agpproved POD's

cc:
Vgpmmissioner of Public Lands
MOCD

NM (065, B. Lopez)

NM (067)




BASS ENTERPRISES PRODUCTION CO.
FIRST CITY BANK TOWER
201 MAIN ST,
FORT WORTH, TEXAS 78102
817/390-8400

December 15, 1987

BUREAU OF LAND MANAGEMENT
P. 0. Box 1397
Roswell, New Mexico 8820]

Attention: Mr. Joe Lara

COMMISSIONER OF PUBLIC LANDS
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

~ Attention: Mr. Floyd Prando

NEW MEXICO OIL CONSERVATION DIVISION
P. O. Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. Bill LeMay

RE: 1988 Plan of Development

Big Eddy Unit

Eddy and Lea Counties, New Mexico

Gentlemen:

In accordance with Section 10 of the Big Eddy Unit Agreement dated April
10, 1952, Bass Enterprises Production Co., operator of the referenced unit, hereby
submits a Plan of Development for the Big Eddy Unit for the year 1988.

1listory of Past Development

We refer to our previous Plans of Development for a detailed description of the

operations conducted in this unit in prior years.

1987 Activity

Big Eddy Unit Well No. 112 - Carried as Well No. 102 under the 1987 Plan of

Development, was actually drilled under a #112 designation. The well was drilled 460’
FSL and 330" FWL in Section 6, T21S, R28E, to a total depth of 5770' to test the
Delaware formation. The well was plugged and abandoned as a dry hole on November 11,

1987.
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Bureau of Land Management
Commissioner of Public Lands

New Mexico Oil Conservation Division
December 15, 1987

Page 2

Participating Areas

According to our records, Bass Enterprises Production Co. has submitted all wells drilled
to date for commercial determinations and participating areas. In the event you have
not received commercial determinations for all of the wells drilled to date as well as
proposed participating areas when appropriate, please advise us at your convenience and
we will submit same to you.

Future Development

Big Eddy Well No. 102 - Delaware Test Well to be drilled to a depth below 5000'. A
specific location will be given at a later date.

In March of 1983, the Bureau of Land Management, Commissioner of Public Lands and
the New Mexico Oil Conservation Division granted the operator, who represents the
other working interest owners in the unit, relief from drilling several wells previously
approved under the 1983 Plan of Development due to the deteriorating gas market in the
Southeastern New Mexico area.

Since 1983, the gas marketing problems in Southeastern New Mexico have grown
progressively worse. During 1987, the 15 unit wells produced a total of 72.763 MMCFG
and 253 barrels of oil over a production period of 399 days. Each well produced at an
average rate of 14 MCFGD, which will not even pay operation costs.

As a result operator's plans for 1988, in addition to drilling the Big Eddy Unit Well No.
102, are to continue evaluating seismic and other subsurface data for future drilling when
gas prices, as well as the gas market, improve to provide adequate economic incentives
for the investment of additional capital.

Qffset Obligations

Appropriate and adequate measures will be taken to prevent drainage of unitized
substances from the lands subject to the Big Eddy Unit Agreement or pursuant to
applicable regulations.

Additional Development

This Plan of Development will constitute the activity to be conducted under the terms of
the Big Eddy Unit Agreement for the period ending December 31, 1988. In the event
economic conditions should change, resulting in the improvement of gas marketing and
the price of oil and gas in this unit area, the operator will modify this Plan of
Development to provide for additional aetivity.

Modifications

In accordance with the terms and provisions of the Big Eddy Unit Agreement, this Plan of
Development may be modified from time to time as a result of changing conditions.




Bureau of Land Management
Commissioner of Public Lands

New Mexico Oil Conservation Division
December 15, 1987

Page 3

Effective Date

This Plan of Development shall be effective from January 1, 1988 to December 31, 1988.

If this Plan of Development meets with your approval, please so indicate by
signing in the appropriate space provided below and return one signed signature letter to
Bass for its records.

Division Landman

JH:jh
AGREED TO AND ACCEPTED this {./55 é day of ,)(M Ll g , 1988.

BUREAU OF LAND MANAGEMENT

4 /L . "?
By % 4(\/ 9% 2Aa
/

/
COMMISSIONER OF PUBLIC LANDS

By

NEW MEXICO OIL CONSERVATION DIVISION

By




BASSs ENTERPRISES PRODUCTION CO.
FIRST CITY BANK TOWER

201 MAIN ST.
FORT WORTH, TEXAS 76102

817/390-8400

p‘gg‘\ember 15, 1987

\
i\
\LD
BUREAU OF i MMIAGSEMM T
P. O. Box 139% '~
Roswell, New Mexico 83201

Attention: Mr. Joe Lara

COMMISSIONER OF PUBLIC LANDS
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

Attention: Mr. Floyd Prando

NEW MEXICO OIL CONSERVATION DIVISION
P. O. Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. Bill LeMay

RE: 1988 Plan of Development
Big Eddy Unit
Eddy and Lea Counties, New Mexico

Gentlemen:

In accordance with Section 10 of the Big Eddy Unit Agreement dated April
10, 1952, Bass Enterprises Production Co., operator of the referenced unit, hereby
submits a Plan of Development for the Big Eddy Unit for the year 1988.

History of Past Development

We refer to our previous Plans of Development for a detailed description of the
operations conducted in this unit in prior years.

1987 Activity

Big Eddy Unit Well No. 112 - Carried as Well No. 102 under the 1987 Plan of
Development, was actually drilled under a #112 designation. The well was drilled 460"
FSL and 330' FWL in Section 6, T21S, R28E, to a total depth of 5770' to test the
Delaware formation. The well was plugged and abandoned as a dry hole on November 11,
1987.



Bureau of Land Management
Commissioner of Public Lands

New Mexico Qil Conservation Division
December 15, 1987

Page 2

Participating Areas

According to our records, Bass Enterprises Production Co. has submitted all wells drilled
to date for commercial determinations and participating areas. In the event you have
not received commercial determinations for all of the wells drilled to date as well as
proposed participating areas when appropriate, please advise us at your convenience and
we will submit same to you.

Future Development

Big Eddy Well No. 102 - Delaware Test Well to be drilled to a depth below 5000'. A
specific location will be given at a later date.

In March of 1983, the Bureau of Land Management, Commissioner of Public Lands and
the New Mexico Oil Conservation Division granted the operator, who represents the
other working interest owners in the unit, relief from drilling several wells previously
approved under the 1983 Plan of Development due to the deteriorating gas market in the
Southeastern New Mexico area.

Since 1983, the gas marketing problems in Southeastern New Mexico have grown
progressively worse. During 1987, the 15 unit wells produced a total of 72.763 MMCFG
and 253 barrels of oil over a production period of 399 days. Each well produced at an
average rate of 14 MCFGD, which will not even pay operation costs.

As a result operator's plans for 1988, in addition to drilling the Big Eddy Unit Well No.
102, are to continue evaluating seismic and other subsurface data for future drilling when

gas prices, as well as the gas market, improve to provide adequate economic incentives
for the investment of additional capital.

Offset Obligations

Appropriate and adequate measures will be taken to prevent drainage of unitized
substances from the lands subject to the Big Eddy Unit Agreement or pursuant to
applicable regulations.

Additional Development

This Plan of Development will constitute the activity to be conducted under the terms of
the Big Eddy Unit Agreement for the period ending December 31, 1988. In the event
economic conditions should change, resulting in the improvement of gas marketing and
the price of oil and gas in this unit area, the operator will modify this Plan of
Development to provide for additional activity.

Modifications

In accordance with the terms and provisions of the Big Eddy Unit Agreement, this Plan of
Development may be modified from time to time as a result of changing conditions.



Bureau of Land Management
Commissioner of Public Lands

New Mexico Oil Conservation Division
December 15, 1987
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Effective Date

This Plan of Development shall be effective from January 1, 1988 to December 31, 1988.

If this Plan of Development meets with your approval, please so indicate by
signing in the appropriate space provided below and return one signed signature letter to
Bass for its records.

Division Landman
JH:jh

SZ- /) 7
AGREED TO AND ACCEPTED this X/ dayof /el , , 1984,

BUREAU OF LAND MANAGEMENT

By

COMMISSIONER OF PUBLIC LANDS

By




BASS ENTERPRISES PRODUCTION CO. 3 é\ )

FIRST CITY BANK TOWER
201 MAIN ST,
FORT WORTH, TEXAS 76102

817/390-8400

December 2, 1986

BUREAU OF LAND MANAGEMENT
P. O. Box 1397
Roswell, New Mexico 88201

Attention: Mr. Joe Lara

COMMISSIONER OF PUBLIC LANDS e
State of New Mexico LR
P. O. Box 1148

Santa Fe, New Mexico 87504-1148
Attention: Mr. Floyd Prando VIL Ldvios o ol
NEW MEXICO OIL CONSERVATION DIVISION

P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. Richard Stamets

RE: 1987 Plan of Development
Big Eddy Unit
Eddy and Lea Counties, New Mexico

Gentlemen:

In accordance with Section 10 of the Big Eddy Unit Agreement dated April
10, 1952, Bass Enterprises Production Co., operator of the referenced unit, hereby
submits a Plan of Development for the Big Eddy Unit for the year 1987.

History of Past Development

We refer to our previous Plans of Development for a detailed desecription of the
operations conducted in this unit in prior years.

1986 Activity

Seismic and other subsurface evaluations were made during 1986 for future drilling
operations. No unit wells were drilled during the year 1986 pursuant to the 1986 Plan of
Development for the Big Eddy Unit.

Participating Areas

According to our records, Bass Enterprises Production Co. has submitted all wells drilled
to date for commercial determinations and participating areas. In the event you have
not received commercial determinations for all of the wells drilled to date as well as
proposed participating areas when appropriate, please advise us at your convenience and
we will submit same to you.



Bureau of Land Management
Commissioner of Public Lands

New Mexico Oil Conservation Division
December 2, 1986

Page Two

Future Development

In March of 1983, the Bureau of Land Management, Commissioner of Public Lands and
the New Mexico Oil Conservation Division granted the operator, who represents the
other working interest owners in the unit, relief from drilling several wells previously
approved under the 1983 Plan of Development due to the deteriorating gas market in the
Southeastern New Mexico area. In a letter dated March 15, 1983, Bass reported that it
had invested in excess of $81,000,000 in drilling capital and equipment in new wells and
workovers since 1977. That has increased from 1982, through November of 1986, to
approximately $91,000,000 (see attached graph). When added to the money spent by
other working interest owners in the Big Eddy, James Ranch and Poker Lake Units, the
total expenditure since 1977 is well in excess of $100,000,000, which does not include
lease operating expenses, major maintenance or production taxes. It is our belief that
the $100,000,000 expenditure in the exploration and production of hydrocarbons from
these federal units, notwithstanding the amount spent prior to 1977, demonstrates a
diligent and good faith effort to develop these units.

Since 1983, the gas marketing problems in Southeastern New Mexico have grown
progressively worse. Currently, the gas wells in this unit, at most, are only producing
10% of their deliverability due to gas company curtailments. This economic situation
extends payout on our investments beyond the acceptable range. And when the poor oil
and gas price factor is included, it becomes prohibitive to drill exploratory or
development wells for oil or gas.

As a result, operator's plans for 1987 are to continue evaluating seismic and other
subsurface data for future drilling when oil and gas prices, as well as the gas market,
improve to provide adequate economic incentives for the investment of additional
capital.

Offset Obligation

Appropriate and adequate measures will be taken to prevent drainage of unitized
substances from the lands subject to the Big Eddy Unit Agreement or pursuant to
applicable regulations.

Additional Development

This Plan of Development will constitute the activity to be conducted under the terms of
the Big Eddy Unit Agreement for the period ending December 31, 1987. In the event
economic conditions should change, resulting in the improvement of gas marketing and
the price of gas in this unit area, the operator will modify this Plan of Development to
provide for additional activity.

Modifications

In accordance with the terms and provisions of the Big Eddy Unit Agreement, this Plan of
Development may be modified from time to time as a result of changing conditions.



Bureau of Land Management
Commissioner of Public Land

New Mexico Oil Conservation Division
December 2, 1986
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Effective Date

This Plan of Development shall be effective from January 1, 1987 to December 31, 1987,

If this Plan of Development meets with your approval, please so indicate by
signing in the appropriate space provided below and return one signed signature letter to
Bass for its records.

JENS HAXSE
Division Landman

JH:jh

AGREED TO AND ACCEPTED this /2 day of @MJW’ , 1986.

BUREAU OF LAND MANAGEMENT

By

COMMISSIONER OF PUBLIC LANDS

By
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State of Wew Mexico

OFFICE OF THE

Gommissioner of Public Tands

JIM BACA

COMMISSIONER 5 0.80X 1148
gaﬁtﬁl O‘F 4 SANTA FE, NEW MEXICD 87504-1148

December 16, 1986

Bass Enterprises Production Company
ATTENTION: Mr. Jens Hansen

201 Main Street

Fort Worth, Texas 76102

Re: 1987 Plan of Development
Big Eddy Unit
Eddy and Lea Counties, New Mexico

Gentlemen:

The Commissioner of Public Lands has this date approved your
1987 Plan of Development for the Big Eddy Unit Area. Eddy and Lea
Counties, New Mexico. Such plan proposes to continue seismic and
other subsurface evaluations of the unit area.

Our approval is subject to like approval by the New Mexico
0il Conservation Division and the Bureau of Land Management.

Enclosed is an approved copy for your files.

If we may be of further help please do not hesitate to call
on us.

Very truly yours,

JIM BACA
COMMISS ONER OVQfUBLI LANDS
BY:

FLOYD O. PRANDO, Director
0il and Gas Division
(505) 827-5744

JB/FOP/pm
encls.
cc: OCDhD-Santa Fe, New Mexico
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Box 1397, Roswell, New Mexico - 8820% .

SEP 21986

Rass Enterprises Productiown Cempany
Attn: Mark Chambers

First City Bank Tower

201 Main Street

Fort Worth, TX 7£102

Re: Commercial Well Determinations
Blg Eddy Umit Wells ¥os. 98, 9%, 106, 103
Eddy County, New Hexico

Gentlemen:

We have received teservoir and ecomomic <ata from Exxon Company, USA in
support of & non-commercial Jdetermination on the Big Eddy Unit We. 103 well,
located in Sectiom 10, 7. 21 8., R. 2§ E,, NMPY, Bddy County, New Mexico. it
is our decision that Big Eddy Unit Nc. 103 is not capable of producing
usitized substsaces in commercisl]l guantities and therefore is not entitled to
a participating area. 7Iuhis well should be produced en s lease hasis.

According to our log amalysis, Big Eddy Unit Well Mo. %8, locsted in

Section 7, T. 21 S., K. 28 E,, Big Eddy Unit Well Ko. 9%¢, located in Section
16, T. 21 8., R. 28 E., snd Big Eddy Unit Well No. 100, located in Sectiou 8,
T. 21 8., K. 28 E,, were completed im the non-unitized Bell Canyon (Delaware)
formatien and trerefore are not wnit wells, The above tiree wells should also
be produced on a lesse basis.

Sincerely,

Btz 53 David L. M

Francls R, Uherry, Jr.
Distriet Managex ¢

cc:
Commissioner of Public Lands, Santa Fe
/NMOCD, Santa Fe

. CONSFRVATION DIVISK
ANTAFE



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Box 1397. Roswell, New Mexico - §820T

IN REPLY
REFER TO:

3180 (065)

AUG 18 1986

Baes Enterprises Production Coapany
Attn: Mark Chambers

Pirst City Bank Tower

201 Main Street

Fort Werth, TX 76102

Re: Commercizl Well Determimations
Big ¥Fddy Unit Wells Wos. 98, 99, 1006, 163
Eddy County, New Mexico

Gentlenen:

lie have received reservoir and ecomemic data from Exxon Company, USA in
support of a non-commercial determination on the Big Rddy Unit No. 103 well,
located in Section 10, T. 21 S., R, 28 E,, ¥MPM, Eddy County, New Mexico., It
is our decision that Big Eddy Umit No. 103 is not capable of producing
unitized substances in commercial quantities and iherefeore is mot entitled to
& participating area. This well should be produced on a leaase basis.

According to our log analysis, Big Eddy Unit Well HNo. 98, located in

Sectfon 7, T. 21 §., R. 28 E., Big Eddy Unit Well No. 99, located in Sectiom
16, T. 21 S., R. 28 E., and Big Eddy Unit Well Ne. 100, located in Section 8,
T. 21 S., R, 28 E., were completed imn the non~waitized Bell Canyon (Delaware)
formation and therefore are aot unit wells. The above three wells should also
be produced on a lease basis.

Sincerely,

Orig. Sgd. David L. Mari

FO Francis R. Cherry, Jr.
Distriet Manmager

ces
Commissioner of Public Lands, Santa Fe

/NMOCD, Santa Fe



JIM BACA Comrmsuona' J Pul)lic Lanc{s P.0. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148
July 14, 1986

2asg E
ATTENTICN: Mr. Mark 3. Chambers
Sirns;e City Bank Tower

2 Main Stree:

i
r~ ¥orth, Texas 76102

Re: Commercial Determinations
Big Eddy Unit well Ncs. 98.99.1090
and 103. Zddy Countvy, New Mexico

This office is in receipt of your letter of April 3. 19885,
where:n you have advised this office that the Big Eddv {nit Wel:
28 53,99 and 100 were compieted in the noa-unitized Delaware

farration. This office concurs with you determination and has
this cate filed this information in our files.

#e will also be awaiting vour non-commercial determination on
the 3ig Eddy Unit Well No. 103.

If we mavy be of further help please do not hesitate to call

2N uUS .
Very truly vours,
JIM BACA
COMMISSIONER OF PUBLIC LANDS
BY: S \\\\
FLOYD 0. PRANDO, Director
0il and Gas Division
(303) 827-5744

JB/FOP/pm

cc:  @CD-Santa Fe, New Mexico

BLM-Roswell, New Mexico Attn: Mr. Armando Lopez

ILLEGIBLE



July 9, 1986

0: Janet Richardson

Fﬁé&t Dave Boneau (;;)OAIQ_'E)'“J'CL*A'
w, Big Bddy Unit #109-Y

This note explains why the Big REddy Unit #109-Y is not capable of producing oil in
~quantities. The well was spudded on March 13, 1985, and reached TD of
pril 7, 1985. The well was completed on July 2, 1985, from Delaware

8 between 3552 and 5951'. Initial potential was 29 BOPD, 265 BWPD
and the well is assigned to the Fenton Delaware pool.

well produced approximately 20 BOPD and 230 BWPD from July through October of
1985. $ince November, production has been curtailed until a salt water disposal
éﬁ.ﬁxg can be constructed in the area. In my analysis, I assumed that the salt
water dim facility is operational when the Big Eddy Unit #109-Y begins to
prefiuce. - Attachments 1 and 2 show estimates of future production of oil and water
E@ tk&%ig Eddy Unit #109-Y. I estimate that full-time production will resume

¥ 1, 1987.

"3 ghows the economic parameters used in evaluating the Big Eddy Unit

In the evaluatlon, I pretend the well beglns to produce on July 1, 1986

1 Startlng in 1987, the well produces 20 BOPD and 230 BWPD
and ﬁeﬁ.&és 10% per year as shown in Attachments 1 and 2. Operating costs are
$1§ﬁfm§a plus $0.25 per BW sent to the disposal facility. The oil price is
¢gmed €0 be $14 per barrel and increases 4% per year. Drilling costs are
$638,000 based on actual cost to'drill the Big Eddy Unit #109-Y. Attachment 4
details the actual cost to drill this well. The drilling costs are rather high
for.a 6000~ft well because of lost circulation problems in penetrating the Capitan
Reef. '

Atticm ‘5 shows the computer output from this economic analysis. Over 20 years,
tct;l m is $1,034,000 less expenses of $460,000. Thus, cash flow from

n is $574,000. This comes $51,000 short of covering the cost to drill
tht vsll- ‘At a discount rate of 10% per year, the present value of the well is
-5333;3099 The well does not payout and there is no rate of return on the initial




&ﬁgﬂy Unit #109-Y is a non-commercial well.
: - 18 probably optimistic.
an 10% per year.

The economic analysis described
It is very possible that oil production will decline

Water production could easily increase instead of decline.
does not payout even when I assume it can produce 55,000 BO over the

9 years. Once the SWD facilities are installed, the well will produce significant
amounts of o0il; but the Big Eddy Unit #109-Y must be considered non-commercial at
%& point.

xc: Badie Mahfood
Mike Slater
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Attachment 3

Economic Parameters

]

Completion Date 7-1-86

1986 Production Actual Production for first 6 months

Future Production = 20 BOPD + 230 BWPD Declining 10% per year
WI = 100%

NRI = 87.5%

0il Production Taxes = 8.1%

Operating Costs = $1000 per month plus $0.25 per BW

0il Price = $14 per BO increasing 4% per year

Well Costs = $625,000 based on actual costs
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f5 0F : -1-86 RESERVES AND ECONONTICS DATA FILEHAME < BI6109
PRESENT UORTH ¢
BI6 £DOY IMIT 10%Y 18.0: -338.11 400 53607 W.0: -579.60 ASSUME CORPLETE 7-1-B6
Sup = $0.25 PER B 00: -450.30 500 -556.08 BO.G: -586.99 10 2 BECLINE
M0 50493 60.0: 569 90.0: -592.70
DIL PROD. TR (8/BBL) : .00  OIL SEVERMHCE TRX CDEC.) : .0810  STARTING YERR : 1985 PRINARY BISC. RATE : .100
GAS PROD. TAX (SACF) . 1G  GAS SCUERANCE TRX (OEC.) + 0440  NO. MONTHS, 15T YEAR = 6. INT RATE-OF-RETURM - (.0000
IKIT. UGRKING INT. + 1.0000 INIT. NET REU. INT. « 8750 FIN. UDRKING INY. = 1.0000 FIN. NET REV. INT. :+ 8750
GROSS  GROSS GAS  BROSS OIL  NET GRS BET OIL 65 ot BAS
fIL T01RL
YEAR M0, UELLS PRODUCTION PRODUCTION PRODUCTION PROGUCTION  PRICE PRILE REVENUE  REVEMUE  REVEME
CF- -HB6L- ICF- EBL-  -$AMLF- -s/BBL- - - -
1986.00 1.600 £.000 3.000 0.800 2.625 0.000 14.000 b.000 36.750 36.750
197.00 1.0 0.000 7.000 0.060 6.125 0.000 14.560 0.0oo 89.180 89.180
1988.00 1.000 D060 6.300 0.080 5.513 0.600 15.142 8.000 83.472 83.4%2
1969.00 1.000 0.600 5.670 0.000 4.961 8.400 15.744 0.008 78.130 8.130
1990.00 1.000 0.000 5183 0.080 4.465 0.800 16.318 0.000 73.130 73.130
1991.00 1.008 0.000 1.593 0.000 4.019 0.000 17.033 §.000 68.450 68.450
1992.00 1.000 0.000 4.133 0.000 ERY 0.000 1.4 §.080 b4.069 64.069
1993.00 1.000 §.000 3.7 §.000 3.2 B.000 18423 £.000 59968 56.968
194.00 1.000 0.000 3.348 {.000 2.93 0.000 19.160 0.000 56.130 86.130
19%.60 1.000 0.000 3.013 6.000 2.631 0.000 19.926 §.000 52.538 52.538
19900 1.000 0.000 2.2 0.006 2.313 0.000 20.73 0000 15.176 19.176
1997 .08 1.500 0.000 R 0.000 2.13% 0.000 2 .55 U oy 46.028 16.024
199800 1.000 g.008 219 8.660 1.922 0.000 22.414 §.000 44,084 45.U8¢
1999.00 1.000 0.000 1.91 0.600 1.230 0.000 331 {.0060 0.3 10.35
2000.00 1.660 0.000 1.78 0.000 1.587 0.000 H4.243 §.000 LI .
2061 .00 1.000 0.000 1.601 0.000 1.401 0.000 25.213 0.000 35.39 35.39
2002.00 1.500 0.000 1.4 0.000 1.261 0.000 .21 0.060 33.068 33.068
2003.06 1.000 B.600 1.297 B.000 1.135 6.000 7.1 6.060 30.951 30.95
2004 .00 1.000 0.600 L1167 0.000 1.0 0.000 28 361 6.000 8.911 .51
2005.00 1.000 0.000 1.051 0.000 519 0.080 29.4% 0.000 21.116 21.116
T0TRLS 0000 53.54 D.bod 55.60 0.000 18.550 0.000  1033.603  1033.609
NET SEU. &  DIRECT  TOTAL 8PR.  OPERRTING  1uIAL BFIT Clet BFIT  DISCOUNTED  Ciw DISC
YEAR  UPTTRK  PROD TRKES OPR. EXP EXP. « TRES REVEMUE IMUESTMENIS CRSHFLON  CASHFLOW BFIT. C.F. BFIT. C.F.
% - 8- - -In- - 8- - M- 8-
TR 625.000 -625.000  -625.600  -625.000  -625.000
1986.00 0.600 2.9 16.560 19.477 17.283 0.060 1.2 -0 16431 -508.569
1967.00 0.000 7.24 3.020 3.2 80.936 0.080 50.93  -556.790 3.8 -564.720
1389.00 0.600 6.7 .15 35.920 42.552 b.000 47.852  -509.238 .03 -520.6%
1989.00 0.000 6.329 20 469 33.738 14.392 0.000 .32 -464.84 31283 -4%6.41
199000 0.000 5.9%4 5765 31.688 4 .42 0.000 4492 42340 26.424  -469.987
1991.00 0.000 5.544 u.Aus 29.763 38.686 0.000 .68 -3¢0 na -6
1952.00 0.800 5.1%0 22.766 22.955 36.114 0.000 36114 -348.604 18.853  -428.814
1993.00 0.000 .85 21.400 26.257 a3 0.000 B 3489 15924  -412.8%0
1994.00 0.000 4547 20116 24.662 31 468 0.000 N 468 -283.4%5 13450 -399.440
1995.00 0.600 §.25 18.909 23.164 BN 0.900 3 -254.08 11.360  -385.080
1996 .60 0.000 3.983 17.71 21.758 20418 £.000 20418 -226.633 9.505  -378.485
1997.00 0.000 3.18 16.708 20.43 25592 0.000 26.592  -201.841 8.103  -370.382
19900 0.000 3.4%0 15.705 19.195 23.808 0.000 23888 -177.183 6.844  -363.538
19%5.00 0.000 3.266 14.763 18.029 2.1% 0.000 2.2%  -154.857 5.780 -357.74
2000.00 0.000 3.087 13.871 16.935 20.610 0.000 W80 -134.08 4881 -352.876
2001 .00 055 2.862 13.045 15.961 19.368 0.600 19.368  -114.680 411 -348.76
2002.00 .283 2.678 12.262 15.24 17.84 0.000 1764 -96.835 34 -345.339
2003.00 AM 2.500 11.526 14.507 16.444 5.000 16444 -80.39 2.5  -342.481
2004.00 .b31 2.3¢7 10.835 13.812 15.158 0.000 1515 -65.233 2.383  -340.0%8
2005.00 160 2.1% 16.185 13.141 13.9% 0.060 1391  -51.257 1988 -338.109
101ALS 2.3 B3.722 3.2 459.866  S73.743 825600  -S1.257 51257 -33B 109 -3 M

Attachment 5



BASS ENTERPRISES PRODUCTION CoO.
FIRST CITY BANK TOWER
201 MAIN ST,
FORT WORTH, TEXAS 76102
817/390-8400

July7, 1986

BUREAU OF LAND MANAGEMENT
P. O. Box 1397

Roswell, New Mexico 88201
Attention: Mr. Les Babyak

COMMISSIONER OF PUBLIC LANDS
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148
Attention: Mr. Floyd Prando

NEW MEXICO OIL CONSERVATION DIVISION

P. O. Box 2088
Santa Fe, New Mexico 87501
Attention: Mr. Richard Stamets

RE: Commerecial Determinations
Big Eddy Unit Wells No. 84, 92, 94 and 97
Eddy County, New Mexico

Gentlemen:

In accordance with the provisions of Section 11 of the Big Eddy Unit
Agreement dated April 10, 1952, we hereby submit the attachments hereto covering the
wells listed below to support our recommendation that each of the following wells be
determined to be non-commercial, and thereby not receive participating areas:

Big Eddy Unit Well No. 84 - Wolfcamp - located 1980' FNL and 1980' FEL,
Section 18, T21S-R29E, Eddy County, New Mexico

Big Eddy Unit Well No. 92 - Atoka - located 1980' FSL and 660' FWL,
Section 14, T21S-R28E, Eddy County, New Mexico

Big Eddy Unit Well No. 94 - Morrow - located 1980' FNL and 660' FWL,
Section 20, T21S-R29E, Eddy County, New Mexico

Big Eddy Unit Well No. 97 - Morrow - located 1980' FNL and 1980' FWL,
Section 35, T21S-R29E, Eddy County, New Mexico

Additional Big Eddy Unit Wells which are not submitted have not yet
provided enough data to reach a conclusive determination whether such wells are
commercial. We anticipate obtaining necessary data for such determinations in the very
near future and at such time as such data is obtained we will submit commercial

determinations for such wells.



Bureau of Land Management
Commissioner of Public Lands

New Mexico Oil Conservation Division
July 7, 1986

Page 2

If you should have any questions regarding the data submitted for the
commercial determinations on the above named wells, please contact John Rodgers in

our Midland office at (915) 688-3300.
Sincerely, g 2 Z

MARK D. CHAMBERS
Landman

MDC:jh
Attachments



WORKSHEET FOR COMMERCIAL DETERMINATION AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA

- D wh D A AP R W A A0 S M m n A TR S e R Wl  n D A S W R S =t 4D A R N A P W e S S e PR M e M e W P M S T R e e e = e =

WELL Big Eddy Unit No. 84 FORMATION _ Wolfcamp

LOCATION G UNIT, 1980 FEET FROM N LINE & 1980 FEET FROM LINE,

SECTION 18 , RANGE 29E , TOWNSHIP 21S , COUNTY _ Eddy NEW MEXICO

SPUD DATE 11/19/81 COMPLETION DATE_ 3/9/83 INIT. PROD. DATE_ 12/2/83

PERFORATIONS 10041, 42, 43, 44, 10134, 35, 36, 37, 38, 39, 40, 41, 42, 43,
44, 45, 46, 47, 48, 49' (20 holes)
STIMULATION:

ACID

FRACTURE 10,248 gallons of 28% gelled acid

5124 gallons CO 2 x 24,192 1bs 100 mesh sand

POTENTIAL __ CAOF 1022 MCFGPD

(ATTACH COPY OF C-122. ATTACH COPY OF WELLBORE SKETCH OF COMPLETED WELL.)
VOLUMETRIC CALCULATION

- - - - - P D PP T S Th W W W D S W W En S AP U D e P e LDt e v e N S = My W W 4 R e D S e W e Y -

FORMATION
N SANDS NOT PERFORATED
PERFORATED BUT POTENTIALLY PRODUCTIVE
Area (A) proration unit size, acres 320
*porosity (#), % 6.2
*Water Saturation (Sw), % 15.8

*Net thickness (h) >3% P & <40% Sw, ft 11

Temperature (T), °F 173

*See attached calculation sheets.



(2)

Bottomhole pressure (P), psia 4788
NOTE: 62 hour final buildup @ mid-perf
Recovery factor (RF), (80% assumed) 80

Recoverable gas, MCF (See eq. below) 1,820,544
*Recoverable gas,MCF = (43,560)(0)(1-Sw)(A)(h)(RF)(Bgi) where

* Bgi = 0.03535 P_ MSCF
ZT Cu Ft

PERFORMANCE DATA

- P > v . = - = - S D WD B AP P NP R R P MR AR TS WD S A P R R M P YN R P G W W P T W R G D W A Y P T MR kP W R E WD S P AL P o ) e

If sufficient history exists, attach plot of gas production rate vs time.

(Cumulative production to 3 /1 /86 ; 13,055 MCF. (SI 7/85)
Initial rate (qi), 0 MCF/mo
Economic limit (ql), MCF/mo NOTE: Well has reached
economic limit; no re-
Decline rate, dy % maining reserves.
Remaining gas (Q) = 0 MCF
Ultimate recoverable gas 13055 MCF
Q= (qi - ql) 12 mo/yr
-1n (1-dy)

Attach plat showing proration unit and participating area.

RECOVERABLE GAS GAS (MCF) COND (BBLS)
Gas sand previously produced 0 0
Sand perforated 13055 (1) 2873
Sand not perforated, but potentially

product ive NA (2) NA
Total recoverable gas 13055 2873

(1) performance recoverable gas if available

(2) performance sand perforated X volumetric sands = performance sands
volumetric sand perforated not perforated not perforated

Participating area size based on ratio of production history and volumetrics

320 acres---minimum area is proration unit.




(3)

ECONOMIC
*Well Cost §$ 698,173 (to the depth of formation completed)
Recompletion Cost § 0
TOTAL COST $ 698,173

(Gas Price)(Net Revenue Interest)(1-Ad Valorem Taxes) - Production Tax + [(0il
Price)(Net Revenue Interest)(Cond. Yield, bb1/MCFG)(1 -Production and Ad Valorem
Taxes)] - [(0il1 Price - Base Price) WFPT %] NRI

*Net Gas Price = $5.98

Operating Cost $1500/Month

BEPCO Net Income = (Gross Gas)(Net Gas Price)

BEPCO OPERATING 15% DISCOUNTED

YEAR GROSS GAS NET INCOME COST DISCOUNT FACTOR CASH FLOW
lero --- --- --- 1.0000 -698,173
1983 3,422 20,464 18,000 0.9325 2,298
1984 6,973 41,699 18,000 0.81087 19,217
1985 2,660 15,907 9,000 0.70511 4,870
Remainder 0
-671,788

If payout is five years or less, well is considered economical.
(BEPCO Net Income - Operating Expense) discount factor = -$671,788
discounted cash flow. UNECONOMICAL



BIG EDDY UNIT NO. 84
PERFORATED SANDS

- w w@ e = @ e W @ = @ m e = W m w = w @ m w W = e = - W W@ = @ W = = = m em = = -

INTERVALS h g0 PN pXP ph
10041'-42" 1 8 8 8 8
82'-44" 2 11.5 11 11.3 22.6
10136 -38" 2 5.5 3 4.5 9
*  38'-40' 2 3.5 2 2.7
40'-42" 2 6 3 4.4 8.8
42'-44" 2 6.4 3.5 4.7 9.4
44" -46' 2 7 3 5 10
* 46'-48' 2 2 1 1.4
TOTAL h 11 TOTAL h  67.8
AVERAGE @ = TOTAL Oh = 67.8 = 6.2% § above 3% §
TOTAL h 11

*These intervals have been eliminated from the calculations due to @XP being 3%
or less.



BIG EDDY UNIT NO. 84
PERFORATED SANDS

INTERVALS LLD LLS MSFL Rt (Sw)(BXP)(h) = Sw WEIGHTED
10041'-42" 560 520 200 616 (.142)(.080)(1)=.0114

42'-44' 500 450 400 550 (.107)(.113)(2)=.0240
10135' -38’ - (.199)(.045)(2)=.0179

38'-40"

40'-42" Rt = or > 1000 (.203)(.044()2)=.0179

42'-44' (.190)(.047)(2)=.0179

44'-46" (.179)(.050)(2)=.0179
*  46'-48' ]

TOTAL Sw WEIGHTED 1070
AVERAGE Sw = 2(h)(#)(Sw) = 0.107 = 15.8% below 40% Sw
B()IC §—- 0.678

*These intervals have been eliminated from the caluclations due to @XP being 3%

or less.




VOLUMETRIC CALCULATIONS
RECOVERABLE GAS

PERFORATED SANDS

Bgi CALCULATION

Z = 0.9405

Bgi = 0.03535 4788
0. ¥

Bgi = 0.2843

VOLUME CALCULATION

MCF = (43560)(9)(1-Sw)(A)(h)(RF)(Bgi)
MCF = (43560)(0.062)(1-0.158)(320)(11)(0.80)(0.2843)
MCF = 1,820,544



ECONOMIC

- W m m m ® m m @ m e m = e m @ w w wm = @ = wm = 2w w ®W W @ w @ @ w = w w = - - -

Drilling cost to 10,252' $425,603
Logging, casing & cement cost 218,570
Wolfcamp completion cost 54,000
TOTAL COST TO DEPTH OF FORMATION COMPLETED $698,173
Gas Price = December 1985 LIOR Production Tax = Prod & Severance Taxes Net

Total Bass Gross Revenue

0il Price = $15.00 Ad Valorem Tax = 2%
WPT = 0
Net Gas Price = |(4.27)(0.845)(1-0.02)-( 1641.43 )| + |($15.00)(0.845)
21593.21
( 2873 ) (1-0.02- 1641.43 )|
13055 21593.21

Net Gas Price = $5.98



‘« MEXICO OIL CONLLIVATION CO ION Form Co122
MULTIPOINT®RHD ONE POINT BACK PRESSURL T FOR GAS WELL Kevised S-1-ut

Fyso ject st Loty
(3 it~ | (O Annual ((srenzt! 3/11/83
Cengony '_.'um-llu.
PERRY R, BASS AIR
Vool F ormoatien Lregt
WOLFCAMP - G
Completion Dnte Tuto) bepth Pl bace 10 tlevation b, of Ledie e
3/9/83 12721 11691 3308,3 GL, | BIG EDDY UNIT
Csy. Stze ] Set At Detlaations: well Ho.

5% 17 11691 |fe 10041 T 10149 | |
Tiq. Site we, d Sel At Periotationo: tinitt [TEN Twp. Fges
2 3/8 9930 | Frem To 618 21s 29

Tyre Well = Singie ~ Peatenhedd — G.G. of G.O. Muitiple Packor Set At County
SINGLE GA i 9930 EDDY
'eoducing Thew Neservotr Tenp. *°F Moun Annual Temp. *F | Duro. itres. ~ ‘1’: Stote
TBG, 173 * 9915 60 13.2 NEW MEXICO
t H Gq % CO, %N,  HoS Ptover Moter Run Fups
9915 9915 .8432 3,238 1,000 4" FLG,
FLOVI DATA TUBING DATA CASING DATA Dviation 1
NO. Frover X Crilice Press, Dilt, Temp. Preas. Temp. Press, Temp. ol
:'i'l’:: Sire p.a.1.q. hy, *F sty o p.o.lq. oF Flow
St 2682 34 hrsq
‘.1 4 X 1,000 450 3425 70 1 2230 1 hr.
2] 4 X 1,000 445 10,00 } 110 1980 1 hr.
3.1 4 X 1,000 450 23,00 | 88 1760 1 hra
a.] 4 X 1,000 450 33,00} 98 1460 -1 hr.
s. | 4 X 1,000 450 36,00 1 95 940 4 _hxa{
RATE OF FLOW CALCULATICNS
Coelitcient ——— Pressure Flow Temp. Gravity Super RAate of Flow
NO. 124 Houn) ~Vitn P r‘:‘_o' n;-c;“ ,.?:':::'m;-:v 0, Weld
2| 4,753 67,69 458,2 29551 1,089 1.056 353
3| 4,753 103,22 463,2 29741 1,089 1.067 535
a | 4,753 123,63 463,2 29623 -1 1,089 1.062 656
s.] 4 129,13 463.2 .ﬁﬁﬂﬂ__b_hm__d._zlb.g.g&_——m
NO n Temp. °R . 2 Gas Liquid Hydrocarbou ﬂ;tllo L] Mel/subl, '
) A.P.1. Gravity of Liquid Hydiocurtbonun 4&-2@ OT Dua.
' 169 530 1 .21 P 8@4 Spacilic Gravity Scpurator Gas .8412 XX XXXXXXTH
2. 08 570 1.313 896 Siechiic Geavity Flowing fluld XX XXX 1 QQGL
3. 169 548 1127 1879 Critical Prosswo _6]5 PSLA e P.S.A.
4. [] 69 558 1 30 !_88 7 Critical Twnpesatuio 430 n ' n
51 o 353 5 222 2884 !
';‘_ LZ, g* " 1 n :
Nol  pHp X (ll___zzz_7__=_2.n_6.21___ (z:[_r%; = 1.842
' [4822,2 23253 4 2089 - R
2 | 4539 20604, 20604, 4738, .
3 13959,2 15675, 9667,3,\0,-.0 . "o 14022
4 13524,2 12420,012923, 12l
s | 2518 6341,3119001,9 ]
Alzolute Gy en Hlow 1 022 Mcld e §4.02% Anqglr of Slope ® 574 50 Slope, n _..._63.9._

wemie: Produced 91,26 bbls. of distillate during the test.
| _Test calculated from bottom-hole pressures due to laow GOR.

Approved By Convnirfion: Conducled UBy; Nll ‘oloubated By Cheched Dy, .j/
DAVIS SERVICES, 1 RICK PAGAN

/



BASS ENTERPRISES PRODUCTION COMPANY
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WORKSHEET FOR COMMERCIAL DETERMINATION AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA

WELL Big Eddy Unit No. 92 FORMATION  Atoka

LOCATION L UNIT, 1980 FEET FROM S LINE & 660 FEET FROM W LINE,

SECTION 14 , RANGE 28E , TOWNSHIP 21S , COUNTY _ Eddy NEW MEXICO

SPUD DATE  5-3-82 COMPLETION DATE 9-21-82 INIT. PROD. DATE 10-5-83

PERFORATIONS 11383, 84, 85, 86, 87, 88, 89, 90, 91, 92, 93, 94,

11416, 17, 18, 19, 20, 11490, 91, 92, 93, 94' (22 holes)
STIMULATION:

ACID 7000 gallons 7-1/2% HC1 acid

FRACTURE

POTENTIAL _ CAOF 2144 MCFGPD

(ATTACH COPY OF C-122. ATTACH COPY OF WELLBORE SKETCH OF COMPLETED WELL.)
VOLUMETRIC CALCULATION

- > - . . = B W B WD D R W WD W WD W R P A R R P AP P P A L n e S L S = e W S = W TS A W M M Ae e e o =

FORMATION
SANDS SANDS NOT PERFORATED
PERFORATED BUT POTENTIALLY PRODUCTIVE
Area (A) proration unit size, acres 320
*Porosity (@), % 9.4
*Water saturation (Sw), % 28.9

*Net thickness (h) > 6% 0 & <40% Sw, ft 11

Temperature (T), °F 187°

*See attached calculation sheets



(2)

Bottomhole pressure (P), psia 6687
NOTE: 74.75 hr final buildup press @ 11295’
Recovery factor (RF), (80% assumed) 80

Recoverable gas, MCF (See eq. below) 2,693,105

*Recoverable gas, MCF = (43,560)(8)(1-Sw)(A)(h)(RF)(Bgi) where

* Bgi = 0.03535 P _MSCF
LT Cu Ft

PERFORMANCE DATA

If sufficient history exists, attach plot of gas production rate vs time.

(Cumulative production to 3 /1 /86 ; 166,598 MCF.
Initial rate (qi), 3700 MCF/mo
Economic limit (ql), 481 MCF /mo
Decline rate, dy 31 %
*Remaining gas (Q) = 104,101 MCF
Ultimate recoverable gas 270,699 MCF

Q= (qi - ql) 12 mo/yr
-in (1-dy)

Attach plat showing proration unit and participating area.

RECOVERABLE GAS GAS (MCF) COND (BBLS)
Gas sand previously produced 0 0
Sand perforated 270,699 (1) 0
Sand not perforated, but potentially

productive NA (2) NA
Total recoverable gas 270,699 0

(1) performance recoverable gas if available

(2) performance sand perforated X volumetric sands = performance sands
volumetric sand perforated not perforated not perforated

Participating area size based on ratio of production history and volumetrics

320 acres---minimum area is proration unit.




(3)

ECONOMIC
*Well Cost $ 1,037,310 (to the depth of formation completed)
Recompletion Cost § 0
TOTAL COST $ 1,037,310

(Gas Price)(Net Revenue Interest)(1-Ad Valorem Taxes) - Production Tax + [(0i]
Price)(Net Revenue Interest)(Cond. Yield, bb1/MCFG)(1 -Production and Ad Valorem
Taxes)] - [(0il Price - Base Price) WFPT %] NRI

*Net Gas Price = $3.12
Operating Cost $1500/Month

BEPCO Net Income = (Gross Gas)(Net Gas Price)

BEPCO OPERATING 15% DISCOUNTED

YEAR GROSS GAS NET INCOME COST DISCOUNT FACTOR CASH FLOW
Zero --- --- --- 1.0000 -1,037,310
1983 39,737 123,979 18,000 0.9325 98,825
1984 85,242 265,955 18,000 0.81087 201,059
1985 36,194 112,925 18,000 0.70511 66,933
1986 30,660 95,659 18,000 0.61314 47,616
1987 30,660 95,659 18,000 0.53316 41,405
Remainder48,206 150,403 28,302 0.46362 56,608
-524,864

If payout is five years or less, well is considered economical.
(BEPCO Net Income - Operating Expense) discount factor = -$524,864

discounted cash flow. UNECONOMICAL



BIG EDDY UNIT NO. 92
PERFORATED SANDS

- m m w ® Em e e ® m m wm wm w @ w m wm e e e = ow w w e wm m w m o om om wm m om wm e e e =

INTERVALS h )] oN pxp gh
11383' -84 1 9 6.5 7.8 7.8
84'-86" 2 10.5 6.5 8.5 17
86'-88" 2 12.5 7.5 10.5 21
88'-90’ 2 12 8 10 20
90" -92 2 15 9 12.4 24.8
¥k 921.94 2 12.5 9 11
11416'-18"" 2 7.5 5.5 6.5 13
*11489'-90" 1 4 2 3
* 90'-92' 2 6.5 2 4
* 92'-94" 2 5.5 2 3.5
TOTAL h 11 TOTAL #h 103.6

AVERAGE @ = TOTAL @h = 103.6 = 9.4% @ above 6% 0
TOTAL h 11

*These intervals have been eliminated from the calculations due to @XP being 6%
or less.

**This interval has been eliminated from the calculations due to Sw being 40% or
greater,



BIG EDDY UNIT NO. 92
PERFORATED SANDS

INTERVALS LLD LLS MSFL Rt (Sw)(BXP)(h) = Sw WEIGHTED
11383'-84" 60 30 20 101.6 (.257)(.078)(1)=.0223
84'-86' 90 60 20 119.3 (.216)(.085)(2)=.0367
86'-88" 25 19 10 34.6 (.320)(.105)(2)=.0672
88'-90' 23 13 8 33.1 (.345)(.100)(2)=.0690
90'-92" 13 8 6 22.7 (.331)(.124)(2)=.0821
** 92'-94" 10 7 4.2 14.7 (.467)
11416'-18" 220 120 60  325.3 (.175)(.065)(2)=.0228
*11489'-90" 1000 (1)
* 90'-92! Rt = or > 1000 (2)
x  92'.94" 1000 (2)

TOTAL Sw WEIGHTED 3001

Sw) = .3001 = 28.9% Sw below 40% Sw

AVERAGE Sw = $(h)(8)(
h) 1.036

)(
(0)

g
(
*These intervals have been eliminated from the caluclations due to @XP being 6%

or less.

**This interval has been eliminated from the calculation due to Sw being 40% or
greater,



VOLUMETRIC CALCULATIONS
RECOVERABLE GAS

PERFORATED SANDS

- . m w w m wm m w wm m e w e wm ® = wm wm wm 2w @ e m @ m = = W = = @ = = o wm e = = =

Bgi CALCULATION

2 =1.1123

Bgi = 0.03535 6687
23)(187+460

Bgi = 0.3285

VOLUME CALCULATION

MCF = (43560)(D)(1-Sw)(A){h){(RF)(Bgi)
MCF = (43560)(0.094)(1-0.289)(320)(11)(0.80)(0.3285)
MCF = 2,693,105

PERFORMANCE DATA

- W m w w w e W m wm e e m m = e wm w 4 wm = wm e W wm e e m = w w = = = w = w am -.

REMAINING GAS CALCULATION

Q = (qi-q1)12 mo/yr
-Ln(1-dy)

Q = (3700-481)12
-Ln(1-0.31)

Q = 104,101 MCF



ECONOMIC

Drilling cost to 11,534' $605,000

Logging, casing & cement cost 380,000

Atoka completion cost 52,370

TOTAL COST TO DEPTH OF FORMATION COMPLETED $1,037,310

Gas Price = December 1985 LIOR Production Tax = Prod & Severance Taxes Net
Total Bass Gross Revenue

0il1 Price = $15.00 Ad Valorem Tax = 2%

WPT = 0

Net Gas Price

| (4.22)(0.77125)(.98)-(_ 9595.87 )| + | ($15.00)(0.7712)

127375.01

(113 ) (1-0.02+_ 9595.87

166598 127375.01

Net Gas Price = $3.12

)
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+ MEXICO OIL CONSERVATION couws:‘. Form C 102
WELL LOCATION AND ACREAGE DEDICATION PLAT Superaedes C-128

Etiective |-1-8Y

All divtances must be from the outer boundaries of the Secnion

: Lease /0T wll "‘1
IVRRY R, BASS BIG EDDY WNIT 1 92
o nec i Townshlp H:n:c -_‘—] : ”u'—l‘—;—-——-— T T T
L 14 21 SOUTH 28 TAST 1-DDY
T L At n o) wells - o
]Qg{) {eet o m the S(\’lml Line and 660 foact Ao thae ‘mgr Phtoee
r._::;..vv Foodooing bormuation Froot - o T s T

3279 Morrow . Eddy Undesignated 320

Outline the acreage dedicated to the subject well by coloted pencil or hachure marks on the plut beliw,

1f ware than one lease is dedicated to the well. outline each and identify the vwanership thereaf (both us 10 working
interest und rovalty).

I more than ane lease of different ownership is dedicated to the well, have the interesta of all owerers been cansols-

dated by communitization, unitization. force-poaling. etc?

xx Yes ‘ J No I answer 1s “'ves!’ type of convolidation Unit

I answer is “*no’’ hist the owners and tract desonptions which hove actually bren consolidined. (Use reverse side of
ihis form of neessary.)

«oalbowuble will be assigned to the well until all wnterests have been consalidated (by communitizetion, unitization,

tors ed-pooling, or otherwise)or until o non-standard unn, eliminating such interests, has been upproved by the Commis-
~ion,

' CERTIFICATION
| heraby cortify that the informotion con-
tained herein is trus ond complere to the
best of my hnowledge ond ;ah.l.
Lirmne ; - B
Stephen Smith
bositten
v Engineering Assistant
] [ T (I 1
' Perry R. Bass
| - C—
Ut
! January 5, 1982
| . e ]
e e
[
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WORKSHEET FOR COMMERCIAL DETERMINATION AND PARTICIPATING AREA IN FEDERAL UNITS
WELL DATA

= . = > o - = = > > = A= = m = - e - W M M= e = e = = . = 4R n m = el = = = = = = = = > = = == =y = ———— - = =

WELL Big Eddy Unit No. 94 FORMATION _ Morrow

LOCATION E UNIT, 1980 FEET FROM N LINE & 660 FEET FROM W LINE,
SECTION 20 , RANGE 29E , TOWNSHIP 21S , COUNTY__ Eddy NEW MEXICO

SPUD DATE 6-24-82 COMPLETION DATE 12-18-82 INIT. PROD. DATE 12-2-83

PERFORATIONS 12477, 79, 81, 507, 09, 13, 14, 15, 37, 39, 41 (11 holes)

STIMULATION:

ACID 2100 gallons 7-1/2% acid

FRACTURE 15,500 gallons gelled fluid x 5000# 100 mesh and 10,000#

20-40 mesh sand

POTENTIAL  CAOF 791 MCFGPD

(ATTACH COPY OF C-122. ATTACH COPY OF WELLBORE SKETCH OF COMPLETED WELL.)
VOLUMETRIC CALCULATION

FORMATION
SANDS SANDS NOT PERFORATED
PERFORATED BUT POTENTIALLY PRODUCTIVE

Area (A) proration unit size, acres 320 320
*Porosity (0), % 7.7 7.5
*Water saturation (Sw), % 21.1 22.3
*Net thickness (h) > 6% @ & < 40% Sw, ft 13 25

Temperature (T), °F 199 198

* See attached calculation sheets



(2)

Bottomhole pressure (P), psia 4879 4879
NOTE: Mid PF 138 hrs final buildup press

Recovery factor (RF), (80% assumed) 80 80
Recoverable gas, MCF (See eq. below) 2,346,072 4,383,208

*Recoverable gas, MCF = (43,560)(0)(1-Sw)(A)(h)(RF)(Bgi) where

* Bgi = 0.03535 P_ MSCF
T Cu Ft

PERFORMANCE DATA

. - o o = = = - = = P P = wm = W e e b e A Ae W W = W A = = W B M e = e e S 4 W e s e e = o = = = -

1f sufficient history exists, attach plot of gas production rate vs time.

(Cumulative production to 3 / 1 /86 ; 239,591 MCF.
Initial rate (qi), 5300 MCF/mo

Economic limit (ql), 473 MCF /mo

Decline rate, dy 40 %
*Remaining gas (Q) = 113,393 MCF

Ultimate recoverable gas 352,984 MCF

Q= (gi - ql) 12 mo/yr
-1n (1-dy)

Attach plat showing proration unit and participating area.

RECOVERABLE GAS GAS (MCF) COND (BBLS)
Gas sand previously produced 0 0
Sand perforated 352,984 (1) 2
*Sand not perforated, but potentially
productive 659,486 (2) 0
Total recoverable gas 1,012,470 2

(1) performance recoverable gas if available

(2) performance sand perforated X volumetric sands = performance sands
volumetric sand perforated not perforated not perforated

Participating area size based on ratio of production history and volumetrics

320 acres---minimum area is proration unit.




(3)

ECONOMIC

*Well Cost $ 1,200,900 (to the depth of formation completed)

Recompletion Cost § 49,000

TOTAL COST $ 1,249,900

(Gas Price)(Net Revenue Interest)(1-Ad Valorem Taxes) - Production Tax + [(0il
Price)(Net Revenue Interest)(Cond. Yield, bb1/MCFG)(1 -Production and Ad Valorem
Taxes)] - [(0i1 Price - Base Price) WFPT %] NRI
*Net Gas Price = $3.17/MCF
Operating Cost $1500/Month

BEPCO Net Income = (Gross Gas)(Net Gas Price)

BEPCO OPERATING 15% DISCOUNTED

YEAR GROSS GAS NET INCOME CoST DISCOUNT FACTOR CASH FLOW
Zero 1.0000 -1,200,900
1983 15,413 48,859 1,500 0.9325 44 162
1984 144,325 457,510 18,000 0.81087 356,386
1985 70,951 224,915 15,000 0.70511 148,013
1986 52,560 166,615 18,000 0.61314 91,122
1987 52,560 166,615 18,000 0.53316 79,236
Recompletion Cost -49,000
Remainder 676,661 2,145,015 231,738 0.46362 887,033
+356,052

If payout is five years or less, well is considered economical.
(BEPCO Net Income - Operating Expense) discount factor = $356,052

discounted cash flow. UNECONOMICAL



BIG EDDY UNIT NO. 94
PERFORATED SANDS

INTERVALS h gD BN pxp gh
12476'-78" 2 8 7.5 7.7 15.4
12506 -08" 2 10.5 5.5 8.5 17
08'-10" 2 9 6 8 16
12511'-13" 2 9.5 6 7 14
13'-15" 2 10.5 3.5 7.2 14.4
15'-17" 2 9 5 7.5 15
*12535'-37" 2 6.5 3.5 5 10
*37'-39 2 8 3 5.5 11
*39'-4]" 2 9.5 2.5 6 12
a1v-42' 1 11 5 8.2 8.2
TOTAL h 13 TOTAL #h 100

AVERAGE # = TOTAL @h = 100 = 7.7% P above 6% @
TOTAL h 13

*These intervals have been eliminated from the calculations due to @XP being 6%
or less.



BIG EDDY UNIT NO. 94
PERFORATED SANDS

INTERVALS LLD LLS MSFL Rt (Sw)(@XP)(h) = Sw WEIGHTED
12476'-78' 48 44 22 52.8 (.362)(.077)(2)=.0557
12506'-08' 200 150 100 300 (.136)(.085)(2)=.0231
08'-10" 300 250 75 380 (.129)(.080)(2)=.0206
12511'-13"' 60 50 45 110 (.277)(.070)(2)=.0388
13'-15"' 190 160 70 246.8 (.179)(.072)(2)=.0258
15'-17' 160 140 65 176 (.204)(.075)(2)=.0306
*12535'-37" 60 50 20
* 37'-39' 120 90 15
* 39'-4]1" 200 120 22
41'-42' 120 100 25 150.7 (.200)(.082)(1)=.0164

TOTAL Sw WEIGHTED 2110

AVERAGE Sw = 2(h)(®)(Sw) = 0.211 = 21.1% below 40% Sw
(@) (h) 1.00

*These intervals have been eliminated from the caluclations due to @XP being 6%
or less.



VOLUMETRIC CALCULATIONS
RECOVERABLE GAS

PERFORATED SANDS

Bgi CALCULATION

Z = 0.96984

Bgi = 0.03535 4879
{0.96984)(199+460)

Bgi = 0.2698

VOLUME CALCULATION

MCF = (43560)(8)(1-Sw)(A)(h)(RF)(Bgi)
MCF = (43560)(0.077)(1-0 211)(320)(13)(0 80)(0.2698)
MCF = 2,346,072

PERFORMANCE DATA

REMAINING GAS CALCULATION

= (qi-q1)12 mo/yr
-Ln(1-dy)

Q = (5300-473)12
-Ln(1-0.40)

Q = 113,393



BIG EDDY UNIT NO. 94
SANDS NOT PERFORATED BUT POTENTIALLY PRODUCTIVE

INTERVALS h gD oN pxp Bh
12134'-36" 2 7 6.5 6.8 13.6
* 36'-38' 2 7 4 5.5 11
12158 -60" 2 8 3.5 6.2 12.4
62" -64' 2 7.5 5 6.5 13
64'-66' 2 7.5 5 6.5 13
66'-68" 2 7.5 5.5 6.8 13.6
12175'-77" 2 7 5 6.4 12.8
12326'-28" 2 12 11 11.5 23
12357'-58 1 8 3.5 6.2 6.2
58" -60' 2 11 3 7.2 14.4
60'-62" 2 10.5 2.5 6.5 13
62'-64" 2 10 3.5 7 14

* 64'-66" 2 9 2 6 12
66'-68" 2 11 6 8.5 17
68'-70" 2 11.5 9.5 10.5 21
TOTAL h 25 TOTAL ¢h 187

AVERAGE # = TOTAL gh = 187 = 7.5% @ above 6% £
TOTAL h 25

*These intervals have been eliminated from the calculations due to @XP being 6%
or less.



BIG EDDY UNIT NO. 94
SANDS NOT PERFORATED BUT POTENTIALLY PRODUCTIVE

INTERVALS LLD LLS MSFL Rt (Sw)(@XP)(h) = Sw WEIGHTED
12134'-36" 150 80 50 242.4 (.193)(.068)(2)=.0262
*  36'-38' 110 65 40 172.4
12158'-60" 170 140 80 232.1 (.218)(.062)(2)=.0270
62'-64' 220 160 150 488.5 (.143)(.065)(2)=.0186
64'-66' 180 100 97 461.6 (.147)(.065)(2)=.0191
66'-68' 150 90 60 243.6 (.193)(.068)(2)=.0262
12175'-77" 120 80 70 240.9 (.206)(.064)(2)=.0263
12326'-28" 80 60 16 102.3 (.169)(.115)(2)=.0389
12357'-58 300 280 80 330 (.183)(.062)(1)=.0113
58'-60' 70 65 22 77 (.322)(.072)(2)=.0464
60'-62' 80 85 45 99 (.317)(.065)(2)=.0412
62'-64' 100 95 48 110 (.278)(.070)(2)=.0389
*  64'-66' 95 80 40 125.4
66'-68' 100 90 25 110 (.225)(.085)(2)=.0382
68'-70' 40 35 15 44 (.284)(.105)(2)=.0596

TOTAL Sw WEIGHTED  .4179

)(Sw) = .4179 = 22.3% Sw below 40% Sw
h) 1.87

AVERAGE Sw = _(h)(9
(8)(

*These intervals have been eliminated from the calculations due to @XP being 6%
or less.



VOLUMETRIC CALCULATIONS
RECOVERABLE GAS

SANDS NOT PERFORATED BUT POTENTIALLY PRODUCTIVE

VOLUME CALCULATION

Bgi = 0.2698

MCF = (43560)(P)(1-Sw)(A){(h)(RF)(Bgi)
MCF = 43560)(.075)(1-0.223)(320)(25)(0.80)(0.2698)
MCF = 4,383,208

PERFORMANCE DATA
Ultimate recoverable gas for sands not perforated

PERFORMANCE SAND PERFORATED X VOLUMETRIC SANDS = PERFORMANCE SANDS
VOLUMETRIC SAND PERFORATED NOT PERFORATED NOT PERFQORATED

352,984 X 4,383,208 = 659,486 MCF

2,346,072
ECONOMIC

Drilling Cost to 12,545' $788,500

Logging, Casing & Cement Cost 287,000

Morrow Completion Cost 125,400

TOTAL COST TO DEPTH OF FORMATION COMPLETED $1,200,900

Recompletion Cost in Same Formation 49,000

Gas Price = December LIOR Production Tax = Production & Severance Taxes, Net

Total Bass Gross Revenues

0i1 Price = $15.00 Ad Valorem Tax = 2% WPT = 0

Net Gas Price = [(4.20)(0.78875)(0.98)-( 1928.14 )]

255,416.32

+

[(15.00)(0.78875)( 2 )(1-0.02-0.075)]
239,591

$3.17

i

Net Gas Price
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m‘«ex»co Ot CONSERVATION (‘()MM!SSI¢ bhem ¢,
WELL LOCATION AND ACREAGE DEDICATION PLAT Supersedes (-178

e tive |- -RY

All distances must e from the outer Iu.wuhno- ul the Sr. tion

e hLT T
PERRY WL BADS } BIG EDDY INIT i 94
R U LT T T e S

X ] 0 [ 21 SN l 79 EAST] DY

TS

3'%0-' o NORTT o 660 ot WEST

oy Feie ot

3361!5tq I ' Morrow ] Eddy Undes1gndted 320

Vatiine the acreage dedivated to the subject well Iy colored penart ot hachure mark< on the plat below

g more than one lease in dedicated to the well, sutline each and wdeatiiy the swnership thereof hoth s 1y ward ing

Lterest and rovally)

Caore than one lease of dudferent nwnership i dedicated to the well, have the tnterests of all cwros boen coansaly

b by communitization, unitization, force-pooling. ete’

Unit

X Yrs TN If wnawer 1s “\cs:' l\‘}n‘ of consubidation

anms et s ot list the owners and tract l'leflP(lnns whith huve aotuatly been consahdated (1 oo reverse arde o
s itlflll If e essry )

satbowable wili he .l.-'-iguv'll v the selb untl ol nterests have heen consobidaied thy Communitization, unitizaton,

a edepoating. of otherwise)or until o non-standurd unit, eliminating such interesta, has been approved by the Commis
ol

B eI THE RSP 0 ————

CERTIFICATION

I hereby certify that the .nlarmation con-

torned herein is true ond complete 1o the

hest uf my hnowledge ar

Stephen Smith

Eng1neer\ng Assistant |
Perry R. Bass

o
{ January 5, 1982 ) |

| hetmby certily that the well focotion
shown on thiy plat wos plotted from feld .
nntes 3! actual surveys mode by me or
vnder my suparvision ond thot the some
13 true ond corrert o 1he bast of my

| knowledge and bel el

S P00 ) 5} S
Voo ptaterm fore foeney ool b sineer
FIIN Y
| e
,/
i @ // JI/Z/
Cartitl. m.rf JONN W WEST €78 |

PATRICK A ROMERO 88483



WORKSHEET FOR COMMERCIAL DETERMINATION AND PARTICIPATING AREA IN FEDERAL UNITS
WELL DATA

m vt . ot = = e v v m > = e = = o P = o T Am P e e et = = = = e e 8t o e = - > - = === = == -

WELL Big Eddy Unit No. 97 FORMATION  Morrow

LOCATION F UNIT, 1980 FEET FROM_N LINE & 1980 FEET FROM LINE,

SECTION 35 , RANGE 29E , TOWNSHIP 21S , COUNTY  Eddy NEW MEXICO

SPUD DATE 4-27-82 COMPLETION DATE 7-1-83 INIT. PROD. DATE 2-9-84

PERFORATIONS 12918, 20, 25, 28, 32, 51, 13004, 06, 07, 08, 10, 12, 14, 15,

37, 39, 53, 55, 57, 64, 66' (21 holes)
STIMULATION:

ACID 3000 gallons 7-1/2% acid

6100 gallons 7-1/2% acid

FRACTURE 54,000 gallons x 9,400# 100 mesh & 28,6404 20-40 sand

POTENTIAL  CAOF 767 MCFGPD

(ATTACH COPY OF C-122. ATTACH COPY OF WELLBORE SKETCH OF COMPLETED WELL.)
VOLUMETRIC CALCULATION

- W e W = " e = W S T P AP B W - = e = = e = A = e e e e e -

FORMATION
SANDS SANDS NOT PERFORATED
PERFORATED BUT POTENTIALLY PRODUCTIVE

Area (A) proration unit size, acres 320 320
*Porosity (@), % 10.7 8.4
*Water saturation (Sw), % 17.8 18.0
*Net thickness (h) > 6% @ & :40% Sw, ft 38 13

Temperature (T), °F 200 198

* See attached calculations
**Shut in due to gas curtailment



(2)

Bottomhole pressure (P), psia 3835 3835
NOTE: Mid-perf 83 hour final buildup press

Recovery factor (RF), (80% assumed) 80 80
Recoverable gas, MCF (See eq. below) 8,284,894 2,219,649

*Recoverable qas, MCF = (43,560)(8)(1-Sw)(A)(h)(RF)(Bgi)  where

* Bgi = 0.03535 P MSCF
77 Cu Ft

PERFORMANCE DATA

e e s - . = o = = = = = P P P W P T s NP % e M o W B R N W B P S W W W e = M T = . = = = = = = e - = = e =

If sufficient history exists, attach plot of gas production rate vs time.

(Cumulative production to 3 /1 /86 ; 45,157 MCF. (SI 7/85)
Initial rate (qi}), 2100 MCF /mo
Economic limit (ql), 485 MCF /mo
Decline rate, dy 29 %
*Remaining gas (Q) = 56586 MCF
Ultimate recoverable gas 101743 MCF

Q= (qi - ql) 12 mo/yr
-1n (1-dy)

Attach plat showing proration unit and participating area.

RECOVERABLE GAS GAS (MCF) COND (BBLS)
Gas sand previously produced 0 0
Sand perforated 101743 (1) 2
*Sand not perforated, but potentially
productive 27258 (2) 0
Total recoverable gas 129001 2

(1) performance recoverable gas if available

(2) performance sand perforated X volumetric sands = performance sands
volumetric sand perforated not perforated not perforated

Participating area size based on ratio of production history and volumetrics

320 acres---minimum area is proration unit.




(3)

ECONOMIC

*Well Cost $ 1,341,100 (to the depth of formation completed)

Recompletion Cost $§ 49,000

TOTAL COST $ 1,390,100

(Gas Price)(Net Revenue Interest)(1-Ad Valorem Taxes) - Production Tax + [(0il
Price)(Net Revenue Interest)(Cond. Yield, bbl/MCFG)(1 -Production and Ad Valorem
Taxes)] - [(0i1 Price - Base Price) WFPT %] NRI
*Net Gas Price = $3.09
Operating Cost $1500/Month

REPCO Net Income = (Gross Gas){Net Gas Price)

BEPCO OPERATING 15% DISCOUNTED
YEAR GROSS GAS  NET INCOME COST DISCOUNT FACTOR  CASH FLOW
lero --- --- --- 1.0000 -1,341,100
1984 32,330 99,900 16,500 0.9325 77,770
1985 12,827 39,635 7,500 0.81087 26,058
1986 Q** 0.70511 0
1987 O** 0.61314 0
1988 15,695 48,498 18,000 0.53316 16,260
Remainder
Perf. Sands 40,891 126,353 46,897 0.46362 36,837
Recomp. Cost -49,000
Sands Not Perf 27,258 84,227 31,262 0.46362 24,556
-1,208,619

If payout is five years or less, well is considered economical.
(BEPCO Net Income - Operating Expense) discount factor = -$1,208,619

discounted cash flow. UNECONOMICAL



BIG EDDY UNIT NO. 97
PERFORATED SANDS

INTERVALS h ) BN pxp gh
12,917'-19" 2 17 16 16.2 32.4
19'-20" 1 14.5 13 13.5 13.5
20" -22" 2 13 10 11.5 23
23'-24" 1 11 9 10 10
24'-26" 2 16 11 14 28
26'-28" 2 13 9.5 11.5 23
28'-29'" 1 12.5 11 11.7 11.7
31'-33" 2 11 9.5 10 20
50" -52" 2 9.5 7 8.5 17
*13,002"' -04" 2 11 5.5 8.5
04' -06' 2 13 5 9.4 18.8
06'-08" 2 13 5.5 9.6 19.2
08'-10' 2 12.5 5.5 9.4 18.8
10'-12" 2 12.5 7 10 20
12'-14" 2 11 7 9.2 18.4
14'-16" 2 10.5 9 9.8 19.6
*  36'-38" 2 9 5 7
52" -54' 2 13 11 12 24
541 -56" 2 12.5 8.5 10.5 21
56" -58' 2 12 8 10 20
58'-59" 1 11 9 10 10
63'-65' 2 11 7 9 18
65'-67 2 11 8 9.5 19
TOTAL h 38 TOTAL Bh 405.4

AVERAGE @ = TOTAL @h = 405.4 = 10.7% @ above 6% @
TOTAL h 38

*These intervals have been eliminated from the calculations due to Sw being 40%
or greater.



BIG EDDY UNIT NO. 97
PERFORATED SANDS

INTERVALS LLD LLS MSFL Rt (Sw)(BXP)(h) = Sw WEIGHTED
12917'-19" 110 100 10 121 (.107)(.162)(2)=.0347

19'-20" 50 45 12 55 (.194)(.135)(1)=.0262
20'-22" 30 28 25 33 (.297)(.115)(2)=.0683
23'-24" 60 55 43 66 (.244)(.100)(1)=.0244
24'-26" 90 70 5 110.8 (.131)(.140)(2)=.0367
26'-28" 95 85 3 104.5 (.167)(.115)(2)=.0384
28'-29" 85 70 30 111 (.159)(.117)(1)=.0186
31'-33" 70 60 45  102.6 (.196)(.100)(2)=.0392
50'-52" 40 38 17 44 (.356)(.085)(2)=.0605

*13002'-04" 20 15 7 27.12  (.453)(.085)(2)
04'-06" 270 150 130 564.5 (.089)(.094)(2)=.0167
06'-08" 270 150 75 397.9 (.104)(.096)(2)=.01197
08'-10" 100 65 25  135.6 (.182)(.094)(2)=.0342
10'-12" 140 80 50 222.8  (.133)(.100)(2)=.0266
12'-14" 200 130 70 291.3 (.127)(.092)(2)=.0234
14'-16" 170 110 90  316.1 (.114)(.098)(2)=.0223

x  36'-38" 25 20 18 47.6 (.422)(.070)(2)
52'-54" 17 15 9 18.7 (.377)(.120)(2)=.0905
54'-56" 70 60 50  111.4 (.178)(.105)(2)=.0374
56'-58" 210 150 130 403 (.099)(.100)(2)=.0198
58" -59" 150 120 110  297.7 (.115)(.100)(1)=.0115
63'-65' 30 20 18 63.1 (.279)(.090)(2)=.0502
65'-67" 200 150 90  287.9 (.124)(.095)(2)=.0236

TOTAL Sw WEIGHTED  .72317

AVERAGE Sw = £(h)(8

)(Sw) = 0.72317 = 17.8% Sw below 40% Sw
(81

(S
h) 4.054

*These intervals have been eliminated from the caluclations due to Sw being 40%
or greater,



VOLUMETRIC CALCULATIONS
RECOVERABLE GAS

PERFORATED SANDS

Bgi CALCULATION

Z = 0.92405

Bgi = 0.03535 3835
(0.92405)(200+460)

Bgi = 0.22229

VOLUME CALCULATION

MCF = (43560)(®)(1-Sw)(A)(h)(RF)(Bgi)
MCF = (43560)(0.107)(1-0.178)(320)(38)(0.80)(0.22229)
MCF = 8,284,894

PERFORMANCE DATA

- m m = @ m e @ w W w® m m = = W @ w = w w m = w wm m = = wm e e m m = = = = = = -

REMAINING GAS CALCULATION
Q

(qi-q1)12 mo/yr
-Ln{1-dy)

(2100-485)12
“Ln{1-0.29)

Q = 56,586



BIG ENDDY UNIT NO. 97
SANDS NOT PERFORATED

INTERVALS h iy BN pXP gh
12568'-70" 2 12 5 9 13
70'-71" 1 14 9 11.8 11.8
12612'-14" 2 12 4.5 8.5 17
12824'-26" 2 9 7 8 16
26'-28" 2 10.5 7 9 18
28'-30" 2 9.5 5 7.5 15
30'-32" 2 9 4 6.8 13.6
TOTAL h 13 TOTAL §h  109.4

AVERAGE # = TOTAL Bh = 109.4 = 8.4% @ above 6% @
TOTAL h 13




BIG EDDY UNIT NO. 97
SANDS NOT PERFORATED

INTERVALS LLD LLS MSFL Rt (Sw)(@XP)(h) = Sw WEIGHTED
12568'-70" 40 20 4.5 52.5  (.306)(.090)(2)=.0550
70'-71! 160 110 5 196.7  (.118)(.118)(1)=.0139
12612'-14" 700 450 100 900.4  (.079)(.085)(2)=.0134
12824 -26" 150 120 100 254.2  (.158)(.080)(2)=.0253
26'-28" 200 150 70 271.2 (.135)(.090)(2)=.0243
28'-30" 100 70 20 129.7  (.237)(.075)(2)=.0356
30'-32" 150 130 50 191.1  (.217)(.068)(2)=.0295

TOTAL Sw WEIGHTED 0.1970

AVERAGE Sw = (h)(@)(Sw) = 0.197 = 18.0% Sw below 40% Sw
{(h) .

—
O
O
|



VOLUMETRIC CALCULATIONS
RECOVERABLE GAS

SANDS NOT PERFORATED BUT POTENTIALLY PRODUCTIVE

________________________________________

VOLUME CALCULATION
Bgi = 0.22229

MCF = (43560) () (1-Sw)(A)(
MCF =(43560)(.084)(1-0.
MCF = 2,219,649

(RF)(Bgi)

h)
18)(320)(13)(0.80)(0.22229)

PERFORMANCE DATA

Ultimate recoverable gas for sands not perforated

PERFORMANCE SAND PERFORATED X VOLUMETRIC SANDS = PERFORMANCE SANDS

VOLUMETR AND PERFORATED NOT PERFORATED NOT PERFORATED
101,743 X 2,219,649 = 27,258 MCF
8,284,894
ECONOMIC

Drilling Cost to 13,190’ $737,000
Logging, Casing & Cement Cost 388,800
Morrow Completion Cost 215,300
TOTAL COST TO DEPTH OF FORMATION COMPLETED 1,341,100
Recompletion Cost in Same Formation 49,000

Gas Price = December LIOR Production Tax = Production & Severance Taxes, Net
Total Bass Gross Revenues

011 Price = $15.00 Ad Valorem Tax = 2% WPT = 0
Net Gas Price = [(4.10)(0.78875)(0.98)-( 3700 }]
48,778.87
+ [(15.00)(0.78875)( 2 Y(1-0.02-0.075)]
45,157

Net Gas Price = $3.09
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ND ONE POINT BACK PRESSURE T FOR GAS WELL

Porm C-1312

Revieed »-1-4)

Type Tosi Teat Dare
- G:] Initiol [ Annuol (") spevral /2-46-83
Company v Connellien
ﬁ:geg K. _8asg AIR NEW WELL
tool Formoation Uni
UNDES IGNATED MORROW F
Uoripievion Lae Torm Depih Blug Hars ) leveiion Farm o1 ..00e0 Neme
7-1-83 13422 13123 3409 BIG EDDY uwnrT
e aite Wi, P § Bet &i Petleeniions Well Ne.
5.500 17.0 4.892 13422 reem 12918 Te 13066 97
Tiq. Prae Wi, d Bet A4 Pevieroiions: Unit Bes. Yoy ‘r,.—‘
2.375 4.7 1.995] 12894 From 0 Te 0 F 35 215  29E
Tyre Weil - Binyle - \vadonhont - 0.0, or G.0. Muliiple Pestes Bot At Cowniy
SINGLE 12865 EDDY
1 1educing They Resssveis Towe. °F e a6l Tomp, °F | Bmo. Press. - Y Siere
TUBING 200# 12992 0 13.2 NEW MEXI1CO
L 7] O¢ » CO LN N Hys | proven T steree Nun T Tape
12992 | 12992 | 0.592 2. pL.25 0 ' 0 | 4.0 FLANGE
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Sise Sive ».s.lQ L3 r [ A NN'S r 8.1.9. CHOKE | riow

CREN 2748 V2735 LY

‘14,03 X 0,750 450 2.0 Q9 2552 99 | 3522 1/6G; 1.0
2 L,03 X 0,750 520 6.0 107 2257 107 3164 2/64 1.0

) 4.03 X 0,750 4990 12.0 109 2091 10% 2998 3/64 1.0
4 4,03 X 0,750 430 24,95 94 1814 9y 27236 L/6hL 1.0
H]

RATE OF FLOW CALCULATIONS
Fiow Tows. Orevity Seper
Coellioiont —\/N—.;:— Procowe N I eeser Co . Aate ot Flow

NO. 124 How) Pa r. re Fosven, Fpo 0. Mcie

! 2.66 10 LY 463.2 0.9645{ 1.2997 1.0278 106,

2 2.60 50,56 533.2 00,9577 1,2997 1.,0301 193.

3 2.66 77.71 203.2 0.95941 1.2997 1.0289 265,

q 2.66 104.20 L3, 2 0.9688 1.2997 1.0278 359.

3
NO. A Tows. °A % z Ges Ligsid Mydrocarben Ratie D&g_ el ool
- A.P.l. Grevity ¢! Liquid Hydronarbens — ODwg.
,__!_ 0.68 559, 1,60 L9447 Speciiie Qravity Bopareios Oue 0.592 XXX AKXKEK
210,78 567, 11.62 029482 | speettic Grovity Fiewing Fiuie AXXXX
r_J__. 0.73 565, 1.61 0.945 | cicer Precews 685 PBS.IA P.8.0.A.
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T IT AN 3 r T !
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[ 2uaz 2641 028 a0y -k Al - %
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) lapez {2250 15063 2870 | aor -0 R! M. _z267.

4 17558 2(%% 4221 1711 q’-n,’

] ’

]

Atecluie Open Flow 167 Mcid @ 13023 | Angle oi Siope @ 45° Slepe. n._._._..__.l - 000
Aemenrs. BOTTOM HOLE PRESSURE MEASURED WITH AMERADA PRESSURE ELEMENTS
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BASS ENTERPRISES PRODUCTION COMPANY
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. .Ntw MEXICO OiL CONSERV A 1ION TRt SSION Mon 1l
WELL LOCATION AND ACREAGE DEDICATION PLAT f“':':"‘:".':'-"\”
All Jesi1an. 0s must e lrum the muie: hawdeitsa of (he SNe. tinn
YT T - T T T e o T T T T T
Perry R. Bass ‘-'_—1_ B Big Nddy Unit :L 97
TS Se ot Te ameriy bowge oy
F 35 21 South J 39 Yuast Fddy
- - '—I;r Locatn el .\:I.I. o - TTTTr e TmTT T o mh mEm e o e TTUTT T T Tt -
12%9_ teet 11 m t-e ﬂOT[L Live g 1980 L deete o tne ‘_’fgg" . Ve __l ‘
Flgee. ot ey Prodocwng | oot bl i e A he e
3409.0' Morrow Quahada Ridge 320 o

I Outline the acreage dedicuted 1o the wubject well by colored pencil or hachure marks va the plot below,

YU wre than one leawe in dedicnted 1o the well, outhine each and sdentifs ahe ownerstop thereaf thath s toworl

i
anterest and rovaliy)

bl more than one leane of different swnership in dedivated to the well, have the interests ol bl oweers been conealy
Jated by communitization, unitization, lace-poohing. eic?

x, Yes [ ] No I wnswer in “*yenl’ type of connnhidation Unit

I wnswer is **no’’ lint the owners und tract descriptivns which have actualhy been connohidated (Use feverse nide of

this fourm o necesnary.)

No ullomatle will be assigned to the well until all interestn have been cansulidated (v Conmumiteization. wnitizateon.

torved-panling, of otherwine)or until 8 non-standard unit, eliminnting such snterenis, han been approved by the Commos-
s,

notes ol ectuel surveys mede by me o
under my aupervition, end thet the sems
1o thve ond correct o the beet ol my
hne= ladge and behiel.

[nite fuiveyed

1-28-82

Hejtate i Fic tosslonal | ngineer
md or | g Jurveyos

artiftente tin

! CERTIFICATION

[

|

i 1 hareby cartify that the information con.

\ teinad barein lo true ond complete 1c the

f best of my brewledge ang belieot i

|  Hheo O ity

I Hane -
- —=— ~ =j—— — — — —|| Stephen Smith

| bostn

i Engineering Assistant

| [N P INY

| Perry R. Bass

| T =

| February 9, 1982

!

1

|

) { hecaby cortily thet the woll location

i shown on thie plet wes pletred lrem fi0id




Statz of New Mexico

’
M BACA PO BOX 1148
TCMMISSIONER SANTA FE NEW MEX;CD 87504-1148
May 23, 19&6

M72ZC INDUSTRIES, INC.

A*Tention: Mr. Frank W. Yates, ’r.

237 Zuuth. Fourth Streexw

AartTaglia, New Mexico 885210

Pe: ial Determinaticn

2 vy Unit Well Ncs. TS5 1Ta,

Z ¢ 110

) unty, New Meuicc
sent_2men

This office is in receipt ¢of vour ietter of April 29, 1986,

“cgether with vour econeomic evaluatiocns for the Big Eddv Unizt
Wwells No. 105, 106, 107 and 11C, wherein you have reguested our
ccncurence cf your non-commercial determinaticn for these wells.

The Commissioner of Public Lands has this date concured with
ycur determination that these wells are non-commercial and should
be produced on a lease basis from the Delaware formation.

This acticn is subject to like approwval by the New Mexico 0il
Conservation Division and the Bureau of Land Management.

If we may be of further helyp please do not hesita*e to call

on us.
Very truly yours,
JIM BACA
COMMISSIONER OF PUBLIC LANDS

A

Y'S Q&ML_Q \j"‘\(pv-(\\
FLOYD O. PRANDO Director
0il and Gas Division
(EOE) B27-5744

JB/FOP/pm

cc: OCD-Santa Fe, New Mexico
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez



MYCO |INDUSTRIES, |NC.
Oil Producers

ARTESIA., NEW MEXICO . 88210

YATES BLDG. — 207 SOUTH 4TH
PHONE: (505) 746 . 3558

April 23, 1986

New Mexico 01l Conservation Division
P.O. Box 2088
Santa Fe, New Mexico 87501

Dear Mr. Stamets:

Enclosed is information regarding the =conamical feasibility
of the Unitized Delaware oil production operated by Myco Industries,
Inc., of Artesia. This production is locatad in Section 9 & 10 of
T. 225, R28E. This information has alsc bean received and reviewed
by the BIM and Bass Interprises, Inc., as szen in the accompanying

correspondence.
Sincerely,
Frank W. Yates, Jr.
Engineer
FWY,jr/mlh

Enclosures



BASS ENTERPRISES PRODUCTION CO.
FIRST CITY BANK TOWER

201 MAIN ST
FORT WORTH, TEXAS 76102

817/390-8400

April 23, 19886

MYCO INDUSTRIES, INC.
207 South 4th
Artesia, New Mexico 88210

Attention: Mr. Frank Yates, Jr.

RE: Commercial Determinations

Big Eddy Unit Well Nos. 105, 106, 107
and 110

Eddy County, New Mexico

Gentlemen:

Thank you for providing this office with your economic evaluations for the
above referenced wells. Although the Bureau of Land Management has conecurred with
your recommendation that the subject wells are not capable of producing unitized

substances in commercial quantities, you still need tc submit vour evaluations to the
following parties:

Commissioner of Publie Lands
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148
Attention: Mr. Floyd Prando

New Mexico Oil Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87501
Attention: Mr. Richard Stamets

Upon receiving decisions from the CPL and NMOCD, please provide this
office with copies of the approval correspondence to complete our records. Should you

have any questions, please advise.
Sincerely,

MARK D. CHAMBERS
Landman

MDC:jh



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Roswell District Office
P. 0. Box 1397
Rosweil, New Mexico 88201

INREPLY
REFER TO:

14-08-001-326
3180 (065)

MAR 21 1986

Myco Industries, Inc.
Attention: Frank W. Yates, Jr.
207 South 4th. Street

Artesia, New Mexico 88210

Re: Commercial Well Determinations Big Eddy
Wells Nos. 105, 106, 107, 110 Eddy County, NM

Gentlemen:

We are in receipt of your report "Economic Evaluations for Unitized Production
from Big Eddy Wells No. 105, 106, 107 and 110" aad other pertinent data and
agree with your findings that the above Big Eddy Wells are not capable of

producing unitized substances in commercial quantities.

Therefore, no land can be included in a Delaware participating area for these
wells and all production will be allocated on a lease basis.

We appreciate your detailed economic study and volumetric calculations for the
above Big Eddy Wells.

Sincerely,

ﬁg)ong\\i - \\ \KJdu,L

i%?\ Frarcis R. Cherry, Jr.
3 District Manager



BIG EDDY UNIT
Volumetric Calculations
for Unitized Froduction

Well name Big Eddy Unit #1056
Proration Unit 40

Pay Interval 5548-5608

Net Pay (ft) 3

Porosity % 0.21

Recovery Factor 0.3

Rw 0.035

Rkt 1.8

Water saturation 0.664015

Barrels recoverable oil 52687.68

AxPHI(1-Sw)hxRF/5.86



BIG EDDY UNIT
Volumetric Calculations
for Unitized Production

Well name Big Eddy Unit %110
Proration Unit 40

Pay Interval 5908-5915

Net Pay (ft) 14

Porosity % 0.15

Recovery Factor 0.3

Rw 0.035

Rt 5

Water saturaticn 0.557773

Barrels recoverable oil 866385. 26

AxPHI(1-Sw)hxEF/5.6



BIG EDDY UNIT
Volumetric Calculaticns
for Unitized Production

Well name Big Eddy Unit #1086
Proration Unit 40

Pay Interval 5543-5598

Net Pay (ft) 14

Porosity % Q.18

Recovery Factor 0.3

Rw 0.035

Rt 2.1

Water saturation 0.717219

Barrels recoverable oil 66516.84

AxPHI(1-Sw)hxRF/5.6



BIG EDDY UNIT
Volumetric Calculations
for Unitized Production

Well name Big Eddy Unit #107

Proration Unit 40
Pay Interval 5879-5803
Net Pay (ft) 6
Porosity % 0.17
Recovery Factor 0.3
Rw 0.035
Rt 3.5
Water saturation 0.588235
Barrels recoverable oil 39204

AxPHI(1-5w)hxRF/5.6



ECONOMIC EVALUATIONS
FOR
UNITIZED PRODUCTION
FROM
BIG EDDY WELLS # 105, 106, 107, and 110
OPERATED BY
MYCO INDUSTRIES, INC.

207 S. 4th, Artesia, NM 88210
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I. SUMMARY

This analysis presents the economics of producing unitized
substances in the BE 105, 106, 107, and 110. These wells are
located in Sections 9 and 10, Township 22S, Range 28E, Eddy
County, New Mexico. In these wells, a unitized substance is
any substance below 5,000 feet.

In our estimation, it would not be economical to drill
below 5,000 feet for the purpose of producing only unitized
substances. The following analysis show a 0% rate of return
for developing unitized substances in the Big Eddy 105, 197,
and 110, and a 4% rate of return for the Big Eddy 1906.



ECONOMIC EVALUATIONS
BIG EDDY 105, 106, 107, 110



A5 0F ¢ 6-24-85

RESERVES AND ECONOMICS

T

--DATA-FILEHRME = BELOS

: PRESENT UORTH s
INVEO IND INC 100: -389.88 400: -4179 .0: -431.27 BELOS
ECOM EUAL 00: 401y S60: 42340 80.0: 43419 UNIT PROD
00: 4098 690: 4271 90.0: -435.63
OIL PROD. TAX ($/BBL) : 0.00  OIL SEUERAWCE TAX (DEC.> : 0600  SUARTING YEAR : 1985 PRIMARY DIST. RATE = 13D
GAS PROD. TAM (SMCF) «  0.00 GRS SEVERANCE TAX (DEC.) - 0.0000  HO. MONTHS, ST YERR : 12. 1INV RATE-DF-RETURN : 0.0000
INIT. UDRKING INT. : 1.0000 INIT. MEV REV. INT. ¢ 8750 FIN. UORKING INT. : 1.0000 FIN. NET REV. INT. : 875D
BROSS  GROSS GRS GROSS OIL  NET GAS  RET DIt BAS oL bRS i TOTRL -
YEAR M. UELLS PRODUCTION PRODUCTION PRODUCTION PRODUCTION  PRICE PRICE REVENUE  REVENUE  REUENUE
- ~18BL- CF- -HBBL-  -$AMCF- -$/BBL- Its- - -1%-
1985.00 1.000 0.00p 1.362 0.000 3.817 0.000 26.000 0.000 99.23 99.236
1985.00 1.000 0.000 3.92 0.000 ERE 0.000 26.780 0.000 91.991 91.99
1567.00 1.000 0.000 3.5% 0.000 3.092 0.000 21.583 0.060 85.276 5.2
1988.00 1.000 0.000 3.180 0.000 2.182 8.000 8.4 0.000 79.051 79.051
1989.00 1.000 0.000 2.862 0.000 2.504 0.000 29.263 0.000 73.280 73.280
1990.00 1.000 0.000 2.576 0.000 2.254 0.900 30.141 0.600 67.931 67.931
1991.00 1.000 0.000 2.318 0.000 2028 0.000 31.045 0.000 62.972 62.972
1992.00 1.000 0.600 2.086 0.000 1.826 0.600 .91 0.000 58.3% 58.375
1993.00 1.000 0.000 1.878 0.069 1.643 0.060 32.9% 8.000 54.113 54.113
TOTRLS 0.030 26.72 6.608 2338 0.000 28.751 D000 672224 6m2.2H
NET SEU. & DIRECT  TOFAL OPR. OPERATING  TOTAL Bril Ot BFIT  QISCOUNTED  Cum BISC
YEAR  UPTTAY  PROD TRXES OPR. EMP ERP. + TAKES REVENWUE INUESTMENTS CASHFLOM  CASHFLOM BFIT. CF. BFIT. C.F.
- 8- 13- -1- - -I$- 1% -1$- -t~ -It$-
INITIAL 460.000 -460.000  -460.000 -460.008  -468.000
1985.60 §.710 1.9%9 B1.716 74.355 24 840 8.000 2484 -435.160 BN 43633
1986.60 4.118 1.359 £0.482 71.951 20.040 0.900 0048 -415.119 16.490  -920.233
1967.60 3154 6.822 59.271 69.635 15,64 0.000 156 -339.479 nan -408.932
1988.00 3.8 £.324 58.087 57.439 11612 g.008 11612 -367.867 7.367  -401.565
1989.60 1282 5.862 56.925 £5.070 8.211 g.000 8.211  -319.657 457 -396.991
1990.00 1.43 5.434 55.786 62.656 5.2 §.000 5.010 I 2580 3.4
1991.00 0.060 5938 54.671 59.708 3.263 0.900 363 311 1402 -393.008
1992.00 0.000 4.670 L3.5n 59.297 A28 0.000 ¥ BT b)) 8 392581
1993.00 0.008 .39 52 506 56.835 .7 g.000 N TAREE (RNt -.501  -393.862
T0TALS 19.138 $3.78 513021 585.5%7 86.287  460.080 -313.M3 333 -393B62 -393.882



AS OF ¢ 7-15-85 RESERVES AND ELONOHICS BATA FILENAME & BEl06

PRESENT UORTH 18
MYCO THD INC 108: -%64 4008 28262 W0: -0 BIG EDOV 106
ECONOMIC EURLUATION 00: -18788 SD.0: -310.06 8.0 -360.09 UHIT PRODUCTION
00: 24446 600 -330.78  90.0: -370.88
OIL PROD. TAX ($/BBL) - 0.00  OIL SEVERAMCE 7R (DEC) = 0BD0  STARTING YEAR : 1985 PRIMARY DISC. RATE : 130

GRS PROD. TAX (SACF) : 0.00 GRS SEVERANCE TAY (REC.) : D.0000  NO. MDNTHS, 1ST YEAR : 12.  INT RATE-OF-RETURN = 04D
INIT. WORKING INT. : 1.0000 INIT. HET REV. INT. : 8750 FIN. UORKING INT. : 1.0000 FIN. BEY REV. INT.: 8730

BROSS  ©6ROSS BAS GROSS OIL HET GAS  MET OIL &8 i GRS o 1018
YERR  HO. UELLS PRODUCTION PROOUCTION FPROBUCTION PRODUCTION  PRICE PRICE REVENUE  REVEWUE  REVEME
+er- -11B5L- <lf- -MBBL-  -$MCF- -$88L- -§- 8- -

1985.00 1.500 0.000 6.602 0.800 5.7 5.500 26.250 0.000 1S4 151.640
1986.00 1.800 0.000 584 0.000 5199 8.008 25 500 gooe 273 1aAn
1987.00 1.068 0.060 5348 0.000 1.679 0.0od 23.608 0000 w7ed 10762
1988.00 1.000 0.000 1813 0.000 121 0.060 22.000 8.000 92.548 92.648
1989.00 1.000 0.060 1332 0.000 3.7 g.000 21.500 0.008 81.468 81.468
1990.00 1.008 D.0o0 3.898 8.000 3.4 0.060 21.500 0.600 73.339 13.339
1991.00 1.000 0.000 1.509 5.000 3.600 0.000 22.600 0.080 §7.540 57.540
1992.00 1.008 2.808 3.158 0.6c0 2,763 8.000 FERL £.008 §3.825 £3.825
1993.00 1.000 0.000 2812 2.000 248 0.000 24.255 0.000 £0.315 £0.315
1994.00 1.000 0.500 2.558 0.600 2.238 0.080 25.468 0.000 56.998 56.998
19%.80 1.000 8.000 2.302 8.560 2.014 0.600 26.741 9.600 53.863 53.663
19%.00 1.000 0.000 281 0.000 1.813 5.000 28.078 0.5%0 50.500 50.960
1997.00 1.000 0.000 1.865 8.600 1632 8.060 29.482 8.008 48.10 48.101
1998.00 1.000 0.000 1.678 8.000 1.468 8.660 30.958 g.000 45.455 45.45%
1999.00 1.008 0.000 1.519 0.000 132 9.000 32.504 0.000 2.95% 2.5
2080.00 1.000 0.600 1.359 0.000 1.189 0.200 34.129 §.000 40.593 40.593

TBIRLS 0.600 53.786 0.6%0 47.083 b.060 ®nw 0.060  1184.657  1i64.657

HET SE0. & DIRECT  TOTAL OPR. OPERAVING  YOTAL i3t M BFIT  DISCOUNTED  CL DISE
YEAR  UPTIAR  PROD TAKES OPR. £¥P f£¥P. + JAXES REVENUE  INUESTMENTS CRSHFLOV  CRSHFLEU BFIT. C.F. BFIT.L.F.
3~ REM - I4- - 13- - 1§~ 18- -$-
THITIAL 170.000  -470.000 -470.608  -470.000  -470.000
1985.00 7.471 1z.131 8.832 17637 104.003 §.000  10%.003  -365.4%7 97458 312542
1986.00 3.167 10.190 28.5%3 42.558 84.828 0.000 84.828  -281.169 £9.79%  -302.743
1987.60 920 8.610 29.164 38.694 68.927 £.000 68.927 -212.243 49501  -252.342
1988.00 8.000 7.412 29.718 31.160 £5.468 3.000 55.488  -156.755 3520 -17.938
1983.60 9.500 6.519 1.3 36.562 44.626 §.660 4626 -112.129 24061 -192.876
1990.00 0.000 5.867 13958 36617 36.522 9.000 36.522  -15.607 17866 -175.010
1991.00 0.000 5.403 31.569 36.972 35.568 0.608 0.5  -15.038 13.131  -161 679
1992.90 0.000 5.106 32.200 37.306 %6519 0.600 26519 -18.519 10.003  -151.87%
1933.00 0.600 4.825 3251 37,665 22.646 §.600 72 646 i 7500 -144.376
1594.00 0.5a0 4.5 33.501 38.061 18.93? 0.008 18.937 23 .04 5568  -13.568
19%5.60 3.200 4.369 1N 38.480 15.383 0.000 15.383 38.447 3198 -134.940
19%.00 0.600 4.6 31.8%4 38.526 11.91 0.060 1n.m 50421 2685 -132.294
1597.490 0.650 3.548 35.55 39.355 8.701 0.660 8.701 59.122 113 -130.54

1936.00 0.009 3.636 36.282 35.899 5.5% 0.000 5.556 b4.678 961 -129.560
1539.00 0.t60 3.4% 36.938 10.424 2.5 0.000 2.5 67.209 384 -129.1%
2000.00 0.008 3. nan 46.975 -.352 0.060 =382 b6.627 -.050 12924

T0IRLS 12 .18l 93473 S22.4% 27.830 536820 470.000 66.62¢ 66.827  -120.247 129247



BS OF s 7-15-85 RESERUVES RND ECONONILS DRIA FILENAME & BEXDY

PRESENT WORTH it$ :
YO IND INC 100: 47172 40.0: -470.08 0.0 : -468.68 BELO7
£CON EUAL 0.0: 41114 500: -469.59  80.0: -46B.26 UNIT PROD
00: 47960 60.0: -469.12  90.0: -467.85

OIL PROD. [RY ($/BBL) : 0.00  DIL SEVERRKCE TAX (DEC.) + 0800  STARTING YEAR = 1985 PRIMARY DISC. RATE : 130
6AS PROD. TAY (SAMCF) ¢  0.00 GRS SEVERAHTE TAX (DEC.) : D.0000  NO. MONTHS, 1ST YEAR : 12. INT RATE-OF-RETURM : 0.0008
THIT. UORKIKS INT. = 1.0000 INIT. NET REY. INT. : 8750 FIN. UORKING INF. = 10000 FIN. NETREU.INT.: 8750

6ROSS  GROSS GRS GROSS DIL MEV GRS  #ET OIL BS L &AS (i oIt

YERR  NO. UELLS PRODUCTION PRODUCTION PRODUCTION PRODUCTION  PRICE PRICE REVENUE  REVEMUL  REUENUE
Mer- HBBL- -Ief- BB -SAMCF- -$/BBL- 4%- 1- -

1985.00 1.000 0.000 A1 0.000 .362 0.000 26.000 0.000 9.419 9.419

TOTALS 0.600 Al 0.000 362 8.000 26.000 b.0e0 5.419 9.419

NET SEU. &  DIRECT  TOTAL OPR. OPERRTING  TOTAL BFI! UM BFIT  DISCGURTED  CiM DISC
YEAR NPT TAX  PROD IAXLS OPR. EHP ENP. » TRRES REVENUE INUESTMENIS CASHFLOY  CRSHFLOW BFIT. C.F. BFIT. C.F.

e T U SR S S SR S
INITIAL $0.000 -460.000 -460.000 -460.000  -460.000
1985.00 45D i S < O T VA - RT3 VT v VAV BV T 1 .7

T0TALS 450 153 20.532 .73 -12.217 460.000  -472.317 42317 -5 -4se



——

fi8 OF ¢ 7-15-85 © RESERUES AND ECONBHICS DATR FILENRME : BELLO

PRESENT UORTH 1§
i1VCD IND INC 10.0: -211.28 0.0 -30508 70.0: -409.79 BELND
ECON EURL 0.0: 3211 500: -3%009 80.0: -416.59 UNIT PROD
00: -3/387 600 -40122 %0.0: -422.12

OIL PROD. TA¥ ($/6BL) : 0.00  OIL SEUERSNCE IRX (DEC.) : .0B0D STﬂRiIHB YEAR « 1985 PRIMARY DISC. RATE : 130
GRS FROD. TAX (3AMCF) :  0.00 GRS SEVERRHCE TAX (DEC.) = 0.0800 WO MONTHS, 1ST YEAR : 12.  INT RATE-OF-RETURN : 0.0000
IHTT. UDRKING INT. = 1.0000 INIT. HET REV. INF. : 8750 FIN. UBRKING INT. = 1.0000 FIN. NET REV. INT.: 8750

BROSS  GROSS GRS GROSS OIL MET GRS HET OIL &S o &As - T0TRL
YEAR  NO. UELLS PRODUCTION PRODUCTIOH PRODUCTION PRODUCTION  PRICE PRICE REVENSE  REVENOE  REVENUE
~mr- -HBBL- -MIF- B8L-  -$MCF- -$/BBL- $- - -It$-

1985.00 1.000 8.0e0 5.040 0.000 1.410 0.000 26.400 0.000  114.660  114.660
1986.00 1.000 0.000 153 8.000 3.96% b.000 26.780 0.000 106.2%0  106.2%
1987.00 1.000 0.000 4.082 D.002 3.51 0.060 21.583 g.000 98.531 98.53
1988.00 1.000 b.000 36m 0.000 3.5 0.000 8.1 1.000 91.338 9.3%8
1989.00 1.000 0.000 3.307 0.600 2.893 0.000 29.263 0.000 84.670 81.670
19%0.00 1.000 0.600 2.9% 0.000 2.604 0.000 30.141 B.600 78.489 78.489
1991 .00 1.000 0.800 267 0.000 7.4 0.000 31045 0.000 12.760 72.760
1992.00 1.000 0.060 241 0.000 2.109 0.000 asm 0.000 67.449 67.443
1993.00 1.000 0.000 211 0.000 1.898 0.000 32.93 §.000 62.524 62.524
1934.00 1.000 0.000 1.953 9.000 1.709 0.000 3.9 0.008 57.960 57.90
1995.00 1.000 0.080 1.757 0.000 1.538 8.000 34.942 0.000 53.79 53.129
199600 1.000 g.500 1582 0.000 1.38¢ 0.000 35.990 0.900 45.807 9.0
1997.00 1.000 0.000 1.423 B.000 1.246 p.000 .00 B.000 .10 46111
1998.80 1.600 0.800 1.281 9.900 L1t 0.000 38.182 B.500 42.500 42.800

TOTALS .00 38.870 0.200 .0 0.000 30.2m 0.008 1020178 1027.178

NET SEU. &  DIRECT  TOVAL OPR. OPERATING  TOTAL Lipt CIM BFIT  DISCOUNTED  Cit DISC

YEAR  UPTIAX  PROD TAXES OPR. EXP NP, + TRHES REVENUE INUESTMENTS CASHFLGU  CRSHFLOV BFIT. C.F. BFIT. L.F.
18- 18- -1i$- fi$- H§- fi$- ¢~ 1$- -It3- 18-

INITIRL 470.000 -470.000 -470.000 -470.000  -470.000
1985.00 5.4 9.173 51.612 66.262 48.398 0.008 48.398  -421.602 45352 -424.648
1986.00 1149 8.503 50.580 63.232 42.458 0.000 12.958  -379.14 34936 -389.712
1987.00 4.092 7.882 49.568 61.542 36.989 0.008 36.989  -342.155 26.725 -352.967
1988.80 3.499 7.307 48.517 59.383 31.955 0.000 31,955 -310.201 20,214 -32.713
1989.00 2.631 6.774 47.605 57.016 27.654 9.008 27.654  -262.546 15406 -327.307
1950.00 1.659 §.27 46.653 $4.59 23.898 0.000 23.69% -252.648 11.691  -315.616
1991.00 0.000 5.821 45.720 51.541 21.219 6.900 2219 -237.429 9.115  -306.501
1992.00 6.500 5.2% 44.806 50.202 12249 0.000 7.2 -220.183 6.565  -299.9%
1993.00 0.300 5.002 43.910 48.912 13.613 0.000 13.613  -206.570 4.509 -295.487
1994.00 0.000 §.637 43.031 1?.658 10.292 0.000 10.292  -196.278 2993 -292.4%
1935.09 0.000 1.2% .17 4b.485 7.260 6.000 7.260  -189.018 1.85¢  -290.64D
199.00 0.000 3.985 §1.327 1.312 4.4%5 0.008 1495  -184.523 1.008 -289.632
1997.00 0.000 3.6% 40.561 4.194 1.97 b.000 1.976  -182.5%6 g8 -289.242
1993.08 0.coo 1.4 39.691 43.115 -3 0.000 =34 -182.861 -5 -289.29¢

T0TALS 22112 8217 635.952 70036 287.139 470000 -162.880  -162.861  -289.2%0  -289.2%

o1



DATA INPUT SHEETS



FILENAE: BELCS

15T TITLE LINEs #VED IND INC

3RD TITLE LINE: ECON EURL

RS-OF-ORTE: 6-24-85
OIL PRODUCTION TAX ($/518) : D

DIL SEVERBMCE TRX (DEC.) :

STARTING YEAR :

PRIMARY DISCOUNT FACTOR (BEC.) :

YERR

1985.800
1986.000
1987.000
1986.000
1989.000
1950.000
1991.000
1992.060
1993.600
1994.000
1995.000
1996.600
1997.000
1998.080
1999.600
2000.000
2001.000
2002.000
2003.000
2004.630

VAR

1985.000
1986.600
1987.000
1986.000
1989.000
1990.080
1991.000
1992.000
1993.000
1994.600
1995.000
1995.000
1997.000
1996000
1999.000
2000.630
2001.660
2602.600
2003.000
2004.000

1985

Ul

1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.008
1.000
1.000
1.608
1.000
1.000
1.060
1.000
1.000
1.000
1.400
1.600
1.000

0P, [0ST

5143.000
5040.140
1929.337
4840.550
4743.739
4648565
4555.687
446477
83541
4287.965
4202.206
1116.161
1035.798
3955.082
3875.981
798.461
2.9
3648.042
55051
3503.579

.08

MR

R1E]
B
87
87
875
875
815
475
878
it
875
815
B
875
875
875
875
875
8%
875

OIL PRICE

26.000
26.780
21583
28.411
25.263
.14
31.045
3.9
32.93%
33.924
190
35.990
.07
38.182
33.327
46.507
1.722
2.9

#4.263
§6.591

13

OIL FROD

4.362
.92
3513
3.180
2.862
2.5%
2.318
2.086
1.678
1.6%0
1.52
1.369
1.2%2
1.109

998

698

508

a2

655

588

8RS PRILE

0.000
0.000
0.000
0.000
0.000
6.000
0.000
0.008
0.000
0.000
0.000
0.060
0.000
0.000
0.000
0.600
0.000
0.060
0.000
0.008

240 TITLE LINE: BE10S
ATH TITLE LINE= UNIT PROD

GAS PRODUCTION TAX (SAMCF) = 0

BAS SEVERRKEE TAX (DEC.) = 0

0. OF MOMTHS IN FIRST YEAR : 12
INITIAL INUESTHENT (M8) = 460

BAS PROD

0.000
8.000
0.000
0.600
0.000
0.900
b.o00
0.000
0.000
0.000
§.000
0.000
0.000
0.080
0.800
0.000
0.000
0.000
0.000
0.900

INUEST .

0.000
9.000
0.060
0.602
g.000
0.600
0.000
f.000
0.000
0.060
0.000
0.000
6.000
0.008
0.000
0.000
0.000
0.060
0.000
B.000

6OR

8.000
g.000
8.008
0.6a0
0.960
0.000
0.600
0.000
0.000
0.800

8.000 -

0.000
6.000
8.000
0.000
0.000
0.000
0.800
b.600
0.000

UPL. BRSE  UPT. RATE

20.000
21.000
22.058
23.153
21310
25.526
26.502
28.142
29.549
31.027
.51
.2
35.917
73
35.599
41.573
43.657
15.840
18132
50.539

YIELD

8.000
0.00d
g.008
0.000
8.000
§.000
8.000
8.000
0.000
0.000
0.000
0.000
0.000
0.000
£.000
0.600
0.008
0.800
0.000
§.060

225

225

225

225

.200

159
0.000
0.800
0.008
8.000
£.000
0.000
0.000
0.060
0.000
0.008
0.660
0.000
0.000
0.000

0. UELLS

1.600
1.000
1.008
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.600
1.000
1.008
1.500
1.000
1.000



FILENRAE: BELOS

1ST TITLE LINE: INCO IND INC

3RD TITLE LINE: ECOMOMIC CURLUATION
RS-0F-DATE: 7-15-85
DIL PRODUCTION TAR ($/51B) : 0

OIL SEVERRNCE 18X (DEC.) :

STRRTING YERR : 1985
FRINARY DISCOUNT FACTOR (DEC.) ¢ .13
YEAR ul
1985.000 1.000
1986.000 1.000
1987.000 1.503
1986.000 1.800
1989.000 1.000
1950.000 1.000
1991.030 1.800
1992.600 1.000
1993.800 1.000
1994600 1.000
1995.000 1.000
199.000 1.000
1997.080 1.000
1598.000 1.000
1999.004 1.600
2060.800 1.000
2001.000 1.000
2002.800 1.000
2003.000 1.060
2009.000 1.008
YEAR or. €051
1985.000  2336.000
1986.000  2382.72
1987.060  2430.374
1568.600  2478.982
1989600  2526.562
1990.008  2579.133
1991.000  2638.715%
1932.600  2683.33
1993.860  2736.9%
19%4.000  2751.73
1995.000  2647.571
1996.000  2904.522
1997000  2%62.612
19%.000 302158
1999.000  3082.302
00.600  3143.948
2001.000  3206.827
002.000 3276564
2003.000  3336.383
000,000 390311

.08

Hel

75
875
75
b5
875
R IH]
815
875
875
875
875
875
R
R 11
.B7%
815
875
875
.08
875

OIL PRICE

26.250
24.500
23.608
22.000
21.500
21.500
22.030
23.13

24.25%

25.108

26.741
28.078
29.482
0.536

2.501
Hin
35.836
3r.627
35.509
41.484

DIL PROD

)

6.602
5.942
5.348
$.813
4.332
3.898
3.509
3.158
2.8
2.558
2.382
2.0m
1.865
1.678
1.518
1.359
1.2
110
.59
892

PRICE

0.009
0.000
0.008
0.608
4.000
0.008
0.685
0.000
0.000
0.000
0.60%
0.050
6.000
6.000
0.000
0.000
0.600
0.608
0.080
0.058

20 TITLE LINE: BIG EDDY 106

—— e

ATH TTILE LINE: UNIT PRODUCTION

GRS PROOUCTION TRX (SCF) :

GAS SEVERRHCE TAX (DEC.> : 0

HO. OF MONTHS IN FIRSY YERR : 12
INITIAL THUESTHENT M8) = 470

GAS PROD

£.800
0.000
0.000
5.000
8.000
0.800
8.800
0.600
5.000
§.000
5.000
8.000
0.000
0.500
0.000
0.006
0.600
0.000
0.000
0.000

INEST.

0.000
0.000
0.600
£.000
0.000
4.000
0.062
0.000
0.000
0.000
0.600
0.560
0.660
0.65

0.680
0.¢00
4.000
0.500
0.000
2.8

50R

8.000
0.800
8.000
0.640
0.860
8.600
B.000
0.000
6.000
8.000
0.800
0.000
0.000
b.500
b.608
8.0

0.000
8.000
0.080
0.680

UPT. BASE  LPT. RAIL

20.008
21,66
22 658
23.153
24.31
25.526

£6.802

26.142
29.543
.07
32.578
naw
35.917
3.3
39.593
41.579
§3.657
5.840
18.13
50.539

YIELD

0.000
b.6o0
0.000
0.060
0.008
b.0c0
0.000
0.000
8.000
0.000
0.000
0.668
§.000
5.000
§.009
0.0%0
2.000
0.600
p.6oo
5.500

25
25
25
25
200
150

6.000

0.630

0.630

0.000

0.000

0.0

0.000

9.5

0.000

0.030

0.000

3.600

0.3

9.060

HO. WELLS

1.008
1.000
1.000
1.000
1.900
1.000
1.000
1.008
1.000
1.060
1.008
1.008
1.000
1.600
1.000
1.608
1.600
1.000
1.600
1.600



FILENRME: BEIO?

157 TITLE LINEs HYCO IND INC

3RD TITLE LINE: ECON EUAL

AS-OF-DATE: 7-15-85
OIL PRODUCTION TR ($/5T) = 0

OIL SEVERAMCE TRX (DEC.) « .08

SIRRTING YEAR : 1965

PRIMARY BISCOUNT FRCTOR (DEC.) « 13

YEAR L1 I
1985.000 1.000 875
1986.000 1.600 875
1987.000 1.060 875
1968.008 1.000 815
1989.000 1.000 815
1990.000 1.008 875
1991.000 1.000 87
19%2.000 1.000 R1]
1933.000 1.800 RS
1994.000 1.000 875
1995.000 1.900 875
19%6.000 1.000 R 1H
1997000 1.000 85
1998.080 1.080 875
1995.500 1.509 815
2000.000 1.000 875
2001.600 1.000 815
2602.000 1.000 875
2003600 1.000 875
2004.080 1.000 87
YEaR gp. €OST  OIL PRECE

1985.000  1711.000 26.000
1936.000  1676.780 26.750
1957.000 1643244 27 583
1988.000  1610.380 26.411
1989.000  1576.172 29.263
1990000  1544.608 .14
1991.000  1515.676 3045
1992000 1465.363 am
1993.000  1455.656 32.536
1994.000  1426.542 33.924
1995.000  1398.012 .92
1996.008  1370.551 35.990
1997.000  1342.650 .o
1996.000  1315.797 38.182
1399.600  1269.481 5.3
2000.000  1263.692 40.507
2001000 i238.418 .72
2002.860 1213650 2.9
2003.000 1891w 44.263
2004.000  1165.589 45.531

OIL PROD

Ril]
a1
35
A
21
24
.220
198
178
160
BLL]
130
AR
165
095
085
an
.69
.062
056

GRS FRILE

0.00D
0.008
6.000
0.0oe
8.000
0.uoe
0.608
0.008
0.000
0.000
0.0600
0.000
0.000
0.c00
0.000
0.600
0.000
6.800
0.200
0.900

240 TITLE LINE: BEIOT
18 TITLE LINE: UNIT PROB

&S PRODUCTION TAY ($/MCF) «
5685 SEVERANCE TA® (DEC.) : O
NB. OF MONTHS IN FIRST YEAR :

INTTIAL INUESTHENT (t8) «

8RS FROD

0.000
0.000
0.000

£.000 -

0.800
0.000
p.000
0.000
p.oo0
0.080
0.000
§.000
6.008
#.000
0.000
8.008
0.300
0.600
8.800
0.000

INUEST.

0.06D
5.000
0.080
0.000
8.660
4.060
0.060
0.008
0.0%0
0.000
0.900
g.008
0.000
0.000
0.000
0.000
0.908
0.000
0.600
0.000

50

0.00e
0.000
5.000
0.000
0.600
0.008
0.000
0.600
0.000
0.000
B.000
8.0
.000
0.000
0.200
0.000
0.600
0.000
0.000
{.000

UPT. BRSE  UPT. RATE

20.000
21.000
22.550
23.153
24.310
25.5%6
26.502
8142
29.549
.07
32.578
.
.97

7.713
39.599
41.519
$3.657
45.840
16.132
50.533

YIELD

0.000
.00
0.000
0.000
5.000
0.000
§.0o0
0.088
0.600
0.000
0.660
0.000
f.0t0
6.008
0.000
0.000
0.900
0.000
0.000
0.400

285

225

225

225

200

150
0.800
§.000
0.008
0.000
0.068
0.000
8.000
0.600
0.009
0.000
0.000
9.008
0.600
0.060

]

12

0. BELLS

1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.060
1.060
1.000
1.008
1.600
1.000
1.000
1.500
1.600
1.008
1.600
1.000
1.860



FILENAE: BE110

1ST TITLE LINE: tYCD IND INC

IR0 TITLE LINE: ECON EURL

RS-OF-DATEs 7-15-85
OIL PRODUCTION TRX (8/518) : 0

DIL SEVERANCE IRR (DEC.) =

STRRTING YEAR :

1985

.0

PRIMARY DISCOUNT FRCTOR (DEC.) = .13

YERR

1985.000
1985.000
1987.000
1988.000
1989.000
1990.000
1991.000
1992.040
1993.000
1994.000
1995000
19%.000
 1997.000
1998.000
1999 000
2000.200
2001000
2002.000
2003.000
2004.000

YEAR

1985.600
1986.000
1987.000
1938.000
1989.008
1990060
1991.000
1992.600
1993.000
1994.000
1995.000
1996608
1997060
1938.000
1999.000
2000.900
2001520
2602.000
2003.000
2004.000

L)

1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000
1.000

op. [0St

4301.000
4214.980
4130.688
4048.067
3967.105
2687.763
3810.608
3733.508
1659.132
3585.949
3514.230
3443.346
1375.067
3307 965
3241414
3176.586
3113.054
3050.793

~anq 7111
L303.400d

2929.982

MRl

1]
8%
875
875
8%
.87
875
85
815
R4
B
81
875
875
875
85
875
875
475
815

OIL PRICE

26.000
26.730
77.583
26411
29.263
30141
31.045
319717
32.9%
33.924
38.9%2
35.9%0
7.8
3.182
nm
10.507
§1.022
2.974
44.283
45.591

OIL PROD

5040
.53
4.082
3.6M
33w
2.9%
2.67
241
2.170
1.9
1.75¢
1.562
1.423
1.281
1.153
1.038

92

B4t

156

.61

PRICE

0.000
D.000
1.000
0.000
0.000
0.g00
0.000
0.600
0.000
0.800
9.060
0.000
0.008
0.600
0.660
0.600
0.000
0.000
0.060
0.000

240 TITLE LINEs BE110
ATH TITLE LINE: UNIT PROD

BAS PRODUCTION TAX (SMCFY = 0

GRS SEVERANCE TAX (BEC.) = 0

HO. OF MONTHS IN FIRST YERR : 12
INITIAL INVESTHENT Gi#) = 470

&S PRUD

0.000
0.000
0.000
g.000
0.000
b.ooo
0.000
0.000
0.000
f.008
§.000
0.600
0.000
0.000
0.500
0.000
8.800
0.000
0.008
0.000

INUEST .

0.000
0.000
0.000
0.008
0.000
0.000
6.000
8.008
0.000
£.000
0.009
0.000
§.00a
p.000
0.000
0.008
0.008
0.660
9.000
0.000

50R

b.0o0
0.000
0.000
0.000
0.000
0.000
B.000
0.600
4.400
0.000
0.000
0.200
9.000
0.000
0.000
0.000
0.900
.800
0.900
0.000

UPT. BASE  UPT. RRIE

20.008
21.000
22.958
23.153
24310
25.526
26.802
28.192
29.549
3.7
32.578
.
315.917
3.3
39.599
41.573
43.657
45.640
18.132
56.539

YIELD

0.800
0.008
D.0a0
0.000
0.000
0.000
8.600
0.600
0.000
g.000
§.000
g.000
8.000
0.002
b.o00
§.000
0.000
0.0c2
0.000
0.400

255
225
215
22
200
150
0.000
0.000
0.000
0.000
0.008
0.600
6.500
g.000
0.060
0.000
0.008
6.0c0
0.500
0.002

8. WELLS

1.000
1.000
1.000
1.060
1.008
1.000
1.000
1.000
1.000
1.600
1.000
1.000
1.008
1.000
1.060
1.008
1.080
1.060
1.000
1.000



PRODUCTION AND EXPENSE CALCULATIONS



COMPANY l/ }LCO
LEASE & WELL NO. 05 T
- FORMATION MZZ%MZQ/IM

_ COUNTY & STATE o
B CARDINAL SURVEYS COMPANY

“FLUID MOVEMENT SPECIALISTS” _

P. 0. BOX 74 BUS. (915) 683-8667

R ’ ) oo e MIDLAND, TX 79702 -~~~ 563-4017

O Fodvetjm  BE 05 hom Hhe
. Plentis] Test 1-6-85 (sadelyrept) — . JOZEOPD
O Patuction fown it (el
A //-7¢//-:7)= Bt.7= |SBoPHX24 = __ - .. --_%.B_OPD
Ave tolal monthy Frocuction lpm €155 o
Bt /13l0+865 /3 = _ _ _ _ e __.|O20RPN
Est. 198% Production : 1020 x 12— —_ _ _ __ _ 12,260B0PY
 Est. Nearly UMIT Procuction . e

(26 80P/ o2 B0PD) £ 12260 = _ _ __ _ _ - 42L2 BoPY

_At/& lotal W"’“M'J waler Fmduc'“on \[f‘om C-1s

CFERATING EXPENSES -
ﬂ/a»?r{"r p{-aa{fm/):?l 74’?»/ 44 72_—;/ /585 ’*;; ——_———- Q&Qwﬂ:
Loter Sroctue o Fooont Lrsd (Hosted 1-7-22 e
¢1-9-5¢ mz/r/fm,a/) e e e e ___ 03 BWPT

50?./:’5 + 8025 + 4:3‘90 /3 e e e =~ —— 1'4-50_&\!!’-
Month water production frem Unit 103/200 x8450 =___ 45572 Eupr
Dicpreal coct for thilired woler 4252¢186/061= _ _ _ %3743 fmo

[ . . «
‘ Enaine ren tal (see <ample HHH pvoice) - — _ ______ #0050/ mo
> '
cad Mtso., pverhead, mam%, Pumrer,e‘-c_, (Q_ﬁf), —— e — - *660/)«0
£ a8 Total monl% expenses __ _ _ . __ ﬁ"L5}4?5/;«,«:;
/) :1.03 | y!
[ . .
To{‘ax caf)n(a{ exPemclzfurc, — e e __ ‘%O, 000D
CONVERSION FACTORS PIPE VOLUMES HYDROSTATIC PRESSURE
MULTIPLY TO OBTAIN 0.00545 x I.D.2 in inches = Cu. Ft./Ft. FOR WATER:
Barrels 5.6146 Cubic Feet 0.0407 x L.D.2in inches = Gals./Ft. 0.434 x Depth in Feet = PSI.
Cubic Feet 7.4806 Gallons : 0.00097 x 1.D.2 in inches = Bbls./Ft. FOR OTHER FLUIDS: —— -
Gallons 0.1337 Cubic Feet 0.434 x Depth x Sp. Gr. = PSL
Pounds/gal. 7.4806 Pounds/Cu. Ft. ’ 10



company [ ({0

LEASE & WELL NO. _B2E 100 ,
FORMATION _Delewiace Omt Brodoedim
COUNTY & STATE

CARDINAL SURVEYS COMPANY
S _ e .. -. . “FLUID MOVEMENT SPECIALISTS" _

P. 0. BOX 74 BUS. (915) 683-8667
MIDLAND, TX 79702 §63-4017

Oll Dhbducl}m BE |0k 1(;’0714 24~

 Test 2-28-8> __ _ _ _ _ _ __ & eorr
O Productios trom Unit (st 1-20-85) -—--- Z6porr

e ool Halbly Bogushion (o) T
28T+ 1925+ M2q /2 . _ ____ _____ __2497BoPn
Est 1985 Prodvetion _ _ _ - _ L _ __ __ 29,964 Bor~

Est 1985 Und Predocdion 26 /18 < 29964 = __ (boZBs

— - —— -

EFELATING EXTFENSES

Watr Frodoechi Am/ L b fos] 77822 ,f;, L 300BWPL

; \ Lhter Fodustin Fom Uit testad 2ope_ . 22 BWPI
1 ':i Ave /770/7//4\/7 Uliter Paductim domr (1125 . |
2899 6500 + 11798 A3 _ _ _ _ _ _ _ —___ (BttBwen

/'éﬂ)l/// _/dh{"/ 4116,005;1/‘4'057‘ . v_
Lo Unit Gtlao)x 62* o7 T

g e e e e e C e d e ¢ LR . Lo _,Q__,.f [
Nt e el L 087
1 1 s, OH, majud, pumper Juef. ¥ 772/ mo

- A Total Month by Gpenses - ___ +o72t

Tolat Ca‘,oz‘c,! E/‘cend(‘! UM — - - %470 o000

. CONVERSION FACTORS PIPE VOLUMES HYDROSTATIC PRESSURE
_AULTIPLY By TO OBTAIN 0.00545 x I.D.2 in inches = Cu. Ft./Ft. FOR WATER:

Barrels 5.6146 Cubic Feet 0.0407 x 1.D.2in inches = Gals./Ft. 0.434 x Depth in Feet = PSI.
Cubic Feet 7.4806 Gallons 0.00097 x 1.D.2 in inches = Bbis./Ft. FOR OTHER FLUIDS:

Gallons 0.1337 Cubic Feet ~ 0.434 x Depth x Sp. Gr. = PSL.

Pounds/gal. 7.4806 Pounds/Cu. Ft.
o 11



) “FLUID MOVEMENT SPECIALISTS”
P. 0. BOX 74 BUS. (915) 683-8667
MIDLAND, TX 79702 5634017
O Poductiom tom 244, Tost -
BE/OT 4-2L-85 __ _ ___ _ _ _ ___ 45501?13
| ? O Peduchiw /M//ﬂ/éé'ﬁé)_ ... Y BoPD
/{t/é Tolal /9/////4 Pt (C' (55) -
Jébt fog6/2 _ ___ __ _ _ __________ [j2]BoPm
: Esl 1985 Fraduction__ - - . - — .. ... [345280°f
f - Est 485 Unit frodluetinr /é< x 1252 =_ _ __  414BoPY
(| OPERATNG EXFEMsES -
/(/474’/" /'ﬂc/l/z'/ or7 /wf Z4-4r 7’/ +2h5 . .550514/1"9 -
/Vﬂ/f/' p/ﬁf/ﬂl//l?/ e Mf// (/Z//f(/ 3-5. 8.‘5> ,,,,,, /9 Bwrp
Ave /ﬂm%h \/j Waler Production (M 5L
| oo ¥ 4802 /2 = 665/ 81 P,
Monthl LJ& e Producteon fona Lit |
(13 %20) x 65l =_ _ _ _ _ . 2L BwePm
95 ezl (’c\:/ for Unitrazd Woter 3615 ’[é/é/ e . % B e s
)77/75 m/&/- e e e = %1050 /mo
: L 0//, //M/// , prinper e oo o =" 350/mo
i e
Total /7/0/4///_/7 £//€/45¢5 e _-?{/7////,{0.
3204 /a}w/a/ 5{’/01,’%/7//%4}”6. - .f_4'é0/ 000
“CONVERSION FACTORS PIPE VOLUMES HYDROSTATIC PRESSURE
JLTIPLY By TO OBTAIN 0.00545 x 1.D.2 in inches = Cu. Ft/Ft. FOR WATER:
als 5.6146 Cubic Feet 0.0407 x 1.D.2in inches = Gals./Ft. 0.434 x Depth in Feet = PSI.
¢ Feet 7.4806 Gallons 0.00097 x 1.D.2 in inches = Bbis./Ft. FOR OTHER FLUIDS:
ns 0.1337 Cubic Feet 0.434 x Depth x Sp. Gr. = PSL
1ds/gal. 7.4806 Pounds/Cu. Ft. ’

COMPANY f’{ Yﬁ&

LEASE & WELL NO.__[BE e ‘
FORMATION _ 122 [ewara n 't Froduction
COUNTY & STATE

CARDINAL SURVEYS COMPANY




i W

|
| SIS

CONVERSION FACTORS

"MULTIPLY
Barrels
Cubic Feet
Gallons
Pounds/gal.

company YO

LEASE & WELLNO. _22E__ /IO

FORMATION __Z22lcware {laf Fedvefim
COUNTY & STATE

CARDINAL SURVEYS COMPANY
“FLUID MOVEMENT SPECIALISTS"

P. 0. BOX 74 BUS. (915) 683-8667
MIDLAND, TX 79702 563-4017

BE /0 pj;“é o Freduction A‘M Z/nﬂl
<

Gested 4205y o 4-27-25) _ ——— __ __ _ ZoBoF
e Unit Mothly Boductime
20 ¥ ﬂodags/j mMo. X . 7(Jmm/m)§4/n)_-,-_-.4-ZoBoF
Eet. (985 il Froduetion
J2x 420 =_ _ __ _ _ __ __ . - __5c408x

7.4806 Gallons
0.1337 Cubic Feet
7.4806 Pounds/Cu. Ft.

CFERLTING EXPENSES .
Tily Wolor P iow o oid, . Jb0Burs

//anf/ Uit /4/47/(/ 7 ot trr{m
/é& ¥ 20x ] = _ _ _ 336 OBwP

//oml/t/ lde/t'/ e (‘.sa/ cost 52601*&56/%{__~ *257 [//v.o
f}?j ﬂm/d//i S 7=t 9

a,.ﬁ/f M&//L/,, Prmper f/c_. - f,%_éa_lnaz.
ﬂ%&/ /740/1//\/7 E,\’/D(//_sg,s — o e #4:50//4@

Total [}//f{)/ Ey/mfé:m e _f470,000

PIPE VOLUMES HYDROSTATIC PRESSURE
TO OBTAIN 0.00545 x 1.D.2 in inches = Cu. Ft./Ft. FOR WATER:
56146 Cubic Feet 0.0407 x 1.D.2in inches = Gals./Ft. 0.434 x Depth in Feet = PSL.
0.00097 x I.D.2 in inches = Bbls./Ft. ' FOR OTHER FLUIDS:

0.434 x Depth x Sp. Gr. = PSL
13
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(505) 748-3311

TELEPHONE ) N TELETYPE

lo » REFINING COMPANY

501 EAST MAIN STREET ® P. O. DRAWER 159
N

ARTESIA, NEW MEXICO 88210

March 29, 1985

CRUDE OIL PRICE BULLETIN 85-4
TO CRUDE OIL SUPPLIERS:

Effective 7:00 A. M., April 1, 1985, subject to change without notice
and subject to its division orders as amended and supplemented, and
other agreements and contracts, Navajo Refining Company will pay the
following prices per net barrel of 42 U.S. gallons for cruvde oil
purchased and delivered into its pipeline or other pipelinses and
facilities authorized by Navajo Refining Company.

All Hest Texas/New Mexico intermediate and sour pipeline connected
leases except as noted below: $27. 465 per barrel for 40 degree
gravity and above with @ veductian of $0.015 ger 1/10 degree helow

40 degree gravity and a reduction of $0.015 per 1/10 degree abave
45.0 degree gravity.

All West Texas/New Mexico intermediate and sour trucked leases
except as noted below: $26.90 per barrel for 40 degree gravity and
above with a8 reduction of $0.015 per 1/10 degree below 40 degree
gravity and a reduction of $0.015 per 1/10 degr2e above 45.0
degree gravity.

New Mexico sour pipeline connected leases Narth of Township 108,
West of Range 34E, and East of Range 20E: $27.05 per barrel for
40 degree gravity up to 45.0 degree gravity with a reduction of
$0. 015 per 1/10 degree below 40.0 degree gravity and a reduction.
of $0.015 per 1/10 degree above 45.0 degree gravity.

New Mexico sour trucked leases North of Township 10S, West aof
Range 34E, and East of Range 20E: $25. 30 per barrel for 40
degree gravity up to 45.0 degree gravity with a reduction of
$0. 015 per 1/10 degree below 40.0 degree gravity and a reduc-—
tion of $0.015 per 1/10 degree above 45.0 degree gravity.

West Texas/New Mexico intermediate is any crude o0il with a sulfur
content of 0. 5% by weight or below and West Texas/New Mexico sour is
any crude o0il with a sulfur content in excess of 0.5% by weight.

In the event government statutes. regvulations, or rulings require

ad justments in the prices paid, Navajo Refining Company Teserves

the right to amend these postings: Recovery for excess pauments

may be made by either withholding an amount equal to the excess or
by directly invoicing the Seller.

NAVAJO REFINING COMPANY
TRANSPORTATION & SUPPLY

An Independent Refinery Serving ... NEW MEXICO e ARIZONA e WEST TEXAS

(910) 986-0990

17



(505) 748-3311

L7 GECR

FELEPHONE leLel Yie

S (910) 986-0990

REFINING COMPANY

501 EAST MAIN STREET ® P. O. DRAWER 159

ARTESIA, NEW MEXICO 88210

July 03, 1985
CRUDE OIL PRICE BULLETIN 85-3
TO CRUDE QGIL SUPPLIERS:

Effective 7:00 A. M., July 3, 1985, sub ject to change without notice
and subject to its division orders as amended and supplemented, and
other agreements and contracts, Navajo Refining Company will pay the
following prices per net barrel of 42 U.S. gallons for crude oil
purchased and delivered into its pipeline or other pipelines and
facilities authorized by Navajo Refining Company.

All West Texas/New Mexico intermediate and sour pipeline connected
leases except as noted below: $27.25 per barrel for 40 degree
gravity and above with a reduction of %$0.015 per 1/10 degree below
40 degree gravity and a reduction of %0.015 per 1/10 degree above
45. 0 degree gravity.

All West Texas/New Mexico intermediate and sour trucked leases
except as noted below: %$24.30 per barrel for 40 degree gravity and
above with a reduction af $0.015 per 1/10 degree below 40 degree

gravity and a reduction of %0.015 per 1/10 degree above 45.0
degree gravity.

New Mexico sour pipeline connected leases North of Township 10S,
West of Range 34E, and East of Range 20E: %26.45 per barrel for
40 degree gravity up to 45.0 degree gravity with a reduction of
$0. 015 per 1/10 degree below 40. 0 degree gravity and a reduction
of $0.015 per 1/10 degree above 45. 0 degree gravity.

New Mexico sour trucked leases MNMorth of Township 108, West of
Range 34E, and East of Range 20E: $23. 0 per barrel for 40
degree gravity up to 45 0 degree gravity with a reduction of
$0. 015 per 1/10 degree below 40.0 degree gravity and a reduc-—
tion of %0.015 per 1/10 degree above 45.0 degree gravity.

West Texas/Mew Mexico intermediate is any crude ail with a sul+fur
content of O. 5% by weight or below and West Texas/New Mexico sour is
any crude oil with a sulfur content in excess of O.5% by weight.

In the event government statutes, regulations, orT rulings require
adjustments in the prices paid, Nava;o Refining Compsny rTeserves
the right to zmend these postings. Recovery for excess payments
may be made by either withholding an amount equal to the excess or
by directly inveicing the Seller.

NAVAJO REFINING COMPANY
TRAMSPORTATION & SUPPLY

An Independent Refinery Serving ... NEW MEXICO ® ARIZONA ® WEST TEXAS
18
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MYCOU INDUSTRIES. INC.
207 SUUTH FOURTH STREEY
ARTES (A, NEWw MEXICO
PHONE S505 '745~355H

388210

~

J1BR03 OPERATORS JOINY INTEREST BILLING DETAIL EXPENSE REPORT PAGE
. ’ ’ MAYe 190
PROPERTY NUMBER .13016-01-0
PHROPERTY NAME BIG EDUY 106 MYCO
LUCATION. - 228 28t 010 EDLY NM
DATE ACCY DESCRIPYTION GRNSS AMOUNT

\

VENDOR/INVUICE

$730/785 S106 PUMPER S/8S

\ 60 0!
3727785 S199 PUY UP, FENCE : :

' BOYCE LEASE .

85-0223 704
«/15/85 51929 INSTALLED GAS LIMES, WASH TANK UOYCE L EASE 85~-0252 819.8!
B/02/73 S199 HAT WATERED CASING ' G €S INC. 002323 142.8
5701785 5199 DISPOSAL WATER JIMeS WATER 2-16533 25168
a/18/R5 5199 DISPOSAL WATER .JIM*S WATER 2-16388 7¢930.5.
UZ0a/85 9199 PROPANE ' ®ILEY OIL CO 23020 -
9713735 5199 ENGINE RENTAL TRIPLE H ENG 24808
L/30/799% 5312 ADMN UH  S/HES : 380.0
TOTAL LEASE OPERATING EXPENSE 131994
as26/35 9249 INSTALLED GUYLINE ANCHORS T & C RENTAL NMA4—-165 198. 6
TOTAL INTANGIBLE DRILLING COSTS 198.6'
TOTAL GROSS JOINT INTEREST HILLING COSTS 13.398.0
UWNER S~mmeeeeeOWNERS NAME———e——e—=f INTEREST SHARE AMOUNT
12011 UREWER, STANLEY «02000000 267.97
12939 d-v OlL ' «01500000 200.98
99091 YATES. FRANK JR. «02000000 267.97
99170. YATESe FRANK « 05000000 669490
99430 YATESe MARTIN 11 +«41000000 5e 493,20
64001 MY(LO INDUSTRIES, INCe. «48500000 69 498.05
TOTALS 1.00000000 130 398,07 %%
£
N 19

TERMS: NMET CASH FIFTFFN (181 NAYQ ACTECD DEACINT NAC 1avunine
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ZATES
FETRULEUM AUTHORITY FOR EXPENDITURE
EDRF‘DRHTIDN g Y,_-@ lvd jue. AFE

— REVISION -
207 SOUTH FOURTH STREET " DATE
ARTESIA. NEW MEXICO 88210 _ -_—
LEASE NAME 253 Eddie it Jot LOCATION 792 Ful 4 990FEL Jo-225-2&
COUNTY £44..3 STATE A/ ~ FIELD .
HORIZON D, T3 o r EST. T. D. /. /o EST. SPUD DATE
EST. COMPLETION DATE DRILLING CONTRACTOR
PRIMARY OBJECTIVE: OIL GAS ' OIL AND/OR GAS
PURPOSE : DRII.LING-NEW ‘RECOMPLETION OTHER (SUPPLEMENTAL AFE. ETC.)
TYPE WELL : DEVELOPMENT EXPLORATION )
INTANGIBLE COSTS: DRY HOLE COMPLETION
9210 STAKING PERMIT & LEGAL FEES S 000 S lonn
9211 LOCATION, RIGHT-OF-WAY' , - 4 _J]oreo 10 290
9212 DRILLING, FOOTAGE bZ 000 . @ Jz.Zi/u 19 coo 1 noo
9213 DRILLING, DAYWORK Bl e @ 7 Y éiQQ L5z
9214 DRILLING WATER 4|00 4o —
9215 DRILLING MUD & ADDITIVES 1200 1eco
9216 MUD LOGGING UNIT 2106 2100
9217 SURFACE & INT. CEMENT, CSG., TOOLS & SERVICES L) OO - (. 2.00
9213 “DRILL STEM TESTING . — —
9219 ELECTRIC LOGS - OPEN HOLE : ' Z40en 24 pem
922¢ TOOL & EQUIP. RENTAL, TRUCKING, WELDING Sy %0
9221 - SUPERVISION & OVERHEAD ‘..o & %= v - TG00 %7 00
9223 CORING, TOOLS & SERVICES - 2750 24 00
9224 BITS, TOOLS & SUPPLIES .. .-~ 200 2, 600
9235 - PRODUCTION CEMENT CASING, TOOLS & SERVICES — 1L Smr
9222 CONTINGENCY 127 14,20~ L 2eo
9241 COMPLETION UNIT /’ﬂﬁ{m
9242 WATER FOR COMPLETION : = / 7
9243 MUD ADDITIVES FOR COMPLETION
9244 CEMENT, TOOLS, SERVICES & TEMP. SURV. FOR COMP. — 24-00
9245 ~ ELECTRIC LOGS, PERFORATION TEST FOR COMPLETION — (206
9246 TOOLS, TRUCK, WELD. & EQUIP. RENTAL FOR COMP. - 2o
9247 STIMULATION - COMPLETION —— @f@%
9248 SUPERVISION & OVERHEAD - COMPLETION - 7 2 com
9249 ADDT'L LOCATION, ROAD WORK & SURFACE DAMAGES — ——
9251 BITS, TOOLS, ETC. PURCHASED FOR COMPLETION - 6oO
9250 CONTINGENCY - COMPLETION } : — Y sgoe
TOTAL INTANGIBLES |, hZ2and 957000
. . 4
EQUIPMENT COSTS:
9301 CHRISTMAS TREE AND WELL HEAD _ (00O 2lm
9302 CASING B 54" 147 )-65 @) 400 4,00
9302 54"  (5.5% \-5: 1,909 ! 23000
9302
9303 TUBING pFEa brt J-55 |2 oo
9304 PACKER & SPECIAL EQUIPMENT r2wied (c=e 14460 #sanchor 7 =
9350 CONTINGENCY 7 oo ‘ %0
WELL EQUIPMENT hBo0 10400
LEASE & BATTERY EQUIPMENT COSTS:
9401 . PUMPING EQUIPMENT ' 52, nen
9402 STORAGE S40m
9403 SEPARATION EQUIP., FLOWLINES, VALVES, FITTINGS -00n
9404 TRUCKING & CONSTRUCTION COSTS 12 &N
TOTAL LEASE & BATTERY EQUIP. 12, lop& Tt 000 21
- 279,000

TOTALS 1TE A A AA~s a.nf\
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DRILLING REPORT : ‘ BE r°5 Page 3:
Myco Industries, Inc. - Hole in the Ground Eed¥Z (Unit H) 10-225-28E
11-4-5-84 Overnight SITP 20#, Fluid level 4800'. On lst swab run,
. recovered 5 bbls 7% oil, 2nd run dry to seating nipple.
\ Made hourly swadb runs, recovered 1/2 bbl/run. On 7th ru=n,
. gas increased. Total swabbed 9 bbls, total load recovered
49 bbls. BLTR 26 bbls. WATER ANALYSIS: 11-3-84
Sp. Gravity 1,165 @ 750 Sod & Pot ’ 31731
pH T 7.0 Reststivity 0.06 & 75°
Iron faint .  Sulfate : 378
Hydrogen Sulfide 0 " Bicarbonate'p Y 209 s
Calcium . 34334 Chloride 128755 )
Magnesium i 6675 » gzi;rJ'
l1-8-84 TD 6135'. Overnight SITP 90#. Fluid lével .

2 swab runse, recoverd 9 bbls (3 gals b6il).
mipple. Load recovered 58 bble,g17/BLTR/
A with 30' cement cap. Top of cément 5770°'. :
q* 4" Select Fire gun and perforated 5548-5608' with -S La2n
bf%fy holes as follows: §548, 49, 50, §3, 55, 57, 92, 94, 96, 98,
: - 5600, 02, 04, 06 and 08'. GIH with tubing, packz>r and RBP
to acidize. ) :
11-7-84 TD 6135'. Acidized perforations 5592-5608' with 1500
gallons 7-1/2% NEFE acid with 4 ball drops of 3 each. Spot
acid over perforations and broke doun at 2900#. Rate 2
BPM at 2000#; ISDP 1200#. Spot acid at end of tubing
and actdized. 1lst set of balls saw # increase; 2nd set of
balls 1200# increase; 3rd set of balls balled out; 4th set
of balls Of increase. Max 2400#; Min 2000%; Avg 4.4 BPM
at 2000F%; ISDP 1200#; § min 1100#; 10 min 1l050#. Flowed
back and swabbed. Flowed 1l bbls. Made 7 swab runs -
ShlcC recovered 36 bbls. Dry to seating nipple. On last swabd
- ; run good oil show. _20% 0il.. Made

total (4 bbls each run). ' 2
ot Total flowed and swabbed - 7?1 bbls. L short of load.

- . DC $3626.12; TC $30,475.04 ar- &7
WATER ANALYSIS: Taken 11-6-84 Bl
qpqﬂﬂp Sp Grav 1.185 @ 739 Resistivity 0.08
550{" PH 6.5 Sulfate 641
(Af; Iron Very strong Bicarbonate 515
b@ ¥ Hps 0 Chloride 144,304
¢ aﬂ; Calcium 20,590 — Magnesium 4306 -
> "Sod & Pot 62,314 _,
11-8-84 © TD 6135'. Overnight SITP Flowed 2 bbls oil. Fluid
level 3000'. Made 3 swabVrums, recovered 22 bbls (6 bbls
oil and 16 water). Dry to seating nipple. Total flowed
and swabbed recovered 95 bbls (83 water & 12 oil). Prep
to acidize perforations 5548, ¢9, 50, 53, 55 and §7'. Pull
RBP, reset and test to 2000# - OK. Spot 1.5 bbla acid over
perforations and break down. Acidized with 1000 gals 7-1/2%
NEFE acid and 9 RCKN ball sealers in 3 drops of 3 each.
Formation broke down @ 1900#. On 13t set of balls 200#,
2nd 500# and 3rd balled .out. Treating pressues: Max
2350%#; Min 1500#; Avg 1900# @ 4.5 BPM. ISDP 1000#, § min
1000%, 10 min 990#. Flowed back and swabbed. Load recover-
ed 71 bbls. Flowed 4 bbls. Made 6 swab runs, 30 bbls otL
Rainbow on last swab run, dry to seating nipple. Shut $nv - N
Hater analysis showed.acid. 83039.15; ETCTD $33,514.79
11-9-8¢ TD 6135'. Overnight SITP}gzgﬁf7 Made 2 swab runs, recovered
? 8 bbls (4 0il and 4 water), dry to seating nipple
LR 80" ¥ 1l-hourly—suahsuss, re 0 _bbls (12 iz).
Co l'dﬂﬂb Over load 9 bbls. Good gas on swab runs. EDC §1050;
R L 5’7" ETCTD $34564.79 WATER ANALYSIS: 11-8-84 5548-5557'
. @fﬂo Sp. Gravity 1.1?5 @ 740 Resistivity .058 @ 74° : s
NPT : Nk 4w PH 6.7 Sulfate 1200
o T | l@? Iron Strong Bicarbonate 621 ’
o0 * Hydro. Sulfide 0 Chloride 166000
L : Hardness 127000 Sod. Chloride 27070
Calcium 10000 Sodium 49933
Magnesium 24786 Potassium 0

Sod & Pot 49933
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MICO - Big Eddy Umit #1105 (Unit H) 10-225-28E Eddy Co., WM
1-8-85 Originally the Hole im the Ground Federal #2,
, TD 6135'; PBTD 5770'. Onm a 24 hour Offiecial Potential test

RECOMPLETION

v takem 12-23.34, pumped 102 BOPD, 7?5 (est) MCFGPD, 200 BWPD
. at a GOR 735/1 with gravity 42° thru perforations 3631~

3862' and 5546-5608' Delaware. FINAL REPORT.
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MYCO - Big Eddy Unit #106 (Unit A) 10-225-28E Eddy County, NM
1-19-35 Drilling 5294' sand and shale. Made 268'. TMC $1944.31;
TWC $6796 NOTE 8-5/8" DETAILED CASING REPORT: Ran 9
) o Joints 8-5/8" 2u# J-55 ST&C (378') casing, set 376'.

1-Texas Pattern notched gulde shoe set 376'. Insert float
set 334'. Cemented with 100 sacks Pacesetter Lite with
7#/sack hi-seal, 1/4#/sack cello-seal and 2% CaCl; and

100 sacks Pacesetter Lite with 2% CaCls. Talled 1n with
100 sacks Class "C" with 2% CaClp. Compressive strength of
cement 1250 psi in 12 hours. PD 3:45 AM 1-4-85. Bumped
plug to 1000 psi, released pressure and float held okay.
Lost circulation at 170', 25% returns at 200' and 75%
returns at TD. After plug was bumped, cement fell back to
68'. Ready mix to surface. Cement circulated 15 sacks

to pit. WOC. Drilled out 2:00 AM 1-6-85. WOC 46 hours
and 15 minutes. Nippled up and tested to 1000# for 30

minutes, OK. Reduced hole to 7~7/8". Drilled plug and
resumed drilling.

1-20-85 Drilling 5623' sand and shale. Made 329'. MW 10.1, Vis 29,
WL 17. Deviation 5511' 3/4°, TMC $2154; TWC $7012 ’

1-21-85 TD 5896' sand and shale. Pishing. Made 273'. MW 10.1, Vis
29, WL 20. PFishing for 14 stands drill collars.

1-22-85 Drilling 5992' sand and shale. Made 96'. MW 10.1. Vis 29,
WL 25. ‘TMC $2434; TWC $7012 :

1-23-85 TD 6135' sand and shale. Logging. Made 143'. MW 10, Vis

29, WL 12. Deviation 6135' 3/4°. Reached TD 7.:30 PM
1-22-85. Pirst logs went to 6134'. TMC $3057: TWC $7538

1-24-85 TD 6135'. Running casing. Detalled casing report to
follow. :
1-25-85 TD 6135'. Reached TD 7 15 PM 1-22-85. Ran 147 joints

5-1/2" 15.5# J-55 (6145') casing. set 6135'. Regular guide
shoe set 6135'. Float collar set 6093'. Cemented with

1100 sacks Class "C" with .6% CP-1 and .2% AFS. Compressive
strength of cement 950 psi in 12 hours. PD 1:30 PM 1-24-85.
Bumped plug to 1000# for 30 minutes, released pressure,
float and casing held okay. Cement did not circulate.
Estimated top of cement 2600'. WOC.

1-26-27-85 TD 6135'. Waiting on completion unit.

1-28-85 TD 6135'. ‘Ran bond log, found top of cement 3100'. Good
bond across pay zone. lu Unidized Zone..

1-29-85 - Rigged up BOP. IH on wire%hne with Select Fire guns and

perforated[5543-5598" with 17 .42" holes. POH. TIH with
compression packer to 5600'. Opened by-pass. Spotted 1-1/2
bbls acid. Pulled up and set packer 5475!'. Broke down
perforations at 2000 psi. Pumped away 1-1/2 bbls acid.
Opened by-pass. Spotted 30 bbls acid and 3 set of ball
sealers (22 ball sealers total) to within a bbl of packer.
Closed by-pass. Finished acid job. Total 2000 gals 7-1/2%
NEFE acid and 30 ball sealers used in acid job. Good ball
action. Treatling pressures: =ax 3400# .Avg 1550#. ISDP
850#, 15 min 810#. Total of 49 bbls load in formation,
34.5 bbls in tubing. Opened tubing up. Swabbed 45 bbls
load. 39 bbls short of load. Shut down for night.

1-30-85 Finished swabbing at 12:00 midnight 1-28-85 Swabbed 22 )
bbls oil and 25 bbls water. Total load is recovered. Fluid -
2E§PH level 2300', ?ub?ggﬁpressure 250 psi. Making hourly swab
on runs. recovering(2 bbls per hour (55% o111l Finished
1.1 BOF swabbing at 3 -00 PM 1-29-85. TOH with tubing and packer.

9 BwPH Prep to frac.

—
L edewd
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MYCO - Big Eddy Unit #106 (Unit A) 10-225-28E Eddy County, NM

(: ( | BUL ch.g&'“-

2-16~18-85 No report.

2-16-85 Flowed 500 bbls fluid, approx 50% oil in 3 hours. Shut in
: walting on tank battery.

2-17-19-85 “Shut in waiting on tank battery.

2-20-85 ° Shut in. Changing surface stroke on pumping unit.

2-21-85 Shut in walting on tank battery. .

2-22-85 Shut in waiting on ‘tank battery.

2.23-25-85 giozeg 220 bbls o1l and estimated 350 bbls water overnight.

ut in.

2-26-85 Shut 1in. -

2—2%—%5 Pumping, made 118 bbls o1l and 300 bbls water.

2-28-85

T 6135'; PBTD 6095'. On a 24 hour Official Potentlial test
taken 2-26-85, pumped 118 BOPD 125 MCFGPD, 20Q BWED at

GOR 1059/1 and gravity 42° thru_perforations 3664-5598"
Delaware. FINAL REPORT.
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12-85 TD 6110’ shale. Rigging down loggers. Made 110'. MW 10.1,
Vis 30, pH 9.5, WL 15. Reached TD 5:30 PM 2-11-85. Loggers
TD 6108'. TMC $4096.07
2-13-~85 YD 6110*'. Rigging down. Ran 143 joints 5-1/2" 15,.5# J-55
. (6114.14') casing, set 6110'. 1-Regular guide shoe set
6100'. Float collar set 6068'. Cemented with 900 sacks
Class "C" with .3% Halad-4 and .2% CFR-2. Compressive
strength of cement 700 psi in 12 hours. PD 12:15 AM
2-13-85. Bumped plug to 1000 psi for 30 minutes, released
pressure, float and casing held okay. WOC. (900 sacks).

) - Big Eddy Unit #107 (Unit A) 10-225-28E Eddy Co., NM

2-14-85 TD 6110'. Walting on completion unit. b h
2-15-85 TD 6110'. Waiting on completion unit. Prep to run bond
log on 2-17-85.
2-16-18-85 TD 611i'. Waiting on completion unit.
2-19-85 TD 6110'. WIH with tubing open ended. Circulate with 2%

KCL v “=¢. WIH on wireline with 3-1/2" Select Fire perf
gun a ~ nzrforated _5879-597Q' with 32 .42" holes as follows:
5970, -1-i,2, 69, 68-1/2, 68, 67-1/2, 67, 4T, 46, 45, 42,
41-.172, "1, ho-172, 03, 02-1/2, 02, 01-1/2, 01, 5900-1/2, S
5900, 5859-1/2, 5899, 96, 95, 94, 91-1/2, 81, 80-1/2, 8o, S
, 79-1/2 and 79'.
2-20-85 TD 6110'. No report.
2-20-85 TD 6110'. Set bridge plug at 6010' and packer 5910'.
Acidized perforations 5879-5970' with 1000 gals 15% NEFE
acid with 28 ball sealers. Had good ball action. Treating
pressures: Min.1500#; Max 4400#. InjJection rate 2.2 BPM,
rate of flush 3.3 BPM,a vg rate 3.3 BPM. ISIP 1150#, FSIP
1050#. Started swabbing. Swabbed back 53 bbls.

ﬂ‘?;;$§§ 2-21-85 Overnight SITP 0#. Fluid level 5600'. Pulled 300' of
3 : acid water.
N S 2-22-85 TD 6110'. Bridge plug set 5903', packer set 5811'. Spot
Lo -1 bbls acid. Acidized perforations _5879-5903' with 1500
” ya gals 15% NEFE acid with ball sealers. Treating pressures:

Max 4400#; Avg 1400# @ 3.3 BPM. Flushed rate 3.6 BPFM.

B / ISIP 1050#, 15 mi Had good ball action. In form-
CoT \\‘\\___atio - bbls. After shut Im; led 300' of acid
. water. ~CORRECTION ON 2-20-85 REPORT: JAcidized lower

perforations.
2-23-85 TD 6110'. TP 0 psi. Fluid level 3500!7” Made 2 swab runs,
swabbed dry. Swabbed perforations-$579-5903'. Made swab

run every 2 hours, recovered 25-50" fluid each run with
slight show of oill and gas.

2-24-25-85 Swabbing perforations 5879-5903'. TP 0 psi, fluid level
5500'. Swabbed tubing dry. Made 1 run every 2 hours,
recovered 25-50' fluid each run with slight show of oil and

gas.
2-26-85 TD 6110'. No report. i
2-26-85 TD 6110'. Frac'd (via casing) 5879-5970' with 80000 gals

20# gelled water and 123000# 20/40 sand. Treating pressure:
Min 1600#; Max 4900#; Avg 2100# @ 53 BPM. ISDP 950#, 15

T min 820#. _
Raarcia 2-27-85 SICP T25#. Opened to pit. Started flowing on 14/64" choke, RRGE
o o cut back to 8/64" choke to keep from flowing sand. Left e

. flowing on 8/64" choke overnight. Recovered 360 bbls frac ] -
L load, 1405 bbls short of load. R
. '2-28-85 “TD 6110'. .No report. :
T 3-1-85 TD 6110'. WIH open ended with tubing. Circulated sand :

= from_5867-6065'. TOH with tubing. WIH with bridge plug
» and packer. Set bridge plug 6047', packer 5912'. Start
) swabbing. Recovered 45 bbls water. No show oil. Load to

recover. 1300 bbls. Shut down for night.

. 3-2-4-85 TD 6110'. Swabbed 300 bbls water. No show oll or gaé. T e
— 3-2-85 . TD 6110'. SITP 10#. Fluid level 500'. Swabbed perfor-
o ations 5940-70'. Swabbed total 125 bbls fluld, no show of
_ oil.
. 3-3-85 TD 6110'. Shut down.
3-4-85 . TD 6110'. Swabbing perforations 5940-70'. Pluid level

1000'. SITP 0#. Swabbed 120 bbls, no show of oil. Moved
bridge plug up and set at 5911'. Moved packer to—5819' to

R 3% s swab perforations 5879-5903'. — D 28 -
Nt 3-5-85 v qgw”  TD 6110'. SITP 604. Swabbing perforatidns 5879-5903'. e ST
e a Fluld level 8507, Iabbing 172 ol = il
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-CO0 - Big Eddy Unit #107 (Unit A) 10-225-28E Eddy Co., NM
~11-35 . TD 6110'. No report.
§-12-85 v TD 6110'. No report.
4-13-15-85 TD 6110'. No report.
4-.16-85 TD 6110'. No report.
4-17-85 TD 6110'. No report.
4-18-85 TD 6110'. Pumping.
Combine production for Big Eddy Units #106 & #107:
4-19-85 Made 160 bbls 01l and 450 bbls water.

§.20-85 TD 5110'; PBTD 5926'. On a 24 hour Official test taken
L 4—18-85, pumped 65 BOPD, 90 (est) MCFGPD, 350 BWPD at GOR
1385 and gravity 42° theu perforations 3655 - 3864-1/2'
Delaware. PINAL REPQORT.

CORRECTED REPORT
4.26-85 TD 6110'; PBTD 5921'. On a 24 hour Official Potential test

taken 4-18-85, pumped 65 BOPD, 90 (est) MCFGPD, 350 BWPD at ";;_._;i‘
GOR 1385/1 with gravity 42° theu perforations 5879-5903' o
and 3655-3864-1/2' Delaware. FINAL REPORT.

RN
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AYCO - Big Eddy Unit #110 (Unit H) 9-22S-28E Eddy Co., NM

1-6-85

§-7-85 P
3-8-85
3-9-85
4-10-85

4-11-85

4-12-85

4-13-15-85

§-16-85
§-16-85

1-17-85
4-18-85

4-19-85
4-20-22-85

4-23-85

CORRECTED REPORTS:
§-20-22-85
5-23-85

4-25-85

4-26-85

4-27-85

4-28-29-85
4-30-85

5-1-85

5-2-85

5-3-85

C C

Iy

TD 6075'. Opened on 15/64" choke. Flowed back frac load.
Flowed 90 bbls.

TD 6075'. Plowed U0 bbls frac load.
TD 6075'. Flowed 20 bbls frac load, short of load 210 bdls.
TD 6075'. Swabbed 110 bbls fluid, averaged 7% oil.

TD 6075'. SITP 240#. Fluid level 1700', swabbed until
noon. Swabbed 50 bbls water and 10 bbls oil. Shut down
overnight. Prep to move up hole.

T 6075*. SITP 330#. Opened and flowed 1/2 bbl oil. Pirst
swab recovered 1200' fluid. WIH on wireline with 4" Hollow
Steel Carrier gun and perforated in 2 stages 4151-57' (5
holes) and 4079-88' (9 holes) with 14 .42" holes as follows:
State #1 - 4151, 52, S3, 56 and S7'; Stage #2 - 4079, 80,
81, 82, 83, 84, 86, 87 and 88'. Treated perforations with
500 gallons 7-1/2% HCL and 1000 gallons KCL. Breakdown
pressure 1900#. Pumped 32 seconds at 13 BPM, Avg treating

pressure 3300#. Total locad to recover 36 bbls. Plowed and
swabbed 26 bbls.

TD 6075'. Acidized 2nd stage perforations 4079-4088' with
35 bbls 7-1/2% HCL + 25 bbls KCL for total of 60 bbls.
Breakdown pressure 2900#. Treating Pressures: Max 1800#;
Avg 1300# at 5.5 BPM. ISDP 900#, 15 min 900#. Swabbed
back 31 bbls with 15% o1l show.

TD 6075'. No report.
TD 6075'. No report.
TD 6075'. Squeezed perforations 4151, 52, 53, 56 and 57"
with 50 sacks Class "C" at 1500# pressure. Reversed out

23 sacks cement.

TD 6075'. Pulling unit broke down. Prep to drill out 80°'
cement and RIH with tubing and rods. ;

TD 6075'. Drilled cement retalner and cement. Circulated
15 minutes, got sand off RBP. TOH. PU retrieving head,
TIH. Retrieved RBP and TOH. TIH with packer. Prep to run
rod string. : ’

T™D 6075'. Ran rods and pump. Pumping into tank battery.
TD 6075'. Pumping.

TD 6075'. Pumping.

TD 6075'. Pumped 15 bbls oil and 150 bbls water.
TD 6075'. Pumped 18 bbls oil and 150 bbls water.
TD 6075'. Pumped 20 bbls oil and 200 bbls water.
TD 6075'. Pumping. al JO4 2P0 %/é
TD 6075'. Pumped perforations 5908-5915'. Made 28 bbls
oil and 190 bbls watepr.
TD 6075'. Pumping uni
TD 6075'. POH with rods and tubing. WIH on wireline with
.5" Dual Pire gun and perforated 3884-3921' with 10 .42"
holes as follows: 3884, 85, 86, 90, 91, 3917, 18,19, 20 and
3921'. WIH with RBP (3966') and packer (3950') and tested.
PU packer to 3823'. Treated perforations with 1000 gallons
HCL. Flushed with 23 bbls 2% KCL. Treating Pressures:
%ax 3100#, Avg 1600# at 4 BPM. ISDP 950#. Load to recover
7 bbls.
TD 6075'. Overnight SITP 80#. Swabbed back 41 bbls. Had
1000' fluid in hole. On 1st swab run had 50% oll. Recover-
ed 18 bbls this AM with 4% oil cut.

TD 6075'. Moved packer between 3917-3891'. Swabbed 1—1}2
bbls water per hour. Prep to move up hole and test upper
perforations 3891-84'.

TD 6075'. Testing upper perforations 3891-84'. Details to
follow.

W




50 YEARS

STATE OF NEW MEXICO

PN ENERGY ano MINERALS DEPARTMENT
Eﬁagﬁfi OIL CONSERVATION DIVISION
ekl
i 1935 - 1985
TONEY ANAYA April 14, 1986

POST OFFICE 80X 2088
STATE LAND CFFICE BUILDING
SANTA FE. NEW MEXICO 87501

1505) 827-5800

SOVERNCR

Bass Enterprises Production Co.
First City Bank Tower

201 Main St.

Fort Worth, Texas 76102

Attention: Mark D. Chambers

Re: Non-Commercial Determination
Big Eddy Unit Well No. 95
NW/4 NE/4 Section 33, T-21-S, R-28-E
Poker Lake Unit Well No. 57
NE/4 NW/4 Section 20, T-25-S, R-31-E
Poker Lake Unit Well No. 60
SE/4 NW/4 Section 33, T-25-S, R-30-E
Eddy County, New Mexico

Gent lemen:

The above-referenced submittal has been approved by the
New Mexico Oil Conservation Division effective this date.
Such approval is contingent upon like approval by the New
Mexico Commissioner of Public Lands and the Bureau of
Land Management. - -

Senior Petroleum Geologist
REJ/dr
cec: Commissioner of Public Lands - Santa Fe

Bureau of Land Management - Albuquerque
OCD District Office - Artesia

L —— O W W



BAss ENTERPRISES PRODUCTION CO.
FIRST CITY BANK TOWER
201 MAIN ST.

FORT WORTH, TEXAS 76102 ﬁ
817/390-8400

April 3, 1986

BUREAU OF LAND MANAGEMENT
P. O. Box 1397

Roswell, New Mexico 88201
Attention: Mr. Les Babyak

COMMISSIONER OF PUBLIC LANDS
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148
Attention: Mr. Floyd Prando

NEW MEXICO OIL CONSERVATION DIVISION
P. O. Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. Richard Stamets

RE: Commercial Determinations
Big Eddy Unit Well No. 98, 99, 100 and 103
Eddy County, New Mexico

Gentlemen:

The above referenced wells were drilled pursuant to the 1984 Plan of
Development for the Big Eddy Unit. The results of the wells were contained in our 1985
Plan of Development.

As you know, the Big Eddy Unit Well No. 98, 99 and 100 were completed in
the non-unitized Delaware formation at depths of approximately 3,000 feet. Completion
reports of the subject wells are attached for your records. Insofar as the production
from the subject wells does not comply with the definition of unitized substances as
recited in Section 3 of the Big Eddy Unit Agreement, it is our understanding that a
commercial determination is not required for these wells.

The Big Eddy Unit Well No. 103 was drilled to a total depth of 9,225' and
was completed as an oil well in the Bone Springs formation from the interval of 6,276'-
6,296'. The Bone Springs formation was depleted before sufficient data was available to
make a commercial determination. This office is currently gathering all available data
to support our recommendation that the Big Eddy Unit Well No. 103 be determined to be
non-commercial. We will provide you with same in the near future. Should you require
any additional information, please contact the undersigned at (817) 390-8584.

Wi N &4,

MARK D. CHAMBERS
Landman

MDC:jh
Attachments
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BASS ENTERPRISES PRODUCTQQN Co.

FIRST CITY BANK TOWER i 0 :

-
Y

201 MAIN ST. [
FORT WORTH, TEXAS 76102 T B
817/390-8400

April 3, 1986

BUREAU OF LAND MANAGEMENT
P. O. Box 1397

Roswell, New Mexico 88201
Attention; Mr. Joe Lara

COMMISSIONER OF PUBLIC LANDS

- P. O.Bpx 1148

Santa Fe, New Mexico 87501
Attention: Mr. Floyd D. Prando

NEW MEXICO OIL CONSERVATION DIVISION
P. O. Box 2088

Santa Fe, New Mexico 87501
Attention: Mr. Richard Stamets

Big Eddy Unit Well No. 95
NW/4 NE/4 Section 33, T21S-R28E
Poker Lake Unit Well No. 57

NE/4 NW/4 Section 20, T25S-R31E
Poker Lake Unit Well No. 60

SE/4 NW/4 Section 33, T255-R30E
Eddy County, New Mexico

Gentlemen:

By letter dated April 2, 1984 and May 23, 1984, copies attached, you were
furnished with materials to support our recommendation that the subject wells be
determined to be non—commercial, and thereby not receive participating areas. We have
reviewed our records which do not indicate that we have received a reply regarding
commercial determinations for the subject wells. In the event our records are
incomplete, please provide this office with a copy of your previous correspondence and
decision regarding commercial determinations for the subject wells.

Should you have any questions or require any additional information, please
contact the undersigned at (817) 390-8584.

Sincerely,

Ik . G,

MARK D. CHAMBERS
Landman

MDC:jh
Attachment

Non- Commeraial olatermination,
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FIRST CITY BANK TOWER
201 MaIN 8T,
FORT WORTHN, TEXAS 78102
#17/390-8400

April 2, 1984

BUREAU OF LAND MANAGEMENT
P. O. Bex 1397
Roswell, New Mexico 88201

COMMIBSIONER OF PUBLIC LANDS
State of New Mexico
P. O. Bex 1148

—____ Santa Pe, New Mexico 87504-1148

NEW MEXICO OIL CONSERVATION DIVISION
P. O. Box 2088
Santa Fe, New Mexico 87501

RE: Big Eddy Unit No. 95 Well
660' FNL & 1980' FEL
Section 33, T218-R28E

%ﬂ Counﬂa New Mexico
ease No. 1
Gentlemen:

Bass, operator of the captioned well, has completed its evaluation of
production history to determine the economic viability of the Atoka Formation in the Big
Unit No. 93 Well. The Atoka Formation in the Big Eddy Unit No. 95 Well does not

under Bureau of Land Management criteria for classification as a commercial
In this regard, enclosed is data which was utilized in the analysis of the Big Eddy
t No. 85 Well.

sags

Based upon the foregoing information, Bass recommends that the Big Eddy
Unit Ne. 95 Well be produced on a lease basis in the Atoka Formation, and therefore, not
be included in a participating ares.

Should you have any questions or need additional information in relation to
this matter, please feel free to cantact me at 817/390-8585.

Sincerely,

W. WILP

LWWshh
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BASS ENTERPRISES PRODUCTION CO.
PIRST CITY BANK TOWER
20! MAIN ST.
FORT WORTH, TERAS 78102
917/390-0000

May 23, 1984

BUREAU OF LAND MANAGEMENT
P. O. Box 1397
Roswell, New Mexico 88201

COMMISSIONER OF PUBLIC LANDS
State of New Mexico

P. O. Box 1148

Senta Fe, New Mexico 87504-1148

NEW MEXICO OIL CONSERVATION DMSION
P. O. Box 2088
Sants Fe, New Mexico 87501

Re: Poker Lake Unit No. 57 Well
330" FSL & 1980' FWL
Section 28, T25S-R31E

County, New Mexico
ase NO.

Gentlemen:

Bass, operator of the captioned well, has completed its evaluation of
production history to determine the economic viability of the Delaware Formation in
the Poker Lake Unit No. 57 Well. The Delaware Formation in the Poker Lake Unit
No. 57 Well does not qualify under Bureau of Land Management criteria for
classification as a commercial well. In this regard, enclosed is the data which was
utilized by Bass in the analysis of the Poker Lake Unit No. 57 Well.

Based upon the foregoing information, Bass recommends that the Poker
Lake Unit #57 Well be produced on a lease basis in the Delaware Formation, and
therefore, not be included in a Participating Area.

Should you have any questions or need additional information which would
assist you in making a decision relative to this matter, please feel free to contact
me at (817) 390-8585.

rely,

LWW:ep




BASS ENTERPRISES PRODUCTION CO.

FIAST CITY BANK TOWER
201 MAIN ST,
FORT WORTH. TEXAS 76102
017/380-8400

May 23, 1984

BUREAU OF LAND MANAGEMENT
P. O. Box 1397
Roswell, New Mexico 88201

COMMISSIONER OF PUBLIC LANDS
State of New Mexico

P. O. Bex 1148

Santa Fe, New Mexico 87504-1148

NEW MEXICO OIL CONSERVATION DIVISION
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Poker Lake Unit No. 60 Well
1980' FNL & 1980' FWL
Section 33, T25S-R30E

County, New Mexico
ase No. -

Gentlemen:

Bass, operator of the captioned well, has completed its evaluation of
production history to determine the economic viability of the Delaware Formation
in the Poker Lake Unit No. 60 Well. The Delaware Formation in the Poker Lake
Unit No. 60 Well does not qualify under Bureau of Land Management criteria for
classification as a commercial well. In this regard, enclosed is data which was
utilized by Bass in its analysis of the Poker Lake Unit No. 60 Well.

Based upon the foregoing information, Bass recommends that the Poker
Lake Unit No. 60 Well be produseed on a lease basis in the Delaware Formation,
and therefore, not be included in a Participating Area.

- Should you have any questions or need any additional information
which would assist you in making a decision relative to this matter, please feel
free to contact me at (817) 390-858S.

LWW:ep
Enclosures



BAsSS ENTERPRISES PRODUCTION CO.
FIRSY CITY BANK TOWER
201 MAIN ST,
FORY WORTH, TEXAS 76102

017/390-8400

- February 5, 1986

BUREAU OF LAND MANAGEMENT
P. O. Box 26124

Albuquerque, New Mexico 87125
Attention: Mr. Joe Lara

NEW MEXICO OIL CONSERVATION DIVISION
P. O. Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. Roy E. Johnson

RE: Big Eddy Unit Well No. 83
Atoka and Morrow
1980' FWL and 990' FNL
Section 10, T21S-R28E
Big Eddy Unit Well No. 85
Morrow Formation
1980' FWL and 660' FSL
Section 8, T21S-R29E
Eddy County, New Mexico

Gentlemen:

By letter dated February 10, 1983, copy attached, you were furnished with
materials to support our recommendation that the subject wells be determined to be non-
commercial, and thereby, not receive participating areas. We have reviewed our records
which do not indicate that we have received a reply regarding commercial
determinations for the subject wells. In the event our records are incomplete, please
provide this office with a copy of your previous correspondence. Attached please find
correspondence dated February 28, 1983, from the Commissioner of Public Lands
concurring with Bass' recommendation that the subject wells be determined to be non-
commercial.

Should you have any questions or require any additional information, please

contact the undersigned at (817) 390-8584.
Sincerely,
Tl ). (o

MARK D. CHAMBERS
Landman

MDC:jh
Attachments

ce:  Commissioner of Public Lands
P. O. Box 1148
Santa Fe, New Mexico 87501
Attention: Oil and Gas Division
(with attachments)



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Roswell District Office
P. O. Box 1397
Roswetll, New Mexico 88201

INREPLY

RETER TO: -
3180 (065) e
14-08-001-326 o

Bass Enterprises Production Company EC 6 19 5
Attention: Jens Hansen

First City Bank Tower

201 Main Street

Fort Worth, Texas 76102

RE: 1986 Plan of Development
Big Eddy Unit
Eddy and Lea Counties, New Mexico

Gentlemen:
We are in receipt of your letter dated November 11, 1985 which describes your

1986 Plan of Development for the Big Eddy Unit, Eddy and Lea counties, New
Mexico.

Such plan proposes to conduct seismic operations and re-evaluate existing
seismic in an attempt to further develop the unit area when gas marketing
conditions improve.

This plan is approved effective for the period January 1, 1986 through
December 31, 1986 and is subject to like approval by the appropriate officials
of the State of New Mexico.

Sincerely,

Orig, Sgd. Francis R. Cherry, Jr.

Francis R. Cherry, Jr.
District Manager

V/Ec: NMOCD, Santa Fe



JIM BACA Commiss(oner J BU(: La.nch P.0. 80X 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148
December 2, 1985 Express Mall Delivery Uses

310 014 Santa Fe Trgil
Bass Enterprises Production Co. Santa Fe, New Mexico 87501

First City Bank Tower
201 Main Street
Fort Worth, Texas 76102

Re: 1986 Plan of Development
Big Eddy Unit
Eddy and Lea Counties, New Mexico

ATTENTION: Mr. Jens Hansen

Gentlemen:

The Commissioner of Public Lands has this date approved your 1986
Plan of Development for the Big Eddy Unit Area, Eddy and Lea Counties,
New Mexico. Such plan proposes to Drill the Unit Well Nos. 105, 106,
107, 108, 109, 110 and 1l11. Our approval is subject to like approval

by the New Mexico 0Oil Conservation Division and the Bureau of Land Manage-
ment.

Enclosed is an approved copy for your files.
Very truly yours,

JIM BACA
COMMISS

NER OF PUBLIC LANDS

BY: /& /MM
RAY D. , Director
0il and Gas Division

AC 505/827-5744

cc:? OCD-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico Attn: Fluids Branch
BLM-BRoswell, New Mexico Attn: Mr. Armando Lopez



JIM BACA Commissioner J RlUiC Lancls P.0.80X 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148
November 26, 1985 Express Mail Delivery Uses

310 01d Santa Fe Trail

Bass Enterprises Production Co. Santa Fe, New Mexico 87501

First City Bank Tower
201 Main Street
Fort Worth, Texas 76102

Re: 1985 and 1986 Plan of Development
Big Eddy Unit
Eddy and Lea Counties, New Mexico

ATTENTION: Mr. Jens Hansen

Gentlemen:

This office is in receipt of your letter dated November 12, 1985
wherein you have advised this office that under your letter dated November
6, 1985, the Bureau of Land Management rejected your Fourth Amendment to
the 1985 Plan of Development which changed the location of the Big Eddy
Unit Well No. 108.

Please be advised that in view of the above, the Commissioner of
Public Lands has this date declared our approval of your Fourth Amendment
to the 1985 Plan of Development dated October 21, 1985 null and void.

Very truly yours,

JIM BACA
COMMIS ER OF PUBLIC LANDS

BY: Y2 . R
RAY D. RA?Z&, Director

0il and Gas Division
AC 505/827-5744

JB/RDG/pm

encls.

ce: OCD-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico Attn: Fluids Branch
BIM-Roswell, New Mexico Attn: Mr. Armando Lopez
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OlL CONSERVATION DIVISION

1935 - 1985

TONEY ANAEA

GOVEANTR POST OFFICE BOX 2088

STATE LAND OFFICE 8UILOING
SANTA FE. NEW MEXICO 87501
1505) 827-5800

November 18, 1985

Bass Enterprises Production Co.
First City Bank Tower

201 Main Street

Fort Worth, Texas 76102

7Attention: Jens Hansen

Re: 1986 Plan of Development
Big Eddy Unit
Eddy and Lea Counties, KM

Gentlemen:

Enclosed please find an approved copy of the material
referenced above. Such approval is contingent upon like
approval by the Commissioner of Public Lands and the Bureau
of Land Management.

OHNSON
Seni Petroleum Geologist

REJ/dp

cc: Commissioner of Public Lands - Santa Fe
Bureau of Land Management - Albugquerque
OCD District Office - Artesia and Hobbs



BAss ENTERPRISES PRODUCTION CoO.
FIRST CITY BANK TOWER
201 MAIN ST. [:“:r“"‘f'] L 1
FORT WORTH, TEXAS 76102 C"f—?f—‘ ’N‘!l Y /]q P
817/390-8400 B

November 12, 1985

COMMISSIONER OF PUBLIC LANDS

State of New Mexico
P.O. Box 1148

Sante Fe, New Mexico 87504-1148

NEW MEXICO OIL CONSERVATION DIVISION
P.O. Box 2088
Sante Fe, New Mexico 87501

Gentlemen:

Under letter dated November 6,

Re: 1985 and 1986 Plan of Development
Big Eddy Unit

Eddy and Lea Counties, New Mexico

Unit Well No. 108 at the original location under the 1985 Plan of Development.

As a result of this change, we are re-submitting our 1986 Plan of Development for
the Big Eddy Unit which should be substituted for the 1986 Plan of Development for the

Big Eddy Unit which we recently sent you.

If you should have any questions regarding this matter please advise at your

convenience.

JH:de

JENS HANSEN
Division Landman k

S
e

1985, copy attached, the Bureau of Land
Management rejected our Fourth Amendment to the 1985 Plan of Development which
changed the location of the Big Eddy Unit No. 108. As a result, we hereby withdraw our
Fourth Amendment to the 1985 Plan of Development which will reinstate the Big Eddy



, —
“

United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Roswelt District Office
P. O. Box 1397 ) -
Roswell, New Mexico 88201 RECEY/=O
14-08-001-326 NOV 11 1985
3180 (065) ' : :
LAND DEPARTMENT
Bass Enterprises Production Company : N—[jv 6 1§85

Attention: Jens Hansen
First City Bank Tower
201 Main Street

Fort Worth, Texas 76102

Re: PFourth Amendment to the 1985 Plan of Development
Big Eddy Unit
Rddy and Lea Counties, New Mexico

Gentlemen:

We are in receipt of your Fourth Amendment to the 1985 plan of development for
the Big Eddy Unit, Eddy and Lea Counties, New Mexico.

- Such plan of development proposing to change the location of the Big Eddy Unit

No. 108 well from 1980' FSL and 1650' FEL, Sec. 26, T. 21 S., R. 28 E.,
N.M.P.M., Eddy County to 660' FWL and 1980' FSL, Sec. 13, T. 20 S., R. 31 E.,

‘N.M.P.M., Eddy County is hereby disapproved due to the presence of mineable

potash deposits and close proximity to potash mine workings.
Sincerely,
Francis R. Cherry, JY.
District Manager, Roswell
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BAass ENTERPRISES PRODUCTION CO.
FIRSY CITY BANK TOWER
201 MAIN ST,
FORY WORTH, TEXAS 76102
817/390-8400

November 11, 1985

BUREAU OF LAND MANAGEMENT
P. O. Box 1397

Roswell, New Mexico 88201
Attention: Mr. Joe Lara

COMMISSIONER OF PUBLIC LANDS
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148
Attention: Mr. Ray Graham

NEW MEXICO OIL CONSERVATION DIVISION
P. O. Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. Richard Stamets

RE: 1986 Plan of Development
Big Eddy Unit

Eddy and Lea Counties, New Mexico

Gentlemen:

In accordance with Section 10 of the Big Eddy Unit Agreement dated April
10, 1952, Bass Enterprises Production Co., Operator of the referenced unit, hereby

submits a Plan of Development for the Big Eddy Unit for the year 1986.

History of Past Development - We refer to our previous Plans of Development for a

detailed description of the operations conducted in this unit in prior years.

1985 Aectivity

Big Eddy Unit Well No. 105 - Loecated 2310' FNL and 990' FEL, Section 10,

T22S-R28E, Eddy County, New Mexico. Myco Industries Ine. drilled and
completed this well in the Delaware formation under the 1984 Plan of
Development and will submit the completion information directly to you.

Big Eddy Unit Well No. 106 - Located in the NE/4 NE/4 of Section 10,
T22S-R28E, Eddy County, New Mexico. Myco Industries, Inc. drilled and
completed this well in the Delaware formation and will submit the
completion information directly to you.

Big Eddy Unit Well No. 107 - Located in the NW/4 NE/4 of Section 10,

T22S-R28E, Eddy County, New Mexico. Mpyco Industries, Inc. has drilled
and completed this well in the Delaware formation and will submit the
completion information directly to you.



Bureau of Land Management
Commissioner of Public Lands

New Mexico Oil Conservation Division
November 11, 1985

Page 2 of 4

Big Eddy Unit Well No. 108 - Proposed at a location of 1980' FSL and 650
FEL, Section 26, T21S-R28E, Eddy County, New Mexico, to be drilled to a
depth of 12,600' to test the Morrow formation. The drilling of this well is
being indefinitely deferred until such time as economic conditions change
resulting in the improvement of gas marketing and the price of gas in this
area.

Big Eddy Unit Well No. 109 - Located in the SW/4 SE/4 of Section 21, T21S-
R28E, Eddy County, New Mexico. Yates Petroleum Corporation drilled and
completed this well in the Delaware formation and will submit the
completion information direetly to you.

Big Eddy Unit Well No. 110 - Located in the SE/4 NE/4 of Section 9, T22S-
R28E, Eddy County, New Mexico. Myco Industries, Inc. drilled and
completed this well in the Delaware formation and will submit the
completion information directly to you.

Big Eddy Unit Well No. 111 - Located in the NE/4 NE/4 of Section 9, T22S-
R28E, Eddy County, New Mexico. Myco Industries, Inc. drilled and
completed this well in the Delaware formation and will submit the
completion information directly to you.

Participating Areas

Bass will submit during the year 1986 its recommendations for commercial determination
and participating areas when sufficient production and engineering data is available.
Myco Industries, Inc. and Yates Petroleum Corporation have expressed an interest in
submitting this data directly to you with a copy to the operator. Bass does not object to
this procedure so long as you are in agreement.

Future Development

During the year 1986, we plan to conduct seismic operations and re-evaluate existing
seismic in an endeavor to high grade portions of this unit area for future drilling when
the gas market and the price of gas improve to provide adequate economic incentive for
the investment of capital.

Offset Obligations

Appropriate and adequate measures will be taken to prevent drainage of unitized
substances from the lands subjeet to the Big Eddy Unit Agreement or pursuant to
applicable regulations.



Bureau of Land Management
Commissioner of Public Lands

New Mexico Qil Conservation Division
November 11, 1985

Page 3 of 4

Additional Development

This Plan of Development will constitute the activity to be conducted under the terms of
the Big Eddy Unit Agreement for the period ending December 31, 1986. In the event
economic conditions should change resulting in the improvement of gas marketing and
the price of gas in this unit area, the operator will modify this Plan of Development to
provide for additional activity.

Modifications

In accordance with the terms and provisions of the Big Eddy Unit Agreement, this Plan of
Development may be modified from time to time as a result of changing conditions.

Effective Date

This Plan of Development shall be effective from January 1, 1986 to December 31, 1986.

If this Plan of Development meets with your approval, please so indicate by

signing in the appropriate space provided below and return one (1) original signed letter
to Bass for its records.

” L/
JENS HANSEN

JH:jh

AGREED AND ACCEPTED this___ day of , 1985,
BUREAU OF LAND MANAGEMENT
By

AGREED AND ACCEPTED this ______ day of , 1985,

COMMISSIONER OF PUBLIC LANDS

By




Bureau of Land Management
Commissioner of Public Lands

New Mexico Oil Conservation Division
November 11, 1985

Page 4 of 4

AGREED AND ACCEPTED this_ /B~ day of Movember 1.




BASS ENTERPRISES PRODUCTION CO.
FIRSYT CITY BANK TOWER
201 MAIN ST.
FORY WORTH, TEXAS 76102
817/390-8400

November 5, 1985

BUREAU OF LAND MANAGEMENT
P. O. Box 1397

Roswell, New Mexico 88201
Attention: Mr. Joe Lara

COMMISSIONER OF PUBLIC LANDS
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148
Attention: Mr. Ray Graham

NEW MEXICO OIL CONSERVATION DIVISION
P. O. Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. Richard Stamets

RE: 1986 Plan of Development
Big Eddy Unit

Eddy and Lea Counties, New Mexico

Gentlemen:

In accordance with Section 10 of the Big Eddy Unit Agreement dated April
10, 1952, Bass Enterprises Production Co., Operator of the referenced unit, hereby

submits a Plan of Development for the Big Eddy Unit for the year 1986.

History of Past Development - We refer to our previous Plans of Development for a

detailed description of the operations conducted in this unit in prior years.

1985 Activity

Big Eddy Unit Well No. 105 - Located 2310' FNL and 990' FEL, Section 10,
228-R28E, Eddy County, New Mexico. Myco Industries Inc. drilled and

completed this well in the Delaware formation under the 1984 Plan of

Development and will submit the completion information directly to you.

Big Eddy Unit Well No. 106 - Located in the NE/4 NE/4 of Section 10,
T22S-R28E, Eddy County, New Mexico. Myco Industries, Inc. drilled and
completed this well in the Delaware formation and will submit the
completion information directly to you.

Big Eddy Unit Well No. 107 - Located in the NW/4 NE/4 of Section 10,
T228-R28E, Eddy County, New Mexico. Myco Industries, Inc. has drilled
and completed this well in the Delaware formation and will submit the
completion information directly to you.




Bureau of Land Management
Commissioner of Public Lands

New Mexico Oil Conservation Division
November 5, 1985

Page 2 of 4

Big Eddy Unit Well No. 108 - This well location was relocated under the
Fourth Amendment to the 1985 Plan of Development to a location 660’
FWL and 1980' FSL, Section 13, T20S-R31E, Eddy County, New Mexico.
The well is scheduled to be drilled to a depth of 13,400' to the Morrow
formation. At the present time, objections to this location by potash
operators will delay the drilling of this well until 1986.

B;g1 % Unit Well No. 109 - Located in the SW/4 SE/4 of Section 21, T21S-
R28E, Eddy County, New Mexico. Yates Petroleum Corporation drilled and
completed this well in the Delaware formation and will submit the
completion information directly to you.

Big Eddy Unit Well No. 110 - Located in the SE/4 NE/4 of Section 9, T22S-
R28E, Eddy County, New Mexico. Myco Industries, Inc. drilled and
completed this well in the Delaware formation and will submit the
completion information directly to you.

Big Eddy Unit Well No. 111 - Located in the NE/4 NE/4 of Section 9, T22S-
R28E, Eddy County, New Mexico. Myco Industries, Ine. drilled and
completed this well in the Delaware formation and will submit the
completion information directly to you. '

Participating Areas

Bass will submit during the year 1986 its recommendations for commercial determination
and participating areas when sufficient production and engineering data is available.
Myco Industries, Inc. and Yates Petroleum Corporation have expressed an interest in
submitting this data directly to you with a copy to the operator. Bass does not object to
this procedure so long as you are in agreement.

Future Development
We plan to drill or cause to be drilled the following test well during the year 1986:

Big Eddy Unit Well No. 108 - 660' FWL and 1980' FSL, Section 13, T20S-

R31E, Eddy County, New Mexico, to be drilled to a depth of 13,400' to test
the Morrow formation.

Offset Obligations

Appropriate and adequate measures will be taken to prevent drainage of unitized
substances from the lands subject to the Big Eddy Unit Agreement or pursuant to
applicable regulations. ‘



Bureau of Land Management
Commissioner of Public Lands

New Mexico Oil Conservation Division
November 5, 1985

Page 3 of 4

Additional Development

This Plan of Development will constitute the activity to be conducted under the terms of
the Big Eddy Unit Agreement for the period ending December 31, 1986. In the event
economic conditions should change resulting in the improvement of gas marketing and
the price of gas in this unit area, the operator will modify this Plan of Development to

provide for additional activity.
Modifications

In accordance with the terms and provisions of the Big Eddy Unit Agreement, this Plan of
Development may be modified from time to time as a result of changing conditions.

Effective Date

This Plan of Development shall be effective from January 1, 1986 to December 31, 1986.

If this Plan of Development meets with your approval, please so indicate by

signing in the appropriate space provided below and return one (1) original signed letter
to Bass for its records.

—
JENS HANSEN

JH:jh

AGREED AND ACCEPTED this day of _, 1985,
BUREAU OF LAND MANAGEMENT
By

AGREED AND ACCEPTED this day of , 1985,

COMMISSIONER OF PUBLIC LANDS

By




Bureau of Land Management
Commissioner of Public Lands

New Mexico Oil Conservation Division
November 5, 1985

Page 4 of 4

H
AGREED AND ACCEPTED this /2~ day of /Lbvew ber , 1985.

OIL CONSERVATION DIVISION




State of New Mexico

JIM BACA Commisswner O[ Puuic Lancls P.0.BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148
October 21, 1985 Express Mail Delivery User

210 01d Santa Fe Trail

Bass Enterprises Production Company Santa Fe, New Mexico 8757t

201 Main Street
Fort Worth, Texas 76102

Re: Fourth Amendment to the 1985 Plan of
Development for the Big Eddy Unit Area,
Eddy and Lea Counties, New Mexico

ATTENTION: Mr. Jens Hansen

Gentlemen:

The Commissioner of Public Lands has this date approved your fourth
Amendment to the 1985 Plan of Development for the Big Eddy Unit Area, Eddy
and Lea Counties, New Mexico. Your Fourth Amendment advises that you have

changed the location of the proposed Big Eddy Unit Well No. 108 to 660' FWL,
1980' FSL of Section 13, Township 20 South, Range 31 East, N.M.P.M to test

the Morrow formation. Our approval is subject to like approval by the New
Mexico 0il Conservation Division and the Bureau of Land Management.

Enclosed is an approved copy for your files.

Very truly yours,

JIM BACA
COMML ER OF PUBLIC LANDS

RAY D. CQ:KQ Dlrector

0il and Gas Division
AC 505/827-5744

JB/RDG/pm

encls.

ce: OCD-Santa Fe, New Mexico
BLM~Albuquerque, New Mexico
BLM-Roswell, New Mexico
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BASS ENTERPRISES PRODUCTION CoO.
FIRST CITY BANK TOWER
201 MAIN ST,
FORT WORTH, TEXAS 76102

817/390-8400 U S

October 11, 1985

BUREAU OF LAND MANAGEMENT
P. O. Box 1397
Roswell, New Mexico 88201

COMMISSIONER OF PUBLIC LANDS
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

NEW MEXICO OIL CONSERVATION DIVISION
P. O. Box 2088
Santa Fe, New Mexico 87501

RE: Fourth Amendment to the 1985 Plan of
Development for the Big Eddy Unit
Eddy and Lea Counties, New Mexico

Gentlemen:

In accordance with the terms and provisions of Section 10 of the Big Eddy
Unit Agreement dated April 10, 1952, which provides that the Plan of Development may
be modified, from time to time, when necessary to meet changing conditions, we propose
to amend the 1985 Plan of Development for the Big Eddy Unit by changing the location
for the proposed Big Eddy Unit Well No. 108 to 660' FWL, 1980' FSL of Section 13, T20S-
R31E, N.M.P.M., Eddy County, New Mexico and drill same to a depth of 13,400' as a
Morrow test well.

If this, the fourth amendment to the 1985 Plan of Development for the Big
Eddy Unit, meets with your approval, please so indicate by signing in the appropriate
space provided below and return one (1) original signed letter to Bass for its records.

Should there be any questions in regard to this matter, please feel free to
contact me at (817) 390-8568.

JENS HANSEN
Division Landman

JH:jh



Bureau of Land Management
Commissioner of Public Lands

New Mexico Oil Conservation Division
October 11, 1985

Page 2

AGREED AND ACCEPTED this

AGREED AND ACCEPTED this

day of , 1985,

BUREAU OF LAND MANAGEMENT

By

day of , 1985,

COMMISSIONER OF PUBLIC LANDS




N w_

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

RECEIVED

August 12, 19
% 15 WS

50 YEARS

Bass Enterprises Production Co.
First City Bank Tower

201 Main st.

Fort Worth, Texas 76102 =

LAND DEPARTMENT

Attention: Louis W. Wilpitz

Re: Change of Operator for
Big Eddy, James Ranch and Poker Lake
Units; Eddy and Lea Counties, New Mexico

Gentlemen:

Enclosed please find an approved copy of the material
referenced above. Such approval is contingent upon like
approval by the Commissioner of Public Lands and the
Bureau of Land Management.

HNSON

ROY E/ 2
Petroleum Geologist

Senio
REJ/dr

cc: Commissioner of Public Lands - Santa Fe
Bureau of Land Management - Albuquerque
OCD District Office - Artesia and Hobbs
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Roswell Diskrict Office
P. 0. Box 1397
Roswell, New Menico 08201

14-08-001-326 September 10, 1985

3180 (063)
[ RECEIVED
ggp 17 W8

Bass Enterprises Production Company

X X NT
Attention: Mr. Louis W. Wilpite \.AND DEPARTME M

First City Bank Tower
201 Main Street
Fort Worth, TX 76102

Gentlemen:

The change in unit operator by assignment submitted to this office for the«Bige
Edbpugiiy Contract Number 14-08-001-326, Bddy and Lea Counties, New Mexico,
has been received and was approved effective this date.

Enclosed are two copies of the approved change in unit operator by assignment

for your files. Please furnish all interested principles with appropriate
evidence of this approval.

Sincerely,

Francis R. Cherry, Jr.
% District Manager

Enclosures



JIM BACA Commtssioner C{ Puu.(c Lancls P.0. BOX 1148

COMMISSIONER August 9, 1985 i} SANTA :‘a NEW MEXICO 87504411418 N
Express Mail Delivery Use:
310 0ld Santa Fe Trail
Bass Enterprises Production Company Santa Fe, New Mexico 3873.1
First City Bank Tower
201 Main Street
Fort Worth, Texas 76102

Re: Big Eddy Unit
Change of Unit Operator
Eddy County, New Mexico

ATTENTION: Mr. Louis W. Wilpitz

Gentlemen:

This office is in receipt of your letter of August 2, 1985 together
with a document entitled Change of Unit Operator, Big Eddy Unit Area,
"Lea and Eddy Counties New Mexico.

The Commissioner of Public Lands has this date accepted and approved
Bass Enterprises Production Co. to succeed Perry R. Bass as Unit Operator
for the Big Eddy Unit Area Lea and Eddy Counties, New Mexico.

Our approval is subject to like approval by the New Mexico 0il Conserva-
tion Division and the Bureau of Land Management.

If we may be of further help please do not hesitate to call on us.
Very truly yours,

JIM BACA

COMMMI ER OF PUBLIC LANDS

BY: sz o&%
RAY D. , Director

0il and Gas Division
AC 505/827-5744

JB/RDG/pm

encls.

cc: OCD-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico Attn: Fluids Branch
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez



CHANGE OF UNIT OPERATOR
BIG EDDY UNIT AREA
COUNTIES OF LEA AND EDDY, STATE OF NEW MEXICO
CONTRACT NO. 14-08-001-326

This indenture, dated as of the 18th day of July, 1985, by and between
Perry R. Bass, hereinafter designated as "First Party," and Bass Enterprises Production
Co., hereinafter designated as "Second Party".

WITNESSETH

WHEREAS, under the provisions of the Act of February 25, 1920, 41 STAT.
437, 30 U.S.C. Section 81, et seq., as amended by the Act of August 8, 1946, 60 STAT.
950, the Secretary of the Interior, on the first day of October, 1952, approved a unit
agreement for the Big Eddy Unit Area, wherein the First Party is presently designated as
Unit Operator; and

WHEREAS, the First Party desires to transfer, assign, release, and
quitclaim, and the Second Party desires to assume all the rights, duties and obligations of
the Unit Operator under the unit agreement; and

NOW, THEREFORE, in consideration of the premises hereinbefore set
forth, the First Party does hereby transfer, assign, release, and quitclaim unto the
Second Party all of the First Party's rights, duties, and obligations as Unit Operator
under said unit agreement; and

Second Party hereby accepts this assignment and hereby convenants and
agrees to fulfill the duties and assume the obligations of Unit Operator under and
pursuant to all of the terms of said Unit Agreement to the full extent set forth in this
assignment, effective upon approval of this indenture by the Bureau of Land
Management, Commissioner of Public Lands, and the New Mexico Oil Conservation
Division; said Unit Agreement being hereby incorporated herein by reference and made a
part hereof as fully and effectively as though said Unit Agreement were expressly set
forth in this instrument.

IN WITNESS WHEREOF, the parties hereto have executed this instrument
as of the date hereinabove set forth,

SECOND PARTY:

BASS ENTERPRISES PRODUCTION CO.

Vice President

AGREED AND ACCEPTED this day of , 19

BUREAU OF LAND MANAGEMENT

By

AGREED AND ACCEPTED this day of , 19

COMMISSIONER OF PUBLIC LANDS

By




AGREED AND ACCEPTED this /Z day of ,4/;05 7 , 19 €5,

NEW MEXICO OIL CONSERVATION

Ziﬁ/%ﬁ /




BAss ENTERPRISES PRODUCTION CoO.
FIRST CITY BANK TOWER
201 MAIN ST.
FORT WORTH, TEXAS 76102
917/390-8400

August 2, 1985

BUREAU OF LAND MANAGEMENT
P. O. Box 1397
Roswell, New Mexico 88201

Attention: Joe Lara

COMMISSIONER OF PUBLIC LANDS
P.O. Box 1148
Santa Fe, New Mexico 87504

Attention: Ray Graham

NEW MEXICO OIL CONSERVATION DIVISION
P.O. Box 3088
Santa Fe, New Mexico 87501

Attention: Richard Stamets

RE: Big Eddy, James Ranch and Poker Lake
Units
Eddy and Lea Counties, New Mexico

Gentlemen:

Enclosed herewith for your execution are agreements for each of the three
referenced units which provide for Bass Enterprises Production Co. to succeed Perry R.
Bass as unit operator for the Big Eddy, James Ranch and Poker Lake Units.

Please signify your acceptance of this change in operator by executing the
agreement in the space provided and return one executed, original agreement to the
attention of the undersigned.

Should there be any questions in regard to this matter, please feel free to
contact me at (817) 390-8585.

LWW:jh
Enclosure



Bureau of Land Management
Commissioner of Publie Lands

New Mexico Qil Conservation Division
August 2, 1985

Page 2

AGREED AND ACCEPTED this

AGREED AND ACCEPTED this

AGREED AND ACCEPTED this /&

day of

day of

H
day of #{/’9(}5%

, 19

BUREAU OF LAND MANAGEMENT

By

, 19

COMMISSIONER OF PUBLIC LANDS

By

, 19 £5.

NE O OIL CONSERVATION DIVISION

: 75%
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JIM BACA Commissioner 0[ Puuic Lanc{s P.0. BOX 1148

COMMISSIONER Y
SANTA FE, NEW MEXICO 87504-1148
June 4, 1985 Express Mail Delivery Use:

310 01d Santa Fe Trail

MYCO Industries, Inc. Santa Fe, New Mexico 87501

207 South Fourth Street
Artesia, New Mexico 88210

Re: Designation of Agent
Big Eddy Unit Well No. 111
Eddy County, New Mexico

ATTENTION: Ms. Kathy H. Colbert
Gentlemen:

This office is in receipt of your letter dated May 20, 1985, together
with a copy of an instrument entitled Designation of Agent, covering the
Big Eddy Unit Well No. 111 to be drilled in the NE/4NE/4 of Sec. 9-225-28E,
Eddy County, New Mexico. This instrument has been executed bv Perry R.

Bass as Big Eddy Unit Operator on behalf of MYCO Industries, Inc., as Agent.

These documents have this date been accepted and filed in our unit
files.

If we may be of further help please do not hesitate to call on us.
Very truly yours,

JIM BACA
COVMISS ER OF,.PUBLIC LANDS

BY: q{ 4 ‘-’Z/K Zprz
D

RAY , Director
0il and Gas Division
AC 505/827-5744

JB/RDG/pm

encls.

cc: 0CD-Santa Fe, New Mexico
BILM-Albuquerque, New Mexico Attn: Fluids Branch
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez



“(Suhrit in Quadruplicate)
SUPERVISCR, OIL AND GAS COPERATIONS:
DESIGNATION OF AGENT

The undersigned is, on the records of the Geological
Survey, unit operator under the Bjg Eddy Unit

unit agreement, Eddy County, New Mexjcq  _
No. 14-08-001-326 » approved _ October 1, 1952

and hereby designates

NAME: MYCO INDUSTRIES, INC,
ADDRESS: 207 South Fourth Street
Artesia, New Mexico 88216

as its agent, with full authority to act in its behall in
complying with the terms of the unit agreement andéd regul-
ations arplicable thereto and on whom the Sugervisor or
his representative may serve written or oral instructions
in securing ccmpliance with the 0il and Gas Operating

Reculations with respect to drilling, testing and com-

pleting unit well No. 111 in the NE/4
N £4. . sec‘ 9 14 TQ?Q -R ?‘Q,—- = 14 _EAH\I
County, New Mexico . o

It is uncderstood that this desicnation of agent does
not relieve the unit operator of responsibility £fcr com-
pliance with the terms of the unit agreement and the 0Oil
and Gas Operating Regulations. It is also understocd
that this designaticn of agent does not constitute an
assigrnment of any interest under the unit agreement or
any lease committed therato.

In case of default on the part of the cesignated
acent, the unit operator will make full and prcmpt com-
pliance with all regulations, lease terms or orders of

the Secretary of the Interior or his rerresentative.

The unit operator agrees promptly to notify the 0il
and Gas Supervisor of any change in the designatecd agent.

This designation cf agent is deemed to be temrorary
and in no manner a permanent arrangement.

This designation is given only to erable the acent
herein designated to drill the abcve specified unit well.
Unless sooner terminated, this designation shall terminats
when there is filed in the apprcpriate District OZZfice
of the U. S. Geological Survey a completed file of all

4316




recuirzed Feceral rapcrts pertaining to the subject well.
It is alsc uncerstocd that this designation ¢ acent is
1inmized tz Zislé creraticns anc dces not cover acminis-
trative acticn reguirzing specific authorizazicn of tle
unit operaor.

a

And finally, it is understcecd that the unit overater
will “ake over the ortera=icn of any well éxilled unde
the designaticn in tle event unitized procducticn is
cctaizeé in paying cuantities.

it

PERRY R. BAS$ 4V,

vats ‘ %{ Aéi;;;f¢/f;zzgi;ﬂ;;1,,

rit:jyg erator

*This Designation of Agent is subject to the terms, provisions and requirements attached
hereto and made a part hereof.

(Desicmatim of Acent-2.2)
4316



MYCO |INDUSTRIES, |[NC.
Oil Producers

ARTESIA, NEW MEXICO.s8s210

YATES BLDG. — 207 SOUTH 4TH
PHONE: (50%5) 746 .3558

May 20, 1985

0il Conservation Division
P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. Richard L. Stamets

Re: Big Eddy Unit #111
“~-Pownship 22 South, Range 28 East
Section 9: NE/4NE/4
Eddy County, New Mexico

Gentlemen:

Enclosed for your files is a copy of Designation of Agent from Perry R.
Bass to Myco Industries, Inc., covering the captioned well.

Please advise should you require anything further.

Thank you.
Very truly yours,
MYCO INDUSTRIES, INC.
Kat%albert h ‘l
Landman

KHC/mw

Enclosure



d P

(Suhit in Quadruplicate)
SUPERVISOR, OIL AND GAS OPERATIONS:
DESIGNATION OF AGENT

The undersigned is, on the records of the Geological
Survey, unit operator under the Big Fddy Unit

unit agreement, Eddy Count icQ .

No. 14-08-001-326 . approved _ QOctober 1, 1952 ..

and hereby designates

NAME: MYCO INDUSTRIES, INC,
ADDRESS: 207 South Fourth Street
Artesia, New Mexico 88216

as its agent, with full authority to act in its behali in
complying with the terms of the unit agreement ané regul-
ations applicable thereto and on whom the Supervisor or
his representative may serve written or oral instructions
in securing compliance with the 0il and Gas Operating
Regulations with respect to drilling, testing and com-

pleting unit well No. 111 in the NE/4
NE/4. . Sec. o ., Toog -Rogp - Eddy—
County, New Mexico .

It is uncerstood that this designation of agent does
not relieve the unit operator of responsibility for com-
pliance with the terms of the unit agreement and the 0il
and Gas Operating Regulations. It is also understcod
that this designation of agent does not constitute an
assignment of any interest under the unit agreement or
any lease committed therato.

In case of default on the part of the designated
agent, the unit operator will make full and prcmpt com-
pliance with all regulations, lease terms or orders of
the Secretary of the Interior or his rerresentative.

The unit operator agrees promptly to notify the 0il
and Gas Supervisor of any change in the designated agent.

This designation ¢f agent is deemed to be temporaryv
and in no manner a permanent arrangement.

This designation is given only to enable the agent
herein designated to drill the above specified unit well.
Unless sooner terminatad, this designation shall terminate
when there is filed in the apprcpriate District OZfice
of the U. S. Geological Survey a completed file of all

4316




secuired Federal rezcris rertaining tz the subject well.
It is alsc uncerstocd that this designation ¢ acent is
1imited tz £ield orperaticns anc does not csver acdninis~-
trative ackicn recuizing specific authorizaticn of the
unit operaczor.

And finally, it is understced that the unit orerator
will take over the oreraticn of any well dxilled under
the designation in the event Ln-tl-eﬁ nrocuctzcn is
cttained in paying cuantities. “-

' PERRY R. BASS W,
= 5{{ / ,M//%_%//
bats " Unit e?ator

*This Designation of Agent is subject to the terms, provisions and requirements attached
hereto and made a part hereof.

(Desichaticn of Acent-9.2)
4316
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JIM BACA Commissioner J Puutc Lan&s P.0.BOX 1148

SANTA FE, NEW MEXICO 87504-1148
May 10, 1985 Express Mail Delivery Use:

210 01d Santa Fe Trail
Myco Industries, Inc. Santa Fe, New Mexico 87501
207 South Fourth Street
Artesia, New Mexico 88210

Re: Designation of Agent
Big Eddy Unit Well No. 105
Eddy County, New Mexico

ATTENTION: Ms. Kathy H. Colbert

Gentlemen:

This office is in receipt of your letter dated May 7, 1985, together
with two copies of an instrument entitled Designation of Agent, covering
the Big Eddy Unit Well No. 105 to be drilled in the SEXNEY of Sec. 20-22S-
28E, Eddy County, New Mexico. These forms have been executed by Perry R.
Bass as Big Eddy Unit Operator on behalf of Myco Industries, Inc., as Agent.

These docuements have this date been approved and filed in our unit
files.

If we may be of further help please do not hesitate to call on us.
Very truly yours,

JIM BACA

COMMISSIONER OF PUBLIC LAND

BY: VgQ- (ane
RAY D. , Director

0il and Gas Division

AC 505/827-5744

JB/RDG/pm

encls. .

cc: OCD-Santa Fe, New Mexico Attn: Mr. Michael Stogner
BLM-Albuquerque, New Mexico Attn: Fluids Branch
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez

el ]
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MYCO |INDUSTRIES, INC.

Oil Producers

ARTESIA. NEW MEXICO .s88s210

YATES BLDG. — 207 SOUTH 4TH
PHONE: (35035) 746 .3558

May 7, 1985

Commissioner of Public Lands
P. 0. Box 1148
Santa Fe, New Mexico 87504-1148

Attention: Ray Graham

Gentlemen:

Re:

Big Eddy Unit #105
Township 22 South, Range 28 East

Section 10: SE/4 NE/4
Eddy County, New Mexico

Enclosed for your files is a copy of the Designation of Agent covering the
captioned, which has been executed on behalf of Bass Enterprises Production

Company and Myco Industries, Inc.

Please advise should you require anything else.

Thank you.

KHC/dw

Enclosure

OV

Very truly yours,

MYCO INDUSTRIES, INC.

%

S Leller

athy H. Chlbert

Landman

§ RO SN "
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. {Subsdt in Quadrupiicate)

P Y

SUPERVISCR, OIL AND GAS OPERATIONS:
DESIGNATION OF AGEXNT

The undersigned is, on the reccrds of the Geological
Survey, unit operator under the _Big Eddy

unit agreement, Eddy County, New Mexico = __
No. 14-08-001-326 , approved __October 1, 1952

and herecy designates

NAME: Myeco Industries, Ine.
ADDRESS : 207 South Fourth Street
Artesia, New Mexico 88210

as its acent, with full authority to act in its bezall 3
complying with the terms of the unit agreement andéd regul
ations arplicable thereto and on whom the Superviscr or
his representative may serve written or oral instructions
in securing ccmpliance with the 0il anéd Gas Overating
Regulations with respect to drilling, testing and com-

pleting unit well No. _ 105 in the SE/4
NE/4  Sec. 10 » T228 -R_o93Fr . Eddy
County, New Mexico .

It is uncderstood that this desicnation of agent does
not relieve the unit operator of resvonsibility for com-
pliance with the terms of the unit agreement and the Cil
and Gas Operating Regulations. It is also understcod
that this designation of agent does not constitute an
assignment of any interest under the unit agreement or
any lease committed thereto.

In case of default on the par:t of the designated
agent, the unit operator will make £ull and prcmpt com-
pPliance with all reculations, lease terms or orders of
the Secretary of the Interior or his rerresentative.

The unit operator agrees promptly to notify the 0il
and Gas Supervisor of any change in the designated agent.

This designation of agent is deemed to be temporarv
and in no manner a permanent arrangement.

This designation is given only tc enable the agent
herein designated to drill the above specified unit well

Unless sooner terminatad, this designation shall terminats

when there is filed in the apprcpriate District Office
of the U. S. Geological Survey a completed f£ile of all

T T e . e
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~acuized Federal rezcrts pertaining to the subject well.
T+ is alsc understocd that this designation ci acent is
1imitaéd tz Zield crerz+ticns anc does not cover acdninis-
s=ative acticn recuirzing specific authorizaticn of txe
unis operatosr.

And £finally, it is understced that the unii orerator
will “ake over the oreraticn of any well érilled uncer
the designation in the event unitized procducticn is
cktained in paying cuantities.

PERRY R. BASS

_April 15, 1985 8
Jats nli-Up€rator

*This Designation of Agent is subject to the terms, provisions and requirements attached
hereto and made a part hereof.

&
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(Pesicmaticen of Acent-2.2)
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2.

3.

SUPPLEMENTARY PROVISIONS TO DESIGNATION OF AGENT

Compliance with Laws. Agent agrees to perform all work hereunder in

compliance with applicable Federal and State laws, orders, rules and
regulations.

Indemnity By Agent. Agent agrees to assume all liability therefor and to

indemnify and save harmless Unit Operator and its affiliated companies and
their agents, servants, directors, officers and employees (collectively
"Indemnitees") from and against any and all liabilities, damages, claims
(including claims under any bond), suits, costs (including court costs,
attorneys' fees and costs of investigations) and actions of any kind arising
out of or alleged to arise by reason of injury to or death of any person or
damage to or loss of property, including consequential damages arising
therefrom, or by reason of any other claim whatsoever of any person or
party arising out of, incident to, or in connection with any operation
hereunder of Agent or of any invitee, licensee, employee, director, officer,
servant, contractor or subcontractor of Agent, or by reason of any breach,
violation or nonperformance by Agent or any invitee, licensee, employee,
director, officer, servant, contractor of subeontractor of Agent of any
covenant, duty, obligation, provisions or condition, express or implied,
contained in the Big Eddy Unit Agreement or any associated agreements
covering operations in said Big Eddy Unit, exeluding only any damage or
injury attributed solely to the negligence of any Indemnitee.

Insurance. Prior to commencement of any work pursuant hereto and in

compliance with the Indemnity paragraph above, Agent shall secure and
maintain in force and effect at all times during the terms of this agreement,
the following insurance:

a. Statutory Workers' Compensation Insurance in full compliance with all
applicable state and federal laws and regulations and Employers'
Liability Insurance in the minimum limits of $500,000.

e




c.

d‘

€.

Comprehensive General Liability Insurance, including Broad Form
Contractual coverage insuring the Indemnity Section of this
Agreement, with minimum limits of $300,000 combined single limit
each occurrence (or equivalent) covering bodily injury, personal injury
and property damage and naming Unit Operator as Additional Insured.

Automobile Liability Insurance covering owned, hired and non-owned
vehicles used by Agent with minimum limits of liability of $250,000
per person, $500,000 per accident and $100,000 Property Damage per
accident.

Umbrella Liability Insurance with minimum limits of $2,000,000.

Contractors' and Subcontractors' Insurance - Agent shall require all
its contractors and their subcontractors to obtain, maintain and keep
in force throughout their performance of any work arising from this
Designation similar insurance coverage and, upon request, furnish

Unit Operator acceptable evidence of insurance.

Agent's, Agent's Contractors' and their Subconstractor's equipment or
rented equipment - all equipment, supplies and materials belonging to
or used by these referenced parties shall be brought to and kept at the
site at Agent's sole cost, risk and expense and Unit Operator shall not
be liable for loss or damage thereto. Should any of the referenced
parties choose to insure such a risk, their carrier will be required to

waive all rights against Unit Operator.

Agent shall provide Unit Operator with a valid certificate of insurance

evidencing such coverages in their entirety along with a thirty (30) day notice of
cancellation and Unit Operator shall be listed as an Additional Insured on the
certificate. All policies mentioned above shall be endorsed to provide that the

underwriters and insurance companies shall not have a right of subrogation against the

Unit Operator or its affiliates, subsidiaries and employees. This waiver shall be shown on

the certificate of insurance provided.

= e— e M YA IR, NS ORI RUE V) HETRAR. S 18 =



It is further understood that any coverage provided Unit Operator by Agent
or their contractors or subcontractors is primary insurance and shall not be considered
contributory insurance with any insurance policies of Unit Operator.

AGENT:

MYCO INDUSTRIES, INC.

e

By Z //‘7/7«
~

Its: ATTOBNEY - IN - FACT
pd

Approvad. ¢$}‘22//;ZS’

/o | |

COMMISCIONER OF PUBLIC LANDS
v




MYCO INDUSTRIES, INC.
QOil Producers

ARTESIA, NEW MEXICO.ssaz210

YATES BLDG. — 207 SOUTH 4TH
PHONE: (50%5) 7463558

May 7, 1985

New Mexico 0Oil Conservation Division .
P. O. Box 2088 5
Santa Fe, New Mexico 87501

Attention: Dick Stamets

Re: Big Eddy Unit #105
Township 22 South, Range 28 East
Section 10: SE/4 NE/4
Eddy County, New Mexico

Gentlemen:
Enclosed for your files is a copy of the Designation of Agent covering the
captioned, which has been executed on behalf of Bass Enterprises Production

Company and Myco Industries, Inc.

Please advise should you require anything else.

Thank you.
Very truly yours,
MYCO INDUSTRIES, INC.
Ratt N Cobliodt
Kat%lber{:
Landman
KHC/dw

Enclosure
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. (Sufeit in Quadruplicate)
SUPERVISOR, OIL AND GAS OPERATIONS:
DESIGNATION OF AGENT

The undersigned is, on the records_of the Geological
Survey, unit operator under the Big Eddy

unit agreement, Eddy County, New Mexico  __
No. 14-08-001-326 » approved ___October 1, 1952

and hereby designates

NAME: Myco Industries, Inc.
ADDRESS: 207 South Fourth Street
Artesia, New Mexico 88210

as its agent, with full authorxrity to act in its behalf in
complying with the terms of the unit agreement and regul-
ations applicable thereto and on whom the Supervisor or
his representative may serve written or oral instructions
in securing compliance with the 0il and Gas Operating
Regulations with respect to drilling, testing and com-

pleting unit well No. 105 in the SE/4
NE/4  sec. 10 » T228 =R _9gp Eddy
County, New Mexico .

It is understood that this desicnation of agent does
not relieve the unit operator of responsibility for com-
pliance with the terms of the unit agreement and the 0il
and Gas Operating Regulations. It is also understocod
that this designation of agent does not constitute an
assignment of any interest under the unit agreement or
any lease committed thereto.

In case of default on the part of the designated
agent, the unit operator will make full and prcmpt com-
pliance with all regulations, lease terms or orders of
the Secretary of the Interior or his representative.

The unit operator agrees promptly to notify the 0il
and Gas Supervisor of any change in the designated agent.

This designation of agent is deemed to be temporarv
and in no manner a permanent arrangement.

This designation is given only to enable the agent
herein designated to drill the above specified unit well.
Unless sooner terminated, this designation shall termina‘se
when there is filed in the apprcpriate District Office
of the U. S. Geological Survey a completed file of all




recuired Fecderal resrcorts pertaining tc the subject well.
It is alsc uncerstocd :hat this designation cZ acent is
1limited ts £ield oreraticns aré does not cover acdninis-
trative acticn recuiring specific authorizaticn of tRhe
unit operator.

And £inally, it is uncderstced that the unit orerator
will take over the oreration of any well dxilled under
the designation in the event unitized producticn is
ocktained in paying cquantities.

PERRY R. BASS A

_April 15, 1985
Date

*This Designation of Agent is subject to the terms, provisions and requirements attached
hereto and made a part hereof.

(Desicrmaticn of Acent-0.2)



1.

2.

3.

SUPPLEMENTARY PROVISIONS TO DESIGNATION OF AGENT

Compliance with Laws. Agent agrees to perform all work hereunder in

compliance with applicable Federal and State laws, orders, rules and
regulations.

Indemnity By Agent. Agent agrees to assume all liability therefor and to

indemnify and save harmless Unit Operator and its affiliated companies and
their agents, servants, directors, officers and employees (collectively
"Indemnitees") from and against any and all liabilities, damages, claims
(including eclaims under any bond), suits, costs (including court costs,
attorneys' fees and costs of investigations) and actions of any kind arising
out of or alleged to arise by reason of injury to or death of any person or
damage to or loss of property, including consequential damages arising
therefrom, or by reason of any other claim whatsoever of any person or
party arising out of, incident to, or in connection with any operation
hereunder of Agent or of any invitee, licensee, employee, director, officer,
servant, contractor or subcontractor of Agent, or by reason of any breach,
violation or nonperformance by Agent or any invitee, licensee, employee,
director, officer, servant, contractor of subeontractor of Agent of any
covenant, duty, obligation, provisions or condition, express or implied,
contained in the Big Eddy Unit Agreement or any associated agreements
covering operations in said Big Eddy Unit, excluding only any damage or
injury attributed solely to the negligence of any Indemnitee.

Insurance. Prior to commencement of any work pursuant hereto and in

compliance with the Indemnity paragraph above, Agent shall secure and
maintain in force and effect at all times during the terms of this agreement,
the following insurance:

a. Statutory Workers' Compensation Insurance in full compliance with all
‘applicable state and federal laws and regulations and Employers'
Liability Insurance in the minimum limits of $500,000.



c.

e.

Comprehensive General Liability Insurance, including Broad Form
Contractual coverage insuring the Indemnity Section of this
Agreement, with minimum limits of $300,000 combined single limit
each occurrence (or equivalent) covering bodily injury, personal injury
and property damage and naming Unit Operator as Additional Insured.

Automobile Liability Insurance covering owned, hired and non-owned
vehicles used by Agent with minimum limits of liability of $250,000
per person, $500,000 per accident and $100,000 Property Damage per
accident.

Umbrella Liability Insurance with minimum limits of $2,000,000.

Contractors' and Subcontractors' Insurance - Agent shall require all
its contractors and their subcontractors to obtain, maintain and keep
in force throughout their performance of any work arising from this
Designation similar insurance coverage and, upon request, furnish
Unit Operator acceptable evidence of insurance.

Agent's, Agent's Contractors' and their Subconstractor's equipment or
rented equipment - all equipment, supplies and materials belonging to
or used by these referenced parties shall be brought to and kept at the
site at Agent's sole cost, risk and expense and Unit Operator shall not
be liable for loss or damage thereto. Should any of the referenced
parties choose to insure such a risk, their ecarrier will be required to
waive all rights against Unit Operator.

Agent shall provide Unit Operator with a valid certificate of insurance

evidencing such coverages in their entirety along with a thirty (30) day notice of
cancellation and Unit Operator shall be listed as an Additional Insured on the

certificate. All policies mentioned above shall be endorsed to provide that the

underwriters and insurance companies shall not have a right of subrogation against the

Unit Operator or its affiliates, subsidiaries and employees. This waiver shall be shown on

the certificate of insurance provided.



It is further understood that any coverage provided Unit Operator by Agent
or their contractors or subcontractors is primary insurance and shall not be considered
contributory insurance with any insurance policies of Unit Operator.

AGENT:

MYCO INDUSTRIES, INC.




State of New Mescico

JIM BACA Commissioner O[ Puuic Lancls P.0.BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148
Exnress Mail Delivery Uses

210 01d Sants Fe Trail
Bass Enterprises Production Co. Sants Fe, New Nexico 87501
First City Bank Tower, 201 Main Street
Fort Worth, Texas 76102

Re: Third Amendment to 1985
Plan of Development
Big Eddy Unit
Eddy and Lea Counties, New Mexico

ATTENTION: Mr. Louis W. Wilpitz

Gentlemen:

The Commissioner of Public Lands has this date approved your Third
Amendment to your 1985 Plan of Development for the Big Eddy Unit Area,
Eddy and Lea Counties, New Mexico. Such amendment proposes to drill the
Unit Well No. 111, in the NE/4NE/4 of Sec. 9-225-28E, by MYCO Industries,
Inc. to a depth of 6100' as a Delaware Test. Our approval is subject to
like approval by the New Mexico 0il Conservation Division and the Bureau
of Land Management.

Enclosed is an approved copv for your files.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LADNS

BY: (%: ,@Mv
RAY D. 'G , Director

0il and Gas Division
AC 505/827-5744

JB/RDG/pm

encls.

cc:e OCD-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico Attn: Fluids Branch
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez

P o—
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TONEY ANAYA
GOVERNOR

May

Bass Enterprises Production Co.
First City Bank Tower

201 Main St.

Fort Worth, Texas 76102

Attention: Louis W. Wilpitz

Re:

Dear Mr. Wilpitz:

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION.

50 YEARS

-

1935 - 1985

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87501

6 l 9 8 5 1505) 827-5800
14

#3205

Third Amendment to the
1985 Plan of Development
for the Big Eddy Unit
Eddy and Lea Counties,
New Mexico

Enclosed please find an approved copy of the material

A referenced above. Such approval

is contingent upon like

approval by the Commissioner of Public Lands and the Bureau

of Land Management.

Sincerely,

ROY E.” JCHNSON

Senior Petroleum Geologist

REJ/dp

cc: Commissioner of Public Lands

- Santa Fe

Bureau of Land Management - Albuquerque
OCD District Office - Artesia and Hobbs



Stz o New Mo

JIM BACA Commissiona C{ Puu.ic IAH(]S P.0. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148
March 28, 1985 Express Mail Delivory User

0 01d Santa Fu Tryi}
Bass Enterprises Production Co. Santa Fe, New #exico 87571

First City Bank Tower, 201 Main Street
Fort Worth, Texas 76102

Re: Second Amendment to 1985
Plan of Development for the
Big Eddy Unit
Eddy and Lea Counties, New Mexico

ATTENTION: Mr. Louis W. Wilpitz
Gentlemen:

The Commissioner of Public Lands has this date approved vour Second
Amendment to your 1985 Plan of Development for the Big Eddy Unit, Eddy
and Lea Counties, New Mexico. Such plan proposes to add the Unit Well
No. 110 to the 1985 Plan of Development. This well will be drilled by
Myco Industries, Inc. in the SE/4NE/4 of Section 9, Township 22 South,
Range 28 East, to a proposed depth of approximately 6100' as a Delaware
Test, at a location of 2310' FNL and 330' FEL of Section 9. Our approval
is subject to like approval by the New Mexico 0il Conservation Division
and the Bureau of Land Management.

Enclosed is an approved copy for your files.

Very truly yours,

JIM BACA
COMMIS R OF PUBLIG LANDS
/ | . 7
( / Eééi %
BY: Z43 Mé ,f?>¢4;521»~/
RAY D. GRA , Director

0il and Gas Division
AC 505/827-5744

JB/RDG/pm
encls, )
ce: OCD’-Santa Fe, New Mexico

BLM-Albuquerque, New Mexico Attn: Fluids Branch
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez



BASsSs ENTERPRISES PRODUCTION CO.
FIRST CITY BANK TOWER
201 MAIN ST.
FORT WORTH, TEXAS 76102

817/390-8400

May 1, 1985

BUREAU OF LAND MANAGEMENT R
P. O. Box 1449 L
Santa Fe, New Mexico 87501 : - iy

COMMISSIONER OF PUBLIC LANDS
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

NEW MEXICO OIL CONSERVATION DIVISION
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Third Amendment to the
1985 Plan of Development
for the Big Eddy Unit
Eddy and Lea Counties, New Mexico

Gentlemen:

In accordance with the terms and provisions of Section 10 of the Big Eddy
Unit Agreement, dated April 10, 1952, which provides that the Plan of Development may
be modified, from time to time, when necessary to meet changing conditions, we propose
to add the following well to the 1985 Plan of Development for the Big Eddy Unit:

Big Eddy Unit Well No. 111 - NE/4 NE/4 Section 9, T22S-R28E, Eddy County,
New Mexico. Myco Industries, Inc. has proposed to drill this well to a depth
of approximately 6100' as a Delaware Test, at a location of 990' FNL and
330' FEL of Section 9, T22S-R28E.

Bass will own no interest in this well and is making this Application for
Amendment to the 1985 Plan of Development for the Big Eddy Unit in its capacity as
Unit Operator, and therefore, will not be responsible for assuring that Myco Industries,
Ine. drilling of the subject well.

If this the Third Amendment to the 1985 Plan of Development meets with
your approval, please so indicate by signing in the appropriate space provided below and
return one (1) original signed letter to Bass for its records. Should there be any questions
in regards to this matter, please feel free to contact me at (817) 390-8585.

Yours very trul

QOUIS W. WIL
Landman

LWW:ep



Bureau of Land Management
Commissioner of Public Lands
New Mexico Oil Conservation Division

May 1, 1985

Page 2

AGREED AND ACCEPTED this___ day of , 1985.
BUREAU OF LAND MANAGEMENT
By:

AGREED AND ACCEPTED this___ day of , 1985,
COMMISSIONER OF PUBLIC LANDS

. By
He
AGREED AND ACCEPTED this 6 aay of /oy , 1985.

NEW MEXTCO 6]L. CONSERVATION DIVISION
By: 7 %%M



State of New Mexico

JIM BACA Comﬂuss(onzr J Rﬂic L'aﬂ({S P.0. 80X 1148

ISSIONER SANTA FE, NEW MEXICO 87504-1148
comm March 8, 1985

Express Mail Oelivery Uses
210 014 Santa Fe Trail

Bass Enterprises Production Co. Sants Fe, New Mexico 8759f

4 First City Bank Tower
201 Main Street
Fort Worth, Texas 76102

Re: First Amendment to the 1985
Plan of Development
Big Eddy Unit
Eddy and Lea Counties, New Mexico

ATTENTION: Mr. Louis W. Wilpitz

Gentlemen:

The Commissioner of Public Lands has this date approved your First
Amendment to the 1985 Plan of Development for the Big Eddy Unit Area, Eddy
and Lea Counties, New Mexico. . Such plan proposes to add the following
well to the 1985 Plan of Development.

Big Eddy Unit Well No. 109 - SW/4SE/4, Sec. 21-215-28E, Eddy County,
New Mexico. Yates Petroleum Corp. proposes to drill this well to an
approximate depth of 6,100' as a Delaware Test at a location of

990' FLS and 1930 FEL of Section 21.

Our approval is subject to like approval by the Bureau of Land Manage-
ment ant the New Mexico 0il Conservation Division.

Enclosed is an approved copy for your files.

Very truly yours,

JIM BACA

COMMIS OF PUBLIC,LANDS
BY: '

RAY D. , Director

0il and Gad Division
AC 505/827-5744

JB/RDG/pm
encls.
cct QCbB-Santa Fe, New Mexico

BIM-Albuquerque, New Mexico
BLM-Roswell, New Mexico



JiM BACA Commissloncr Of Puutc ]_.andls P.0. BOX 1148

COMMISSIONER March 5, 1985 SANTA FE, NEW MEXICO 87504-1148

Excress Mail Jeliv.ry 'ser
M0 2143 Santa Fe Trail

Tatres Petroleum Corporation Santa Fe, New Yerizs 31570
4 L [RS8 Rty 1o

207 South Fourth Street
Artasiz, New Mexico 88210

Re: Designation cof Agent
Big Eddy Unit
Eddy County, New Mexico

ATTENTION: Ms. Janet Richardson
Genrlemen:

This office is in receipt of vour letter of Februarv 27, 1985. to-
tner with copies of an instrument entitled Designation of Agent cover-
the 3iz Eddy Unit Well No. 109 =zo be drilled =n the SW/4SE/L of Sec.
Township 21 South, Range 28 East. Said forms have been executed by
v7 R. Bass as Big Eddy Unit Operator and on behaif of Yates Petroleum
rporation., as Agent.

0 k= s D
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Tue documents have this date been accepted and filed Iin our unit
iles.

H;

If we may be of further help please do not hesitate to call on us.
Very truly yours,

JIM BACA

COMMISS R OF-PUBLIE/LANDS
BY: /f{z /é((/ T E éﬁ/"w
RAY D.

, Director
0il and Gas Division
AC 505/827-5744

JB/RDG/pm

encls.

ce: 0CD-Santa Fe, New Mexico Attn: Mr. Michael Stogner
BLM-Albuquerque, New Mexico Attn: Fluids Branch
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez



: (éﬂmdt in Quadruplicate)

SUPERVISOR, OIL AND GAS OPERATIONS:
DESIGNATION OF AGENT

The undersigned is, on the records of the Geclogical
Survey, unit operator under the _ Big Eddy

unit agreement, Eddy County, New Mexico

No. 14-08-001-326 , approved October 1, 1952

_—

and hereby designates

NAME: -  Yates Petroleum Corporation
ADDRESS: 207 South Fourth Street
Artesia, New Mexico 88210

as its agent, with full authority to act in its behalf in
complying with the terms of the unit agreement and regul-
ations applicable thereto and on whom the Supervisor or
his representative may serve written or oral instructions
in securing compliance with the 0il and Gas Operating
Regulations with respect to drilling, testing and com-
pleting unit well No. 109 in the
SE/4 . Sec. 21 , T 2IS -R Z8E _, Eddy
County, New Mexico

It is understood that this designation of agent does
not relieve the unit operator of responsibility for com-
pliance with the terms of the unit agreement and the 0il
and Gas Operating Regulations. It is also understood
that this designation of agent dces not constitute an
assignment of any interest under the unit agreement or
any lease committed thereto.

In case of default on the part of the designated
agent, the unit operator will make full and prompt com~
pliance with all regulations, lease terms or orders of
the Secretary of the Interior or his representative.

The unit operator agrees promptly to notify the 0il
and Gas Supervisor of any change in the designated agent.

This designation of agent is deemed to be temporary
and in no manner a permanent arrangement.

This designation is given only to enable the agent
herein designated to drill the above specified unit well.
Unless sooner terminated, this designation shall terminate
when there is filed in the apprcpriate District Office
of the U. S. Geological Survey a completed file of all

oct



=ecuir-ed Federal repcrts pertaining tc the subject well.
Tt is alse understocd that this designation c¢f agent is
limited tc fielé operations and does not cover acninisg-
erative acticn raquiring specific authorization of txe
unit coperator.

And £inally, it is understced that the unit orerator
will take over the oreraticn of any well dxilled under
the designation in the event unitized production is
cktained in paying quantities.

PERRY R. BASS

January 16, 1985 . By
Dats nit

*This Designation of Agent is expressly subject to the additional terms attached hereto and
which are made a part hereof for all intents and purposes.

(Cesicmaticn of *cent-0.2)



SUPPLEMENTARY PROVISIONS TO DESIGNATION OF AGENT

Compliance with Laws. Agent agrees to perform all work hereunder in

compliance with applicable Federal and State laws, oi'ders, rules and
regulations.

Indemnity By Agent. Agent agrees to assume all liability therefor and to

indemnify and save harmless Unit Operator and its affiliated companies and
their agents, servants, directors, officers and employees (collectively

"Indemnitees”) from and against any and all liabilities, damages, claims

(including claims under any bond), suits, costs (including court costs,
attorneys' fees and costs of investigations) and actions of any kind arising
out of or alleged to arise by reason of injury to or death of any person or
damage to or loss of property, including consequential damages arising
therefrom, or by reason of any other claim whatsoever of any person or
party arising out of, incident to, or in connection with any operation
hereunder of Agent or of any invitee, licensee, employee, director, officer,
servant, contractor or subcontractor of Agent, or by reason of any breach,
violation or nonperformance by Agent or any invitee, licensee, employee,
director, officer, servant, contractor of subcontractor of Agent of any
covenant, duty, obligation, provisions or condition, express or implied,
contained in the Big Eddy Unit Agreement or any associated agreements
covering operations in said Big Eddy Unit, excluding only any damage or
injury attributed solely to the negligence of any Indemnitee.

Insurance. Prior to commencement of any work pursuant hereto and in

compliance with the Indemnity paragraph above, Agent shall secure and
maintain in force and effect at all times during the terms of this agreement,

the following insurance:

a. Statutory Workers' Compensation Insurance in full compliance with all
applicable state and federal laws and regulations and Employers'
Liability Insurance in the minimum limits of $500,000.



b. Comprehensive General Liability Insurance, ineluding Broad Form
Contractual coverage insuring the Indemnity Section of this
Agreement, with minimum limits of $300,000 combined single limit
each occurrence (or equivalent) covering bodily injury, personal injury
and property damage and naming Unit Operator as Additional Insured.

c. Automobile Liability Insurance covering owned, hired and non-owned
vehicles used by Agent with minimum limits of liability of $250,000
per person, $500,000 per accident and $100,000 Property Damage per
accident.

d. Umbrella Liability Insurance with minimum limits of $2,000,000.

e. Contractors' and Subcontractors' Insurance - Agent shall require all
its contractors and their subcontractors to obtain, maintain and keep
in force throughout their performance of any work arising from this
Designation similar insurance coverage and, upon request, furnish
Unit Operator acceptable evidence of insurance.

f. Agent's, Agent's Contractors' and their Subconstractor's equipment or
rented equipment - all equipment, supplies and materials belonging to
or used by these referenced parties shall be brought to and kept at the
site at Agent's sole cost, risk and expense and Unit Operator shall not
be liable for loss or damage thereto. Should any of the referenced
parties choose to insure such a risk, their carrier will be required to
waive all rights against Unit Operator.

Agent shall provide Unit Operator with a valid certificate of insurance
evidencing such coverages in their entirety along with a thirty (30) day notice of
cancellation and Unit Operator shall be listed as an Additional Insured on the
certificate.  All policies mentioned above shall be endorsed to provide that the
underwriters and insurance companies shall not have a right of subrogation against the
Unit Operator or its affiliates, subsidiaries and employees. This waiver shall be shown on
the certificate of insurance provided.



It is further understood that any coverage provided Unit Operator by Agent
or their contractors or subcontractors is primary insurance and shall not be considered

contributory insurance with any insurance policies of Unit Operator.

AGENT:

YATES PET’?OLEUM CORPORATION

,',‘/ -

By = /,/7‘%?’
Its: /¢ 4 ST i

P
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JIM BACA C:kXTuTﬂ&ﬁCKEﬂTC{ ELLJ&:I_naIKJS P.O. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148
Excress ¥ail Oelivery ''ser
210 01d Santa Fe Trail
Bass Enterprises Production Co. Santa Fe, New “fexico 97501
First Cicy Bank Tower

2C1 Main Street

Fort Worth, Texas 76102

March 5, 1985

Re: Designation of Agent
Big Eddy Unit
Eddy County, New Mexico

ATTENTION: Mr, Louis W. Wilpitz
Gentlemen:

This office is in receipt of your letter of Februarv 6, 1985, to-
gether with copies of an instrument entitled Designation of Agent cover-
ing the Big Eddy Unit Well No. 107 to be drilled on the NW/4NE/4 of
Section 10, Township 22 South, Range 28 EFasc. This well is to be drilled

under the 1985 Plan of Development for the Big Eddvy Unit.

These documents have this date been accepted and filed in our unit
files.

If we may be of further help please do not hesitate to call on us.

Very truly yours,

JIM BACA
COMMIZSIONBR OF *UBLIC, LANDS
BY: ° ' 2z
RAY D. , Director
0il and Gad Division
AC 505/827-5744
JB/RDG/pm
encls.
ce: OCD-Santa Fe, New Mexico Attn: Mr., Michael Stogner

BLM-Albuquerque, New Mexico, Attn: Fluids Branch
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez



BAsSS ENTERPRISES PRODUCTION CO.
FIRST CITY BANK TOWER
201 MAIN 8T, ’
FORT WORTH, TEXAS 78102
817/390-8400

February 6, 1985

MYCO INDUSTRIES, INC.
Yates Building

207 South 4th

Artesia, New Mexico 88210

Attention: Kathy H. Colbert, Landman

Re: Bass Lease No. 4136 - Federal
Big Eddy Unit Well No. 107
990' FNL & 1650' FEL
Section 10, T22S-R28E
Eddy County, New Mexico
Big Eddy Unit

Dear Kathy:

As per your earlier request, attached hereto are Designation of Agent
forms for the drilling of the Big Eddy Unit Well No. 107 in the NW/4 NE/4 of Section
10, T22S-R28E. This well is to be drilled under the 1985 Plan of Development for
the Big Eddy Unit.

In order for Bass to properly perform as unit operator for the Big Eddy
Unit, it will be necessary for Bass to receive all information, logs and tests from the
Big Eddy Unit Well No. 107. Please send the well information to Bass as it becomes
available.

It is requested that you return one (i) signed Designation of Agent along
with the information requested therein at your earliest opportunity.

Should anything further be needed, please advise.

Si cel‘%/ I
L%S—W". wﬁ .

Landman

LWW:ep
Attachments

ce: Lommissioner, ol Rublic Lands .



' (S&bah:in‘omxhq;ﬂicéte)
SUPERVISOR, OIL AND GAS CPERATIONS:

DESIGNATION OF AGENT

The undersigned is, on the records of the Geological
Survey, unit operator under the __ Big Eddy Unit

unit agreement, = Eddy County, New Mexico

No. 14-08-001-326 , approved October 1, 1952

and hereby designates

NAME: Myco Industries, Ine.
ADDRESS : Yates Bldg., 207 South 4th
Artesia, New Mexico 88210

as its agent, with full authority to act in its behalf in
complying with the terms of the unit agreement and regul-
ations applicable thereto and on whom the Supervisor or
his representative may serve written or oral instructions
in securing compliance with the 0il and Gas Overating
Regulations with respect to drilling, testing and ccm-

pleting unit well No. 107 in the NW/4
NE/4 . . Sec. 10 s T 225 <R 28E ’ Eddy
County, New Mexico .

It is understood that this designation of agent does
not relieve the unit operator of responsibility for com-
pliance with the terms of the unit agreement and the 0il
and Gas Operating Regulations. It is also understocd
that this designation of agent does not constitute an
assignment of any interest under the unit agreement or
any lease committed thereto.

In case of default on the part of the designated
agent, the unit operator will make full and prcmpt com-
pliance with all regulations, lease terms or orders of

_ the Secretary of the Interior or his representative.

The unit operator agrees prcmétly to notify the 0il
and Gas Supervisor of any change in the designated agent.

This designation of agent is deemed to be temporary
and in no manner a permanent arrangement.

This designation is given only to enable the agent
herein designated to drill the above specified unit well.
Unless sooner terminated, this designation shall terminats
when there is filed in the apprcpriate District Office
of the U. S. Geological Survey a completed file of all



secuired Federal rezorts pertaining to the subject well.
It is alsoc uncerstoccd that this designation cf acent is
linited t= £iald operations and does pot cover acdminis-
trative acticn requising specific authorization of tke
unis cperaior.

And £inally, it is understoed that the unii orerator
will take qQver the ogreraticn of any well drilled uncder
the designaticon ia tie event unitized producticn is
cbtained in paying cuantities.

PERRY R. BASS

roved

January 16, 1985 By

Datsa ni or

*This Designation of Agent is subject to the terms and provisions attached hereto and made
a part hereof.

(Desicmaticn of Acent-5.2)



1.

SUPPLEMENTARY PROVISIONS TO DESIGNATION OF AGENT

Compliance with Laws. Agent agrees to perform all work hereunder in

compliance with applicable Federal and State laws, orders, rules and
regulations.

Indemnity By Agent. Agent agrees to assume all liability therefor and to

indemnify and save harmless Unit Operator and its affiliated companies and
their agents, servants, directors, officers and employees (collectively
"Indemnitees™) from and against any and all liabilities, damages, claims
(including claims under any bond), suits, costs (including court costs,
attorneys' fees and costs of investigations) and actions of any kind arising
out of or alleged to arise by reason of injury to or death of any person or
damage to or loss of property, including consequential damages arising
therefrom, or by reason of any other claim whatsoever of any person or
party arising out of, incident to, or in connection with any operation
hereunder of Agent or of any invitee, licén_see, employee, director, officer,
servant, contractor or subcontractor of Agent, or by reason of any breach,
violation or nonperformance by Agent or any invitee, licensee, employee,
director, officer, servant, contractor of subcontractor of Agent of any
covenant, duty, obligation, provisions or condition, express or implied,
contained in the Big Eddy Unit Agreement or any associated agreements
covering operations in said Big Eddy Unit, excluding only any damage or
injury attributed solely to the negligence of any Indemnitee.

Insurance. Prior to ecommencement of any work pursuant hereto and in

compliance with the Indemnity paragraph above, Agent shall secure and
maintain in force and effect at all times during the terms of this agreement,
the following insurance:

a. Statutory Workers' Compensation Insurance in full compliance with all
applicable state and federal laws and regulations and Employers'
Liability Insurance in the minimum limits of $500,000.



b.

€.

f.

Comprehensive General Liability Insurance, including Broad Form
Contractual coverage insuring the Indemnity Section of this
Agreement, with minimum limits of $300,000 combined single limit
each occurrence (or equivalent) covering bodily injury, personal injury
and property damage and naming Unit Operator as Additional Insured.

Automobile Liability Insurance covering owned, hired and non-owned
vehicles used by Agent with minimum limits of liability of $250,000
per person, $500,000 per accident and $100,000 Property Damage per
accident.

Umbrella Liability Insurance with minimum limits of $2,000,000.

Contractors' and Subcontractors' Insurance - Agent shall require all
its contractors and their subcontractors to obtain, maintain and keep\
in force throughout their performance of any work arising from this
Designation similar insurence coverage and, upon request, furnish
Unit Operator acceptable evidence of insurance.

Agent's, Agent's Contractors' and their Subconstractor's equipment or
rented equipment - all equipment, supplies and materials belonging to
or used by these referenced parties shall be brought to and kept at the
site at Agent's sole cost, risk and expense and Unit Operator shall not
be liable for loss or damage thereto. Should any of the referenced
parties choose to insure such a risk, their carrier will be required to
waive all rights against Unit Operator.

Agent shall provide Unit Operator with a valid certificate of insurance

evidencing such coverages in their' entirety along with a thirty (30) day notice of
cancellation and Unit Operator shall be listed as an Additional Insured on the
certificate. All policies mentioned above shall be endorsed to provide that the

underwriters and insurance companies shall not have a right of subrogation against the

Unit Operator or its affiliates, subsidiaries and employees. This waiver shall be shown on

the certificate of insurance provided.



It is further understood that any coverage provided Unit Operator by Agent
or their contractors or subcontractors is primary insurance and shall not be considered
contributory insurance with any insurance policies of Unit Operator.

AGENT:

MYCO INDUSTRIES, INC.

By

Its:



BAss ENTERPRISES PRODUCTION CO.
FIRST CITY BANK TOWER
201 MAIN ST,
FORT WORTH, TEXAS 76102
817/390-8400

March 4, 1985

STATE OF NEW MEXICO
Oil Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. Richard Stamets
RE: Morrow "D" Participating Area for the
Big Eddy Unit
Big Eddy Unit No. 70 Well
Eddy County, New Mexico
Gentlemen:
Attached hereto for your files is a copy of a letter dated February 27, 1985
from the Bureau of Land Management approving application dated October 31, 1983, for
the first revision to the Morrow "D" Participating Area.

Should any additional information be needed, please advise.

Sincerely,

L PITZ
Landman

LWW:jh
Attachment
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Roswell District Office
P. O. Box 1397
Roswell, New Mexico 88201

IN REPLY
REFER TO:

14-08-001-326 February 27, 1985

Bass Enterprises Production Company
Attention: Louis W. Wilpitz

First City Bank Tower

201 Main Street

Fort Worth, TX 76102

Gentlemen:

Your application of October 31, 1983, requesting approval of the lst
revision, Morrow "D" Participating Area, Big Eddy Unit, Eddy County,
New Mexico, is approved on this date and effective February 12, 1982.

The 1lst revision of the Morrow "D" Participating Area embraces
320.00 acres described as the N%, section 26, T. 21 S., R. 28 E.,
N.M.P.M.. Such participating area is based on the completion of
unit well No. 70 in the NE} of section 26 on December 14, 1981. The
vell was determined to be a paying well pursuant to section 9 of the
unit agreement by letter of February 11, 1983.

Copies of the approved application are being distributed to the
appropriate Federal offices. You are requested to furnish the State
of New Mexico and interested parties with evidence of this approval.

Sincerely yours,

Jawen €

District Manager

LV



Sate of New Mexico ;&3@5
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Antniy

.. P.0. BOX 1148
- COMMISSIONER March 4, 1985 SANTA FE, NEW MEXICO 87504-1148

Express Mail Dellivery Uses
210 01d Santa Fe Trail
Bass Enterprises Production Company Santa Fe, New Mexico 87501
First City Bank Tower
201 Main Street
Fort Worth, Texas 76102

Re: TFirst Revision to Morrow '"D"
Participating Area,
Big Eddy Unit
Eddy County, New Mexico

ATTENTION: Mr. Louis W. Wilpitz
Gentlemen:

The Commissioner of Public Lands has this date approved the First
Revision of the Morrow "D" Participating Area for the Big Eddy Unit,
Eddy County, New Mexico. The First Revision of the Morrow '"D" Partici-
pating area embraces 320.00 Acres described as the N/2 of Section 26,
Township 21 South, Range 28 East and is based upon the completion of
the Unit Well No. 70.

Qur approval is subject to like approval by the Bureau of Land
Management.

Enclosed is an approved copy for your files.
Very truly yours,

JIM BACA
COMMI NER OF PUBL%F LANDS

BY: V4 Aih,;zféz;zz;4ﬁiaz,~»//
RAY D. , Director
0il and Gas Division

AC 505/827-5744

JB/RDG/ pm

encls.

cc: OCD-Santa Fe, New Mexico
OGAD-Santa Fe, New Mexico
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez
BLM-Albuquerque, New Mexico Attn: Fluids Branch



JIM BACA Comrmss(oner ({ RIUIC Lanc‘s P.0. BOX 1148

February 26, 1985 SANTA FE, NEW MEXICO 87504-1148

Express Mail Delivery Use:
310 014 Santa Fe Trail

Yates Petroleum Corporation Santa Fe, New Mexico 87501

207 South Fourth Street
Artesia, New Mexico 88210

Re: Designation of Agent
Big Eddy Unit
Eddy County, New Mexico

ATTENTION: Ms. Kathy Colbert

Gentlemen: i

This office is in receipt of your letter of February 19, 1985,
together with copies of instruments entitled Designation of Agent,
covering the Big Eddy Unit Well No. 106 to be drilled on the NE/4NE/4,
Section 10, Township 22 South, Range 28 East, Big Eddy Unit Well No.
107 to be drilled on the NW ANE/4 of Section 10, Township 22 South,
Range 28 East and the Big Eddy Unit Well No. 110 to be drilled on the
SE/4NE/4 of Section 9, Township 22 South, Range 28 East, Eddy County,
New Mexico. Said forms have been executed by Perry R. Bass as Big
Eddy Unit Operator and on behalf of Myco Industries, Inc., as Agent.

These documents have this date been accepted and filed on our unit
- files,

If we may be of further help please do not hesitate to call on us.

Very truly yours,

JIM BACA

COMMI ER i;£§UBLIC S
BY: . :

RAY D. , Director

0il and Gas Division
AC 505/827-5744

JB/RDG/pm

ce: O0CD~-Santa Fe, New Mexico MI/k& S T2 6 NER
BLM-Albuquerque, New Mexico ‘
BLM-Roswell, New Mexico
Bass Enterprises Production Co.



E TROLELIM
RPORATION

207 SOUTH FOURTH STREET
ARTESIA. NEW MEXICO 88210
TELEPHONE (505) 748-1331

February 19, 1985

Commissioner of Public Lands

P. O. Box 1148

Santa Fe, New Mexico 87504-1148
Attention: Ray Graham

Re:

Gentlemen:

As per the February 18, 1985 request of Bass Enterprises Production Company,

S. P. YATES
PRESIDENT

MARTIN YATES. IlI

VICE PRESIDENT

JOHN A. YATES
VICE PRESIDENT

B. W. HARPER
SEC.-TREAS.

Big Eddy Unit #106

NE/4 NE/4 Sec. 10-T22S-R28E
Big Eddy Unit #107

NW/4 NE/4 Sec. 10-T22S-R28E
Big Eddy Unit #110

SE/4 NE/4 Sec. 9-T225-R28E
Eddy County, New Mexico

enclosed for your files are copies of Designation of Agent forms covering
the captioned wells. Said forms have been executed by Perry R. Bass, Big
Eddy Unit Operator and on behalf of Myco Industries, Inc., Agent.

Please advise should you require anything further.

Thank you.

Very truly yours,

(gt

Landman

KHC/dw

Enclosures

o i -t
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*(Sabmit in Quatnuplicate)

SUPERVISOR, OIL AND GAS OPERATIONS:
DESIGNATION OF AGENT

' The undersigned is, on the records of the Geological
Survey, unit operator under the _Big Eddy
unit agreement, Eddy County, New Mexico
No. 14-08-001-326 , approved _ October 1, 1952

and hereby designates

NAME: Myco !ndustries, Inc.
ADDRESS: 207 South Fourth Street
Artesia, New Mexico 88210

as its agent, with full author1t1 to act in its benalf in
complying with the terms of the unit agreement and regul-
ations apal:.cable thereto and on whom the Su,erv:.sor or
his representative may serve written or oral instructions
in securing compliance with the 0il and Gas Operating
Regulations with raspect to drilling, testing and ccm-
pleting unit well No. 110 in the SE/4

NE/4 . . Sec. 9 , T 228 =R _28E , Eddy County
County, New Mexico . :

It is understood that this desicnation of agent does
not reljieve the unit operator of resvonsibility for ccm-
pliance with the terms of the unit agreement and the 0il
ard Gas Operating Regulations. It is also understcod
that this designation of agent does not constitute an
assignment of any interest under the unit agreement or
any lease committed thereto.

In case of default on the part of the cdesignated
agent, the unit operator will make full and prcmpt com-
pliance with all regulations, lease terms or orders of
the Secretary of the Interior or his representative.

The unit operator agrees promptly to notify the 0Oil
and Gas Supervisor of any change in the designated agent.

This designation of agent is deemed to be tcvnnorarv
and in no manner a permanent arrangement.

This designation is given only to enable the agent
herein designated to drill the above specified unit well.
Unless sooner terminatad, this designation shall terminata
when there is filed in the apprcpriate District Office

| of the 0. S. Geological Survey a completed file of all

No. 4316
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Tecuized Federal rercorts pextaining tz the stubject well.
It -is alsc uxderstoced that this designation ¢f acent is
limited t= Zield operztions anrnd does not cover acninis-
txative ackicn -acu:.:_ng sgecific authorization of tte
unit cperator. '

And finally, it is understced that the unis op
will take gver the oraraticn of any well c.::.l"ef’ urnder
the designation in tie even: unitized procucticn is
cotaized in paying cuantities. .

Perry R. Bass

_January 30, 1985 | . By y
Daxzs nit tor :

*This Designation of Agent is subject to the terms, provisions and requirements attached
hereto and made a part hereof.

(Cesicmam of Acent-5.2)



l.

2.

3.

SUPPLEMENTARY PROVISIONS TO DESIGNATION OF AGENT

Compliance with Laws. Agent agrees to perform all work hereunder in

compliance with applicable Federal and State laws, orders, rules and
regulations.

Indemnity By Agent. Agent agrees to assume all liability therefor and to
indemnify and save harmless Unit Operator and its affiliated companies and
their agents, servants, directors, officers and employees (collectively’
"Indemnitees™ from and against any and all liabilities, damages, claims
(including claims under any bond), suits, costs (including court costs,
attorneys' fees and costs of investigations) and actions of any kind arising
out of or alleged to arise by reason of injury to or death of any person or
damage to or loss of property, including consequential damages arising
therefrom, or by reason of any other claim whatsoever of any person or
party arising out of, incident to, or in connection with any operation
hereunder of Ageht or of any invitee, licensee, employee, director, officer,
servant, contractor or subcontractor of Agent, or by reason of any breach,
violation-or nonperformance by Agent or any invitee, licensee, employee,
director, officer, servant, contractor of subcontractor of Agent of any
covenant, duty, obligation, provisions or condition, express or implied,
contained in the Big Eddy Unit Agreement or any associated agreements
covering operations in said Big Eddy Unit, excluding only any damage or
injury attributed solely to the negligence of any Indemnitee.

Insurance. Prior to commencement of any work pursuant hereto and in

compliance with the Indemnity paragraph above, Agent shall secure and
maintain in force and effect at all times during the terms of this agreement,

the following insurance:

a. Statutory Workers' Compensation Insurance in full compliance with all
applicable state and federal laws and regulations and Employers'
Liability Insurance in the minimum limits of $500,000.



It is further understood that any coverage provided Unit Operator by Agent
or their contractors or subcontractors is primary insurance and shall not be considered
contributory'insurance with any insurance policies of Unit Operator.

AGENT:

MYCO INDUSTRIES, INC.

By

Its:



b.

c.

e.

Comprehensive General Liability Insurance, including Broad Form -

Contractual coverage insuring the Indemnity Section of this
Agreement, with minimum limits of $300,000 combined single limit
each occurrence (or equivalent) covering bodily injury, personal injury
and property damage and naming Unit Operator as Additional Insured.

Automobile Liability Insurance covering owned, hired and non-owned
vehicles used by Agent with minimum limits of liability of $250,000
per person, $500,000 per accident and $100,000 Property Damage per
accident.

Umbrella Liability Insurance with minimum limits of $2,000,000.

Contractors' and Subcontractors' Insurance - Agent shall require all
its contractors and their subcontractors to obtain, maintain and keep
in force throughout their performance of any work arising from this
Designation similar insurance coverage and, upon request, furnish
Unit Operator acceptable evidence of insurance.

Agent's, Agent's Contractors' and their Subconstractor's equipment or
rented equipment - all equipment, supplies and materials belonging to
or used by these referenced parties shall be brought to and kept at the
site at Agent's sole cost, risk and expense and Unit Operator shall not
be liable for loss or damage thereto. Should any of the referenced
parties choose to insure such a risk, their carrier will be required to
waive all rights against Unit Operator.

Agent shall provide Unit Operator with a valid certificate of insurance

evidencing such coverages in their entirety along with a thirty (30) day notice of
cancellation and Unit Operator shall be listed as an Additional Insured on the
certificate. All policies mentioned above shall be endorsed to provide that the

underwriters and insurance companies shall not have a right of subrogation against the

Unit Operator or its affiliates, subsidiaries and employees. This waiver shall be shown on
the certifieate of insurance provided.

© e g s



l.

3-

SUPPLEMENTARY PROVISIONS TO DESIGNATION OF AGENT

Compliance with Laws. Agent agrees to perform all work hereunder in

compliance with applicable Federal and State laws, orders, rules and
regulations.

Indemnity By Agent. Agent agrees to assume all liability therefor and to

indemnify and save harmless Unit Operator and its affiliated companies and
their agents, servants, directors, officers and employées (collectively
"Indemnitees") from and against any and ail liabilities, damages, elaims
(including claims under any bond), suits, costs (including court costs,
attorneys' fees and costs of investigations) and actions of any kind arising
out of or alleged to arise by reason of injury to or death of any person or
damage to or loss of property, including consequential damages arising
therefrom, or by reason of any other claim whatsoever of any person or
party arising out of, incident to, or in connection with any operation
hereunder of Agent or of any invitee, licensee, employee, director, officer,
servant, contractor or subcontractor of Agent, or by reason of any breach,
violation or nonperformance by Agent or any invitee, licensee, employee,
director, officer, servant, contractor of subcontractor of Agent of any
covenant, duty, obligation, provisions or condition, express or implied,
contained in the Big Eddy Unit Agreement or any associated agreements
covering operations in said Big Eddy Unit, excluding only any damage or
injury attributed solely to the negligence of ahy Indemnitee.

Insurance. Prior to commencement of any work pursuant hereto and in

compliance with the Indemnity paragraph above, Agent shall secure and
maintain in force and effect at all times during the terms of this agreement,
the following insurance:

a. Statutory Workers' Compensation Insurance in full compliance with all
applicable state and federal laws and regulations and Employers'
Liability Insurance in the minimum limits of $500,000.

o e L



secuired Fecderal rsgorts pertaining ts the subject well.
It is also uncderstocd that thisg designation c¢f acent is
limited &= field operations ard does rot cover acdminis-
trative action racuizing specific anthorization of txe
unit operator. '

And £inally, it is understccd that the unii ogperzator
will take over the oreration of any well éxrilled uncer
the designation ia the even: unitized producticn is
cctaized in paying cuantities. :

S Perry R. Bass

ed |
_Jdapuary 30, 1985 24 . By
Data

*This Designation of Agent is subject to the terms, provisions and requirements attached
hereto and made a part hereof.

it ftor

(Desicrarien of Acent-o0.2)
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. (Submit . in Quacdruplicate) - ~
SUPERVISOR, OIL AND GAS OPERATIONS:

DESIGNATION OF AGENT

The undersigned is, on the records of the Geological
Survey, unit operator under the _Big Eddy
unit agreement, Eddy County, New Mexico

No. 14-08-001-326 , approved October 1, 1952

and hereby designates

NAME : Myco Industries, Ine.
ADDRESS: 207 South Fourth Street
Artesia, New Mexico 88210

as its agent, with full authority to act in its behalf in
complying with the terms of the unit agreement and regul-
ations applicable thereto and on whom the Supervisor or
his representative may serve written or oral instructions
in securing compliance with the 0il and Gas Overating
Regulations with raspect to drilling, testing and com-

pleting unit well No. _110 in the _SE/
NE/4 . . Sec. 9 , T 228 =R 28E , Eddy County
County, New Mexico .

It is understood that this desicnation of agent does
not relieve the unit operator of responsibility for ccm-
pliance with the terms of the unit agreement and the 0il
and Gas Operating Regulations. It is also understocod
that this designation of agent does not constitute an
assignment of any interest under the unit agreement or
any lease committed thereto.

In case of default on the part of the designated
agent, the unit operator will make full and prenpt com-
pliance with all regulations, lease terms or orders of
the Secretary of the Interior or his representative.

The unit operator agrees promptly to notify the 0il
and Gas Supervisor of any change in the designated agent.

This designation of agent is deemed to be temporary
and in no manner a permanent arrangement.

This designation is given only to enable the agent
herein designated to drill the above specified unit well.
Unless sooner terminated, this designation shall terminate
when there is filed in the apprecpriate District Office
of the U. S. Geological Survey a completed file of all

No. 4316



~ (Bubmit in triplicata to appropriate
(Rev. Dec. 1957) Regional Oil and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management, holder of lease

-

Distiecr Lanp OFricE: Las Cruces
SeaaL No.: LC-060613

and hereby designates

NAME: Myco Industries, Inc.
Aporess: 207 South Fourth Street
Artesia, New Mexico 88210
as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and tegnhtnons appl:cable thereto and on whom the supervisor or his representative may serve written or oral
instructions in securing compliance with the Operating Regulations with respect to (describe acreage to which
this designation is applicable):

NE/4 Section 9, T225-R28E, Eddy County, New Mexico

It is understood that this designation of operator does not relieve the lessee of responsibility for compliance
with the terms of the lease and the Operating Regulstions. It is also understood that this designation of
operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lessee will make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptly to notify the supervisor of any change in the designated operator.

Bass Brothers Enterprises, Inc.

Its Vice President

201 Main Street
January 30, 1985 Fort Worth, Texas 76102

(Duate)

No. 4316
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BAss ENTERPRISES PRODUCTION CoO.
FIRST CITY BANK TOWER
201 MAIN ST.
FORT WORTH, TEXAS 76102

€17/390-8400 | -
. - -

February 12, 1985 7

MYCO INDUSTRIES, INC.
207 South Fourth Street
Artesia, New Mexico 88210

Attention: Kathy H. Colbert, Landman

Re: Bass Lease No. 4316 - Federal
Big Eddy Unit Well No. 110
SE/4 NE/4 Section 9, T22S-R28E
Eddy County, New Mexico

Dear Kathy:

As per your request of January 22, 1985, attached hereto are Designation
of Agent and Designation of Operator forms for the Big Eddy Unit Well No. 110 to
be drilled in the SE/4 NE/4 Section 9, T22S-R28E, Eddy County, New Mexico.

Please return a signed Designation of Agent to Bass at your earliest
opportunity.

As you know, it will be necessary for Bass to receive copies of all logs
and tests obtained from the drilling of the well.

Should you have any questions, please feel free to contact me.

incerely,
UIS W. WILE
Lan
LWW:ep
Attachments

CceC: u,u f'_‘,,

L " o~



It is further understood that any coverage provided Unit Operator by Agent
or their contractors -or subcontractors is primary insurance and shall not be considered
contributory insurance with any insurance policies of Unit Operator.

AGENT:
MYCO INDUSTRIES, INC.

i

ts: Gzt foos - re ~Frch




b.

c.

d.

e.

f.

Comprehensive General Liability Insurance, including Broad Form
Contractual coverage insuring the Indemnity Section of this
Agreement, with minimum limits of $300,000 combined single limit
each occurrence (or equivalent) covering bodily injury, personal injury
Qa'_i)q_property damage and naming Unit Operator as Additional Insured.

Ahtomobile Liability Insurance covering owned, hired and non-owned
vehicles used by Agent with minimum limits of liability of $250,000
per person, $500,000 per accident and $100,000 Property Damage per
accident.

Umbrella Liability Insurance with minimum limits of $2,000,000.

Contractors' and Subcontractors’ Insurance - Agent shall require all

its contractors and their subcontractors to obtain, maintain and keep

~in force throughout their performance of any work arising from this

Designation similar insurance coverage and, upon request, furnish
Unit Operator acceptable evidence of insurance.

Agent's, Agent's Contractors' and their Subconstractor's equipment or
rented equipment - all equipment, supplies and materials belonging to
or used by these referenced parties shall be brought to and kept at the
site at Agent's sole cost, risk and expense and Unit Operator shall not
be liable for loss or damage thereto. Should any of the referenced
parties choose to insure such a risk, their carrier will be required to
waive all rights against Unit Operator.

Agent shall provide Unit Operator with a valid certificate of insurance

evidencing such coverages in their entirety along with a thirty (30) day notice of

cancellation and Unit Operator shall be listed as an Additional Insured on the

certificate. All policies mentioned above shall be endorsed to provide that the

underwriters and insurance companies shall not have a right of subrogation against the

Unit Operator or its affiliates, subsidiaries and employees. This waiver shall be shown on

the certificate of insurance provided.



1.

2.

3.

SUPPLEMENTARY PROVISIONS TO DESIGNATION OF AGENT

-

Compliance with Laws. Agent agrees to perform all work hereunder in

compliance with applicable Federal and State laws, orders, rules and
regulations.

Indemnity By Agent. Agent agrees to assume all liability therefor and to

indemnify and save harmless Unit Operator and its affiliated companies and
their agents, servants, directors, officers and employees (collectively
"Indemnitees") from and against any and all liabilities, damages, claims
(including eclaims under any bond), suits, costs (including court costs,
attorneys' fees and costs of investigations) and actions of any kind arising
out of or alleged to arise by reason of injury to or death of any person or
damage to or loss of property, including consequential damages arising
therefrom, or by reason of any other claim whatsoever of any person or
party arising out of, incident to, or in connection with any operation
hereunder of Agent or of any invitee, licensee, employee, director, officer,
servaht, contractor or subcontractor of'Agent, or by reason of any breach,
violation or nonperformance by Agent or any invitee, licensee, employee,
director, officer, servant, contractor of subcontractor of Agent of any
covenant, duty, obligation, provisions or condition, express or implied,
contained in the Big Eddy Unit Agreement or any associated agreements
covering operations in said Big Eddy Unit, excluding only any damage or
injury attributed solely to the negligence of any Indemnitee.

Insurance. Prior to commencement of any work pursuant hereto and in

compliance with the Indemnity paragraph above, Agent shall secure and
maintain in force and effect at all times during the terms of this agreement,
the following insurance:

a. Statutory Workers' Compensation Insurance in full compliance with all
applicable state and federal laws and regulations and Employers'
Liability Insurance in the minimum limits of $500,000.



sequirad Federzl raperts pertaining to the subject well.
It is alsc uncderstced that this designation cf acent is
limited £tz £i2ld oreraticns and does not cover acdminig-
tsative acticn -ecu;:.ag specific authorlzat;cn of txe
unis cperatsr.

And £inally, it is undexse tccd that the unis crerator
will take Qver the coreraticn of any well dzilled under
the designation in the event unitized producticn is
cttained in paying quantities.

PERRY R. BASS

January 16, 1985 Y
-oacs

*This Designation of Agent is subject to the terms and provisions attached hereto and made
a part hereof. :

(Sesicmatriem of icent-2.2)
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s it in iruplicate) e

SUPERVISOR, OIL AND GAS QPERATIONS:

DESIGNATION OF AGENT

The undersigned is, on thé records of the Geological

Survey, unit operator under the Big Eddy Unit

unit agreement,  Eddy County, New Mexico

No. 14-08-001-326 , approved _October 1, 1952

and hereby designates

NAME Myco Industries, Inec.
ADDRESS: Yates Bldg., 207 South 4th
Artesia, New Mexico 88210

as its agent, with full authority to’'act in its behalf in
complying with the terms of the unit agreement and regul-
ations applicable thereto and on whom the Supervisor or
his representative may serve written or oral instructions
in secu:ing compliance with the 0il and Gas Operating
Regulations with respect to drilling, testing and com-

pleting unit well No. 107 in the NW/4
NE/4 . . Sec. 10 —9225 -R_ 28E , Eddy ™
County, New MeXICO .

It is understood that this desicnation of agent dces
not relieve the unit operator of responsibility for com-
pliance with the terms of the unit agreement and the 0il
and Gas Operating Regulatiomns. It is alsoc understcod '
that this designation of agent does not constitute an
assignment of any interest under the unit agreement or
any lease committed thereto.

In case of default on the part of the designate
agent, the unit operator will make full and precmpt com-
pliance with all regulations, lease terms or orders of

_ the Secretary of the Interior or his representative.

The unit operator agrees promptly to notify the 0il
and Gas Supervisor of any change in the designated agent.

This designation of agent is deemed to be temporary
and in no manner a permanent arrangement.

This designation is given only to enable the agent
herein designated to drill the above specified unit well.
Unless socner terminated, this designation shall te*ma.na
when there is filed in the apprcpriate District Of£i
of the U. S. Geclogical Survey a completed f£file of all



certificate. All policies mentioned above shall be endorsed to provide that the
underwriters and insurance companies shall not have a rlght of subrogation against the
Unit Operator or its affmates, subsidiaries and employees This waiver shall be shown on
the certxficate of insurance provided.

It is further understood that any coverage provided Unit Operator by Agent
or their contractors or subcontractors is primary insurance and shall not be considered
contributory insumnce mth any msurance pohcxes of Umt Operator

Ko

AGENT:
. . R :
F~ . MYCOINDUSTRIES, INC.

Its:  attofpfey-in-Fact

ST W (o AT -0 X7 0 e orConeininain il - s

- e R ——— e e



b.

3 ’ c.

f.

Comprehensxve ‘General Lmblhty Insurance, including Broad Form
Contractual coverage insuring the Indemnity Section of this
Agreement, with minimum limits of $300,000 combined single limit
each occurrence (or equivalent) covei-ing bodily injury, personal injury
and property damage and naming Unit Operator as Additional Insured.

Automobile Liability Insurance covermg owned, hired and non-owned

vehicles used by Agent with minimum limits of liability of $250,000

per person, $500,000 per accident and $100,000 Property Damage per
accident. :

E e .
Umbrella Liability Insurance with minimum limits of $2,000,000.

Contractors' and Subcontractors' Ihﬁu-ance ~ Agent shall require all
its contractors and their subcontractors to obtain, maintain and keep
in force throughout their performance of any work arising from this
Designation similar insurance coverage and, upon request, furmsh

- Unit Operator acceptable evidence of insurance.

Agent's, Agent's Contractors' and their Subconstractor's equipment or
rented equipment - all equipment, supplies and materials belonging to
or used by these referenced parties shall be brought to and kept at the
site at Agent's sole cost, risk and expense and Unit Operator shall not
be liable for loss or damage thereto. Should any of the referenced
perties choose to insure such a risk, their carrier will be required to
waive all rights against Unit Operator. |

&

Agent shall provide Unit Operator with a valid certificate of insurance
_evidencing such coverages in their entirety along with a thirty (30) day notice of
-cancellation and Unit Operator shall be listed as an Additional Insured on the

REYR A ALV,
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SUPPLEMENTARY PBOVBIORS TO DESIGNATION OF AGENT

Compliance with Laws. Agent aﬁrees to perform all work hereunder inl

compliance with applicable Federal and State laws, orders, rules and
regulations. IR

2. Indemnity By Agent. Agent agrees to assume all ligbility therefor and to

3.

indemnify and save harmless Unit Operator and its affiliated companies and
their agents, servants, directors; officers ‘and é;hblbyew (collectively
"Indemnitees™) from and against any and all labilities, damages, clailns
(including claims under any bond), suits, costs (including court costs,
attorneys' fees and e,os‘tsfot investigatiog;) and actions of any kind arising
out of or alleged to arise by reason of injury to or death of any person or

. damage to or loss of property, including consequential dameages arising

therefrom, or by reason of any other claim whatsoever of any person or

" party arising out of, incident to, or in connection with any operation

hereunder of Agent or of any invitee,. licensee', employee, director, officer,

-servant, contractor or subcontractor of Agent, or by reason of any breach,

violation or nonperformance by Agent or any invitee, ]iéensee, employee,
director, officer, servant, contractor of subcontractor of Agent of any
covené.nt, duty, 6b1igation, provisions or condition, express or implied,
contained in the Big Eddy Unit Agreement or any associated agreements
covering operations in said Big Eddy Unit, excluding only any damage or
injury attributed solely to the negligence of any Indemnitee. ’

Insurance. Prior to commencement of any work pursuant hereto and in
. compliance with the Indemnity paragraph above, Agent shall secure and

maintain in force and effect at all times during the terms of this agreement,

" the following insurance: T

a. Statutory Workers' Compensation Insurance in full compliance with all
applicable state and federal laws and regulations and Employers'
Lisbility Insurance in the minimum limits of $500,000.

g S 2. T S
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--ecni.ed Fedn:al rs:c.bs ne..a.n.ng ts the sunject well.
I= is alsc uncderstocd that this designation cf acent is
‘limited tz Zield crerations anc does not cover acminig-
tzative acticn reguizing specif*c aut_ovi_a ion of tle
unit operatsor. .

And finally, i:'is unéa:stccd that the‘uni: orexator
will take cver the orveraticn of any well drilled uncexr

- the designation in the evan* tm.i::..te-3 producticon is -
cktained in paying t.es.

: ,;; ~ Perry R. Bass
,'.T-Av,;:;_, l A

\9\\ L‘l»l 1’{'

Da=s

¥

* This Designation of Ag'ent is sub]ect to the terms, prowsxons and requirements attached
hereto and made a part hereof. o

< e~
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4"" AR o ) FIRTE
A’:"SUPERVISOR., OIL AND GAS OPERATIONS:

- DESIGNATION QF AGENT

The unde:s;gned is, on the records of the Geological
Survey, unit operator under the _ Big Eddy

unit agreement, ___Eddy County, Ne'v Mexico

No. 14-08-001-326 . approved c¢iober I, T952

a.nd hcrehy des:.gaates

NAM‘.E : Myco Industries, Inc.
' ADDRESS: 207 South 4th Street
g AD - S © Artesia, New Mexico 88210

as its agent, w:.th full authority to act in its behnalf in
complying with the terms of the unit agreement and recul-
ations applicable thereto and on whom the Su,e::v:.sor or
his representative may serve written or oral instructions
in securing compliance with the 0il and Gas Operating
Regulations with respect to drilling, testing and com-
pleting unit well No. _ 106 in the NE/4

NE/4 . . Sec. 10 225 ﬂ , Eddy

Cou.nty, New Mexico L

It is understood that this desicnation of agent does
not relieve the unit operator of responsibility for com-
pliance with the terms of the unit agreement and the 0il
and Gas Operating Regulaticns. It is also understcod J
that this designation of agent does not constitute an .

assignment of any interest under the unit agreement or
Tz any luse committed thereto.

In case of default on the part of the des:.gnatod
agent, the unit operator will make full and prcmpt com-
pliance with all regulations, lease terms or orders of

. the Secretary of the Interior or his representative.

‘The unit operator agrees promptly to notify the 0il
and Gas Superviscr of any change in the designated agent.

This designation of agent is deemed to be temporaryv
and in no manner a permanent arrangement. :

E

'nus des:l.cmat:.on is given only to enable the agent
herein designated to drill the above specified unit well.
Unless sooner terminatad, this designation shall terminats
when there is filed in the apprecpriate District Office
of the U. S. Geological Survey a completed file of all

- . - .. . RN - - e oM g
e m e e e ememe i antINL NS et e - -~ T Wamat 1 s



It is further understood that any coverage provided Unit Operator by Agent
or their contractors or subcontractors is primary insurance and shall not be considered
contributory insurance with any insurance policies of Unit Operator.

AGENT:
MYCO INDUSTRIES, INC.

!

\\



b.

c.

d.

e.

Comprehensive General Liability Insurance, including Broad Form
Contractual coverage insuring the Indemnity Section of this
Agreement, with minimum limits of $300,000 combined single limit
each occurrence (or equivalent) covering bodily injury, personal injury
and 'property damage and naming Unit Operator as Additional Insured.

Automobile Liability Insurance covering owned, hired‘ and non-owned :
vehicles used by Agent with minimum limits of liability of $250,000
per person, $500,000 per accident and $100,000 Property Damage per
accident.

Umbrella Liability Insurance with minimum limits of $2,000,000.

Contractors' and Subcontractors' Insurance - Agent shall require all
its contractors and their subcontractors to obtain, maintain and keep
in force throughout their performance of any work arising from this
Designation similar insurance coverage and, upon request, furnish
Unit Operator acceptable evidence of insurance.

Agent's, Agent's Contractors' and their Subconstractor's equipment or
rented equipment - all equipment, supplies and materials belonging to
or used by these referenced parties shall be brought to and kept at the
site at Agent's sole cost, risk and expense and Unit Operator shall not
be liable for loss or damage thereto. Should any of the referenced
parties choose to insure such a risk, their carrier will be required to
waive all rights against Unit Operator.

v Agent shall provide Unit Operator with a valid certificate of insurance
evidencing such coverages in their entirety along with a thirty (30) day notice of
cancellation and Unit Operator shall be listed as an Additional Insured on the
certificate. All policies mentioned above shall be endorsed to provide that the

underwriters and insurance companies shall not have a right of subrogation against the

Unit Operator or its affiliates, subsidiaries and employees. This waiver shall be shown on
the certificate of insurance provided.



S. P. YATES
PRESIDENT

MARTIN YATES. 1l

T E 5 VICE PRESIDENT

PETROLEUM o . v

4 VICE PRESIDENT
)

4 CORPORATION Sv—

SEC.-TREAS.

207 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210

TELEPHONE (505) 748-1331

February 19, 1985

0Oil Conservation Division
P. O. Box 2088
Santa Fe, New Mexico 87504

Attention: R. L. Stamets

Re: Big Eddy Unit #106
NE/4 NE/4 Sec. 10-T22S-R28E
Big Eddy Unit #107
NW/4 NE/4 Sec. 10-T22S-R28E
Big Eddy Unit #110
SE/4 NE/4 Sec. 9-T22S-R28E
Eddy County, New Mexico

Gentlemen:

As per the February 18, 1985 request of Bass Enterprises Production Company,
enclosed for your files are copies of Designation of Agent forms covering
the captioned wells. Said forms have been executed by Perry R. Bass, Big
Eddy Unit Operator and on behalf of Myco Industries, Inc., Agent.

Please advise should you require anything further.

Thank you.

Very truly yours,
Aattg . Lol

« i N Lollen t
Kathy Qb bert
Landman

KHC/dw

Enclosures

OIL CONSERVATION DIVISION

QAL
CA:‘JIA "TE
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(Submit in Quadruplicate)
SUPERVISOR, OIL AND GAS OPERATIONS:
DESIGNATION OF AGENT

The undersigned is, on the records of the Geological
Survey, unit operator under the _Big Eddy

unit agreement, Eddy County, New Mexico

No. 14-08-001-326 , approved October 1, 1952

and hereby designates

NAME: Myco Industries, Inc.
ADDRESS: 207 South Fourth Street
Artesia, New Mexico 88210

as its agent, with full authority to act in its behalf in
complying with the terms of the unit agreement and regul-
ations applicable thereto and on whom the Supervisor or
his representative may serve written or oral instructions
in securing compliance with the 0il and Gas Operating
Regulations with respect to drilling, testing and ccm-

pleting unit well No. _110 _ in the _SE/4
NE/4 . . Sec. 9 , T 228 -R 28E , Eddy County
County, New Mexico .

It is uncderstood that this desicnation of agent does
not relieve the unit operator of responsibility for com-
pliance with the terms of the unit agreement and the 0Oil
and Gas Operating Regulations. It is also understcod
that this designation of agent does not constitute an
assignment of any interest under the unit agreement or
any lease committed thereto.

In case of default on the part of the designated
agent, the unit operator will make full and prcmpt com-
pliance with all regulations, lease terms or orders of
the Secretary of the Interior or his representative.

The unit operator agrees promptly to notify the 0il
and Gas Supervisor of any change in the designated agent.

This designation of agent is deemed to be tt—'-mmorarv
and in no manner a permanent arrangement.

This designation is given only to enable the agent
herein designated to drill the above specified unit well.
Unless sooner terminated, this designation shall terminats
when there is filed in the apprcpriate District Office
of the U. S. Geological Survey a completed file of all

No. 4316



recuized Federal reports pextaining tz the subject well.
It is alsc uxcerstced that this designation cf acent is
limited ¢z field orerztions and does not cover acdminis-
trative acticn requizing specific authorization of &&=
unit cperator.

And £inally, it is understced that the unii orverator
will take over the oreraticn of any well dzilled under
the cesignation in the event unitized producticn is
cktaineéd in paying guantities. ‘

Perry R. Bass

*This Designation of Agent is subject to the terms, provisions and requirements attached
hereto and made a part hereof.

(Desicmaticn of Acent-o.2)



3.

SUPPLEMENTARY PROVISIONS TO DESIGNATION OF AGENT

Compliance with Laws. Agent agrees to perform all work hereunder in

compliance with applicable Federal and State laws, orders, rules and

regulations.

Indemnity By Agent. Agent agrees to assume all liability therefor and to

indemnify and save harmless Unit Operator and its affiliated companies and
their agents, servants, directors, officers and employees (collectively
"Indemnitees™) from and against any and all liabilities, damages, claims
(including claims under any bond), suits, costs (including court costs,
attorneys' fees and costs of investigations) and actions of any kind arising
out of or alleged to arise by reason of injury to or death of any person or
damage to or loss of property, including consequential damages arising
therefrom, or by reason of any other claim whatsoever of any person or
party arising out of, incident to, or in connection with any operation
hereunder of Ageht or of any invitee, licensee, employee, director, officer,
servant, contractor or subcontractor of Agent, or by reason of any breach,
violation or nonperformance by Agent or any invitee, licensee, employee,
director, officer, servant, contractor of subcontractor of Agent of any
covenant, duty, obligation, provisions or condition, express or implied,
contained in the Big Eddy Unit Agreement or any associated agreements
covering operations in said Big Eddy Unit, excluding only any damage or
injury attributed solely to the negligence of any Indemnitee.

Insurance. Prior to commencement of any work pursuant hereto and in

compliance with the Indemnity paragraph above, Agent shall secure and
maintain in force and effect at all times during the terms of this agreement,
the following insurance:

a. Statutory Workers' Compensation Insurance in full compliance with all
applicable state and federsl laws and regulations and Employers'
Liability Insurance in the minimum limits of $500,000.



C.

e'

Comprehensive General Liability Insurance, including Broad Form
Contractual coverage insuring the Indemnity Section of this
Agreement, with minimum limits of $300,000 combined single limit
each occurrence (or equivalent) covering bodily injury, personal injury
and property damage and naming Unit Operator as Additional Insured.

Automobile Liability Insurance covering owned, hired and non-owned
vehicles used by Agent with minimum limits of liability of $250,000
per person, $500,000 per accident and $100,000 Property Damage per
accident.

Umbrella Liability Insurance with minimum limits of $2,000,000.

Contractors' and Subcontractors' Insurance ~ Agent shall require all
its contractors and their subcontractors to obtain, maintain and keep
in force throughout their performance of any work arising from this
Designation similar insurance coverage and, upon request, furnish

Unit Operator aceeptable evidence of insurance.

Agent's, Agent's Contractors' and their Subconstractor's equipment or
rented equipment - all equipment, supplies and materials belonging to
or used by these referenced parties shall be brought to and kept at the
site at Agent's sole cost, risk and expense and Unit Operator shall not
be liable for loss or damage thereto. Should any of the referenced
parties choose to insure such a risk, their carrier will be required to
waive all rights against Unit Operator.

Agent shall provide Unit Operator with a valid certificate of insurance

evidencing such coverages in their entirety along with a thirty (30) day notice of
cancellation and Unit Operator shall be listed as an Additional Insured on the
certificate. All policies mentioned above shall be endorsed to provide that the

underwriters and insurance companies shall not have a right of subrogation against the

Unit Operator or its affiliates, subsidiaries and employees. This waiver shall be shown on
the certificate of insurance provided.



It is further understood that any coverage provided Unit Operator by Agent
or their contractors or subecontractors is primary insurance and shall not be considered

contributory insurance with any insurance policies of Unit Operator.

AGENT:
MYCO INDUSTRIES, INC.

/,./ K
By /J P . .
Its: 4
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SUPERVISOR, OIL AND GAS OPERATIONS:

- DESIGNATION OF AGENT

The undersigned is, on the records of the Geoclogical
Survey, unit operator under the _ Big Eddy

unit agreement, Eddy County, Ne'v Mexico

No. 14-08-001-326 , approved October I, T952

and-hereby designates

NAME: Myco Industries, Inc.
RESS: 207 South 4th Street
ADD Artesia, New Mexico 88210

as its agent, with full authority to act in its behrhalf in
complying with the terms of the unit agreement and regul-
ations applicable theretc and on whom the Sugpervisor or
his representative may serve written or ozal instructions
in securing compliance with the Oil and Gas Operating
Regulatlans with respect to drilling, testing and com-

pleting unit well No. 106 in the NE/4
NE/4 _ _ Sec. 10 , T 228 =R 28E , Eddy —
County, New Mexico .

It is understood that this designation of agent does
not relieve the unit operator of responsibility for com-
pliance with the terms of the unit agreement and the 0Qil
and Gas Operating Regulations. It is also understcod
that this designation of agent does not constitute an
assignment of any interest under the unit agreement or
any lease committed thereto.

In case of default on the part of the designated
agent, the unit operator will make full and prempt com-
pliance with all regulations, lease terms or orders of

_ the SQc:etary of the Interinr or his representative.

The unit operator agrees promptly to notify the 0il
and Gas Supervisor of any change in the des;gnated agent.

This designation of agent is deemed to be temporarv
and in no manner a permanent arrangement.

This des:.cmat:.on is given only to enable the agent
herein designated to drill the above specified unit well.
Unless sooner terminated, this designation shall terminata
when there is filed in the apprcpriate District Office
of the U. S. Geological Survey a completed £file of all

PR



~ecuired Federal rsrorts pertaining tc the subject well.

t is alsc uncderstocd that this designaticn ¢f acgent is

limited t= £iald orerations ancd does not cover acminig-

trative actionr raguiring specific autborization of tke
it operator.

And finally, it is uncerstced that the unit orerator
will take over the overaticn of any well éd-illed uncer
the designation in tse event unitized producticn is
¢cbtained in paying cuantities.

N \.9\‘ L‘bl‘%'

Dats | < i

Perry R. Bass

F

o

* This Designation of Agent is subject to the terms, provisions and requirements attached
hereto and made a part hereof.

(Cesicratien of Acent-o.2)
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1.

z.

3.

SUPPLEMENTARY PROVISIONS TO DESIGNATION OF AGENT

Compliance with Laws. Agent agrees to perform all work hereunder in

compliance with applicable Federal and State laws, orders, rules and
regulations.

Indemnity By Agent. Agent agrees to assume all liability therefor and to

indemnify and save harmless Unit Operator and its affiliated companies and
their agents, servants, directors, officers and employees (collectively
"Indemnitees”) from and against any and all liabilities, damages, clains
(including claims under any bond), suits, costs (including court ecosts,
attorneys' fees and costsg_of mvestxgatlons) and actions of any kind arising
out of or alleged to arxse by reason of i m]ury to or death of any person or
damage to or loss of property, including consequential damages arising
therefrom, or by reason of any other claim whatsoever of any person or
party arising out of, incident to, or in connection with any operation
hereunder of Agent or of any invitee, licensee, employee, director, officer,
ser.vant, contractor or subcontractor of Agent, or by reason of any breach,
violation or nonperformance by Agent or any invitee, licensee, employee,
director, officer, servant, contractor of subcontractor of Agent of any
covenént, duty, obligation, provisions or condition, express or implied,
contained in the Big Eddy Unit Agreement or any associated agreements
covering operations in said Big Eddy Unit, excluding only any damage or
injury attributed solely to the negligence of any Indemnitee.

Insurance. Prior to commencement of any work pursuant hereto and in

compliance with the Indemnity paragraph above, Agent shall secure and
maintain in force and effect at all times during the terms of this agreement,
the following insurance:

a. Statutory Workers' Compensation Insurance in full compliance with all
applicable state and federal laws and regulations and Employers'
Liability Insurance in the minimum limits of $500,000.



b.

c.

f.

Comprehensive General Liability Insurance, ineluding Broad Form
Contractual coverage insuring the Indemnity Section of this
Agreement, with minimum limits of $300,000 combined single limit
each occurrence (or equivalent) covering bodily injury, personal injury
and property damage and naming Unit Operator as Additional Insured.

Automobile Liability Insurance covering owned, hired and non-owned
vehicles used by Agent with minimum limits of liability of $250,000
per person, $500,000 per accident and $100,000 Property Damage per
accident.

F P

Umbrella Liability Insurance with minimum limits of $2,000,000.

Contractors' and Subcontractors' insurance - Agent shall require all
its econtractors and their subcontractors to obtain, maintain and keep
in force throughout their performance of any work arising from this
Designation similar insurance coverage and, upon réquest, furnish
Unit Operator acceptable evidence of insurance. !

Agent's, Agent's Contractors' and their Subconstractor's equipment or
rented equipment - all equipment, supplies and materials belonging to
or used by these referenced parties shall be brought to and kept at the
site at Agent's sole cost, risk and expense and Unit Operator shall not
be liable for loss or damage thereto. Should any of the referenced
pérties choose to insure such a risk, their carrier will be required to
waive all rights against Unit Operator.

&

Agent shall provide Unit Operator with a valid certificate of insurance
evidencing such coverages in their entirety along with a thirty (30) day notice of
cancellation and Unit Operator shall be listed as an Additional Insured on the

SRS R L s ot Aty
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certificate. All policies mentioned above shall be endorsed to provide that the
underwriters and insurance companies shall not have a right of subrogation against the
Unit Operator or its affiliates,' subsidiaries and employees. This waiver shall be shown on
the certificate of insurance provided.

It is further understood that any coverage provided Unit Operator by Agent
or their contractors or subcontractors is primary insurance and shall not be considered

contributory insurance with any insurance policies of Unit Operator.

AGENT:

g
s omen

MYCO INDUSTRIES, INC.

Its: A@:to/ﬂey—in—Fac’c
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" (Submit in Quadruplicate)
SUPERVISOR, OIL AND GAS OPERATIONS:
DESIGNATION QF AGENT

The undersigned is, on the records of the Geological
Survey, unit operator under the __ Big Eddy Unit
unit agreement, Eddy County, New Mexico

No. 14-08-001-326 , approved October 1, 1952

and hereby designates

NAME: Myco Industries, Ine.
ADDRESS: Yates Bldg., 207 South 4th
Artesia, New Mexico 88210

as its agent, with full authority to act in its behalf in
complying with the terms of the unit agreement ané regul-
ations apolicable thereto and on whom the Su,ervzsor or
his representative may serve written or oral instructions
in securing compliance with the 0il and Gas Operating
Regulatlons with raspect to drilling, testing and com-

pleting unit well No. 107 in the NW/4
NE/4 . . Sec. _10 228 28E Eddy
County, New Mexico .

It is uncderstood that this desicnation of agent does
not relieve the unit operator of responsibility for com-
pliance with the terms of the unit agreement and the 0il
and Gas Operating Regulations. It is also understcod '
that this designation of agent does not constitute an
assignment of any interest under the unit agreemen* or
any lease committed thereto.

In case of default on the part of the designate
agent, the unit operator will make full and prcmpt com-
pliance with all regulations, lease terms or orders of
_ the Secretary of the Interior or his representative.

The unit operator agrees proﬁxptly to notify the 0il
and Gas Supervisor of any change in the designated agent.

This designation of agent is deemed to be temporary
and in no manner a permanent arrangement.

This designation is given only to enable the agent
herein designated to drill the akove specified unit well.
Unless sooner terminatad, this designation shall terminats
when there is filed in the apprcpriate District Office
of the U. S. Geological Survey a completed file of all



secuized Federal rsports pertaining to the subject well.
It is alsc uncderstced that this designation c£ acent is
limited &= fiald operations and does not cover acninis-
trarive acticn rsguiring specific anthorizaticn of tle
unit cperator.

And £inally, it is understced that the unit opexrator
will taks qQver the operaticn of any well ézilled undexr
‘the designation in tie event unitized producticn is
cktaized in paying cuantities.

PERRY R. BASS

January 16, 1985
.Data

*This Designation of Agent is subject to the terms and provisions attached hereto and made
a part hereof. :



1.

2.

SUPPLEMENTARY PROVISIONS TO DESIGNATION OF AGENT

Compliance with Laws. Agent agrees to perform all work hereunder in

compliance with applicable Federal and State laws, orders, rules and
regulations.

Indemnity By Agent. ‘Agent agrees to assume all liability therefor and to

indemnify and save harmless Unit Operator and its affiliated companies and
their agents, servants, directors, officers and employees (collectively
"Indemnitees") from and against 'any and all liabilities, damages, claims
(including claims under any bond), suits, costs (including court costs,
attorneys' fees and costs of investigations) and actions of any kind arising
out of or alleged to arise by reason of injury to or death of any person or
damage to or loss of property, including consequential damages arising
therefrom, or by reason of any other claim whatsoever of any person or
party arising out of, incident to, or in connection with any operation
hereunder of Agent or of any invitee, licénsee, employee, director, officer,
servaﬁt, contractor or subcontractor of Agent, or by reason of any breach,
violation or nonperformance by Agent or any invitee, licensee, empl"oyee,
direéior, officer, servant, contractor of subcontractor of Agent of any
covenant, duty, obligation, provisions or condition, express or implied,
contained in the Big Eddy Unit Agreement or any associated agreements
covering operations in said Big Eddy Unit, excluding only any damage or
injury attributed solely to the negligence of any Indemnitee.

Insurance. Prior to commencement of any work pursuant hereto and in

compliance with the Indemnity paragraph above, Agent shall secure and
maintain in force and effect at all times during the terms of this agreement,

the following insurance:

a. Statutory Workers' Compensation Insurance in full compliance with all
applicable state and federal laws and regulations and Employers'
Liability Insurance in the minimum limits of $500,000.



C.

f.

Comprehensive General Liability Insurance, ineluding Broad Form
Contractual coverage insuring the Indemnity Section of this
Agreement, with minimum limits of $300,000 combined single limit
each occurrence (or equivalent) covering bodily injury, personal injury
and property damage and naming Unit Operator as Additional Insured.

Automobile Liability Insurance covering owned, hired and non-owned
vehicles used by Agent with minimum limits of liability of $250,000
per person, $500,000 per accident and $100,000 Property Damage per
accident.

Umbrella Liability Insurance with minimum limits of $2,000,000.

Contractors’' and Subcontractors' Insurance - Agent shall require all
its contractors and their subcontractors to obtain, maintain and keep

~in force throughout their perfdrmance of any work arising from this

Designation similar insurance coverage and, upon request, furnish

. Unit Operator acceptable evidence of insurance.

Agent's, Agent's Contractors' and their Subconstractor's equipment or
rented equipment - all equipment, supplies and materials belonging to
or used by these referenced parties shall be brought to and kept at the
site at Agent's sole cost, risk and expense and Unit Operator shall not
be liable for loss or damage thereto. Should any of the refereﬁced
parties choose to insure such a risk, their carrier will be required to
waive all rights against Unit Operator.

Agent shall provide Unit Operator with a valid certificate of insurance

evidencing such coverages in their' entirety along with a thirty (30) day notice of

cancellation and Unit Operator shall be listed as an Additional Insured on the
certificate. All policies mentioned above shall be endorsed to provide that the

underwriters and insurance companies shall not have a right of subrogation against the

Unit Operator or its affiliates, subsidiaries and employees. This waiver shall be shown on

the certificate of insurance provided.



It is further understood that any coverage provided Unit Operator by Agent
or their contractors or subcontractors is primary insurance and shall not be considered
contributory insurance with any insuranee policies of Unit Operator.

AGENT:

MYCO INDUSTRIES, INC.

By ﬂ ///"

Its:  Gazinflooy - om ~Frck
/




(Submit in Quadruplicate)

» R s

WSUPERVISOR, OIL AND GAS OPERATIONS: -
DESIGNATION OF AGENT

The undersigned is, on the records of the Geological
Survey, unit operator under the _ Big Eddy

unit agreement, Eddy County, New Mexico

No. 14-08-001-326 , approved Ocfober 1, 1852

and hereby designates

NAME: - Yates Petroleum Corporation
ADDRESS: 207 South Fourth Street
Artesia, New Mexico 88210

as its agent, with full authority to act in its behalf in
complying with the terms of the unit agreement and regul-
ations applicable thereto and on whom the Supervisor or
his representative may serve written or oral instructions
in securing compliance with the 0il and Gas Operating
Regulations with raspect to drilling, testing and com-
pleting unit well No. 109 in the
SE/4 ., . Sec. 21, T 2IS -R_28L , Eddy
County, New "Mexico

It is understood that this designation of agent does
not relieve the unit operator of responsibility for com-
pliance with the terms of the unit agreement and the 0il
and Gas Operating Regulations. It is alsoc understood
that this designation of agent does not constitute an
assignment of any interest under the unit agreement or
any lease committed thereto.

In case of default on the part of the designated
agent, the unit operator will make full and prompt com-
pliance with all regulations, lease terms or orders of
the Secretary of the Interior or his representative.

The unit operator agrees promptly to notify the 0il
and Gas Supervisor of any change in the designated agent.

This designation of agent is deemed to be temébrazy
and in no manner a permanent arrangement.

This designation is given only to enable the agent
herein designated to drill the above specified unit well.
Unless socner terminated, this designation shall terminate
when there is filed in the apprcpriate District Office
o the U. S. Geological Survey a completed file of all



-

-scuizeéd Federal rerpcrts pertaining tc the subject well.
T= is alsc uncderstocd that this designation cf acgent is
limited tz Fislé orerations and does npot cover acdninis-
erative acticn raqguiring specific authorization of the
unis operator. ,

and £inally, it is understced that the unit ovexrator
will ~ake cver the oreration of any well ézilled under
the desicnation in the even:t unitized production is
cbtained in saying cuantities.

PERRY R. BASS

January 16, 1985 . By
Dats nit

*This Designation of Agent is expressly subject to the additional terms attached hereto and
which are made a part hereof for all intents and purposes.

(Cesicmaticn oI icent-o.2)



SUPPLEMENTARY PROVISIONS TO DESIGNATION OF AGENT

Compliance with Laws. Agent agrees to perform all work hereunder in
compliance with applicable Federal and State laws, orders, rules and
regulations.

Indemnity By Agent. Agent agrees to assume all liability therefor and to
indemnify and save harmless Unit Operator and its affiliated companies and
their agents, servants, directors, officers and employees (collectively
‘"Indemnitees") from and against any and all liabilities, damages, claims
(including claims under any bond), suits, costs (including court costs,
attorneys' fees and costs of investigations) and actions of any kind arising
out of or alleged to arise by reason of injury to or death of any person or
damage to or loss of property, including consequential damages arising
therefrom, or by reason of any other claim whatsoever of any person or
party arising out of, incident to, or in conneetion with any operation
hereunder of Agent or of any invitee, licensee, employee, director, officer,
servant, contractor or subcontractor of Agent, or by reason of any breach,
violation or nonperformance by Agent or any invitee, licensee, employee,
director, officer, servant, contractor of subcontractor of Agent of any
covenant, duty, obligation, provisions or condition, express or implied,
contained in the Big Eddy Unit Agreement or any associated agreements
covering operations in said Big Eddy Unit, excluding only any damage or
injury attributed solely to the negligence of any Indemnitee.

Insurance. Prior to commencement of any work pursuant hereto and in
compliance with the Indemnity paragraph above, Agent shall secure and

maintain in force and effect at all times during the terms of this agreement,
the following insurance:

a. Statutory Workers' Compensation Insurance in full compliance with all
applicable state and federal laws and regulations and Employers'
Liability Insurance in the minimum limits of $500,000.



b. Comprehensive General Liability Insurance, ineluding Broad Form
Contractual coverage insuring the Indemnity Seetion of this
Agreement, with minimum limits of $300,000 combined single limit
each occurrence (or equivalent) covering bodily injury, personal injury
and property damage and naming Unit Operator as Additional Insured.

c. Automobile Liability Insurance covering owned, hired and non-owned
vehicles used by Agent with minimum limits of liability of $250,000

per person, $500,000 per accident and $100,000 Property Damage per
accident.

d. Umbrella Liability Insurance with minimum limits of $2,000,000.

e. Contractors' and Subcontractors' Insurance - Agent shall require all
its contractors and their subcontractors to obtain, maintain and keep
in force throughout their performance of any work arising from this
Designation similar insurance coverage and, upon request, furnish
Unit Operator acceptable evidence of insurance.

f. Agent's, Agent's Contractors' and their Subconstractor's equipment or
rented equipment - all equipment, supplies and materials belonging to
or used by these referenced parties shall be brought to and kept at the
site at Agent's sole cost, risk and expense and Unit Operator shall not
be liable for loss or damage thereto. Should any of the referenced
parties choose to insure such a risk, their carrier will be required to
waive all rights against Unit Operator.

Agent shall provide Unit Operator with a valid certificate of insurance
evidencing such coverages in their entirety along with a thirty (30) day notice of
cancellation and Unit Operator shall be listed as an Additional Insured on the
certificute.  All policies mentioned above shall be endorsed to provide that the
underwriters and insurance companies shall not have a right of subrogation against the

Unit Opcrator or its affiliates, subsidiaries and employees. This waiver shall be shown on
the cert ficate of insurance provided.



It is further understood that any coverage provided Unit Operator by Agent
or their contractors or subcontractors is primary insurance and shall not be considered
contributory insurance with any insurance policies of Unit Operator.

AGENT:

YATES P OLEUM CORPORATION

o (A

/Ité Wec (’ﬂey&/’u.‘
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STATE OF NEW MEXICO

ENERGY amo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

TONEY ANAYA
GOVERNOR

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
(505) 827-5800

February 19, 1985

Bass Enterprises Production Co.
First City Bank Tower

201 Main St.

Fort Worth, Texas 76102

Attention: Louis W. Wilpitz

Re: Second Amendment to the
1985 Plan of Development
for the Big Eddy Unit
Eddy and Lea Counties,
New Mexico

‘Dear Mr. Wilpitz:

Enclosed please find an approved copy of the material
referenced above. Such approval is contingent upon like
approval by the Commissioner of Public Lands and the Bureau
of Land Management.

erely,
2

ROY E. JOHNSON
Senior Petroleum Geologist

REJ/dp

cc: Commissioner of Public Lands - Santa Fe
Bureau of Land Management - Albuquerque
OCD District Office - Artesia and Hobbs



© kg

BAss ENTERPRISES PRODUCTION CoO.
FIRST CITY BANK TOWER
201 MAIN ST. '
FORT WORTH, TEXAS 76102
817/390-8400

February 12, 1985

MYCO INDUSTRIES, INC.

207 South Fourth Street

Artesia, New Mexico 88210

Attention: Kathy H. Colbert, Landman

Re: Bass Lease No. 4316 - Federal

Big Eddy Unit Well No. 110
SE/4 NE/4 Section 9, T22S-R28E
Eddy County, New Mexico

Dear Kathy:

As per your request of January 22, 1985, attached hereto are Designation
of Agent and Designation of Operator forms for the Big Eddy Unit Well No. 110 to
be drilled in the SE/4 NE/4 Section 9, T22S-R28E, Eddy County, New Mexico.

Please return a signed Designation of Agent to Bass at your earliest
opportunity.

As you know, it will be necessary for Bass to receive copies of all logs
and tests obtained from the drilling of the well.

Should you have any questions, please feel free to contact me.

LWW:ep
Attachments

cc: New Mexico Oil Conservation Division



~ (Bubmit in triplicate fo appropriate
(Rev. Dec. 1057) Regional Oil and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management, holder of Jease

>

Distaact Lano OFFICE: Las Cruces
Smaiar No.: LC-060613

and bereby designates

NAME: Myco Industries, Inc.
ADORESS: 207 South Fourth Street
Artesia, New Mexico 88210
ss his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and reguhhons apphable thereto and on whom the supervisor or his representative may serve written or oral

instructions in securing compliance with the Operating Regulations with mpect to (describe acreage to which
this designation is applicable):

NE/4 Section 9, T22S8-R28E, Eddy County, New Mexico

It is understood that this designation of operator does not relieve the Jessee of responsibility for compliance
with the terms of the lease and the Openating Regulstions. It is also understood that this designation of
operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lessee will make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptly to notify the supervisor of any change in the designated operator.

Bass Brothers Enterprises, Inc.

(Bignatore of Jeases)
Its Viee President
201 Main Street
January 30, 1985 Fort Worth, Texas 76102

@ate)

No. 4316
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(Submit in Quadruplicate)

SUPERVISOR, OIL AND GAS OPERATIONS:
DESIGNATION QOF AGENT

The undersigned is, on the records of the Geological
Survey, unit operator under the _Big Eddy

unit agreement, Eddy County, New Mexico

No. 14-08-001-326 , approved QOctober 1, 1952

and hereby designates

NAME : Myco Industries, Inc.
ADDRESS: 207 South Fourth Street
, Artesia, New Mexico 88210

as its agent, with full authority to act in its behalf in
complying with the terms of the unit agreement and regul-
ations applicable thereto amd on whom the Supervisor or
his representative may serve written or oral instructions
in securing compliance with the 0il and Gas Overating
Regulations with respect to drilling, testing and com-

pleting unit well No. 110 in the SE/4
NE/4 . . Sec. 9 , T 228 =R 28E , Eddy County
County, New Mexico .

It is understood that this designation of agent does
not relieve the unit operator of responsibility for com-
pliance with the terms of the unit agreement and the 0il
and Gas Operating Regulatioms. It is also understocod
that this designation of agent does not constitute an
assignment of any interest under the unit agreement or
any lease committed thereto.

In case of default on the part of the cdesignated
agent, the unit operator will make full and prcmpt com-
pliance with all regulations, lease terms or orders of
the Secretary of the Interior or his representative.

The unit operator agrees promptly to notify the 0il
and Gas Supervisor of any change in the designated agent.

This designation of agent is deemed to be temporary
and in no manner a permanent arrangement.

This designation is given only to enable the agent
herein designated to drill the above specified unit well.
Unless sooner terminated, this designation shall terminate
when there is filed in the apprcpriate District Office
of the U. S. Geological Survey a completed file of all

No. 4316



secuized Federal rsports pertaining tz the subject well.
It is alsc uncerstocd that this designation cf acent is
limited ¢t field orerzticns and does not cover acminisge
t=ative action reguiring specific authorization of the
unit operator.

And finally, it is undersicced that the unii orerator
will take over the oreration of any well céxilled unéer
the des:.g'zat_on in the event unitized Drom..ct_on is
obtaized in paying cguantities.

Perry R. Bass

_ ~ By
Dakta it ftdr

*This Designation of Agent is subject to the terms, provisions and requirements attached
hereto and made a part hereof.

(Desicmatien of Acent-p.2)



1.

SUPPLEMENTARY PROVISIONS TO DESIGNATION OF AGENT

Compliance with Laws. Agent agrees to perform all work hereunder in

compliance with applicable Federal and State laws, orders, rules and
regulations.

Indemnity By Agent. Agent agrees to assume all liability therefor and to

indemnify and save harmless Unit Operator and its affiliated companies and
their agents, servants, directors, officers and employees (collectively
"Indemnitees") from and against any and all liabilities, damages, claims
(including eclaims under any bond), suits, costs (inecluding court costs,
attorneys' fees and costs of investigations) and actions of any kind arising
out of or alleged to arise by reason of injury to or death of any person or
damage to or loss of property, including consequential damages arising
therefrom, or by reason of any other claim whatsoever of any person or
party arising out of, incident to, or in connection with any operation
hereunder of Agent or of any invitee, licensee, employee, director, officer,
servant, contractor or subcontractor of Agent, or by reason of any breach,
violation or nonperformance by Agent or any invitee, licensee, employee,
director, officer, servant, contractor of subcontractor of Agent of any
covenant, duty, obligation, provisions or condition, express or implied,
contained in the Big Eddy Unit Agreement or any associated agreements
covering operations in said Big Eddy Unit, excluding only any damage or
injury attributed solely to the negligence of any Indemnitee.

Insurance. Prior to commencement of any work pursuant hereto and in

compliance with the Indemnity paragraph above, Agent shall secure and
maintain in force and effect at all times during the terms of this agreement,
the following insurance:

a. Statutory Workers' Compensation Insurance in full compliance with all
applicable state and federal laws and regulations and Employers'
Liability Insurance in the minimum limits of $500,000.



b. Comprehensive General Liability Insurance, including Broad Form
Contractual coverage insuring the Indemnity Section of this
Agreement, with minimum limits of $300,000 combined single limit
each occurrence (or equivalent) covering bodily injury, personal injury

and property damage and naming Unit Operator as Additional Insured.

c. Automobile Liability Insurance covering owned, hired and non-owned
vehicles used by Agent with minimum limits of liability of $250,000
per person, $500,000 per accident and $100,000 Property Damage per
accident.

d. Umbrella Liability Insurance with minimum limits of $2,000,000.

e. Contractors' and Subcontractors' Insurance - Agent shall require all
its contractors and their subcontractors to obtain, maintain and keep
in force throughout their performance of any work arising from this
Designation similar insurance coverage and, upon request, furnish

Unit Operator acceptable evidence of insurance.

f. Agent's, Agent's Contractors' and their Subconstractor's equipment or
rented equipment - all equipment, supplies and materials belonging to
or used by these referenced parties shall be brought to and kept at the
site at Agent's sole cost, risk and expense and Unit Operator shall not
be liable for loss or damage thereto. Should any of the referenced
parties choose to insure such a risk, their carrier will be required to
waive all rights against Unit Operator.

Agent shall provide Unit Operator with a valid certificate of insurance
evidencing such coverages in their entirety along with a thirty (30) day notice of
cancellation and Unit Operator shall be listed as an Additional Insured on the
certificate. All policies mentioned above shall be endorsed to provide that the
underwriters and insurance companies shall not have a right of subrogation against the

Unit Operator or its affiliates, subsidiaries and employees. This waiver shall be shown on
the certificate of insurance provided.



It is further understood that any coverage provided Unit Operator by Agent
or their contractors or subcontractors is primary insurance and shall not be considered

contributory insurance with any insurance policies of Unit Operator.

AGENT:

MYCO INDUSTRIES, INC.

By

Its:



JIM BACA Commissim o[ RlUiC Lamcls . PO.BOX 1148

SANTA FE, NEW MEXICO 87504-1148
Express Mail Oeliv-ry Uses
310 01d Santa Fe Trail
Bass Enterprises Production Co. Santa Fe, New Mexico 87571
First City Bank Tower

201 Main Street

Fort Worth, Texas 76102

February 7, 1985

Re: 1985 Plan of Development
Big Eddy Unit
Eddy and Lea Counties, New Mexico

ATTENTION: Mr. Jens Hansen

Gentlemen:

The Commissioner of Public Lands has this date approved your 1985
Plan of Development for the Big Eddy Unit Area, Eddy and Lea Counties,
New Mexico. Such plan proposes to drill the Unit Well Nos. 106 and 107 to
test the Delaware zone and the 108 to test the Morrow zone. Our approval
is subject to like approval by the New Mexico 0il Conservation Division
and the Bureau of Land Management.

Enclosed is an approved copy for your files.

Very truly yours,

JIM BACA
COMMI R OF PUBLIC LANDS
| /
BY: < /Mm
RAY D. , Director

0il and Gas Division
AC 505/827-5744

JB/RDG/ pm

encls.

cc: OCD-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico Attn: Fluids Branch
BLM~Roswell, New Mexico Attn: Mr. Armando Lopez



BAss ENTERPRISES PRODUCTION CoO.
FIRST CITY BANK TOWER
201 MAIN ST. |
FORY WORTH, TEXAS 76102
817/380-8400

February 6, 1985

MYCO INDUSTRIES, INC.
Yates Building

207 South 4th

Artesia, New Mexico 88210

Attention: Kathy H. Colbert, Landman

Re: Bass Lease No. 4136 - Federal
Big Eddy Unit Well No. 107
990' FNL & 1650' FEL
Section 10, T22S-R28E
Eddy County, New Mexico
Big Eddy Unit

Dear Kathy:

As per your earlier request, attached hereto are Designation of Agent
forms for the drilling of the Big Eddy Unit Well No. 107 in the NW/4 NE/4 of Section
10, T22S-R28E. This well is to be drilled under the 1985 Plan of Development for
the Big Eddy Unit.

In order for Bass to properly perform as unit operator for the Big Eddy
Unit, it will be necessary for Bass to receive all information, logs and tests from the
Big Eddy Unit Well No. 107. Please send the well information to Bass as it becomes
available.

It is requested that you return one (1) signed Designation of Agent along
with the information requested therein at your earliest opportunity.

Should anything further be needed, please advise.

Si cer%/ I
L%S—W’. wrﬁ

Landman

LWW:ep
Attachments

cc: New Mexico Gil Conservatign Division
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(Submit in Quadruplicats)
SUPERVISOR, OIL AND GAS OPERATIONS:
DESIGNATION OF AGENT

The undersigned is, on the records of the Geological
Survey, unit operator under the __ Big Eddy Unit

unit agreement, Eddy County, New Mexico

No. 14-08-001-326 , approved October 1, 1952

and hereby designates

NAME: Myco Industrieg',zrlgc. " th
ADDRESS: Yates Bldg., 2 outh 4t
Artesia, New Mexico 88210

as its agent, with full authority to act in its behalf in
complying with the terms of the unit agreement and regul-
ations applicable thereto and on whom the Supervisor or
his representative may serve written or oral instructions
in securing compliance with the 0il and Gas Operating
Regulations with respect to drilling, testing and com-

pleting unit well No. 107 in the NW/4
NE/4 . Sec. 10 , T 225 -R 28E , Eddy ™
County, New Mexico .

It is understood that this designation of agent does
not relieve the unit operator of responsibility for com-
pliance with the terms of the unit agreement and the 0Oil
and Gas Operating Regulations. It is also understcod
that this designation of agent does not constitute an
assignment of any interest under the unit agreement or
any lease committed thereto.

In case of default on the part of the designated
agent, the unit operator will make full and prompt com-
pliance with all regulations, lease terms or orders of

~ the Secretary of the Interior or his representative.

The unit operator agrees promptly to notify the 0il
and Gas Supervisor of any change in the designated agent.

This designation of agent is deemed to be temporary
and in no manner a permanent arrangement.

This designation is given only to enable the agent
herein designated to drill the above specified unit well.
Unless sooner terminated, this designation shall terminats
when there is filed in the appropriate District Office
of the U. S. Geological Survey a completed file of all




recuired Federal rsports pertaining to the subject well.
It is alsoc uncerstocd that this designation cf agent is
linited tc f£field operations and does not cover acminis-
trative action recuiring specific authorization of txhe
unit coperator. ’

And finally, it is uncderstced that the unii orerator
will take over the operaticn of any well ézilled underx
the designation in the event unitized producticn is
cbtained in paying quantities.

PERRY R. BASS

roved

January 16, 1985
Dats

*This Designation of Agent is subject to the terms and provisions attached hereto and made
a part hereof.

(Desigratien of Acent-p.2)
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SUPPLEMENTARY PROVISIONS TO DESIGNATION OF AGENT

Compliance with Laws. Agent agrees to perform all work hereunder in

compliance with applicable Federal and State laws, orders, rules and
regulations.

Indemnity By Agent. Agent agrees to assume all liability therefor and to

indemnify and save harmless Unit Operator and its affiliated companies and
their agents, servants, directors, officers and employees (collectively
"Indemnitees") from and against any and all liabilities, damages, claims
(including eclaims under any bond), suits, costs (including court costs,
attorneys' fees and costs of investigations) and actions of any kind arising
out of or alleged to arise by reason of injury to or death of any person or
damage to or loss of property, including consequential damages arising
therefrom, or by reason of any other claim whatsoever of any person or
party arising out of, incident to, or in connection with any operation
hereunder of Agent or of any invitee, licensee, employee, director, officer,
servant, contractor or subcontractor of Agent, or by reason of any breach,
violation or nonperformance by Agent or any invitee, licensee, employee,
director, officer, servant, contractor of subcontractor of Agent of any
covenant, duty, obligation, provisions or condition, express or implied,
contained in the Big Eddy Unit Agreement or any associated agreements
covering operations in said Big Eddy Unit, excluding only any damage or
injury attributed solely to the negligence of any Indemnitee.

Insurance. Prior to ecommencement of any work pursuant hereto and in

compliance with the Indemnity paragraph above, Agent shall secure and
maintain in force and effect at all times during the terms of this agreement,
the following insurance:

a. Statutory Workers' Compensation Insurance in full compliance with all
applicable state and federal laws and regulations and Employers'
Liability Insurance in the minimum limits of $500,000.



c.

d.

€.

Comprehensive General Liability Insurance, including Broad Form
Contractual coverage insuring the Indemnity Section of this
Agreement, with minimum limits of $300,000 combined single limit
each occurrence (or equivalent) covering bodily injury, personal injury
and property damage and naming Unit Operator as Additional Insured.

Automobile Liability Insurance covering owned, hired and non-owned
vehicles used by Agent with minimum limits of liability of $250,000
per person, $500,000 per accident and $100,000 Property Damage per
accident.

Umbrella Liability Insurance with minimum limits of $2,000,000.

Contractors' and Subcontractors' Insurance - Agent shall require all
its contractors and their subcontractors to obtain, maintain and keep
in force throughout their performance of any work arising from this
Designation similar insurance coverage and, upon request, furnish
Unit Operator acceptable evidence of insurance.

Agent's, Agent's Contractors' and their Subconstractor's equipment or
rented equipment - all equipment, supplies and materials belonging to
or used by these referenced parties shall be brought to and kept at the
site at Agent's sole cost, risk and expense and Unit Operator shall not
be liable for loss or damage thereto. Should any of the referenced
parties choose to insure such a risk, their carrier will be required to
waive all rights against Unit Operator.

Agent shall provide Unit Operator with a valid certificate of insurance

evidencing such coverages in their: entirety along with a thirty (30) day notice of
cancellation and Unit Operator shall be listed as an Additional Insured on the
certificate. All policies mentioned above shall be endorsed to provide that the

underwriters and insurance companies shall not have a right of subrogation against the

Unit Operator or its affiliates, subsidiaries and employees. This waiver shall be shown on

the certificate of insurance provided.



It is further understood that any coverage provided Unit Operator by Agent
or their contractors or subcontractors is primary insurance and shall not be considered
contributory insurance with any insurance policies of Unit Operator.

AGENT:
MYCO INDUSTRIES, INC.

By

Its:



State of New Mexico

JIM BACA Comnﬁssioner C{ PuUic Lancls P.0.BOX 1148

1148

COMMISSIONER SANTA FE, NEW Mﬂlcc., 87504-
January 31, 1985 Express Mail Delivery User

910 01d Santa Fe Trail

. . Santa Fe, New Mexico 87501
Bass Enterprises Production Co.

First City Bank Tower
Fort Worth, Texas 76102

Re: Big Eddy Unit Well No. 95
Commercial Determination
Eddy County, New Mexico

ATTENTION: Mr. Louis W. Wilpitz

Gentlemen:

This office is in receipt of your letter dated April 2, 1984, wherein
as unit operator of the Big Eddy Unit you recommend that the Big Eddy Unit
Well No. 95 Well be produced on a lease basis in the Atoka Formation, and
therefore, not be included in a participating area.

According to the data submitted, this office concurrs with your deter-
mination that the Big Eddy Unit Well No. 95 is noncommercial according to
BIM criteria and should not be included in a participating area. This concur-
rence is subject to like concurrence by the Bureau of Land Management.

Very truly yours,

JIM BACA
COMMIS,

NER OF PUBLIC LANDS
BY:

RAY D. RAE&M, Director

0il and Gas Division

AC 505/827-5744

JB/RDG/pm

cct OCD*-Santa Fe, New Mexico
BILM-Albuquerque, New Mexico
BLM~-Roswell, New Mexico



STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
TONEY ANAYA
CoveRNoR STATE LAND OFFICE BULDING
SANTA FE, NEW MEXICO 87501
(505) 827-5800

January 31, 1985

Bass Enterprises Production Co.
First City Bank Tower

201 Main Street

Fort Worth, Texas 76102

Attention: Louis W. Wilpitz

Re: First Amendment to the
1985 Plan of Development
for the Big Eddy Unit
Eddy and Lea Counties, NM

Dear Mr. Wilpitz:

Enclosed please find an approved copy of the material
referenced above. Such approval is contingent upon like
approval by the Commissioner of Public Lands and the Bureau
of Land Management.

Senior” Petroleum Geologist

REJ/dp

cc: Commissioner of Public Lands - Santa Fe
Bureau of Land Management - Albuquerque
OCD District Office - Artesia and Hobbs



BASS ENTERPRISES PRODUCTION CO.
FIRST CITY BANK TOWER
201 MAIN ST.
FORT WORTH, TEXAS 76102
817/390-8400

January 30, 1985

BUREAU OF LAND MANAGEMENT
P. O. Box 1397

Roswell, New Mexico 88201

COMMISSIONER OF PUBLIC LANDS
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

NEW MEXICO OIL CONSERVATION DIVISION
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Second Amendment to the
1985 Plan of Development for the
Big Eddy Unit
Eddy and Lea Counties, New Mexico

Gentlemen:

. In accordance with the terms and provisions of Section 10 of the Big Eddy
Unit Agreement, dated April 10, 1952, which provides that the Plan of Development may
be modified, from time to time, when necessary to meet changing conditions, we propose
to add the following well to the 1985 Plan of Development for the Big Eddy Unit:

Big Eddy Unit Well No. 110 - SE/4 NE/4, Section 9, T22S-R28E, Eddy
County, New Mexico. Myco Industries, Inc. has proposed to drill this well to
a depth of approximately 6100' as a Delaware Test, at a location of 2310’
FNL and 330' FEL of Section 9, T22S-R28E.

Bass will own no interest in this well and is making this application for
Amendment to the Plan of Development for the Big Eddy Unit in its capacity as Unit
Operator, and therefore, should not be held responsible to insure that Myco Industries,
Inc. drills the subject well.



Bureau of Land Management
Commissioner of Publie Lands

New Mexico Oil Conservation Division
January 30, 1985

Page 2

If this the Second Amendment to the 1985 Plan of Development meets with
your approval, please so indicate by signing in the appropriate space provided below and
return one (1) original signed letter to Bass for its records. Should there be any
questions, please feel free to contact me at (817) 390-8585.

truly yours,

W .
L -W. WILP
Landman
LWW:ep
Enclosure
JH Myco Industries, Inc.

207 South 4th Street

Artesia, New Mexico 88210
Attention: Kathy Colbert

AGREED AND ACCEPTED this /? of gﬁ;b 1985,

BUREAU OF LAND MANAGEMENT

By:

COMMISSIONER OF PUBLIC LANDS

By:

NEW XICO OIL)CONSERYV N DIVISION
By: &7 g
7/

v




BAss ENTERPRISES PRODUCTION CO.
FIRST CITY BANK TOWER
201 MAIN ST. )
FORT WORTH, TEXAS 76102
817/390-8400

January 14, 1985

BUREAU OF LAND MANAGEMENT
P. O. Box 1397
Roswell, New Mexico 88201

COMMISSIONER OF PUBLIC LANDS
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

NEW MEXICO OIL CONSERVATION DIVISION
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: First Amendment to the 1985
Plan of Development for the
Big Eddy Unit
Eddy and Lea Counties, New Mexico

Gentlemen:

In accordance with the terms and provisions of Section 10 of the Big Eddy
Unit Agreement, dated April 10, 1952, which provides that the Plan of Development may
be modified, from time to time, when necessary to meet changing conditions, we propose
to add the following well to the 1985 Plan of Development for the Big Eddy Unit:

Big Eddy Unit Well No. 109 - SW/4 SE/4, Section 21, T21S-R28E, Eddy
County, New Mexico. Yates Petroleum Corporation proposes to drill this
well to an approximate depth of 6,100' as a Delaware Test at a location of
990' FSL and 1930' FEL of Section 21, T21S-R28E.

If this the First Amendment to the 1985 Plan of Development for the Big
Eddy Unit meets with your approval, please so indicate by signing in the appropriate
space provided below and return one (1) original signed letter to Bass for its records.
Should there be any questions, please feel free to contact me at (817) 390-8585.

Vepytruly yours,

=

Landman

LWW:ep
Enclosure

ce: Yates Petroleum Corp.
207 South 4th Street
Artesia, New Mexico 88210



Bureau of Land Management
Commissioner of Publie Lands

New Mexico Oil Conservation Division
January 14, 1985

Page 2 of 2

AGREED AND ACCEPTED this ___day of , 1985.
BUREAU OF LAND MANAGEMENT
By

AGREED AND ACCEPTED this ___ day of , 1985,
COMMISSIONER OF PUBLIC LANDS
By:

AGREED AND ACCEPTED thisaz5)d££a; of a2 - , 1985.

MEXICO OIL Qﬁ DIVISION

A




BAss ENTERPRISES PRODUCTION CO.

FIRST CITY BANK TOWER
201 MAIN ST.
FORT WORTH, TEXAS 78102
817/390-8400

December 19, 1984

BUREAU OF LAND MANAGEMENT
P. O. Box 1397 ‘_

Roswell, New Mexico 88201
Attention: Mr. Armando Lopez

COMMISSIONER OF PUBLIC LANDS
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148
Attention: Mr. Ray Graham

NEW MEXICO OIL CONSERVATION DIVISION

P. O. Box 2088
Santa Fe, New Mexico 87501
Attention: Mr. Richard Stamets

#3(,5

Gentlemen:

Re: 1985 Plan of Development
Big Eddy Unit
Eddy and Lea Counties, New Mexico

In accordance with Section 10 of the Big Eddy Unit Agreement dated April

10, 1952, Perry R. Bass, Operator of said unit, hereby submits a Plan of Development for

the Big Eddy Unit for the year 1985.

History of Past Development - We refer to our previous Plans of Development for a

detailed description of the operations conducted in this unit in prior years.

1984 Activity - the following are the results of wells drilled during the year 1984, and
wells drilled prior to 1984, the results of which were not included in the 1984 Plan of

Development:

Big Eddy Unit Well No. 91 - located 250' FNL and 1600' FWL, Section 5,
T21S-R30E, Eddy County, New Mexico. This well, which has been carried
over from the 1983 Plan of Development for the Big Eddy Unit, is currently
being drilled to a projected total depth of 13,400' as a Morrow Test Well.
The results of this well will be reported on the 1986 Plan of Development.

Big Eddy Unit Well No. 98 - located 2180' FNL and 1980' FWL, Section 7,
T21S-R28E, Eddy County, New Mexico. This well was drilled to a total
depth of 9,050' as a Bone Springs test well and was perforated between the

depths of 2,942' to 2,976'. This well was completed as an oil well in the
Delaware Formation.

Big Eddy Unit Well No. 99 - located 1980' FNL and 2080' FWL, Section 16,
T21S-R28E, Eddy County, New Mexico. This well was drilled to a total
depth of of 5,250" as a Delaware test well and was perforated between the

depths of 2,904' to 2,924'. This well was completed as an oil well in the
Delaware Formation.




Bureau of Land Management
Commissioner of Public Lands

New Mexico Oil Conservation Division
December 19, 1984

Page 2 of 4

Big Eddy Unit Well No. 100 - located 2291' FSL and 483' FWL, Section 8,
T21S-R28E, Eddy County, New Mexico. This well was drilled to a total
depth of 9,200' as a Bone Springs test well and was perforated between the
depths of 3,197' to 3,210'. This well was completed as an oil well in the
Delaware Formation.

Big Eddy Unit Well No. 101 - located 2280' FNL and 1980' FWL, Section 27,
T20S-R31E, Eddy County, New Mexico. This well was drilled to a total
depth of 5,820' as a Delaware test well and was plugged and abandoned as a
dry hole.

Big Eddy Unit Well No 102 - located 400' FEL and 330' FSL, Section 7, T20S-
R31E, Eddy County, New Mexico. This well is located within the potash
area, and as a result, Bass has temporarily suspended its plans to drill this
well until the conclusion of negotiations with potash operators in this area.

Big Eddy Unit Well No. 103 - located 660' FSL and 1980' FWL, Section 10,
T21S-R28E, Eddy County, New Mexico. This well was drilled to a total
depth of 9,225' as a Bone Springs test well and was perforated between the
depths of 6,276' to 6,296'. This well was completed as an oil well in the Bone
Springs Formation.

Big Eddy Unit Well No. 104 - located 2130' FNL and 2130' FEL, Section 10,
T22S-R28E, Eddy County, New Mexico. This well was drilled by Myco

" Industries, Inc. to a depth of approximately 6,200' as a Delaware test well
and has been completed as a Delaware oil well in a non-unitized zone.

Big Eddy Unit Well No. 105 - located 2310' FNL and 990' FEL, Section 10,
T22S-R28E, Eddy County, New Mexico. Myco Industries, Inc. has drilled this
well to an approximate total depth of 6,200' as a Delaware test well and is
currently attempting a completion in a unitized zone.

Participating Areas:

Bass will submit during the year 1985 its recommendations for commercial
determinations and participating areas when sufficient production and engineering data is
available.

Future Development

We plan to drill or cause to be drilled the following test wells during the year 1985:

Big Eddy Unit Well No. 106 - NE/4 NE/4 Section 10, T22S-R28E, Eddy
County, New Mexico, a 6,200' Delaware test well which Myco Industries, Inc.
has advised the operators it plans to drill.




Bureau of Land Managment
Commissioner of Public Lands

New Mexico Oil Conservation Division
December 19, 1984

Page 3 of 4

Big Eddy Unit Well No. 107 - NW/4 NE/4 Section 10, T22S-R28E, Eddy
County, New Mexico, to be drilled to a depth of 6,200' as a Delaware test
well which Myco Industries, Inc. has advised operator it plans to drill.

Big Eddy Unit Well. No. 108 - 1980' FSL and 1650' FEL, Section 26, T21S-
R28E, Eddy County, New Mexico, to be drilled as a 12,600' Morrow Test.

Offset Obligations

Appropriate and adequate measures will be taken to prevent drainage of unitized
substances from the lands subject to the Big Eddy Unit Agreement or pursuant to
applicable regulations.

Additional Development

This Plan of Development shall constitute the drilling obligations of the Unit Operator
under the terms of the Big Eddy Unit Agreement for the period ending December 31,
1985.

Modifications

In aceordance with the terms and provisions of the Big Eddy Unit Agreement, this Plan of
Development may be modified from time to time as a result of changing conditions.

Effective Date

This Plan of Development shall be effective from the first date shown above.
If this Plan of Development meets with your approval, please so indicate by

signing in the appropriate space provided below and return one (1) signed original to us
for our records. .

JH/LWW:ep

AGREED AND ACCEPTED this __day of , 1984

BUREAU OF LAND MANAGEMENT

By




Bureau of Land Management
Commissioner of Public Lands

New Mexico Oil Conservation Division
December 18, 1984

Page 4 of 4

AGREED AND ACCEPTED this____ day of , 1984,

COMMISSIONER OF PUBLIC LANDS

By

AGREED AND ACCEPTED this Z& day of ﬂae,em ber 1984,

NEW MEXICO OIL CONSERVATION DIVISION

N7/

A




JIM BACA (:;)nﬂﬂﬂSﬂfﬂun’Ci;[245h2‘1461345 80X 1148

SANTA FE, Nﬂl MEXICO 87504-1148
December 14, 1984 Express Mail Oelivery yses
) 310 01d Santa fe Tryi}
Bass Enterprises Production Co. :a', (05 Santa Fe, New Mexico 87501
First City Bank Tower Eg
201 Main Street

Fort Worth, Texas 76102

Re: Third Amendment to the 1984
Plan of Development for the
Big Eddy Unit
Eddy County, New Mexico

ATTENTION: Mr. Louis W. Wilpitz
Gentlemen:

This office is in receipt of your Third Amendment to the 1984 Plan of
Development for the Big Eddy Unit, dated December 3, 1984 and your subsequent
letter of December 12, 1984.

The Commissioner of Public Lands has this date approved your Third
Amendment” to the 1984 Plan of Development for the Big Eddy Unit Area, Eddy
County, New Mexico. Such amended plan proposes to drill the Unit Well No.

105 to test the Delaware Formation. Our approval is subject to like approval
by the New Mexico 0il Conservation Division and the Bureau of Land Management.

Enclosed is an approved copy for your files.

Very truly yours,

JIM BACA

COMMISSIONER OF UBLIC

?_-

FLOYD 0 P s A551stant Dlrector

0il and Gas Division
AC 505/827-5744

JB/FOP/pm
encls.
ce: OCD-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez



14-08-001-326 January 10, 1985

Bass Enterprises Production Co.
Attn: Jens Hansen

First City Bank Tower

201 Main 8t.

Fort Worth, TX 76102

t 1985 Plan of Development
Big Eddy Unmit
Eddy and Lea Counties, New
Mexico

Gentlemen:

One approved copy of your 1985 Plan of Development is enclosed. Such

plan proposes the drilling of the following wells during the 1985
calendar yesr:

Biﬁ Eddy Unit Well Ro. 106 - NEiNE%, sec. 10, T. 22 S., R. 28 E.,
N.M.P.M., Eddy County, & 6200' Delaware Test Well which Myco
Industries, Inc. plans to drill.

Big Eddy Unit Well No. 107 - WWiNEZ, sec. 10, T. 22 S,, R. 28 E.,
N.M.P.M., Eddy County, a 6200' Delaware Test Well which Myco
Industriee, Inc. plans to drill,

Big Eddy Unit Well No. 108 - 1950' FSL and 1650' FEL, sec. 26,

T. 21 S., R. 28 E., Eddy county, to be drilled to 12,600' as a Morrow
Test Well.

Approval of this plan is subject to like approval by the Kew Mexico 0il
Conservation Division and the Commissioner of Public Lands.

We would also like to have, at your earliest convenience, aad in

subsequent Plans of Development, decline curves showing the performance
of all unit wells by formatiemn.

Sincerely yours,

District Manager

cec: Commissioner of Public Lands, Santa Fe
— NMOCD, Santa Fe

CRA
NMSO, Micrographics (943B)
POD File




BAss ENTERPRISES PRODUCTION CO.
FIRST CITY BANK TOWER
201 MAIN ST.
FORT WORTH, TEXAS 76102

817/390-8400

December 12, 1984

# 25

BUREAU OF LAND MANAGEMENT
P. O. Box 1397

Roswell, New Mexico 88201
Attention: Mr. Armando Lopez

COMMISSIONER OF PUBLIC LANDS
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148
Attention: Mr. Ray Graham

NEW MEXICO OIL CONSERVATION DIVISION
P. O. Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. Richard Stamets

Re: Third Amendment to the
1984 Plan of Development for the
Big Eddy Unit
Eddy County, New Mexico

Gentlemen:

Under letter dated December 3, 1984, Bass made application for the Third
Amendment to the 1984 Plan of Development for the Big Eddy Unit.

Included in the application was the addition of the Big Eddy Unit Well No.
108, located in the NE/4 NE/4 of Section 10, T22S-R28E. This well is to be drilled by
Myeco Industries, Inc. to an approximate depth of 6200' as a Delaware Test Well.
However, it has become apparent to Bass that it will not be possible to have this well
drilled in 1984. In light of this situation, Bass hereby requests that the Big Eddy Unit
Well No. 166 be removed from the Third Amendment to the 1984 Plan of Development
for the Big Eddy Unit inasmuch as the Big Eddy Unit Well No. 106 will be proposed under
the 1985 Plan of Development.

If the foregoing meets with your approval, please so indicate by signing in
the space provided below and return one (1) signed original of this letter to Bass for its
records.




Bureau of Land Management
Commissioner of Public Lands

New Mexico Oil Conservation Division
December 12, 1984

Page 2

Should you have any questions concerning this matter, please feel free to
contact me at (817) 390-8585.

Sineerely,
7L
QUIS W. W
ndman

LWW:ep
Enclosure
AGREED AND ACCEPTED this ___ day of , 1984,

BUREAU OF LAND MANAGEMENT

By:
AGREED AND ACCEPTED this __ day of , 1984,

COMMISSIONER OF PUBLIC LANDS

By:

- 4
AGREED AND ACCEPTED this /7 day of Qeag!éw , 1984,

NEwW MEXICO OIL CONSERVATION DIVISION

" Gl

7



BASS ENTERPRISES PRODUCTION CO.
FIRST CITY BANK TOWER
201 MA!N ST.
FORY WORTH, TEXAS 76102

817/390-8400

December 3, 1984

ﬁgc;S

BUREAU OF LAND MANAGEMENT
P. O. Box 1397
Roswell, New Mexico 88201

COMMISSIONER OF PUBLIC LANDS
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148

NEW MEXICO OIL CONSERVATION DIVISION
P. O. Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. Richard Staments

Re: Third Amendment to the 1984
Plan of Development for the
Big Eddy Unit
Eddy County, New Mexico

Gentlemen:

In accordance with the terms and provisions of Section 10 of the Big Eddy
Unit Agreement, dated April 10, 1952, which provides that the Plan of Development
may be modified, from time to time, when necessary to meet changing conditions,
we propose to add the following wells to the 1984 Plan of Development for the Big
Eddy Unit:

Big Eddy Unit Well No. 105 - SE/4 NE/4 Section 10, T22S-R28E. Myco
Industries, Inec. has drilled this well to an approximate depth of 6200' and
is at present attempting to complete this well at a unitized depth in the
Delaware Formation.

Big Eddy Unit Well No. 106 - NE/4 NE/4 Section 10, T22S-R28E. This well
is to be drilled by Myco Industries, Inc. to an approximate depth of 6200'
as a Delaware Test Well.

If the proposed Third Amendment to the 1984 Plan of Development for
the Big Eddy Unit meets with your approval, please so indicate by signing in the



Bureau of Land Management
Commissioner of Public Lands

New Mexico Oil Conservation Division
December 3, 1984

Page 2

appropriate space provided below and return one (1) original of this letter to Bass for

record keeping purposes.
y truly yours,
Gt g
S W. WILPI

Landman
LWW:ep
Enclosure
ce:  Myco Industries, Ine.
AGREED AND ACCEPTED this ___ day of , 1984,

BUREAU OF LAND MANAGEMENT

By

AGREED AND ACCEPTED this day of , 1984.

COMMISSIONER OF PUBLIC LANDS

By

. "
AGREED AND ACCEPTED this ZD day of eg,mbe,/” , 1984,




H#20?

5
14~008-001-326 Nevember 23, 1984

Bass Enterprises Production Company
Men3 louis W. Wilpits

Piret City Bank Tower

28] Main Street

Port Worth, TX 76102

RE: Commercial Determination Big
Eddy Unit Well Ro. 95, Eddy
County, New Mexico

Gentlemen:

We axe in receipt of your letter dated April 2, 1984 comcerning the economic
evalustion of the Big Eddy Umit Well He. 95. Based on this evaluation, Bass
recoumends that the Big Kddy Usit Well Ho. 95 be produced on s lesse basis in
the Ateka Fermation, and therefore, mot be included in a participating area.

Ve have anslysed the ecomomic/enginesring data presented amd agree with your
determination that the Big Bddy Unit Well No. 95 is poncommercial according to
MM criteria and should not be included im a participating area.

Sincerely yours,

g?/c@icgaza{ Bastin

District Manmager

Associata
ce: Commissioner of Public Lands, Saanta Fe
/NMOCD, Santa Fe
NMSO, Micrographics (943B)
CRA
Unit File
BABYAK/d1£/11-21-84/1005M




#5, 5

JIM BACA Commissioncr 4 Rluic Lanc[s P.0. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148
August 1, 1984 Express Mail Delivery Uses

910 01d Santa Fe Trail

Bass Enterprises Production Co. Santa Fe, Now Mexico 87501

First City Bank Tower
201 Main Street
Fort Worth, Texas 76102

Re: Second Amendment to the
1984 Plan of Development
Big Eddy Unit Agreement
Eddy County, New Mexico

ATTENTION: Mr. Louis W. Wilpitz
Gentlemen:

The Commissioner of Public Lands has this date approved your Second
Amendment to the 1984 Plan of Development for the Big Eddy Unit area
Eddy County, New Mexico. Such amended plan provides for the additional
drilling of the unit well Nos. 102, 103 and 104. Our approval is subject
to like approval by the New Mexico 0il Conservation Division and the
Bureau of Land Management.

Enclosed is an approved copy for your files.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY:
RAY D. GRAHAM, Director
0il and Gas Division

AC 505/827-5744

JB/RDG/ pm

encls.

el 0CD-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico
BLM-Roswell, New Mexico
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TRACT #

113-B

113-B

113-A

LEASE #

LC-069219

LC-069219

LC-069219

DESCRIPTION
T21S-R28E
Section 23: E/2
Section 26: NW/4
Section 26: NE/4

EXHIBIT "B"

PARTICIPATING PARTICIPATING
ACRES AREA
%
320 50
160 25
160 25

WORKING
INTEREST EXCESS BURDENS

% 9%
BEPCO-75 2.7 - Hanlad
PRB-25 .J ~ Stoltz & Co.
BEPCO-75 1.35 - Hanlad PPI
PRB - 25 .15 - Stoltz & Co. PPI

.15 - Stoltz & Co. ORRI

BEPCO-75 1.35 - Hanlad PPI
PRB-25 .15 - Stoltz & Co. PPI

.15 Stoltz & Co. ORRI

ROYALTY
%

12.5 - U.S.A.

12.5 - U.S.A.

12.5 - U.S.A.



Exhib T —

BIG EDDY UNIT NO. 70

Big Eddy Unit No. 70 has had its only completion in the Morrow
formation. This well was completed without stimulation in December,
1981, and potentialed at 6077 MCFGPD. This well is currently pro-
ducing 658 MCFGPD + 1 BCPD.



WORKSHEET FOR COMMERCIAL DLTLRMINATION ANL VA TCTIATT . AREA IN FEDRRAL UNITS

WELL DATA

R I R i —_———-- - e o o= .- - B

WELL__Big Eddy Unit #70 . INRUATION Morrow

LOCATION B UNIT, 1980 _ FEET FROM E _LinL & 660  FEET FRoM N LINg,

SECTION 26 , RANGE_28E , TOWNSHIP 21S .. coOuniy Bddy — nWiw MEXICO.
SPUD DATE_10-1-81  COMPiETION DATE 12-14-81 "y, ir0D. DATI 2-12-82

PERFORATIONS 12,096', 12,099', 12,106, 12,110', 12,192', 12,194", 12,196,

12,198', 12,207, 12,208', 12,255', 12,257", 12,259"

STIMULATION:
ACID_ Natural . ] _
FRACTURE L L

POTENTIAL___ CAOF 6,077 MCFGPD

(ATTACH COPY OF C-122. ATTACH COPY OF WELLBORP SKFTCH OF COMPLETED WELL.)

VOLUMETRIC CALCULATION

e ... FORMATION
SANDE SANCS
PERFORATLY T

1
U PEREUKATED

Area (A) proration unit sise, acres 320

Porosity (2). 5 8.6

Water saturation (Sw), @ 29

Net thicknoss (h)>635 9 & "4t Su, ft 28

Temperature (T), °F 194



Bottomhsle pressure (i, o 4 5140

LN

Recovery factor (RFj, 0 v ol 8
Recoveranl> gas, MOE o o0 vona
Recoverahi. tas, Ul Vet b )

bat = 0.0383 ¢ i
- ;

If suffiiyent nistory evinit, attach pla?

(Cumutat. ¢ rroduction to 10 [/ 31 2

/

Initial ru - {qi}, 25,500

Economic @it {ql), 2323 1500 Sy

Decline rat., dy 55

360,673. I

Remaining “j:v () =
697,769 oMy

Ultimate e overable Do

,

- o L

[
=ty

0 e - gl)

NN IV

Attach pla’ showing prevayiicn nit
RECTVIAABLE GAS

Gas sand :vicusly nronl L -

Sand pe:o 697,769

Sand not e

. } I .
svated, b

5140
1.025)654 =-271

PPC=672
PTC=354

produc:zivo

Total reccvereble cas

Glentialiy

697,769

PPC=7.65 2 =1.025
PTC=1.85

Niotrar rate v e,

337,096 p

(1) pgrfarmance recoverable aes 17 availabie

(2) perferrance sand perrorated

volumetrs,
volumetric sand perrorated

noL poring .
Participating area size based on ratio of jnad.

320 acves---minioun ared s provation .

Lo, performante sands

todd not perforated

Crenc tastory and volumetrics

']
HEEIN

ILLEGIBLE




(3)

ECONOMIC

Well Cost 41,163,830 (to the depth of tormation completed)

Recompletion Cost $ -

TOTAL (0ST s 1,163,830

(Gas Price)ict Revenue Interest)(1-Ad Valorem laxes) - Production Tax + [(0i)
Price){het Revenue Interest)(Cond. Yield, bbbl Gt -ivoduction and Ad Valorem
Taxes)] - 1 (61l Price - Base Price) WFP1 €] NRI .

Net Gas Price = Gas Price (.865)(1-.025) - .139 + [32(1-.07) - (32-19)(.775)]
(.845)(Cona. Yield, bbls/MCF)

Operating Cost $1500/Month 82 3.46(.345)-.129+32.04(.845-.275)(.965)(.0015)=2.82
83 82x1.05=2.96
BEPCO Net Income = (Gross Gas)(Net Gas Price)

BEPCO OPERATING 15% DISCOUNTED
YEAR  GROSS GAS  NET INCOME COST DISCOUNT FACTOR  CASH FLOW
lero iy --- - 1.0000 -1,163,830
]982(;::§é93992 1,071,600 15,000 09475 985,279
1983 177,000 506,160 18,000 0.51087 39583

P
e

“ _ 217,283
T M_ (.40511 \\\ -
! ) - U.613124
! O——
%/ ' 4 e
T e L LA 05016
rabal

2

Remainaer L (.30 367
j*ff‘-f...—/ )

If payout ¢ five years or less, well is considered economical.
(BEPCO Net Income - Uperating Expense) disocunt factor =

discounted cash flow. Economical



TR - T F od.
S UNITeED STATES SUBMIT 1IN Dm:x:f:l‘h”m Dadget Rerean No., 42-R355.5.
S -

DEPARTMENT OF THE INTERIOR - structions on | s on a0 SERIAL WO,

reverse side)

GEOLOGICAL SURVEY _ /C _ ,{ ¢ ?" __
WELL COMPLETION OR RECOMPLETION REPORT AND LOG*
TYPE QF WELL: ""““L oL B oRY D u" ol . '1.‘ 1"77Ux1T acscEnENT Waus
TYPE OF COMPLETION: i Bre £ o :%_0/)//7

wer. hebitily . pacs A ‘o;h" a l ) I 98} «'|"F. raax or LEast
"NAMC OF OPERATOR e 3/6 5-09 JMT
/%ﬂ‘t/ &; 544.\'5 R ». ';t\. ¥o. ;
anDRESS OF OrEaATOR el ;;.- . ...‘.: ,‘; _;!J.:\_ S 70

ﬂ.& ZZ‘O ﬁl‘-ﬁﬂ), 7"< 77701' 10. PICLD AND POOL, OB WILDCAT

1OCATION OF WELL (Report location clearly and in eccerdence with any R 0(“ wr
At serface /7Ja’ﬁft v GCéo' FAL OF SECTve _ ) J1. sec.. T 5. % on sLoCK aNp sUAVEY

OR AREA
At top pred. interva! reported below

&c. 3¢, 72s5, R2EE

At total depth

14, reRMIT MO, oIL 00'1 BATH /1B DlVlSi\'l\}z' gc‘.g:l:"t on 13. sttt
SANTA FE Eroy M AHMEX
“DATT srtoned 1G. DATE T.0. RTACHED | 17. DATE COMTL. (Rcady fe prod.) ELEVATIONS (OF, RKB, 37, G, ETC. yo” | 19. BLEY. CASINGHEAD
(0-f=d) |\ [-1/=-8) | 12144/ 330°cq  sa3pks —
TOTAL DEPTH, MD & TVO 2. PLUG, BACK TD "MD & TV 22, tF MULTIPLE COHPL 23, INTERVALS ROTARY TOOLS CABLE TOOLS
nOW MANY® DRILLED BY , ,
Y WAy 12, 575 S GLE —> |O0-r3,¢357| —

25 waR DIAKCTIONAL

PRODUCING INTERVAL(S), oF THIS COMPLETION TOr, BOTTOM, NAME (MDD AND TYD)®
. AUAYEY MNaADS

/2,09¢ = 42,259  Mokrow l o

TYFE LUAFTRIC ANU OTHIER LoGE Ny T
re ; te

T? Wis WELL CORED
LPLh- MISFL % CoweFo |~ e T { Yes
CASING RECORD (Report all strings sct in soell)
CABING BIZE YTIENT, LB /FT. | DEPTH SET (MD) | oLy AizE CEMENTING RECORD AMOUNT FULLED
’/ o .
1/ A #2= 400.97 /5 #4350 sps Ceass “C done
7/ & 8= __Aepo.00 27" [04S 3Kk UiTE"F RSe "C* oo &
Sh 17% _LAg 3 oo 7 YL’ 00 Yie - Soo Cy “H* NonE
LINER RECORD 30. TUBING RECORD
szt TOP (MD) BOTTOM (MD) SACKS CEMENT® SCREEN (MD) e DEPTH SET (MD) PACKER SET (MD)
~Nole ] R4" |\ t2 087 |s2,055’
- PERFORATION RLCOKD (Iwlervel, size and number) 32 ACID, SHOT. FRACTURE. CENENT SQUEEZE, ETC.
(V" SEAFCT i€ Gy « ONE (/) $¢/0T A7 DEPTH INTEAVAL (MD) AMOUNT AND KIND OF MATERIAL USED

FAcH SEPTHS 13,05¢", 3095, /3,108 Ao/ & — CaotlE W of 0 TR &
2, /70, /),/.12 ra, 7%, , 72,798 /z,/ﬂ}

I, ve
2, 207//1/2, a's 557 Y870 12,3097
o 23 SN 0 s
. PRODUCTION
TE FIRAT PRODLCTION PROGUCTION RETHON (Flewing, gas Lifl, pumping—aizc ond Typec of pump) 'I:LAI. a"ruu (Freducing or
ehul-im)
Ec. 14, /P8/ | Flowi~G S 7 - MePL
TE oF TEar HOURS TESTED CHOKE a1zt PROD'N. FOR OlL—unAL. cAR—_MCY. WATER—BAL. GASOIL RATIO
TCST PFERIOD
2-ps= L) \ 7 - dSordA ne. — | / | r093 | arne 7093
OW. TUBING PRSSS. | CASING PRESSLRL ;:L.(“‘l“l:'r::)’. oiIL—est.. CAS—MCF. WaATLR—BRBL. OIL GRAVITT-API (CORR.)
7’!70 FACKE R —— 1 / k'no: $ 027 l e o 47 o

. DIRPORITION OF gAS (Sold, weed for fuel, venled, cic.)

fAF5040.

. LIOT OF ATTACHMINTS ) . e~
N

7;/0__{2) CACH Apiwse Logs v Y “‘L ’

| bereby certify thet tbe foregoing Yﬂacﬁod i lormnlnn ts complete and rornt} as deteraiined from all Anllnblc records

BICNED 7/ 7 /”v_é rmn Lo /M/ L bt oare Bown #3798

*(See Instructions and Spaces for Additional Dola on Reverse Side)

TEBT WITNISSED 0¥
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Tygr et j ‘:— T T T
D(] lnital 3 []_,_ ol [ | i) 12-14-81 !
Crrjany et -
Bass, Pﬁﬁxi L. Air L o :
ool Pt 1 :
Indian Flats Morrow B |
Corpletion 1ite Fatal Lot YT S T
12-12-81 12635 12575 1218.6 GL Big Eddy Unit |
g, Glow v, K] et AL T erlatiie s Letl tio, 1
S i.;. _‘17 12/635 'rulnlzogb T°_,12259 20 L :
gl (e v, [ RETWA] REH LY [ERT o=, b wp. bge.
2 3/8 A 12055 |rem To B 26 2ls 28e:
‘tyge weil=alinne o maenhesd = GGl CLOL Madtiple l_n NUNTH 1»;'l :'.‘I- - ~;"".‘}.|y ‘|
Single gas _ [._1.,2_952--_ Eddy !
1 .0%ucing Tivu flescrvolr Torg, ) Wean Ansousd Temp. T e, i - iy JETHITS )
Tbe. 194° 12045 | 60° 1342 o INM_ ’
L b Gq % C0? n f-': (RN Fioeer [ oeter {tun <, .
*12045 | 12045 593 1.133 | .34l L ‘ | 4 o | Flg., ‘
FLOW AT A Toeo - ; R ’ " )
HQ.' l‘:;::;y x C,:l‘l::r Dia;‘i. l.l'lﬂ. T(;':..-.:. i“u‘.:
G _ ) 3970
\ 4 X 1,750 480 2,0 98 _.1.3830 _
2.1 4 X 14750 480 21.0 112 ] 3600
3.1 4 X 2.250 480 i17.0 80 3180
4. | 4 X 2,250 49Q 26,0 90 2910 .
s. | 4 X 2,250 485 32.0 98 2570 !
RATE OF FLOV CAL UL ATICNS -
Cocllizinnt - — frre=sure Flew Tenn. I C:i‘ :7")' Luper l Hate of Flow ;
s oo " 'y e ( ST o
‘1 14,93 31.41 493,2 | ,9653 1 1,299 1,031 606
2| 14,93 101,77 493.2 «9535 | 1.299 1.028 1935
31 25,64 91,57 493,2 .9813 1 1.299 | 11036___143100
& | 25.64 114,38 503.2 $9723 [ 1.295—‘_“—T.D§3_ 3834
s | 250,64 126.26 498,2 .9653 L 299 ]—T—O3I 4185 _
e Migee ® i o C-:rr. Liguld Yiyarora:onn [angs _,___1_0_8_i_;9 79 - . el fout,
NO- " _:‘__ " ' AL Goavery ol bt i bev e et o ,_é_] ‘D ()(l_‘_ e
' [ 73 _258 —_ 1 [] 58 0940 Coovtlie Grasity Teparatss Gor e 593 - ! NAMNXNY M
i e 73 _5._72 1 062 :_ 0946 Coecthic Cravity fdos g i ot ] NV NN _— __i...lé.g._..___6 —_
T .73 1560 1.53 172931 ) ot v oo 072 TR
€] .75 1550 1455 1 2934 ! crmcut remmrmer 354 _ W358
ENErY 558 ) 1.58 940 | e
e 39_11 YN _1_5._Z.Q 1 : , T "
TOCEBD. o T 1905 L' ‘_-_‘_] .. 12832
1 [4960.2 3850 2L4824.0646,1 | - ot ’
2 14655,2! 3646, Q‘13297 CU42172.7 :
2 14193,213258,910620, &4849.74x4. __Ji-r "L 6,077 !
¢ 13893.2} 3012.8.9077,26392,9] |
5 ]3519,2[2710,60 7347.48122.9)
w2073:2 S TP e 60 . .579
:i;“.-—froduced 1 bbl. d1sL111dtL durlng tho Lest.":;- ;__ _-r_l*j;i::::i:.«
% *-P;Essures tﬁkcn from u bottom-holc 1nstrnanE‘§bt é{;ff@:ﬁ:ﬁf:_:::T:_;
Alll“‘l‘ly\k RIYA Cun bt iy i e e iy, :

L

4_124 .
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70
: NEW MEXICO

: 12-14-81

WELL NO:

UNIT

COUNTY
STATE
DATE

-, . ; i
' ILA t o : P | !
- 171 - . (] ——
_. - - : [
—+ . C A b
) . P ! '
j v ! ‘ . |
-h - - .

10,000
2,763428
.589

,077 MCF/D
60

won

AOF 6

Q = MCF/D
2200; Log of Ql = 3.342423

}
|
b
i

580: Log of Q2

1=

1547Q.1
Q
Q2

|
R

]
i

F;Z =
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WELL LOCATION AND ACREAGE DEDICATION PLAT Supersedes 123

Eftective j-1-€%

All distences must tw frem the swter bounderies of the Section

! jeraton Lease dell tir .
PERRY R. BASS BIG EDDY UNIT
Vingt Letier Section Township Range ) ":.my
26 21 SOUTH 28 EAST EDDY
A-twgl Foutage Location of well: -
660 feer from the NORTH line and 1980 {me! irr-m the EAST {ine
Ground Lgvel Flev. Producing Formation Fel

Do jicated Acrenge;

3218.6 MORROW INDIAN FLATS 320

Actex

1. Outline the acreage dedicated to the subject well by colared pencil or hachure marks on the plat below,

2. If more than one lease is dedicatrd to the well, outline each and identily the ownership thereof (both aa to working
interest and royalty).

3. If more than onc lease of differcnt awnership is dedicated to the well, have the interests of all awnera been conanli.
doted by communitization, unitization, force-pooling. etc?

[X? Yea 1 No I anawer is “‘yes)' type of consolidetion Unit

If unswer is **no’’ list the owners and tract descriptions which have actually been consolidated. (Use reverae side of

this form if necessary.)

No allowable will be assigned to the well until all intereoats have been consnlidated (by communitization, unitization,

forced-pooling, or otherwise)or until u non-atandard unit, eliminating such intrrests, has been upproved by the Commis-

sion.
: } ] CERTIFICATION
] © '
by i
| « | | hereby cerrify thet the information con-
. (L e . - "1‘/’95(’" |- toined herein Is true ond complete 10 the
| ! \ m‘l/ﬂk:::hdqc belief
’ i
| Mike Waygood
. I e o
B el i el e R

Engineering Assistant

Fewton

|
| | Bass Enterprises Prod. Co.
i ! [ Qhatas! K1 gAY
i 1
' ; August 13, 1980
i Dte i
| !
¢ ! -
1 1
| |
| E | | heraby ceortify that the well location
} } shown an this plat wes plarted from {ield
) l nates of actuol! svrveys mede by me or
. ‘_l\‘\ ‘( ]\' ! under my supervision, gnd thet the tome
R . V‘l‘ v is tewe ond correct ® the bast of my
- . . i/. s i T know ledge and belief.
| SLUsRUATaNOWSON | (oo o o
| SAWIA FE \’_\ L
f | . “.l ) ‘\;‘«\_\ | Date Sutveyed
| - N JULY 22, 1980
i Tt | o Neyistersi Prcleantana; {.ngineat
| ‘ andvcr t it Survay e
14
' | L,/géf
] 1

s7e

F:—: ! PATRICI.AARO.!RO [ 7 14
- .. cen an 1e2A 1aar  1e8A 23F 284 F1- 1800 100¢ 800 o . Bn’.‘n'.ﬂ..i..ﬂﬂm_—}.

Centiticate No
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BASS ENTERPRISES PRODUCTION COMPANY
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BAss ENTERPRISES PRODUCTION CO. 1™ mm e

FIRST CITY BANK TOWER TeL I T RNy N

201 MAIN ST.
FORT WORTH, TEXAS 76102
817/390-8400 =<
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BUREAU OF LAND MANAGEMENT
P. O. Box 1397

Roswell, New Mexico 88201
Attention: Mr. Jim Gillam

COMMISSIONER OF PUBLIC LANDS
State of New Mexico

P. O. Box 1148

Santa Fe, New Mexico 87504-1148
Attention: Mr. Ray Graham

NEW MEXICO OIL CONSERVATION DIVISION
P. O. Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. Joe Ramey

Re: Second Amendment to the
1984 Plan of Development for the
Big Eddy Unit
Eddy County, New Mexico

Gentlemen:

In accordance with the terms and provisions of Section 10 of the Big Eddy
Unit Agreement dated April 10, 1952, which provides that the Plan of Development
may be modified, from time to time, when necessary to meet changing conditions,
we propose to add the following wells to the 1984 Plan of Development for the Big
Eddy Unit:

Big Eddy Unit Well No. 102 - SE/4 SE/4 Section 7, T20S-R31E, to be
drilled to an approximate depth of 5300' as a Delaware Formation Test.

Big Eddy Unit Well No. 103 - SE/4 SW/4 Section 10, T21S-R28E, to be
drilled to an approximate depth of 9650' as a Bones Springs Formation
Test.

Big Eddy Unit Well No. 104 - SW/4 NE/4 Section 10, T22S-R28E, to be
drilled to an approximate depth of 5800' as a Delaware Formation Test.




Bureau of Land Management
Commissioner of Publiec Lands

New Mexico Oil Conservation Division
May 31, 1984

Page 2

If the proposed Amendment to the 1984 Plan of Development for the Big
Eddy Unit meets with your approval, please so indicate by signing in the appropriate
space provided below and return one (1) original of this letter to Bass for record
keeping purposes.

ry truly yours,
LOUIS W. WILPI

LWW:ep

Enclosure

AGREED TO AND ACCEPTED this day of , 1984.
BUREAU OF LAND MANAGEMENT
By

AGREED TO AND ACCEPTED this day of , 1984.
COMMISSIONER OF PUBLIC LANDS
By

“

AGREED TO AND ACCEPTED this 15 day of A AR , 1984,

NEW ME "()I\D«CONSERVAPQN DIVISION
) ey B =

; ) N e ~—
By 1/ Aj s /; (7t 27— -

7
L




BAsSs ENTERPRISES PRODUCTION CO.
FIRST CITY BANK TOWER

201 MAIN ST.

FORT WORTH, TEXAS 76102
817/390-8400 / 5
~17 50
March 29, 1984 e
L

NEW MEXICO OIL CONSERVATION DIVISION
P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. Joe Ramey
Re: Potash Agreement
Dear dJoe:
Pursuant to your request, we are enclosing two (2) copies of the
Agreement dated February 27, 1984, between Mississippi Chemical Corporation and

Bass. If you should need anything additional regarding this matter, please advise and
we will surely accommodate you.

JENS HANSEN
/  Division Landman

JH:ep
Enclosures

Mr. Dan Nutter w/encl.
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AGREEMENT = =
CiL COMIERVATION DIVISIO

SANTA rC
THIS AGREEMENT, made and entered into this 27th day of

February, 1984, among Mississippi Chemical Corporation (herein-
after referred to as "MCC") and Perrv R. Rass, Trustee, and Bass
Enterprises Production Co., a division of Bass Brothers Enterprises,
Inc. (hereinafter collectively referred to as "Bass").

WITNESSET H:

WHEREAS, MCC is the holder of certain state and federal
potassium leases covering potassium deposits underlving certain
real property located in Eddv and Lea Counties, New Mexico; and

WHEREAS, Bass is the holder of interests in certain state
and federal o0il and gas leases covering hydrocarbons underlying
certain real property located in Eddy and Lea Counties, New Mexico;
and

WHEREAS, verious disputes have arisen between the parties
hereto concerning the rights of the parties under their respective
leases, and concerning the rights of Bass, as a lessee and as
operator of the Big Eddy Unit, to explore for and produce oil and
gas in areas covered under this Agreement; and

WHEREAS, Bass and MCC mutually desire to resolve such
disputes by entering into this Agreement on the terms and condi-
tions hereinafter set forth;

NOW, THEREFORE, in consideration of the premises and the
mutual promises set forth herein, the parties hereby agree as
follows:

ARTICLE I - DEFINITIONS
Except where the context otherwise dictates another or

different meaning or intent, the following words and terms as
used herein shall be construed to have the meanings indicated:
1.1 “Bass Leases" shall mean all of the oil and gas leases
embracing the "Contract Area” as herein defined, in which Bass,
as of the date of this Agreement, has any interest, whether as
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lessee, or other o0il and gas interest holder, or as operator of
the Big Eddy Unit, as hereinafter defined.

1.2 "Well(s)" shall mean an orifice in the ground made by
drilling, boring or in any other manner, from which any oil or
gas is obtained or is obtainable or which is being so made for
the purpose of obtaining any oil or gas.

1.3 "Shallow Well(s)" shall mean a Well which is not
drilled to a depth below the base of the Strawn Formation.

1.4 "Deep Well(s)" shall mean any Well drilled below the
base of the Strawn Formation.

1.5 "Drilling Island(s)" shall mean duly approved drilling
locations by appropriate governmental authorities from which
multiple Wells can be drilled. Unless otherwise expressly herein
provided, Drilling Islands shall be circular in form and shall
have a radius of not more than 240°'.

1.6 "Contract Area" shall mean the area identified and
delineated in red markings on the map which is attached hereto as
Exhibit A and made a part hereof.

1.7 "Big Eddy Unit" shall mean the areas within the Contract
Area identified and described in that certain instrument filed
for record in Book 59 at page 507 of the 0il and Gas records of
Eddy County, New Mexico. The areas included in the Big Eddy Unit
are further identified and delineated in green markings on the
map attached hereto as Exhibit A.

1.8 The "Potash Area" is the area within the Contract Area
currently designated by the U.S. Geological Survey on Exhibit A
as "Measured Potash Reserves, Indicated Potash Reserves, Unevaluated
Potash Areas, First Mined Areas and Second Mined Areas." The
foregoing identification of the Potash Area shall not, for
purposes of this Agreement, be subject to adjustment in accor-
dance with future designations by the U.S. Geological Survey or
any successor authority. The areas within the Contract Area but
outside the Potash Area are identified and delineated in orange
markings on the map attached hereto as Exhibit A.

1.9 "FNL" shall mean from north line.
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1.10 "FSL" shall mean from south line.
1.11 "FEL" shall mean from east line.
1.12 "FWL" shall mean from west line.
1.13 "Regulation R-111-A" shall mean Requlation R-111-A as

promulgated by the New Mexico 0il Conservation Commission as
presently in effect.

ARTICLE II - ESTABLISHMENT OF DRILLING ISLAND
2.1 During the term of this Agreement, MCC agrees not to
oppose applications filed by Bass with the appropriate governmental
and regulatory authorities to establish within the Contract Area

Drilling Islands having a center point at the locations set forth
below.

Drilling Island center point locations for Shallow
Wells are as follows:
(1) 2280' FNL and 1980' FWL Section 27, T20S-R31E;
(2) 1980' FSL and 1680' FWL Section 27, T20S-R31E;
(3) 400' FEL and 330' FSL Section 7, T20S-R31E;
(4) 660' FWL and 900' FSL Section 8, T20S-R31E;
(5) 330' FEL and 2970' FNL Section 26, T20S-R31E;
(6) 660' FNL and 660' FEL Section 18, T20S-R31F;
(7) 1980' FEL and 990' FNL Section 27, T20S-R31E.
Drilling Island center point locations for Deep Wells
are as follows:

(8) 1500' FWL and 1500' FNL Section 19, T20S-R31E;
(9) 660' FSL and 660' FEL Section 35, T20S-R31E;
(10) 3000' FWL and 2000' FSL Section 30, T20S-R31E;
(11) 2000' FEL and 2000*' FNL Section 21, T20S-R31E;

(12) West 4620' of Section 3, T21S-R29E;

(13) 660' FNL and 660' FWL Section 11, T21S-R29E;
(14) 1320' FNL and 660' FEL Section 24, T21S-R29E;
(15) 2000' FWL and 1000' FSL Section 16, T21S-R30E;
(16) 660' FEL and 1800' FNL Section 9, T21S5-R30E;
(17) East 3780' of Section 2, T21S-R30E;

(18) 1600' FWL and 250' FNL Section 5, T21S-R30E.
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The above-specified Drilling Islands, with exceptions
of Nos. 12 and 17, will be in the form of a circle the center of
which will be the locations described above. The radius of
Drilling Islands will not exceed 240'. Drilling Island No. 12
will consist of Section 3, save and except the most easterly
660', to the effect that a Well may not be drilled closer than
660' FEL of said Section 3. Drilling Island No. 17 will consist
of the east 3780' of Section 2.

2.2 Bass shall promptly advise MCC in writing of any
intention it has to drill any Well in the Contract Area and shall
provide MCC with notice and copies of any applications to state
or federal authorities concerning proposed oil and gas operations
in the Contract Area. MCC will, upon the written request of
Bass, provide Bass with a letter to be submitted with the Appli-
cation to Drill, advising the appropriate authorities that it
does not object to the establishment of Drilling Islands at the
locations specified in Article 2.1 above.

2.3 In consideration of MCC's agreement and undertaking not
to oppose the establishment of Drilling Islands at the locations
specified and set forth in Article 2.1 above, Bass hereby agrees,
subject to the provisions of 2.4 below, that during the term of
this Agreement it will not apply for authority to drill nor will
it drill any Well at any location within the Contract Area other
than locations lying within the boundaries of the Drilling
Islands identified in Article 2.1. Bass agrees that it will not
assign or otherwise transfer to any third party any interest
(including any farm-out areas) it may have in the Bass Leases
unless it shall first obtain the written agreement of such third
party to be bound by the terms and conditions of this Agreement.
With respect to areas which lie within both the Contract Area and
the Big Eddy Unit, Bass hereby represents that it is the authorized
operator under the Big Eddy Unit and Unit Operating Agreement,
and Bass further represents, warrants and guarantees that it
will, at its sole expense, as unit operator to the full limits of
its authority, oppose, resist and make all attempts to prevent
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the drilling of any well(s) not lying within the boundaries of
Drilling Islands identified in Article 2.1. 1In this regard, Bass
will seek the assistance of the Department of Interior, if
necessary, to prevent such drilling operations from occurring.
2.4 Bass shall be entitled to seek necessary governmental
and regulatory approval to conduct oil and gas operations at
locations within the Contract Area, but outside the bounds of the
Potash Area (excluding areas outside the Potash Area as indicated
in solid brown markings on Exhibit A hereto); provided, however,
that Bass shall not drill any Well any closer to "Commercial
Potassium Deposits" than a distance equal to the depth of the
base of such deposits, plus ten percent (10%) of such depth.
Commercial Potassium Deposits shall be areas reasonably demon-
strated by MCC to contain deposits of potash of a thickness of at
least 4' and a concentration of at least ten percent (10%)
potassium oxide (K,0). 1If Bass determines that its interests are
served by drilling a Well at a location inside the Contract Area,
but outside the bounds of the Potash Area, and subject to the
further restrictions of this Article 2.4, it shall notify MCC of
its decision to conduct such drilling and shall enter into
good-faith negotiations concerning the locations of such Wells.
2.5 All proposed drilling activity by Bass outside the
Contract Area but within 1500' of the boundaries of the Contract
Area shall be subject to MCC's prior review and approval, which
shall not be unreasonably withheld. Approval shall be deemed
reasonably withheld if such proposed drilling operations will
occur closer to "Commercial Potassium Deposits,"” as defined in
2.4 hereof, than a distance equal to the depth of the base of
such deposits, plus ten percent (10%) of such depth or if, in
MCC's sole reasonable judgment, such proposed activities will
otherwise adversely impact MCC's properties or its proposed
operations. The restrictions of this Article 2.5 shall not apply
to areas outside the Contract Area and within 1500' of the
boundaries of the Contract Area lying in Section 4, T20S, R31E;
Section 5, T20S, R31E; Section 9, T20S, R31E; Section 16, T20S,
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R31E; Section 22 (except the SW% of the SWk% of said Section),
T20S, R31E; Section 23, T20S, R31lE; Section 24, T20S, R31E;
Section 25 (except the SW% of the SWy of said Section), T20S,
R31E; and Section 26, T20S, R31lE.

ARTICLE III - WELL CASING AND ABANDONMENT REQUIREMENTS

3.1 Well Requirements. All oil and/or gas drilling op-
erations from duly approved Drilling Islands shall be conducted
by Bass in accordance with the following:

(a) Each Deep Well shall be drilled substantially
vertical until it has completely penetrated the Salado interval
after which it may be deviated to the effect that the Well bore
will have completely penetrated the salt interval when the Well
bore exceeds the boundary of any Drilling Island. A sufficient
number of deviation surveys shall be conducted to assure substan-
tially vertical penetration through the Salado interval.

(b) A sufficient number of directional surveys shall
be conducted to prove the hole location throughout the salt
interval and such surveys shall be provided to MCC.

{c) A test or observation well will be drilled between
any Well and open-mine workings if such Well (i) is drilled below
the Strawn Formation; (ii) is completed as a gas well; and
(iii) is located within one-half mile of open-mine workings
existing at the time of Well completion. The test and observation
well(s) will be drilled into the top of salt and cased and
cemented to surface. The test and observation well will then be
drilled through the bottom potash ore zone, cored through the
potash ore horizons, and left open as an observation well. The
locations of test and observation wells shall be at locations
determined by MCC within 100' of the Well closest to open-mine
workings in each Drilling Island. MCC will drill such test and
observation wells on a competitive bid basis, with Bass to pay
actual drilling costs. Bass shall not be responsible for monitoring
the observation well nor shall Bass be responsible for the cost

of more than one test or observation well per Drilling Island.
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3.2 Casing Requirements. All casing with respect to each
Well shall be in accordance with applicable rules and regulations
of authorities having jurisdiction thereof. Casing and cementing
of a Viell shall be in accordance with Regulation R-111-A. 1In

addition to the foregoing, Bass hereby undertakes to perform the
following additional tasks with respect to the casing of all
Wells drilled within the Contract Area.

(a) Bass will set a stage cementing tool in the
production casing string of Deep Wells at a point below the depth
of the intermediate casing and cement the production-intermediate
casing annulus up to a depth near the setting depth of the salt
protection string.

(b) Bass agrees to run tests or surveys on all strings
of casing to determine the height of cement in the annulus and to
report the results of such tests to MCC.

(c) Bass agrees to utilize drill pipe protection
rubbers on every other joint of drill pipe.

(d) Bass will evaluate the intermediate casing string
to determine whether or not it has sufficient strength to withstand
surface pressures exerted by Morrow formation pressures under gas
column conditions.

(e) Bass agrees to use an epoxy seal at or near the
shoe of the salt protection casing string.

(f) The parties agree that for purposes of this
Agreement Article IV, DRILLING AND CASING PROGRAM, paragraph
(2) (a), of Regulation R-111-A shall be amended by deleting
therefrom the words "'Red Bed' section of the."

(g) The parties agree that for purposes of this
Agreement Article IV, DRILLING AND CASING PROGRAM, paragraph
(4) (a) , of Regulation R-111-A shall be amended to read in its
entirety as follows: ‘

"In the drilling of o0il and gas exploratory
test wells to the deep zone, the operator
shall run an intermediate string of pipe."
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3.3 Abandonment Procedures. All abandonment and plugging

procedures shall be conducted in accordance with Regulation R-111-A.

3.4 Right of Inspection. MCC or MCC's representatives

shall have the right to inspect the progress of the drilling,
casing and abandonment of any Well at all reasonable times duriné
the performance of such work. Bass agrees to provide MCC or its
designated representative at least 48 hours' prior notice of all
crucial operations, including but not limited to the following:

(a) The staking of each Well location.

(b) The spudding of any Well.

(c) The running, cementing, and testing of all casing
strings. Such test results shall be provided to
MCC.

(d) The running of all directional surveys to prove
hole location with respect to any VWell. Copies of
such surveys shall be provided to MCC.

(e) The running of bond log and temperature surveys 6r
such other tests utilized to prove the location of
cement behind the pipe.

(f) Conduct of log runs through the base of the salt
interval. Copies shall be provided to MCC.

(g) Completion and testing operations, including
logging, perforation, stimulation and acidizing.

(h) The conduct of any electronic inspections of
casings. Copies of all such reports shall be

provided to MCC. The submission of daily drilling
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reports shall suffice as notice of the conduct of
electronic inspections of casings.

3.5 No inspection by MCC, or any failure to inspect, shall
relieve Bass of any responsibility with respect to any Well.

3.6 Bass's obligations hereunder shall include the obligation
to conduct all aspects of its operations in good faith in accordance
with prudent o0il and gas practices as utilized in the Permian
Basin so as to provide optimum levels of safety and Vlell integrity.

3.7 Bass further agrees, with respect to each and every
Well drilled in the Contract Area, to promptly notify MCC of any
detectable abnormality or hazard encountered in down-hole condi-
tions which Bass reasonably deems as a potential danger to other
operations in the area, including but not limited to lost
circulation, stuck drill pipe, and suspension of normal drilling

due to high pressures.

ARTICLE IV

4.1 MCC and Bass believe that no authority for approval of
this Agreement is required from any governmental entity or any
agency thereof and no authority or approval will be sought. The
parties further believe that this Agreement is consistent with
current laws, regulations and policies regarding mineral develop-
ment within the Contract Area and the Potash Area. 1In the event
that any governmental authority or other third party attempts to
prevent the parties hereto from fully performing their obliga-

tions hereunder, then the parties hereto will oppose such action
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by all legal means available to either or both of them. If such
opposition involves or requires the retention of outside counsel
or the acquisition of other outside services, the costs thereof
shall be borne by the party whose interests are adversely affected
by such third-party attempt to prevent the operation of this
Agreement.

4.2 The parties hereto do hereby express their intention to
be fully bound by the terms of this Agreement notwithstanding any
change in current law, regulations or policy concerning mineral
development in the areas affected by this Agreement.

4.3 If any clause, sentence, or other provision cof the
terms, conditions, covenants, and restrictions of this Agreement
become illegal, null, or void for any reason, or be held by any
governmental agency or any court of competent jurisdiction to be

so, the remaining portions will remain in full force and effect.

ARTICLE V - TERM

5.1 This Agreement shall be effective as of the date hereof
and shall remain in full force and effect for a term of fifteen
(15) years. The parties hereby agree that upon the expiration of
eight (8) years from the date of this Agreement, they will enter
into good-faith negotiations to determine what, if any, additional

Drilling Islands can be established within the Contract Area.

10
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ARTICLE VI - COVENANTS TO RUN WITH LAND

6.1 The covenants and agreements herein shall be construed
to be covenants running with the land with respect to the interests
of the parties hereto and their successors in interest until this
Agreement terminates, and any grant, transfer, or conveyance of
any land or leases or interest in same subject hereto shall be
and hereby is conditioned upon the assumption of all rights and

obligations hereunder by the grantee, transferee or other successor

in interest.

ARTICLE VII - REMEDIES

7.1 All parties to this Agreement have the right to protect
and enforce its rights either by suit in eguity and/or by action
at law, or by other appropriate proceedings. In the event
litigation is resorted to by one of the parties, the successful
litigant shall be entitled to receive a reasonable attorney fee
from the unsuccessful litigant as determined by the court or

agency assuming jurisdiction.

ARTICLE VIII ~ CONFIDENTIALITY

8.1 The parties each agree that each such party shall use
its best lawful efforts to hold in strict confidence all data and
information obtained from any party to this Agreement or otherwise,

except to the extent such data is required to be revealed by law.

11
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ARTICLE IX - GOVERNING LAW

9.1 This Agreement shall be interpreted in accordance with

the laws of the State of New Mexico.

ARTICLE X - NOTICES

10.1 Notices required under Article III hereof shall be by
telephone communication, confirmed in writing, to MCC or its
designated representative. All other notices and communications
hereunder shall be in writing and may be given by telegram, telex
or TWX; postage prepaid by certified mail, return receipt requested;
or by personal delivery. All notices shall be effective upon
mailing to the following addresses, or, if given by telegram,
telex or TWX, when dispatched to the following addresses, provided
that such telegram, telex or TWX shall be confirmed in writing
and mailed on the day of such dispatch:

Mississippi Chemical Corporation
Attention: Corporate Secretary
Post Office Box 388

Yazoo City, Mississippi 39194

Bass Enterprises Production Co.
Attention: Jens Hansen

First City Bank Tower

201 Main

Fort Worth, Texas 76102

ARTICLE XI - MISCELLANEOUS
11.1 No waiver by either party hereto of any default of the
other party under this Agreement shall operate as a waiver of any
subsequent default, whether of alike or different character.

12



2.2784
j/b

ARTICLE XII - HEADINGS

12.1

convenience and do not constitute a part of the Agreement between
the parties hereto and should not be used to aid in any manner in

construing this Agreement.

The headings contained in this Agreement are solely for

This Agreement, together with any

other legal instruments executed contemporaneously herewith,

constitute the entire agreement between the parties hereto,

superseding and nullifying all prior representations and under-
standings, whether oral or written, signed between the parties on

the subject matter hereof.

IN WITNESS WHEREOF, this Agreement is executed as of the

date first above written.

ATTEST:

By H { m %
SgéiTatum, Secretary

(SEAL)

WITNESS:

MISSISSIPPI CHEMICAL CORPORATION

i & o,

ﬁ;% Tom C. Parry, Prefident

PERRY R. BASS, USTEE

By: : AL Ldoa o
Signature

Janet R. Hibler

Typed Name

Title:

ATTEST:

By: &a~<2244~4=o—:,21

Signature 4

James M. Deacon, Jr.

7

BASS ENTERPRISES PRODUCTION CO.,

A Division of Bass Brothers
Enterprises, Inc.

By=MW

Signature

Wm. Arthur Hamilton

Typed Name

Title:_Assistant Secretary

Typed Name

Title:__ Vice President

13
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STATE OF MISSISSIPPI
COUNTY OF YAZOO

I, the undersigned notary public in and for said County and
State, hereby certify that Tom C. Parry and Sue Tatum, whose
names as President and Secretary, respectively, of Mississippi
Chemical Corporation, a corporation, are signed to the foregoing
Agreement and who are known to me, acknowledge before me on this
day that, being informed of the contents of said Agreement, they,
as such officers and with full authority, executed the same
voluntarily for and as the act of said corporation on the date
and year therein set forth.

Given under my hand this the ﬁay of , 1984,

Notary Public

My Commission Expires:
W Conminsien Deprres Jiavwy 19, 1327

14



STATE OF TEXAS
COUNTY OF TARRANT

BEFORE ME, the undersigned, a Notary Public in and for said County and
State, on this day personally appeared PERRY R. BASS, known to me to be the
person whose name is subscribed to the foregoing instrument, and acknowledged to
me that he executed same for the purposes and consideration therein expressed.

. GIVEN UNDER MY HAND AND SEAL of office, this the % day of
ﬂ(a,s,c,p , 1984. .

My commission expires:

-5 %

Hkkkkkk

STATE OF TEXAS
COUNTY OF TARRANT

BEFORE ME, the undersigned, a Notary Public in and for said County and
State, on this day personally appeared Wm. Arthur Hamilton, known to me to be the
person and officer whose name is subscribed to the foregoing instrument, and
acknowledged to me that the same was the act of the said BASS ENTERPRISES
PRODUCTION CO., a division of Bass Brothers Enterprises, Inc., a Texas corporation,
and that he executed the same as the act of such corporation for the purposes and
consideration therein expressed, and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the ;"2 £ day of
aved , 1984,
N

rrant County, Texas
My commission expires:

-5-%S
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