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Re: Appllcutlon for Approval San JUdn Ay

# Unit Area, San Juan Coun
liew rexico

“r. E. R. Spuarrier, 3ec.

vew exico 01] Comservation Comidssion
r., U. Box 871

Santa Fe, kew iexico

Dear Dick:

1 am enclosing Aprlication of Phiiliyps Fetrolews Company for
Lpproval of San Juan 32-8 Unit Area, San Juan County, iew rexico,
Flease file this application and ivclude it in your advertiservents
for the Decesber 16 hzaring if you possibly can get it in at that
time.

I am today sending the Comrissioner of Iublic Lands the check of
Fhiliips retroleum Company in the amount of :230.00, with the
Appiication of Thillips Fetroleum Company for Approval of Unit
Agreerent.

Very truly yours,
B g. gést / 'If{/

Bne.
EHF: fe

AIR &AL



APPLICATION FOR APPROVAL OF
SAN JUAN 32-8 UNIT AREA
AN JUAN COUNTY, NeEW MEXICO

NEW MEXTCO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Comes now the undersigned, Phillips Petroleum Company, a Delaware
corporation with an operating office at Bartlesville, Oklahoma, and files
herewith three copies ¢f a proposed Unit Agreement for the Development and
Operation of the San Juan 32-8 Unit Area, San Juan County, New Mexico, and
hereby makes application for the approval of said Agreement and Plan by the
New Mexico 0Oil Conservation Commission as provided by law, and in support
thereof shows:

1. That the Unit Area designated in said Unit Agreement covers
the following-described lands:

New Mexico Principal lMeridian:

Township 31 North, Range & West

Sections 1,2,3,4: All
Sections 9,10,11,12,13,14,15,16: All
Sections 21,22,23,24: 411

Township 32 North, Range 8 West

Section  7: Lobs 1,2,3,4,5,6, ELSW, SEj
Section 8: Lots 1,2,3, and h, S%
Section 9: Ilots 1,2,3%, and 4, St
Section 10: Iots 1,2,3, and 4, S%
Section 1l: Iots 1,2,3, and 4, Si
Section 12: lots 1,2,3, and 4, S5
Sections 13,14,15,16,17: All

Section 18: Lots 1,2,3, and 4, E%WQ, Bz
Section 19: Iots 1,2,3, and 4, EiWs, By
Sections 20,21,22,23.21,35,26,27, 28, L34 a1
Section 30: Iots 1,2,3, and L, fw}, Ei

Section 321: Iots 1 2,3, and 4, Eiwt, Bt
Sections 32,33,34,35, 36' All

Containing 27,500,28 acres, more or less,
That 24,297.24 acres, or 8%,3527%, of the lands in said proposed Unit Area
are lands of the United States and that 3,203.C4 acres, or 11.6473%, of the
Unit Area are lands of the State of New lexico. That the Unit Area is more
particularly described by the plat and schedule of ownership attached to
the said Unit Agreement and made a part thereof as Exhibits A and B,

respectively.



2. That owners ofloil and gas leases covering all but 243.04
acres of the lands of the State of New Mexico within the Unit Area have
committed the same to the Unit Agreement as of the date of this application.
Apnlicant believes that all of the owners of interests in lands within the
Unit Area will agree within 2 reasonshle time to commit the same to the
Unit Agreement, That said Unit Agreement is an agreed plan for the develop-
ment and operation of said Unit Area which will tend to promote the conser-
vation of oil or gas, prevention of waste and that said plan is fair to the
royalty owners in said Unit Area.

3. That the Unit Area described in the proposed Unit Agreement
has heretofore been designated by the Director of the United States Geologi-
cal Survey as one proper for unitization and that all lands embraced therein
are believed to be situated within the boundaries of the Blanco Gas Field,

Lhe That the undersigned, Phillips Petroleum Company, is desig-
nated as the Unit Operator in said Agreement and the Unit Operator is given
the authority under the terms of said Agreement to carry on all operations
which are necessary for the exploration and develompment of the Unit Area
for oil and gas, subject to the regulations of the Secretary of the Interior,
the Commissioner of Public Lands of the State of New Mexico, the New Mexico
0il Conservation Commission and the terms of the respective leases. That
said Unit Agreement recquires that within sixty (60) days from the effective
date thereof the Unit Operator shall begin to drill an adequate test well
to test the Mesaverde formation. That continuous operations with not more
than thirty (30) days of elapsed time between wells are required to be con-
ducted until a total of six (6) test wells to the Mesaverde or production
at a lesser depth have been drilled at locations so spaced over the Unit
Area as to determine so far as may be practicable the productive acreage
and gas reserves in the Mesaverde and shallower formations underlying the
Unit Area.

5 That szid Unit Agreement has been approved as to form by the
Acting Director, Geological Survey, United States Department of the Interior,
and that it is upon the same form as that approved by the Commissioner of

Public ILands and the 0il Conservation Commission of New Mexico for use in



connection with the unitization of San Juan Unit 30-~5 and other units in
this area, and it is believed that the operations to be carried on under the
terms thereof will promote the economical and efficient recovery of oil and
gas to the end that the maximum yield may be obtained from the Unit Area,
and that such Agreement will be in the interest of conservation and preven-
tion of waste as contemplated by the Oil anservation Statutes of the State
of New Mexico.

6. That upon an order being entered by the New Mexico Uil Con-
servation Commission approving said Unit Agreement and after the approval
thereof by the Commissioner of Public Lands of the State of New Mexico and
the Director of the United States Geological Survey, an aporoved copy of
said Agreement will be filed with the New Mexico 0il Conservation Commission.,

WHEREFORE, the undersigned sppliecant respectfully requests that
a public hearing be held on the matter of the approval and adoption of the
said Unit Agreement as provided by the Statutes of the State of New dMexico
and the regulations of the New Mexico Oil Conservation Commission, and that
upon said hearing said Unit Agreement be approved and adopted by the New

Mexico 0il Conservation Conmission.

PHILLIPS PETROLEUM COMPANY

L ES L

E. H. Foster, Division Chief Attorney
First National Bank Building
Amarillo, Texas




