
State of 9{ew Meiqco 
Commissioner of Subtle Lands 

W. R. Humphries 
COMMISSIONER 

Advisory Board 

George Clark 
Chairman 

Kristin Conniff 
Wee Chairman 

Melvin Cordova 

Joe Kelly 

Robert Portillos 

Nancy Lynch Vigil 

Rex Wilson 

December 26, 1990 

Ph i l l i p s Petroleum Company 
300 W. Arrington, Suite 200 
Farmington, NM 87401 

Attn: Mr. A. J . Kieke 

Re: San Juan 32-7 Unit 
San Juan County, New Mexico 
Fruitland Coal Formation 
Unit Well Nos. 227, 229, & 231 

Designation of Agent - Northwest Pipeline Corporation 

Dear Mr. Kieke: 
We received your l e t t e r dated November 29, 1990 regarding the 
designation of Northwest Pipeline Corporation as agent to d r i l l 
the San Juan 32-7 Unit, 227, 229 & 231 Fruitland Coal Wells. 

The Commissioner of Public Lands hereby grants approval of the 
said designation. The approval of Designation of Agent does not 
modify, amend of supercede the terms of the Unit Agreement. 

I f you have any questions please contact Clyde Langdale at (505) 
827-5791. 

Sincerely, 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

By: d 

Floyd 0. Prando, Director 
Oi l , Gas & Minerals Division 

WRH/FOP/CL/dm 

T.O.'Box 1148 Santa Te, *M 87504-1148 ($05) 827-5760 



State of New Mexico 

W.R. HUMPHRIES 
COMMISSIONER P.O. 80X1148 

SANTA FE. NEW MEXICO 87504-1148 

October 12, 1990 

P h i l l i p s Petroleum Company 
300 W. A r r i n g t o n , Suite 200 
Farmington, NM 87401 

A t t n : A. J. Kieke, Area Landman 

Re: San Juan 32-7 Unit 

Dear Mr. Kieke: 

The Commissioner of Public Lands t h i s date approved the 1990 Plan 
of Development f o r the San Juan 32-7 U n i t . Our approval i s 
sub j e c t t o l i k e approval by a l l o t h e r a p p r o p r i a t e agencies. 

The p o s s i b i l i t y of drainage by w e l l s o u t s i d e of the U n i t Area and 
the need f o r f u r t h e r development may e x i s t . You w i l l be 
contacted a t a l a t e r date regarding these p o s s i b i l i t i e s . 

I f we may be of f u r t h e r help, please do not h e s i t a t e t o contact 
Clyde Langdale a t (505) 827-5791. 

S i n c e r e l y , 

W. R. HUMPHRIES • 

Floyd 0. Prando, D i r e c t o r 
O i l , Gas & Minerals D i v i s i o n 

cc: OCD 
Un i t Corresp. 
U n i t POD 

Rio A r r i b a County, New Mexico 
1990 Plan of Development 



, Unk^d^ates Department of the Interior 
BUREAU OF L A N D M A N A G E M E N T 

fifl 10 0 8 F A R M I N G T O N RESOURCE AREA 
' 1235 LAPLATA HIGHWAY 

FARMINGTON, NEW MEXICO 87401 

TAME 
MODEM, 
AMERICA 

EP 1U> 
IN REPLY REFER TO: 

Q&n Juan 32-7 Unit (P0_) 
3180 (019) 

?hiilipa Petroleum Company 
\ttn: A. J. Kieke 
-00 V, Arrington, Suite 200 
?MHiiwtou, WA 87401 

)na Approved copy of your second Supplemental 1990 Plan of development for th-; 

5--tn Jucu: 52-7 Unit area, San Juan County, £ev Mexico is enclosed. Such plan, 

proposing nineteen (19) additional Fruitland Coal walls, was approved on this 

iatc (subject tc 2 Ike approval by the sppropri s te? officials? of the State of 

iew He:cjco). 

. p o s s i b i l i t y of drainage by wells outside of th* vmlt bouna&ry rosy »>:is?t. 

:ou yi'Il he cor:t;»ctsu st a later date about this possibility, 

,:' you have any questions, please contact K«any Howell, Petroleuru Dngineer, al 

a'iu ti'iovs address or telephone (:->C5) 327-5344. 

Sincerely. 

M John L Keller 

John L. Keller, Chief 
Branch of Mineral Kesourcea 

cc; llev Mexico Oil Conservation Ci via ion, 310 Old Santa Fe T r a i l , fjoois 206, 

CoRsission^r of Public Lands, Stats- of Sew Mexico, P. 0. Bos 1146, Sam? 



DIVISION 

PHILLIPS PETROLEUM COMPANY^ JUL 21 RPI 4 13 
FARMINGTON, NEW MEXICO 87401 
300 W. ARRINGTON, SUITE 200, PHONE: 505 599-3400 

EXPLORATION AND PRODUCTION 

J u l y 20, 1990 

A s s i s t a n t D i s t r i c t Manager, Minerals 
Bureau of Land Management 
Farmington Resource Area 
12 3 5 La Pl a t a Highway 
Farmington, N. M. 87401 
(4 Copies Enclosed) 

State of New Mexico 
Commissioner of Pu b l i c Lands 
A t t n : Mr. Floyd O. Prando 
P. 0. Box 1148 
Santa Fe, N. M. 87504-1148 
(2 Copies Enclosed) 

State of New Mexico 
O i l Conservation Commission 
A t t n : Mr. W i l l i a m J. LeMay 
310 Old Santa Fe T r a i l , Room 2 06 
Santa Fe, N. M. 87503 
(2 Copies Enclosed) 

Re: San Juan 32-7 U n i t 
#14-08-001-441 
San Juan County, New Mexico 
Second Supplemental 1990 
Plan of Development 
GF-5464 

Gentlemen: 

By l e t t e r dated February 26, 1990, Northwest P i p e l i n e Corporation, as 
Un i t Operator, f i l e d t he 1990 Plan of Development f o r the San Juan 32-7 
Un i t . By l e t t e r dated May 7, 1990, P h i l l i p s Petroleum Company, as sub-
operator of the F r u i t l a n d Formation f o r the San Juan 3 2-7 U n i t , f i l e d 
the F i r s t Supplement t o the 1990 D r i l l i n g Program. 

Subsequent t o f i l i n g the o r i g i n a l and F i r s t Supplemental D r i l l i n g 
Programs, i t has been proposed t h a t (19) nineteen a d d i t i o n a l F r u i t l a n d 
Coal w e l l s be d r i l l e d under the 1990 D r i l l i n g Program. The working 
i n t e r e s t owners have been contacted i n accordance w i t h Section 7 of the 
Un i t Operating Agreement. 



San Juan 32-7 Unit 
Second Supplemental 1990 
D r i l l i n g Program 
July 20, 1990 
Page 2 of 4 

The proposed Fruitland Coal Wells are as follows: 

Well Number D r i l l i n c f Block 
San Juan 32 -7 #214 W/2 Section 34-32N-7W 
San Juan 32 -7 #215 W/2 Section 32-32N-7W 
San Juan 32 -7 #216 Lots 6,7,8,SW/4,NW/4 SE/4 

Section 4; Lot 5 Section 5-
31N-7W 

San Juan 32 -7 #217 Lots 5,6,7,8,W/2 SW/4 Section 
3; Lot 5, E/2 SE/4,SW/4 SE/4 
Section 4-31N-7W 

San Juan 32 -7 #218 SW/4 SW/4 Section 5,-Lots 
12,14,15,S/2 SE/4 Section 6; 
Lot 5, E/2 NE/4,NW/4 NE/4 
Section 7-31N-7W 

San Juan 32 -7 #219 Lots 6,7,8,SE/4,E/2 SW/4 
Section 5-31N-7W 

San Juan 32 -7 #220 Lot 9 Section 5; Lots 8,9,10 
11,13, NW/4 SE/4,NE/4 SW/4, 
Section 6; Tra c t 53 i n 
Sections 5 & 6-31N-7W 

San Juan 32 -7 #221 E/2 Section 8-31N-7W 
San Juan 32 -7 #222 E/2 Section 20-32N-7W 
San Juan 32 -7 #223 E/2 Section 21-32N-7W 
San Juan 32 -7 #224 W/2 Section 21-32N-7W 
San Juan 32 -7 #225 W/2 Section 17-32N-7W 
San Juan 32 -7 #226 E/2 Section 17-32N-7W 
San Juan 32 -7 #227 Lots 8, 9, 10, SE/4, E/2 SW/4 

SE/4 NW/4, Section 18-31N-7W 
San Juan 32 -7 #228 Lot 6,7,N/2 SE/4, SW/4 NE/4 

Section 7, T r a c t 54 Section 6 
& 7-31N-7W 

San Juan 32 -7 #229 N/2 Section 9-31N-7W 
San Juan 32 -7 #230 E/2 Section 17-31N-7W 
San Juan 32 -7 #231 W/2 Section 17-31N-7W 
San Juan 32 -7 #232 W/2 Section 8-31N-7W 

I f t h i s Second Supplemental 1990 D r i l l i n g Program f o r the San Juan 32-7 
Unit meets your approval, please s i g n i f y by signing i n the space 
provided below and return an approved copy t o the a t t e n t i o n of the 
undersigned. 



San Juan 32-7 Unit 
Second Supplemental 1990 
D r i l l i n g Program 
July 20, 1990 
Page 3 of 4 

Copies of t h i s l e t t e r are being sent t o the Working I n t e r e s t Owners as 
shown on the attached l i s t . 

Very t r u l y yours, 

P h i l l i p s Petroleum Company 

A. J. Kieke 
Area Landman 
San Juan Basin 

#1 - pd2s32-7.jay 



San Juan 32-7 U n i t 
Second Supplemental 1990 
D r i l l i n g Program 
J u l y 20, 1990 
Page 4 of 4 

APPROVED: DATE: 

ASSISTANT DISTRICT MANAGER, MINERALS 
BUREAU OF LAND MANAGEMENT 
Subject t o l i k e approval by the 
Commissioner of Pu b l i c Lands and 
the O i l Conservation Commission 

APPROVED: DATE: 

COMMISSIONER OF PUBLIC LANDS 
Subject t o l i k e approval by the 
Area O i l and Gas Supervisor, BLM 
and the O i l Conservation Commission 

APPROVED: 

O i l Conservation Commission 
Subject t ( ^ l i k e approval by 
the Area O i l and Gas Supervisor, BLM 
and the Commissioner of Pub l i c Lands 

DATE: 

The for e g o i n g approvals are f o r the Second Supplemental 1990 D r i l l i n g 
Program f o r the San Juan 32-7 U n i t . #14-08-001-441. 
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feji| PHILLIPS PETROLEUM COMPANY 
FARMINGTON, NEW MEXICO 87401 . . , Q ; , Q i n 
300 W. ARRINGTON, SUITE 200, PHONE: 505 599-3400 . j ' J ' u i I I i i ' i J 1 3 

May T , 19 9T) 
EXPLORATION AND PRODUCTION 

A s s i s t a n t D i s t r i c t Manager, Minerals 
Bureau of Land Management 
Farmington Resource Area 
1235 La P l a t a Highway 
Farmington, NM 87401 
(4 Copies Enclosed) 

State of New Mexico 
Commissioner of Pu b l i c Lands 
A t t n : Mr. Floyd O. Prando 
P. O. Box 1148 
Santa Fe, NM 87504-1148 
(2 Copies Enclosed) 

State of New Mexico 
O i l Conservation Commission 
A t t n : Mr. W i l l i a m J. LeMay 
310 Old Santa Fe T r a i l , Room 206 
Santa Fe, NM 87503 
(2 Copies Enclosed) 

RE: San Juan 32-7 U n i t 
#14-08-001-441 
San Juan County, New Mexico 
F i r s t Supplemental 1990 
D r i l l i n g Program 
GF-5464 

Gentlemen: 

By l e t t e r dated February 26, 1990, Northwest P i p e l i n e Corporation, 
as U n i t Operator, f i l e d the 1990 Plan of Development f o r the San 
Juan 32-7 U n i t . 

Subsequent t o f i l i n g the o r i g i n a l 1990 D r i l l i n g Program, i t has 
been proposed t h a t t h r e e (3) a d d i t i o n a l F r u i t l a n d Coal w e l l s and 
one (1) Entrada s a l t water disposal w e l l be d r i l l e d under the 1990 
D r i l l i n g Program. P h i l l i p s Petroleum Company, as Suboperator of 
the F r u i t l a n d Formation, f o r the San Juan 32-7 U n i t has contacted 
a l l Working I n t e r e s t Owners i n accordance w i t h Section 7 of the 
U n i t Operating Agreement. 

The Proposed F r u i t l a n d Coal w e l l s are as f o l l o w s : 



May 7, 1 >90 
F i r s t Supplemental 1990 
D r i l l i n g Program 
San Juan 32-7 U n i t 
Page No. 2 

WELL NUMBER 

SAN JUAN 32-7 UNIT #211 
SAN JUAN 32-7 UNIT #212 
SAN JUAN 32-7 UNIT #213 

DRILLING BLOCK TN 

W/2 SEC. 35 -T32N-R7W 
W/2 SEC. 23 -T32N-R7W 
LOTS 8,9, SE/4 SE/4, TRACT 55 
IN SEC. 7-T31N-R7W, AND LOTS 
5,6,7, E/2 NE/4, SW/4 NE/4, 
TRACT 55 IN SEC. 18-T31N-R7W 

The proposed Entrada s a l t water d i s p o s a l w e l l i s the San Juan 3 2-7 
U n i t #301 located i n the SW/4 Sec. 34-T32N-R7W. 
I f t h i s F i r s t Supplemental 1990 D r i l l i n g Program f o r the San Juan 
32-7 u n i t meets your approval, please s i g n i f y by s i g n i n g i n the 
space provided below and r e t u r n an approved copy t o the a t t e n t i o n 
of t he undersigned. 

Copies of t h i s l e t t e r are being sent t o the Working I n t e r e s t 
Owners as shown on the attached l i s t . 

Very t r u l y yours, 

PHILLIPS PETROLEUM COMPANY 

N. J. Kieke 
Area Landman 
San Juan Basin 

AJK:ba 
BLM32-7.JAY 



May 7, 1990 
F i r s t Supplemental 1990 
D r i l l i n g Program 
San Juan 32-7 Unit 
Page No. 3 

APPROVED DATE 

ASSISTANT DISTRICT MANAGER, MINERALS 
BUREAU OF LAND MANAGEMENT 
Subject t o l i k e approval by the 
Commissioner of Public Lands and 
the O i l Conservation Commission 

APPROVED DATE 

COMMISSIONER OF PUBLIC LANDS 
Subject t o l i k e approval by the 
Area O i l and Gas Supervisor, BLM 
and the--6r±lrNConserv^ion Commission 

APPROVED DATE 

OIL CONSERVATION COMMISSION 
Subject t o l i k e approval by 
the Area O i l and Gas Supervisor, BLM 
and the Commissioner of Public Lands 

The foregoing approvals are f o r the F i r s t Supplemental 1990 
D r i l l i n g Program f o r the San Juan 32-7 Unit. #14-08-001-441. 
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W. R. Humphries 
COMMISSIONER 

Advisory Board 

George Clark 
Chairman 

Kristin Conniff 
Vice Chairman 

Melvin Cordova 

Joe Kelly 

Robert Portillos 

Nancy Lynch Vigil 

Rex Wilson 

State ofJ{ew Mei(ico 
Commissioner ofTuSCic Lands 

A p r i l 16, 1990 

Northwest Pipeline Corporation 
P.O. Box 8900 
S a l t Lake C i t y , Utah 84108-0899 

ATTN: Mr. Da r r e l l L. G i l l e n 

RE: Designation of Suboperator 
San Juan 32-7 Unit 
San Juan County, New Mexico 

Gentlemen: 

We received your l e t t e r , dated March 21, 1990, regarding the 
Designation of P h i l l i p s Petroleum Company as the Suboperator of 
the F r u i t l a n d Formation of the above captioned unit in San Juan 
County, New Mexico. 

The Commissioner of Publ i c Lands hereby grants approval to the 
designation of P h i l l i p s Petroleum Company as Suboperator of the 
Fr u i t l a n d Formation f or the above captioned unit. The approval 
of Designation of Suboperator does not modify, amend or supercede 
the terms of the Unit Agreement. 

If you have any questions, please contact Susan Howarth at (505) 
S27-5791. 

Very t r u l y yours, 

W.R. HUMPHRIES, 
COMMISSIONER OF PUBLIC LANDS 

~Wv^ ' 
BY: ' 

FLOYD 0. PRAND0, Director 
Oi l and Gas Divis i o n 
(505) 827-5749 

¥.0. $0x^1148 Santa fr, iMM 87504-1148 (505) 827-5760 



r30 RPR 6 fir! 8 44 

San J«an 32-7 Unit (FA) 
3180 (019) 

APR. 0 3 1990 

io:invest Pipeline Corporation 
Attn: - r . Datre.ll L. G i l l e n 
P. o, Pox 8900 
331c :C-sV.e City, I1T 84I0G 

Ge'ut.le-iieaJ 

Your letter of March 21, 1900, transmitted a copy of a "Bes" gnat ion. of 
Sub-Operator" instrument whereby Northwest Pipeline Corporation, as unit 
opabator under the San Juan 32-7 Suit agreement, designates Phillips Patrolsuet 
Co-;pany as sub-operator for the -irilling and production of uaitised &ubsta-;c£w 
fio,e the Fruitland Formation under a l l lands within tha San Juan 32-7 Unit, 
San Jupn County, New Mexico. 

JV; ieiyi gnat ion of P h i l l i p s Petroleum Company as sub-operator of the "ru:it!a-ad 
foruat ;oa :1a hereby approved eff e c t i v e February 19, 1990. 

I f you have any questions, please contact Oai J. Seller at tha above address or 
t^lephon*? (505) 327-3344-. 

Sincerely, 

Is! John L Keller 

John L. Keller, Chief 
Branch of Mineral Resources 

cc: ^ i f < Mexico O i l Conservation Division, 310 Old Santa Fe Trail , 
:loo? 206, Santa Fe, MM 87503 

Co-jo=J.£;sioner of Public Lands, State of New Mexico, P. 0. Bo? 1140, 
- , >. Pe, m 3750A 



- - a I 

NORTHWEST PIPELINE CORPORATION J/MF 
ONE OF THE WILLIAMS COMPANIES M M r 

CAKlD DEPARTMENT 
9 04 209-90 

P O BOX 8900 
SALT LAKE CITY. UTAH 84108-089S 

801-584.7215 

March 29, 1990 

State of New Mexico 
Commissioner of Public Lands 
Attn: Mr. Floyd 0. Prando 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

State of New Mexico 
Oil Conservation Commission 
Attn: Mr. William J. LeMay 
310 Old Santa Fe Trail, Room 206 
Santa Fe, NM 87503 

Re: San Juan 32-7 Unit #14-08-001-441 
San Juan County, New Mexico 
1990 Plan of Development 

Gentlemen: 

The 1990 Plan of Development filed by letter dated February 26, 1990 for the 
San Juan 32-7 Unit has been approved by the regulatory agencies as follows: 

Bureau of Land Management 3/15/90 
Oil Conservation Commission 3/6/90 

Copies of this letter are being sent to the Working Interest Owners shown 
on the attached sheet. 

Sincerely, 

NORTHWEST PIPELINE CORPORATION 

Darrell L. Gillen 
Land Manager 

DLG:cg 
Attachment 

cc: Working Interest Owners 
W. 0. Curtis 
P. C. Thompson 

295 CHIPETA WAY SALT LAKE CITY, UTAH 84108 
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205-90 
LAND DEPARTMENT P.O. BOX 8900 

SALT LAKE CITY, UTAH 84108-0899 
801-584-7215 

March 29, 1990 

State of New Mexico 
Commissioner of Public Lands 
Attn: Mr. Floyd 0. Prando 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

State of New Mexico 
Oil Conservation Commission 
Attn: Mr. William J. LeMay 
310 Old Santa Fe Trail, Room 206 
Santa Fe, NM 87503 

Re: San Juan 32-7 Unit #14-08-001-441 
San Juan County, New Mexico 
Second Supplemental 1989 Drilling Program 

Gentlemen: 

The Second Supplemental 1989 Drilling Program filed by letter dated January 
19, 1990 for the San Juan 32-7 Unit has been approved by the regulatory 
agencies as follows: 

Bureau of Land Management 3/5/90 
Commissioner of Public Lands 2/8/90 
Oil Conservation Commission 2/6/90 

Copies of this letter are being sent to the Working Interest Owners shown 
on the attached sheet. 

DLG:cg 
Attachment 

cc: Working Interest Owners 
W. 0. Curtis 
P. C. Thompson 

Sincerely, 

NORTHWEST PIPELINE CORPORATION 

Darrell L. Gillen 
Land Manager 

295 CHIPETA WAY SALT LAKE CITY, UTAH 84108 
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NORTHWEST PIPELINE CORPORATION J ! / 
ONE OF THE WILLIAMS COMPANIES MM' 

179-90 
LAND DEPARTMENT P 0 BOX 8900 

SALT LAKE CITY, UTAH 84108-0899 
801-584-7215 

March 21, 1990 

Assistant District Manager, Minerals 
Bureau of Land Management 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, NM 87401 

State of New Mexico 
Commissioner of Public Lands 
Attn: Mr. Floyd 0. Prando 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

State of New Mexico 
Oil Conservation Commission 
Attn: Mr. William J. LeMay 
310 Old Santa Fe Trail, Room 206 
Santa Fe, NM 87503 

Re: Designation of Suboperator 
San Juan 32-7 Unit, Fruitland Formation 
San Juan County, New Mexico 

Gentlemen: 

Attached for your consideration and approval is the Designation of 
Suboperator, designating Phillips Petroleum Company as Suboperator of the 
Fruitland formation within the San Juan 32-7 Unit. 

Northwest Pipeline Corporation, as Unit Operator, has polled the Working 
Interest Owners, pursuant to Section 7 of the Unit Operating Agreement, and 
has received approval of the Designation of Suboperator from the majority of 
working interests of the Fruitland formation within the unit. The results of 
that poll are as follows: 

W.I. W.I. 
Percentage 
Disapproved 

W.I. 

Working Interest Owner 
Percentage 
Approved 

Percentage 
No Response 

Northwest Pipeline Corp. 
Phillips Petroleum Co. 
Meridian Oil Inc. 

96.630896% 
1.443902% 
1.925202% 

TOTAL 100.000000% - 0 - - 0 -

295 CHIPETA WAY SALT LAKE CITY, UTAH 84108 



Assistant District Manager, Minerals 
Commissioner of Public Lands 
Oil Conservation Commission 
March 21, 1990 
Page 2 

If this Designation of Suboperator is acceptable, please signify your approval 
in the space provided on the attached sheet and return an approved copy to 
Northwest Pipeline Corporation. 

Copies of this letter are being sent to the Working Interest Owners as shown 
on the attached sheet. 

DLG:cg 
Attachment 

cc: Working Interest Owners 
W. 0. Curtis 
P. C. Thompson 
Jay Kieke - Phillips 

Sincerely, 

NORTHWEST PIPELINE CORPORATION 

TJarrell L. Gillen 
Land Manager 



Assistant D i s t r i c t Manager, Minerals 
Commissioner of Public Lands 
Oil Conservation Commission 
March 21 , 1990 
Page 3 

APPROVED DATE 
Assistant D i s t r i c t Manager, Minerals 
Bureau of Land Management 
Subject to l i k e approval by the 
Commissioner of Public Lands and the 
Oil Conservation Commission 

APPROVED DATE 
Commissioner of Public Lands 
Subject to l i k e approval by the 
Area Oil and Gas Supervisor and 
the Oil Conservation Commission 

APPROVED DATE fa- ?D 
Oil c f lnse^at ion commission 
Subject to l i k e approval by the 
Area Oil and Gas Supervisor and 
the Commissioner of Public Lands 

The foregoing approvals are for the Designation of Suboperator for the San Juan 
32-7 Unit, Fruitland formation. 
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3671.doc 

APPENDIX "4" 

DESIGNATION OF SUBOPERATOR 
dated fehrmirv i f > 1990, by and between 

NORTHWEST PIPELINE CORPORATION 
and 

PHILLIPS PETROLEUM COMPANY 

THIS designation is made and entered into this / y day of 
f-eh rmsy 1990, by and between NORTHWEST PIPELINE CORPORATION 
(hereinafter referred to as "Northwest"), a Delaware corporation, whose 
address is 295 Chipeta Way, P.O. Box 58900, Salt Lake City, Utah 84158-0900; 
and PHILLIPS PETROLEUM COMPANY (hereinafter referred to as "Phillips"), a 
Delaware corporation, whose address is 300 West Arrington, Suite 200, 
Farmington, New Mexico 87401; and all other working interest owners in the San 
Juan 32-7 Fruitland formation (hereinafter referred to as "working interest 
owners"). 

WHEREAS, Northwest is Unit Operator for the San Juan 32-7 Unit, created 
by that certain Unit Agreement for the Development and Operation of the 
San Juan 32-7 Unit Area, I . Sec. No. 14-08-001-441, San Juan County, New 
Mexico (hereinafter referred to as "Unit Agreement"); and 

WHEREAS, Phillips desires to takeover as suboperator of unitized 
substances from the Fruitland formation within the subject Unit (the lands 
therein shall hereafter be referred to as the "Suboperated Premises"); and 

WHEREAS, Northwest hereto intends to relinquish its rights as Unit 
Operator for the Fruitland formation within the subject Unit to Phillips; and 

WHEREAS, Northwest pursuant to the terms of the Unit Agreement will 
request the working interest owners of the Fruitland formation to execute this 
designation in order that the Suboperated Premises may be suboperated by 
Phillips. 

NOW, THEREFORE, in consideration of the mutual covenants and other 
valuable consideration hereby acknowledged the parties hereto hereby agree as 
follows: 



A. Designation 

In order to permit Phillips to suboperate the Suboperated Premises, 

Northwest, as Unit Operator, and a working interest owner in the 

Suboperated Premises, hereby designates Phillips, suboperator of the 

Suboperated Premises only. 

B. Notices 

Phillips indicates its acceptance of this designation by placing its 

signature in the space provided below and agrees to develop and operate 

the Suboperated Premises as a reasonable and prudent operator in 

accordance with the terms and conditions of the Unit Agreement and Unit 

Operating Agreement, and also agrees to: 

(1) Furnish the Bureau of Land Management (BLM), the Commissioner 
of Public Lands and the Oil Conservation Commission of the 
State of New Mexico all proper and necessary reports and well 
data in the required numbers and time period as specified by 
the BLM, the Commissioner of Public Lands and the Oil 
Conservation Commission of the State of New Mexico, with a copy 
to Northwest at the addresses hereinafter provided. 

(2) Copies of all notices or other information required to be 

furnished shall be sent by Phillips to: 

Northwest Pipeline Corporation 
Attn: Manager, Administration 
295 Chipeta Way 
P.O. Box 58900 

Salt Lake City, UT 84158-0900 

With copies to : 
Northwest Pipeline Corporation 
Attn: Manager, Production 
3539 East 30th Street 
Farmington, NM 87401 

-2-



C. Indemnity 

With regard to risks of loss and liability due to personal injury, 

property damage and the like, while providing services under this 

Designation of Suboperator, Phillips shall assume all duties of 

indemnification, liabilities and costs and be entitled to the same 

privileges and reimbursements applicable to Northwest as operator 

pursuant to the Unit Agreement and Unit Operating Agreement for the 

San Juan 32-7 Federal Unit. Phillips will indemnify Northwest for any 

liabilities and costs arising out of the duties assumed in the above 

referenced agreements. 

D. Unit Agreement 

The parties hereto agree that Phillips shall develop the Suboperated 
Premises in conformity with the provisions of the Unit Agreement, and the 
Unit Operating Agreement for the subject Unit. 

E. Jurisdiction 

Development of the Suboperated Premises is subject to the jurisdiction of 
the Oil Conservation Commission of the State of New Mexico as to 
privately owned lands, the Commissioner of Public Lands of the State of 
New Mexico as to state lands, and the Assistant District Manager, 
Minerals of the BLM, Farmington, New Mexico, as to Federal and/or Indian 
Lands. 

F. Term 
Upon the BLM's approval and the majority of the Fruitland formation 
working interest owners execution of this agreement, this agreement shall 
remain in full force and effect for a term through September 31, 1990 and 
from month to month until (a) cancelled by Northwest or Phillips upon 
thirty (30) days advance written notice, or (b) superseded or terminated 
by another agreement between Northwest and Phillips. Upon termination of 
this Designation of Suboperator, Phillips will immediately resign as 
suboperator and Northwest will resume as Unit Operator of this unit 
unless Phillips has been appointed as Unit Operator for all formations 
within this unit by the working interest owners and approved by the BLM. 

-3-



G. Assignment 

This designation is personal and cannot be assigned in whole or in part 

by Phillips without the written consent of all the other parties hereto 

having f i r s t been obtained. 

H. Counterparts 

This designation may be executed in any number of counterparts with the 

same force and effect as i f all parties has signed the same document. 

IN WITNESS WHEREOF, this designation is executed as of the day and year 

f i r s t hereinabove written. 

NORTHWEST PIPELINE CORPORATION 

Date/ q 2 M C Y l J 

iJarfen 0. Curtis 

Attorney-i n-Fact Approved as 

PHILLIPS PETROLEUM COMPANY 

Date: 

By: 
Attorney-in-Fact 

MERIDIAN OIL PRODUCTION INC. 
ATTEST: 

Date: 

By: 

-4-



G. Assignment 

This designation is personal and cannot be assigned in whole or in part 

by Phillips without the written consent of all the other parties hereto 

having fi r s t been obtained. 

H. Counterparts 

This designation may be executed in any number of counterparts with the 

same force and effect as i f all parties has signed the same document. 

IN WITNESS WHEREOF, this designation is executed as of the day and year 

first hereinabove written. 

NORTHWEST PIPELINE CORPORATION 

Warden 0. Curtis 
Attorney-in-Fact 

PHILLIPS PETROLEUM COMPANY 

MERIDIAN OIL PRODUCTION INC. 
ATTEST: 

Date: 

By: 

-4-
Designation of Suboperator, San Juan 32-7 Unit, Fruitland Formation 



G. Assignment 

This designation is personal and cannot be assigned in whole or in part 

by Phillips without the written consent of all the other parties hereto 

having fi r s t been obtained. 

H. Counterparts 

This designation may be executed in any number of counterparts with the 

same force and effect as i f all parties has signed the same document. 

IN WITNESS WHEREOF, this designation is executed as of the day and year 

first hereinabove written. 

NORTHWEST PIPELINE CORPORATION 

PHILLIPS PETROLEUM COMPANY ~ ? 

Date: 

By: 
Attorney-in-Fact 

ATTEST: 

EL PASO PRODUCTION COMPANY 
MERIDIAN OIL PRODUCTION INC. 

Date: 

KENT BEERS, ATTORNEY-IN-WCT 

-4-
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STATE OF ) 
) ss. 

COUNTY OF ) 

Before me, the undersigned, a Notary Public in and for said County and 

State, on this day personally appeared 

known to me to be the person and officer whose name is subscribed to the 

foregoing instrument and acknowledged to me that the same was the act of the 

said , and that he executed the same 

as the act of such corporation of the purposes and consideration therein 

expressed, and in the capacity therein stated. 

Given under my hand and seal of office this the day of 

, 19 

My Commission Expires: 
Notary Public 

STATE OF UTAH ) 
: ss. 

COUNTY OF SALT LAKE j 

The foregoing instrument was acknowledged before me on this j^Hi^ 
day of ?>-'/;;"/.///A/ , 1990 by Warren 0. Curtis, Attorney-in-Fact 

for NORTHWEST PIPELINE CORPORATION, a Delaware corporation, on behalf of said 

corporation. 

My Commission Expires: 

Notary Public •rl 

Notary Public 
JAN M.SMITH 

295 Chipeta Way 
3alt Lako City, Utah 04 K 3 
My Commission Expircr. 

June 11,13D2 
Sisto cf Ufoh 



STATE OF U x : ^ ) 

COUNTY OF H • ) 

Before me, the undersigned, a Notary Public in and for said County and 

State, on this day personally appeared J. f. •/r--.- •''- ? 4 -f-VH -_. ? ̂  - -z, u - - L 
j J i 

known to me to be the person and officer whose name is subscribed to the 

foregoing instrument and acknowledged to me that the same was the act of the 

said - ̂H/p^ ' ' ... •,., • .i--.. LI , and that he executed the same 
as the act of such corporation of the purposes and consideration therein 

expressed, and in the capacity therein stated. 

Given under,my hand and seal of office this the '\Q4v- day of 

My Commission Expires: 
Notary Public 

STATE OF UTAH ) 
i ss. 

COUNTY OF SALT LAKE ) 

The foregoing instrument was acknowledged before me on this 

day of -fT))', i,0, \ l , 1990 by Warren 0. Curtis, Attorney-in-Fact 
for NORTHWEST PIPELINE CORPORATION, a Delaware corporation, on behalf of said 
corporation. 

Notary Public ^ 

My Commission Expires: 
_ ' Puttie 

My Commission Expires 3 
June 11,1992 1 
State of Utah 



STATE OF /lUiV UW) ) 
COUNTY OF X/ikA ^ / J y f J ) 

nt wa 

1990, by 

ss. 

The foregoing fristrument was acknowl edged J?e#<5re me t h i , J day r 
ZmA . 1990, by ^—^7. 5/if CsjflJtU 

on behalf of MERIDIAN OIL PRODUCTION INCr EL PAStf PRODUCTION COMPANY. 

of 

Notar, i 0 Pubĵ c/ 

My Commission Expires: 

u ^ 



NORTHWEST PIPELINE CORPORATION ~WMF 
ONE OF THE W!WAM$<$Qto)foNIES MAwr 

• :-• - 105-90 
LAND DEPARTMENT r + n P O BOX 8900 

1 j ; I I . SALT LAKE CITY, UTAH 84108-0899 
t - ' • •'* \ r. f 801-584-7215 

February 26, 1990 

Assistant District Manager, Minerals 
Bureau of Land Management 
Farmington Resource Area 
1235 La Plata Highway 
Farmington, NM 87401 

State of New Mexico 
Commissioner of Public Lands 
Attn: Mr. Floyd 0. Prando 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

State of New Mexico 
Oil Conservation Commission 
Attn: Mr. William J. LeMay 
310 Old Santa Fe Trail, Room 206 
Santa Fe, NM 87503 

Re: San Juan 32-7 Unit, #14-08-001-441 
San Juan County, New Mexico 
1990 Plan of Development 

Gentlemen: 

By letter dated March 3, 1989, July 12, 1989 and January 19, 1990, Northwest 
Pipeline Corporation, as Unit Operator, filed drilling programs for the 
referenced unit. The drilling programs indicated that five Fruitland Coal 
wells would be drilled under the 1989 Plan of Development. The San Juan 32-7 
Unit #201, #202, #203, and #204 wells were drilled on a timely basis. The San 
Juan 32-7 Unit #210 was not drilled and will be carried over to the 1990 Plan 
of Development for the San Juan 32-7 Unit. 

As of this date, the total number of wells drilled in the San Juan 32-7 Unit 
on acreage committed to the unit is as follows: 

Fruitland Coal, undetermined 4 
Fruitland, commercial 2 
Fruitland/Pictured Cliffs, commercial 1 
Pictured Cliffs, commercial 12 
Pictured Cliffs, non-commercial 3 
Pictured Cliffs/Mesaverde, non-commercial 1 

295 CHIPETA WAY SALT LAKE CITY, UTAH 84108 



Assistant District Manager, Minerals 
Commissioner of Public Lands 
Oil Conservation Commission 
February 26, 1990 
Page 2 

Pictured Cliffs/Mesaverde, commercial 
Pictured Cliffs/Mesaverde, (Pictured Cliff 
non-commercial, Mesaverde commercial) 

Mesaverde, commercial 
Mesaverde, non-commercial 
Mesaverde, plugged and abandoned 
Mesaverde/Dakota, commercial 
Mesaverde/Dakota, (Mesaverde commercial, 
Dakota non-commercial) 

Dakota, commercial 
Dakota, non-commercial 

2 
33 
1 
4 
1 

2 
4 
10 

TOTAL 82 

The Participating Areas which have been established in the San Juan 32-7 Unit 
are as follows: 

Formation Revision Effective 

Fruitland (Sand) 
Pictured Cliffs 
Mesaverde 
Dakota 

Second 
Seventh 
Twenty third 
Third 

November 1, 1977 
January 1, 1982 
November 1, 1982 
May 1, 1981 

There have been no changes to the Participating Areas during 1989. 

Pursuant to Section 10 of the San Juan 32-7 Unit Agreement, Northwest Pipeline 
Corporation, as Unit Operator, has contacted all of the Working Interest 
Owners and has received the necessary concurrence to propose the drilling of 
the following wells during the calendar year 1990: 

Well No. 

San Juan 32-7 Unit #205 
San Juan 32-7 Unit #206 
San Juan 32-7 Unit #207 
San Juan 32-7 Unit #208 
San Juan 32-7 Unit #209 
San Juan 32-7 Unit #210* 

Drilling Block 

W/2 Sec. 22, T32N, R7W 
E/2 Sec. 27, T32N, R7W 
W/2 Sec. 27, T32N, R7W 
E/2 Sec. 34, T32N, R7W 
E/2 Sec. 35, T32N, R7W 
S/2 Sec. 36, T32N, R7W 

Formation 

Fruitland Coal 
Fruitland Coal 
Fruitland Coal 
Fruitland Coal 
Fruitland Coal 
Fruitland Coal 

* Carried over from the 1989 Plan of Development. 

Northwest Pipeline Corporation, as Unit Operator, will dr i l l any offset wells 
that may be required to prevent drainage of unitized substances and any other 
wells deemed necessary or which are requested by the Unit Operator or the 
Working Interest Owners. 



Assistant District Manager, Minerals 
Commissioner of Public Lands 
Oil Conservation Commission 
February 26, 1990 
Page 3 

If this Plan of Development is acceptable, please signify your approval as 
required under Section 10 of the Unit Agreement in the space provided on the 
attached sheet and return an approved copy to Northwest Pipeline Corporation. 

Copies of this Plan of Development are being sent to the Working Interest 
Owners as shown on the attached sheet. 

Sincerely, 

NORTHWEST PIPELINE CORPORATION 

Darrell L. Gillen 
Land Manager 

DLG:cg 
Attachment 

cc: Working Interest Owners 
W. 0. Curtis 
P. C. Thompson 



Assistant District Manager, Minerals 
Commissioner of Public Lands 
Oil Conservation Commission 
February 26, 1990 
Page 4 

APPROVED DATE 
Assistant District Manager, Minerals 
Bureau of Land Management 
Subject to like approval by the 
Commissioner of Public Lands and the 
Oil Conservation Commission 

APPROVED DATE 
Commissioner of Public Lands 
Subject to like approval by the 
Area Oil and Gas Supervisor and 
the Oil Conservation Commission 

APPROVED DATE - ?£D 

Subject tf 1 ike approval by the 
Area Oil and Gas Supervisor and 
the Commissioner of Public Lands 

The foregoing approvals are for the 1990 Plan of Development for the San Juan 
32-7 Unit #14-08-001-441. 
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Stale of N e w Mexico 

F e b r u a r y 8, 1990 

N o r t h w e s t P i p e l i n e C o r p o r a t i o n 
P.O. Box 8900 

S a l t Lake C i t y , Utah 84018-0900 

ATTN: Mr. D a r r e l l B i l l en 

RE: San Juan 32—7 U n i t 
San Juan County, New Mexico 
Second Supplement t o t h e 1989 P l a n o-f Development 

GentIemen: 

The Commissioner of P u b l i c Lands has t h i s d a t e approved t h e above 
c a p t i o n e d Second Supplement t o t h e 1989 Pl a n o f Development 
( D r i l l i n g Program) -for t h e San Juan 32-7 U n i t . Our a p p r o v a l i s 
s u b j e c t t o l i k e a p p r o v a l by a l l o t h e r a p p r o p r i a t e a g e n c i e s . 

E n c l o s e d i s an approved copy f o r y o u r f i l e s . I f we may be of 
f u r t h e r h e l p , p l e a s e do n o t h e s i t a t e t o c o n t a c t Susan Howarth a t 
(505) 827-5791. 

Very t r u l y y o u r s , 

W.R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

BY: H 
FLOYD 0. PRAND0, D i r e c t o r 
• i l and Gas D i v i s i o n 
(505) 827-5749 

cc: OCD - Santa Fe, New Mexico 
BLM 
U n i t Correspondence F i l e 
U n i t P.O.D. F i l e 

WRH/F0P/SMH 



.:L DIVISION 

NORTHWEST PIPEUNE CORPORATION ~B§J 
ONE OF THE WILLIAMS COMPANIES AwAw' 

'30 FEB 6 fill 9 GO 

LAND DEPARTMENT 

January 19, 1990 

Assistant District Manager, Minerals 
Bureau of Land Management 
Farmington Resourc° Area 
1235 La Plata High-ay 
Farmington, NM 87401 

State of New Mexico 
Commissioner of Public Lands 
Attn: Mr. Floyd 0. Prando 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

State of New Mexico 
Oil Conservation Commission 
Attn: Mr. William J. LeMay 
310 Old Santa Fe Trail, Room 206 
Santa Fe, NM 87503 

Re: San Juan 32-7 Unit #14-08-001-441 
San Juan County, New Mexico 
Second Supplemental 1989 Drilling Program 

Gentlemen: 

By letters dated March 3, 1989 and July 12, 1989, Northwest Pipeline 
Corporation, as Unit Operator, filed the 1989 Drilling Program and 
Supplemental 1989 Drilling Program for the San Juan 32-7 Unit. 

Subsequent to f i l i n g these 1989 Drilling Programs, i t has been proposed that 
one (1) new well be drilled under the 1989 Drilling Program. All necessary 
Working Interest Owners have been contacted pursuant to Section 7 of the Unit 
Operating Agreement. 

The proposed well is as follows: 

Well Number Drilling Block Formation 

San Juan 32-7 Unit #210 S/2 Sec. 36, T32N, R7W Fruitland Coal 

If this Second Supplemental 1989 Drilling Program for the San Juan 32-7 Unit 
meets with your approval, please signify your approval in the space provided 
and return an approved copy to Northwest Pipeline Corporation. 

41-90 

PO. BOX 8900 
SALT LAKE CITY, UTAH 84108-0900 

801-584-6669 
801 584-7215 

295 CHIPETA WAY SALT LAKE CITY, UTAH 84108 



Assistant District Manager, Minerals 
Commissioner of Public Lands 
Oil Conservation Commission 
January 19, 1990 
Page 2 

Copies of this letter are being sent to the Working Interest Owners as shown 
on the attached sheet. 

DLG:cg 
Attachment 

cc: Working Interest Owners 
W. 0. Curtis 
P. C. Thompson 

Sincerely, 

NORTHWEST PIPELINE CORPORATION 

Dan-ell L. Gillen 
Land Manager 



Assistant District Manager, Minerals 
Commissioner of Public Lands 
Oil Conservation Commission 
January 19, 1990 
Page 3 

APPROVED DATE 
Assistant District Manager, Minerals 
Bureau of Land Management 
Subject to like approval by the 
Commissioner of Public Lands and the 
Oil Conservation Commission 

APPROVED 

APPROVED 

Commissioner of Public Lands 
Subject to like approval by the 
Area Oil and Gas Supervisor and 
the Oil Conservation Commission 

TJTT 

DATE 

fa IT'S er" 
Subject to-

Commission 
approval by the 

Area Oil t&hd Gas Supervisor and 
the Commissioner of Public Lands 

DATE ,3-6, - fO 

The foregoing approvals are for the Second Supplemental 1989 Drilling Program 
for the San Juan 32-7 Unit #14-08-001-441. 
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NORTHWEST PIPELINE CORPORATION-*]} 
ONE OF THE WILLIAMS COMPANIES AWMW^ 

507-89 

LAND DEPARTMENT 

September 5, 1989 

P 0 BOX 8900 
SALT LAKE CITY, UTAH B4108-09O0 

801-584-6669 
801-584-7215 

SEP I 3 1989 
0'uafZTm 

State of New Mexico 
Commissioner of Public Lands 
Attn: Mr. Floyd 0. Prando 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

State of New Mexico 
Oil Conservation Commission 
Attn: Mr. William J. LeMay 
310 Old Santa Fe Trail, Room 206 
Santa Fe, NM 87503 

Re: San Juan 32-7 Unit #14-08-001-441 
San Juan County, New Mexico 
Supplemental 1989 Drilling Program 

Gentlemen: 

The Supplemental 1989 Drilling Program filed by letter dated July 12, 1989, 
for the San Juan 32-7 Unit has been approved by the regulatory agencies as 
follows: 

Bureau of Land Management 
Commissioner of Public Lands 
Oil Conservation Commission 

8/1/89 
7/26/89 
7/25/89 

Copies of this letter are being sent to the Working Interest Owners shown 
on the attached sheet. 

Sincerely, 

NORTHWEST PIPELINE CORPORATION 

Darrell L. Gillen 
Land Manager 

DLG:cg 
Attachment 

cc: Working Interest Owners 
W. 0. Curtis 
P. C. Thompson 

295 CHIPETA WAY SALT LAKE CITY. UTAH 84108 
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San Juan 32-7 Unit (POO) 
3180 (019) 

AUG. 0 3 1989 

Korfwast Pipeline Corporation 
Attn; Barrel] L. Gille n 
P. 0. Box 3900 
Salt Lake City, U? 34108 

Gentlemens 

Tiro approved copies of your supplemental 1989 Plan of Development f o r the San 
Juan 32-7 Unit area, San Juan County, Nevx Mexico are enclosed. Such plan, 
proposing the d r i l l i n g of three Fruitland coal wells - San Juan 32-7 Unit w e l l 
Ho. 202 and San Juan 32-7 Unit well Ho. 203 and the San Juan 32-7 Unit well 
No. 2.04 was approved on t h i s date subject to l i k e approval by the appropriate 
o f f i c i a l s of the State of New Mexico. 

Tae p o s s i b i l i t y of drainage by wells outside of the unit boundary laay e x i s t . 
You w i l l be contacted at a l a t e r date about t h i s p o s s i b i l i t y . 

I f you have any questions, please contact Gail Keller at tbe above address or 
telephone (505) 327-5344. 

Sincerely, 

,/sj John L Keller 

John Keller 
Chief, Branch of Minerals 

Stic insures 

cc: Hew Mexico O i l Conservation Division, State Land Office Building, 
F. 0. Bos 2088, Santa Fe, NM 87504 

Co.ua.iRsioner of Public Lands, State of New Mexico, P. 0. Bos 1148, 
Santa Fe, NM 87504 



State of N e w Mex ico ^ 

J u l y 26, 1989 

Nor t h w e s t P i p e l i n e C o r p o r a t i o n 
P.O. Box B900 
S a l t Lake C i t y , Utah 34108-0899 

ATTN: D a r r e l l B i l l en 

RE: San Juan 32-7 U n i t 
San Juan County, New Mexico 
Plan o f Development - Amendment 

Gent1emen: 

The Commissioner o f P u b l i c Lands has t h i s d a t e approved t h e 
J u l y 12, 1989 Amendment t o t h e above c a p t i o n e d 1989 Plan of 
Development. Our a p p r o v a l i s s u b j e c t t o l i k e a p p r o v a l by a l l 
o t h e r a p p r o p r i a t e a g e n c i e s . 

E n c l o s e d i s an approved copy f o r y o u r f i l e s . I f we may be of 
f u r t h e r h e l p , p l e a s e do n o t h e s i t a t e t o c o n t a c t us. 

Very t r u l y y o u r s , 

W.R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

FLOYD •. PRANDO, D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5749 

cc: OCD - Santa Fe, New Mexico 
BLM 
U n i t Correspondence F i l e 
U n i t P.O.D. F i l e 

WRH/FOP/SMH 



NORTHWEST PIPELINE CORPORATION JfMF 
ONE OF THE WILLIAMS COMPANIES ATM' 

388-89 
LAND DEPARTMENT p o BOX 8900 

SALT LAKE CITY, UTAH 84108-0899 
801-584-7215 

July 12, 1989 

Assistant District Manager, Minerals 
Bureau of Land Management 
425 Montano, N.E. 
Albuquerque, NM 87107 

State of New Mexico 
Commissioner of Public Lands 
Attn: Mr. Floyd 0. Prando 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

State of New Mexico 
Oil Conservation Commission 
Attn: Mr. William J. LeMay 
310 Old Santa Fe Trail, Room 206 
Santa Fe, NM 87503 

Re: San Juan 32-7 Unit #14-08-001-441 
San Juan County, New Mexico 
Supplemental 1989 Drilling Program 

Gentlemen: 

By letter dated March 3, 1989, Northwest Pipeline Corporation, as Unit 
Operator, filed the 1989 Drilling Program for the San Juan 32-7 Unit. 

Subsequent to filing the 1989 Drilling Program, i t has been proposed that 
three (3) new wells be drilled in 1989. All necessary Working Interest Owners 
have been contacted pursuant to Section 7 of the Unit Operating Agreement. 

The proposed wells are as follows: 

Well Number Drilling Block Formation 

San Juan 32-7 Unit #202 W/2 Sec. 18, T32N, R7W Fruitland Coal 

San Juan 32-7 Unit #203 E/2 Sec. 22, T32N, R7W Fruitland Coal 

San Juan 32-7 Unit #204 E/2 Sec. 36, T32N, R7W Fruitland Coal 

If this Supplemental 1989 Drilling Program for the San Juan 32-7 Unit meets 
with your approval, please signify your approval in the space provided and 
return an approved copy to Northwest Pipeline Corporation. 

295 CHIPETA WAY SALT LAKE CITY UTAH 84108 



Assistant District Manager, Minerals 
Commissioner of Public Lands 
Oil Conservation Commission 
July 12, 1989 
Page 2 

Copies of this letter are being sent to the Working Interest Owners as shown 
on the attached sheet. 

DLG:cg 
Attachment 

cc: Working Interest Owners 
W. 0. Curtis 
P. C. Thompson 

Sincerely, 

NORTHWEST PIPELINE CORPORATION 

Darrell L. Gillen 
Land Manager 



Assistant District Manager, Minerals 
Commissioner of Public Lands 
Oil Conservation Commission 
July 12, 1989 
Page 3 

APPROVED DATE 
Assistant District Manager, Minerals 
Bureau of Land Management 
Subject to like approval by the 
Commissioner of Public Lands and the 
Oil Conservation Commission 

APPROVED 
Commissioner of Public Lands 
Subject to like approval by the 
Area Oil and Gas Supervisor and 
the Oil Conservation Commission 

APPROVED 
Oil Conservation commission 
Subject to^like approval by the 
Area Oil and Gas Supervisor and 
the Commissioner of Public Lands 

DATE 

DATE 

The foregoing approvals are for the Supplemental 1989 Drilling Program for the 
San Juan 32-7 Unit #14-08-001-441. 
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NORTHWEST PIPELINE CORPORATION J | f 
ONE OF THE WILLIAMS COMPANIES MW 

222-89 
LAND DEPARTMENT P.O. BOX 8900 

SALT LAKE CITY, UTAH 84108-0899 
801-584-7215 April 27, 1989 

Assistant District Manager, Minerals 
Bureau of Land Management 
425 Montano, N.E. 
Albuquerque, NM 87107 

State of New Mexico 
Commissioner of Public Lands 
Attn: Mr. Floyd 0. Prando 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

State of New Mexico 
Oil Conservation Commission 
Attn: Mr. William J. LeMay 
310 Old Santa Fe Trail, Room 206 
Santa Fe, NM 87503 

Re: San Juan 32-7 Unit #14-08-001-441 
San Juan County, New Mexico 
1989 Drilling Program 

Gentlemen: 

The 1989 Drilling Program filed by letter dated March 3, 1989, for the San 
Juan 32-7 Unit has been approved by the regulatory agencies as follows: 

Bureau of Land Management 4/7/89 
Commissioner of Public Lands 4/3/89 
Oil Conservation Commission 3/13/89 

Copies of this letter are being sent to the Working Interest Owners shown 
on the attached sheet. 

DLG:cg 
Attachment 

cc: Working Interest Owners 
W. 0. Curtis 
P. C. Thompson 

Sincerely, 

NORTHWEST PIPELINE CORPORATION 

tJarrell L. Gillen 
Land Manager 

295 CHIPETA WAY SALT LAKE CITY, UTAH 84108 
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NORTHWEST PIPELINE CORPORATION Jf j f / 
ONE OF THE WILLIAMS COMPANIES WW' 

96-89 

LAND DEPARTMENT P O BOX 8900 
SALT LAKE CITY. UTAH 84108-0899 

801-584-7215 

March 3, 1989 

Assistant District Manager, Mi 
Bureau of Land Management 
425 Montano, N.E. 
Albuquerque, NM 87107 

nerals 

OIL CONSERVATION DIVISION 
SANTA F£ 

State of New Mexico 
Commissioner of Public Lands 
Attn: Mr. Floyd 0. Prando 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

State of New Mexico 
Oil Conservation Commission 
Attn: Mr. William J. LeMay 
310 Old Santa Fe Trail, Room 206 
Santa Fe, NM 87503 

By letter dated July 5, 1988, Northwest Pipeline Corporation, as Unit 
Operator, filed a Drilling Program for the referenced unit. The Drilling 
Program indicated that no additional wells would be drilled during 1988 in the 
unit. 

As of this date, the total number of wells drilled in the San Juan 32-7 Unit 
on acreage committed to the unit is as follows: 

Fruitland, commercial 2 
Fruitland/Pictured Cliffs, commercial 1 
Pictured Cliffs, commercial 12 
Pictured Cliffs, non-commercial 3 
Pictured Cliffs/Mesaverde, non-commercial 1 
Pictured Cliffs/Mesaverde, commercial 2 
Pictured Cliffs/Mesaverde, (Pictured Cliffs 
non-commercial, Mesaverde commercial) 2 

Mesaverde, commercial 33 
Mesaverde, non-commercial 1 
Mesaverde, plugged and abandoned 4 
Mesaverde/Dakota, commercial 1 

Re: San Juan 32-7 Unit, #14-08-001-441 
San Juan County, New Mexico 
1989 Drilling Program 

Gentlemen: 

295 CHIPETA WAY SALT LAKE CITY. UTAH 84108 



Assistant District Manager, Minerals 
Commissioner of Public Lands 
Oil Conservation Commission 
March 3, 1989 
Page 2 

Mesaverde/Dakota, (Mesaverde commercial, 
Dakota non-commercial) 2 

Dakota, commercial 4 
Dakota, non-commercial _10 

TOTAL 78 

The Participating Areas which have been established in the San Juan 32-7 Unit 
are as follows: 

Formation Revision Effective 

Fruitland Second November 1, 1977 
Pictured Cliffs Seventh January 1, 1982 
Mesaverde Twenty third November 1, 1982 
Dakota Third May 1, 1981 

Pursuant to the Bureau of Land Management's new requirements to provide maps 
and the latest geologic interpretations of each of the Participating Areas 
within the unit, and our discussions with Robert Kent and Gail Keller of BLM, 
i t was agreed that new maps are not required at this time due to the fact that 
Northwest Pipeline Corporation has provided maps for the Participating Areas 
listed above at the time of application, and there have been no changes to the 
Participating Areas listed. Additionally, the geology of the San Juan Basin 
is well established, therefore as agreed, we are not including our geologic 
interpretations. 

Attached is a production history of each Participating Area within the San 
Juan 32-7 Unit area. 

Pursuant to Section 10 of the San Juan 32-7 Unit Agreement, Northwest Pipeline 
Corporation, as Unit Operator, has contacted all of the Working Interest 
Owners and has received the necessary concurrence to propose the drilling of 
the following well which will partially contribute to the San Juan 32-7 Unit, 
during the calendar year 1989. 

Well Number Drilling Block Formation 

San Juan 32-7 Unit #201 Lots 8, 9, SE/4SE/4, Fruitland Coal 
Tract 55 in Sec. 7, 
T31N, R7W, and Lots 5, 6, 
7, E/2NE/4, SW/4NE/4, 
Tract 55 in Sec. 18, 
T31N, R7W 



Assistant District Manager, Minerals 
Commissioner of Public Lands 
Oil Conservation Commission 
March 3, 1989 
Page 3 

All of the Working Interest Owners have been contacted and this Drilling 
Program reflects the desires of a majority of the Working Interest Owners. 
Northwest Pipeline Corporation, as Unit Operator, and the Working Interest 
Owners believe that all current obligations have been satisfied. 

Northwest Pipeline Corporation, as Unit Operator, will d r i l l any offset wells 
that may be required to prevent drainage of unitized substances and any other 
wells deemed necessary or which are requested by the Unit Operator or the 
Working Interest Owners. 

If this Drilling Program is acceptable, please signify your approval as 
required under Section 10 of the Unit Agreement in the space provided on the 
attached sheet and return an approved copy to Northwest Pipeline Corporation. 

Copies of this Drilling Program are being sent to the Working Interest Owners 
as shown on the attached sheet. 

DLG:cg 

Attachment 

cc: Working Interest Owners 
W. 0. Curtis 
P. C. Thompson 

Sincerely, 

NORTHWEST PIPELINE CORPORATION 



Assistant District Manager, Minerals 
Commissioner of Public Lands 
Oil Conservation Commission 
March 3, 1989 
Page 4 

APPROVED DATE 
Assistant District Manager, Minerals 
Bureau of Land Management 
Subject to like approval by the 
Commissioner of Public Lands 
and the Oil Conservation Commission 

APPROVED r—^^^—^ D A T E 

Commissioner of Public Lands 
Subject to like approval by the 
Area Oil and Gas Supervisor 

Conservation Commission 

APPROVED _,7f^ <^(d^lt^' DATE 3' ~/S- k?C? 
Conservation Commission 

Subject tq/fike approval by the 
Area Oil and Gas Supervisor 
and the Commissioner of Public Lands 

The foregoing approvals are for the 1989 Drilling Program for the San Juan 
32-7 Unit #14-08-001-441. 
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United States Department of the Interior 

BUREAU OF LAND MANAGEMENT 
ALBUQUERQUE DISTRICT OFFICE 

435 MONTANO NfE. 
ALBUQUERQUE, NEW MEXICO 87107 

Nov o 4 m 
San Juan 32-7 
3180 (015) (PA) 

Northwest Pipeline Corporation 
ATTN: Darrell L. G i l l l e n 
P.O. Box 8900 
Salt Lake City, UT 84108 

Gentlemen: 

By l e t t e r dated October 11, 1988, we received a Notice of Completion of a 
Non-Commercial we l l , Mesaverde Formation, San Juan 32-7 Unit, San Juan County, 
New Mexico. Northwest Pipeline Corporation, as unit operator, has determined 
that the San Juan 32-7 Unit well No. 83 (located 460 feet from the south and 
660 feet from the west of Section 28, T. 32 N., R. 7 W.) is not capable of 
producing unitized substances i n paying quantities from the Mesaverde 
Formation. This notice i s hereby accepted for the record. 

I f you have any questions, please contact Gail Keller at (505) 761-4503. 

S i n c e r e l y , 

|s|. Gary A. Stepb 

Assistant D i s t r i c t Manager 
Mineral Resources 

v NMOCD 



LAND DEPARTMENT P 0 BOX 8900 
SALT LAKE C.TY, UTAH 84108-0899 

801-584-7215 

611-88 

October 25, 1988 

Assistant District Manager, Minerals 
Bureau of Land Management 
425 Montano, N.E. 
Albuquerque, NM 87107 

State of New Mexico 
Commissioner of Public Lands 
Attn: Mr. Floyd 0. Prando 
P.O. Box 1148 
Santa Fe, NM 87501 

State of New Mexico 
Oil Conservation Commission 
Attn: Mr. William J. LeMay 
310 Old Santa Fe Trail, Room 206 
Santa Fe, NM 87503 

Re: San Juan 32-7 Unit #14-08-001-441 
San Juan County, New Mexico 
NOTICE OF COMPLETION OF NON-COMMERCIAL WELL 
Pictured Cliffs Formation 

Gentlemen: 

Pursuant to the provisions of Section 11(a) of the San Juan 32-7 Unit 
Agreement, Northwest Pipeline Corporation, as Unit Operator, has determined 
that the following described well is not capable of producing unitized 
substances in paying quantities from the Pictured Cliffs formation. 

The well data is as follows: 

The San Juan 32-7 Pictured Cliffs Unit #83 well is located 460 feet from 
the south line and 660 feet from the west line, Section 28, Township 32 
North, Range 7 West, N.M.P.M., San Juan County, New Mexico. This well 
was spudded on August 2, 1985 and completed in the Pictured Cliffs 
formation on October 6, 1985. The plug back depth is 6100'. The 
Pictured Cliffs formation was perforated with one shot per foot at the 
following depths: 

3348', 3354', 3360', 3400', 3406', 3412', 3418', 3424', 3430', 
3446', 3456', 3486', 3518', 3524', 3530', 3536', 3542', 3554', 
3562', 3570', 3578', 3586', 3594', 3602', 3610', 3620' 

295 CHIPETA WAY SALT LAKE CITY, UTAH 84108 



Assistant District Manager, Minerals 
Commissioner of Public Lands 
Oil Conservation Commission 
October 25, 1988 
Page 2 

The Pictured Cliffs formation was hydraulically fractured using 116,970 
gallons of treated water carrying 80,000 pounds of 10/20 mesh sand. On 
November 11, 1985 a 3-hour test through a positive choke produced 199 Mcf 
of gas. The 24 hour calculated rate was 1594 Mcfd with an AOF of 4610 
Mcfd. The shut-in casing pressure was 1455 psig. 

If this determination meets with your approval, please indicate such approval 
in the space provided and return an approved copy for our files. 

Copies of this letter are being sent to the Working Interest Owners shown on 
the attached sheet. 

DLG/cg 
Attachments 

cc: Working Interest Owners 
K. J. Stracke 
W. S. West 
L. G. Loving 
C. N. Potter 
M. H. Johnson 
R. P. Gregory 
R. L. Glenn 
L. K. Leaver 

Sincerely, 

NORTHWEST PIPELINE CORPORATION 

Darrell L. Gillen 
Supervisor, Land Department 



Assistant District Manager, Minerals 
Commissioner of Public Lands 
Oil Conservation Commission 
October 25, 1988 
Page 3 

APPROVED DATE 
Assistant District Manager, Minerals 
Bureau of Land Management 
Subject to like approval by the 
Commissioner of Public Lands 
and the Oil Conservation Commission 

APPROVED DATE 
Commissioner of Public Lands 
Subject to like approval by the 
Area Oil and Gas Supervisor 
and the Oil Conservation Commission 

APPROVED 
Oi 1 Tjon^ervatiajr' Commi ssi on 
Subject to 1 we approval by the 
Area Oil and'Gas Supervisor 
and the Commissioner of Public Lands 

DATE /D-3/-$8 

The foregoing is the approval of Notice of Completion of Non-Commercial Well 
for the San Juan 32-7 Unit #83 Well, Pictured Cliffs Formation. 
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