State of New Mexico
Commissioner of Public Lands
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W. R. Humphries
iCOMMISSIONER

Advisory Board

George Clark
Chairman

Kristin Conniff
Vice Chaman December 26, 1990

Melvin Cordova Phillips Petroleum Company
Joe Kelly 300 W. Arrington, Suite 200
Robert Portillos Farmington, NM 87401
Nancy Lynch Vigil
Rex Wilson Attn: Mr. A. J. Kieke

-

Re: San Juan 32-7 Unit
San Juan County, New Mexico
Fruitland Coal Formation
Unit Well Nos. 227, 229, & 231
Designation of Agent - Northwest Pipeline Corporation

Dear Mr. Kieke:

We received your letter dated November 29, 1990 regarding the
designation of Northwest Pipeline Corporation as agent to drill
the San Juan 32-7 Unit, 227, 229 & 231 Fruitland Coal Wells.

The Commissioner of Public Lands hereby grants approval of the
said designation. The approval of Designation of Agent does not
modify, amend of supercede the terms of the Unit Agreement.

If you have any questions please contact Clyde Langdale at (505)
827-5791.

Sincerely,

W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

1(\ 2 \/\ Uy T ———
By: {
Floyd O. Prando, Director
0il, Gas & Minerals Division

WRH/FOP/CL/dm
e

PO. Box 1148 Santa Fe, NM 87504-1148 (505) 827-5760
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SANTA FE, NEW MEXICO 87504-1148
October 12, 1990

Phillips Petroleum Company
300 W. Arrington, Suite 200
Farmington, NM 87401

Attn: A. J. Kieke, Area Landman

Re: San Juan 32-7 Unit
Rio Arriba County, New Mexico
1990 Plan of Development

Dear Mr. Kieke:

The Commissioner of Public Lands this date approved the 13990 Plan
of Development for the San Juan 32-7 Unit. Our approval is
subject to like approval by all other appropriate agencies.

The possibility of drainage by wells outside of the Unit Area and
the need for further development may exist. You will be
contacted at a later date regarding these possibilities.

If we may be of further help, please do not hesitate to contact
Clyde Langdale at (505) 827-5791.

Sincerely,

W. R. HUMPHRIES

P

Floyd O. Prando, Director
0il, Gas & Minerals Division

cc: OCD
Unit Corresp.
Unit POD
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FARMINGTON, NEW MEXICO 87401
300 W. ARRINGTON, SUITE 200, PHONE: 505 599-3400

% PHILLIPS PETROLEUM COMPANYS) UL 24 £ 4 18

EXPLORATION AND PRODUCTION
July 20, 1990

Assistant District Manager, Minerals
Bureau of Land Management

Farmington Resource Area

1235 La Plata Highway

Farmington, N. M. 87401

(4 Copies Enclosed)

State of New Mexico
Commissioner of Public Lands
Attn: Mr. Floyd O. Prando
P. O. Box 1148

Santa Fe, N. M. 87504-1148
(2 Copies Enclosed)

State of New Mexico

0il Conservation Commission
Attn: Mr. William J. LeMay

310 0l1d Ssanta Fe Trail, Room 206
Santa Fe, N. M. 87503

(2 Copies Enclosed)

Re: San Juan 32-7 Unit
#14-08-001-441
San Juan County, New Mexico
Second Supplemental 1990
Plan of Development
GF-5464

Gentlemen:

By letter dated February 26, 1990, Northwest Pipeline Corporation, as
Unit Operator, filed the 1990 Plan of Development for the San Juan 32-7
Unit. By letter dated May 7, 1990, Phillips Petroleum Company, as sub-
operator of the Fruitland Formation for the San Juan 32-7 Unit, filed
the First Supplement to the 1990 Drilling Program.

Subsequent to filing the original and First Supplemental Drilling
Programs, it has been proposed that (19) nineteen additional Fruitland
Coal wells be drilled under the 1990 Drilling Program. The working
interest owners have been contacted in accordance with Section 7 of the
Unit Operating Agreement.



San Juan 32-7 Unit
Second Supplemental 1990
Drilling Program

July 20, 1990

Page 2 of 4

The proposed Fruitland Coal Wells are as follows:

Well Number Drilling Block
San Juan 32-7 #214 W/2 Section 34-32N-7W
San Juan 32-7 #215 W/2 Section 32-32N-7W
San Juan 32-7 #216 Lots 6,7,8,SW/4,NW/4 SE/4
Section 4; Lot 5 Section 5-
31N-7W
San Juan 32-7 #217 Lots 5,6,7,8,W/2 SW/4 Section

3; Lot 5, E/2 SE/4,SW/4 SE/4
Section 4-31N-7W

San Juan 32-7 #218 SW/4 SW/4 Section 5;Lots
12,14,15,S/2 SE/4 Section 6;
Lot 5, E/2 NE/4,NW/4 NE/4
Section 7-31N-7W

San Juan 32-7 #219 Lots 6,7,8,SE/4,E/2 SW/4
Section 5-31N-7W
San Juan 32-7 #220 Lot 9 Section 5; Lots 8,9,10

11,13, NW/4 SE/4,NE/4 SW/4,
Section 6; Tract 53 in
Sections 5 & 6-31N-7W

San Juan 32-7 #221 E/2 Section 8-31N-7W

San Juan 32-7 #222 E/2 Section 20-32N-7W

San Juan 32-7 #223 E/2 Section 21-32N-7W

San Juan 32-7 #2224 W/2 Section 21-32N-7W

San Juan 32-7 #225 W/2 Section 17-32N-7W

San Juan 32-7 #2226 E/2 Section 17-32N-7W

San Juan 32-7 #227 Lots 8, 9, 10, SE/4, E/2 SW/4
SE/4 NW/4, Section 18-31N-7W

San Juan 32-7 #228 Lot 6,7,N/2 SE/4, SW/4 NE/4
Section 7, Tract 54 Section 6
& 7-31N-7W

San Juan 32-7 #229 N/2 Section 9-31N-7W

San Juan 32-7 #230 E/2 Section 17-31N-7W

San Juan 32-7 #231 W/2 Section 17-31N-7W

San Juan 32-7 #232 W/2 Section 8-31N-7W

If this Second Supplemental 1990 Drilling Program for the San Juan 32-7
Unit meets your approval, please signify by signing in the space
provided below and return an approved copy to the attention of the
undersigned.



San Juan 32-7 Unit
Second Supplemental 1990
Drilling Program

July 20, 1990

Page 3 of 4

Copies of this letter are being sent to the Working Interest Owners
shown on the attached list.

Very truly yours,

Phillips Petroleum Company
W"/\

A. J. Kieke

Area Landman

San Juan Basin

#1 - pd2s32-7.jay

as



San Juan 32-7 Unit
Second Supplemental 1990
Drilling Program

July 20, 1990

Page 4 of 4

APPROVED: DATE:

ASSISTANT DISTRICT MANAGER, MINERALS
BUREAU OF LAND MANAGEMENT

Subject to like approval by the
Commissioner of Public Lands and

the 0il Conservation Commission

APPROVED: DATE:

COMMISSIONER OF PUBLIC LANDS
Subject to like approval by the
Area 0il and Gas Supervisor, BLM
and the 0il Conservation Commission

ﬁé%i

| /9
APPROVED: {i ?g /

0il ConserygAation Commission
Subject t¢ like approval by
the Area 01l and Gas Supervisor, BLM
and the Commissioner of Public Lands

The foregoing approvals are for the Second Supplemental 1990 Drilling
Program for the San Juan 32-7 Unit. #14-08-001-441.
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PHILLIPS PETROLEUM COMPANY | :
FARMINGTON, NEW MEXICO 87401 o mmry oA

300 W. ARRINGTON, SUITE 200, PHONE: 505 599-3400 SRy
May 7, 199

o

o
ped
(e}

EXPLORATION AND PRODUCTION

Assistant District Manager, Minerals
Bureau of Land Management
Farmington Resource Area

1235 La Plata Highway

Farmington, NM 87401

(4 Copies Enclosed)

State of New Mexico
Commissioner of Public Lands
Attn: Mr. Floyd O. Prando

P. O. Box 1148

Santa Fe, NM 87504-1148

(2 Copies Enclosed)

State of New Mexico

0il Conservation Commission
Attn: Mr. William J. LeMay

310 01d Santa Fe Trail, Room 206
Santa Fe, NM 87503

(2 Copies Enclosed)

RE: San Juan 32-7 Unit
#14-08-001-441
San Juan County, New Mexico
First Supplemental 1990
Drilling Program
GF-5464

Gentlemen:

By letter dated February 26, 1990, Northwest Pipeline Corporation,
as Unit Operator, filed the 1990 Plan of Development for the San
Juan 32-7 Unit.

Subsequent to filing the original 1990 Drilling Program, it has
been proposed that three (3) additional Fruitland Coal wells and
one (1) Entrada salt water disposal well be drilled under the 1990
Drilling Program. Phillips Petroleum Company, as Suboperator of
the Fruitland Formation, for the San Juan 32-7 Unit has contacted
all Working Interest Owners in accordance with Section 7 of the
Unit Operating Agreement.

The Proposed Fruitland Coal wells are as follows:



May 7, 1190

First Supplemental 1990
Drilling Program

San Juan 32~7 Unit

Page No. 2

WELL NUMBER DRILLING BILOCK IN

SAN JUAN 32-7 UNIT #211 W/2 SEC. 35 —T32N-R7W

SAN JUAN 32-7 UNIT #212 W/2 SEC. 23 -T32N-R7W

SAN JUAN 32-7 UNIT #213 LOTS 8,9, SE/4 SE/4, TRACT 55

IN SEC. 7-T31N-R7W, AND LOTS
5,6,7, E/2 NE/4, SW/4 NE/4,
TRACT 55 IN SEC. 18-T31N-R7W

The proposed Entrada salt water disposal well is the San Juan 32-7
Unit #301 located in the SW/4 Sec. 34-T32N-R7W.

If this First Supplemental 1990 Drilling Program for the San Juan
32-7 unit meets your approval, please signify by signing in the
space provided below and return an approved copy to the attention
of the undersigned.

Copies of this letter are being sent to the Working Interest
Oowners as shown on the attached list.
Very truly yours,

PHILLIPS PETROLEUM COMPANY

%.
4. J. Kieke

Area Landman
San Juan Basin

AJK:ba
BLM32~-7.JAY



May 7, 1990

First Supplemental 1990
Drilling Program

San Juan 32-7 Unit

Page No. 3

APPROVED DATE

ASSISTANT DISTRICT MANAGER, MINERALS
BUREAU OF LAND MANAGEMENT

Subject to like approval by the
Commissioner of Public Lands and

the 0il Conservation Commission

APPROVED DATE

COMMISSIONER OF PUBLIC LANDS
Subject to like approval by the
Area 0il and Gas Supervisor, BLM
and th IINConser ion Commission

S/ -pO

APPROVED____/) ¢ (. g DATE

T
OIL CONSE§§ZZION COMMISSION
Subject like approval by
the Area 0il and Gas Supervisor, BLM
and the Commissioner of Public Lands

The foregoing approvals are for the First Supplemental 1990
Drilling Program for the San Juan 32-7 Unit. #14-08-001-441.
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W. R. Humphries
COMMISSIONER
Advisory Board

George Clark
Chairman

Kristin Conniff
Vice Chairman

Melvin Cordova
Joe Kelly
Robert Portillos
Nancy Lynch Vigil
Rex Wilson

State of New Mexico
Commissioner of Public Lands

April 16, 1990

NMorthwest Pipeline Corporation
P.0. Bax 8900
Salt Lake City, Utah 84108-0899

ATTN: Mr. Darrell L. Gillen

RE: Designation of Suboperator
San Juan 32-7 Unit
San Juan County, New Mexico

Gentlemen:

We received your letter, dated March 21, 1990, regarding the
Designation of Phillips Petroleum Company as the Suboperator aof
the Fruitland Formation of the above captioned unit in San Juan
County, New Mexico.

The Commissioner of Public Lands hereby grants approval to the
designation of Phillips Petroleum Company as Suboperator of the
Fruitland Formation for the above captioned unit. The approval
of Designation of Suboperator does not modify, amend or supercede
the terms of the Unit Agreement.

If you have any questions, please contact Susan Howarth at (5035)
827-5791.

Very truly yours,

W.R. HUMPHRIES,
COMMISSIONER OF PUBLIC LANDS

_r g A

FLOYD O. PRANDO, Director
- 0il and Gas Division
(505 827-574%9

BY

P.0. Box 1148 Santa Fe, NM 87504-1148 (505) 827-5760
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= " NORTHWEST PIPELINE CORPORATION JI)
o ONE OF THE WILLIAMS COMPANIES
e ee v 209-90
i frho5 9 U
LAND DEPARTMENT PO BOX 8300

SALT LAKE CITY, UTAH 84108-08¢8¢
801-584-7215

March 29, 1990

State of New Mexico
Commissioner of Public Lands
Attn: Mr. Floyd 0. Prando
P.0. Box 1148

Santa Fe, NM 87504-1148

State of New Mexico

0i1 Conservation Commission
Attn: Mr. William J. LeMay

310 01d Santa Fe Trail, Room 206
Santa Fe, NM 87503

Re: San Juan 32-7 Unit #14-08-001-441
San Juan County, New Mexico
1990 Plan of Development

Gentlemen:

The 1990 Plan of Development filed by letter dated February 26, 1990 for the
San Juan 32-7 Unit has been approved by the regulatory agencies as follows:

Bureau of Land Management 3/15/90
0il Conservation Commission 3/6/90

Copies of this letter are being sent to the Working Interest Owners shown
on the attached sheet.

Sincerely,

NORTHWEST PIPELINE CORPORATION

Darrell L. Gillen
Land Manager

DLG:cg
Attachment

cc: Working Interest Owners

W. 0. Curtis
P. C. Thompson

295 CHIPETA WAY SALT LAKE CITY, UTAH 84108
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“\ ry C £ QNE OF THE WILLIAMS COMPANIES

T 205-90

LAND DEPARTMENT P.0. BOX 8300
SALT LAKE CITY, UTAH 84108-083¢
B01-584-7215

March 29, 1990

State of New Mexico
Commissioner of Public Lands
Attn: Mr. Floyd 0. Prando
P.0. Box 1148

Santa Fe, NM 87504-1148

State of New Mexico

011 Conservation Commission
Attn: Mr. William J. LeMay

310 01d Santa Fe Trail, Room 206
Santa Fe, NM 87503

Re: San Juan 32-7 Unit #14-08-001-441
San Juan County, New Mexico
Second Supplemental 1989 Drilling Program

Gentlemen:

The Second Supplemental 1989 Drilling Program filed by letter dated January
19, 1990 for the San Juan 32-7 Unit has been approved by the regulatory
agencies as follows:

Bureau of Land Management 3/5/90
Commissioner of Public Lands 2/8/90
0i1 Conservation Commission 2/6/90

Copies of this letter are being sent to the Working Interest Owners shown
on the attached sheet.

Sincerely,
NORTHWEST PIPELINE CORPORATION

(/%;>4#0€J647°ET/T4;;AZ{§L~—

arrell L. Gillen
Land Manager

DLG:cg
Attachment

cc: Working Interest Owners
W. 0. Curtis
P. C. Thompson

295 CHIPETA WAY SALT LAKE CITY, UTAH 84108
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NORTHWEST PIPELINE CORPORATION JII)

ONE OF THE WILLIAMS COMPANIES

LAND DEPARTMENT

March 21, 1990

Assistant District Manager, Minerals
Bureau of Land Management

Farmington Resource Area

1235 La Plata Highway

Farmington, NM 87401

State of New Mexico
Commissioner of Public Lands
Attn: Mr. Floyd 0. Prando
P.0. Box 1148

Santa Fe, NM 87504-1148

State of New Mexico

0il Conservation Commission
Attn: Mr. William J. LeMay

310 01d Santa Fe Trail, Room 206
Santa Fe, NM 87503

Re: Designation of Suboperator
San Juan 32-7 Unit, Fruitland Formation
San Juan County, New Mexico

Gentlemen:

179-90

PO BOX 8300
SALT LAKE CITY, UTAH 84108-08993
801-584-7215

Attached for your consideration and approval is the Designation of
Suboperator, designating Phillips Petroleum Company as Suboperator of the

Fruitland formation within the San Juan 32-7 Unit.

Northwest Pipeline Corporation, as Unit Operator, has polled the Working
Interest Owners, pursuant to Section 7 of the Unit Operating Agreement, and
has received approval of the Designation of Suboperator from the majority of

working interests of the Fruitland formation within the unit.

that poll are as follows:

The results of

W.I.
Percentage
No Response

W.I. W.I.
Percentage Percentage
Working Interest Owner Approved Disapproved
Northwest Pipeline Corp. 96.630896%
Phillips Petroleum Co. 1.443902%
Meridian O0il Inc. 1.925202%
TOTAL 100.000000% -0 -

2895 CHIPETA WAY SALT LAKE CITY, UTAH 84108



Assistant District Manager, Minerals
Commissioner of Public Lands

0i1 Conservation Commission

March 21, 1990

Page 2

If this Designation of Suboperator is acceptable, please signify your approval
in the space provided on the attached sheet and return an approved copy to
Northwest Pipeline Corporation.

Copies of this letter are being sent to the Working Interest Owners as shown
on the attached sheet.

Sincerely,

NORTHWEST PIPELINE CORPORATION

arrell L. Gillen
Land Manager

DLG:cg
Attachment

cc: Working Interest Owners
W. 0. Curtis
P. C. Thompson
Jay Kieke - Phillips



Assistant District Manager, Minerals
Commissioner of Public Lands

011 Conservation Commission

March 21, 1990

Page 3
APPROVED DATE
Assistant District Manager, Minerals
Bureau of Land Management
Subject to like approval by the
Commissioner of Public Lands and the
0i1 Conservation Commission
APPROVED DATE

Commissioner of Public Lands

Subject to Tike approval by the
Area 0i1 and Gas Supervisor and
the 0il1 Conservation Commission

APPROVED (9 %‘——- DATE Y~A =70

011 thse ation Commission

Subject to like approval by the
Area 0il and Gas Supervisor and
the Commissioner of Public Lands

The foregoing approvals are for the Designation of Suboperator for the San Juan
32-7 Unit, Fruitland formation.
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3671.doc

APPENDIX "4"
DESIGNATION OF SUBOPERATOR

dated éﬁbF““E“ 1% , 1990, by and between
R INE CORPORATION

and
PHILLIPS PETROLEUM COMPANY

THIS designation 1is made and entered into this 4 day of
February s 1990, by and between NORTHWEST PIPELINE  CORPORATION
(hereinaffér referred to as "Northwest"), a Delaware corporation, whose
address is 295 Chipeta Way, P.0. Box 58900, Salt Lake City, Utah 84158-0900;
and PHILLIPS PETROLEUM COMPANY (hereinafter referred to as "Phillips"), a
Delaware corporation, whose address is 300 West Arrington, Suite 200,
Farmington, New Mexico 8740]; and all other working interest owners in the San

Juan 32-7 Fruitland formation (hereinafter referred to as "working interest
owners").

WHEREAS, Northwest is Unit Operator for the San Juan 32-7 Unit, created
by that certain Unit Agreement for the Development and Operation of the
San Juan 32-7 Unit Area, I. Sec. No. 14-08-001-441, San Juan County, New
Mexico (hereinafter referred to as "Unit Agreement"); and

WHEREAS, Phillips desires to takeover as suboperator of unitized
substances from the Fruitland formation within the subject Unit (the lands
therein shall hereafter be referred to as the "Suboperated Premises"); and

WHEREAS, Northwest hereto 1intends to relinquish its rights as Unit
Operator for the Fruitland formation within the subject Unit to Phillips; and

WHEREAS, Northwest pursuant to the terms of the Unit Agreement will
request the working interest owners of the Fruitland formation to execute this
designation in order that the Suboperated Premises may be suboperated by
Phillips.

NOW, THEREFORE, 1in consideration of the mutual covenants and other

valuable consideration hereby acknowledged the parties hereto hereby agree as
follows:



A. Designation
In order to permit Phillips to suboperate the Suboperated Premises,

Northwest, as Unit Operator, and a working interest owner in the

Suboperated Premises, hereby designates Phillips, suboperator of the
Suboperated Premises only.

B. Notices

Phillips indicates 1its acceptance of this designation by placing its
signature in the space provided below and agrees to develop and operate
the Suboperated Premises as a reasonable and prudent operator in
accordance with the terms and conditions of the Unit Agreement and Unit
Operating Agreement, and also agrees to:

(1) Furnish the Bureau of Land Management (BLM), the Commissioner
of Public Lands and the 0i1 Conservation Commission of the
State of New Mexico all proper and necessary reports and well
data in the required numbers and time period as specified by
the BLM, the Commissioner of Public Lands and the 0il
Conservation Commission of the State of New Mexico, with a copy
to Northwest at the addresses hereinafter provided.

(2) Copies of all notices or other information required to be
furnished shall be sent by Phillips to:

Northwest Pipeline Corporation
Attn: Manager, Administration
295 Chipeta Way

P.0. Box 58900

Salt Lake City, UT 84158-0900

With copies to:

Northwest Pipeline Corporation
Attn: Manager, Production
3539 East 30th Street
Farmington, NM 87401



€. Indemnity

With regard to risks of loss and 1iability due to personal injury,
property damage and the 1like, while providing services under this
Designation of Suboperator, Phillips shall assume all duties of
indemnification, liabilities and costs and be entitled to the same
privileges and reimbursements applicable to Northwest as operator
pursuant to the Unit Agreement and Unit Operating Agreement for the
San Juan 32-7 Federal Unit. Phillips will indemnify Northwest for any
liabilities and costs arising out of the duties assumed in the above
referenced agreements.

D. Unit Agreement

The parties hereto agree that Phillips shall develop the Suboperated
Premises in conformity with the provisions of the Unit Agreement, and the
Unit Operating Agreement for the subject Unit.

E. Jurisdiction

Development of the Suboperated Premises is subject to the jurisdiction of
the 0i1 Conservation Commission of the State of New Mexico as to
privately owned lands, the Commissioner of Public Lands of the State of
New Mexico as to state lands, and the Assistant District Manager,

Minerals of the BLM, Farmington, New Mexico, as to Federal and/or Indian
Lands.

F. Term

Upon the BLM's approval and the majority of the Fruitland formation
working interest owners execution of this agreement, this agreement shall
remain in full force and effect for a term through September 31, 1990 and
from month to month until (a) cancelled by Northwest or Phillips upon
thirty (30) days advance written notice, or (b) superseded or terminated
by another agreement between Northwest and Phillips. Upon termination of
this Designation of Suboperator, Phillips will immediately resign as
suboperator and Northwest will resume as Unit Operator of this unit
unless Phillips has been appointed as Unit Operator for all formations
within this unit by the working interest owners and approved by the BLM.



G. Assignment

This designation is personal and cannot be assigned in whole or in part
by Phillips without the written consent of all the other parties hereto
having first been obtained.

H. Counterparts

This designation may be executed in any number of counterparts with the
same force and effect as if all parties has signed the same document.

IN WITNESS WHEREOF, this designation is executed as of the day and year
first hereinabove written.

NORTHWEST PIPELINE CORPORATION

Date; ng/ﬁ}iké?fZ/’? yza

BY{ A
arren 0. Curtis
Attorney-in-Fact Approved as

% tg Form
4 7<%§§;)Z1

PHILLIPS PETROLEUM COMPANY

Date:

By:

Attorney-in-Fact

MERIDIAN OIL PRODUCTION INC.
ATTEST:

Date:

By:




G. Assignment

This designation is personal and cannot be assigned in whole or in part
by Phillips without the written consent of all the other parties hereto
having first been obtained.

H. Counterparts

This designation may be executed in any number of counterparts with the
same force and effect as if all parties has signed the same document.

IN WITNESS WHEREOF, this designation is executed as of the day and year
first hereinabove written.

NORTHWEST PIPELINE CORPORATION

Date:Z”/ AQM;? /}Z/éaz;:7 y
By: C:ZZ¢ZL«

arren (. Curtis
Attorney-in-Fact s

39

PHILLIPS PETROLEUM COMPANY

Date: 3/12/@0

By:_ . I@MQ@W
Att??ney—1n4%uﬂ;fﬁ

MERIDIAN OIL PRODUCTION INC.
ATTEST:

Date:

By:

-4-
Designation of Suboperator, San Juan 32-7 Unit, Fruitland Formation



G. Assignment
This designation is personal and cannot be assigned in whole or in part

by Phillips without the written consent of all the other parties hereto
having first been obtained.

H.- Counterparts

This designation may be executed in any number of counterparts with the
same force and effect as if all parties has signed the same document.

IN WITNESS WHEREQF, this designation is executed as of the day and year
first hereinabove written.

NORTHWEST PIPELINE CORPORATION

Date:Z”/ Q£§}42774%§;j7 y
By: C:ZZ?ZLW '

arren 0. Curtis
Attorney-in-Fact

PHILLIPS PETROLEUM COMPANY

Date:

By:
Attorney-in-rFact

EL PASO PRODUCTION COMPANY

MERTBIAN-—-GIE~RROBUCTION—NG.,
ATTEST:

Date: DK A0

By: o %”:\\\

KENT BEERS, ATTORNEY-IN-FACT

..4-
Designation of Suboperator, San Juan 32-7 Unit, Fruitland Formation



STATE OF

)
) ss.
COUNTY OF )

Before me, the undersigned, a Notary Public in and for said County and
State, on this day personally appeared

known to me to be the person and officer whose name is subscribed to the
foregoing instrument and acknowledged to me that the same was the act of the
said , and that he executed the same
as the act of such corporation of the purposes and consideration therein
expressed, and in the capacity therein stated.
Given under my hand and seal of office this the day of
,» 19

My Commission Expires:

Notary Public

STATE OF UTAH )
ss.

COUNTY OF SALT LAKE )
The foregoing instrument was acknowledged before me on this ﬁ?%LL

day of  F7 KN/l , 1990 by Warren 0. Curtis, Attorney-in-Fact

for NORTHWEST PIPELINE CORPORATION, a Delaware corporation, on behalf of saijd

corporation.

S G
Notary PubTic

My Commission Expires:

Notary Public 3
JAN M. SMITH b
295 ChipetaWay
Qalt Lake City, Utah 82183 »
tAy Commission Expires 3
June 11, 1392 i

Sizto et Uteh

LA-a 2,




7
STATE OF | =D

COUNTY OF S TN

Before me, the undersigned, a Notary Public in and for said County and
State, on this day personally appeared . ?ﬂ C;ﬁeiawjy { 43ﬁ%Lf‘« ;;44»ﬂ>

known to me to be the person and officer whose  name is subscribed to the
foregoing 1nstrument and acknowlgﬁged to me that the same was the act of the
said ~'>«:f5p5; \ajey«k»hl// (i;yff'4/-v L and that he executed the same
as the act of such corporation. of the purposes and consideration therein
expressed, and in the capacity therein stated.

Given under my hand and seal of office this the 35;3%4 day of

\ )\J R l’ ] ]9 //’ H
] - ’)>(T, .

My Commission Expires: (;{l; D ‘};n,z<,/<

L Notary Public I

c_{z .9)
STATE OF UTAH )

: ss.
COUNTY OF SALT LAKE )
The foregoing instrument was acknowledged before me on this (-

day of jsd AN » 1990 by Warren 0. Curtis, Attorney-in-Fact

for NORTHWEST PIPELINE CORPORATION, a Delaware corporation, on behalf of said
corporation.

< Vi /ntg;t,\
Notary Public

My Commission Expires:

Public 1

ekt |

S i SHRU*bCi.UahJQwag
June 1,192 0 1

:am o( Utah A




STATE OF ///a// 772% 0y )

COUNTY OF y,
€L
re me th1s/—)//7 day

The foregoing
ofM/Q/ A opte

on behalf ofjHER%Bfﬁﬂ—ﬁ%t—?kﬁﬁﬁﬁ*fﬁﬁ-fﬁﬁw EL PASﬁ/PRODUCTION COMPANY .

Nota/y'Pubéép’

My Commission Expires:

7)1@/ 4, 05
o7




NORTHWEST PIPELINE CORPORATION I}

ONE OF THE WILLIAMS CORRANIES
105-90

P.0 BOX 8300
SALT LAKE CITY, UTAH 84108-0832
801-584-7215

LAND DEPARTMENT

b
C B)
=
o

February 26, 1990

Assistant District Manager, Minerals
Bureau of Land Management

Farmington Resource Area

1235 La Plata Highway

Farmington, NM 87401

State of New Mexico
Commissioner of Public Lands
Attn: Mr. Floyd 0. Prando
P.0. Box 1148

Santa Fe, NM 87504-1148

State of New Mexico

0i1 Conservation Commission
Attn: Mr, William J. LeMay

310 01d Santa Fe Trail, Room 206
Santa Fe, NM 87503

Re: San Juan 32-7 Unit, #14-08-001-441
San Juan County, New Mexico
1990 Plan of Development

Gentlemen:

By letter dated March 3, 1989, July 12, 1989 and January 19, 1990, Northwest
Pipeline Corporation, as Unit Operator, filed drilling programs for the
referenced unit. The drilling programs indicated that five Fruitland Coal
wells would be drilled under the 1989 Plan of Development. The San Juan 32-7
Unit #2017, #202, #203, and #204 wells were drilled on a timely basis. The San
Juan 32-7 Unit #210 was not drilled and will be carried over to the 1990 Plan
of Development for the San Juan 32-7 Unit.

As of this date, the total number of wells drilled in the San Juan 32-7 Unit
on acreage committed to the unit is as follows:

Fruitland Coal, undetermined

Fruitland, commercial

Fruitland/Pictured Cliffs, commercial

Pictured Cliffs, commercial 1
Pictured Cl1iffs, non-commercial

Pictured Cliffs/Mesaverde, non-commercial

—_ W N PO P

295 CHIPETA WAY SALY LAKE CITY, UTAK 84108



Assistant District Manager, Minerals
Commissioner of Public Lands

0i1 Conservation Commission

February 26, 1990

Page 2
Pictured Cliffs/Mesaverde, commercial Y4
Pictured Cliffs/Mesaverde, (Pictured Cliff

non-commercial, Mesaverde commercial) 2
Mesaverde, commercial 33
Mesaverde, non-commercial 1
Mesaverde, plugged and abandoned 4
Mesaverde/Dakota, commercial 1
Mesaverde/Dakota, (Mesaverde commercial,

Dakota non-commercial) 2
Dakota, commercial 4
Dakota, non-commercial 10

TOTAL 82

The Participating Areas which have been established in the San Juan 32-7 Unit
are as follows:

Formation Revision Effective
Fruitland (Sand) Second November 1, 1977
Pictured Cliffs Seventh January 1, 1982
Mesaverde Twenty third November 1, 1982
Dakota Third May 1, 1981

There have been no changes to the Participating Areas during 1989.

Pursuant to Section 10 of the San Juan 32-7 Unit Agreement, Northwest Pipeline
Corporation, as Unit Operator, has contacted all of the Working Interest
Owners and has received the necessary concurrence to propose the drilling of
the following wells during the calendar year 1990:

Well No. Drilling Block Formation
San Juan 32-7 Unit #205 W/2 Sec. 22, T32N, R7W Fruitland Coal
San Juan 32-7 Unit #206 E/2 Sec. 27, T32N, R7W Fruitland Coal
San Juan 32-7 Unit #207 W/2 Sec. 27, T32N, R7W Fruitland Coal
San Juan 32-7 Unit #208 E/2 Sec. 34, T32N, R7W Fruitland Coal
San Juan 32-7 Unit #209 E/2 Sec. 35, T32N, R7W Fruitland Coal
San Juan 32-7 Unit #210* S/2 Sec. 36, T32N, R7W Fruitland Coal

* Carried over from the 1989 Plan of Development.

Northwest Pipeline Corporation, as Unit Operator, will drill any offset wells
that may be required to prevent drainage of unitized substances and any other
wells deemed necessary or which are requested by the Unit Operator or the
Working Interest Owners.



Assistant District Manager, Minerals
Commissioner of Public Lands

0i1 Conservation Commission

February 26, 1990

Page 3

If this Plan of Development is acceptable, please signify your approval as
required under Section 10 of the Unit Agreement in the space provided on the
attached sheet and return an approved copy to Northwest Pipeline Corporation.

Copies of this Plan of Development are being sent to the Working Interest
Owners as shown on the attached sheet.

Sincerely,

NORTHWEST PIPELINE CORPORATION

£ ol Y Mo by DA

Darrell L. Gillen
Land Manager

DLG:cg
Attachment

cc: MWorking Interest Owners
W. 0. Curtis
P. C. Thompson



Assistant District Manager, Minerals
Commissioner of Public Lands

0i1 Conservation Commission

February 26, 1990

Page 4
APPROVED DATE
Assistant District Manager, Minerals
Bureau of Land Management
Subject to 1ike approval by the
Commissioner of Public Lands and the
0il1 Conservation Commission
APPROVED DATE

Commissioner of Public Lands

Subject to like approval by the
Area 0i1 and Gas Supervisor and
the 0i1 Conservation Commission

APPROVED % DATE J-6+-70

01T’Cod§e ation Commission

Subject 11ke approval by the
Area 0il1 and Gas Supervisor and
the Commissioner of Public Lands

The foregoing approvals are for the 1990 Plan of Development for the San Juan
32-7 Unit #14-08-001-441.



USBN2650
02/19/90

ELTIZABETH CALLOWAY
4801 ST. JOHNS DRIVE
DALLAS, TX 75205

FRED E. TURNER

ONE ENERGY SQUARE, SUITE 852
4925 GREENVILLE AVENUE
DALLAS, TX 75206-4079

J. GLENN TURNER, JR.
500 LTV CENTER

2001 ROSS AVENUE
DALLAS, TX 75201

JOHN L. TURNER
8585 NORTH STEMMONS, SUITE 925N
DALLAS, TX 75247

MARY FRANCTS TURNECR, JR.

C/0 MERCANTILE NAT'L BANK AT DALLAS
P.O0. BOX 2320

DALLAS, TX 75221

MERTDTAN OTL. PRODUCTION TNC.
LAND DEPARTMENT

P.0O. BOX 4289

FARMINGTON, NM 87401

PHILLIPS PETROLEUM COMPANY
ATTN: JAY KIEKE

300 WEST ARRINGTON, SUITE 200
FARMINGTON, NM 87401

WORKING TINTEREST OWNERS
SAN JUAN 32-7 UNIT




We RS Commissioner of Rblic Lands o conue

SANTA FE, NEW MEXICO 87504-1148

February 8, 19%0

Northwest Pipeline Corporation
F.0. Box 89200
Salt Lake City, Utah B84018-0%00

ATTM: Mr. Darrell Gillen

RE: San Juan 32-7 Unit
San Juan County, New Mexico
Second Supplement to the 19892 Plan of Development

Gentlemen:

The Commissioner of Public Lands has this date approved the abowv
captioned GSecond Supplement to the 1989 Plan of Developmen
(Dirilling Program) for the San Juan 32-7 Unit. Dur approval i
subiect to like approval by all other appropriate agencies.

+tm

n

Enclosed :3 an approved copy for your files. If we may be of
further help, please do not hesitate to contact Susan Howarth at
(505) B27-37%1.

Very truly yours,

W.R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

S Cogde e T

BY:
FLOYD 0. PRANDO, Director
0il and Gas Division
({505) B27-3749

cos OCD — Santa Fe, New Mexico

BLM
Unit Correspondence File
tnit P.0.D. File

WRH/FOFP/SHMH



S DIVISION
NORTHWEST PIPELINE comm:o ”[

ONE OF THE WILLIAMS C OMPANIES

20N r"ﬂ B 41-90

\Jl‘

P Q. BOX 8300

LAND DEPARTMENT SALT LAKE CITY, UTAH 84108-09C0

801-584-6669
801-684-7215

January 19, 1990
!

]
FE2 0
Assistant District Manager, Minerals
Bureau of Land Management
Farmington Resource Area

1235 La Plata High-ay
Farmington, NM 87401

State of New Mexico
Commissioner of Public Lands
Attn: Mr. Floyd 0. Prando
P.0. Box 1148

Santa Fe, NM 87504-1148

State of New Mexico

0il1 Conservation Commission
Attn: Mr. William J. LeMay

310 01d Santa Fe Trail, Room 206
Santa Fe, NM 87503

Re: San Juan 32-7 Unit #14-08-001-441
San Juan County, New Mexico
Second Supplemental 1989 Drilling Program

Gentlemen:

By letters dated March 3, 1989 and July 12, 1989, Northwest Pipeline
Corporation, as Unit Operator, filed the 1989 Drilling Program and
Supplemental 1989 Drilling Program for the San Juan 32-7 Unit.

Subsequent to filing these 1989 Drilling Programs, it has been proposed that
one {1) new well be drilled under the 1989 Drilling Program. All necessary
Working Interest Owners have been contacted pursuant to Section 7 of the Unit
Operating Agreement.

The proposed well is as follows:

Well Number Drilling Block Formation

San Juan 32-7 Unit #210 S/2 Sec. 36, T32N, R7W Fruitland Coal
If this Second Supplemental 1989 Drilling Program for the San Juan 32-7 Unit

meets with your approval, please signify your approval in the space provided
and return an approved copy to Northwest Pipeline Corporation.

295 CHIPETA WAY SALT LAKE CITY, UTAH 84108



Assistant District Manager, Minerals
Commissioner of Public Lands

0i1 Conservation Commission

January 19, 1990

Page 2

Copies of this letter are being sent to the Working Interest Owners as shown
on the attached sheet.

Sincerely,

NORTHWEST PIPELINE CORPORATION

Dl

Darrell L. Gillen
Land Manager

DLG:cg
Attachment

cc: Working Interest Owners
W. 0. Curtis
P. C. Thompson



Assistant District Manager, Minerals
Commissioner of Public Lands

0i1 Conservation Commission

January 19, 1990

Page 3

APPROVED DATE

Assistant District Manager, Minerals
Bureau of Land Management

Subject to like approval by the
Commissioner of Public Lands and the
0i1 Conservation Commission

APPROVED DATE

Commissioner of Public Lands

Subject to 1ike approval by the
Area 0i1 and Gas Supervisor and
the 0i1 Conservation Commission

7
ZZWM\__ : DATE J — &~ 72

APPROVED

orrser on Commission
Subject Egj??:e approval by the
Area 0il1 and Gas Supervisor and
the Commissioner of Public Lands

The foregoing approvals are for the Second Supplemental 1989 Drilling Program
for the San Juan 32-7 Unit #14-08-001-441.
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NORTHWEST PIPELINE CORPORA TION]’,

ONE OF THE WILLIAMS COMPANIES

LAND DEPARTMENT

September 5, 1989

State of New Mexico
Commissioner of Public Lands
Attn: Mr. Floyd 0. Prando
P.0. Box 1148

Santa Fe, NM 87504-1148

State of New Mexico

011 Conservation Commission
Attn: Mr. William J. LeMay

310 01d Santa Fe Trail, Room 206
Santa Fe, NM 87503

507-89

P 0. BOX 8900

SALT LAKE CITY, UTAH 84108-0800
801-584-6669
801-584-7215

83 g .y

‘3

L0 &g

SEP 1 3 1989

OIL COI‘.’SERVATION Div.

SANTA FE

Re: San Juan 32-7 Unit #14-08-001-441
San Juan County, New Mexico
Supplemental 1989 Drilling Program

Gentlemen:

The Supplemental 1989 Drilling Program filed by

letter dated July 12, 1989,

for the San Juan 32-7 Unit has been approved by the regulatory agencies as

follows:

Bureau of Land Management
Commissioner of Public Lands
0i1 Conservation Commission

8/1/89
7/26/89
7/25/89

Copies of this letter are being sent to the Working Interest Owners shown

on the attached sheet.

DLG:cg
Attachment

cc: Working Interest Owners
W. 0. Curtis
P. C. Thompson

Sincerely,

NORTHWEST PIPELINE CORPORATION

-

L6 A

Darrell L. Gillien
Land Manager

295 CHIPETA WAY SALT LAKE CITY, UTAH 84108
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San Juan 32-7 dnit {POD)
2180 {013)

AliG. © 3 1989

' el
P, 0. vox 3990
Salt Lake Ciltv, TT 34108

Gentlenan:

Turo ;cp roved copies of vour supplemental 1389 Plan of Developaent for the 3an
Juaa 3Z-7 Unit ares, San Juan County, New Mexico are eaclosed. Such plan,
p*osesm £ the drilling of three Fruitland coal wells ~ San Juan 32-7 Unlt well
Ho. 2062 aﬂi San Juan 3Z2-7 Unit well Yo. 203 and the 3aan Juan 32-7 Unit well
Yo, 204 yas approved on this date subject to llke approval by the appropriata

officiaia of the State of New dexico.

’=5ty of drainage by welle outside of the unilt boundary umay exist.
contacted at a later date about this possibility.

questions, please contact Gail Xeller at the above address or

i{ you have any
terephons {(B05) 327-5344.

Sincerely,
isi John L. Keller

John Keller
Chief, Branch of Minerais

iosuvres

cos dew Mexico 911 Comservation Division, State Land Office Bullding,
P. C. Box 2088, Santa Fe, N4 87504
Coanissioner of Publlie Lands, State of Wew Mexico, P. 0. Box 1148,
Santa Fe, N# 87504




W.B. HUMPHRIES Commtssioner CI RIUJC Lancl.s P.0. BOX 1143

SANTA FE, NEW MEXICO 87504-1148

July 246, 1989

Northwest Pipeline Corporation
F.D. Box 8900
Sait Lake City, Utah B4108-0899

ATTN: Parrell Gillen

RE: San Juan F2-7 Unit
San Juan County, New Mexico
Plan of Development — Amendment

Gentlemen:

The Commissioner of Public Lands has this date approved the
July 12, 1989 Amendment +to the above captioned 1989 Plan of
Development. OQur approval is subject to like approval by all
other appropriate agencies.

Enclosed 1s an approved copy for vour files. I+ we may be of
further help, please do not hesitate to contact us.

Very truly yours,

W.R. HUMPHRIES
COMMISSIONER OF PUEBLIC LANDS

. :,Q;friLé Vth/»——~

FLOYD 0. PRANDD, Director
0il and Gas Division
(503) 827-5749

3]
B

OCD — Santa Fe, New Mexico .
BELM -
llnit Correspondence File

Unit FP.O.D. File

WRH/FOP/SMH



NORTHWEST PIPELINE CORPORATION )

ONE OF THE WILLIAMS COMPANIES

388-89

P O BOX 8900
LAND DEPARTMENT SALT LAKE CITY, UTAH 84108-0839

801-584-7218

July 12, 1989

Assistant District Manager, Minerals
Bureau of Land Management

425 Montano, N.E.

Albuquerque, NM 87107

State of New Mexico
Commissioner of Public Lands
Attn: Mr. Floyd 0. Prando
P.0. Box 1148

Santa Fe, NM 87504-1148

State of New Mexico

0i1 Conservation Commission
Attn: Mr. William J. LeMay

310 01d Santa Fe Trail, Room 206
Santa Fe, NM 87503

Re: San Juan 32-7 Unit #14-08-001-441
San Juan County, New Mexico
Supplemental 1989 Drilling Program
Gentlemen:

By letter dated March 3, 1983, Northwest Pipeline Corporation, as Unit
Operator, filed the 1989 Drilling Program for the San Juan 32-7 Unit.

Subsequent to filing the 1989 Drilling Program, it has been proposed that
three (3) new wells be drilled in 1989. A1l necessary Working Interest Owners
have been contacted pursuant to Section 7 of the Unit Operating Agreement.

The proposed wells are as follows:

Well Number Drilling Block Formation

San Juan 32-7 Unit #202 W/2 Sec. 18, T32N, R7W Fruitland Coal
San Juan 32-7 Unit #203 E/2 Sec. 22, T32N, R7W Fruitland Coal
San Juan 32-7 Unit #204 E/2 Sec. 36, T32N, R7W Fruitland Coal
If this Supplemental 1989 Drilling Program for the San Juan 32-7 Unit meets

with your approval, please signify your approval in the space provided and
return an approved copy to Northwest Pipeline Corporation.

295 CHIPETA WAY SALT LAKE CITY. UTAH 84108



Assistant District Manager, Minerals
Commissioner of Public Lands

0i1 Conservation Commission

July 12, 1989

Page 2

Copies of this letter are being sent to the Working Interest Owners as shown
on the attached sheet.

Sincerely,

NORTHWEST PIPELINE CORPORATION

Dot 7% . M

Darrell L. Gillen
Land Manager

DLG:cg
Attachment

cc: Working Interest Owners
W. 0. Curtis
P. C. Thompson



Assistant District Manager, Minerals
Commissioner of Public Lands

0i1 Conservation Commission

July 12, 1989

Page 3

APPROVED DATE
Assistant District Manager, Minerals
Bureau of Land Management
Subject to 1ike approval by the
Commissioner of Public Lands and the
0i1 Conservation Commission

APPROVED DATE
Commissioner of Public Lands
Subject to like approval by the
Area 0i1 and Gas Supervisor and
the 0i1 Conservation Commission

APPROVED DATE

jon Commission
Subject to#like approval by the
Area 011 and Gas Supervisor and
the Commissioner of Public Lands

/25 -8 ?

The foregoing approvals are for the Supplemental 1989 Drilling Program for the

San Juan 32-7 Unit #14-08-001-441.



US56N2650
07/12/89

ELIZABETH CALLOWAY
4801 ST. JOHNS DRIVE
DALLAS, 1X 7520%

FRED E. TURNER

ONE ENERGY SQUARE, SUITE 852
4925 GREENVILLE AVENUE
DALLAS, TX 75206-4079

J. GLENN TURNER, JR.
500 LTV CENTFER

2001 ROSS AVENUE
DALLAS, TX 75201

JOHN L. TURNFER
8585 NORTH STEMMONS, SUITE 925N
DALLAS, IX 75247

MARY FRANCIS TURNER, JR.

C/0 MERCANTILE NAT I BANK AT DALLAS
P.O. BUX 225415

DALLAS, TX 75265

MERIDIAN OIL PRODUCTION INC.
LAND DEPARTMENT

P.O. BOX 4289

FARMINGTON, NM 87401

PHILLIPS PETROLEUM COMPANY
ATTN: FPARTNEHSHIP OPERATIONS
P.O. BOX 1967

HOUSTON, TX 77251-1967

WORKING INTEREST OWNERS
SAN JUAN 32-7 UNIT




NORTHWEST PIPELINE CORPORATION ”[
ONE OF THE WILLIAMS COMPANIES

222-8

P.0. BOX 8300
SALT LAKE CITY, UTAH 84108-0899

April 27, 1989 801.584.7215

LAND DEPARTMENT

Assistant District Manager, Minerals
Bureau of Land Management

425 Montano, N.E.

Albuguerque, NM 87107

State of New Mexico
Commissioner of Public Lands
Attn: Mr. Floyd 0. Prando
P.0. Box 1148

Santa Fe, NM 87504-1148

State of New Mexico

0il1 Conservation Commission
Attn: Mr. William J. LeMay

310 01d Santa Fe Trail, Room 206
Santa Fe, NM 87503

Re: San Juan 32-7 Unit #14-08-001-441
San Juan County, New Mexico
1989 Drilling Program

Gentlemen:

The 1989 Drilling Program filed by letter dated March 3, 1989, for the San
Juan 32-7 Unit has been approved by the regulatory agencies as follows:

Bureau of Land Management 4/7/89
Commissioner of Public Lands 4/3/89
0i1 Conservation Commission 3/13/89

Copies of this letter are being sent to the Working Interest Owners shown
on the attached sheet.

Sincerely,

NORTHWEST PIPELINE CORPORATION

2l el

arrell L. Gillen
Land Manager

DLG:cg
Attachment

cc: Working Interest Owners
W. 0. Curtis
P. C. Thompson

295 CHIPETA WAY SALT LAKE CITY, UTAH 84108



US6N2650
04/27/89

ELIZABETH CALLOWAY
4801 ST. JOHNS DRIVE
DALLAS, TX 75205

FRED E. TURNER

ONE ENERGY SQUARE, SUITE 852
4925 GREENVILLE AVENUE
DALLAS, TX 75206-4079

J. GLENN TURNER, JR.
500 LTV CENTER

2001 ROSS AVENUE
DALLAS, TX 75201

JOHN L. TURNER
8585 NORTH STEMMONS, SUITE 925N
DALLAS, TX 75247

MARY FRANCIS TURNER, JR.

C/0 MERCANTILE NAT'L BANK AT DALLAS
P.0. BOX 225415

DALLAS, TX 75265

MERIDIAN OIL PRODUCTION INC.
{_LAND DEPARTMENT

P.0O. BOX 4289

FARMINGTON, NM 87401

PHILLIPS PETROLEUM COMPANY
ATTN: PARTNERSHIP OPERATIONS
P.0. BOX 1967

HOUSTON, TX 77251-1967

WORKING INTEREST OWNERS
SAN JUAN 32-7 UNIT




NORTHWEST PIPELINE CORPORATION BI)

ONE OF THE WILLIAMS COMPANIES
96-89

P.0 80X 8900
LAND DEPARTMENT SALT LAKE CITY, UTAH 84108-0839

801-584-7215

March 3, 1989

SEN

Assistant District Manager, Minerals

Bureau of Land Management MAR = 9 fue
425 Montano, N.E. o i}
Albuquerque, NM 87107 0“-CONSERVATi(};;;E}éV;g;EM

. SANTA Fg
State of New Mexico

Commissioner of Public Lands
Attn: Mr. Floyd 0. Prando
P.0. Box 1148

Santa Fe, NM 87504-1148

State of New Mexico

0i1 Conservation Commission
Attn: Mr. William J. LeMay

310 01d Santa Fe Trail, Room 206
Santa Fe, NM 87503

Re: San Juan 32-7 Unit, #14-08-001-441
San Juan County, New Mexico
1989 Drilling Program

Gentlemen:

By letter dated July 5, 1988, Northwest Pipeline Corporation, as Unit
Operator, filed a Drilling Program for the referenced unit. The Drilling
Program indicated that no additional wells would be drilled during 1988 in the
unit.

As of this date, the total number of wells drilled in the San Juan 32-7 Unit
on acreage committed to the unit is as follows:

Fruitland, commercial

Fruitland/Pictured Cl1iffs, commercial

Pictured Cliffs, commercial 1

Pictured Cliffs, non-commercial

Pictured Cliffs/Mesaverde, non-commercial

Pictured Cliffs/Mesaverde, commercial

Pictured Cliffs/Mesaverde, (Pictured Cliffs
non-commercial, Mesaverde commercial)

Mesaverde, commercial 3

Mesaverde, non-commercial

Mesaverde, plugged and abandoned

Mesaverde/Dakota, commercial

Nt QO N = N

— N

295 CHIPETA WAY SALT LAKE CITY, UTAH 84108



Assistant District Manager, Minerals
Commissioner of Public Lands

0il1 Conservation Commission

March 3, 1989

Page 2

Mesaverde/Dakota, (Mesaverde commercial,

Dakota non-commercial) 2
Dakota, commercial 4
Dakota, non-commercial 10

TOTAL 78

The Participating Areas which have been established in the San'Juan 32-7 Unit
are as follows:

Formation Revision Effective
Fruitland Second November 1, 1977
Pictured Cliffs Seventh January 1, 1982
Mesaverde Twenty third November 1, 1982
Dakota Third May 1, 1981

Pursuant to the Bureau of Land Management's new requirements to provide maps
and the latest geologic interpretations of each of the Participating Areas
within the unit, and our discussions with Robert Kent and Gail Keller of BLM,
it was agreed that new maps are not required at this time due to the fact that
Northwest Pipeline Corporation has provided maps for the Participating Areas
listed above at the time of application, and there have been no changes to the
Participating Areas listed. Additionally, the geology of the San Juan Basin
is well established, therefore as agreed, we are not including our geologic
interpretations.

Attached is a production history of each Participating Area within the San
Juan 32-7 Unit area.

Pursuant to Section 10 of the San Juan 32-7 Unit Agreement, Northwest Pipeline
Corporation, as Unit Operator, has contacted all of the Working Interest
Owners and has recejved the necessary concurrence to propose the drilling of
the following well which will partially contribute to the San Juan 32-7 Unit,
during the calendar year 1989.

Well Number Drilling Block Formation

San Juan 32-~7 Unit #201 Lots 8, 9, SE/4SE/4, Fruitiand Coal
Tract 55 in Sec. 7,
T31N, R7W, and Lots 5, 6,
7, E/2NE/4, SW/4NE/4,
Tract 55 in Sec. 18,
T3IN, R7W



Assistant District Manager, Minerals

Commissioner of Public Lands
0i1 Conservation Commission
March 3, 1989

Page 3

A1l of the Working Interest Owners have been contacted and this Drilling

Program reflects the desires of
Northwest Pipeline Corporation,
Owners believe that all current

Northwest Pipeline Corporation,
that may be required to prevent
wells deemed necessary or which
Working Interest Owners.

a majority of the Working Interest Owners.
as Unit Operator, and the Working Interest
obligations have been satisfied.

as Unit Operator, will drill any offset wells
drainage of unitized substances and any other
are requested by the Unit Operator or the

If this Drilling Program is acceptable, please signify your approval as
required under Section 10 of the Unit Agreement in the space provided on the
attached sheet and return an approved copy to Northwest Pipeline Corporation.

Copies of this Drilling Program
as shown on the attached sheet.

DLG:cg
Attachment
cc: Working Interest Owners

W. 0. Curtis
P. C. Thompson

are being sent to the Working Interest Owners

Sincerely,
NORTHWEST PIPELINE CORPORATION
Dot bl 0 O

Darrell L. Gillen
Land Manager



Assistant District Manager, Minerals
Commissioner of Public Lands

0i1 Conservation Commission

March 3, 1989

Page 4
APPROVED DATE
Assistant District Manager, Minerals
Bureau of Land Management
Subject to 1ike approval by the
Commissioner of Public Lands
and the 0i1 Conservation Commission
APPROVED DATE

Commissioner of Public Lands
Subject to like approval by the
Area 0il and Gas Supervisor

and the 0il Conservation Commission

Ve
eof-- e . -
APPROVED - )& %AJ\——— DATE . 5~/ 5 &7

01l ConSérjxpdon Commission

Subject tq}é%ke approval by the
Area 0il and Gas Supervisor

and the Commissioner of Public Lands

The foregoing approvals are for the 1989 Drilling Program for the San Juan
32-7 Unit #14-08-001-441.
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MONTHLY MMCFD
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) TAKE Sm—— -

. N mm—
United States Department of the Interior  JHbe i mmm—
e
IR
BUREAU OF LAND MANAGEMENT e —
ALBUQUERQUE DISTRICT OFFICE - =

435 MONTANO NE.
ALBUQUERQUE, NEW MEXICO 87107
, San Juan 32-7
NOV 0 1988 3180 (015) (PA)

Northwest Pipeline Corporation
ATTN: Darrell L. Gilllen

P.0. Box 8900

Salt Lake City, UT 84108

Gentlemen:

By letter dated October 11, 1988, we received a Notice of Completion of a
Non-Commercial well, Mesaverde Formation, San Juan 32-7 Unit, San Juan County,
New Mexico. Northwest Pipeline Corporation, as unit operator, has determined
that the San Juan 32-7 Unit well No. 83 (located 460 feet from the south and
660 feet from the west of Section 28, T. 32 N., R. 7 W.) is not capable of
producing unitized substances in paying quantities from the Mesaverde
Formation. This notice is hereby accepted for the record.

If you have any questions, please contact Gail Keller at (505) 761-4503.
Sincerely,
hens

Assistant District Manager
Mineral Resources

v/ NMOCD
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LAND DEPARTMENT
October 25, 1988

Assistant District Manager, Minerals
Bureau of Land Management

425 Montano, N.E.

Albuquerque, NM 87107

State of New Mexico
Commissioner of Public Lands
Attn: Mr. Floyd 0. Prando
p.0. Box 1148

Santa Fe, NM 87501

State of New Mexico

0i1 Conservation Commission
Attn: Mr. William J. LeMay

310 01d Santa Fe Trail, Room 206
Santa Fe, NM 87503

Re: San Juan 32-7 Unit #14-08-001-441
San Juan County, New Mexico
NOTICE OF COMPLETION OF NON-COMMERCIAL WELL
Pictured Cliffs Formation

Gentlemen:

611-88

PO BOX 8900
SALT LAKE C.TY, UTAH 84108-08993
801.584-7215

Pursuant to the provisions of Section 11(a) of the San Juan 32-7 Unit
Agreement, Northwest Pipeline Corporation, as Unit Operator, has determined
that the following described well is not capable of producing unitized
substances in paying quantities from the Pictured Cl1iffs formation.

The well data is as follows:

The San Juan 32-7 Pictured Cliffs Unit #83 well is located 460 feet from
the south Tine and 660 feet from the west Tine, Section 28, Township 32
North, Range 7 West, N.M.P.M., San Juan County, New Mexico. This well
was spudded on August 2, 1985 and completed in the Pictured Cliffs
formation on October 6, 1985. The plug back depth is 6100'. The
Pictured C1iffs formation was perforated with one shot per foot at the

following depths:

3348', 3354', 3360', 3400', 3406', 3412', 3418', 3424', 3430',
3446', 3456', 3486', 3518', 3524', 3530', 3536', 3542', 3554°,

3562', 3570', 3578', 3586', 3594', 3602', 3610', 3620

295 CHIPETA WAY SALT LAKE CITY, UTAH 84108



Assistant District Manager, Minerals
Commissioner of Public Lands

0i1 Conservation Commission

October 25, 1988

Page 2

The Pictured Cl1iffs formation was hydraulically fractured using 116,970
gallons of treated water carrying 80,000 pounds of 10/20 mesh sand. On
November 11, 1985 a 3-hour test through a positive choke produced 199 Mcf
of gas. The 24 hour calculated rate was 1594 Mcfd with an AOF of 4610
Mcfd. The shut-in casing pressure was 1455 psig.

If this determination meets with your approval, please indicate such approval
in the space provided and return an approved copy for our files.

Copies of this letter are being sent to the Working Interest Owners shown on
the attached sheet.

Sincerely,

NORTHWEST PIPELINE CORPORATION

Darreil L. Gillen
Supervisor, Land Department

DLG/cg
Attachments

cc: Working Interest Owners
. Stracke

. West

. Loving

. Potter

. Johnsan

. Gregory

. Glenn

. Leaver

T OrE X
Arox=z=owmao



Assistant District Manager, Minerals
Commissioner of Public Lands

0i1 Conservation Commission

October 25, 1988

Page 3
APPROVED DATE
Assistant District Manager, Minerals
Bureau of Land Management
Subject to like approval by the
Commissioner of Public Lands
and the 0il Conservation Commission
APPROVED DATE

Commissioner of Public Lands
Subject to like approval by the
Area 0il and Gas Supervisor

and the/gij Conservation Commission

appROVED | K 4. ATE /0 -3/~ &

011 Consefvati Commission

Subject to 1ik€ approval by the
Area 0il1 and Gas Supervisor

and the Commissioner of Public Lands

The foregoing is the approval of Notice of Completion of Non-Commercial Well
for the San Juan 32-7 Unit #83 Well, Pictured Cliffs Formation.
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NORTHWEST PIPELINE CORPORATION THU OCTOBER 6, 1988
GAS RESERVES DEPARTMENT ECONOMIC STUDY 8:57:52 AM
SAN JUAN 32-7 UNIT #83 (85968) (PC)

WORKING INI. B/PAYOUT..... % 100.0 ANNUAL COST INFLATION. . ... % 0.0
WORKING INT., A/PAYOUT.....% 100.0 ANNUAL PRICE INFLATION....% 0.0
INCOME TAX............ e % 36.0 NEG INC TAX USED AS FUTURE CREDIT

UNIT OF PRODUCTION DEPRECIATION

GAS PRODUCTION FROM SAN JUAN 32-7 UNIT #83 (PC)

LAND OWNER ROYALTY.........% 12.5 OVERRIDING ROYALTY.......... 0.0
AD VALOREM AND SEV TAXES...% 10.4 OPERATING COSTS ($/M0)...... 357.0
MONTH OF CAPITAL EXPENSE.... 8 OPERATING COSTS (% OF PROD). 0.0
DRILLING COSTS ($1000)...... 184.4 TANGIBLE $ (% OF DRILLING $) 21.2
SALVAGE VALUE (%1000)....... 0.0
INITIAL % TO ENDING
MONTH MCF/D DECLINE MCF/D MONTH
8 96.0 69.3 87.0 9
9 87.0 76.9 77.0 10
1o 77.0 62.2 71.0 1
11 71.0 58.4 66.0 12
12 66.0 42.8 63.0 i3
13 63.0 44.3 60.0 14
14 60.0 46.0 57.0 15
15 57.0 34.9 55.0 16
16 55.0 35.9 $3.0 17
17 53.0 20.4 52.0 18
18 52.0 37.5 50.0 19
19 50.0 21.5 49.0 20
20 49.0 13.1 28.0 68
68 28.0 5.6 21.0 128
128 21.0 3.0 18.0 188
188 18.0 3.6 15.0 248
248 15.0 100.0 0.0 249
BEG. VYR AVG ANNUAL ROYALTY REVENUE AFTER
YEAR $/ MCF MCF/D MCF MCF ROYALTY $1000
1987 1.82 33 12084. 1510. 19.
1988 1.82 52 19157, 2395. 34.
1989 1.25 43 15848. 1981. 17.
1990 1.25 38 13779. 1722, 15.
1991 1.25 33 11980. 1497. 13.
1992 1.25 29 10473. 1309. 1.
1993 1.25 27 9726. 1216. i1,
1994 1.25 25 g9182. 1148. 10.
1995 1.25 24 B669. 1084. 9.
1996 1.25 22 8184. 1023. 9.
1997 1.25 21 7741, 968. 8.
1998 1.25 20 7466. 933. 8.
1999 1.25 20 7240. 905. 8.
2000 1.25 19 7020. 877. 8.
2001 1.25 19 6807. 851, 7.
2002 1.25 18 6598. 825, 7.
2003 1.25 17 6368. 796. 7.
2004 1.25 17 6140. 768. 7.



2005 1.25 16 5920. 740. 6
2006 1.25 16 5708. 714, 6
2007 1.25 10 3692. 461, 4
TOTAL ..o i il 189776. 23722. 226



NORTHWEST PIPELINE CORPORATION
GAS RESERVES DEPARTMENT ECONOMIC STUDY
SAN JUAN 32-7 UNIT #83 (85968) (PC)

WORKING INT.
WORKING INT.
INCOME TAX,

10
10
3

B/PAYOUT ., . ...%
A/PAYOUT.....%

UNIT OF PRODUCTION DCPRECIATION

DISCOUNT
*ERATE**
res o &4
-7.2
-7.2
15.0

INCOME
*$1000
*ENET*
YEAR **%*%%%

1987
1988
1989
1990
1991

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007

TOTAL

!

NIBAOONNNNCODRIDOO

227

*EXEPRESENT VALUE®*%#*3+
2xavtt $1000 *reerdene

BEFORE TAX AFTER TAX

™

0.0 ANNUAL COST INFL
0.0 ANNUAL PRICE INF
6.0 NEG INC TAX USED

DISCOUNTED PROFIT TO##
*+ ¢ INVESTMENT RATIO#*#+
BEFORE TAX AFTER TAX

U OCTOBER 6, 1988

8:57:52 AM

ATION.....%
LATION....%
AS FUTURE CREDI

0
.0

~“~0oC

0.
.

-105. -105.

**PROJECT EXPENSES IN $1000*

LES E R LR R R X AD.V. EEEE 2 )
CAP1~ #x%2x SEV. PROD.
*TAL* DEPR. TAXES COSTS
184 2 2 2

¢} 4 4 4

0 3 2 4

0 3 2 4

0 2 1 4

¢} 2 1 q

0 2 1 4

0 2 1 q

0 2 1 4

0 2 1 4

0 2 1 4

0 2 1 a4

0 1 1 q

0 1 1 4

0 1 1 4

0 1 1 q

0 1 1 4

0 1 | E)

0 1 i 4

0 1 1 4

0 1 0 3

185 39 24 86

THIS PROJECT DOES NOT PAYOUT

!
oI
®

0.00

-0.57

0.
-0.

RATE OF RETURN B.T.
0O RATE OF RETURN A.T.
57

*223CASH FLOW ANALYSIS IN $1000%*s+

LEZ R X

*

*CUM

BEFORE BEFORE

-169
26
11

—~=NNNNNWLOQWWLWLMDOOENG

*TAXES TAXES

-169
-143
-132
-123
~115
-109
-104
-99
-9%
-91
-88
-85
-82
-80
~77
-75
-73
-7
-70
-69
-68

0

SEREE EBENEE RREERE
TAXED INCOME AFTER
INCOME TAXES TAXES
~-132 4] -169
22 0 26

8 0 1

6 0 9

5 0 7

4 ] 6

3 0 5

3 ] S

2 4] 4

2 0 4q

2 0 3

1 0 3

1 0 3

! 0 3

1 0 2

1 0 2
1 (0] 2

0 0 2

0 0 2

0 0 1

0 0 1

-68 o -68



NORTHWEST PIPELINE RESERVOIR ENGINEERING SUMMARY @ 14.73 PSIA AUGUST 1988 US3N0110 PAGE 001
PRODUCTION TO DATE TUE OCTOBER 11, 1988 9:30:18 AM

API :30-045-26376-0000 SJ 32-7 UNIT #83 NP? METER/UT:85968/00000 INITIAL MMCF: 0.000 BTU/GRAV: 1003/0.000
NEW MEXICO LOS PINOS SOUTH FRUITLAND/PC N.M,P.M.:T 32N R 7w 28BM CUMULATIVE. . : 20.618 %CO02/%N2: 1.99/ 0.61
NORTHWEST PIPELINE CORPORATION OPERATOR FOOTAGE. : OF L OF L REMAINING...: -20.618 LSHD INTRST: 0.874843
NWP SAN JUAN GATHERING SYSTEM S DATE-RL/WS: 2/03/88-1/5 R.L_RATIO...: 0.0 CNTR INTRST: 0.125156
1.D.DATE(MMDDYY):10/09/87 1984 1985 1986 1987 1988
YEAR MCF PSIG DAYS MONTH MCF PSIG DAYS MCF PSIG DAYS MCF PSIG DAYS MCF PSIG DAYS MCF PSIG DAYS
1877 0 0 0 JAN 0 g 0.0 0 0 0.0 0 0 0.0 0 0 0.0 432 258 3.6
1978 0 0 0 FEB 0 0 0.0 0 o 0.0 0 0 0.0 0 0 0.0 0 0 0.0
1979 0 0 0 MAR 0 0 0.0 0 0 0.0 0 0 0.0 0 0 0.0 0 0 0.0
1980 0 0 0 APR 0 g 0.0 0 o 0.0 0 0 0.0 0 0 0.0 o} 0 0.0
1981 0 0 0 MAY 0 0 0.0 0 0 0.0 0 0 0.0 0 0 0.0 1637 252 6.7
1982 0 0 0 JUN 0 0 0.0 0 0 0.0 0 0 0.0 0 0 0.0 2767 251 10.3
1983 0 0 0 JUL 0 0 0.0 0 0 0.0 o] 0 0.0 o} 0 0.0 1931 242 B.1
1984 0 0 0 AUG 0 0 0.0 0 0 0.0 0 0 0.0 0 0 0.0 799 245 3.8
1985 0 0 0 SEP 0 0 0.0 0 0 0.0 0 0 0.0 0 0 0.0
1986 0 0 0 ocT 0 0 0.0 0 0 0.0 0 0 0.0 3157 284 15.5
18987 13052 291 69 NOV 0 0 0.0 0 a 0.0 0 6 0.0 5762 296 23.0
1988 7566 249 32 DEC 0 0 0.0 0 0 0.0 0 0 0.0 4133 294 30.9



