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SNOWEDEN M. LEFTWICH. JR.

WILLIAM C. HERNDON, JR

0il Conservation Commission
State of New Mexico

Capitol Building

Santa Fe, New Mexico

Re: San Juan 28-7 Unit Agreement
Rio Arriba County, New Mexico
No. 14-08-001-459

Gentlemen:

By letter dated May 6th we transmitted to you
Pubco Development, Inc.'s Notice of Appeal from the Direc-
tor's Decision with reference to the captioned unit. We have
discovered that through a clerical error the initial open flow
potential of the San Juan 28-7 Unit Well No. 9 was given as
768 cubic feet while in fact the initial open flow potential of
such well should have been given as 768, 000 cubic feet of gas
per day. We enclose herewith a correct Notice and trust that
this error will not unduly inconvenience you and your office.

With best wishes, we are
Yours very truly,

TURNER, WHITE, ATWOOD,
McL ANE and FRANCIS

WGW:ed
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UNITED STATES DEPARTMENT OF THE INTERIOR

UNITED 8TATES GEOLOGICAL SURVZY

R UNIT AGREZEMENT FOR THE DEVELQPMENT AND
OPERATION OF THE SAN JUAN 28-7 UNIT AREA
COUUNTY OF RIO ARRIBA, STATE OF REW MEXICO
NUMBER 14-08-001.459, EFFECTIVE A8 OF
JANUARY 29, 1953

RE; DETERMINATION BY UNIT OPERATORA OF CAPABILITY
OF PRY2UCTIVITY IN PAYING QUANTITIES OF SAN
JUAN 238.7 NUMBER 9 WELL, LOCATED
§% 4 SECTION 14, T-28-N, R.7-W, N M. P, M,

RIO ARRIBA COUNTY, REW MEXICO
DATEZD MARCH 11, 19354

NOTICE OF APPEAL

Games now Pubco Develapment, Inc. (N.5.1..), a New
Mexico corporation, whose office and principal place of business is
located in Albuquerque, New Mexice, a Working Interest Cwner under
the captioned Unit Agresemaent, through its undersigned attorneys and
files this its Notice of Appeal from the Declsien of the Director of the
United States Geological Survey, dated April 9, 1954 and received by
Appellant on April 12, 1954, rejecting Appellant’s protest of Xl Paso
Natural Gas Company's Determination, dated March 11, 1954, as Unit
Operator under the captioned Unit Agreement, that the San Juan 26-7
Unit Well Number ¥ was considered capable of preducing unitised sub-
stances in paying quantities within the sceps of the captioned Unit
Agreement and slleges the following points of exror relative thereto:

ALLEGATIONS OF GRROR

1. Thaeat the Directer of the United States Geological



Survey, by his rejection of Appellant's protest of the Unit Operator's
aforsmentioned Determination, abused and violated the authority and
discretion vasted in him by virtue of the terms and provisions of the
capticned Unit Agreement as promulgated under the Act of Congress

of February 25, 1920, 41 Stat. 437, as amended by the Act of Con-
gress of August 8, 1946, 60 5tat. 950, im that the Director failed to
take cognizance of the fact that the San Juan 28-7 Unit Well Number 9,
as completed in the Mesaverde Formation with an initial open flow
potential of only seven hundred sixty-eight thousand (768, 000} cubic
feet of gas per day, is mot a well which may be deemed capable of pro-
ducing unitized substances in paying quantities as that term is uned in
Section 11 of the captioned Unit Agreement, and that, by reason of
common knowledge and experience, ths Director knew, or should have
known, that a well of such character can not be deemed to have a pro-
ductive life sufficient to justify its inclusion in the participating area
for the Mesaverde Formation established under the capticned Unit
Agreement,

2. The Director, in failing to uphold Appellant's pro-
test, has refused to recognize the basic intent and purpose of the
provisions of the Unit Agreement relative to the disposition of wells
incapable of producing unitized substances in paying quantities, and,
in so doing, he has erronecusly construed as meaningless the provi-
sions of the Unit Agreement relative thereto which are an integral
part of the Unit Agresament as executed by the parties thereto and as
approved by the Honorable Secretary of the Interier.

3. By the Director's refusal to sffirm and approve
Appellant's protest, he has abdicated his function as the protective
force afforded by the Unit Agreement against the arbitrary and capri-

cious acts of the Unit Operator, and, as a result thereof, the vested



property rights of Appsllant have been 8o viclated as to amount to an
unlawful appropriation thereof.

Pramises considered, Appellant respectiully requests
that the Honorable Secretary of the Interior reverse and overrule the
aforementionsd Decisien of the Director of the United States Geologi-
cal Survey, dated April 9, 1934, and instruct the Dirvector to cause
such notices to be issued as may be proper to efiectively reject the

Determination nf the Unit Operator as aforesaid.

Respectiully submitted,

TURNEZR, WHITE, ATWDOOD, McLANE
and FRANCIS

Attorneys for Appellant,
PUBCO DEVELOPMENT, INC,(N.5,L.)

Copies of the foregoing Notice of Appeal have besn
mailed by registered mail this 6th day of May, 1954 to the Supervisor
of the United States Ceslogical Survey at Roswall, New Mexice, the
Commissioner of Public Lands of the State of New Maexico at Santa e,
New Mexico, the Oll Conservation Commission of the State of New
Mexico at Santa Fe, New Mexico, all Working Interest Dwners within
the captioned Unit Area and the Unit Operator under the captioned Unit
Agrsement.
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May 6, 1954

SNOWDEN M. LEFTWICH. UR.

WILLIAM C. HERNDON ., JR

QOil Conservation Commission

State of
Capitol
Santa F

New Mexico
Building
e, New Mexico

Re: San Juan 28-7 Unit Agreement
Rio Arriba County, New Mexico

No. 14-08-001-459

Gentlemen:

Please find enclosed herewith copy of Pubco

Development, Inc.'s Notice of Appeal in connection with
El Paso Natural Gas Company's Determination that the
San Juan 28-7 Unit No, 9 Well was deemed capable of pro-

ducing unitized substances in paying quantities.

Such

appeal has been today filed with the Secretary of the Interior
in Washington and copies of same have been mailed to all
interested parties.

WGW e

enc

With best wishes, we are
Yours very truly,

TURNER, WHITE, ATWOOD,
McLANE and FRANCIS

By ‘ . :
William G.

Webb

d



UNITED STATES DEPARTMENT OF THE INTERIGR

UNITED STATES GEQOLCUGICAL SURVEY

RE: UNIT AGREEMENT FOR THE DEVELOPMENT AND
CPERATION OF THE SAN JUAN 28-7 UNIT AREA
COURTY OF RIO ARRIBA, STATE OF NEW MEXICD
NUMBER 14-08-001-459, EFFECTIVE A5 OF
JANUARY 293, 1953

RE: DETERMINATION BY UNIT OPERATOR OF CAPABILITY
JF PRODUCTIVITY IN PAYINC QUANTITIES OF SAN
JUAN 2B-7 NUMBER 9 WELL, LOCATED
SW/4 SECTION 14, T-28-N, R-7-W, N.M.P. M,

RIS ARRIBA COUNTY, NEW MEXICO
DATED MARCH 11, 1954

NOTICE OF APPEAL

Comes now Pubco Development, Inc. (N.S.L.), a New
Mexico corporation, whose office and principal place of business
is located in Albuguerque, New Mexico, & Working Interest Jwner
under the captioned Unit Agreement, through its undersigned attor-
neys and files this its Notice of Appeal from the Decision of the
Director of the United States Geoclogical Survey, dated April 9, 1954
and received by Appellant on April 12, 1954, rejecting Appellant's
protest of £l Psso Natural Gas Company's Determination, dated
March 11, 1954, as Unit Operator under the captioned Unit Agree-
ment, that the San Juan 25-7 Unit Well Number 7 was considered
capable of producing unitized substances in paying guantities within
the scope of the captioned Unit Agreement and alleges the following
points of error relative thereto:

ALLEGATIONS OF ERROR

1. That the Director of the United States Geological



Survey, by his rejection of Appellant's protest of the Unit Operator's
aforementioned Determination, abused and viclated the authority
and discretion vested in him by virtue of the terms and provisione
of the captioned Unit Agreement as promulgated under the Act of
Congress of February 235, 1920, 41 Stat. 437, as amended by the
Act of Congress of August 8, 1946, 60 Stat. 950, in that the Director
failed to take cognizance of the fact that the San Juan 28-7 Unit vell
Number 9, as completed in the Mesaverde Formation with an
initial open flow potential of only seven hundred sixty-eight (768)
cubic feat of gas per day, is not & well which may be deemed capable
of producing unitized substances in paying quantities as that term is
used in Section 11 of the capticned Unit Agreement, and that, by
reason of common knowledge and experience, the Director knew, or
should have known, that a well of such character can not be deemed
to have a productive life sufficient to justify its incluasion in the par-
ticipating area for the Mesaverde Formation sstablished under the
captioned Unit Agreement.

2. The Director, in failing to uphold Appellant's pro-
teat, has refused to recognise the basic intent and purpose of the
provisions of the Unit Agreement relative to the disposition of wells
incapable of producing unitized substances in paying quantities, 2:.d,
in sc doing, he has erronecusly construed as meaningless the pro-
visions of the Unit Agreement relative thereto which are an integral
part of the Unit Agreement as executed by the parties thereto and as
approved by the Honorable Secretary of the Interior.

3. By the Director’'s refusal to affirm and approve
Appellant’s protest, he has abdicated his function as the protective
force afforded by the Unit Agreement against the arbitrary and

capricious acts of the Unit Operator, and, as a result thereof, the



vested property rights of Appellant have been so violated as to
amount to an unlawful appropriation thereof.

Pramises considered, Appellant respectfully requasts
that the Honorable Secretary of the Interior reverse and overrule
the aforementioned Decision of the Director of the United States
Geological Survey, dated April 9, 1954, and instruct the Director
to cause such notices toc be issued as may be proper to effiectively
reject the Detiymination of the Unit Operator as aforesaid.

Respectfully submitted,

TURNZR, WHITE, ATWOOD, McLLANE
and FRANCIS

Attorneys for Appellant,
PUBCG DEVELOPMENT, INC.(N.35.L.)

Coples of the foregoing Notice of Appeal have been mailed
by registered mail this éth day of May, 1954 to the Supervisor of the
United States Geological Survey at Roswell, New Mexico, the Com-
missioner of Public Lands of the State of New Mexico at Santa Fe, New
Mexico, the (3il Conservation Commission of the State of New Mexico
at Lanta Fe, New Mexico, all Working Interest Owners within the
captioned Unit Area and the Unit Operator under the captionsd Unit
Agreement,
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March 26, 1954

Director

United States Geological Survey
Department of the Interior
Washington, D. C.

Commissioner of Public Lands
State of New Mexico
Santa Pe, New Mexico

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Re: San Juan 28-7 Unit, No. 1k-08-001459
Rio Arriba County, New Mexico
NOTICE OF PROTEST

Gentlemen:

By letter dated March 11, 1954, El Paso Natural Gas Compauy,
Unit Operator of the captioned Unit, advised that the San Juan 28-7 #9
well was completed July 8, 1953,for an initial potential of 768 MCFGPD
and determined on that date that this well was capable of producing
unitized substances in paying quantities. The subject well was included
in the Second Expanded Participating Area, Mesaverde Formstion, to be
effective August 1, 1953.

Although the Unit Agreement does not so state, it is generally
accepted that a well capable of producing unitized substances in paying
quantities 1s one which will repay the costs of drilling and egquipping
the well with a reasonable profit in a reasonable periocd of time. In
the opinion of our company, s Mesaverde gas well in the San Juan 28-7
Unit will have to test above 1,500 MCFGPD in order to be able to produce
in paying quantities.

From previous experience, we find the cost of completing and
equipping a well in this area to be approximately $80,000.00. We have
found that wells in this field normally deliver, into pipelines under
pressure, approximately 20% to 21% of the initial potentisl. Calculations
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based on the $0.12 per MCF price paid for gas indicate that it will
take a minimum of ‘seventeen years to recover the well costs alone

out of production. Such a return of investment cannot be considered
reasonable. This seventeen-year estimate is based on a full 365-day
production year. Certain factors which are intangible at this time,
such as ratable take or proration, could very well add several more
years to this period. The inclusion of & well or wells into the
participating area which is not capable of producing in paying quanti-
ties places an unfair and disastrous burden on those wells in other
lands within the participating area and violates the original essence
and intent of the Unit Agreement.

Accordingly, we wish to protest the inclusion of the captioned
well within the Mesaverde participating area of the San Juan 28-7 Unit
and respectfully request your consideration of this matter.

Very truly yours,
PUBCO DEVELOPMENT, INC.

By%?’//»& v/

Frank D. Gorham, Jr.
Vice President

FDGJr/FGD/h



July 30, 1953

EXHIBIT B

Schedule Showing the Percentage and Kind of Ownership of 0il and Gas
Interests in All Iands in the San Juan 28-7 Unit Agreement

(Page 1)

Working Interest Owner Under

Serial e, Land Owner Option Agreement, Operating
Tract Noe of and Per¢entage Record Owner of Iease  Overriding Royalty Owner Agreement or Assignment and
MOe _ Descripfion Acres Iease Date  of Royalty or Application and Percentage Percentage of Interest
STEDERAL LANDS
$-27-Ny R-T-W
Te Sec. 17: W/2 54C,00 1M 03521 Up3ola Robert F, Thompson 1o Ko Riddle 1,00% Gas Rights to BDase of Mesa-
Sace 202 W2 4-1-48 1234 Hlelen Prichard Davis 1.00% verde Formation:
5 yrs, A1l Richard H, Godfrey +50% El Paso Natural Gas Co.-~-All
Rocky Mtn, Petroleum Gas Rights below Dase of Mesa-
Gas Coe Nhewma verde Formation and all Oil
Robt, F. Thompson 1% to xﬂ Rights:
upon payment of $25,00 per Delhi 0il Corporation-All
acre
20 Sec. 29: A1l 1,281.44 I 03560 UaSode He Jo Blackwell Dena Riddle 2.00% Gas Rights to Base of lesa-
3ec, 30: All 11-1-49 HNWR Rocky Mtn, Petroleum verde Formation:
5 yrse A1l Gas Coe 21,25% El Paso Natural Gas Co.-All
o Jo Blackwell 1% to w& Gas Rights below Base of Mesa-
upon payment of $25.00 per verde Formation and all 0il
acre Rights:
Delhi 0il Corporation-All
T-28-N, R-7-W
3, Sece 73 S8/2 2,160,0C ST 078417  Ul.S.4. Nancy larmon Ernest Hanson 1.17% Gas Rights to Base of Mesa-
a:\s SE/4 8-1-48 12:% Olen Featherstone «67%  verde Formations
ﬁxa 5 yrs. A1l Ballard Spencer .667  E1 Paso Natural Cas Co.-All
Secs 8: 8/2 5UW/4 Leo R, Manning +507  Cas Rights below Dase of Mesa-—
Sece 162 5/2 verde Formation and all Oil
Sece 17: AlL Rightst
Sec. 18: /2 Three States Nat, Gas Co.-All
WW@OQ N s 43.4\&.
Sece 21: N/2, W/2 S/2,
SE/4 SE/4
4o Sece 18¢ T/2 /4 32000 37 078417-A gsm >, William B, lardie Ernest llanson 1.17% To Base of lesaverde Formation
Sece 22: 5/2 mil/ s S7/4 8-1-418 Olen Featherstone «67% El Paso Natural Gas Co.-All
5 yrs, Nallard Spencer «66% Delow Base of lMesaverde For-
Leo R. Manning 507 mation:
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EXIIBIT "o

(Page 2)
Working Interest Owner Under

Serial No., Land Owner Option Agreement, Operating
Tract o, of and Percentage Record Owner of Iease  Overriding Royalty Owner Agreement or Assignment and
110. Jescription Acreg leasce Date of Dovalty or Application and Percentage Percentage of Interest
(Federal Lands - continued)
(T-28-N, R~7-W - continued)
4, - Continued Thornton Hardie 0 25% Gas Rights:
Allen Grambling ¢25% El Paso Natural Cas Co.-7/8
Ben B, Howell 025% San Jacinto Pet, Corp. -1/8
John A, Grambling «10% 0il Rights:
William B. Hardie  .10% El Paso Natural Ges Co.-3/4
Re He Feuille 005% San Jacinto Pet, Corp. -1/4
5e Sec. 27: SE/4, E/2  1,689.94 3F 078496 U.S.A, Leola Cundiff Ralph Vanderwart  1.33%  Gas Rights to Base of Mesa-
NE/4 4-1-51 1217 Ernest Hanson +84%  verde Formation:
Sec. 34: Lots 3,4, 5 yrs. A1l leo R, Manning «50% El Paso Natural Gas Co.-411
N/2 SW/4, WW/4 Olen Featherstone 033% Gas Rights below Base of Mesa~
Seces 35: Lots 1,2,3,4, verde Formation and all 0il
N/2 s/2, ¥/2 (A11) Rights:
Three States Nat, Gas Co.--All
T-27-H, R-7-W
Secs 3: Lots 1,2,3,4
. 8/2 N/2 AZ\NM
Sec. 5: Lots 1,2, $/2 /4
6. Sec, 4: N/2 801,83 SF 078496-A U.S,.A, William B, Hardie Ralph Vanderwart 1.33% To Base of Mesaverde Formation
4-1-51 1219 Ernest lanson +84% El Paso Natural Gas Co.-All
T-28-N, R~-7-Y 5 yrs. All Ieo R, Manning +50% Below Base of Mesaverde For-
Olen Featherstone «33% mations
Sece 26: SW/4 Thornton ardie +25%  Cas Rights:
Sec, 34: Lots 1,2, Allen Grambling «25% El Paso MNatural Gas Co.-7/8
N/2 WM\h» /4 Ben R, Howell 025% San Jacinto Pet, Corp. -1/8
John Ae Grambling «10% 0il Rights:
William B, Hardie o107 El Paso Matural CGas Co.-3/4
Ro H, Feuille +05% San Jacinto Pet, Corp. -1/4
Te Sece 72 Lots 1,2,3, 1,639.50 5F 078497  UsSo.A. George H, Smith Ernest Hanson 1,17% Gas Rights to Dase of Mesa-
4,5 7-1--49 HNW& Olen Featherstone 0 67% verde Formation:
Sece 8: Lots 1,2,3, 5 yrse A1l Floyd Childress »66% E1l Paso Natural Gas Co.-All
4, S/2 SE/4 Leo R, Manning 050%  Cas Rights below Base of lesa-
Sec. 16: N/2 verde Formation and all 0il
Sece 19: Lot 1, B/2 W/2, E/2 Rights:
Sec. 203 N/2 SE/4 Three States Nat, Gas Coe—All
Sec. 29: W/2



July 30, 1953

EXHIBIT "B"

. (Page 3)
Working Interest Owner Under

Serial No., Iand Owner Option Agreement, Operating
Tract Hoe. of and Percentage Record Owner of Lease Overriding Royalty Owner Agreement or Assignment and
o, Description Acres Lease Date of Royalty or Application and Percentage Percentage of Interest
(r-28-N, R~ q:z4a eo:avszmav
Ha Sec., 9: Lots 1,2,3,4, 844,40 SF 078497-A c,m oA William B, Hardie Ernest Hanson 1.17% To Base of Mesaverde Formation
S/2 m\m Abpuv 7-1-49 125% Olen Featherstone «67% El Paso Natural Gas Co.-All
Sec, 18¢ Lots 1,2,3,4, 5 yrse. All Floyd Childress .66% Below Dase of Mesaverde For-
E/2 %\h Leo R, Manning .50% mation:
Sec, 20: W/2 Thornton' Hardie 025% Gas Rights:
Allen Grambling +25%  El Paso Natural Gas Co.-7/8
Ben R, Howell 025%  San Jacinto Pet. Corp. -1/8
John A. Grambling 010%  0il Rights:
William B, Hardie 0104  El Paso Natural Gas Co.-3/4
R. Ho Feuille .05%  San Jacinto Pet, Corp, -1/4
9, Sece 27¢ W/2,W/2 1,988.00 SF 078498  U.S.A, Guy W. Nickson Guy W. Nickson 1.33% OCas Rights to Base of Mesa-
ZM\N 9-1-50 1234 Ernest Hanson «84%  verde Formation:
Sec. 28: W/2 5 yrs, A1l Leo R, Manning 0 50% El Paso Natural Gas Co.-All
Sec. 29: E/2 Olen Featherstone «33% Gas Rights below Base of Mesa-
Sec. 32: Lots 1,2,N/2 verde Formation and all 0il
SE/4, NE/4 Rights:
Seco 33: Lots 1,2,3,4, Three States Nat. Gas Co.-All
N/2 m\w Z\N (A11)
9(a) Sec. 28: SE/4, NE/4 515,36 SF 078498  U,S.A, Guy W. Nickson Cuy W. Nickson 1.33% To Base of Mesaverde Formation
NE/4 9-1-580 Hmw& Ernest Hanson -84% El Paso Natuwral Gas Co.-All
Sec. 32: Lots 3,4, N/2 5 yrs. All Leo R. Manning 250% Below Base of Mesaverde For-
sw/4, zz\h Olen Featherstone »33% mation:
Thornton Hardie «25%  Cas Rights:
Allen Grambling .25%  El Paso Natwral Gas Co.-7/8
Ben R. Howell 025%  San Jacinto Pet. Corp. -1/8
John A, Grambling »10% 0il Rights:
William B, Hardie « 107 El Paso Natural Gas Co.-3/4
Ro H, Feuille .05%  San Jacinto Pet, Corp, -1/4
0o Bcc, 19: Lots 2,3,4 925,36 S¥ 078500 U, San Jacinto Pet, Corp. Ernest Hanson 1.,40% Gas Rights to Base of lMesa-
Sece. 30 W/2 zw\%a as\a 2-1-51 12 as Successor in in- Olen Featherstone 290%  verde Formation:
XE/4, $/2 Su/4 5 yrs. A1l terest to Largo Nat, Leco Ro lManning 050 E1l Paso Natural Gas Co.-411
Sece. 31¢ Lots 1,2,3,4,5, Cas Co. 1/4 Emma T, Russell .20%  Gas Rights below Base of lHesa-
w@\ j\ :;\% Three States Nat. Gas verde @ ormation and all Oil
D/ 4 UQ\&Q Coe .rw\u. Rights
N/2 su/a Abegw Thre mwwwmw Nat, Cas Co.-4Al




Juiy 30, 1953 EXHIDIT "B

(Page 4)
Working Interest Owner Under

Serial No, Iand Owner Option Agreement, Operating
Tract No, of and Percentage Record Owmner of Lease Overriding Royalty Owner Agreement or Assignment and
No, Bescription Acres Iease Date of Reyalty or Application and Percentage Percentage of Interest
(Federal lands -~ continued)
(T-28-N, R~7-W - continued)
10(a} Sec. 30: Lots 1,2,3, 189,30 S 078500  UsS.A, San Jacinto Pet, Corp, Ernest Hanson 1.40% To Base of Mesaverde Formation
E/2 1NW/4 2-1--51 1257 as Successor in in- Olen Featherstone 090% El Paso Natural Gas Coo-All
5 yrse All terest to largo Nat, Ieo R, Manning .50% Below Base of Mesaverde For-
Cas Coo 1/4 Thornton Hardie .25% mation:
Three States Nat. Gas Allen Grambling 025% GCas Rights:
Co. 3/4 Ben R, Howell 025%  El Paso Natural Cas Co.-7/8
Emma To Russell 020%  San Jacinto Pet, Corp. -1/8
John A, Grambling +10% 0il Rights:
William B. Hardie »10%2  El Paso Natural Gas Co.-3/4
Ro H, Feuille »05%  San Jacinto Pet, Corp, -1/4
T-27-N, R-7-W
11, Sec. 5: SE/4 320,00 SF 078565 U,SeA, Elizabeth Storey M, Jo Florance 10,50% Gas Rights to Base of Mesa-
Sec. 8: NW/4 4-1-48 1259 Elizabeth T. Storey 1,007 verde Formation:
5 yrse A1l to 4% upon payment of El Paso Natural Cas Co.-All

$25,00 per acre

Ralph A, Johnston ,1330000%
Phil E. Davant +6068125%
Hortense E.Davant ,1163750%
Wo A, Romero OOMWNMCON
W. R, Archer 206650009
Roy Rowntree «0166250%
Lewis R.VanSant 20166250%

Waters S. Davis,Jr.0498750%

Gladys D, Davis .0249375%
South Texas Nat!l,

Bank, Trustee «0249375%
Fo Lo Tucker &

Go E. Thompson ,0332500%

George Ro.Reese, Jroo0332500%

A, W, Ashley »0332500%

Eldridee Co Thomp-,1496250%
son

Johnston 0il & Gas

Co. 2023387509

Gas Rights below Base of Mesa-
verde Formation and all 0il
Rights:

Delhi 0il Corporation-All
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EXHIBIT "B"

(Page 5)
Working Interest Owner Under

Serial No., Land Owner Option Agreement, Operating
Tract No, of and Percentage Record Owner of Lease Overriding Royalty Owner Agreement or Assignment and
No,  Descripticn Acres Lease Date of Rovalty or Application and Percentage Percentage of Interest

(Federal Lands - continued)

(T-27-N, R-7-W_- continued)

11, - Continued

12. Sec,
tho mmn.
H.\“o mﬁﬂa
3ec,
Sec,

Lots 3,4, S/2 320,52
NW/4, SW/4

NE/4, SW/4 320,00

S/2 640,00
SE/4
W/ 4

SF 078565-A U.S.A.

4-1-48
5 yrse.

SF 078569
4-1-48
5 yrs.
SF 078570

4-1-48
5 yrs.

1247
A1l

CQm O»Q
1237
All

doMa»o
125%
All

John A. Grambling

go mo wu...Q.&.“—.G

Bay Petroleum Corp.

B, Ho Bristow Draper

20665000%
Lorene R.Smith ,0415625%
L. A, Nordan 00@@HNM§
Dan W, Johnston ,0831250%
Wesley West 00997500%
Wesley West, Co-

Trustee 22493750%
Wesley West, Co-

Trustee +2493750%
R. E. Beamon «0866250%
Ewel Ho Stone .0601562%
D. Franklin Jones

00601563%
.H.N.Mo A, SH‘H_.HHQ‘EMaOU.N\NMOO&
Margaret Draper ,0288750%
Alfred E.Mclane ,1312500%
Sue Reeder Turner

«1312500%
Gladys Watford 1.9989375%

Thornton Hardie 025%
Allen Grambling 025%
Ben R, Howell 025%

..d.og .Po OH—%H.M.S.W ° HO&
William B. Hardie +10%

R. H. H.‘..O._HH.HHQ ° Om&
None
H, Ko Riddle Nooo&

Helen Prichard Davis2,00%
Richard H, Godfrey 1.00%

El Paso Natural Gas Co.-~All

We Ho Riddle-All

Bay Petroleum Corp,-All
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EXHIBIT "¢

(Page 6)
Working Interest Owner Under

Serial No, Iand Owner Option Agreement, Operating
Tract Noo of and Percentage Record Owner of Lease Overriding Royalty Owner Agreement or Assignment and
10, Description Acres lease Date  of Royvalty or Application and Percentage Percentage of Interest
(T~27-N, R-7-W_~ continued)
15, Seco 9: SW/4 2,560,00 SF 078640  U.S.A. Jeo Re¢ Sharp Brookhaven 0il Co.) 57 El Paso Natural Gas Co.-All
Sec. 153 W/2 2-1-48 Hm%& Dacresa 0il Corp. ) ’
Seco, 17: E/2 5 yrs. A1l
Sec. 20: E/2
Sec. 21: All
Sec, 22: W/2
Sec. 27: Ni/4
Sec. 28: N/2
16, Sec, 62 Lots 3,4, 5/2 640,20 SF 078835 U.S.A, Ben R, Howell Alice S, Bolack 2,50% El Paso Natural Gas Co.-All
NW/4, Sid/4 10-1-48 1234 Thornton Hardie 025%
Sec. 7: B/2 5 yrso A11 Allen Grambling 025%
Ben R. EQSQHH ONM&
John A, Grambling +10%
William B. Hardie 0107
R, H. Feuille «05%
17. Sec. 62 Lots 1,2, S/2 640,86 ST 078835-A U,SoA, Burchell Allinson Mo Jo Florance 10,20% Gas Rights to Base of Mesa-
NE/4, SE/4 10-1-48 1244 Alice S. Bolack 2.50% verde Formation:
Sec. T7: Lots 1,2,3,4, 5 yrss All Burchell Allinson 1.00% El Paso Natural Gas Co.-All

E/2 W/2

to w& upon payment of
$25,00 per acre
Ralph A. Johnston .1292000%

Phil E. Davant 05894750%
Hortense E.Davant ,1130500%
Wo A, Romero »0323000%
Wo R. Archer «0646000%
Roy Rowntree .0161500%

Lewis R, VanSant  ,0161500%
Waters S. Davis, Jr..0484500%
Gladys D, Davis »02422507
South Texas Nat'l

Bank, Trustee +0242250%
T, ﬁo Hﬁﬁﬁ@ﬁ &

G E. Thompson .0323000%
W@Oo Roe W@Qﬁ@% wﬁa QOWNWOOO&
Ao We Ashley 203230004

Gas Rights below Base of Mesa-
verde Formation and all 0il
Rights:

Delhi 0il Corporation-All



July 30, 1953

EXHIBIT "p*

(Page 7)
Working Interest Owner Under

Serial No. Land Owner Option Agreement, Operating
Tract No. of and Percentage Record Owner of Iease Overriding Royalty Owner Agreement or Assignment and
loe Daescription Ac¢res lease Date of Royalty or Application and Percentage Percentage of Interest
(Federal lands ~ continued)
(T-27-N, R-7-W - continued)
17 - Continued Eldridge C,Thompson.1453500%
Johnston 0il & Gas
Coe 2,1700500%
B.H. Bristow Draper.0646000%
Lorene R, Smith 20403750%
L. A, Nordan »0807500%
Dan W. Johnston »0807500%
Wesley W. West «0969000%
Wesley W. West;, Co-
Trustee for Betty
Ann West 22422500%
Wesley W. West; Co-~
Trustee for James
Wendell West 22422500%
R. E., Beamon 00841500%
Ewel H, Stone .0584375%
D, Franklin Jones .0584375%
'MN.MO A, Williams .05 @HOOO&
Margaret Draper .0280500%
Alfred E. Mclane ,1275000%
Sue Reeder Turner .1275000%
Gladys Watford 1.9418250%
18, Sec, 18: Lots 1,2,3,4, 1,281.51 SF 078840 U.S.A. Co Co Peters M, J. Florance 10,20% Gas Rights to Base of Mesa-
E/2 W/2, 10-1-48 1234 Tom Bolack 2.50% verde Formation:
E/2 (A11) 5 yrse A1l C. Co Peters 1% to 3% upon  E1 Pago Natural Gas Co.-All

Sec, 19: Lots 1;2,3,4,
E/2 W/2, E/2 (A11)

payment of $25.00 per acre

Ralph A, Johnston .1292000%
Phil E. Davant «5894750%

Ilortense E,Davant ,1130500%
W, A, Romero +0323000%
Wo R, Archer 006460007
Roy Rowntree «0161500%
lewis R, VanSant +0161500%

Waters S. Davis, Jr..0434500%
Gladys D. Davis 202422507

Gas Rights below Base of Mesa-~

verde Formation and all 0il
Rights:
Delhi 0il Corporation-All



July 30, 1953

EXHIBIT "B"

(Page 8)
Working Interest Owner Under

Serial No. Land Owner Option Agreement, Operating
Tract No. of and Percentage Record Owner of Lease Overriding Royalty Owner Agreement or Assignment and
Noo Description Acres lease Date of Royalty or Application and Percentage Fercentage of Interest
(Federal Lands - continued)
(T-27-N, R-7-W - continued)
18. - Continued South Texas Nattl
Bank, Trustee »0242250%
F, L, Tucker &
G, E. _H_WOE,MVMOS. OOWNUOOON
Geo. R. WNQGMQM Jre QOMNWOOO&
A, W, mem% DOWNWOOO&
Eldridge C.Thompson.l1453500%
Johnston 0il & Gas
Co, 2,1700500%
B.H.Bristow Draper GOG#GOOO&
Lorene R, Smith 20403750%
L. A. Nordan »0807500%
Dan W. Johnston «0807500%
Wesley W, West +0969000%
Wesley W, West, Co-
Trustee for Betty
Ann West 02422500%
Wesley Wo West, Co~
Trustee for James
Wendell West 0 2422500%
mﬂo MO Beamon oOmA‘HmOO&
Ewel H, Stone »0584375%
D, Franklin Jones .0584375%
Jas. A, Williams .0561000%
Margaret Draper «0208500%
Alfred E, Mclane ,1275000%
Sue Reeder Turner ,1275000%
Gladys Watford 1,9418250%
19, Sec. 3: S/2 1,600,00 SIF 078972  U,S.A, Pubco Development,Inc. Helen K, Peterson & Pubco Development, Inc,-All
Sec. 10: All 2-1-48 1254 Joseph L. Peterson
Sec, 11: A1l 5 yrso A1l Ray R. Taylor &

Betty Taylor
Harry O, Schmidt &
Frances V. Schmidt
1, A, MacIntosh &
Faye M, MacIntosh
Marie Porter

4,75%
0259
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EXHIBIT "B"

(Page 9)
Working Interest Owner Under

Serial No. ILand Owner Option Agreement, Operating
Tract Yo, of and Percentage Record Owner of Lease  Overriding Royalty Owner Agreement or Assignment and
Koo Description Acres Lease Date of Royalty or Application and Percentage Percentage of Interest
(Federal Lands - continued)
(T-27-N, R-7-W - continued)
20, Sec, 9: E/2 320,00 SF 078972-A U,S.A, Wo Ca McCord 1/3 Helen K, Peterson & Wo Co McCord  1/3
2-1-48 1247 Jo Clenn Turner 1/3 Joseph L. Peterson Jo Glenn Turner 1/3
5 yrs. A1l Alfred E.Mclane 1/3  Ray R. Taylor & Alfred E,Mclane 1/3
, Betty Taylor
Harry O. Schmidt &
Frances V, Schmidt
Ho A, MacIntosh &
Faye M, MacIntosh 4.75%
Marie Porter 025%
IT-28-N, R-7-W
21, Sec, 10: Lots 1,2,3,4, 1,304.,48 SF 079289 U.S.A. Elizabeth T. Storey M, Jo Florance 10,50% GCas Rights to Base of lMesa-
S/2 s/2 5-1-48 1255 Elizabeth T. Storey 1.00%  verde Formation:
Sec. 12: Lots 1,2,3,4, 5 yrs. All to 4% upon payment of El Paso Natural Gas Co.-All
S/2 S/2 $25,00 per acre Cas Rights below Base of Mesa-
Sec, 14: /2 Ralph A, Johnston o1330000% verde Formation and all 0il
Sec, 15: E/2 Phil E, Davant ~ ,6068125% Rights:
Sec. 22: N/2 NW/4 Hortense E, Davant .1163750% Delhi 0il Corporation-All

We. Ao, Romero .O@WNMOON
We Re Archer oOmmmOOON
Roy Rowntree .0166250%
Lewis R, VanSant 20166250%

Waters S. Davis, Jr..0498750%

Gladys D. Davis «0249375%
South Texas Nat'l

Bank, Trustee .0249375%
F, L. Tucker &

G. E, Thompson 203325009

Ceorge R.Reese, Jr,.0332500%

.Po We >MWHG%‘ cOwwNmOOm&

Eldridge C. Thomp- ,1496250%
son

Johnston 0il & Gas

Co, 2+2338750%
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Tract

M‘O 9

Uescription

Ho, of
Acresg

Serial No,
and

lezase Date of Rovalty

Iand Owmer
Percentage

EXHIBIT """

Record Owner of Leasze
or Application

(Page 10)
Working Interest Owner Under
Option Agreement, Operating
Overriding Royalty Owner Agreement or Assignment and
and Percentage Percentage of Interest

21,

V]
2

23,

Federal Lands - continued)

(T-28-N, R-7-W - continued)

Continued

Sec,

Sec,
Sec.
Sec,.

Sec,
.mw@ﬂo
Sec,
Sece

13:
23:
245
263

S/2 8/2
W/2
W/2
£/2

n/2
W/2
/2
H/2

1,280,060

ST 079289-A UsSeA,

5-1-48
5 yrs.

SF 079290
5-1-48
5 yrse

125%
All

.C.Om o.?e
123%
All

N ..._.e Sirmons

Elizabeth T. Storey

B. Il, Bristow Draper

«0665000%
Lorene R, Smith .0415625%
L. A, Nordan 20831250%
Dan W, Johnston ,0831250%
Wesley West »0997500%
Wesley West, Co-

Trustee 22493750%
Wesley West, Co-

Trustee 22493750%
R. E, Beamon 20866250%
Ewel H. Stone ,0601562%
D, Franklin Jones

+0601563%
Jase A.Williams ,0577500%
Margaret Draper ,0288750%
Alfred E, Mclane,1312500%
Sue Reeder Turner

»1312500%
Gladys Watford 1,9989375%

Wood River 0il & Ref.Cos, Inc. Ds Jo Simmons-All
and Rock Hill 0il Co, have a

production payment equivalent

to 21.875% which terminates

upon payment of certain sums

upon this & other acreage

M, Jo Florance 10,50% Cas Rights to Base of Mesa-
Elizabeth T. Storey 1.00% verde Formation:

to +% upon payment of El Paso Natural Gas Co.-All
$25,00 per acre Gas Rights below Base of Mesa-
Ralph A, Johnston .1330000% verde Formation and all 0il

Phil E. Davant »6068125% Rights:
Hortense E, Davant ,1163750% Delhi 0il Corporation-All
W. A, Romero 203325009

We Ro Archer »0665000%
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Woes of
Desoraption Acres

Serial No, Land Owner
and Percentage
Iecase Date of Rovalty

EXHIBIT "p"

Record Owner of Lease
or Applicdation

Overriding Royalty Owner
and Percentage

N.Wn .

(Federal lLands - continued)
(7-28-1, R-7-W ~ continued)

Continued

Roy Rowntree »0166250%
Lewis R, VanSant .0166250%
Waters S.Davis, Jr.0498750%
Gladys D. Davis .0249375%
South Texas Nattl,

Bank, Trustee .0249375%
Fo Lo Tucker &

Ge E. Thompson ,0332500%
George R.Reese, Jr.0332500%
NPG We NPMEQMH oow,‘wNmOO&
Eldridge C.Thomp-,1496250%

son
Johnston 0il & Gas
Co. 202338750%
Be Ho Bristow Draper

+0665000%

Lorene R, Smith .0415625%
L, A. Nordan «0831250%
Dan W. Johnston .0831250%
Wesley West »0997500%
Wesley West, Co-

Trustee «2493750%
Wesley West, Co-

Trustee «2493750%
Re E; Beamon »0866250%
Ewel i, Stone «0601562%
Do Franklin Jones

«0601563%
Jas. A, Williams .0577500%
Margaret Draper .0288750%
Alfred E.Mclane 013125009
Sue Reeder Turner.l312500%
Cladys Watford 1,9989375%



July 30, 1953

EXHIBIT "

(Page 12)
Working Interest Owner Under

Serial No. land Owner Option Agreement, Operating
Tract Nos of and Percentage Record Owner of Lease Overriding Royalty Owner Agreement or Assignment and
Noo Description Acres Lease Date of Royalty or_Application and Percentage Percentage of Interest
(Federal lands - continued)
(T-28-N, R-7-W ~ continued)
24. Sec, 13: W/2 1,280,00 SF 079290-A UsS.A, Do Jo Simmons Wood River 0il & Ref.Co.y;Inc, Des Jo Simmons-All
Sec. 23: E/2 5-1-48 12347 and Rock Hill 0il Co. have a
Sec, 24: E/2 5 yrso A1l production payment equivalent
Sec, 25: N/2 to 21.875% which terminates
upon payment of certain sums
upon this & other acreage.
25, Sec. 25: S/2 1,136,88 SF 079294  U.S.A. Pubco Development, Inc. Wilma Appell 2,00% Pubco Development, Inc.-All
Sec. 26: SE/4 7-1-48 125%
Sec, 36: All 5 yrs. All
T-27-N, R-7-W
26, Sec, 12: All 640,00 SF 079298-B U.S.A, W. A, Kernaghan E. P, Ripley 2.50% Gas Rights to Base of Mesa-
7-1-48 1247 Wo A. Kernaghan 1% to 3% verde Formation:
5 yrse All upon payment of $25,00 El Paso Natural Gas Co.-4All

per acre

E, Wo Ingram

Ts .Ho Ahern

Dan W, Johnston
L, C. OHQE& QH.O
E, F, Kalb

Phil E., Davant

.Po We PMEQ%

Geos Re Reese, ]Jr.
Cannon B. McMahan
Jas., A, Williams

Wo Co McMahan

Waters S.Davis, Jr.
Gladys D. Davis

South Texas Nat'l
Bank, Trustee

Gas Rights below Base of Me-
saverde Formation and all
0il Rights:

Delhi 0il Corporation-All

.06533457%
223520444%
.06250000%
002722248%
.05444497%
«05444497%
001677597%
.01677597%
.03355195%
.03355195%
.08387988%
.04793136%
»02396568%

002396568%

William G, Johnston,28098958%

L, NVa Nordan
Alma Mae Beamon
Rs E, Beamon 111
Wm, Ray Kitchel

«09586272%
«13940971%
»08711196%
»27500000%



July 30, 1953 EXHIBIT npn (Page 13)
Working Interest Owner Under

Serial Nos Land Owner Option Agreement, Operating
Tract Ho. of and Percentage Record Owner of Lease Overriding Royalty Owner  Agreement or Assignment and
No, Jescription Acres lease Date of Royalty or Application and Percentage Percentage of Interest
(Federai sanas -~ continued)
(T-27-K, R-7-W - continued)
26, - Continued Johnston 0il & Gas
Co. - 28098958%

Gladys Watford  .05572916%
CoA, Porterfield .08916664%
Lyle E. Carbaugh .05015624%
L. M, Harrison .04458332%
Glenn Porterfield.04458332%
Joe Glenn Patton ,02786458%

Ed Koy 002786458%
Charles W, Machemehl
»03901040%
Durant Indjidjian,02786458%
27, Sec, 1: Lots 1,2,35,4, 639,20 SIF 079321-A U.S.A. Robert Storey,Jr. Madeline lLane Robinson Gas Rights to Base of Mesa-
S/2 /2, s/2 (all) 7-1-49 1217 2.50% verde Formation:

5 yrse. All Robert Storey, Jr. 1.00% E1 Paso Natural Gas Co.-All
to W& upon payment of $25,00Gas Rights below Base of Mesa-
per acre verde Formation and all 0il
E. Wo Ingram 006533457% Rights:

Te Jo Ahern 023520444% Delhi 0il Corporation-All

Dan W. Johnston .06250000%
L. Ce o..._.&.wwm.a.w '“_.H.eQON.NNNNb.m&
E. F. Kalb +05444497%
Phil E. Davant  .05444497%
A, W, Ashley .01677597%
Geo. Re Reese,Jr,.01677597%
Camon B, McMahan,03355195%
Jas. A, Williams ,03355195%
W. Ceo McMahan .08387988%
Waters S.Davis,]Jr.04793136%
Gladys De. Davis .02396568%
South Texas Nat'l,
Bank, Trustee .02396568%
William G. Johnston
+28098958%
L. A, Nordan +09586272%
Alma Mae Beamon ,139409717%
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EXHIBIT ®B"

or Application

Percentage Record Owner of Lease Overriding Royalty Owner

and Percentage

(Page 14)
Working Interest Owner Under
Option Agreement, Operating
Agreement or Assignment and
Percentage of Interest

Serial No. Land Owner
Tract Hoe of and
Mo, Description Acres Lease Dbate of Royalty
(r
(T-27-%, R-7-%
27, - Continued

TOTAL FEDERAL LANDS: 29,171.64 or 94,0833047% of Unit Area

.08711196%
#27500000%

Re E, Beamon III
W, wﬂm.w Kit OW@H
Johnston 0il & Gas
Co. +28098958%

Gladys wWatford «05572916%
CeA, Porterfield ,08916664%
Lyle E, Carbaugh ,05015624%
L. M, Harrison «04458332%

Glenn Porterfield .04458332%

Joe Glenn Patton .02786458%

Ed Koy -02786458%

Charles W, Machemehl
«03901040%

Durant Indjidjian ,02786458%



July 30, 1953

EXHIBIT "B®

(Page 15)
Working Interest Owner Under

State Noe Land Owner Option Agreement, Operating
Tract Hoe. of and Percentage Record Owner of Iease Overriding Royalty Owner Agreement or Assignment and
No. Description Acres ILease Date of Royalty or Application and Percentage Percentage of Interest
STATE LANDS
T-27-N, R-7-W
28,  Sec. 23 Lots 3,4,SW/4, 279,06 State MM State NM  Johnston 0il & Gas Co. Francis L. Harvey 5.00%  Johnston 0il & CGas Co.  5/6
SW/4 SE/4 E-290- 21 1247 R. E. Beamon 1/6
5-2-45 All
10 YrsSe
29, Sec. 2: Lot 2, SW/4 119.44 State NM State NM Southern Petroleum None Southern Petroleum Exploration,
NE/4,1%/4 SE/4 E-290-3 123% Exploration, Inc. Inc.-All
5-2-45 A1l
10 yrs.
30, Sec, 2: Lot 1, SE/4 119,58 State NM State NM Johnston 0il & Gas Co, None Johnston 0il & Gas Co. 5/6
NE/4, NE/4 SE/4 E-~290- 20 1237 : Ro E. Beamon 1/6
5-2-45 All
10 ¥yrse
31. Sec. 2: SE/4 SE/4, 120,00 State NM State NM Malco Refineries;, Inc, None Malco Refineries, Inc, All
S/2 Nw/4 E-290-6 123%
5-2-45 A1l
10 yrs.
32. Sec., 16: NW/4 Nw/4 40,00 State MM State NM El Paso Natural Gas Co.,Jorgen P, Jorgenson 4.00% Brookhaven 0il Co,. 1/2
- E-4425-25 1249 El Paso Natural Gas Co. 1/2
10-13-50 All
10 Yr'soe
33. Sec, 16: NE/4 Nu/4 40,00 State NM State NM Clyde G, Harvey None Clyde G, Harvey All
E-4425-27 1234
10-13-50 All
10 ¥yrse.
34, Sec. 16: SW/4 Nw/4 40,00 State NM State NM  Pubco Development, Inc. Cenevieve Jazard  3,00% Pubco Development, Inc. All
E-4425-9 1257
10-13-50 All
10 yrs,
35, Sec, 16¢ SE/4 MW/4, B/2,520,00 State NM State NM Pubco Development, Inc, Francis L. Harvey 1.00% Pubco Development, Inc, All
Sw/a 1-2825-2 1257 Clyde G. larvey  3.00%
7-14~49 All ¥, He Cose & .
i0 yrs, Venus Gose 1.00%
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EXHIBIT "B"

(page 16
Working Interest Owner Under
Option Agreement, Operating

Tract Noo of Land Owner and Per- Lessee and Date Overriding Royalty Agreement or Assignment and

No. Description Acres centage of Royalty of lease Owner & Percentage Percentage of Interest
PATENTED IANDS
T-28-N, R-7-W

36, Sec. 28: W/2 KE/4, SE/4 NE/4  236.46 Go He Lobato mw.& El Paso Natural Gas Co. None To Base of Mesaverde Formation:
Seco 30: Lot 4, E/2 SW/4 E. Jacquez 63% October 4, 1950 El Paso Natural Gas Co.-All

36(a) Sec. 20: S/2 SE/4 320,00
Sec. 21: 8/2 SW/4, SW/4 SE/4

TOTAL FEE LANDS: 556.46
TOTAL LANDS: 31,006.18
Land
TFederal
State
Fee
TOTAL:

n.mgﬁovmdom%& mwwmuozmdsamwammcc. zobm
E, Jacquez 63% October 4, 1950

or 1.7946757% of Unit Area

RECAPITULATION

Below Dase of Mesaverde For-
mation:
Gas Rights:

El Paso Natural Gas Co.-7/8
San Jacinto Pet, Corp. -1/8
0il Rights:

El Paso Natural Gas Co.-3/4
San Jacinto Pet, Corp, -1/4

Gas Rights to Base of Mesa-
verde Formation:

El Paso Natural Gas Co.-All
Gas Rights below Base of Mesa-
verde Formation and all 0il
Rights:

Three States Nat, Gas Co.-Al:

Acres in Unit Percentage of Unit Area
29,171,64 94,0833047%
1,278,08 4,1220196%
55646 1,7946757%

31,006,18 100,0000000%
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PU BCOPDEVEBLOPI{\EGI:IT, INC. N
0. B
Albuquerque,mﬁlev% (RAexico

New Mexico 0il Conservation Commission Re:‘;

State Capitol Building El Paso Natural's application

Santa Fe, New Mexico for approval of 28«7 Unit Area
, embracing 30,68L.76 acres of

Attention: Mr. Dick Spurrier land in Rio Arriba County,

New Mexico, Townships 27 and 28
North, Range 7 West.
Gentlemen:

You will recall that the writer testified, this date,
on the case referred tc above. Pubco Development, Inc., a
New Mexico corporation, is a working interest holder of Federal
leases within the proposed unit and is zlso the majority
working interest holder in State Section 16, Township 27 North,
Range 7 West (Re: E1 Paso Exhibit A). To further clarify the
position of Pubco Develcpment, Inc., as presented in the testi-
mony verbally submitted this date, we hereby submit the follcwing:

Pubco Dewvelopment, Inc., believes that the unit agree-
ment as submitted for approval will more properly conserve natural
resources and is in the public interest.

It should be specifically stressed, however, thzat
Federal Lease 0786L0 has not as yet been committed to the unit
by the working interest holder, Mr. J. R. Sharpe. Since Federal
lease 078640 virtually surrounds State Section 16, Township 27
North, Range 7 West, there would be no purpose in committing
State Section 16, Township 27 North, Range 7 West, to the unit
and would, in actuality, be detrimental to the development of
said Section and would in no way comply with the stipulated pur-
poses of unitizstion.

The Unit Operator, El Paso Natural Gas Company, is in
accord with this contention and has agreed to cooperate in
the withdrawal of State Section 16, Township 27 North, Range 7
west, in the event Federal lease 078640 does not beccme a
part of Unit 28-7.



PUBCO DEVELOPMENT, INC. -

Albuquerque, New Mexico

New Mexico 0il Conservation Commission
December 16, 1952
Page two

In that we believe it to be in the public interest,
our company would like to recommend that the 0il Conserwvation
Commission approve Unit 28~7 with a specific provision,
however, that State Section 16, Township 27 North, Range 7
West, be withdrawn if Federal Lease 0786L0 does not become
a part of the unit.

Very truly yours,

Frank D. Gorham, Jre
Vice President

FDGjr sbm

cc: Mr. W. A. Keleher



