UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE SAN JUAN 28-6 UNIT AREA,
COUNTY OF RIO ARRIBA
STATE OF NEW MEXICO

This agreement entered into as of the day of

1953, by and between the parties subscrib-

y

ing, ratifying, or consenting hereto, and herein referred to as
the "parties hereto",

WITNESSETH: Whereas the parties hereto are the owners
of working, royalty, or other o0il and gas interests in the unit
area subject to this agreement; and

Whereas the Act of February 25, 1920, 41 Stat. 437, as
amended by the Act of August 8, 1946, 60 Stat. 950, 30 U. S, C. Secs.
181 et seq., authorizes Federal lessees and their representatives
to unite with each other, or jointly or separately with others, in
collectively adopting and operating a cooperative or unit plan of
development or operation of any oil or gas pool, field, or like area,
or any part thereof, for the purpose of more properly conserving the
natural resources thereof whenever determined and certified by the
Secretary of the Interior to be necessary or advisable in the public
interest; and

Whereas the Commissioner of Public Lands of the State of
New Mexico is authorized by an act of the Legislature (Chapter 88,
Laws 1943, New Mexico Statutes 1941 Annotated, Sections 8-1138 to
8-1141) to consent to and approve the development or operation of
lands of the State of New Mexico under this agreement; and

Whereas the Oil Conservation Commission of the State of
New Mexico is authorized by an act of the Legislature (Chapter 72,
Laws 1935, New Mexico Statutes 1941 Annotated, Sections 69-201 et
seq.) to approve this agreement and the conservation provisions

hereof; and



Whereas the parties hereto hold sufficient interests in
the San Juan 28-6 Unit Area covering the land hereinafter described to
give reasonably effective control of operations therein; and

Whereas it is the purpose of the parties hereto to conserve
natural resources, prevent waste, and secure other benefits obtain-
able through development and operation of the area subject to this
agreement under the terms, conditions, and limitations herein set
forth;

Now, therefore, in consideration of the premises and the
promises herein contained, the parties hereto commit to this agree-
ment their respective interests in the below-defined unit area, and
agree severally among themselves, as follows:

1. Enabling act and regulations.

The act of February 25, 1920, as amended, supra, and all
valid pertinent regulations, including operating and unit plan regu-
lations, heretofore issued thereunder or valid pertinent and reasonable
regulations hereafter issued thereunder are accepted and made a part
of this agreement as to Federal lands, provided such regulations
are not inconsistent with the terms of this agreement; and as to non-
Federal lands, the oil and gas operating regulations in effect as
of the effective date hereof governing drilling and producing oper-
ations, not inconsistent with the terms hereof or the laws of New
Mexico are hereby accepted and made a part of this agreement.

2. Unit Area

The following-described land is hereby designated and

recognized as constituting the unit area:

New Mexico Principal Meridian

Township 28 North, Range 6 West
Sections 7 through 36, All

Township 27 North, Range 6 West
Sections 1 through 15, All
Section 24 and 25, All

containing 27,735.51 acres, more or less
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Exhibit A attached hereto is a map showing the unit area
and the boundaries and identity of tracts and leases in said area
to the extent known to the Unit Operator. Exhibit B attached hereto
is a schedule showing to the extent known to the Unit Operator the
acreage, percentage, and kind of ownership of o0il and gas interests
in all ltand in the unit area. However, nothing herein or in said
schedule or map shall be construed as a representation by any party
hereto as to the ownership of any interest other than such interest
or interests as are shown in said map or schedule as owned by such
party. Exhibits A and B shall be revised by the Unit Operator
whenever changes in the unit area render such revision necessary,
or when requested by the Oil and Gas Supervisor, hereinafter referred
to as "Supervisor"™, or when requested by the Commissioner of Public
Lands of the State of New Mexico, hereinafter referred to as "Com-
missioner™, and not less than six copies of the revised exhibits
shall be filed with the Supervisor and copies thereof shall be filed
with the Commissioner and the New Mexico Oil Conservation Commission,
hereinafter referred to as the "Commission".

The above~described unit area shall when practicable be
expanded to include thereln any additional tract or tracts regarded
as reasonably necessary or advisable for the purposés of this agree-
ment, or shall be contracted to exclude lands not within any par-
ticipating area whenever such expansion or contraction is necessary
or advisable to conform with the purposes of this agreement. Such
expansion or contraction shall be effected in the following manner:

(a) Unit Operator, on its own motion or on demand of the
Director of the Geological Survey, hereinafter referred to as
"Director™, or on demand of the Commissioner and/or the Commission,
shall prepare a notice of probosed expansion or contraction describ-
ing the contemplated changes in the boundaries of the unit area, the
reasons therefof, and the proposed effeétive date thereof,

(b) Said notice shall be delivered to the Supervisor and

Commissioner and/or the Commission, and copies thereof mailed to
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the last known address of each working interest owner, lessee, and
lessor whose interests are affected, advising that 30 days will be
allowed for submission to the Unit Operator of any objections.

(¢) Upon expiration of the 30-day period provided in
the preceding item (b) hereof, Unit Operator shall file with the
Supervisor, Commissioner and the Commission evidence of mailing of
the notice of expansion or contraction and a copy of any objections
thereto which have been filed with the Unit Operator.

(d) After due consideration of all pertinent information,
the expansion or contraction shall, upon approval by the Director,
Commissioner and the Commission, become effective as of the date
prescribed in the notice thereof.

All land committed to this agreement shall constitute land
referred to herein as "unitized land™ or "land subject to this agree-
ment",

3, Unitized substances,

All oil and gas in any and all formations of the unitized
land are unitized under the terms of this agreement and herein are
called "unitized substances"™.

4, Unit Operator.

El Paso Natural Gas Company, a Delaware corporation with
offices at E1 Paso, Texas, is hereby designated as Unit Operator
and by signature hereto as Unit Operator agrees and consents to
accept the duties and obligations of Unit Operator for the discovery,
development, and production of unitized substances as herein pro-
vided. Whenever reference is made herein to the Unit Operator, such
reference meansbthe Unit Operator acting in that capacity and not
as an owner of fnterest in unitized substances, and the term "work-
ing interest owner" when used herein shall include or refer to
Unit Operator as the owner of a working interest when such an

interest is owned by it.
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5. Resignation or removal of unit operator.

Unit Operator shall have the right to resign at anytime
prior to the establishment of a participating area or areas hereunder,
but such resignation shall not become effective so as to release
Unit Operator from the duties and obligations of Unit Operator and
terminate Unit Operator's rights as such for a period of 6 months
after notice of iIntention to resign has been served by Unit Operator
on all working interest owners and the Director, Commissioner and
the Commission, and until all wells then drilled hereunder are placed
in a satisfactory condition for suspension or abandonment whichever
is required by the Supervisor as to Federal lands and by the Commiss-
ion as to other lands, unless a new Unit Operator shall have been
selected and approved and shall have taken over and assumed the
duties and obligations of Unit Operator prior to the expiration of
said period,

Unit Operator shall have the right to resign in like manner
and subject to like limitations as above provided at any time a
participating area established hereunder is in existence, but pro-
vided, however, until a successor unit operator is selected and
approved as hereinafter provided, the working interest owners shall
be jointly responsible for performance of the duties of unit operator,
and shall not later than 30 days before such resignation becomes
effective appoint a common agent to represent them in any action
to be taken hereunder.

The resignation of Unit Operator shall not release Unit
Operator from any liability for any default by it hereunder occurr-
ing prior to the effective date of its resignation.

The Unit Operator may, upon default or failure in the per-
formance of its duties or obligations hereunder, be subject to
removal by the same percentage vote of the owners of working interests
determined in like manner as herein provided for the selection of

a new Unit Operator. Such removal shall be effective upon notice



thereof to the Director and Commissioner.

The resignation or removal of Unit Operator under this
agreement shall not terminate its right, title, or interest as the
owner of a working interest or other interest in unitized substances,
but upon the resignation or removal of Unit Operator becoming effective,
such Unit Operator shall deliver possession of all equipment, materials,
and appurtenances used in conducting the unit operations and owned
by the working interest owners to the new duly qualified successor
Unit Operator or to the owners thereof if no such new Unit Operator
is elected, to be used for the purpose of conducting unit operations
hereunder, Nothing herein shall be construed as authorizing removal
of any material, equipment and appurtenances needed for the preser-
vation of any wells,

6. Successor unit operator.

Whenever the Unit Operator shall tender his or its resig-
nation as Unit Operator or shall be removed as hereinabove provided,
the owners of the working interests in the participating area or
areas according to their respective acreage interests in such partici-
pating area or areas, or until a participating area shall have been
established, the owners of the working interests according to their
respective acreage interests In all unitized land, shall by majority
vote select a successor Unit Operator; Provided, That, if a majority
but less than 75 per cent of the working interests qualified to vote
are owned by one party to this agreement, a concurring vote of one
or more additional working interest owners shall be required to
select a new operator, Such selection shall not become effective
until (a) a Unit Operator so selected shall accept in writing the
duties and responsibilities of Unit Operator, and (b) the selection
shall have been approved by the Director and Commissioner. If no
successor Unit Operator is selected and qualified as herein provided,
the Director and Commissioner at their election may declare this

unit agreement terminated,
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7. Accounting provisions and unit operating agreement.

Costs and expenses incurred by Unit Operator in conducting
unit operations hereunder shall be paid and apportioned among and
borne by the owners of working interests, all in accordance with
the agreement or agreements entered into by and between the Unit
Operator and the owners of working interests, whether one or more,
separately or collectively. Any agreement or agreements, entered
into between the working interest owners and the Unit Operator as
provided in this section, whether one or more, are herein referred
to as the "unit operating agreement”. Such unit operating agreement
shall also provide the manner in which the working interest owners
shall be entitled to receive their respective proportionate and
allocated share of the benefits accruing hereto in conformity with
their underlying operating agreements, leases, or other independent
contracts, and such other rights and obligations as between Unit
Operator and the working interest owners as may be agreed upon by
Unit Operator and the working interest owners; however, no such
unit operating agreement shall be deemed either to modify any of
the terms and conditions of this unit agreement or to relieve the
Unit Operator of any right or obligation established under this unit
agreement, and in case of any inconsistency or conflict between
the unit agreement and the unit operating agreement, this unit
agreement shall prevail, Three true copies of any unit operating
agreement executed pursuant to this section shall be filed with the
Supervisor.

8., Rights and obligations of Unit Operator.

Except as otherwise specifically provided herein, the
exclusive right, privilege, and duty of exercising any and all rights
of the parties hereto which are necessary or convenient for pros-
pecting for, producing, storing, allocating, and distributing the
unitized substances are hereby delegated to and shall be exercised

by the Unit Operator as herein provided., Acceptable evidence of
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title to said rights shall be deposited with said Unit Operator,
and together with this agreement, shall constitute and define the
rights, privileges, and obligations of Unit Operator. Nothing
herein, however, shall be construed to transfer title to any land
or to any lease or operating agreement, it being understood that
under this agreement the Unit Operator, in its capacity as Unit
Operator, shall exercise the rights of possession and use vested
in the parties hereto only for the purposes herein specified,

9. Drilling to discovery.

Within 60 days after the effective date hereof, the Unit
Operator shall begin to drill an adequate test well at a location
selected by it and approved by the Supervisor if on Federal land
or the Commission if on State or Patented land unless on such effect-
ive date a well is being drilled conformably with the terms hereof,
and thereafter continue such drilling diligently until the Mesaverde
or Pictured Cliffs formation, as the case may be, has_been tested
or the Unit Operator shall at any time establish to the satisfaction
of the Supervisor if on Federal land or the Commissioner if on State
land or the Commission if on patented land that further drilling
of said well would be unwarranted or impracticable; provided,
however, that Unit Operator shall not in any event be required to
drill said well to a depth in excess of 6,000 feet. Within 30 days
following completion of the aforesaid initial test well upon the
unit area, Unit Operator shall commence the drilling of an additional
well and shall thereafter continue drilling operations on the unit
area, with not more than 30 days of elapsed time between the complet-
ion of one well and the commencement of the next succeeding well,

until an aggregate of five wells shall be drilled, two of such wells

Xo test the Mesaverde formation and three of such wells to test the

Pictured Cliffs formation, commenced after July 1, 1952 (whether
~— e ——————
commenced before or after the effective date of this agreement),

shall have been drilled thereon to said depths at locations selected
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by Unit Operator and approved by the Supervisor if on Federal

land or the Commissioner if on State land or by the Commission if

on patented land, so spaced over the unit area as to determine so

far as may be practicable the productive acreage and gas reserves

in the Mesaverde, Pictured Cliffs and shallower formations underlying
said unit area.

In the event none of the wells drilled pursuant to the
above specified drilling program results in obtaining production
in paying quantities, then upon completion of the above-outlined
drilling program until the discovery of a deposit of unitized sub-
stances capable of being produced in paying quantities, the Unit
Operator shall continue drilling diligently one well at a time,
allowing not more than 6 months between the completion of one well
and the beginning of the next well, until a well capable of producing
unitized substances in paying quantities is completed to the satis-
faction of said Supervisor if on Federal land, or the Commissioner
if on State land, or the Commission iIf on privately owned land,
or until it is reasonably proved that the unitized land is incapable
of producing unitized substances in paying quantities in the for-
mations drilled hereunder. Nothing in this section shall be deemed
to 1limit the right of the Unit Operator to resign as provided in
Section 5 hereof, or as requiring Unit Operator to commence or con-
tinue any drilling during the period pending such resignation
becoming effective in order to comply with the requirements of this
section., The Director and Commissioner may modify the drilling re-
quirements of this section by granting reasonable extensions of
time when, in their opinion, such action is warranted.

Upon failure to comply with the drilling provisions of
this section, the Director, Commissioner and the Commission may,
after reasonable notice to the Unit Operator, and each working
interest owner, lessee, and lessor at their last known addresses,

declare this unit agreement terminated.



10, Plan of further development and operation.

Within 6 months after completion of a well capable of pro-
ducing unitized substances In paying quantities or within 6 months
after completion of the drilling program outlined in Section 9
above, whichever is the later date, the Unit Operator shall submit
for the approval of the Supervisor, the Commissioner and the Commiss-
ion an acceptable plan of development and operation for the unitized
land which, when approved by the Supervisor, the Commissioner and
the Commission, shall constitute the further drilling and operating
obligations of the Unit Operator under this agreement for the period
specified therein., Thereafter, from time to time before the expirat-
ion of any existing plan, the Unit Operater shall submit for the
approval of the Supervisor, the Commissioner and the Commission, a
plan for an additional specified period for the development and
operation of the unitized land. Any plan submitted pursuant to this
section shall provide for the exploration of the unitized area and
for the determination of the area or areas thereof capable of pro-
ducing unitized substances in paying quantities Iin each and every
productive formation and shall be as complete and adequate as the
Supervisor, the Commissioner and the Commission may determine to be
necessary for timely development and proper conservation of the
0il and gas resources of the unitized area and shall (a) specify
the number and locations of any wells to be drilled and the proposed
order and time for such drilling; and (b) to the extent practicable
specify the operating practices regarded as necessary and advisable
for proper conservation of natural resources. Separate plans may
be submitted for sepafate productive zones, subject to the approval
of the Supervisor, the Commissioner and the Commission. Said plan
or plans shall be modified or supplemented when necessary to meet
changed conditions or to protect the interests of all parties to
this agreement. Reasonable diligence shall be exercised in complying

with the obligations of the approved plan of development. The
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Supervisor and Commissioner are authorized to grant a reasonable
extension of the 6-month period herein prescribed for submission

of an initial plan of development where such action is justified
because of unusual conditions or circumstances. After completion
hereunder of the drilling program outlined in Section 9 above, no
further wells, except such as may be necessary to afford protection
against operations not under this agreement or such as may be specifi-
cally approved by the Supervisor, the Commissioner and the Commission,

shall be drilled except in accordance with a plan of development

(a) Mesaverde and Shallower Formations:

approved as herein provided.

11. Participation after discovery.

That portion of the unit area lying above the base of the
Mesaverde formation is hereby divided into Drilling Blocks containing
320 acres each, more or less, which Drilling Blocks shall constitute
one-half sections, by government survey, the sections being divided
by a line running north and south in such manner that each Drilling
Block shall be either the East Half (E/2) or the West Half (W/2)
of each given section; provided, however, that in any instances of
irregular surveys that portion of a section which most nearly consti-
tutes either the East Half (E/2) or the West Half (W/2) shall consti-
tute a Drilling Block even though its acreage may be irregular, and
provided further that any irregular strips or small tracts shall
attach to the adjacent Drilling Blocks to which they most logically
attach within the limitations for Drilling Blocks as herein set
forth, and provided further that in the event any portion of the
area subject to this agreement is not surveyed, Unit Operator shall
project the survey from the nearest established government survey
points for the purposes of this agreement.

Upon completion of a well capable of producing unitized
substances from the Mesaverde or shallower formation or as soon
‘thereafter as required by the Supervisor or the Commissioner, the

Unit Operator shall determine whether said well Is capable of producing
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11, Participation after discovery.

(a) Mesaverde and Shallower Formations:

That portion of the unit area lying above the base
of the Mesaverde formation is hereby divided into Drilling
Blocks containing 320 acres each, more or less, which Drilling
Blocks shall constitute one-half sections, by government survey,
the sections being divided by a line running north and south
inksuch manner that each Drilling Block shall be either the
East Half (E/2) or the West Half (W/2) of each given section;
provided, however, that in any instances of irregular surveys
that portion of a section which most nearly constitutes either
the East Half (E/2) or the West Half (W/2) shall constitute a
Drilling Bloek even though its acreage may be irregular, and
provided further that any irregular strips or small tracts shall
attach to the adjacent Drilling Blocks to which they most logi=-
cally attach within the limitations for Drilling Blocks as
herein set forth, and provided furthet that in the event any
portion of the area subject to this agreement is not surveyed,
Unit Operator shall project the survey from the nearest estab-
lished government survey points for the purposes of this agree=-
ment, and provided further that insofar as Sections 7 through
12 of Township 28 North, Range & West, N.M,P,M., are concerned,
each of such sections shall constitute one complete drilling

block.



unitized substances in paying quantities and shall advise the
Supervisor, the Commissioner, the Commission and the working interest
owners of its conclusion in that regard, giving the data upon which
its conclusion is based and identifying the Drilling Blocks upon
which said well is located. Protests against said conclusion may

be filed with the Director, the Commissioner and the Commission
within 15 days thereafter, but unless the Director, the Commissioner
or the Commission shall, within 30 days after the filing of the
original statement of conclusion by Unit Operator, disapprove of

such conclusion, the decision of the Unit Operator shall thereafter
be binding upon the parties hereto. If any such well is determined
to be capable of producing unitized substances in paying quantities,
all of the land in the Drilling Block shall constitute the partici-
pating area for the formation from which the well is producing,
effective as of the date of first production. Unit Operator shall
prepare a schedule setting forth the percentage of unitized substances
to be allocated, as herein provided, to each unitized tract in the
participating area so established, and upon approval thereof by the
Director, the Commissioner and the Commission, said schedule shall
govern the allocation of production from and after the date the
participating area becomes effective, A separate participating area
shall be established in like manner for each separate pool or deposit
of unitized substances or for any group thereof producing as a

single pool or zone, and all of the provisions of this section of
this agreement shall be considered as applicable separately for each
such participating area. It is hereby agreed for the purposes of
this agreement that all wells completed for production in the Fruit-
land formation shall be regarded as producing from a single zone

or pool and all wells completed for production in the Pictured Cliffs
formation shall be regarded as producing from a single zone or pool,

and all wells completed for production in the Mesaverde group shall
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be regarded as producing from a single zone or pool. Additional
Drilling Blocks, subject to any limitations elsewhere set out in
this agreement, shall be admitted to the participating area on the
first day of the month following the month in which it has been
established that a well capable of production of unitized substances
in paying quantities has been drilled on any such Drilling Block,
and the percentage of allocation shall be revised accordingly, in
which event all of the production prior to the effective date of
admission of such drilling block to the participating area shall be
credited solely to the account of that particular block. For the
purposes hereof, it shall be deemed that the capability of a well
to produce unitized substances in paying quantities has been estab-
lished when so determined by the Unit Operator and when notice of
such determination shall have been delivered to the Supervisor, the
Commissioner, the Commission and the working interest owners, which
notice includes the data upon which the determination 1s based and
identifies the Drilling Block upon which the well is located, subject
to the right of any interested party to protest in writing against
said determination to the Unit Operator, the Director, the Commissioner
and the Commission within 15 days thereafter, however, In any event,
such determination shall become effective within 30 days from the
date thereof unless disapproved within said 30-day period by the
Director, Commissioner, or Commission. In the event such determi-
nation is not upheld and changed conditions subsequently warrant,
a new determination based on new showings and a new effective date
may be submitted and processed in the same manner as aforesaid. No
land shall be excluded from a participating area on account of de-
pletion of the unitized substances,

In the event that any drilling block is admitted to a
participating area as hereinabove provided when it lies directly
north, south, east or west of any Drilling Block already included

in said participating area, and where there is one, but only one
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intervening Drilling Block on which no well has then been drilled,
said intervening Drilling Block shall also be admitted to said
participating area at the same time, in the same manner and sub ject
to the same conditions as the Drilling Block which is then admitted
to such participating area by reason of the completion of a well
thereon capable of producing unitized substances in paying quantities.
In such event, the drilling of a well on such undrilled intervening
Drilling Block shall be commenced within one year from the effective
date of said Drilling Block's inclusion in the participating area,
unless said time be extended by the Director, Commissioner, and
Commission, and shall be continued with due diligence to a depth
necessary to test the horizon from which production is secured in
said participating area.

If the initial well on any Drilling Block is not capable
of production in paying quantities and at a later date a well is
drilled on such Drilling Block which is capable of production of
unitized substances in paying quantities, then that portion of the
Drilling Block considered to be capable of production in paying
quantities by reasonable geologic inference shall be admitted to
the participating area upon recommendation of the Unit Operator and
approval of the Director, the Commissioner and the Commission. If
geologic inference is not applicable, the forty-acre tract by
government survey, existing or projected, on which the producible
well is drilled and all other untested forty-acre tracts or lots
approximating 40 acres lying within the Drilling Block shall be
admitted to the participating area.

Regardless of any revision of the participating area, and
except as herein elsewhere specifically provided, there shall be no
retroactive adjustment for production obtained prior to the effective
date of any such revision of the participating area.

Whenever it is determined, in the manner provided in this

agreement, that a well drilled under this agreement is not capable
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of production in paying quantities and inclusion of the Driltling
Block on whizh it is situated in a participating area is unwarranted,
production from such well shall, for the purposes of szattlement
among royalty interest owners, be allocated to the Drilling Bleock
on which the well is located so long as such land is not within a
participating area established for the pool or deposit from which
such production is obtained, Settlement for working interest bene-
fits from such a well shall be made as provided in the unit operating
agreement.

{(b) From Formations below the Mesaverde:

Upon completion of a well capable of producing unitized
substances from formations lying below the base c¢f the Mesaverde
in paying quantities, or as soon thereafter as required by the Super-
visor and Commissioner, the Unit Operator shall submit for approval

by the Dir=ctor, the Commissioner, and the Commission, a schedule

bzsed on subllvisions ¢f the public-land survey or aliquot parts
thercol, 211 unitizod lapd then regarded as recasonably proved to
be productive of unitized substenzes in pzying quantities; al!?! land

in said schedule on approval of the Director, the Commissicner,
the Commission to constitute a participating area, oFf
the date of first production. Said schedule also shall set forth
the percentage of unitized substances to be allocated as herein
proviZed to each unitized tract in the participating area so estab-
lished, and shall govern the allocation of prcduction from ani
after the date the participzting =r==s hesomes effactive,

A separate participating area shail be establlishel In 'Il0
manner for cach separate pcol or dencsit of unitized substances or
for any group thereof produced as a single pocol or zone, and any
two or more participating areas so established may be combined into
one with the consent of the owners of al! working interests in the
lands within the participating areas so tc be combined upon approval
of the Director, the Commissioner, and the Commission. The partici-

pating area or areas so established shall be revised from time to
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ti~=, subject to like spproval, whenever such action appears proper

y

3]
(]
.

result of further drilling operations or otherwise, to inciudr
"'itional land then re=gsrded as reasonrbly proved to be productive
"+ »ying quantities an? the percentagz of =zllocation shall also
revised accordingly. Th- =ffective "date ~7 -nyv revision shall
the first of the month in which is obtaine¢s the knowledcs or
‘~rmation on which such rovision is predicated, unless a ~wore

. oy

snecified in the schedule, "o land

9]

~opriate effective date |
11 be excluded from a rarticipating arez on -<r~unt of “erletion
the uwnitized substances.
It is the intent ~f this Subsection {(»! th:t a participat-
»Tea shall re-resent the z2rca known or reas-nz~!x ~stimated to
oroductive in aying quantities; but, reg=rd ' ~ns= 7 any revisicn
the narticipsting area, nothing herein contain« <hall bs con-
~trued zs requiring sny retroactive adjustment for osro-uction obtsinec
“ior to the effective dati- =7 revision of the partic’ ~ting are=z,
In the #bsence of sarcement at any time " <t~ -n th- ‘mit
arator and the irector, th: ~mmissioner, and tF .- nission ns

.o the proper definitinn or redefinition of 2 partici =ting zarea,

r until 2 particin=ting aresz h=e, or areas have. heen ~stablished
s provided herein, the portiorn ~f all payments =27f ~i=Z hereby may

~» impounded in = manner mutusllv acceptable to th- - wners of working
‘nterests, except royalties due the United State< =r- the Ctate rf
2w Mexlico, which shall be determined by the Supervisrr and the
LZommissioner and the amount thereof deposited an <ir-sctel hy the

Supervisor and the Commissioner, respectively, tc >t held zs unearn-’

[

morey until a participating arza is finally epprovesd an” then appli-

o
+

ae carned or returned ir =zcoorznce with a determinati-n - the =un

e

<. gs Fecderal »nd Stat =~ Iiyv on the basis zsich -~ rroved
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Whenever it is determined, subject to the approval of
the Supervisor, as to wells on Federal land, the Commissioner as to
wells on State land, and the Commission as to patented land, that
a well drilled under this agreement 1iIs not capable of production
in paying quantities and inclusion of the land on which it is
situated in a participating area is unwarranted, production from
such well, for the purposes of settiement among all parties other
than working interest owners, shall be allocated to the land on
which the well is located so long as such land is not within a par-
ticipating area established for the pool or deposit from which such
production is obtained. Settlement for working interest benefits
from such a well shall be made as provided in the Unit Operating
Agreement.

12, Allocation of production,

All unitized substances produced from each participating
area established under this agreement, except any part thereof used
in conformity with good operating practices within the unitized
area for drilling, operating, camp and other production or develop-
ment purposes, for repressuring or recycling in accordance with a
plan of development approved by the Supervisor and Commissioner, or
unavcidably lost, shall be deemed to be produced equally on the
acreage basis from the several tracts of unitized land of the par-
ticipating area established for such production and, for the purpose
of determining any benefits accruing under this agreement, each such
tract of unitized land shall have allocated to it such percentage
of said production as the number of acres of such tract included
in said participating area bears to the total acres of unitized land
in said participating area, except that allocation of production
hereunder for purposes other than for settlement of the royalty,
overriding royalty, or payment out of production obligations of the

respective working interest owners, shall be on the basis prescribed
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in the unit operating agreement whether in conformity with the
basis of allocation herein set forth or otherwise., It is hereby
agreed that production of unitized substances from a participating
area shall be allocated as provided herein regardless of whether
any wells are drilled on any particular part or tract of said par-
ticipating area. If any gas produced from one participating =area
is used for repressuring or recycling purposes in another partici-
pating area, the first gas withdrawn frcm such last mentioned par-
ticipating area for sale during the life of this agreement shazll be
considered to be the gas so transferred until an amount equal to
that transferred shall be so produced for sale and such gas shall
be allocated to the participating area from which initially produced
as constituted at the time of such final production.

13, Development or operation of non-participating land or

formations and drilling of wells not mutually agreed upon.

Any party or parties hereto owning or controlling the
working interests or a majority of the working interests in any
unitized land having thereon a regular well location may, with the
approval of the Supervisor as to Federal land, the Commissioner as
to 5State land and the Commission as to privately owned land, and
sub ject Lo the provisions of the Unit Operating Agreement, at such
party's sole risk, cost and expense drill a well to test any for-
mation for which a participating area has not been established or
to test any formation for which a participating area has been estab-
lished if such location is not within said participating area, or
drill any well not mutually agreed to by all interested parties,
unless within 90 days of receipt of notice from said party of his
intention to drill the well the Unit Cperator elects and commences

to drill such well in like manner as other wells are drilled by
the Unit Operator under this agreement,

If any well drilled as aforesaid by a working interest
owner resuits in production such that the land upon which it 1is

situated may properly be included in a participating area, such
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participating area shall be established or enlarged as provided
in this agreement, and the party or parties paying the cost of
drilling such well shall be reimbursed as provided in the unit
operating agreement for the cost of drilling such well, and the
well shall thereafter be operated by Unit Operator in accordance
with the terms of this agreement and the unit operating agreement.
If any well drilled as aforesaid by a working interest
ocwner obtains production in quantities insufficient to justify the
inclusion in a participating area of the land upon which such well
is situated, such well may be operated and produced by the party
drilling the same subject to the ccnservation requirements of this
agreement. The royalties in amount or value of production from any
such well shall be paid as specified in the underlying lease and
agreements affected.

14, Royalty Settlement,

The United States and the State of New Mexico and all
royalty owners who, under existing contracts, are entitled to take
in kind a share of the substances now unitized hereunder produced
from zny tract, shall herecafter be entitled to the right to take
in kind their share of the unitized substances allocated to such
tract, and Unit Operator, or in case of the operation of a well by
a working interest owner as herein in special cases provided for,
such werking interest owner, shall make deliveries of such royalty
share taken in kind in conformity with the applicable contracts,
laws, and regulations. Settlement for royalty interest not taken
in kind shall be made by working interest owners responsible there-
for under existing contracts, laws, and regulations, on or before
the last day of each month for unitized substances produced during
the preceding calendar month; provided, however, that nothing herein
contained shall operate to relieve the lessees of any land from
their respective lease obligations for the payment of any royalties
due under their leases,

If gas obtained from lands not subject to this agreement

is introduced into any participating area of the lands being operated



hereunder, for use in repressuring, stimulation of production, or
increasing ultimate recovery, which shall be in conformity with a
plan first approved by the Supervisor znd Commissioner, a like
amount of gas, after settlement as herein provided for any gas
transferred from any other participating area and with due allowance
for loss or depletion from any cause, may be withdrawn from the for-
mation into which the gas was introduced, royalty free as to dry
gas, but not as to the products extracted therefrom; provided that
such withdrawal shall be at such time as may be provided in the

plan of operations or as may otherwise be consented to by the Super-
visor as confirming to good petroleum engineering practice; and
provided further, that such right of withdrawal shall terminate on
the termination of this unit agreement.

Royalty due the United States shall be computed as provided
in the operating regulations and paid in value or delivered in kind
as to all unitized substances on the basis of the amounts thereof
allocated to unitized Federal land as provided herein at the rates
specified in the respective Federal leases, or at sﬁch lower rate
or rates as may be authorized by law or regulation; provided, that
for leases on which the royalty rate depends on the daily average
production per well, said average production shall be determined
in accordance with the operating regulations as though each particie
pating area were a single consolidated lease.

Royalty due on account of State and privately owned lénds
shall be computed and paid on the basis of all unitized substances
allocated to such lands.

15. Rental settlement.

Rental or minimum royalties due on leases committed
hereto shall be paid by working interest owners responsible therefor
under existing contracts, laws, and regulations, provided that
nothing herein contained shall operate to relieve the lessees of
any land from their respective lease obligations for the payment of

any rental or minimum royalty in lieu thereof due under their leases,.
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Rental or minimum royalty for lands of the United States sub ject
to this agreement shall be paid at the rate specified in the
respective leases from the United States unless such rental or
minimum royalty is waived, suspended, or reduced by law or by
approval of the Secretary or his duly authorized representative,

Rentals on State of New Mexico lands subject to this agree-
ment shall be paid at the rates specified in the respective leases,
or may be reduced or suspended upon the order of the Commissioner
pursuant to applicable laws and regulations.

With respect to any lease on non-Federal land containing
provisions which would terminate such lease unless drilling operat-
ions were within the time therein specified commenced upon the land
covered thereby or rentals paid for the privilege of deferring such
drilling operations, the rentals required thereby shall, notwith-
standing any other provision of this agreement, be deemed to accrue
and become payable during the term thereof as extended by this
agreement and until the required drilling operations are commenced
upon the land_coveredvthereby or some portion of such land is in-
cluded within a participating area.

16, Conservation.,

Operations hereunder and production of unitized substances
shall be conducted to provide for the most economical and efficient
recovery of said substances without waste, as defined by or pursuant
to State or Federal law or regulation.

17. Drainage.

The Unit Operator shall take appropriate and adequate
measures to prevent drainage of unitized substances from unitized
land by wells on land not subject to this agreement, including wells
on adjacent unit areas, or pursuant to applicable regulations pay
a fair and reasonable compensatory royalty as determined by the
Supervisor for Federal lands or as approved by the Commissioner for

State lands.
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18. Leases and contracts conformed and extended.

The terms, conditions, and provisions of all leases, sub-
leases, and other contracts relating to exploration, drilling,
development, or operation for oil or gas of lands committed to this
agreement are hereby expressly modified and amended to the extent
necessary to make the same conform to the provisions hereof, but
otherwise to remain in full force and effect; and the parties hereto
hereby consent that the Secretary as to Federal leases and the
Commissioner as to State leases shall and each by his approval herecof,
or by the approval hereof by his duly authorized representative,
does hereby establish, alter, change, or revoke the drilling, pro=-
ducing, rental, minimum royalty, and royalty requirements of Federal
and State leases committed hereto and the regulations in respect
thereto to conform said requirements toc the provisions of this agree-
ment, and, without limiting the generality of the foregoing, all
leases, subleases, and contracts are particularly modified in accord-
ance with the following:

(a) The development and operation of lands subject to
this agreement under the terms hereof shall be deemed full perform-
ance of zll obligations for development and operation with respect
to each and every part or separately owned tract subject to this
agreement, regardless of whether there is any development of any
particular part or tract of the unit area, notwithstanding anything
to the contrary In any lease, operating agreement or other contract
by and between the parties hereto, or thelr respective predecessors
in interest, or any of them,

(b) Drilling and producing operations performed hereunder
upon any tract of unitized lands will be accepted and deemed to be
performed upon and for the benefit of each and every tract of uni-
tized land, and no lease shall be deemed to expire by reason of
failure to drill or produce wells situated on the land therein

embraced.
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(c) Suspension of drilling or producing operations on
all unitized lands pursuant to direction or consent of the Secre-
tary (or his duly authorized representative) and the Commissioner
or with the approval of the Commission shall be deemed to constitute
such suspension pursuant to such direction or consent as to each
and every tract of unitized land.

(d) Each lease, sublease or contract relating to the ex-
ploration, drilling, development or operation for oil or gas of
lands other than those of the United States, committed to this agree-
ment, which, by its terms might expire prior to the termination of
this agreement, is hereby extended beyond any such term so provided
therein so that it shall be continued in full force and effect for
and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20)
years or any renewal thereof or any part of such lease which is made
sub ject to this agreement shall continue in force beyond the term
provided therein until the termination hereof. Any other Federal
lease committed hereto shall continue in force beyond the term so
provided therein or by law as tc the committed land so long as such
land remains committed hereto, provided unitized substances are
discovered in paying quantities within the unit area prior to the
expiration date of the primary term of such lease.

(f) Each sublease or contract relating to the operation
and development of unitized substances from lands of the United
States committed to this agreement, which by its terms would expire
prior to the time at which the underlying lease, as extended by the
immediately preceding paragraph, will expire, is hereby extended
beyond any such term so provided therein so that it shall be con-
tinued in full force and effect for and during the term of the
underlying lease as such term is herein extended.

(g) Any lease having only a portion of its lands committed

hereto shall be segregated as to the portion committed and the portion
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not committed, and the terms of such lease shall apply separately
to such segregated portions commencing as of the effective date
hereof. In the event any such lease provides for a lump sum rental
payment, such payment shall be prorated between the portions so
segregated in proportionrto the acreage of the respective tracts,.

19, Covenants run with land.

The covenants herein shall be construed to be covenants
running with the land with respect to the interest of the parties
hereto and their successors in interest until this agreement termi-
nates, and any grant, transfer, or conveyance, of interest in land
or leases subject hereto shall be and hereby is conditioned upon
the assumption of all privileges and obligations hereunder by the
grantee, transferee, or other successor in interest. No assignment
or transfer of any working interest, royalty, or othgr interest sub-
Ject hereto shall be binding upon Unit Operator until the first day
of the calendar month after Unit Operator is furnished with the
original, photostatic, or certified copy of the instrument of transfer,

20, Effective date and term.

This agreement shall become effective upon approval by
the Secretary or his duly authorized representative and shall termi-
nate on July 1, 1957, unless (a) such date of expiration is extended
by the Director and Commissioner, or (b) it is reasonably determined
prior to the expiration of the fixed term or any extension thereof
that the unitized land is incapable of production of unitized sub-
stances in paying quantities in the formations tested hereunder and
after notice of intention to terminate the agreement on such ground
is given by the Unit Operator to zll parties in interest at their
last known addresses, the agreement is terminated with the approval
of the Director and Commissioner, or (c) a valuable discovery of
unitized substances has been made on unitized land during said initial
term or any extension thereof, in which event the agreement shall

remain in effect for such term and so long as unitized substances.
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can be produced in paying quantities, i, e., in this particular
instance in quantities sufficient to pay for the cost of producing
same from wells on unitized land within any participating area es-
tablished hereunder and, should production cease, so long thereafter
as diligent operations are in progress for the restoration of pro-
duction or discovery of new production and so long thereafter as
the unitized substances so discovered can be produced as aforesaid,
or (d) it is terminated as heretofore provided in this agreement.

This agreement may be terminated at any time by not less
than 75 per centum, on an acreage basis, of the owners of working
interests signatory hereto, with the approval of ‘the Director and
Commissioner; notice of any such approval to be given by the Unit
Operator to all parties hereto,

21. Rate of prospecting, development, and production.

All production and the disposal thereof shall be in con-
formity with allocations, allotments and quotas made or fixed by
any duly authorized person or regulatory body under any Federal or
State statute, The Director is hereby vested with authority to alter
or modify from time to time, In his discretion, ihe rate of prospect-
ing and development and within the limits made or fixed by the Com-
mission to alter or modify the quantity and rate of production under
this agreement, such authority being hereby limited to alteration
or modification in the public interest, the purpose thereof and the
public interest to be served thereby to be stated in the order of
alteration or modification; provided, further, that no such alter-
ation or modification shall be effective as to any land of the State
of New Mexico as to the raté of prospecting and development in the
absence of the specific written approval thereof by the Commissioner
and as to any lands of the State of New Mexico or privatelyesowned
lands subject to this agreement as to the quantity and rate of pro-
duction in the absence of specific written approval thereof by the

Commission.
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Powers in this section vested in the Director shall only
be exercised after notice to Unit Operator and opportunity for hearing
to be held not less than 15 days from notice.

22. Automatic Elimination.

Notwithstanding any other provisions of this agreement,
any lease, no portion of which is included within a participating
area within 5 years after the first sale of unitized substances from
any lands subject to this agreement, shall be automatically eliminated
from this agreement and said lease, and the lands covered thereby
shall no longer be a part of the unit area and shall no longer be
subject to this agreement, unless at the expiration of said 5 yeaf
period drilling operations are in progress on such lease,lin which
event the lands covered by such lease shall remain subject hereto
and within said unit area for so lcng as such drilling operations
are continued diligently and, so long thereafter as such lands or any
portion thereof may be included in a participating area hereunder.
Inasmuch as any elimination under this section is automatic, the
Unit Operator shall, within 90 days after any such elimination here-
under, described the area so eliminated, and promptly notify all
parties in interest.

23, Conflict of supervision.

Neither the Unit Operator nor the working interest owners
nor any of them shall be subject to any forfeiture, termination or
expiration of any rights hereunder or under any leases or contracts
subject hereto, or to any penalty or liability on account of delay
or failure in whole or in part to comply with any applicable pro-
vision thereof to the extent that the said Unit Operator, working
interest owners or any of them are hindered, delayed or prevented
from complying therewith by reason of failure of the Unit Operator
to obtain, in the exercise of due diligence, the concurrence of
proper representatives of the United States and proper representatives

of the State of New Mexico in and about any matters or thing concerning
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which it Is required herein that such concurrence be obtained., The
parties hereto, including the Commission, agree that all powers and
authority vested in the Commission in and by any provisions of this
contract are vested in the Commission and shall be exercised by it
pursuant to the provisions of the laws of the State of New Mexico
and sub ject in any case to appeal or Judicial review as may now or
hereafter be provided by the laws of the State of New Mexico.

24 . Appearances.

Unit Operator shall, after notice to other parties affected,
have the right to appear for or on behalf of any and 211 interests
affected hereby before the Department of the Interior and the Com-
mission and to appeal from orders issued under the fegulations of
said Department and/or Commission or to apply for relief from any
of said regulations or in any proceedings relative to operations
before the Department of the Interior, the Commission, or any other
legally constituted authority; provided, however, that any other
interested party shall also have the right at his own expense to be
heard in any such proceeding.

25, Notices.

All notices, demands or statements required hereunder to
be given or rendered to the parties hereto shall be deemed fully
given if given in writing and personally delivered to the party or
sent by postpaid registered mail, addressed to such party or parties
at their respective addresses set forth in connection with the
signatures hereto or to the ratification or consent hereof or to
such other address as any such party may have furnished in writing
to party sending the notice, demand or statement.

26, No waiver of certain rights.

Nothing in this agreement contained shall be construed
as a waliver by any party hereto of the right to assert any legal or
constitutional right or defense as to the validity or invalidity of

any law of the State wherein said unitized lands are located, or of
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the United States, or regulations issued thereunder in any way
affecting such party, or as a waiver by any such party of any right
beyond his or its authority to waive.

27 . Unavoidable delay.

All obligations under this agreement requiring the Unit
Operator to commence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement
shall be suspended while, but only so long as, the Unit Operator
despite the exercise of due care and diligence is prevented from
complying with sﬁch obligations, in whole or in part, by strikes,
acts of God, Federal, State, or municipal law or agencies, unavoidable
accidents, uncontrollable delays in transportation, inability to
obtain necessary materials in open market, or other matters beyond
the reasonable control of the Unit Operator whether similar to matters
herein enumerated or not.

28. Fair employment.

The Unit Operator shall not discriminate against any employee
or applicant for employment because of race, creed, color or national
origin, and an identical provision shall be incorporated in all sub-

contracts.

29. loss of title.

In the event title to any tract of unitized land shall
fail and the true owner cannot be induced to join in this unit agree-
ment, such tract shall be automatically regarded as not committed
hereto and there shall be such readjustment of future costs and bene-
fits as may be required on account of the loss of such title, In
the event of a dispute as to title as to any royalty, working interest,
or other interests subject thereto, payment or delivery on account
thereof may be withheld without liability for interest until the
dispute is finally settled; provided, that as to Federal land and

State land or leases, no payments of funds due the United States
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or the State of New Mexico should be withheld, but such funds of
the United States shall be deposited as directed by the Supervisor,
and such funds of the State shall be deposited as directed by the
Commissioner, to be held as unearned money pending final settlement
of the title dispute, and then applied as earned or returned in
accordance with such final settlement,

Unit Operator as such is relieved from any responsibility
for any defect or failure of any title hereunder,

30. Non-Joinder and subsequent joinder.

If the owner of any substantial Interest in a tract within
the unit area fails or refuses to subscribe or consent to this agree-
ment, the owner of the working interest in that tract may withdraw
said tract from this agreement by written notice to the Director,
the Commissioner and the Unit Operator prior to the approval of this
agreement by the Director. Any such tract not so withdrawn shall
be considered as unitized, and any necessary adjustments of royalty
occasioned by failure of the royalty and record owner to join will
be for the account of the corresponding working interest owner. Any
0il or gas interests Iin lands within the unit area not committed
hereto prior to submission of this agreement for final approval may
thereafter be committed hereto by the owner or owners thereof sub-
scribing or consenting to this agreement, and, if the interest is
a working interest, by the owner of such interest also subscribing
to the unit operating agreement, After operations are commenced
hereunder, the right of subsequent Joinder, as provided in this
section, by a working interest owner is subject to such requirements
or approvals, if any, pertaining to such joinder, as may be provided
for in the unit operating agreement. After final approval hereof,
Joinder by a non-working interest owner must be consented to in
writing by the working interest owner committed hereto and respon-
sible for the payment of any benefits that may accrue hereunder in

behalf of such non-working interest. Prior to final approval hereof,
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Jjoinder by any owner of a non-working interest must be accompanied
by appropriate Joinder by the owner of the corresponding working
interest in order for the interest to be regarded as effectively
committed hereto. Except as may otherwise herein be provided,
subsequent joinders to this agreement shall be effective as of the
first day of the month following the filing with the Supervisor and
Commissioner of duly executed counterparts of all or any parers
necessary to establish effective commitment of any tract to this
agreement unless objection to such joinder is duly made within 60
days by the Director or Commissioner.

31, Counterparts.

This agreement may be executed in any number of counter-
parts, no one of which needs to be executed by all parties or may
be ratified or consented to by separate instrument in writing specifi-
cally referring hereto and shall be binding upon all those parties
who have executed such a counterpart, ratification, or consent hereto
- with the same force and effect as if all such parties had signed
the same document and regardless of whether or not it is executed
by all other parties owning or claiming an interest in the lands
within the above=-described unit area.

32. Surrender.

Nothing in this agreement shall prohibit the exercise by
any working interest owner of the right to surrender vested in such
party in any lease, sub-lease, or operating agreement as to all or
any part of the lands covered thereby, provided that each party
who will or might acquire such working interest by such surrender
or by forfeiture as hereafter set forth, is bound by the terms of
this agreement.

If as a result of any such surrender, the working interest
rights as to such lands become vested in any party other than the

fee owner of the unitized substances, said party shall forfeit such
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rights and no further benefits from operations hereunder as to
said land shall accrue to such party, unless within ninety (390)
days thereafter said party shall execute this agreement and the
unit operating agreement as to the working interest acquired through
such surrender, effective as though such land had remained contin-
uously subject to this agreement and the unit operating agreement.
And in the event such agreements are not so executed, the party
next in the chain of title shall be and become the owner of such
working interest at the end of such ninety (90) day period, with
the same force and effect as though such working interest had been
surrendered to such party.

If as the result of any such surrender or forfeiture the
working interest rights as to such lands become vested in the fee
owner of the unitized substances, such owner may:

(1) Execute this agreement and the unit operating agree-
ment as a working interest owner, effective as though such land had
remained continuously subject to this agreement and the unit operat-
ing agreement.

(2) Again lease such lands but only under the condition
that the holder of such lease shall within thirty (30) days after
such lands are so leased execute this agreement and the unit operat-
ing agreement as to each participating area theretofore established
hereunder, effective as though such land had remained continucusly
subject to this agreement and the unit operating agreement.

(3) Operate or provide for the operation of such land
independently of this agreement as to any part thereof or any oil
or gas deposits therein not then included within a participating
area.

If the fee owner of the unitized substances does not execute
this agreement and the unit operating agreement as a working interest
owner or again lease such lands as above provided with respect to

each existing participating area, within six (6) months after any
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such surrender or forfeiture, such fee owner shall be deemed to

have waived the right to execute the unit operating agreement or
lease such lands as to each such participating area, and to have
agreed, in consideration for the compensation hereinafiter provided,
that operations hereunder as to any such participating area or areas
shall not be affected by such surrender.

For any period the working interest in any lands are not
expressly committed to the unit operating agreement as the result
of any such surrender or forfeiture, the benefits and obligations
of operations accruing tc such lands under this agreement and the
unit operating agreement shall be shared by the remaining owners of
unitized working interests in accordance with their respective par-
ticipating working interest ownerships in any such participating
area or areas, and such owners of working interests shall compensate
the fee owner of unitized substances in such lands by paying sums
equal to the rentals, minimum royalties, and royalties applicable
to such lands under the lease in effect when the lands were unitized,
as to such participating area or areas.

Upon commitment of a working interest to this agreement
and the unit operating agreement as provided in this section, an
appropriate accounting and settlement shall be made, to reflect the
retroactive effect of the commitment, for all benefits accruing to
or payments and expenditures made or incurred on behalf of such
surrendered working interest during the period between the date of
surrender and the date of recommitment, and payment of any moneys
found to be owing by such an accounting shall be made as between
the parties then signatory to the unit dperating agreement and this
agreement within thirty (30) days after the recommitment. The right
to become a party to this agreement and the unit operating agreement
as a working interest owner by reason of a surrender or forfeiture
as provided in this section shall not be defeated by the non-existence

of a unit operating agreement and in the event no unit operating
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agreement is in existence and a mutually acceptable agreement between
the proper parties thereto cannot be consummated, the Supervisor

and Commissioner may prescribe such reasonable and equitable agree-
ment as they deem warranted under the circumstances,

Nothing in this section shall be deemed to limit the right
of joinder or subsequent Jjoinder to this agreement as provided else-
where in this agreement. The exercise of any right vested in a
working interest owner to reassign such working interest to the
party from whom obtained shall be subject to the same conditions as
set forth in this section In regard to the exercise of a right to
surrender.,

OPERATOR
EL PASO NATURAL GAS COMPANY

Date: By:

Vice President

Address: P, O, Box 1492, El Paso, Attest:
Texas

Assistant Secretary

WORKING INTEREST OWNERS
ATTEST: EL PASO NATURAL GAS COMPANY

By:
Assistant Secretary Vice President

Bassett Tower
El Paso, Texas

ATTEST: PHILLIPS PETROLEUM COMPANY

_ By:
Assistant Secretary Vice President

Bartlesville, Oklahoma
ATTEST: SKELLY OIL COMPANY

By:
Assistant Secretary Vice President

Skelly Building
Tulsa, Oklahoma
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ATTEST:

Assistant Secretary

Corrigan Tower
Dallas, Texas

ATTEST:

Assistant Secretary

Stanolind Building
Tulsa, Oklahoma

ATTEST:

Assistant Secretary

Sinclair Building
Tulsa, Oklahoma

ATTEST:

Assistant Secretary

Box 192
Sistersville, West Virginia

Witness:

THREE STATES NATURAL GAS COMPANY

Vice President

STANOLIND OIL AND GAS COMPANY

By:

Vice President

SINCLAIR OIL AND GAS CO.

Vice President

SOUTHERN PETROLEUM EXPLORATION, INC.

By:

Vice President

Forrest B, Miller

220 Shelby St.
Santa Fe, New Mexico

Witness:

1010 North Dustin
Farmington, New Mexico

Witness:

9114 North 2nd
Albuquerque, New Mexico

UA

Mabelle M, Miller

Tom Bolack

Alice S. Bolack

T. F. Harrington

Nancy Lee Harrington
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Witness:

1453 Esperson Bldg.
Houston, Texas

Witness:

2929 Monte Vista Blvd. N,
Albuquerque, New Mexlico

Witness:

E.

Esperson Bldg.
Houston, Texas

Witness:

P. O, Box 1055
Albuquerque, New Mexico
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Ralph A, Johnston

Murrell M. Johnston

Dan W, Johnston

Eileen E. Johnston

R. E. Beamon

H. K. Riddle

Dena Riddle



Page 1
TXHTBIT "B"
Schedule Showing the Percentage and Kind of Ownership of 0il and Gas
Interest in A1l Lands in the San Juan 28-6 Unit Agreement

Tract Description No, of Serial No, Land Owner Record Owner of Lease Overriding Royalty Owner Working Interest Owner Under
No. Acres and Percentage or Application and Percentage Option Agreement, Operating
Lease Date of Royalty Agreement or Assigmment and
Percentage of Interest
FEDERAL LANDS
1 T 27N = R6W 320,00 Santa Fe UoS.A. Ralph A, Johnston Ralph A. Johnston A1l
Sec. 9z E/2 0790L9 123% A1l
7/1/L8
5 yrs.
2 T 27N = R 6W 610,00 Santa Fe UoSeAo Bruce Harris & As to: NW/L Nw/L Sec. 35 Phillips Petroleum Company #
Sec, 32 S5/2 079049=A 1237 A1l Lois Harris 28N-6W D. A. Macpherson,Jr, A1l
7/1/L8 and Jeanette J. Macpherson 2,50%
T 28N - R 6W 5 yrs. Bruce Harris & Lois Harris 1.50%
Seces 353 N/2 v Total 1., 00%

As to: S/2 Sec. 3=2TN-6W
NE/L, E/2 ww/lL, SW/L Nw/lL Sec. 35-28N-6W

Ralph A. Johnston 231250000%
Dan W. Johnston +06250000%
Wm. G. Johnston 0 31250000%
Gladys Watford «06250000%
Rd Koy 03125000%
L. C. Oldham, Jr, .08750000%
Glenn Porterfield «05000000%
C. Ae Porterfield » 10000000%
L. M. Harrison «05000000%
Charles W. Machemehl «04375000%
Lyle E, Carbaugh »05625000%
Durant Indjidjian »03125000%
Joe Glenn Patton «03125000%
W. C. McMahan »16512988%
George R. Reese, Jr. .01677598%
Cannon B. McMahan 003355195%
A. W. Ashley .01677598%
Jemes A. Williams +03355195%
L. A, Nordan COWW@OMNM&

(Cont'd on Page 2)



EXHIBIT “BY
Schedule Showing the Percentage and ¥ind of Ownership of 0il and Gas
Interest in All Lands in the San Juan 28<-6 Unit Agreement

Page 2

Tract  Description No. of Serial No, Land Owner Record Owner of Lease Overriding Royalty Owner Working Interest Owner Under
Noo Acres and Percentage or Application and Percentage Option Agreement, Operating
Lease Date of Royalty Agreement or Assigmment and
Percentage of Interest
2 (Cont'd) Waters S. Davis, Jr, «0L793136%
Gladys D. Davis +02396568%
South Texas National Bank of
Houston, Texas, Trustee under
Waters S, Davis, Jr, Trust of
October 30, 1950 2023965689
R. E. Beamon »81123882%
Bruce Harris & Lois Harris 1,50000000%
Total 114 00000000%
3 T 27N = R 6W 1,280,00 Santa Fe UeSehe Richard A. Smyers D. Ao Macpherson, Jr. 5% Gas Rights to Base of Mesaverde
Sece Lz 572 0790L9-B 1232 A1l Richard A, Smyers 1% to 3% Formation:
Sec. 5¢ Sw/L s&/L, ®/2 sE/L4  7/1/L8 when $25,00 per acre paid, Tl Paso Natural Gas Co. A1l
5 yrse Gas Rights below the Mesaverde
T 28N = R 6W Formation and All Oil Rightss
Delhi 01l Corporation  All
Secs 32: SE/L NW/L, NE/L
Sec. 331 N/2
Sec, 3L: N/2
L T2 =R 6W 320,00 Santa Fe UsSeAs Ralph A. Johnston Ralph A, Johnston A1l
Sece 91 W/2 0790L9a=C 1243 A1l
7/1/1:8 .
5 yrs.
5 T 28N - R 6W 520,00 Santa Fe UsSeAe Go T. Lackey Ge To Lackey All
Sec, 29t £/2, Sw/l, 079050 123% A1l
s/l ww/l 7/1/18
5 yrs.
6 T 28N = R 6W 320,00 Santa Fe UsSeAo Ed He Isern, Jr. De A. Macpherson, Jr. & Phillips Petroleum Company *
Sec. 26t NE/L 079050=A 1232 A1l Jeannette J. Macpherson 2.5% A1l
Sec. 28s SE/l 7/1/L8 Madge Jones 2.5%
5 yrs, Total 5.0%
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Tract Description No. of Serial No. Land Owner Record Owner of Lease Overriding Royalty Owner Working Interest Owner Under
No, Acres and Percentage or Application and Percentage Option Agreement, Operating
Lease Date 0f Royalty Agreement or Assigmment and
Percentage of Interest
7 T 28N = R 6W 180,00 Santa Fe UeSoAs Bruce Harris & As tos SE/L, SE/L sw/h Phillips Petroleum Company #
Sec, 26:  SE/L, w/2 079050-=B 1232 A1l Lois Harris D. A. Macpherson, A1l
7/1/48 Jr. & Jeanette J,
5 yrse. Macpherson 2.5%
Bruce Harris &
Lois Harris 1.52
Total L.0%
As tos NW/L, N/2 sw/k, sw/L sw/l
De A. Macpherson, Jre.
& Jeanette J, Macpherson 2,5%
Bruce Harris & Lois
Harris 1.5%
Ce 5., Preston &
Betty Jeanne Preston 1,04
Total .07
8 T 28N - R éW 1,2L40,00 Santa Fe UeSeAe W. A. Kernaghan D. A. Macpherson, Jr. 5% Gas Rights to Base of Mesaverde
Sec. 273 All 079050=C 1234 A1l Wo A. Kernaghan 1% to 3% Formations
Sec. 28: N/2, sw/k 7/1/L8 when $25.00 per acre paid El Paso Natural Gas Co. A1l
Sece 32: N/2 Ww/L, sw/Lh Nw/h S yrs, Gas Rights Below Mesaverde
Formation and ALl Oil Rightst
Delh1i 01l Corporation All
9 T 27N = R W 1,593,38 Santa Fe UeSoAe Robert Storey, Jro Bette Lou Neudecker 5% Gas Rights to Base of Mesaverde
Sec, Lz Lots 1,2,3,h, 079051 1243 A1l Robert Storey, Jr. 1% to Formations
s/2 /2 7/1/18 %4 when $25,00 per acre paid. El Paso Natural Gas Co, A1l
Sec. 535 Lots 3,L, S/2 NWw/L, 5 yrs. Gas Rights Below Mesaverde

E/2 sw/L, N/l SE/k

Sece 63 Lot 1, S/2 NE/L,
SE/L Nw/k
T 28N = R 6W

Sec. 323 Lots 1,2,3,lL, N/2 s/2
Seco 33: Lots 1,2,3,hL, N/2 5/2
Sec. 3hs Lots 1,2,3,l, N/2 s/2

Formation and ALl 01l Rights:
Delhl 01l Corporation A1l
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Tract Description No, of Serial No, Land Owner  Record Owner of Lease  Overriding Royalty Owner Working Interest Owner Under
Noe Acres and Percentage or Application and Percentage Option Agreement, Operating
Lease Date of Royalty Agreement or Assigmment and
) Percentage of Interest
T 27N « R 6W LB0,00 Santa Fe UeSoAe Bruce Harris Ralph A. Johnston «312500004 Phillips Petroleum
10  Sec, 3t NW/L 0790514 1233 A1l Dan W. Johnston .06250000%  Company # A1l
7/1/18 Wm. G. Johnston «31250000%
T 28N « R 6W 5 yrs. Gladys Watford .06250000%
Sec, 35¢ S/2 Ed Koy «03125000%
L. C. Oldham, Jr, «08750000%
Glemn Porterfield +05000000%
C. A. Porterfield «10000000%
L. M, Harrison «05000000%
Charles W, Machemehl .0L375000%
Lyle E. Carbaugh «05625000%
Durant Indjidjian .03125000%
Joe Glenn Patton .03125000%
W. Cs McMahan «16512988%
George R. Reese, Jr. 01677598%
Cannon B. McMahan 003355195%
A. W, Ashley 016775982
James A, Williams +03355195%
L. A. Nordan «09586272%
Waters S. Davisy; Jre o04793136%
Gladys D. Davis «02396568%

South Texas National

Bank of Houston, Texas,

Trustee under Waters
S« Davis, Jr. Trust
of Oct. 30, 1950

R. E. Beamon

Bruce Harris and
Lois Harris

Total

0023965682
.811238824

1,50000000%

L4+ 00000000%



EXHIBIT "B"
Schedule Showing the Percentage and Kind of Ownership of 0il and Gas
Interest in A1l Lands in the San Juan 28-6 Unit Agreement

Page 5

Tract Description No., of Serial No, Land Owner Record Owner of Lease Overriding Royalty Owner Working Interest Owner Under
No. Acres and Percentage or Application and Percentage Option Agreement, Operating
Lease Date of Royalty Agreement or Assignment and
Percentage of Interest
11 T 27N = R 6W 321,16 Santa Fe UoSeAo Ed H. Isern, Jr, Madge Jones 20500000004 Phillips Petroleum
Sec. 3t Lots 1 & 2, 079051-B 1233 A1l Ralph A. Johnston +312500004 Company % All
s/2 NE/h 7/1/L8 Dan W. Johnston +06250000%
Secoe 5t Lots 1 & 2, S yrse Wm. G, Johnston «31250000%
s/2 Ne/L Gladys Watford «06250000%
Ed Koy »03125000%
L. C. Oldham, Jr. .08750000%
Glenn Porterfield »05000000%
C. A. Porterfield «10000000%
L. M. Harrison »05000000%
Charles W. Machemehl «04375000%
Lyle E. Carbaugh «05625000%
Durant Indjidjian «03125000%
Joe Glenn Patton +03125000%
We Co McMahan «16512988%
George R, Reese, Jr. «01677598%
Cannon B. McMahan 003355195%
A. W. Ashley «01677598%
James A, Williams +03355195%
L. A. Nordan «09586272%
Waters S, Davis, Jr. «0L4793136%
Gladys D. Davis «02396568%
South Texas National Bank
of Houston, Texas, Trustee
under Waters S, Davis, Jr,
Trust of October 30, 1950 ,02396568%
R. E. Beamon .81123882%

Total

5.00000000%
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Tract  Description No, of Serial No. Land Owner Record Owner of Lease Overriding Royalty Owner Working Interest Owner Under
Noo Acres and Percentage or Application and Percentage Option Agreement, Operating
Lease Date of Royalty Agreement or Assigmment and
Percentage of Interest
12 T 28N - R 6W 1,920,00 Santa Fe U.Sehoe Skelly 0il Company Skelly 0il Company All
Sec. 153 ALl 079192 1243 A1l
Sec. 16: All
Sec. 17: All 5 yrse
13 T 28N - R 6W 2,2l0,00 Santa Fe UsSoAe Skelly 0il Company Skelly 0il Company All
Sec, 19: £/2 079193 1232 A1l
Sec, 203 All
Secs 213 All 5 yrs.
Sec, 223 All
1y T 27N =R 6W 1,920,442 Santa Fe UsSeAe Ralph A, Johnston Ralph A. Johnston A1l
Sec. 10z WE/L, sw/L, 079363 1232 A1l
w/2 SE/L,
s/l SE/L 5 yrse
Sec. 11: N/2, N/2 SE/L,
SE/l SE/L,
sw/ly sw/k
Sec. 12: All
Sec. 13: N/2, NE/4 SE/L
15 T 27N - R 6W 1,720,00 Santa Fe UoSohe Ralph A. Johnston Ralph A. Johnston A1l
Sec. 1Lz 572, Nw/l, 079365 1232 A11
| sw/ly Wi/l
Sec, u'mu All W yrs.
Sec. 2Lhs W/2, W/2 SE/L,
NE/L SE/k
Sec., 13: N/2 sw/L, sw/L sw/k
16 T 27N-R 6W 560,00 Santa Fe UsSoho Ralph A. Johnston Ralph A, Johnston ALl
Bec. 25t W/2, SE/L, 079367-B 1232 A1

w/2 NE/L

5 yrs,
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Tract  Description No. of Serial No, Land Owner Record Owner of Lease Overriding Royalty Owner Working Interest Owner Under
No, Acres and Percentage or Application and Percentage Option Agreement, Operating
lLease Date of Royalty Agreement or Assignment and
Percentage of Interest
17 T 28N - R éW 160,23 Santa Fe U.SeAs 1233 T. D, Cunningham V. Ce Ripley & Phillips Petroleum Company #*
Secs 363 Lots 1,2, 079386 A1l E. P, Ripley 3,0% A1l
N/2 S/l 7/1/L8 T. D. Cunningham 5%
m yrsSe Q.G,%. Re OE%UQHH. POO&
Total T.5%
18 T 27N - R 6W 193,6L Santa Fe UoSeA. Elizabeth Storey M, J. Florance and Gas Rights to Base of Mesaverde
Sec. b: Lots 6,7 07940k 1244 A1l Florence A, Florance 16,1% Formation:
Sec. 7: Lots 1,2,3 8/1/18 Douglas E. J, Florance l.4% Tl Paso Natural Gas Company All
5 yrs, Elizabeth Storey 1% to %% Gas Rights Below Mesaverde
when $25,00 per acre paid Formation and All 0il Rights:
Delhi Oil Corporation A1l
19 T 28N =« R W 80,00 Santa Fe UeSe Ao Guy R. Campbell Burton Roach & Phillips Petroleum Company #
Sec., 363 N/2 Sw/L 079118 1233 A1l Lenna Roach 5,0% A1l
5/1/L8 Total C.0%
5 yrs.
20 T 28N « R 6W 280,00 Santa Fe UoSoAe T, D. Cunningham James B, McChee 3.0% Phillips Petroleum Company %
Sec, 363 NE/L, N/2 Nw/k, 079M19 123% A1l T. D. Cunningham 5% A1l
sw/L Nw/k 4/1/18 Cuy R. Campbell 1.0%
5 yrs, Charles Rex Myles «5%
Total Woaw
21 T 28N - R 6W 280,00 Santa Fe UsSele Charles Rex Myles Orace Xramer FErnest Phillips Petroleum Company #
Sec. 13t NE/L SE/L, 079472 1232 A1l & R. Ho Ernest L.0% Al
w/2 sE/L, Nw/h sw/l 9/1/48 Guy R. Campbell 1,0%
Seco 293 N/2 Nw/L, sw/L W/L S yrs. Total 5,08
22 T 28N - R 6W 160,00 Santa Fe U.Sehs T. D. Cunningham Frederick H, Ward & Phillips Petroleum Company #*
Sec. 235 W72 W/l 0795L7 1242 AN Dorothy S. Ward & A1l
/2 NE/L 8/1/18 Jack Boone &
5 yrse Madaline Boone 3.0%

T. D, Cunningham «5%
Ernest H, Peterson 1.0%
Ed H, Isern, Jr. &

Marian Isern «5%

Total 5.04
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Tract Description No, of Serial No, Land Owner  Record Owner of Lease Overriding Royalty Owner Working Interest Owner Under
Noo Acres and Percentage or Avplication and Percentage Option Agreement, Operating
Lease Date of Royalty Agreement or Assignment and
Percentage of Interest
2h T 28N - R 6W 81,21 Santa Fe UsSehe Te D. Cunningham M. A. Romero & Phillips Petroleum Company #
Sec. 363 1Lots 3 & L 079734 1237 A1l Alicia V. Romero 3,0% All
10/1/L8 T. D, Cunningham 5%
5 yrs, Ernest H, Peterson 1,0%
Guy R, Campbell &
Mary D. Campbell 5%
Total WOQN
25-A T 28N = R 6W 976,0l; Santa Fe UeSele Tom Bolack Tom Bolack & To Base of Mesaverde Formations
Sec, T: Lots 1,2,3,4,5, 08oL30 12%% A1l Alice Bolack 5% Tl Paso Natural Gas Co, 1/2
se/L sw/l, W\m sg/L 10/1/51 Tom Bolack 1/2
Sece 83 Lots 3,L, s/2 sw/lh 5 yrs, Below Base of Mesaverde Formati
Sec. 18 Hovm 1,2, £/2 n/b, Tom Bolack Al
NE
Sec, 30: Lots 3,L, E/2 sw/l,
SE/L
3 T 28N - R 6W 8L5,63 Santa Fe UaSoAo Tom Bolack Tom Bolack & El Paso Natural Gas Co. A1l
Sec, 18t Lots 3,L, SE/L, 080L30 1232 A1) Alice Bolack 5%
E/2 sw/k 10/1/51
Sec. 19t Lots 1,2,3,k, 5 yrs,
/2 W/2
Sec, 30: Lots 1,2, E/2

Nw/bL, NE/L
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Tract  Description Noo of Serial No, Land Owner Record Owner of lLease Overriding Royalty Owner Working Interest Owner Under
No, Acres and Percentage or Application and Percentage Option Agreement, Operating
Lease Nate of Royalty Agreement or Assigmnment and
Percentage of Interest
26 T 28N - R 6W 6L0,00 Santa Fe UeSeAs Sinclair 0il & Gas Co. Sinclair 0il & Gas Co. All
Jec, 31t ALl 080L30 1234 All
m Yrse
27 T 28y - R 6W 960,00 Santa Fe UeSohe To F. Harrington T. F. Harrington A1l
Sec. 2Lz 972 080505 1234 A1
Sec, 25: All ,
5 yrse
28 T 28N = R 6W 955033 Santa Fe UeSeAo W. B. Hardie T. F. Harrington %1 Paso Natural Gas Co. All
Sec, 8: Lots 1,2, 080505=A 1242 A1l 5¢ as to Secs. 8, 9, 10,
s/2 Se/L 9/1/51 11.
Sece 93 Lots 1,2,3,L 5 yrs. T. F. Harrington
Sec, 103 Lots 1,2,3,L 234 as to Secs. 12, 13.
Sec, 11: Lots 1,2,3,k H, C. Wayne
Sec. 123 Lots 1,2,3,L 2%% as to Secs. 12, 13.
Sec. 13t N/2 Thornton Hardie «25%
Allen R. Grambling .25%
Ben R, Howell 0 25%
ﬂﬂog A, Qﬂ.g.wu“_vubm .HO&
W. B, Hardie «10%
R. He Feuille 005%
29 T 28N - R W 280400 Santa Fe UeSehe Guy R, Campbell T. F. Harrington 2,5% Phillips Petroleum Company #
Sec. 2Lt N&/L, SE/L ¥W/L, 080505<B 124 a1l Guy R. Campbell 5% A1l
w/2 N/l 9/1/51 Wilson Petroleum
5 yrs. Company 1.0%

' L.0%
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Tract Description No. of Serial No, Land Owner  Record Owner of Lease Overriding Royalty Owner Working Interest Owner Under
Noe Acres and Percentage or Application and Percentage Option Agreement, Operating
Lease Date of Royalty Agreement or Assignment and
Percentage of Interest
30 T 28N = R 6W 320,00 WM 0280L UoSeAe Dan W. Johnston & Dan W. Johnston & Phillips Petroleum Company 3
Seco 23t 972 7/1/48 1234 A1l Eileen E. Johnston Eileen E, Johnston 1,500% A11
5 yrs. Jo Felix Hickman &
Merle Hickman 1,250%
H. K, Riddle «750%
American National
Bank & Trust Co. of
Chicago +500%
Ed H. Isern, Jr. &
Marian Isern «500%
Charles Rex Myles 5009
Total 5. 000%
31 T 28N = R 6W 610,00 NM 02805 UoSeAs Dan W. Johnston Dan W. Johnston & Phillips Petroleum Company #
Sec, 1z ALl 7/1/L8 1247 A1l & Fileen E,. Eileen E. Johnston 1,500% A1l
5 yrs, . Johnston J. Felix Hickman &

Merle Hickman 1.250%
Ho K. Riddle - 750%
Earl Jones 0 500%
Edward H. Isern, Jr.

& Marian Isern «500%

Total 11.500%
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Tract  Description No, of Serial No. Land Owner  Record Owner of lLease Overriding Royalty Owner Working Interest Owner Under
Noe Acres and Percentage or Application and Percentage Option Agreement, Operating
Lease Date of Royalty Agreement or Assigmment and
Percentage of Interest

T 27N = R 6W 160,00 NM-03582 UoSeAe Fd H, Isern, Jre Phillips Petroleum Company 3¢

32 Sec, 8: ow/hL 7/1/1,8 1232 211 Bette Lou Neudecker 2,50000000% A11
5 yrse Gladys Watford » 062500003
Ed Koy +03125000%
Glenn Porterfield +05000000%
Co Ao Porterfield 2 1.0000000%
Charles W, Machemehl .0L375000%
Lo Co 0Oldham, Jr, -08750000%
L. M, Harrison «05000000%
Lyle E. Carbaugh .05625000%
Durant Indjidjian «03125000%
Joe Glenn Patton +03125000%
We Co McMahan «16512988%
George R. Reese, Jr. +01677598%
Cannon B. McMahan 003355195%
A. W. Ashley »01677598%
James A, Williams +03355195%
L. A. Nordan 0095862729
Gladys D, Davis «02396568%
Waters S. Davis, Jre .0L793136%

South Texas National

Bank of Houston, Texas,

Trustee under Waters
S. Davis, Jr. Trust
of October 30, 1950,
Ralph A. Johnston
Wm, G, Johnston

Dan W. Johnston

R. E. Beamon

Total

0023965684
«31250000%
«31250000%
06250000
811238827

5,00000000%



EXHIBIT "B*
Schedule Showing the Percentage and Kind of Ownershivp of 0il and Cas
Interest in All Lands in the San Juan 28-6 Unit Agreement

Page 12

Tract Description No, of Serial No, Land Owner  Record Owner of Lease Overriding Royalty Owner Working Interest Owner Under
No, Acres md Percentage or Avplication and Percentage Option Agreement, Cperating
Lease Date of Royalty Agreement or Assigmment and
Percentage of Interest
33 T 27N = R 6W 1,280,00 NM 03583 UsSeAe Robert Storey, Jr. Bette Lou Neudecker 54 Gas Rights to Base of Mesaverde
Sec. 5t W/2 sw/k 7/1/18 12372 A1l Robert Storey, Jr. 1% to  Formations
Sec. 6: SE/L, E/2 sw/k 5 yrs. 3% when $25,00 per acre £l Paso Natural Gas Co. A1l
Sece 7t E/2, E/2 W/? paid. Gas Rights Below Mesaverde
Sece 8 N/2, SE/L Formation and A1l Oil Rightss
Delhi 011 Corporation All
3. To28N -R6W 610,00 WM 05493 UeSeho John A. Grambling J. P. Schaumberg 239 El Paso Natural Gas Co. A1l
Sec. . 9: 5/2 S/2 7/1/51 1234 A1 Thomas F. McKenna mwa
Sec, 103 S/2 s/2 5 yrs, Thornton Hardie 025%
Sec. 113 S/2 s/2 Allen R. Grambling ,25%
Sec. 12¢ S/2 s/2 Ben R. Howell 0 25%
W. B. Hardie «10%
John A, Grambling ,10%
R. Ho Feuille .05%
35 T 27N = R 6W 39.16 NM 09769 UeSe Ao Ben R. Howell Thornton Hardie «25% To Base of Mesaverde Formations
Sec. Tt b 8/1/L8 1227 A1l Allen R. Grambling o25% "EI Paso Natural Gas Co. A1l
5 yrse Ben R. Howell 0 25% Below Mesaverde Formationg
W. B. Hardie .104  EI Paso Natural Gas Cos 1/2
John A. Grambling ,10% Wood River 0il & Refining
R. H, Feuille .05% Coe 7/16

Rock Hill 0il Company 1/16

Total Federal Lands 25,617.,8L Acres or 92,36L8% of Total Unit Area,
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Tract Description No. of Serial No, Land Owner Record Owner of Lease Overriding Royalty Owner Working Interest Owner Under
Noo Acres and Percentage or Application and Percentage Option Agreement, Operating
Lease Date of Royalty Agreement or Assigmment and
Percentage of Interest
STATE LANDS
36 T 27N = R 6W 120,00 E=290-18 State of Phillips Petroleum Malco Refineries, Phillips Petroleum Company
Jec. 2t SE/L NE/L, 5/2/L5 New Mexico Company Inc, 5.0% A1l
E/2 sw/k 10 yrs. 1237 A1l
37 T 28N =« R W 10,00 E-809-9 State of Phillips Petroleum William C. Uphoff 2.5% Phillips Petroleum Company
Sec. 36t SE/L Nw/k li/6/16 New Mexico Company Gordon Rohles 2.5% ‘A1l
10 yrs. 1247 Al Total 5.0%
38 T 27N -R6W 100, L2 State of R, E. Beamon R. E. Beamon A1l
Sec. 2: Lots 1,2,3, New Mexico
and L, SE/L, 1233 A1l
w/2 sw/l
39 T 27N = R 6W 120,00 State of Southern Petroleum Southern Petroleum
Sec. 2t o/2 Nw/h New Mexico  Exploration, Ince Exploration, Inc, A1l
sw/l NE/L 1237 Al

Total State Lands 680,42 Acres or 2.L532% of Total Unit Area.
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Tract
Noo

Description No, of
Acres

Serial No.
and
Lease Date

Land Owner
Percentage
of Royalty

Record Owner of Lease
or Application

Overriding Royalty Owner
and Percentage

Working Interest Owner Under
Option Agreement, Operating
Agreement or Assignment and

Percentage of Interest

PATENTED LANDS

Lo

L1

L3

T 28N - R 6W 160,00
Sec. 13: E/2 sw/l,
sw/l sw/lk
NE/L NW/L
w/2 NE/L,

E/2 NW/k

T 27N = R 6W
Sec. 2Lz or/L SE/L
Secs 25: E/2 NE/L

Sece Mru
QGQ. MW»

160,00

T 28N - R 6W
Sec, 13: Sgi/L sE/L

T 27N = R 6W 157.25
Sec, 03 Lots 2,3,L,
and 5

T 28N - R 6W 180,00
Sec. 10s Nw/L, NE/L SE/L
Sece 11t N/2 sw/k,

SE/l sw/l,

sw/l SE/L

Sece 1L 3 N/2 NE/L,
SE/L WE/L

T 28N -~ R éW

Sec. 13t SE/L sw/l,
Nw/L sE/L,
s/2 se/l

Sec. 1z NE/L

320,00

Forrest Miller

Stanolind 0il and Gas
Company

He Ko Riddle

T. Fe Harrington

Forrest Miller

Stanolind 01l and Gas
Company

Ho Ko Riddle

Te Fo Harrington

All

A1l

A1l

All
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Tract Description No, of Serial No, Land Owner Record Owner of Lease Overriding Royalty Owner  Working Interest Owner
No. Acres and Percentage or Application and Percentage Under Option Agreement,
Lease Date of Royalty Operating Agreement or
Assigmment and Percentage
of Interest
Ls T 28N ~ R 6W 160,00 (Unleased)
Sec. 13t 572 sw/l,
NE/L Sw/k

Sec, 24: NE/L Nw/L

Total Patented Lands 1,U37.25 Acres or 5.1820¢ of Total Unit Area,

Federal Lands
State Lands
Patented Lands

TOTAL

ACREAGE
Nmbmu..ﬂ . mr

680,42

Hmruq.mm
27,735.51

PERCENTAGE
92.36L8%

2.h532%
5.1820%
100,0000%




