UNIT OPERATING AGREEMENT
SAN JUAN 30-4 UNIT AREA

THIS AGREEMENT, made and entered into this _Z %ZZ day

of =N , 1953, by and among El Paso Natural Gas
2

Company, a Delaware corporation, hereinafter sometimes referred to
as "™Unit Operator", and such other parties owning working interests
subject to the Unit Agreement for the Development and Operation of
the San Juan 30-4 Unit Area as may execute this agreement, herein-
after sometimes called "Non-operators™, all parties being sometimes
referred to as "Working Interest Owners",

WITNESSETH H:

WHEREAS, the parties hereto are also parties to that
certain Unit Agreement for the Development and Operation of the San
Juan 30-4 Unit Area, County of Rio Arriba, State of New Mexico,
hereinafter called the "Unit Agreement" embracing the following
described land:

New Mexico Principal Meridian:

Township 30 North, Range 4 West
Sections 1 through 36, All

Township 31 North, Range 4 West
Sections 32 throucgh 36, All

Containing 26, 102,27 acres, more or less

WHEREAS, the parties hereto, in accord with the provisions
of Sections 7 and 12 of the Unit Agreement, desire to provide for
the apportionment of costs and benefits among Working Interest COwners
and to establish related operating arrangements;

NOW, THEREFCRE, premises considered, the parties hereto
mutually agree that:

1. UNIT AGREEMENT COCNFIRMED.

The Unit Agreement, including the exhibits thereto, is
hereby confirmed and adopted and made a part of this agreement.

Terms employed in this agreement shall bear the same meaning as



given them in the Unit Agreement. The unit area shall be developed
and operated for the production and handling of unitized substances
in accord with the Unit Agreement and this Unit Operating Agreement.
In the event of any inconsistency or conflict between provisions

of this agreement and the Unit Agreement, the Unit Agreement shall
prevail,

2. TITLES.

a. Each of the parties hereto represents to all other
parties hereto that its ownership of oil, gas and mineral interests
in the unit area is correctly stated in the schedule attached as
Exhibit B to the Unit Agreement. In the event such representation
of any party is erroneous or the title of any party hereto fails,
in whole or in part, the interests of the parties hereunder shall be
accordingly adjusted to the end that no party shall be credited with
interests that it does not own. Parties contributing acreage to the
unit and receiving credit hereunder therefor shall, subject to the
provisions of Section 2c below, bear the entire loss occasioned by
any failure of title or defect in their title or encumbrance thereon
and shall save the other parties hereto harmless from any obligation
or liability on account thereof, All title curative expense and all
costs and expenses incurred in defending or establishing title to
any interest in the unitized substances shall be borne by the party
or parties hereto who claim such interest.

b. Within fifteen (15) days following its execution of
this agreement, each Working Interest Owner shall furnish to the
Unit Operator copies of its leases, operating agreements or other
documents upon which it relies as establishing its ownership of work-
ing interests, together with copies of its rental receipts or other
evidence satisfactory to establish that such leases, agreements
and/or other documents remain in full force and effect. It shall
also furnish any title data in its possession relating to its working

interest ownership, including the title opinion of its attorney and



any curative instruments acquired in relation thereto. Where out-
standing title requirements have not been satisfied, the Working
Interest Owner whose title is affected shall proceed to satisfy
such title requirements with due diligence and furnish proof of the
satisfaction thereof to the Unit Operator.

c. As a prerequisite to the drilling of any well hereunder,
Unit Operator shall obtain a title opinion by a competent attorney
or attorneys selected by it, based upon examination of complete
abstract of title certified to date and/or the official county and/or
state or federal records as well as examination of the material sub-
mitted pursuant to Section 2b above, approving title for drilling
purposes to the half section Drilling Block (where the well is to
be drilled to the Mesaverde or shallower formations) or to the appro-
priate spacing unit (where the well is to be drilled to formations
below the Mesaverde) upon which the well is to be located; provided,
however, that Unit Operator shall not be required to re-examine title
to any Drilling Block or spacing unit for the drilling of any second
or subsequent well thereon. The party or parties owning working
interests in such Drilling Block or spacing unit shall furnish such
abstracts promptly as required and shall satisfy title requirements
made by the examining attorney, at such party's or parties! sole
expense, without delay in order that the drilling obligation stated
in the Unit Agreement shall be timely performed. Costs of title
examination shall be charged as a part of the cost of drilling the
well., Approving opinion of title as a prerequisite of drilling may
be waived upon approval of the owners of eighty per cent (80%) of
the working interest committed to the unit. Any party hereto
interested in obtaining the drilling of a well may post a bond in
form satisfactory to the Unit Operator in an amount equal to one
and one-half times the estimated cost of the proposed well, condit-
ioned to protect all parties hereto against any loss of their in-

vestment in the well by reason of title failure, whereupon the
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requirement herein for an approving opinion of title will be waived.
If title subsequently fails to any tract or tracts, the title to
which has been cleared for drilling under this section, the Working
Interest Owner thereof shall bear the entire loss in participation
in unitized substances produced after such title failure which would
be attributable to the leasehold estate or working interest in such
tract under the terms of this agreement, but shall not be obligated
to save any parties hereto harmless from any other loss occasioned
thereby except to the extent of any indemnity agreement which may
have been executed as hereinabove provided,

3. APPORTIONMENT OF COSTS AND BENEFITS.

Except as herein otherwise expressly provided, all costs,
expenses and liagbilities accruing or resulting from exploration,
development, operation and maintenance of the unitized land shall
be borne, and all unitized substances produced hereunder and other
benefits accruing hereunder shall be owned and shared, by the Work-
ing Interest Owners who have executed the Unit Agreement and this
agreement, as follows:

a, Costs and benefits accruing in the development
and operation of any Drilling Block (as defined in Section 11 of the
Unit Agreement) prior to its admission into a participating area
shall be borne and shared in the proportion that the acreage owned
by each of such Working Interest Owners owning working interests in
the Drilling Block bears to the total of working interests owned
by all such Working Interest Owners owning working interests in the
Drilling Block. Costs and benefits accruing or resulting from develop-
ment and operation of any participating area shall be borne by such
Working Interest Owners owning interests in such participating area
in the same proportion that the interest owned by each bears to
the total of interests owned by all such Working Interest Owners
in said participating area. Except for the adjustment in investment
in the Field Facilities as hereinafter provided, no adjustment of

investment or previously incurred costs shall be made upon the
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admission of a Drilling Block into the participating area, but upon
such admission all equipment used for the operations of the partici-
pating area shall thenceforth be owned by the Working Interest Owners
in the enlarged participating area in the same proportions as provided
herein for their sharing of costs and benefits., Notwithstanding the
foregoing, however, when any Drilling Block is admitted to the par-
ticipating area prior to the completion thereon of a well capable

of producing unitized substances in paying quantities from the for-
mation to which such participating area is applicable, Unit Operator
shall comply with the obligation imposed by the Unit Agreement to
drill a well thereon to the horizon from which production is being
secured in the participating area, and all costs of drilling, complet-
ing, testing and equipping such well to produce shall be charged

to and borne by such Working Interest Owners owning working interests
in such Drilling Block in the proportions which the interests of each
bear to the aggregate of all the interests of all such Working Interest
Owners within said Drilling Block. Any such well shall be owned and
operated for the benefit of parties owning interests in the partici-
pating area in the same manner as other wells in such participating
area, Upon admission of a Drilling Block into a participating area,
there shall be an adjustment of the cost of Field Facilities among
all such Working Interest Owners in the enlarged participating area
so that the cost of Field Facilities allocable to the enlarged par-
ticipating area shall be borne by such Working Interest Owners in
proportion to their participation in costs and benefits of operation
of the enlarged participating area. Where Field Facilities serve
more than one participating area, costs and ownership thereof shall

be allocated between participating areas on a well basis and shall

be adjusted upon drilling of additional wells so that each partici-
pating area shall bear such costs and own such Field Facilities in

the proportion that the number of wells within such participating
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area, which upon their completion, shall have been capable of pro-
ducing unitized substances in paying quantities, bears to the total
number of such wells within the unit area. No adjustment between
participating areas shall be made on account of the cessation of
production in paying quantities from any well or wells, "Field
Facilities", as that term is used in this section, shall mean facil-
ities which are installed for serving the entire unit operation,

such as, but not limited to, warehouses, field offices, camps,
gathering systems, field tankage other than that serving a particular
well or Drilling Block, power stations and power lines, water stations
and water lines. Costs of Field Facilities shall be deemed to be

the tangible and intangible costs thereof as reflected by the
Operator's books, depreciated at the rate of four per cent (4%) per
annum, or fractional portion thereof, up to the period an adjustment
is required. In the event book costs cannot be determined on certain
Classifications of equipment, the current market prices in effect

as of the date a Drilling Block is admitted to the participating area
shall be used as a basis for pricing. Roads shall not be considered
a part of Field Facilities, Costs of all road construction required
for the drilling of the five test wells in accord with Section 9 of
the Unit Agreement shall be allocated to the Working Interest Owners
owning working interest in the five Drilling Blocks upon which said
test wells are drilled on an acreage basis, Roads required for the
drilling of subsequent wells shall be charged as a part of the drill-
ing costs and borne by the same party or parties as are required to
pay the costs of drilling such wells, There will be no reallocation
of road costs, In the event any well or wells capable of producing
unitized substances in paying quantities shall have been completed
prior to the effective date of this agreement, such well or wells
shall be turned over to the Unit Operator for operation hereunder

on the first day of the month following the said effective date of
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this agreement, and the half section Drilling Block on which each

such well is located shall constitute or become a part of the par-
ticipating area for the formation in which such well is completed.
Likewise, if any Working Interest Owner shall have started any well

but it shall not have been completed on the effective date of this
agreement, such Working Interest Owner shall proceed with due diligence
to complete the drilling of such well and, if dry, to plug and abandon
it or, if a producer, to test, complete and equip it to produce and
then turn it over to the Unit Operator for operation hereunder. Ad-
Justment for any such well or wells shall be only as hereinabove
provided.

b. The cost of drilling, equipping and completing any
initial test well projected to a depth below the base of Mesaverde
formation, which is not required to be drilled by the terms of the
Unit Agreement, and the cost of plugging and abandoning same if a
dry hole shall be paid by all of such Working Interest Owners each
in the proportion that its ownership of working interests on an
acreage basis within the unit area bears to the total of all such
interests of such parties; provided, however, that the Working Inter-
est Owners of an area less than the area covered by the entire Unit
Agreement, by agreement, may pay the cost of drilling, equipping
and completing, or plugging and abandoning any initial test well
projected to a depth below the base of the Mesaverde formation, and
such costs shall be paid by all of such Working Interest Owners in
the proportion provided by such agreement. Costs of drilling the
second or any subsequent test well to formations lying below the
Mesaverde, which is not required to be drilled by the terms of the
Unit Agreement, shall be only in accord with an agreement to be
reached by the parties participating in the drilling of such second
or additional test wells, In the event any such test well so drilled
shall encounter unitized substances in paying quantities so as to

Justify the establishment of a participating area or the enlargement
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of an existing participating area for the formation encountered,

such participatiﬁg area or enlargement shall be formed as provided

in the Unit Agreement., On the establishmeni of any participating
area, there shall be a retroactive adjustment of the cost of drill-
ing, completing and equipping for production and operating of the
said test well and of the cost of Field Facilities, to the end that
the owners of working interests in the participating area newly es-
tablished shall reimburse without interest the party or parties who
paid for the costs and expenses of drilling, completing and equipping
for production and operating the well less any income derived by
said party or parties up to the date of settlement, and thereafter
the costs incurred and benefits derived from the operation of the
well shall be borne by and shall inure to the benefit of the Working
Interest Owners in the participating area in proportion to their
ownership of interests therein. On the enlargement of any partici-
pating area, there shall be an investment adjustment between the
owners of working interests in the enlarged participating area, to
the end that the investment within the enlarged participating area,
including the investment in the allocated portion of Field Facilities,
shall be paid for by the affected Working Interest Owners in the
enlarged participating area in proportion to the interests of each
therein and in proportion to their shares in the costs of operation
and revenue to be derived from the enlarged participating area, and
also to the end that the parties who have previously paid said costs
shall be reimbursed on the basis hereinafter set forth. The affected
Working Interest Owners in the participating area before its enlarge-
ment shall receive credit for the intangible cost of drilling, com-
pleting and equipping for production all wells capable of producing
unitized substances situated within said participating area. The
costs to be so credited shall be measured by the average cost of
drilling, completing and equipping for production wells of like

character and depth in the field in a good and workmanlike manner
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at the time when said wells were drilled. Credit shall also be

given for the casing and 6ther tangible properties and facilities
installed in the welis or used in connection with the operation
thereof at a percentage of the original cost, such percentage to be
determined as provided in the Accounting Procedure. The affected
Working Interest Owners on any tract outside of the participating
area that is to be admitted to the enlarged participating area shall
likewise receive credit for the intangible cost of drilling, complet-
ing and equipping any wells on their respective lands so admitted,
together with the value of the tangible equipment, facilities and
structures located thereon and used in connection therewith, on the
basis above set out., The sum total of all credit shall be the in-
vestment cost apportionable to the enlarged participating area. The
investment adjustment shall be made by cash settlement among the
Working Interest Owners through the Unit Operator, No credit shall
be given for the previous cost of operating any wells or repairing

or maintaining other property, nor shall there be any debit for or

on account of production taken from wells prior to the effective date
of the enlargement of the participating area.

c. In any investment adjustment made under the provisions

of this Section 3, there shall be a separate adjustment for intangibles

and a separate adjustment for tangibles and in such adjustment in-

tangibles shall be exchanged only for intangibles or money and tangibles

shall be exchanged only for tangibles or mecney.
4, ROYALTY AND OTHER PAYMENTS OUT OF PRODUCTION.

One-eighth (1/8) of all of the unitized substances
produced hereunder, or the proceeds thereof, shall be set aside for
the payment or delivery in kind, as the case may be, in accord with
underlying leases and other documents requiring payment of royalties,
by the Unit Operator or the Working Interest Owner in accord with
Section 12 of the Unit Agreement. Where any working interest is

burdened by royalties in excess of one-eighth (1/8) or by overriding

e .



royalties, oil payments or other payments out of production, the
required payment in excess of one-eighth (1/8) shall be borne by
the owner of the working interest so burdened. Before receiving
its proportionate share of the unitized substances produced hereunder
or the proceeds thereof, each Working Interest Owner shall pay or
secure the payment of any such excess royalties or other payments
constituting a burden upon its working interest,

5., RENTALS

Each Working Interest Owner whose interest is chargeable

with rentals, minimum royalties in excess of the royalties on actual
production, or other payments in the nature of rentals required to
maintain its working interest rights, shall properly pay such rentals,
minimum royalties or other payments, The inadvertent failure of any
party to properly make such payments shall not subject such party
to liabilities hereunder except to the extent hereinabove provided
in the event of loss of title.

6. TEST WELLS

Unit Operator is hereby authorized and directed to

carry out the drilling program outlined in Section 9 of the Unit
Agreement. Subject to obtaining the necessary approval of State and
Federal authorities as therein required, it is agreed that locations
for the required test wells shall be as follows:

Mesaverde:

Approximate Center NE/4 Section 19, T-30-N, R-4-W
Approximate Center SW/4 Section 33, T-31-N, R-4-W

Pictured Cliffs:

Approximate Center SW/4, Section 9, T-30-N, R-4-W
Approximate Center NE/4, Section 27, T-30-N, R-4-W
Approximate Center NE/4, Section 29, T-30-N, R-4-W
Said wells shall be drilled in such sequence as may be determined
by the Unit Operator.
7. DETERMINATIONS BY MAJORITY VOTE.

In any matter in which the action of the Unit Operator
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requires the concurrence of the working interest parties hereto or
any of them, Unit Operator will be governed by the decision of the
owners of a majority of the working interest in the participating
area, or the nonadmitted Drilling Bloék, as the case may be, unless
otherwise specified herein or in the Unit Agreement, determined in
the proportion that the acreage interest of each such party in the
participating area or such affected Drilling Block bears to the

total acreage interest in the participating area or affected Drill-
ing Block. Matters affecting the unit area as a whole shall be de-
termined in accordance with the proportionate acreage interest as
above defined in the entire unit area. In any case where one working
interest party hereto holds such a majority in interest, but less
than the full working interest in the area affected, his vote shall
require the concurrence of one additional party in order to constitute
the controlling vote.

In any case in which it is necessary to poll the working
interest parties hereto, Unit Operator shall nbtify all affected
Working Interest Owners in writing of the question for decision and
its recommended course of action. Each such Working Interest Owner
shall within ten (10) days of receipt of such notice advise Unit
Operator in writing of its decision thereon. Within five (5) days
thereafter Unit Operator shall notify each affected Working Interest
Owner in writing of the result of such poll. In the event that any
Working Interest Owner fails to advise Unit Operator in writing of
its decision, within the 10=day period above provided, it shall be
conclusively presumed that its decision is in accord with the course
of action originally recommended by Unit Operator, except that, if
the matter for decision is one where the nonresponding Working
Interest Owner might elect, pursuant to the provisions of this agree-
ment, not to participate originally in some element of cost or ex-

pense but instead to pay his share thereof out of production or the
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proceeds thereof, it shall be conclusively presumed that such non-
responding Working Interest Owner elects to follow that latter course,

The Unit Operator, except when otherwise required by
governmental authority, shall not do any of the following without
first obtaining the approval of such a majority interest, as provided
above, in the affected participating area or Drilling Block or unit
area, as the case may be:

a. Make any expenditure in excess of Five Thousand Dollars
($5,000.00) other than normal operating expenses, except in connect-
lon with a well, the drilling of which has been previously authorized
by or pursuant to this agreement; provided, however, that nothing
in this paragraph shall be deemed to prevent Unit Operator from
making an expenditure in excess of sald amount if such expenditure
becomes necessary because of a sudden emergency which may otherwise
cause loss of life or extensive damage to property. In the event of
such emergency expenditure, Unit Operator shall, within fifteen (15)
days after making such expenditure, give written notice to the other
parties.

b. Make any arrangement for the use of facilities owned
by the Working Interest Owners in the operation and development out-
side the unit area or determine the amount of any charges therefor
unless otherwise provided for in this agreement or in the Unit Agree-
ment ,

c. Dispose of any major items of surplus material or
equipment having original cost of One Thousand Dollars ($1,000.00)
or more, other than junk. Any such item or items of less cost may
be disposed of without such consent.

d. Submit to the Supervisor, Commissioner or Commission
any plan for further development of, or application for expansion
or contraction of the unit area or of any participating area.

e. Abandon any well which is producing unitized substances.
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8. DRILLING OF ADDITIONAL WELLS.,

a, In addition to the required test wells, all other
wells which Unit Operator is required to drill under the terms of
the Unit Agreement or to comply with valid orders of governmental
authorities having jurisdiction in the premises shall be drilled
by Unit Operator for the account of the Working Interest Owners
owning interests in the affected unit area, participating area or
Drilling Block, as the case may be, as hereinabove provided, Unit
Operator will also drill appropriate development wells within par=-
ticipating areas in accord with plans of development adopted by a
ma jority vote of affected Working Interest Owners in accord with
Section 7 above. Unit Operator will drill wells to the Mesaverde
or any shallower formations at regular well locations outside of
the applicable participating area upon request of the Working Int-
erest Owner or Owners owning one hundred per cent (100%) of the
working interest within the Drilling Block upon which the well
is to be located., Such wells shall be drilled in order of thelir
request and approval by applicable governmental authorities,.

b, Unit Operator will not drill any well without the
mutual consent of all the parties hereto other than as provided in
Sutsection "a®™ of this Section 8, except as hereinafter provided,
Any working Interest Owner owning a part of the working interests
in a Drilling Block desiring that a well be drilled thereon to the
Mesaverde or any shallower formation outside of the participating
area established hereunder for such formation, or any Working
Interest Owner owning working interest in acreage constituting a
spacing unit for wells drilled to any formation below the Mesaverde
desiring that a well be drilled thereon to such deeper formation,
shall so notify Unit Operator, specifying the proposed location,
objective depth and estimated cost of such well, Upon receipt of
such notice, the Unit Operator shall advise those other Working

Interest Owners parties hereto who, under the provisions of this

13-



agreement, would be required to share the cost and risk of the
proposed well, Each such party shall, by responsive notice given

to the Unit Operator within thirty (30) days of receipt of the afore-
said notice, elect as to whether such party desires to join in the
drilling of such well, Failure to respond within said thirty (30)
days shall be deemed an election not to join in the drilling of

the proposed well, 'If all of said parties elect to join, the well
shall be drilled for the account of all such parties in accord with
the preceding provisions of this agreement, If less than all of such
parties elect to join in the drilling of such well, Unit Operator
shall, upon obtaining required governmental approvals, proceed with
due diligence to drill such well at the sole cost and risk of the
party or parties electing to share in the costs thereof, hereinafter
called the "drilling parties™. In the event any such well is a dry
hole (and is not taken over for plug back or deepening), it shall

be plugged and abandoned at the sole cost of the drilling parties.
In the event such well is a producer, it shall be tested, completed
and equipped to produce by the Unlt Operator at the sole cost of the
drilling parties, and such drilling parties each in proportion to
its contribution to the cost of drilling; testing, completing and
equipping the well shall be entitled to receive the proceeds of pro-
duction from the well or, if it is capable of producing in paying
quantities, shall be entitled to receive the proceeds of production
allocable to the interests admitted to the participating area on
account of such well, after deducting therefrom all royalties, over-
riding royalties, production payments and one hundred per cent (100%)
of the operating expenses attributable thereto, until said drilling
parties shall have received therefrom one hundred fifty per cent
(150%) of the costs of drilling, testing, completing and equipping
said well to produce, For the purposes of this section, where a

party takes in kind the proceeds of production from such a well shall
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be computed upon the same price basis as that employed for payment
of royalties to the United States on comparable production from
the unit area. When the drilling parties shall have been reimbursed
for one hundred fifty per cent (150%) of said costs as hereinabove
povided, proceeds from the well shall thereafter be shared by the
Working Interest Owners within the participating area in the manner
stipulated in Section 3 above, Any amounts which may be reaiized
from sale or disposition of the well or equipment thereon, or re=-
quired in connection with the drilling, testing, completing, equipp=-
ing and operating thereof, shall be paid to the drilling parties
and credited against the total unreturned portion of said one hundred
fifty per cent (150%) with the balance thereof, if any, to be divided
as provided in Section 3 above among the parties owning the well,
Locations of all wells drilled under this provision must be in accord
with the spacing pattern adopted by the Unit Operator for the for-
mation to which the well is pro jected.,

9. OPTION TO TAKE OVER WELLS,

If any well drilled under this agreement is a dry hole
and the party or parties owning the well are ready to abandon it
but the well can be plugged back or deepened to a different format-
ion, Unit Operator shall so notify the Working Interest Owners in
the affected unit area, participating area or Drilling Block, as the
case may be, and such parties shall have the right to take over said
well and cause the Unit Operator to plug back or deepen it, as the
case may be, and to complete it for the account of the parties own-
ing working interests in the unit area; participating area or Drill-
ing Block, as the case may be, upon effecting an investment adjust-
ment so as to reimburse the party or parties who shall have borne
the cost of drilling said well for either their cost of drilling to
the depth at which the well is taken over (computed in accordance

with the Accounting Procedure attached hereto) or for the average
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cost of drilling from the surface to the formation in which the
well is to be completed, whichever is the lesser amount. Working
Interest Owners so notified hereunder shall respond as provided in
Section 7. If one, but less than all, of the affected working
interest parties elects to take the well over, then Unit Operator
shall take it over and conduct the specified operation for the
account of the electing party or parties, and such party or parties
shall be entitled to recover one hundred fifty per cent (150%) of
their costs in acquiring, deepening or plugging back, testing and
completing the well in the same manner as provided in Section 8b
above; provided, however, that where fifty per cent (50%) of the
affected Working Interest Owners elect to take the well over for
use in satisfying the obligation to drill a test well hereunder,
the well shall be drilled for the account of all of the affected
Working Interest Owners. In the event any one well is completed

as a paying producer in more than one formation, the Working Interest
Owners of the respective participating areas established for such
formations shall arrange for appropriate allocation of investment
and operating costs of such well by separate agreement,

10, CHARGES FOR DRILLING OPERATIONS,

All wells drilled on the unit area shall be drilled on a
competitive contract basis at the usual rates prevailing in the
field, Any Working Interest Owner or Owners may bid and contract
to use its or their tools and equipment in the drilling of any wells
on the unit area., Unit Operator, if it so desires, may employ its
own tools and equipment in the drilling of wells., In such event,
the cost of drilling shall include, but shall not be limited to,
the following charges: (a) all direct material and labor costs,
(b) a proportionate amount of applicable departmental overheads and
undistributed field costs, (c) rental charge on company equipment
employed; all such charges to be determined in accordance with

operator's accounting practice, provided that, in no event shall
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the total of such charges exceed the prevailing rate in the field
and such work shall be performed by Unit Operator under the same
terms and conditions as shall be customary and usual in the field
in contracts of independent contractors who are doing work of a
similar nature,

11, ACCESS TO OPERATIONS AND INFORMATION,

Representatives of each party hereto shall have free access
to the entire unit area at all reasonable times to inspect and ob-
serve operations of every kind and character thereon. Each party
hereto shall have access at all reasonable times to any and all
information pertaining to wells drilled, production secured, and
to the books, records and vouchers relating to the operation of the
unit area., Unit Operator shall, upon request, furnish to the other
parties hereto daily drilling reports, true and complete copies of
well logs and other data relating to wells drilled, and shall also,
upon request, make available samples and cuttings from any and all
wells drilled on the unit area.

12. DISPOSITION OF PRCDUCTION.

Each of the parties hereto shall take in kind or separately
dispose of its proportionate share of the unitized substances pro-
duced hereunder, exclusive of production which may be used in develop=-
ment and producing operations of the unit area and in preparing and
treating oil for marketing purposes, and production unavoidably lost,
In the event any party hereto shall fail to make the arrangements
necessary to take in kind or separately dispose of its proportionate
share of the unitized substances, Unit Operator shall have the right
for the time being and subject to revocation at will by the party
owning same to purchase such unitized substances or to sell the same
to others at not less than the market price prevailing in the area.
Each party hereto shall be entitled to receive directly payment

for {ts proportionate share of the proceeds from the sale of unitized
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substances produced, saved and sold from the unit area, and on all
purchases or sales each party shall execute any division order or
contract of sale pertaining to its interest. Any extra expenditure
incurred by reason of the taking in kind or separate disposition
by any party hereto of its proportionate share of the production
shall be borne by such party.

13, PIPE AND OTHER TUBULAR GOODS.

Notwithstanding any limitations of the Accounting Procedure,
Exhibit A, during such times as tubular goods and other equipment
are not available at the nearest customary supply point Unit Operator
shall be permitted to charge the joint account of parties responsible
hereunder for all tubular goods and other equipment transferred from
Unit Operator's warehouse or other stocks to the unit area for use
on a particular participating area or Drilling Block, as the case
may be, with such costs and expenses as may have been incurred in
purchasing, shopping, and moving the required tubular goods and other
equlipment to the unit area; provided, however; that each affected
Working Interest Owner shall be given the opportunity, in lieu of
bearing its proportionate part of éuch costs, of furnishing in kind
or in tonnage, as the parties may agree; its share of such tubular
goods and other equipment required,

14, ADVANCES,

Each of the parties hereto shall promptly pay and discharge
its proportionate part of all cost and expense on the basis set
forth in the Accounting Procedure attached as Exhibit A, Unit
Operator, at its election, may require the parties hereto to advance
their respective proportion of development and operating costs
according to the following conditions: On or before the first day
of each calendar month, Unit Operator shall submit an itemized
estimate of such costs for the succeeding calendar month to each
of the parties hereto with a request for the payment of such party's

proportionate part thereof. Within ten (10) days thereafter each
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of such parties shall pay; or secure the payment in a manner satis-
factory to Unit Operator, such party's proportionate share of such
estimate, Unit Operator shall credit each Working Interest Owner
with the advances so made., Should any party fail to pay or secure
the payment of such party's proportionate part of such estimate,
the same shall bear interest at the rate of six per cent (6%) per
annum until paid. Adjustments between estimates and actual costs
shall be made by Unit Operator at the close of each calendar month
and the accounts of the parties adjusted accordingly.

15, OPERATOR'S LIEN.,

Unit Operator shall have a lien on the interest of each
of the parties in the unit area, unitized substances produced there-
from, the proceeds thereof and the material and equipment thereon,
to secure the payment of such party'!s proportionate part of the
cost and expense of developing and operating the unitized lands
and to secure the payment by any such party of such party's pro-
portionate part of any advance estimate of such cost and expense,
Unit Operator shall protect such property from all other liens
arising from the operations hereunder,

16, INSURANCE.

Unit Operator, during the term hereof, shall purchase or
provide protection comparable to that afforded under standard form
policies of insurance for workmen's compensation with statutory
limits, employer's liability insurance with a 1imit of at least
$25,000 and general public liability insurance with limits of at
least $30,000/$60,000, Unit Operator shall charge to the joint
account an amount equal to the premium applicable to the protection
so provided, All losses not covered by standard form policies of
insurance for hazards set out above shall be borne by the parties
hereto as their interests appear at the time of any loss.

17. SURRENDER,

No party hereto shall surrender any of its working interest
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insofar as they relate to lands located within a participating
area, However, should any party hereto at any time desire to sur-
render any of the oil and gas leases or operating agreements subject
hereto, or any interest therein, insofar as they cover lands located
outside such a participating area but within the unit area, it shall
notify all other parties hereto in writing. Within thirty (30) days
following receipt of such notice by the other parties hereto, the
party desiring to surrender such working interests insofar as they
affect such land may proceed to surrender the same if such right
is reserved in the leases or operating agreement, unless any other
party or parties hereto have, within said 30-~day period, given
written notice to the party desiring to surrender that they desire
an assignment of said working interests insofar as they cover said
land., In such event the party desiring to surrender shall assign,
without express or implied warranty of title, and subject to exist.
ing covenants, contracts and reservations, all its interest in such
working interests insofar as they cover such land and the wells,
material and equipment located thereon, to the party or parties de-
siring an assignment., Thereupon such assigning party shall be re-
lieved from all obligations thereafter accruing (but not theretofore
accrued) hereunder with respect to the interest assigned. From and
after the making of such assignment, the assigning party shall have
no further interest in the property assigned but shall be entitled
to receive from the assignees payment for its interest therein in
an amount equal to the salvage value of any salvable material located
on said land., If such assignment shall run in favor df more than
one party hereto, the interest covered shall be shared by such parties
in the proportions that the interest of each party assignee in the
lands committed to the Unit Agreement bears to the total interest
of all parties assignee in the lands committed to the Unit Agreement,
18, TAXES

Unit Operator shall, for the joint account, render for ad
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insofar as they relate to lands located within a participating
area. However, should any party hereto at any time desire to sur-
render any of the oil and gas leases or operating agreements sub ject
hereto, or any interest therein, insofar as they cover lands located
outside such a participating area but within the unit area, it shall
notify all other parties hereto in writing. Within thirty (30) days
following receipt of such notice by the other parties hereto, the
party desiring to surrender such working interests insofar as they
affect such land may proceed to surrender the same if such right
is reserved in the leases or operating agreement, unless any other
party or parties hereto have, within said 30-day period, given
written notice to the party desiring to surrender that they desire
an assignment of said working interests insofar as they cover said
land, In such event the party desiring to surrender shall assign,
without express or implied warranty of title, and subject to exist.
ing covenants, contracts and reservations, all its interest in such
working interests insofar as they cover such land and the wells,
material and equipment located thereon, to the party or parties de-
siring an assignment., Thereupon such assigning party shall be re-
lieved from all obligations thereafter accruing (but not theretofore
accrued) hereunder with respect to the interest assigned. From and
after the making of such assignment, the assigning party shall have
no further interest in the property assigned but shall be entitled
to receive from the assignees payment for its interest therein in
an amount equal to the salvage value of any salvable material located
on said land. If such assignment shall run in favor of more than
one party hereto, the interest covered shall be shared by such parties
in the proportions that the interest of each party assignee in the
lands committed to the Unit Agreement bears to the total interest
of all parties assignee Iin the lands committed to the Unit Agreement.
18. TAXES

Unit Operator shall, for the Joint account, render for ad
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valorem tax purposes the entire working interests in the unit area
of all parties hereto and all personal property used in connection
with operations hereunder, or such part thereof as may at any time
be subject to taxation. Unit Operator shall also pay all such ad
valorem taxes, at the time and in the manner required by law, which
may be assessed upon or against all or any portion of such working
interests and personal property. Each party shall pay its proport.-
ionate part of the total taxes so paid and expenses incurred in
connection with the rendering and payment thereof in accord with
Accounting Procedure, Exhibit A, Nothing herein shall relieve any
Working Interest Owner of the consequence of any loss of title
occasioned by failure of the landowner to pay ad valorem taxes levied
against the land to which its working interest relates,.

19, EMPLOYEES.

The number of employees; the selection of such employees,
the hours of labor and the compensation for service to be pald any
and all such employees shall be determined by the Unit Operator.
Such employees shall be employees of Unit Operator,

20, LIABILITIES.

The liability of the parties hereunder shall be several
and not Jjoint or collective., Each party shall be responsible only
for its obligations as herein set out and shall be liable only for
its proportionate share of the cost of developing and operating the
unit area as determined by the provisions hereof,

21, FORCE MAJEURE,

This agreement and the respective rights and obligations
of the parties hereunder shall be subject to all valid and applicable
State and Federal laws, rules, regulations and orders, and in the
event this agreement, or any provision thereof, is or the operations
contemplated thereby are found to be inconsistent with or contrary

to any such law, rule, regulation or order, the latter shall be
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deemed to control and this agreement shall be regarded as modified
accordingly and as so modified shall continue in full force and
effect. Unit Operator shall not be liable for any loss of property

or of time caused by strikes, riots, fires, tornadoes, floods, in-
ability to obtain tubular goods or other required materials or services
or for any other cause beyond the reasonable control of Unit Operator
in the exercise of due diligence.

22. NOTICES,

All notices that are required or authorized to be given
hereunder shall be given in writing by United States mail or Western
Union telegram, postage or charges prepaid; and addressed to the
party to whom such notice is to be given at the address indicated
for such party opposite its signature hereto. The originating notice
to be given under any provision hereof shall be deemed given only
when received by the party to whom such notice is directed, and the
time for such party to give any response thereto shall run from the
date the originating notice is received., The second or any subsequent
responsive notice shall be deemed given when deposited in the United
States post office or with the Western Union Telegraph Company with
postage or charges prepaid.

23. FAIR EMPLOYMENT PRACTICES.

Unit Operator shall not discriminate against any employee
or applicant for employment because of race; creed, color or national
origin and an identical provision shall be incorporated in all sub.
contracts,

24, UNLEASED INTERESTS.

Should the owner of any unleased interest in lands lying
within the unit area become a party to the Unit Agreement and this
agreement, such unleased interest shall be treated, for all purposes
of this agreement, as if there were an oil and gas lease covering
such unleased interest on a form providing for the usual and customary
one-eighth (1/8) royalty and containing the usual and customary “lesser

interest clause". This agreement shall in no way affect the right of
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the owner of any such unleased interest to receive an amount or
share of unitized substances equivalent to the royalty which would
be payable or due under the terms of the Unit Agreement if such un-
leased interest were subject to such an oil and gas lease,

25. EFFECTIVE DATE AND TERM.

This Unit Operating Agreement shall become effective as
of the effective date of the Unit Agreement and shall remain in full
force and effect during the life of such Unit Agreement. The terms
hereof shall be considered as covenants running with the ownership
of working interest committed hereto and shall be binding upon the
heirs, personal representatives, successors and assigns of the parties
hereto.

26, EXECUTION BY COUNTERPARTS.,

This agreement may be executed in counterparts with the
same force and effect as if all parties executing any counterpart
hereof had executed one original document. It shall be binding upon
all parties executing any counterpart hereof whether or not signed
by all parties listed below as owning working interests. Any party
owning working interests within the unit area may execute this agree-
ment at any time prior to its effective date. Any such Working
Interest Owner desiring to join subsequent to the effective date
hereof shall be permitted to join only in accord with such terms
and conditions as may then be agreeable to the Unit Operator.

EXECUTED as of the day and year first above written,
Attest: EL PASO NATURAL GAS COMPANY

/ 3

."v//'; : /
- Assistant Secretary

By

Vice President

Bassett Tower
El Paso, Texas

UNIT OPERATOR AND WORKING INTEREST OWNER
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Attached to and made a part of._Unit Operating Agreement
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ACCOUNTING PROCEDURE

(UNIT AND JOINT LEASE OPERATIONS)

1. GENERAL PROVISIONS
Definitions
The term “joint property” as herein used shall be construed to mean the subject area covered by the agreement
to which this “Accounting Procedure” is attached.
The term “Operator” as herein used shall be construed to mean the party designated to conduct the development
and operation of the leased premises for the joint account.
The term “Non-Operator” as herein used shall be construed to mean any one or more of the non-operating
parties.

Statements and Billings
Operator shall bill Non-Operator on or before the last day of each month for its proportionate share of costs and
expenditures during the preceding month. Such bills wi}l be accompanied by statements, reflecting the total
costs and charges as set forth under Sub-Paragraph ... \» . below:
A. Statement in detail of all charges and credits to the joint account.
B. Statement of all charges and credits to the joint account, summarized by appropriate classifications indica-
tive of the nature thereof.
C. Statements, as follows:
(1) Detailed statement of material ordinarily considered controllable by Operators of oil and gas properties;
(2) Statement of all other charges and credits to the joint account summarized by appropriate classifications
indicative of the nature thereof; and
(3) Statement of any other receipts and credits.

Payments by Non-Operator

Each party shall pay its proportion of all such bills within fifteen (15) days after receipt thereof. If payment
is not made within such time, the unpaid balance shall bear interest at the rate of six per cent (6% ) per annum
until paid.

Audits

Payment of any such bills shall not prejudice the right of Non-Operator to protest or question the corrzctness
thereof. All statements rendered to Non-Operator by Operator during any calendar year shall be conclusively
presumed to be true and correct after eighteen months following the close of any such calendar year, unless
within said eighteen months period Non-Operator takes written exception thereto and makes claim on Operator
for adjustment. Failure on the part of Non-Operator to make claim on Operator for adjustment within such
period shall establish the correctness thereof and preclude the filing of exceptions thereto or the making of
claims for adjustment thereon. A Non-Operator, upon notice in writing to Operator and all other Non-
Operators, shall have the right to audit Operator’s accounts and records relating to the accounting hereunder,
within eighteen months next following the close of any calendar year. Non-Operator shall have six months next
following the examination of the Operator’s records within which to take written exception to and make any
and all claims on Operator. The provisions of this paragraph shall not prevent adjustments resulting from the
phvsical inventory of property as provided for in Section VI, Inventories, hereof,

1. DEVELOPMENT AND OPERATING CHARGES
Subject to limitations hereinafter prescribed, Operator shall charge the joint account with the following items:

Rentals and Royalties
Delay or other rentals, when such rentals are paid by Operator for the joint account; royalties, when not paid
direct to royalty owners by the purchaser of the oil, gas, casinghead gas, or other products.

Labor, Transportation, and Services

Labor, transportation, and other services necessary for the development, maintenance, and operation of the joint
property. Labor shall include (A) Operator’s cost of vacation. sickness and disability benefits of employees, and
expenditures or contributions imposed or assessed by governmental authority applicable to such labor, and
(B) Operator’s current cost of established plans for employees’ group life insurance, hospitalization, pension,
retirement, stock purchase, thrift, bonus, and other benefit plans of like nature, applicable to Operator’s field
payroll; provided that the charges under Part (B) of this paragraph shall not exceed five per cent (5%) of the
total of such labor charged to the joint account.

Material

Material, equipment, and supplies purchased or furnished by Operator, for use of the joint property. So far as
it is reasonably practical and consistent with efficient and economical operation, only such material shall be
purchased for or transferred to the joint property as required for immediate use, and the accumulation of surplus
stocks shall be avoided.

Moving Material to Joint Property

Moving material to the joint property from Vendor’s or from Operator’s warehouse in the district or from the
other properties of Operator, but in either of the last two events no charge shall be made to the joint account
for a distance greater than the distance from the nearest reliable supply store or railway receiving point where
such material is available, except by special agreement with Non-Operator.
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Moving Surplus Material from Joint Property

Moving surplus material from the joint property to outside vendees, if sold f.o.b. destination, or minor returns
to Operator’s warehouse or other storage point. No charge shall be made to the joint account for moving major
surplus material to Operator’s warehouse or other storage point for a distance greater than the distance to the
nearest reliable supply store or railway receiving point, except by special agreement with Non-Operator; and no
charge shall be made to the joint account for moving material to other properties belonging to Operator, except
by special agreement with Non-Operator.

Use of Operator’s Equipment and Facilities

Use of and service by Operator’s exclusively owned equipment and facilities as provided in Paragraph 4, of
Section III, “Basis of Charges to Joint Account.”

Damages and Losses

Damages or losses incurred by fire, flood, storm, or any other cause not controllable by Operator through the
exercise of reasonable diligence. Operator shall furnish Non-Operator written notice of damage or losses in-
curred by fire, storm, flood, or other natural or accidental causes as soon as practicable after report of the same
has been received by Operator.

Litigation, Judgments, and Claims

All costs and expenses of litigation, or legal services otherwise necessary or expedient for the protection of the

joint interests, including attorney’s fees and expenses as hereinafter provided, together with all judgments ob-

tained against the joint account or the subject matter of this agreement; actual expenses incurred by any party
or parties hereto in securing evidence for the purpose of defending against any action or claim prosecuted or urged
against the joint account or the subject matter of this agreement.

A. If a majority of the interests hereunder shall so agree, actions or claims affecting the joint interests here-
under may be handled by the legal staff of one or more of the parties hereto, and a charge commensurate
with the services rendered may be made against the joint account, but no such charge shall be made until
approved by the legal department of or attorneys for the respective parties hereto.

B. Fees and expenses of outside attorneys shall not be charged to the joint account unless authorized by the ma-
jority of the interests hereunder.

Taxes

All taxes of every kind and nature assessed upon or in connection with the properties which are the subject of
this agreement, the production therefrom or the operation thereof, and which taxes have been paid by the
Operator for the benefit of the parties hereto.

Insurance

A. Premiums paid for insurance carried for the benefit of the joint account, together with all expenditures in-
curred and paid in settlement of any and all losses, claims, damages, judgments, and other expenses, in-
cluding legal services, not recovered from insurance carrier.

B. If no insurance is required to be carried, all actual expenditures incurred and paid by Operator in settle-
ment of any and all losses, claims, damages, judgments, and any other expenses, including legal services,
shall be charged to the joint account.

11, District and Camp Expense
District and camp expense which shall be in lieu of salaries
and expenses of Operator's District Superintendent and other
general district or field employees serving the joint property,
whose time is not allocated direct to the joint property, and
a proportionate share of maintaining and operating a district
office and all necessary camps, including housing facilities
for employees if necessary, in conducting the operations on
the joint property and other leases owned and operated by
Operator in the same locality; and Operator shall have the
right to assess against the joint property covered hereby the
following charges:

A. $175,00 per month per drilling well, beginning on
the date the well is spudded and terminating when
it is on production or is plugged, as the case may
be, except that no charge shall be made during the
suspension of drilling operations for fifteen (15)
or more consecutive days.

. $25.00 per well per month for the first five (5)

producing wells.

. $20.00 per well per month for the second five (5)

producing wells,

$15.00 per well per month for all producing wells

over ten (10).

. Status of wells shall be determined in accordance
with provisions of Item 12 E of this Exhibit.
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dar month, it shall not be included in the overhead schedule for such month.
(6) Salt water disposal wells shall not be included in overhead schedule.



5. Moving Surplus Material from Joint Property

Moving surplus material from the joint property to outside vendees, if sold f.0.b. destination, or minor returns
to Operator’s warehouse or other storage point. No charge shall be made to the joint account for moving major
surplus material to Operator’s warehouse or other storage point for a distance greater than the distance to the
nearest reliable supply store or railway receiving point, except by special agreement with Non-Operator; and no
charge shall be made to the joint account for moving material to other properties belonging to Operator, except

11.
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District and Camp Expense

A proportionate share of the salaries and expenses of Operator’s District Superintendent and other general
district or field employees serving the joint property, whose time is not allocated direct to the joint property,
and a proportionate share of maintaining and operating a district office and all necessary camps, including
housing facilities for employees if necessary, in conducting the operations on the joint property and other
leases owned and operated by Operator in the same locality. The expense of, less any revenue from, these
facilities shall include depreciation or a fair monthly rental in lieu of depreciation on the investment. Such
charges shall be apportioned to all leases served on some equitable basis consistent with Operator’s accounting
practice.

Overhead

Overhead charges, which shall be in lieu of any charges for any part of the compensation or salaries paid to
managing officers and employees of Operator including the division superintendent, the entire staff and ex-
penses of the division office located at aso, texas , and any portion of the office expense
of the principal business office located at El Paso, Texas , but which are not in lieu of district
or field office expenses incurred in operating any such properties, or any other expenses of Operator incurred
in the development and operation of said properties; and Operator shall have the right to assess against the
Jomt properg' covered hereby the following overhead charges:

_______________________ per month for each drilling well, beginning on the date the well is spudded and
termmatmg when it is on production or is plugged, as the case may be, except that no charge shall be made
durmg\5 the suspensmn of drilling operations for fifteen (15) or more consecutive days.

_______________________ per well per month for the first five (§) producing wells.

C. $ 25,.QQ~_ ... per well per month for the second five (5) producing wells.
D. $20.,00 ... per well per month for all producing wells over ten (10).
E. In connectlon with overhead charges, the status of wells shall be as follows:

(1) In-put or key wells shall be included in overhead schedule the same as producing oil wells.

(2) Producing gas wells shall be included in overhead schedule the same as producing oil wells.

(3) Wells permanently shut down but on which plugging operations are deferred, shall be dropped from
overhead schedule at the time the shutdown is effected. When such wells are plugged, overhead shall
be charged at the producing well rate during the time required for the plugging operation.

(4) Wells being plugged back or drilled deeper shall be included in overhead schedule the same as drill-
ing wells,

(5) Various wells may be shut down temporarily and later replaced on production. If and when a well
is shut down (other than for proration) and not produced or worked upon for a period of a full calen-
dar month, it shall not be included in the overhead schedule for such month.

(6) Salt water disposal wells shall not be included in overhead schedule.




13.

F. The above overhead schedule on producing wells shall be applied to individual leases; provided that,
whenever leases covered by this agreement are operated as a unitized project in the interest of economic
development, the schedule shall be applied to the total number of wells, irrespective of individual leases.

G. The above specific overhead rates may be amended from time to time by agreement between Operator
and Non-Operator if, in practice, they are found to be insufficient or excessive.

Warehouse Handling Charges
None
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Other Expenditures
Any other expenditure incurred by Operator for the necessary and proper development, maintenance, and
operation of the joint property. :

III. BASIS OF CHARGES TO JOINT ACCCUNT
Purchases
Material and equipment purchased and service procured shall be charged at price paid by Operator, after de-
duction of all discounts actually received.

Material Furnished by Operator

Material required for operations shall be purchased for direct charge to joint account whenever practicable,
except that Operator may furnish such material from Operator’s stocks under the following conditions:

A. New Material (Condition “A’)

(1) New material transferred from Operator’s warehouse or other properties shall be priced f. o. b. the
nearest reputable supply store or railway receiving point, where such materizal is available, at current
replacement cost of the same kind of material. This will include material such as tanks, rigs, pumps,
sucker rods, boilers, and engines. Tubular goods (2” and over), shall be priced on carload basis effective
at date of transfer and f. o. b. railway receiving point nearest the joint account operation, regardless
of quantity transferred.

(2) Other material shall be priced on basis of a reputable supply company’s Preferential Price List ef-
fective at date of transfer and f. 0. b. the store or railway receiving point nearest the joint account
operation where such material is available.

(3) Cash discount shall not be allowed.

B. Used Material (Condition “B” and “C”)

(1) Material which is in sound and serviceable condition and is suitable for reuse without reconditioning
shall be classed as Condition “B” and priced at 75% of new price.

(2) Material which cannot be classified as Condition “B” but which,

(a) After reconditioning will be further serviceable for original function as good second hand material
(Condition “B”), or

(b) Is serviceable for original function but substantially not suitable for reconditioning,

shall be classed as Condition “C” and priced at 50% of new price.

(3) Material which cannot be classified as Condition “B” or Condition “C” shall be priced at a value com-
mensurate with its use.

(4) Tanks, derricks, buildings, and other equipment involving erection costs shall be charged at applicable
percentage of knocked-down new price,

3. Warranty of Material Furnished by Operator

Operator does not warrant the material furnished beyond or back of the dealer’s or manufacturer’s guaranty;
and, in case of defective material, credit shall not be passed until adjustment has been re.-ived by Operator
from the manufacturers or their agents.

Operator’s Exclusively Owned Facilities

The following rates shall apply to service rendered to the joint account by facilities owned exclusively by

Operator:

A, Water service, fuel gas, power, and compressor service: At rates commensurate with cost of providing and
furnishing such service to the joint account but not exceeding rates currently prevailing in the field where
the joint property is located.

B. Automotive Equipment: Rates commensurate with cost of ownership and operation. Such rates should
generally be in line with schedule of rates adopted by the Petroleum Motor Transport Association, or some
other recognized organization, as recommended uniform charges against joint account operations and revised
from time to time. Automotive rates shall include cost of oil, gas, repairs, insurance, and other operating
expense and depreciation; and charges shall be based on use in actual service on, or in connection with, the
joint account operations. Truck, tractor, and pulling unit rates shall include wages and expenses of driver.

C. A fair rate shall be charged for the use of drilling and cleaning-out tools and any other items of Operator’s
fully owned machinery or equipment which shall be ample to cover maintenance, repairs, depreciation,
and the service furnished the joint property; provided that such charges shall not exceed those currently
prevailing in the field where the joint property is located.

D. Whenever requested, Operator shall inform Non-Operator in advance of the rates it proposes to charge.

E. Rates shall be revised and adjusted from time to time when found to be either excessive or insufficient.

IV. DISPOSAL OF LEASE EQUIPMENT AND MATERIAL

The Operator shall be under no obligation to purchase interest of Non-Operator in surplus new or seconsghand
material. Derricks, tanks, buildings, and other major items shall not be removed by Operator from the joint
property without the approval of Non-Operator. Operator shall not sell major items of material to an outside
party without giving Non-Operator an opportunity either to purchase same at the price offered or to take Non-
Operator’s share in kind.




Material Purchased by Operator
Material purchased by Operator shall be credited to the joint account and included in the monthly statement
of operations for the month in which the material is removed from the joint property.

Material Purchased by Non-Operator

Material purchased by Non-Operator shall be invoiced by Operator and paid for by Non-Operator to Operator
immediately following receipt of invoice. The Operator shall pass credit to the joint account and include the
same in the monthly statement of operations.

Division in Kind

Division of material in kind, if made between Operator and Non-Operator, shall be in proportion to their re-
spective interests in such material. Each party will thereupon be charged individually with the value of the
material received or receivable by each party and corresponding credits will be made by the Operator to the
joint account, and such credits shall appear in the monthly statement of operations.

Sales te Outsiders

Sales to outsiders of material from the joint property shall be credited by Operator to the joint account at the
net amount collected by Operator from Vendee, Any claims by Vendee for defective material or otherwise
shall be charged back to the joint account, if and when paid by Operator.

V. BASIS O JICING MATERIAL TRANSFERRED FROM JOINT ACCOUNT
Material purchased by eituer Operator or Non-Operator or divided in kind, unless otherwise agreed, shall be
valued on the following basis:

New Price Defined
New price as used in the following paragraphs shall have the same meaning and application as that used
above in Section III, “Basis of Charges to Joint Account.”

New Material
New material (Condition “A”), being new material procured for the joint account but never used thereon, at
1009 of current new price.

. Good Used Material

Good used material (Condition “B”’), being used material in sound and serviceable condition, suitable for reuse

without reconditioning,

A. At 759% of current new price if material was charged to joint account as new, or

B. At 75% of current new price less depreciation consistent with their usage on and service to the joint prop-
erty, if material was originally charged to the joint property as secondhand at 759% of new price.

Other Used Material

Used Material (Condition “C”), being used material which

A. After reconditioning will be further serviceable for original function as good secondhand material (Con-
dition “B”), or

B. Is serviceable for original function but substantially not suitable for reconditioning,

at 50% of current new price.

Bad-Order Material
Used material (Condition “D”), being material which cannot be classified as Condition “B” or Condition “C”,
shall be priced at a value commensurate with its use.

Junk
Junk (Condition “E”), being obsolete and scrap material, at prevailing prices.

Temporarily Used Material

When the use of material is of a temporary nature and its service to the joint account does not justify the re-
duction in price as provided in Paragraph 3B, above, such material shall be priced on a basis that will leave a
net charge to the joint account consistent with the value of the service rendered.

VI. INVENTORIES

Periodic Inventories
Periodic inventories shall be taken by Operator of the joint account material, which shall include all such
material as is ordinarily considered controllable by operators of oil and gas properties.

Notice
Notice of intention to take inventory shall be given by Operator at least ten days before any inventory is to
begin, so that Non-Operator may be represented when any inventory is taken.

Failure to be Represented
Failure of Non-Operator to be represented at the physical inventory shall bind Non-Operator to accept the
inventory taken by Operator, who shall in that event furnish Non-Operator with a copy thereof.

Reconciliation of Inventory
Reconciliation of inventory with charges to the joint account shall be made by each party at interest, and a
list of overages and shortages shall be jointly determined by Operator and Non-Operator.

Adjustment of Inventory
Inventory adjustments shall be made by Operator with the joint account for overages and shortages, but Oper-
ator shall only be held accountable to Non-Operator for shortages due to lack of reasonable diligence.

Special Inventories

Special inventories may be taken, at the expense of the purchaser, whenever there is any sale or change of
interest in the joint property, and it shall be the duty of the party selling to notify all other parties hereto as
quickly as possible after the transfer of interest takes place. In such cases both the seller and the purchaser
shall be represented and shall be governed by the inventory so taken.



Witness:

Assistant Secretary

Bassett Tower
El1 Paso, Texas

Attest:

Assistant Secretary
Bartlesville, Oklahoma

Attest:

Averimytarl _Seepebery
1313 Liberty Bank Building
Oklahoma City, Oklahoma

Attest:

1404 Republic Bank
Dallas, Texas

Attest:

Assistant Secretary

P. O. Box 59t /40
Tutsss Okiahome Lol 2l Aedas’

Witness:

220 Shelby St.
Santa Fe, New Mexico

Witness:

220 Shelby St.
Santa Fe, New Mexico

Witness:

220 Shelby St.
Santa Fe, New Mexico

EL PASO NATURAL GAS COMPANY

By

Vice President

BLACKWOOD & NICHOLS COMPANY

L

d&m&afzézy@

GENERAL AMERICAN OIL CO. OF TEXAS

By C#f\"/\ﬂ\&/ %M;WW\J

Vice President

STANCLIND OIL AND GAS COMPANY
APPROVI L .

|

| PRV |

:g QEZ e %
By j

Vice President

T. H, McElvain

Catherine B. McElvain

J. R, Apercrombie

Abercrombie

Forrest B, Miller

Mabelle M. Miller



Witness:

W, E. Alsup
Alsup
//?
Witness:
%@%}P‘—"”Joe Quinn
616 East Palace Quinn

Santa Fe, New Mexico

WORKING INTEREST OWNERS
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ACKNOWLEDGMENT

STATE OF OKLAHOMA )
) SS.

COUNTY OF OKLAHOMA)

Before me, the undersigned, a Notary Public in and for
said State, on this 24th day of July, 1953, personally appeared F. G.
Blackwood, a general partner of Blackwood & Nichols Company, to me
known to be the identical person who executed the within and foregoing
instrument on behalf of said Blackwood & Nichols Company, and ack-
nowledged to me that he executed the same as his free and voluntary

act and deed, and as the free and voluntary act and deed of said part-

nership, for the uses and purposes therein set forth.

P KDl

Notary Public

My commission expires January 24, 1954.



TEXAS

STATE OF )
e p (
COUNTY OF “AS'O . )
On this Z7 day of M y 195__ 7 3— before me appeared
H. F. STEEN 7~ to me personally kn known, who, bemg by me

duly sworn, did say that he is the Z/CA President of __El Paso Naturzl £ s Com
and that the seal affixed to said instrument is the corporate
seal of said corporation, and that said instrument was signed and sealed in behalf
of said corporation by authority of its board of directors, and said
H. % STFEPW acknowledged said instrument to be the free act and deed of
said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

My commission expires: f % ,z ) g ;
-4‘/ . a4

ELSE M. R ry—
bogary Publig (CHeRDSON Notary Public in and for

lnadf o

My commissior ¢., /o | "' ‘l“lr(;jexes County, State of

STATE OF L Sl P oy S )
COUNTY OF - = R P ‘ 4!’7\— )

~ On this _~ 7 / day of (v oog , 195 2 , before me appeared

A LA W/W s to me personall%nown, who, bﬁi;lg by me
duly sworn, did say that he is the ¢4 e President of (S cctr 2o /bl pitticro
L yp £ s—  and that the seal affixed to said instrument is the corporat~=
seal of said €orporation, and that said instrument was signed and sealed in behalf
of said corporation by authority of its board of d1rectors, and said

5 A gasoraaracknowledged said instrument to be the free act and deed of
said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written,

7 comizsion explrest Mo the b
iy Comimssion Lxpires Aug. 1, 1995 Notary Public in and forz«/si<zA- - e e
County, State of L/.-(,A/m et

My commission expires:

STATE OF )
41 (
COUNTY OF <} )

On this 5 0 day of M , 195 3 , before me appeared

U. 4. A«LluL? “ , to me persona.lly known who, bem% bg me
duly sworn, did #ay that he is the _Vice President of STANOUND OIL AND GAS COMPANY

and that the seal affixed to said instrument is the corporate

seal of said corporation, and that said instrument was signed and sealed in behalf

of said corpomtlon by authority of its board of directors, and said
j acknowledged said instrument to be the free act and deed of

sald corporatm

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

My ceomiission expires:

My Commission Expires October 4, 1955

Notary Public in and for |,
/

Gowmty, State of (Llkiipi




STATE OF 7 e fevy
COUNTY OF Oz £L e/

~ On this _/ ¢~ day of C;;L%«j%4,— , 195‘\:g , before me appeared
GORDON 3IMPSON s ﬁ me personally known, who, being by me

duly sworn, did-say that he is the VICE." " President of BENERAL AMERICAN OIL COMPANY OF TEXAS
and that the seal affixed to said instrument is the corporate
seal of said corporation, and that said instrument was signed and sealed in behalf
of said corporation by authority of its board of directors, and said
GORDON SIMPSON acknowledged said instrument to be the free act and deed of
said corporation.

)
(
)

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written,
(£
j.%.

My commission expires:

51—’/—/urfJ” n and for
MARY JANE Riez. Fotary Puble
Da
STATE OF ) ias Gouuty, Texas
(
COUNTY OF )
On this day of , 195 , before me appeared

, to me personally known, who, being by me
duly sworn, did say that he is the President of
and that the seal affixed to said instrument is the corporate
seal of said corporation, and that said instrument was signed and sealed in behalf
of said corporation by authority of its board of directors, and said
acknowledged said instrument to be the free act and deed of

said corporation,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written,

My commission expires:

Notary Public in and for
County, State of

STATE OF )
(
COUNTY OF )
On this day of , 195 , before me appeared
s to me personally known, who, being by me
duly sworn, did say that he is the President of

and that the seal affixed to said instrument is the corporate

seal of said corporation, and that said instrument was signed and sealed in behalf
of said corporation by authority of its board of directors, and said
acknowledged said instrument to be the free act and deed of

said corporation,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

Jy c¢ermigsion expires:

Notary Public in and for
County, State of




STATE OF ‘Zﬁb\

COUNTY OF Dot —teo i
< -
On this I\ day of \(Wu , 1953 petore
me personally appeared — e - (W Ve Ve &vﬂ&J \QQJT\ LS X Wy Ve a'
-

Ll
to me known to be the person described in an§i who executed the re=-

goin trument, and acknowledged that exg¢cuted the same as
1» free act and deed. l

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year In this certificate above written.

My commission expires: \\\‘x§é§;l¥1;) \6~\\;:]:£t o

g commission crpires Dec. 12, 1958 Notary Public In gnd for ) =
County, State of

STATE OF )
) SS§
COUNTY OF )
On this : day of , 19 ) s, tefore
me personally appeared
to me known to be the person described iIn and who executed the
foregoing instrument, and acknowledged that executed the same as

f'ree act and deed.,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My commission expires:

Notary Public iIn and for
County, State of

STATE OF )
) SS
COUNTY OF )
On this day of . 19____~ , before

me personally appeared

to me known to be the person described in and who executed the fore-
going instrument, and acknowledged that executed the same as
free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal the day and year in this certificate above written.

My commission expires:

Notary Public in and for
County, State of




RATIFICATION AND JOINDER OF UNIT OPERATING AGREEMENT UNDER
UNIT AGREEMENT FOR THE DEVELOPMENT AND OPERATION OF THE
SAN JUAN _27-2~ UNIT AREA

In consideration of the execution of the Unit Operating
Agreement under Unit Agreement for the Development and Operation of
the said San Jawin _#J-" Unit Area, in form approved by the Secretary
of the Interior, the undersigned owners of lands or leases or interests
therein presently held or which may arise under existing option agree-
ments or other interests in production covered by said Unit Operating
Agreement, each to the extent of his or her particular ownership or
interest, as may appear, have consented to the inclusion of said lands
within the Unit Area therein defined, and do hereby approve, adopt and
ratify the said Unit Operating Agreement in the form and as submitted
to the United States Geological Survey in connection with the submissicn
of Unit Agreement for the Development and Operation of the said Unit Area.

This Ratification and Joinder of Unit Operating Agreement may
be executed in any number of counterparts with the same force and effect
as if all parties had signed the same document and shall be binding
upon all those who execute a counterpart hereof, regardless of whether
or not It is executed by all other parties owning or claiming an interest
in the lands affected hereby, and when so executed shall be binding
upon the undersigned, his or her successors or assigns, subject to all
the terms, provisions and conditions of said Unit Operating Agreement.

ADDRESS SIGNATURE

12li7 Shafter Street, %, %««%/ﬁ
San Mateo, Calif, ﬂw&w/ Q 5;/24;‘,%)
7 7

Date: July 8, 1953

Date:




STATE OF

COUNTY OF

On this day of , 195 , before me
appeared , to me personally known, who,
being by me duly sworn, did say that he is the President of

and that the seal affixed to said
instrument is the corporate seal of said corporation, and that said
instrument was signed and sealed in behalf of said corporation by
authority of its board of directors, and said
acknowledged said instrument to be the free act and deed of said
corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate first above written.

My Commission expires:

Notary Public in and for

——————————————

County,
State of
STATE OFNew Mexico)
) SS.:
COUNTY OF Eddy )
On this 8th  day of July , 1953 | before me
appeared W. E. Alsup and Caroline J., Alsup

his wife, to me known to be the persons described in and who executed
the foregoing instrument, and acknowle ed to me they executed the same
as their free act and deed.

My Commission'expire;$ \/éiz;—~lf/ Z:i;“22“-~

May 12, 1957 ﬁ%tary Public in and for
Eddy County,
State of _ New Mexic o

STATE OF )

' ) SS.:
COUNTY OF )

On this day of , 195 , before
me personally appeared , a single
person, to me known to be the person described in and who executed the
foregoing instrument, and acknowledged to me that he executed

the same as free act and deed.

My Commission expires:

Notary Public in and for
County,

. - State of




UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE SAN JUAN 30-4 UNIT AREA,
COUNTY OF RIO ARRIBA
STATE OF NEW MEXICO

This agreement entered into as of the =2 7 day of

LA , 1953, by and between the parties subscrib-

e

ing, ratifying, or consenting hereto, and herein referred to as the
"parties hereto",

WITNESSETH: Whereas the parties hereto are the owners
of working, royalty, or other oil and gas interests in the unit area
sub ject to this agreement; and

Whereas the Act of February 25, 1920, 41 Stat. 437, as amended
by the Act of August 8, 1946, 60 Stat, 950, 30 U. S, C, Secs. 181 et
seq., authorizes Federal lessées and their representatives to unite
with each other, or jointly or separately with others, in collectively
adopting and operating a cooperative or unit plan of development or
operation of any oil or gas pool, field, or like area, or any part
thereof, for the purpose of more properly conserving the natural re-
sources thereof whenever determined and certified by the Secretary of
the Interior to be necessary or advisable in the public interest;,and*

Whereas the Commissioner of Public Lands of the State of New
Mexico is authorized by an act of the Legislature (Chapter 88, lLaws
1943, New Mexico Statutes 1941 Annotated, Sections 8-1138 to 8m1141)
to consent to and approve the development or operation of lands of the
State of New Mexico under this agreement (it is understood that as of
the effective date of this agreement, the unit area as such area is‘
hereinafter described does not embrace any lands of the State of New
Mexico; therefore, it is agreed by the parties signatory hereto and
the Commissioner by his approval hereof and notwithstanding any pro-
visions herein to the contrary that it shall not be necessary to secure
the approval or consent of the Commissioner ngr to furnish the Com-

missioner with any notice, demand or statement until the unit area is



expanded or proposed to be expanded to embrace lands of the State

of New Mexico or such lands are otherwise included or proposed to be
included within the unit area. In the event lands of the State of

New Mexico are proposed to be inclﬁded within the unit area subsequent
to the effective date hereof, notice of such proposal shall be furnished
to the Commissioner and his aﬁproval of such proposed inclusion obtained
as hereinafter provided, in the further event lands of the State of

New Mexico are included within the unit area as so approved, then all
notices, demands, requests, consents and approvals required by the

terms hereof shall be thereafter tendered and secured); and

Whereas the Oil Conservation Commission of the State of New
Mexico is authorized by an act of the Legislature (Chapter 72, Laws
1935, New Mexico Statutes 1941 Annotated, Sections 69-201 et seq.) to
approve this agreement amd the conservation praovisions hereof; and

Whereas the parties hereto hold suffjcient interests in the
San Juan 30-4 Unit Area covering the land hereima fter described to give
reasonably effective contro] of operations therein; and

Whereas it is the purpose of the parties hereto to conserve
natural resources, prevent waste, and secure other benefits obtainable
through development and operation of the area §ubject to this agreement
under the terms, conditlions, and limitations hgrein set forth;

Now, therefore, in consideration of the premises and the
promises herein contained, the partiés hereto commit to this agreement
their respective interests in the below-defined unit area, and agree .
severally among themselves, as follows:

1. Enabling act and regulations.

The act of February 25, 1920, as amended, supra, and all
valid pertinent regulations, including operating and unit plan regulat-
ions, heretofore issued thereunder or valid pertinent and reasonable
regulations hereafter issued thereunder are accepted and made a part
of this agreement as to Fedefal lands, provided such regulationé are

not inconsistent with the terms of this agreement; and as to non-
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Federal lands, the oil and gas operating regulations in effect as of
the effective date hereof governing drilling and preducing operations,
not inconsistent with the terms hereof or the laws of New Mexico are
hereby accepted and made a part of this agreement.
2. Unit Area
The following-described land is hereby designated and recog-
nized as constituting the unit area:

New Mexico Principal Meridian

Township 30 North, Range 4 West
Sections 1 through 36, All

Township 31 North, Range 4 West
Sections 32 through 36, All

containing 26,102.27 acr;s,“more or less

Exhibit A attached hereto is a map showing the unit area and
the boundaries and identity of tracts and leases in said area to the
extent known to the Unit Operator. Exhibit B attached hereto is a
schedule showing to the exteny known to the Unit Operator the acreage,
percentage, and kind of ownership of cil and gas interests in all land
in the unit area. However, nothing herein or in said schedule or map
shall be construed as a representation by any party hereto as to the
ownership of any interest other than such interest or interests as are
shown in said map or schedule as owned by such party. Exhibits A and B
shall be revised by the Unit Operator whenever changes in the unit area
render such revision necessary, or when requested by the Oil and Gas
Supervisor, hereinafter referred to as "Supervisor™, or when requested
by the Commissioner of Public lands of the State of New Mexico, herein-
after referred to as "Commissioner™, and mot less than six copies of
the revised exhibits shall be filed with the Supervisor and copies thereof
shall be filed with the Commissioner and the New Mexico Oil Conservetion
Commission, hereinafter referred to as the "Commission™.

The above~described unit area shall when practicable be ex-
panded to include therein any additional tract or tracts regarded as
reasonably necessary or adﬁisable for ;ne purposes of this agreement,
or shall be contracted to exclude lands npot within any participating

area whenever such expansion or contraction iIs necessary or advisable
UA 30-4 =3



to conform with the purposes of this agreement., Such expansion or
contraction shall be effected in the following manner:

(2) Unit Operator, on its own motion or on demand of the
Director of the Geological Survey, hereinafter referred to as "Director”,
or on demand of the Commissioner and/or the Commission, shall prepare
a notice of proposed expansion or contraction describing the contemplated
changes in the boundaries of the unit area, the reasons therefor, and
the proposed effective date thereof,

(b) Said notice shall be delivered to the Supervisor and Com-
missioner and/or the Commission, and copies thereof mailed to the last
known address of each working interest owner, lessee, and lessor whose
interests are affected, advising that 30 days will be allowed for sub-
mission to the Unit Operator of any ob jections.

(c) Upon expiration of the 30-day period provided in the pre-
ceding item (b) hereof, Unit Operator shall file with the Supervisor,
Commissioner and the Commission evidence of mailing of the notice of
expansion or contraction and a copy of any objections thereto which
have been filed with the Unit Operator.

(d) After due consideration of all pertinent information,
the expansion or contraction shall, upon approval by the Director, Com-
missioner and the Commission, become effective as of the date prescribed
in the notice thereof,

All land committed to this agreement shall constitute land re-
ferred to herein as “"unitized land® or ®land subject to this agreement®,

3. Unitized substances.

All oil and gas in any and all formations of the unitized 1land
are unitized under the terms of this agreement and herein are called
®aunitized substances®™.

4. Unit Operator.

El Paso Natural Gas Company, a Delaware corporation with offices
at E1 Paso, Texas, is hereby designated as Unit Operator and by signature
hereto as Unit Operator agrees and consents to accept the duties and
obligations of Unit Operator for the discovery, development, and pro-
duction of unitized substances as herein provided. Whenever reference

is made herein to the Unit Operator, such reference means the Unit

UA 30-4 e



Operator acting in that capacity and not as an owner of interest in
unitized substances, and the term "working interest owner" when used
herein shall include or refer to Unit Operator as the owner of a work-
ing interest when such an interest is owned by it.

5. Resignation or removal of unit operator.

Unit Operator shall have the right to resign at anytime prior
to the establishment of a participating area or areas hereunder, but
such resignation shall not become effective so as to release Unit Oper-
ator from the duties and obligations of Unit Operator and terminate
Unit Operator's rights as such for a period of 6 months after notice
of intention to resign has been served by Unit Operator on all working
interest owners and the Director, Commissioner and the Commission, and
until all wells then drilled hereunder are placed in a satisfactory con-
dition for suspension or abandonment whichever is required by the Super-
visor as to Federal lands and by the Commission as to other lands,
uriless a new Unit Operator shall have been selected and approved and
shall have taken over and assumed the duties and obligations of Unit
Operator prior to the expiration of said period.

Unit Operator shall have the right to resign in like manner
ard subject to like limitations as above provided at sny time a partici-
pating area established hereunder is in existence, but provided, however,
until a successor unit operator is selected and approved as hereinafter
provided, the working interest owners shall be jointly responsible for
performance of the duties of unit operator, and shall not later than
30 days before such resignation becomes effective appoint a common agent
to represent them in any action to be takem hereunder, ’

The resignation of Unit Operator shall not release Unit Opey@
ator from any liability for any default by it hereunder occurring
prior to the effective date of its resignation.

The Unit Operator may, upon default or failure in the per-
formance of its duties or obligations hereunder, be subject to
removal by the same percentage vote of the owners of working interests
determined in like manner as herein provided for the selection of

a new Unit Operator. Such removal shall be effective upon notice
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thereof to the Director and Commissioner.

The resignation or removal of Unit Operator under this
agreement shall not terminate its right, title, or interest as the
owner of a working interest or other interest in unitized substances,
but upon the resignation or removal of Unit Operator becoming effective,
such Unit Operator shall deliver possession of all equipment, materials,
and appurtenances used in conducting the unit operations and owned
by the working interest owners to the new duly qualified successor
Unit Operator or to the owners thereof if no such new Unit Operator
is elected, to be used for the purpose of conducting unit operations
hereunder. Nothing herein shall be construed as authorizing removal
of any material, equipment and appurtenances needed for the preser-
vation of any wells, |

6., Successor unit operator.

Whenever the Unit Operator shall tender his or its resig-
nation as Unit Operator or shall be removed as hereinabove provided,
the owners of the working interests in the participating area or
areas according to their respective acreage interests in such partici-
pating area or areas, or until a participating area shall have been
established, the owners of the working interests according to their
respective acreage interests in all unitized land, shall by majority
vote select a successor Unit Operator; Provided, That, if a majority
but less than 75 per cent of the working interests qualified to vote
are owned by one party to this agreement, a concurring vote of one
or more additional working interest owners shall be required to
select a new operator, Such selection shall not become effective
until (a) a Unit Operator so selected shall accept in writing the
duties and responsibilities of Unit Operator, and (b) the selection
shall have been approved by the Director and Commissioner. If no
successor Unit Operator is selected and qualified as herein provided,
the Director and Commissioner at their election may declare this

unit agreement terminated.
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7. Accounting provisions and unit operating agreement.

Costs and expenses incurred by Unit Operator in conducting
unit operations hereunder shall be paid and apportioned among and
borne by the owners of working interests, all In accordance with
the agreement or agreements entered into by and between the Unit
Operator and the owners of working interests, whether one or more,
separately or collectively. Any agreement or agreements, entered
into between the working interest owners and the Unit Operator as
provided in this section, whether one or more, are herein referred
to as the Munit operating agreement™. Such unit operating agreement
shall also provide the manner in which the working interest owners
shall be entitled to receive their respective proportionate and
allocated share of the benefits accruing hereto in conformity with
their underlying operating agreements, leases, or otﬁer independent
contracts, and such other rights and obligations as between Unit
Operator and the working interest owners as may be agreed upon by
Unit Operator and the working interest owners; however, no such
unit operating agreement shall be deemed either to modify any of
the terms and conditions of this unit agreement or to relieve the
Unit Operator of any right or obligation established under this unit
agreement, and in case of any inconsistency or conflict between
the unit agreement and the unit operating agreement, this unit
agreement shall prevail, Three true copies of any unit operating
agreement executed pursuant to this section shall be filed with the
Supervisor.

8. Rights and obligations of Unit Operator.

Except as otherwise specifically provided herein, the
exclusive right, privilege, and duty of exercising any and all rights
of the parties hereto which are necessary or convenient for pros-
pecting for, producing, storing, allocating, and distributing the
unitized substances are hereby delegated to and shall be exercised

by the Unit Operator as herein provided. Acceptable evidence of
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title to said rights shall be deposited with said Unit Operator,
and together with this agreement, shall constitute and define the
rights, privileges, and obligations of Unit Operator. Nothing
herein, however, shall be construed to transfer title to any land
or to any lease or operating agreement, 1t being understood that
under this agreement the Unit Operator, in its capacity as Unit
Operator, shall exercise the rights of possession and use vested
in the parties hereto only for the purposes herein specified,

9. Drilling to discovery.,

Within 60 days after the effective date hereof, the Unit
Operator shall begin to drill an adequate test well at a location
selected by it and approved by the Supervisor if on Federal land
or the Commission if on State or Patented land unless on such effect-
ive date a well is being drilled conformably with the terms hereof,
and thereafter continue such drilling diligently until the Mesaverde
or Pictured Cliffs formation, as the case may be, has been tested

or the Unit Operator shall at any time establish to the satisfaction

of the Supervisor if on Federal land or the Commissioner if on State

land or the Commission if on patented land that further drilling

of said well would be unwarranted or impracticable; provided,
however, that Unit Operator shall not in any event be required to
drill said well to a depth in excess of 6,000 feet. Within 30 days
following completion of the aforesaid initial test well upon the

unit area, Unit Operator shall commence the drilling of an additional
well and shall thereafter continue drilling operations on the unit
area, with not more than 30 days of elapsed time between the complet-
ion of one well and the commencement of the next succeeding well,
until an aggregate of five wells shall be drilled;—two o Such wetts
ngiestuthemMggayggég formationraqg three of such-wells to test the

P

Pictured Cliffs formation, commenced after July 1, 1952 (whether

commenced before or after the effective date of this agreement),

shall have been drilled thereon to said depths at locations selected
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by Unit Operator and approved by the Supervisor if on Federal

land or the Commissioner if on State land or by the Commission if

on patented land, so spaced over the unit area as to determine so

far as may be practicable the productive acreage and gas reserves

in the Mesaverde, Pictured Cliffs and shallower formations underlying
said unit area.,

In the event none of the wells drilled pursuant to the
above specified drilling program results in obtaining production
in paying quantities, then upon completion of the above-outlined
drilling program until the discovery of a deposit of unitized sub-
stances capable of being produced in paying quantities, the Unit
Operator shall continue drilling diligently one well at a time,
allowing not more than 6 months between the completion of one well
and the beginning of the next well, until a well capable of producing
unitized substances in paying quantities is completed to the satis-
faction of said Supervisor if on Federal land, or the Commissioner
if on State land, or the Commission if on privately owned land,
or until it is reasonably proved that the unitized land is Incapable
of producing unitized substances in paying quantities in the for-
mations drilled hereunder. Nothing in this section shall be deemed
to 1imit the right of the Unit Operator to resign as provided in
Section 5 hereof, or as requiring Unit Operator to commence or con-
tinue any drilling during the period pending such resignation
becoming effective in order to comply with the requirements of this
section., The Director and Commissioner may modify the drilling re-
quirements of this section by granting reasonable extensions of
time when, in their opinion, such action is warranted.

Upon failure to comply with the drilling provisions of
this section, the Director, Commissioner and the Commission may,
after reasonable notice to the Unit Operator, and each working
interest owner, lessee, and lessor at their last known addresses,

declare this unit agreement terminated.

UA -Qa=



10, Plan of further development and operation.

Within 6 months after completion of a well capable of pro-
ducing unitized substances in paying quantities or within 6 months
after completion of the drilling program outlined in Section ¢
above, whichever is the later date, the Unit Operator shall submit
for the approval of the Supervisor, the Commissioner and the Commiss-
ion an acceptable plan of development and operation for the unitized
land which, when approved by the Supervisor, the Commissioner and
the Commission, shall constitute the further drilling and operating
obligations of the Unit Operator under this agreement for the period
specified therein. Thereafter, from time to time before the expirat-
ion of any existing plan, the Unit Operator shall submit for the
approval of the Supervisor, the Commissioner and the Commission, a
plan for an additional specified period for the development and
operation of the unitized land. Any plan submitted pursuant to this
section shall provide for the exploration of the unitized area and
for the determination of the area or areas thereof capable of pro-
ducing unitized substances in paying quantities in each and every
productive formation and shall be as complete and adequate as the
Supervisor, the Commissioner and the Commission may determine to be
necessary for timely development and proper conservation of the
0il and gas resources of the unitized area and shall (a) specify
the number and locations of any wells to be drilled and the proposed
order and time for such drilling; and (b) to the extent practicable
specify the operating practices regarded as necessary and advisable
for proper conservation of natural resources. Separate plans may
be submitted for seperate productive zones, sub ject to the approval
of the Supervisor, the Commissioner and the Commission. Said plan
or plans shall be modified or supplemented when necessary to meet
changed conditions or to protect the interests of all parties to
this agreement. Reasonable diligence shall be exercised in complying

with the obligations of the approved plan of development, The
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Supervisor and Commissioner are authorized to grant a reasonable
extension of the 6-month period herein prescribed for submission

of an initial plan of development where such action is Justified
because of unusual conditions or circumstances. After completion
hereunder of the drilling program outlined in Section 9 above, no
further wells, except such as may be necessary to afford protection
against operations not under this agreement or such as may be specifi-
cally approved by the Supervisor, the Commissioner and the Commission,
shall be drilled except in accordance with a plan of development
approved as herein provided.

11, Participation after discovery.

(a) Mesaverde and Shallower Formations:

That portion of the unit area lying above the base of the
Mesaverde formation is hereby divided into Drilling Blocks containing
320 acres each, more or less, which Drilling Blocks shall constitute
one-half sections, by government survey, the sections being divided
by a line running north and south in such manner that each Drilling
Block shall be either the East Half (E/2) or the West Half (W/2)
of each given section; provided, however, that in any instances of
irregular surveys that portion of a section which most nearly consti-
tutes either the East Half (E/2) or the West Half (W/2) shall consti-
tute a Drilling Block even though its acreage may be irregular, and
provided further that any irregular strips or small tracts shall
attach to the adjacent Drilling Blocks to which they most logically
attach within the limitations for Drilling Blocks as herein set
forth, and provided further that in the event any portion of the
area subject to this agréement is not surveyed, Unit Operator shall
project the survey from the nearest established government survey
points for the purposes of this agreement.

Upon completion of a well capable of producing unitized
substances from the Mesaverde or shallower formation or as soon
thereafter as required by the Supervisor or the Commissioner, the

Unit Operator shall determine whether said well is capable of producing
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unitized substances in paying quantities and shall advise the
Supervisor, the Commissioner, the Commission and the working interest
owners of its conclusion in that regard, giving the data upon which
its conclusion is based and identifying the Drilling Blocks upon
which said well is located. Protests against said conclusion may

be filed with the Director, the Commissioner and the Commission
within 15 days thereafter, but unless the Director, the Commissioner
or the Commission shall, within 30 days after the filing of the
original statement of conclusion by Unit Operator, disapprove of

such conclusion, the decision of the Unit Operator shall thereafter
be binding upon the parties hereto. If any such well 1s determined
tc be capable of producing unitized substances in paying quantities,
all of the land in the Drilling Block shall constitute the partici-
pating area for the formation from which the well is producing,
effective as of the date of first production. Unit Operator shall
prepare a schedule setting forth the percentage of unitized substances
to be allocated, as herein provided, to each unitized tract in the
participating area so established, and upon approval theréof by the
Director, the Commissioner and the Commission, said schedule shall
govern the allocation of production from and after the date the
participating area becomes effective. A separate participating area
shall be established in like manner for each separate pool or deposit
of unitized substances or for any group thereof producing as a

single pool or zone, and all of the provisions of this section of
this agreement shall be considered as applicable separately for each
such participating area. It is hereby agreed for the purposes of
this agreement that all wells completed for production in the Fruit.
land formation shall be regarded as producing from a single zone

or pool and all wells completed for production in the Pictured Cliffs
formation shall be regarded as producing from a single zone or pool,

and all wells completed for production in the Mesaverde group shall
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be regarded as producing from a single zone or pool. Additional
Drilling Blocks, subject to any limitations elsewhere set out in
this agreement, shall be admitted to the participating area on the
first day of the month following the month in which it has been
established that a well capable of production of unitized substances
in paying quantities has been drilled on any such Drilling Block,
and the percentage of allocation shall be revised accordingly, in
which event all of the production prior to the effective date of
admission of such drilling block to the participating area shall be
credited solely to the account of that particular block. For the
purposes hereof, it shall be deemed that the capability of a well
to produce unitized substances in paying quantities has been estab-
lished when so determined by the Unit Operator and when notice of
such determination shall have been delivered to the Supervisor, the
Commissioner, the Commission and the working interest owners, which
notice includes the data upon which the determination is based and
identifies the Drilling Block upon which the well is located, subject
to the right of any interested party to protest in writing against
said determination to the Unit Operator, the Director, the Commissioner
and the Commission within 15 days thereafter, however, in any event,
such determination shall become effective within 30 days from the
date thereof unless disapproved within said 30-day period by the
Director, Commissioner, or Commission. In the event such determi-
nation is not upheld and changed conditions subsequently warrant,
a new determination based on new showings and a new effective date
may be submitted and processed in the same manner as aforesaid. No
land shall be excluded from a participating area on account of de-
pletion of the unitized substances.

In the event that any drilling block is admitted to a
participating area as hereinabove provided when it lies directly
north, south, east or west of any Drilling Block already included

in said participating area, and where there is one, but only one
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intervening Drilling Block on which no well has then been drilled,
said intervening Drilling Block shall also be admitted to said
participating area at the same time, in the same manner and sub ject
to the same conditions as the Drilling Block which is then admitted
to such participating area by reason of the completion of a well
thereon capable of producing unitized substances in paying quantities,
In such event, the drilling of a well on such undrilled intervening
Drilling Block shall be commenced within one year from the effective
date of said Drilling Block's inclusion In the participating area,
unless said time be extended by the Director, Commissioner, and
Commission, and shall be continued with due diligence to a depth
necessary to test the horizon from which production is secured in
said participating area.

If the initial well on any Drilling Block is not capable
of production in paying quantities and at a later date a well is
drilled on such Drilling Block which is capable of production of
unitized substances in paying quantities, then that portion of the
Drilling Block considered to be capable of production in paying
quantities by reasonable geologic inference shall be admitted to
the participating area upon recommendation of the Unit Operator and
approval of the Director, the Commissioner and the Commission. If
geologic iInference is not applicable, the forty-acre tract by
government survey, existing or projected, on which the producible
well is drilled and all other untested forty-acre tracts or lots
approximating 40 acres lying within the Drilling Block shall be
admitted to the participating area.

Regardless of any revision of the participating area, and
except as herein elsewhere specifically provided, there shall be no
retroactive adjustment for production obtained prior to the effective
date of any such revision of the participating area.

Whenever it is determined, in the manner provided in this

agreement, that a well drilled under this agreement is not capable
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k on whizh it i3 situated in a participating area is unwarranted,
production from such well shall, for the purposes of seattlement

among royaliy interzst owners, be allocated to the Drilling Block

on which the well is located so long as such land is not within a

participating area established for the pool or deposit from which

such production is obtained, Settlement for working interest bene-
fits from such a well shall be made as provided in the unit crerating

agresment .

{b} From Formations below the Mesaverde:

Upon completicon of a well capable of producing unitized
substances frem formatisns lying below the base of the Mesaverde
in paying gquantities, or as soon thereafter as required by the Super-
visor and Commissioner, the Unit Operator shall submit for approval
by the Dirsctor, the Commissicner, and the Commission, = schedule

Ezzed on scblivisicons ©f *he public-land survey or asliqueot parts

profuctive of unitized aubetances in pzying quantities; al’ land

the date of first production., Said schedule also shall set forth
the percentage of unitized substances to be allocated as herein
proviled b sach unitized tract in the participating area so estsbh-

iished, an<d zhall govern the allocation of prcduction from and
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mannar for cach separate pcol or deprait of unitized substances or
for sny group theresf produced as a single pool or zone, and any
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one with the consent of the owners of al! working interests in the
lands within the participating areas so to be combined upon approval
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of the Director, e Commissioner, and the Commission.
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pating area oy sreas so established shall be revised from time to
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time, subject to like approval, whenever such action appears proper
as a result of further drilling operations or otherwise, to include
additional land then regarded as reasonably proved to be productive
in paying quantities and the percentage of allocation shall also
be revised accordingly. The effective date of any revision shall be
the first of the month in which is obtained the knowledge or infor-
mation on which such revision is predicated, unless a more appropriate
effective date is specified in the schedule. No land shall be ex-
cluded from a participating area on account of depletion of the uni-
tized substances.

It is the intent of this Subsection (b) that a participat-
ing area shall represent the area known or reasonably estimated to
be productive in paying quantities; but, regardless of any revision
of the participating area, nothing herein contained shall be con-
strued as requiring any retroactive adjustment for production obtained
prior to the effective date of revision of the participating area.

In the absence of agreement at any time between the Unit
Operator and the Directo%, the Commissioner, and the Commission as
to the proper definition or redefinition of a participating area,
or until a participating area has, or areas have, been established
as provided herein, the portion of all payments affected thereby may
be impounded in a manner mutually acceptable to the owners of working
interests, except royalties due the United States and the State of
New Mexico, which shall be determined by the Supervisor and the Com-
missioner and the amount thereof deposited as directed by the
Supervisor and the Commissioner, respectively, to be held as unearned
money until a participating area is finally approved and then applied
as earned or returned in accordance with a determination of the sum
due as Federal and State Royalty on the basis of such approved

participating area.
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Whenever it is determined, subject to the approval of
the Supervisor, as to wells on Federal land, the Commissioner as to
wells on State land, and the Commission as to patented land, that
z well drilled under this agreement is not capable of production
in paying quantities and inclusion of the land on which it is
situated in a participating area is unwarranted, production from
such well, for the purposes of settlement among all parties other
than working interest owners, shall be allocated to the land on
which the well is located so long as such land is not within a par-
ticipating area established for the pool or deposit from which such
production is obtained. Settlement for working interest benefits
from such a well shall be made as provided in the Unit Operating
Agreement.

12, Allocation of production.

All unitized substances produced from each participating
area established under this agreement, except any part thereof used
in cenformity with good operating practices within the unitized
area for drilling, operating, camp and other production or develop-
megnt purposes, for repressuring or recycling in accordance with a
pian of development approved by the Supervisor and Commissioner, or
unzvoidably lost, shall be deemed to be produced equally on the

acreage basis from the several tracts of unitized land of the par-

-

icipating area established for such production and, for the purpose

C

of determining any benefits accruing under this agreement, each such
tract of unitized land shall have allocated to it such percentage

of said production as the number of acres of such tract included

in sz2id participating area bears to the total acres of unitized land
in said participating area, except that allocation of production
hereunder for purposes other than for settlement of the royalty,
cverriding royalty, or payment out of production obligations of the

respective working interest owners, shall be on the basis prescribed
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in the unit operating agreement whether in conformity with the
basis of allocation herein set forth or otherwise, It is hereby
agreed that production of unitized substances from a participating
area shall be allocated as provided herein regardless of whether
any wells are drilled on any particular part or tract of said par-
ticipating area, If any gas produced from one participating area
is used for repressuring or recycling purposes in another partici-
pating area, the first gas withdrawn from such last mentioned par-
ticipating area for sale during the life of this agreement shall be
considered to be the gas so transferred until an amount equal to
that transferred shall be so produced for sale and such gas shall
be alilocated to the participating area from which initially produced
zs constituted at the time of such final production.

13, Development or operation of non-participating land or

formations and drilling of wells not mutually agreed upon.

Any party or parties hereto owning or controlling the
woerking Interests or a majority of the working interests in any
unitized land having thereon a regular well location may, with the
aprroval of the Supervisor as to Federal land, the Commissioner as
to State land and the Commission as to privately owned land, and
sub jecl to the provisions of the Unit Operating Agreement, at such
party's sole risk, cost and expense drill a well to test any for-
mation for which a participating area has not been established or
to test any formation for which a participating area has been estab-
iished if such location is not within said participating area, or
erill any well not mutually agreed to by all interested parties,
untess within 90 days of receipt of notice from said party of his
intention to drill the well the Unit Operator elects and commences

to drill such well in like manner as other wells are drilled by
the Unit Cperator under this agreement.

If any well drilled as aforesaid by a working interest
cwner resuits in production such that the land upon which it is

situated may properly be included in a participating area, such
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participating area shall be established or enlarged as provided
in this agreement, and the party or parties paying the cost of
drilling such well shall be reimbursed as provided in the unit
operating agreement for the cost of drilling such well, and the
well shall thereafter be operated by Unit Operator in accordance
with the terms of this agreement and the unit operating zgreement.
1f any well drillied as aforesaid by a working interest
swner obtains production in quantities insufficient to justify the
inciusion in a participating area of the land upon which such well
is sitvated, such well may be operated and produced by the party
driliing the same subject to the conservation requirements of this
agreement, The royalties in amount or value of production from any
such well shall be paid as specified in the underlying lease and
agreements affected.

14, Royalty Settlement.

The United States and the State of New Mexico and all
royaity owners who, under existing contracts, are entitled to take
in kind z share of the substances now unitized hereunder produced
from 2ny tract, shall hereafter be entitled to the right to take
in kind their share of the unitized substances allocated to such
trzct, and Unit Operator, or in case of the operation of a well by
2 working interest owner as herein in special cases provided for,
such werking interest owner, shall make deliveries of such royalty
share taken in kind in conformity with the applicable contracts,

laws, z2nd regulations. Settlement for royalty interest not taken

in kind shall be made by working interest owners responsible there-

gy

O

-4

under existing contracts, laws, and regulations, on or before

he last day of each month for unitized substances produced during

cr

e

(
®

preceding calendar month; provided, however, that nothing herein
csontained shall operate to relieve the lessees of any land from
their respective lease obligations for the payment of any royslties
due under their leases.

If gas obtained from lands not subject to this agreement

is introduced intoc any participating area of the lands being operated
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hereunder, for use in repressuring, stimulation of production, or
increasing ultimate recovery, which shall be in conformity with a
plan first approved by the Supervisor and Commissioner, z like
amount of gas, after settlement as herein provided for any gas
transferred from any other participating area and with due allowance
for loss or depletion from any cause, may be withdrawn from the for-
meticn into which the gas was introduced, royalty free as to dry
gas, but not as to the products extracted therefrom; provided that
such withdrawal shall be at such time as may be provided in the

plan of operations or as may otherwise be consented to by the Super-
visor as confirming to good petroleum engineering practice; and
provided further, that such right of withdrawal shall terminate on
the termination of this unit agreement.

Royalty due the United States shall be computed as provided
in the operating regulations and paid in value or delivered in kind
23 to all unitized substances on the basis of the amounts thereof
allccated to unitized Federal land as provided herein at the rates
specified in the respective Federal leases, or at sﬁch lower rate
or rates as may be authorized by law or regulation; provided, that
for leases on which the royalty rate depends on the daily average
production per well, said average production shall be determined
in accordance with the operating regulations as though each partici-
pating area were a single consolidated lease.

Royalty due on account of State and privately owned lands
sthall be computed and paid on the basis of all unitized substances
smtlocated to such lands,

15, RHental settlement.

Rental or minimum royalties due on leases committed

0
il

w

reto shall! be paid by working interest owners responsible therefor
under existing contracts, laws, and regulations, provided that
nothing herein contained shall operate to relieve the lessees of
any land from their respective lease obligations for the payment of

any renlal or minimum royalty in lieu thereof due under their leases.
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Rental or minimum royalty for lands of the United States subject
to this agreement shall be paid at the rate specified in the
respective leases from the United States unless such rental or
minimum royalty is waived, suspended, or reduced by law or by
approval cf the Secretary or his duly authorized representative,

Rentals on State of New Mexico lands subject to this agree=
ment shal! be paid at the rates specified in the respective leases,
or may be reduced or suspended upon the order of the Commissioner
pursuant to applicable laws and regulations.

With respect to any lease on non-=Federal land containing
provisions which would terminate such lease unless drilling operat-
jons were within the time therein specified commenced upon the land
covered thereby or rentals paid for the privilege of deferring such
drilling operations, the rentalis required thereby shall, noitwith-
standing any other provision of this agreement, be deemed to accrue
and become payable during the term thereof as extended by this
agreement and until the required drilling operations are commenced
upon the land covered thereby or some portion of such land is in-

cluded within a participating area,.

16. Conservation,

Operations hereunder and production of unitized substances
shall be conducted to provide for the most economical and efficient
recovery of sald substances without waste, as defined by or pursuant
to State or Federal law or regulation.

17. Drainage.

The Unit Operator shall take appropriate aﬁd adequate
measures to prevent drainage of unitized substances from unitized
land by wells on land not subject to this agreement, including wells
on adjacent unit areas, or pursuant to applicable regulations pay
a fair and reascnable compensatory royalty as determined by the
Supervisor for Federal lands or as approved by the Commissioner for

State !ands,
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18, Leases and contracts conformad and extended,

The terms, conditions, and provisions of all leases, sube
leases, and other contracts relating to exploration, drilling,
development, or operation for oil or gas of lands committed to this
agrecement are hereby expressly modified and amended to the extent
necessary to make the same conform to the provisions hereof, but
otherwise to remain in full force and effect; and the parties hereto

hereby consent that the Secretary as to Federal leases and the

(R

ommissioner as to State leases shall and each by his approval herecof,
or by the approval hereof by his duly authorized representative,

does hereby establish, alter, change, or revoke the drilling, pro-
ducing, rental, minimum royalty, and royalty requirements of Federal
znd State leases committed hereto and the regulations in respect
thereto to conform said requirements to the provisions of this agree-
ment, and, without limiting the generality of the foregoing, all
leases, subleases, and contracts are particularly modified in accord-
ance with the following:

{a) The development and operation of lands subject to

this azgreement under the terms hereof shall be deemed full perform-

to each and every part or separately owned tract subject to this
agreement, regardless of whether there is any development of any
particular part or tract of the unit area, notwithstanding anything
to the contrary in any lease, operating agreeﬁent or other contract
by and between the parties hereto, or their respective predecessors
in interest, or any of them,

(b} Drilling and producing operations performed hereunder
upon any tract of unitized lands will be accepted and deemed to be
performed upon and for the benefit of each and every tract of uni-
tized land, and no lease shall be deemed to expire by reason of
failure to drill or produce wells situated on the land therein

embraced.
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(c) Suspension of drilling or producing operations on
all unitized lands pursuant to direction or consent of the Secre-
tary (or his duly authorized representative) and the Commissioner
or with the approval of the Commission shall be deemed to constitute
such suspension pursuant to such direction or consent as to each
and every tract of unitized land.

(d) Each lease, sublease or contract relating to the ex-
ploration, drilling, development or operation for oil or gas of
lands other than those of the United States, committed to this agree-
ment, which, by its terms might expire prior to the termination of
this agreement, is hereby extended beyond any such term so provided
therein so that it shall be continued in full force and effect for
and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (R0)
years or any renewal thereof or any part of such lease which is made
subject to this agreement shall continue in force beyond the term
provided therein until the termination hereof. Any other Federal
lease committed hereto shall continue in force beyond the term so
provided therein or by law as to the committed land so long as such
land remains committed hereto, provided unitized substances are
discovered in paying quantities within the unit area prior to the
expiration date of the primary term of such lease,

(f) Each sublease or contract relating to the operation
and development of unitized substances from lands of the United
States committed to this agreement, which by its terms would expire
prior to the time at which the underlying lease, as extended by the
immediately preceding paragraph, will e*pire, is hereby extended
beyond any such term so provided therein so that it shall be con-
tinued in full force and effect for and during the term of the
underlying lease as such term is herein extended.

(g) Any lease having only a portion of its lands committed

hereto shall be segregated as to the portion committed and the portion
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not committed, and the terms of such lease shall apply separately
to such segregated portions commencing as of the effective date
hereof. In the event any such lease provides for a lump sum rentzal
payment, such payment shall be prorated between the portions so
segregated in proportion tc the acreage of the respective tracts,

19. Covenants run with land.

The covenants herein shall be construed tc be covenants
running with the land with respect to the interest of the parties
hereto and their successors in interest until this agreement termi-
nates, and any grant, transfer, or conveyance, of interest in land
or leases subject hereto shall be and hereby is conditioned upon
the assumption of ail! privileges and obligations ﬁereunder by the
grantze, transferee, or other successor in interest. No assignment

or transfer of any working interest, royalty, or other interest sub-

[l

hereto shall be binding upon Unit Operator until the first day

[V

Jec
cf the calendar month after Unit Operator is furnished with the
original, photostatic, or certified copy of the instrument of transfer.

O, Effective date and term.

AN ]

This agreement shall become effective upon approval by
the Secretary or his duly authorized representative and shall termia
nate on July 1, 1957, unless (a) such date of expiration is extended
by the Director and Commissioner, or (b) it i3 reasonably determined
prior to the expiration of the fixed term or any extension thereof
that the unitized land is incapable of production of unitized sub-
stances in paying quantities in the formations tested hereunder and
after notice of intention to terminate the agreement on such ground
is given by the Unit Operator to all parties In interest at their
last known addresses, the agreement is terminated with the approﬁal
of the Director and Commissioner, or (c) a valuable discovery cf
unitized substances has been made on unitized land during said initial
term cr zny extension thereof, in which event the agreement shalil

remain in effect for such term and so long as unitized substances
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can be produced in paying quantities, i. e., in this particular
instance in quantities sufficient to pay for the cost of producing
same from wells on unitized land within any participating area es-
tablished hereunder and, should production cease, so long thereafter
as diligent operations are in progress for the restoration of pro-
duction or discovery of new production and so long thereafter as
the unitized substances so discovered can be produced as aforesaid,
or (d) it is terminated as heretofore provided in this agreement.

This agreement may be terminated at any time by not less
than 75 per centum, on an acreage basis, of the owners of working
interests signatory hereto, with the approval of the Director and
Commissioner; notice of any such approval to be given by the Unit
Operator to all parties hereto.

21, Rate of prospecting, development, and production.

All production and the disposal thereof shall be in con-
formity with allocations, allotments and quotas made or fixed by
any duly authorized person or regulatory body under any Federal or
State statute. The Director is hereby vested with authority to alter
or modify from time to time, in his discretion, the rate of prospect-
ing and development and within the limits made or fixed by the Com-
mission to alter or modify the quantity and rate of production under
this agreement, such authority being hereby limited to alteration
or modification in the public interest, the purpose thereof and the
public interest to be served thereby to be stated in the order of
alteration or modification; provided, further, that no such alter-
ation or modification shall be effective as to any land of the State
of New Mexico as to the rate of prospecting and development in the
absence of the specific written approval thereof by the Commissioner
and as to any lands of the State of New Mexico or privatelysowned
lands sub ject to this agreement as to the quantity and rate of pro-

duction in the absence of specific written approval thereof by the

Commission.
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Powers in this section vested in the Director shall only
be exercised after notice to Unit Operator and opportunity for hearing
to be held not less than 15 days from notice.

22. Automatic Elimination.

Notwithstanding any other provisions of this agreement,
any lease, no portion of which is included within a participating
area within 5 years after the first sale of unitized substances from
any lands subject to this agreement, shall be automatically eliminated
from this agreement and said lease, and the lands covered thereby
shall no longer be a part of the unit area and shall no longer be
subject to this agreement, unless at the expiration of said 5 year
period drilling operations are in progress on such lease, in which
event the lands covered by such lease shall remain subject hereto
and within said unit area for so long as such drilling operations
are continued diligently and, so long thereafter as such lands or any
portion thereof may be included in a participating area hereunder.
-Inasmuch as any elimination under this section is automatic, the
Unit Operator shall, within 90 days after any such elimination here-
under, describe the area so eliminated, and promptly notify all
parties in interest.

23. Conflict of supervision.

Neither the Unit Operator nor the working interest owners
nor any of them shall be subject to any forfeiture, termination or
expiration of any rights hereunder or under any leases or contracts
sub ject hereto, or io any penalty or liability on account of delay
or failure in whole or in part to comply with any applicable pro-
vision thereof to the extent that the said Unit Operator, working
interest owners or any of them are hindered, delayed or prevented
from complying therewith by reason of failure of the Unit Operator
to obtain, in the exercise of due diligence, the concurrence of
proper representatives of the United States and proper representatives
of the State of New Mexico in and about any matters or thing concerning
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which it is required herein that such concurrence be obtalned, The
parties hereto, including the Commissign, agree that all powers and
authority vested in the Commission in and by any provisions of this
contract are vested in the Commission and shall be exercised by it
pursuant to the provisions of the laws of the State of New Mexicce
znd subject in any case to appeal or judicial review as may now or
hereafter be provided by the laws of the State of New iexico.

24, Appearances,

o

Unit Cperator shall, after notice to other parties affecte
have the right to appear for or on behalf of any and all interests
affected hereby before the Department of the Interior and the Com-
mission and to appeal from orders issued under the regulations cf
szid Department and/or Commission or to apply for relief from any
of said regulations or in any proceedings relative‘to operations
before the Department of the Interior, the Commission, or any other
iegally constituted authority; provided, however, that any other
interested party shall also have the right at his own expense to be
heard in any cuch proceeding.

25, lotices.

411 notices, demands or statements required hereundesr o
be given or rendered to the parties hereto shall be deemed fully
given if given in writing and personally delivered to the party or
sent by postpaid registered mail, addressed to such party or parties
at their r=spective addresses set forth in connection with the
signsturzs hereto or to the ratification or consent hereof cr 1o
such othsr address as any such party may have furnished in writing
to marty szanding the notice, demand or statement.

5. 0 walver of certain rights.

‘lothing in this agreement contained shall be construed
as a waivsr by any party hereto of the right to assert any legal or
constituticnal right or defense as to the validity or invalidity of

any lazw of the State wherein said unitized lands are located, cr of
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the United States, or regulations issued thereunder in any way
affecting such party, or as a waiver by any such party of any right
beyond his or its authority to waive.

27. Unavoidable delay.

All obligations under this agreement requiring the Unit
Operator to commence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement
shall be suspended while, but only so long as, the Unit Operator
despite the exercise of due care and diligence is prevented from
complying with such obligations, in whole or in part, by strikes,
acts of God, Federal, State, or municipal law or agencies, unavoidable
accidents, uncontrollable delays in transportation, inability to
obtain necessary materials in open market, or other matters beyond
the reasonable control of the Unit Operator whether similar to matters
herein enumerated or not.

28. Fair employment.

The Unit Operator shall not discriminate against any employee
or applicant for employment because of race, creed, color or national
origin, and an identical provision shall be incorporated in all sub-
contracts.

22. loss of title,

In the event title to any tract of unitized land shall
fail and the true owner cannot be induced to join in this unit agree-
ment, such tract shall be automatically regarded as not committed
hereto and there shall be such readjustment of future costs and bene-
fits as may be required on account of the loss of such title. In
the event of a dispute as to title as to any royalty, working interest,
or other interests subject thereto, payment or delivery on account
thereof may be withheld without liability for interest until the
dispute is finally settled; provided, that as to Federal land and

State land or leases, no payments of funds due the United States
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or the State of New Mexico should be withheld, but such funds of
the United States shall be deposited as directed by the Supervisor,
and such funds of the State shall be deposited as directed by the
Commissioner, to be held as unearned money pending final settlement
of the title dispute, and then applied as earned or returned in
accordance with such final settlement.

Unit Operator as such is relieved from any responsibility
for any defect or failure of any title hereunder,

30. Non-Joinder and subsequent Jjoinder.

If the owner of any substantiagl interest in a tract within
the unit area fails or refuses to subscribe or consent to this agree-
ment, the owner of the working interest in that tract may withdraw
said tract from this agreement by written notice to the Director,
the Commissioner and the Unit Operator prior to the approval of this
agreement by the Director. Any such tract not so withdrawn shall
be considered as unitized, and any necessary adjustments of royalty
occasioned by failure of the royalty and record owner to Jjoin will
be for the account of the corresponding working interest owner. Any
0il or gas interests in lands within the unit area not committed
hereto prior to submission of this agreement for final approval may
thereafter be committed hereto by the owner or owners thereof sub-
scribing or consenting to this agreement, and, if the interest is
a working interest, by the owner of such interest also subscribing
to the unit operating agreement, After operations are commenced
hereunder, the right of subsequent joinder, as provided in this
section, by a working interest owner is subject to such requirements
or approvals, if any, pertaining to such joinder, as may be provided
for in the unit operating agreement., After final apﬁroval hereof,
joinder by & non-working interest owner must be consented to in
writing by the working interest owner committed hereto and respon-
sible for the payment of any benefits that may accrue hereunder in

behalf of such non-working interest. Prior to final approval hereof,
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joinder by any owner of a non-working interest must be accompanied
by appropriate joinder by the owner of the corresponding working
interest in order for the Interest to be regarded as effectively
committed hereto. Except as may otherwise herein be provided,
subsequent Joinders to this agreement shall be effective as of the
first day of the month following the filing with the Supervisor and
Commissioner of duly executed counterparts of all or any papers
necessary to establish effective commitment of any tract to this
agreement unless objection to such joinder is duly made within 60
days by the Director or Commissioner.

31, Counterparts.

This agreement may be executed in any nﬁmber of counter-
parts, no one of which needs to be executed by all parties or may
be ratified or consented to by separate instrument Iin writing specifi-
cally referring hereto and shall be binding upon all those parties
who have executed such a counterpart, ratification, or consent hereto
with the same force and effect as If all such parties had signed
the same document and regardless of whether or not it 1is executed
by all other parties owning or claiming an interest in the lands
within the above-described unit area. |

32. Surrender.

Nothing in this agreement shall prohibit the exercise by
any working interest owner of the right to surrender vested in sﬁch
party in any lease, sub-lease, or operating agreement as to all or
any part of the lands covered thereby, provided that each party
who will or might acquire such working interest by such surrender
or by forfeiture as hereafter set forth, is bound by the terms of
this agreement.

If as a result of any such surrender, the working interest
rights as to such lands become vested in any party other than the

fee owner of the unitized substances, said party shall forfeit such
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rights and no further benefits from operations hereunder as to
said land shall accrue to such party, unless within ninety (90)
days thereafter said party shall execute this agreement and the
unit operating agreement as to the working interest acquired through
such surrender, effective as though such land had remained contin-
uously subject to this agreement and the unit operating agreement.
And in the event such agreements are not so executed, the party
next in the chain of title shall be and become the owner of such
working interest at the end of such ninety (90) day period, with
the same force and effect as though such working Interest had been
surrendered to such party.

If as the result of any such surrender or forfeiture the
working interest rights as to such lands become vested in the fee
owner of the unitized substances, such owner may:

(1) Execute this agreement and the unit operating agree-
ment as a working interest owner, effective as though such land had
remained continuously subject to this agreement and the unit operat-
ing agreement.

(2) Again lease such lands but only under the condition
that the holder of such lease shall within thirty (30) days after
such lands are so leased execute this agreement and the unit operat-
ing agreement as to each participating area theretofore established
hereunder, effective as though such land had remained continuously
sub ject to this agreement and the unit operating agreement.

(3) Operate or provide for the operation of such land
independently of this agreement as to any part thereof or any oil
or gas deposits therein not then included within a participating
area.

If the fee owner of the unitized substances does not execute
this agreement and the unit operating agreement as a working interest
owner or again lease such lands as above provided with respect to

each existing participating area, within six (6) months after any
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such surrender or forfeiture, such fee owner shall be deemed to

have waived the right to execute the unit operating agreement or
lease such lands as to each such participating area, and to have
agreed, in consideration for the compensation hereinafter provided,
that operations hereunder as to any such participating area or areas
shail not bhe affected by such surrender.

For any period the working interest in any lands are not
expressly committed to the unit operating agreement as the result
of any such surrender or forfeiture, the benefits and obligations
of operations accruing to such lands under this agreement and the
unit operating agreement shall be shared by the remaining owners of
unitized working interests in accordance with their respeciive par=-
ticipating working interest ownerships in any such participating
area or areas, and such owners of working interests shall compensate
the fee owner of unitized substances in such lands by paying sums
equal to the rentals, minimum royalties, and royalties applicable
Lo such lands under the lease in effect when the lands were unitized,
as to such participating area or areas.,

Upon ccommitment of a working interest to this agreement
and the unit operating agreement as provided in this section, an
appropriate accounting and settlement shall be made, to reflect the
retroactive effect of the commitment, for all benefits accruing to
or payments and expenditures made or incurred con behalf of such
surrendered working interest during the period between the date of
surrender and the date of recommitment, and payment of any moneys
found to be owing by such an accounting shall be made as between
the parties then signatory to the unit operating agreement and this
agreement within thirty (30) days after the recommitment. The right
to become a party to this agreement and the unit operating agreement
as a working interest owner by reason of a surrender or forfeiture
as prcvided in this section shall not be defeated by the non=-existence

of a unit operating agreement and in the event no unit operating
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agreement is in existence and a mutually acceptable agreement between
the proper parties thereto cannot be consummated, the Supervisor

and Commissioner may prescribe such reasonable and equitable agree-
ment as they deem warranted under the circumstances.

Nothing in this section shall be deemed to limit the right
of joinder or subsequent joinder to this agreement as provided else-
where in this agreement. The exercise of any right vested in a
working interest owner to reassign such working interest to the
party from whom obtained shall be subject to the same conditions as
set forth in this section in regard to the exercise of a right to

surrender,

OPERATOR
EL PASO MNATURAL GAS COMPANY
Date: By: :
Vice President
Address: P, O. Box 1492, El Paso, Attest:

e (L gt i

Assistant Secretary

WORKING INTEREST OWNERS
ATTEST: _ . | EL PASO NAEpRAL GAS:fOMPANY

/ i 7 By: = )
* Assistant Secretary ice President

Bassett Tower
El Paso, Texas

,//[;éf [£L4,1A,4,{¢&/

Assistant Secretary

ATTEST:

Bartlesville, Oklahoma

ATTEST: : BLA| &?ngHOLS CO. '
. By. s./«./‘f}— Py l"-‘:

Aeeietent Smaretary
1313 Liberty Bank Bldg. 42;/22274. //&7
Oklahoma City, Oklahoma

ATTEST: GENERAL AMERICAN OIL CO. OF TEXAS

> Qf%;;rc/kfvu// Qéé?}fVL¢ﬁaﬂ,q,KJ

Vice President

1404 Republic Bank Bldg.
Dallas, Texas
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ATTEST: {

K.ﬁk ‘*”&“&—ca_u~—kkidk~_4‘_A
Assistant Secretary

Stm‘iﬁﬁm / - '/"7‘/ vy
ToIsa Ok tatmma Aoed B P /?;4,44/

Witness:

220 Shelby St.
Santa Fe, New Mexico

Witness:

220 Shelby St,
Santa Fe, New Mexico

Witness:

Witness:

616 East Palace
Santa Fe, New Mexico

Witness:

220 Shelby St.
Santa Fe, New Mexico
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STANOLIND OIL AND GAS COMPANY

<;~j3ce Presidé&t

//1,

APPROV Lo
\4( /
T ﬁl/

T. H, McElvain

Catherine B, McElvain

J. R, Abercrombie

Abercrombie

W. E. Alsup

Alsup

Forrest B. Miller

Mabelle M., Miller



ACKNOWLEDGMENT

STATE OF OKLAHOMA )
) ss.

COUNTY OF OKLAHOMA)

Before me, the undersigned, a Notary Public in and for
said State, on this 24th day of July, 1953, personally appeared F. G.
Blackwood, a general partner of Blackwood & Nichols Company, to me
known to be the identical person who executed the within and foregoing
instrument on behalf of said Blackwood & Nichols Company, and ack-
nowledged to me that he executed the same as his free and voluntary

act and deed, and as the free and voluntary act and deed of said part--

nership, for the uses and purposes therein set forth.

. M

Notary Public

My commission expires January 24, 1954,



STATE OF  TEXAS )
(
COUNTY OF EL PASp/ )

nythis 27 day of ?}M , 1953 , before me appeared

W RS 7, to me personallLy }Sno who, being by me

: : 7 ; | Paso Nafural Gos
duly sworn, did say that he is the (//c& President of al Gas Gompany
and that the seal affixed to said instrument is the corporate
seal of said corporation, and that said instrument was signed and sealed in behalf

of said corForation by authority of its board of directors, and said
H. k. STEEX acknowledged said instrument to be the free act and deed of

said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

My commission expires: f %A / |
ELSE M. RICHARDSON ’ . : -

Natary Pyblic, in and for El Paso Countgv.sTexf’s Notary Public in aimd for
My commission expires Jume1, 195 County, State of
STATE OF AL afp /%
COUNTY OF M/M«.V_Z(z;.,_;
On this (:Zﬁ day of %n , 195 2 , before me appeared

Ao E . A ?4 , to me personally known, who, being by me
duly sworn, did say that he is the _j, - o President of 324 /[, bntloe
N and that the seal affixed to said instrument is the ‘corporate
seal of jsz:).id coEoration, and that said instrument was signed and sealed in behalf
of said corporation by authority of its board of directors, and said 42 . £ .
acknowledged said instrument to be the free act and deed of

- D
said cofporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.,

y .

Ny Commission Expires Aug. 1, 1955 Nm ol 2 "NJ ol .
‘PR otary Public in and for /o/,.. A _
County, State of ﬁmw o

My commission expires:

fg /]
STATE OF  (bdabopma )
(
county or  Jotea )

_ On this o day of e , 195 3 | before me appeared
U AL aalla Y , to me personally known, who, being by me
duly sworn, did say that he is the yice _ President of __ STANOLIND OIL AND GAS COMPANY
and that the seal affixed to said instrument is the corporate
seal of said corporation, and that said instrument was signed and sealed in behalf
of said corporation by authority of its board of directors, and said
Jd.oa M’-‘wa acknowledged said instrument to be the free act and deed of
said corporatiord.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

iy conmission expires:

My Commission Expires Qctober 4, 1955 Notary Pub'lic mj ind: for

Gomrey, State of Mw,

Maxine McAdamg

——




STATE OF _2_, %
COUNTY OF Kladla )

. On this .~ day of <;;Z;¢4ﬂ,. , 195 gi before me appeared
GORDON SIMPSON g ) t4 me personally known, who, being by me
duly sworn, did say that he is the VICE- President of gENFRAL AMERICAN OIL COMPANY OF TEXAS

and that the seal affixed to said instrument is the corporate
seal of said corporation, and that said instrument was signed and sealed in behalf
of said co @g&@tlon by authority of its board of directors, and said
NisDUN SN acknowledged said instrument to be the free act and deed of

said corporatlon.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written,

My commission expires:

$ALE rOE, Notsry Publie

Dallas County, Texas

STATE OF )
(
COUNTY OF )
On this day of , 195 , before me appeared
' , to me personally known, who, being by me
duly sworn, did say that he is the President of

and that the seal affixed to said instrument is the corporate

seal of said corporation, and that said instrument was signed and sealed in behalf
of said corporation by authority of its board of directors, and said
acknowledged said instrument to be the free act and deed of

said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.,

My commission expires:

Notary Public in and for
County, State of

STATE OF )
(
COUNTY OF )
On this day of , 195 , before me appeared
, to me personally known, who, being by me
duly sworn, did say that he is the President of

and that the seal affixed to said instrument is the corporate

seal of said corporation, and that said instrument was signed and sealed in behalf
of said corporation by authority of its board of directors, and said
acknowledged said instrument to be the free act and deed of

said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written,

My cormigsion expires:

Notary Public in and for
County, State of




STATE OF ]Ss 2 2 alssﬁsﬁ::

)
) SS
COUNTY OF ESCLr;:[ELJ AP )
on this _ | [ Eh day of S%,L,yﬂo . , 195 = | before

me personally appeared C:ijbu,: C;?LA,Lfrﬁf}\ amd. {<;LJZID;nnq “7quogan5
% ( ¢Alﬁ9 lJJHVILg)

to me known to be the person o descnibid in\and who executed the fore-

going instrument, and acknowledged that executed the same as
~Q 4 free act and deed,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written,

My commission expires: S&si W 1 \kilﬁj&aLL43

My commission expir Notary Public in andgf:‘OT s H
sion exgires Dec. 12, 1058 County, State of ﬂLl Y, L0 O

STATE OF )
) S8
COUNTY OF )
On this ' day of s 19 ~_, before
me personally appeared B
to me known to be the person described in and who executed the

foregoing instrument, and acknowledged that executed the same as
free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate above written.

My commission expires:

Notary Public in and for
County, State of

STATE OF )
) s8
COUNTY OF )

On this day of , 19 before

me personally appeared

to me known to be the person described in and who executed the fore-
going instrument, and acknowledged that executed the same as
free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal the day and year in this certificate above written.

My commission expires:

Notary Public in and for
County, State of
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EXHIBIT "B"
Schedule Showing the Percentage and Ki

rship of 0il and Gas

Interests in All Lands in thg"San Juan 30-4)Unit Agreement

iy —— R Page 1
e nw Working Interest Owner Under
e Serial No. Land Owner Option Agreement, Operating
Tract No. of and Percentage Record Owner of Lease Overriding Royalty Agreement or Assignment and
No. Description Acres Lease Date of Royalty or Application Owner and Percentage Percentage of Interest
FEDERAL LANDS
T. 31 N. R. 4 W.
1 Sec. 32:; All 2,239.11 §SF 078967 U.S.A. Pacific Northwest The Fort Worth National To Base of MV Fomation
3 Sec. 33: Wi, NE} 5-1-48 124% A1l \v»vowuum Corporation Bank, Independent Execu- Pacific Northwest
Sec. 34: mw 5 yrs. tor & Trustee of the Pipeline Corp. All
Sec. 35: N3} Estate of Roy S.Magruder, Below MV Formation
Sec, 36: Lots 1,2,3, deceased & Helen Magruder,*Phillips Petroleum Co. All
WiNEX, NWiSEd, L.E.Lockhart & R. H.
Niswi, Nwi Ernest 1.9375
W.M.McIlheran .3125
William D.Lowery . 2500
George Roeber &
Jeanette L.Roeber .2500
Yuval King Clayton
; & Abner E.Clayton . 2500
Paul V.Cox &
Laurine Cox .1250
Aﬂﬁv A.J.Range & Marie
.N\ S. Range .1250
. ﬁ\\. Mae Hunt .1250
I . Helen Beken Morgan
, & Robert B.Morgan,
Jr, .1250
W.0.Kerr & Mary F.
Kerr .3125
Patricia Hudson .0625
P.B.Smith .1250
Ernest H.Peterson 1.0000
Total 5.0000%

. m Ame
November 28, 1955



Page 2

Workimg Interest Owner Under

mile to point of beginning,
which will, when surveyed,
probably be Sec, 1, excepting
herefrom the land included in
H.E.S. No. 279, Begin at a
point 2 miles W of the SE cor,

November 28, 1955

Evelyn Ellen Wallace

& James Algermnon Brown,
Trustees under the Last
Will & Testament of Al-
gernon W. Brown, deceased,
& Evelyn G. Brown &

Serial No. Land Owner Option Agreement, Operating
Tract No. of and Percentage Record Owner of Lease Overriding Royalty Agreement or Assignment and
" No. Description Acres Lease Date of Royalty or Application and Percentage Percentage of Interest
FEDERAL LANDS (Continued)
T. 30 N. R, 4 W
f.P Tarmmanns 0637
2 Unsurveyed Land 776.30 SF 079482 U.S.A, Jno. W. Nichols H.A .Howell .1500 Gas Rights to Base of MV
Begin at a point 1 mile W of 7-1-49 Hmwa All M.A .Romero .6063 Formation
the SE cor. of Sec, 36, T.31 N., 5 yrs. J.R.Abercrombie .5093 E1 Paso Natural Gas Co. All
R.4 W.,thence S 1 mile, thence W Joe Quinn .2546 Gas Rights below MV For-
1 mile, thence N 1 mile, thence Omega Quinn 1707 2646 mation & All 0il Rights
E 1 mile to point of beginning, N.B.Stern .5093 Blackwood & Nichols Co. All
which will, when sirveyed, prob- H.0.Pool .5093
ably be Sec. 2, excepting here- Evelyn Ellen Wallace
from the lands included in H.E.S. & James Algernon Brown,
Nos. 280 and 283. Also begin at Trustees under the Last
a point 3 miles W of the SE cor. Will & Testament of Al-
of Sec. 36, T.31 N., R.4 W., thence gernon W.Brown,deceased,
S 1 mile, thence W 1 mile, thence & Evelyn G.Brown & James
N 1 mile, thence E 1 mile to point Algernon Brown . 5093
of beginning, which will, when sur- T.H.McElvain . 8487
veyed, probably be Sec. 4, excepting Forrest B.Miller 4243
herefrom the lands included in H.E.S. W. E. Alsup .4243
No. 386. Total 5.0000%
T. 30 N. R. 4 W, N\.N.\ . . @57
3 Unsurveyed Land 1,603.30 SF 079482-A U.S.A. J. K. Rigsbee M.A.Romero . D47 Gas Rights before payout:
Begin at the SE cor. of Sec. 7-1-49 was All Joe Quinmn . 230 El Paso Natural Gas Co. All
36, T.31 N., R.4 W., thence 5 yrs. Omega Quinn . ¢ 73,230 0il Rights before payout:
S 1 mile, thence W 1 mile, N. B. Stern .459 General American 0il Co. All
thence N 1 mile, thence E 1 H.O0. Pool .459 Gas Rights after payout:

El Paso Natural Gas Co. 56.25%
General American 0il Co.18.75%
O.R.I. Owners in % shown25,00%
0il Rights after payout:

General American 0il Co.75.00%
O.R.I.0wners in % shown 25.00%




Page 3

Working Interest Owner Under

Serial No. Land Owner Option Agreement, Operating
Tract No. of and Percentage Record Owner of Lease Overriding Royalty Agreement or Asgignment and
No. Description Acres Lease Date of Royalty or Application Owner and Percentage Percentage of Interest
FEDERAL LANDS (Continued)
3 (Continued from Page 2) .
of Sec. 36, T.31 N., R.4 W., James Algernon
thence S 1 mile, thence W 1 Brown .459
mile, thence N 1 mile, thence Forrest B.Miller . 383
E 1 mile to point of beginning, W.E. Alsup .383
which will, when surveyed, prob- T.H. McElvain .766
ably be Sec. 3, excepting here- J.R.Abercrombie .459
from the lands included in H.E.S. Total 4.375%
Nos. 280, 283, 386, 387, 388.
Begin at a point 4 miles W of
the SE cor. of Sec. 36, T.31 N.
R.4 W,, thence S 1 mile, thence
W 1 mile, thence X 1 mile, thence
E 1 mile to point of beginning
which will, when surveyed, prob-
ably be Sec. 5.
T. 30 N. R. 4 W,
2.7 7. 0637
4 Unsurveyed Land 1,280.00 SF 079483 U.S.A. Jno. W. Nichols H.A .Howell .1500 Gas Rights to Base of
Begin at the SW cor. of T.31 10-1-48 124% Al1l M.A . Romero .6063 Mesaverde Formation:
N., R.4 W., thence E 1 mile 5 yrs. J.R.Abercrombie .5093 E1 Paso Natural Gas Co. All
thence S 1 mile, thence E 1 Joe Quinn .2546 Gas Rights below Mesaverde
mile, thence S 1 mile, thence Omega Quinn - /507 3546 Formation & All Oil Rights:
W 1 mile, thence N 1 mile, N. B, Stern .5093 Blackwood & Nichols Co. All
thence W 1 mile, thence N 1 H.O0. Pool .5093

mile to point of beginning,
which will, when surveyed,
probably be Secs. 6 & 8.

November 28, 1955

Evelyn Ellen Wallace

& James Algermon Brown,
Trustees under the Last
Will & Testament of Al-
gernon W. Brown, deceased,
& Evelyn G.Brown and



Page 4

Working Interest Owner Under

Serial No. Land Owner Option Agreement, Operating
Tract No. of and Percentage Record Owner of Lease Overriding Royalty Agreement or Assignment and
Description Acres Lease Date of Royalty or Application Owner and Percentage Percentage of Interest
FEDERAL LANDS (Continued)
(Continuved from Page 3) James Algernon
Brown .5093
T.H. McElvain .8487
Forrest B. Miller . 4243
W. E. Alsup .4243
Total 5.0000%
T. 30 N. R. 4 W,
LrP 7= - .oS7
5 Unsurveyed Land 1,280.00 SF 079483-A U.S.A. J. K. Rigsbee M.A. Romero .9547 Gas Rights before payout:
Begin at a point 1 mile S of SW cor. 10-1-48 Hmwa All . Joe Quinn .230 El Paso Natural Gas Co. All
of T.31 N. R.4 W., thence 5 yrs, Omega Quinn -+73 ,230 0Qil Rights before payout:
E 1 mile, thence S 1 mile, N. B. Stern .459 General American 0il Co. All
thence W 1 mile, thence H. 0. Pool .459 Gas Rights after payout:

November 28,

N 1 mile to point of begin-
ning, which will, when surveyed,
probably be Sec. 7.

Also begin at a point 2
miles E & 1 mile S of the SW
cor. T.31 N., R.4 W., thence
E 1 mile, thence S 1 mile, thence
W 1l mile, thence N 1 mile to point
of beginning, which will, when
surveyed, probably be Sec. 9.

1955

Evelyn Ellen Wallace
& James Algernon
Brown, Trustees under
the Last Will & Testa-
ment of Algernon W.
Brown, deceased &
Evelyn G. Brown and
James Algernon

Brown . 459
Forrest B. Miller . 383
W. E. Alsup . 383
T. H. McElvain . 766
J.R.Abercyrombie .459
Total 4,375%

E1l Paso Natural Gas Co. 56.25%
General American 0il Co.18.75%
O.R.I.0wners in % shown 25.00%
0il Rights after payout:

General Americam 0il Co.75.00%
O.R.1.0wners in % shown 25.00%




Page 5

Working Interest Owner Under

Serial No. Land Owner Option Agreement, Operating
Tract No. of and Percentage Record Owner of Lease Overriding Royalty Agreement or Assignment and
No. Description Acres Lease Date of Royalty or Application Owner and Percentage Percentage of Interest
FEDERAL LANDS (Continued)
T, 30 N. R. 4 W. .2 Tivmmian w37
6 Unsurveyed Land 1,053.24 SF 079484 U.S.A. W. E. Alsup H.,A .Howell .1500 Gas Rights to base of
Begin at the SW cor. of 7-1-49 124% A1l M.A.Romero .6063 Mesaverde Formation:
Sec. 6, T. 30 N., R. 3 W. 5 yrs. J.R.Abercrombie .5093 E1 Paso Natural Gas Co. All
thence S 1 mile, thence W Joe Quinn .2546 Gas Rights below Mesaverde
1 mile, thence N 1 mile, Omega Quinn . 7907 .3646 Formation & All Oil Rights:
thence E 1 mile to point N. B. Stern .5093 Blackwood & Nichols Co. All
of beginning, which will, H. 0. Pool .5093 .
when surveyed, probably Evelyn Ellen Wallace
be Sec. 12, excepting here- & James Algernon
from the lands included in Brown, Trustees under
H.E.S. Nos, 291 & 292. Begin the Last Will & Testa-
at 2 point 2 miles W of the ment of Algernon W,
SW cor. Sec. 6 T. 30 N. R. 3 Brown, deceased, and
W., thence S 1 mile, thence Evelyn G. Brown & James
W 1 mile, thence N 1 mile, Algernon Brown .5093
thence E 1 mile to point of T. H. McElvain .8487
beginning, which will, when Forrest B. Miller .4243
surveyed, probably be Sec, W. E. Alsup .4243
10, excepting herefrom the Total 5.0000%
lands included in H.E.S. No.
388.
T. 30 N. R. 4 W _
7 Unsurveyed Land 883.16 SF 079484-A U.S.A. J. K. Rigsbee m&memaouo anﬂ‘ Gas Rights before payout:
Begin at a point 1 mile 7-1-49 123% All Joe Quinn .230 El1 Paso Natural Gas Co. All
S of the SW cor. of Sec. 5 yrs. Omega Quinn /73 ,230 0il Rights before payout:
6, T. 30 N., R. 3 W., thence N. B. Stern .459 General American 0il Co. All
S 1 mile, thence W 1 mile, H. 0. Pool . 459
thence N 1 mile, thence W 1
mile, thence N 1 mile, thence
E 1 mile, thence S 1 mile,

(Continued on next page)

November 28, 1955



Page 6

Working Interest Owner Under

Serial No. Land Owner Option Agreement, Operating

Tract No. of and Percentage Record Owner of Lease Overriding Royalty Agreement or Assigmnment and

No. Description Acres Lease Date of Royalty or Application Owner and Percentage Percentage of Interest

FEDERAL LANDS (Continued)

7 {Continued from Page 5) Evelyn Ellen Wallace & Gas Rights after payout:
thence E 1 mile to point of James Algernon Brown, E1l Paso Natural Gas Co. 56.25%
beginning, which will, when Trustees under the Last General American 0il Co.18.75%
surveyed, probably be Secs. Will & Testament of Al- O.R.1.0wners in % shown 25.00%
11 & 13, excepting herefrom gernon W, Brown, deceased, Oil Rights after payout:
the lands included in H.E.S. and Evelyn G. Brown & General American 0il Co.75.00%
Nos. 288, 291, 292, 368 & James Algernon O.R.1.0wners in % shown 25.00%
388. . Brown . 459

_ Forrest B. Miller .383
W. E. Alsup . 383
T. H. McElvain . 766
J.R.Abercrombie . 459
Total 4,375%
T. 30 N. R. 4 W. L T . 063
8 Unsurveyed Land 488.60 SF 079484-B U.S.A. W. E. Alsup H.A .Howell .Hqu\ Géas Rights to base of
Begin at 2 point 1 mile S 7-1-49 123% All M.A.Romero .6063 Mesaverde Formation:
and 1 mile W of the SW cor. 5 yrs. J.R.Abercrombie .5093 E1 Paso Natural Gas Co. All
of Sec. 6, T.30 K., R.3 W., Joe Quinn .2546 Gas Rights below Mesaverde
thence S 1 mile, thence W 1 Omega Quinn .79a% .3546 Formation & All 0il Rights:
mile, thence N 1 mile, thence N. B. Stern .5093 Blackwood & Nichols Co. All
E 1 mile to point of begin- H. 0. Pool .5093

ning, which will, when survey-

ed, probably be Sec. 14, ex-
cepting herefrom the lands
included in H.E.S. Nos, 287
& 368.

November 28, 1955

Evelyn Ellen Wallace

& James Algernon

Brown, Trustees under

the Last Will & Testa-
ment of Algernon VW,
Brown, deceased, and
Evelyn G. Brown &

James Algernon Brown,5093

T. H. McElvain .8487

Forrest B. Miller .4243

W. E. Alsup .4243
Total 5.0000%



Page 7

Working Interest Owner Under

Serial No. Land Owner Option Agreement, Operating
Tract , No. of and Percentage Record Owner of Lease Overriding Royalty Agreement or Agsignment and
No. Description Acres Lease Date of Royalty or Application Owner and Percentage Percentage of Interest
FEDERAL LANDS {(Continued)
T. 30 N. R. 4 W, L Tt 063
9 Unsurveyed Land 640.00 SF 079485 U.S:.A. Jno. W. Nichels H.A .Howell . 150 Gas Rights to base of
Begin at a point 2 miles 10-1-48" 124% All M.A .Romero .6063 Mesaverde Formation:
E of the NE cor. Sec. 24, 5 yrs. J.R.Abercrombie .5093 E1 Paso Natural Gas Co. All
T. 30 N., R. 5 W., thence Joe Quinn .2546 Gas Rights below Mesaverde
E 1 mile, thence N 1 mile; Omega Quinn - /707 .2846- Formation & All Oil Rights:
thence W 1 mile, thence S N. B. Stern .5093 Blackwood & Nichols Co, All
1 mile to point of begin- H. 0. Pool 5093
ning, which will, when sur- Evelyn Ellen Wallace
veyed, probably be Sec. 16, & James Algernon Brown,
Trustees under the Last
Will & Testament of Al-
gernon W. Brown, deceased,
& Evelyn G. Brown & James
Algernon Brown: .5093
T. H. McElvain .8487
Forrest B, Miller .4243
W. E. Alsup .4243
Total 5.0000%
T. 30 N. R. 4 W, .12 Toens .63
10 Unsurveyed Land 640.00 SF 079485~-A U.S.A. Jno. W. Nichols H.A.Howell .150 Gas Rights to base of
Begin at the NE cor. Sec. 10-1-48 124% A1l M. A. Romero .6063 Mesaverde Formation:
24, T.30 N., R.5 W., thence 5 yrs. J.R.Abercrombie .5093 E1 Paso Natural Gas Co. All
E 1 mile, thence N 1 mile, Joe Quinn «2546 Gas Rights below Mesaverde
thence W 1 mile, thence S 1 Omega Quinn /7057 .2546- Formation & All 0Oil Rights:
mile to point of beginning N. B. Stern .5093 Blackwood & Nichols Co. All
which will, when surveyed, H. 0. Pool .5093

probably be Sec. 18.

November 28, 1955
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Working Interest Owner Under

Serial No. Land Owner Option Agreement, Operating
Tract No. of and Percentage Record Owner of Lease Overriding Royalty Agreement or Assignment and
No. Description Acres Lease Date of Royalty or Application Owner and Percentage Percentage of Interest
FEDERAL LANDS (Continued)
10 (Continued from Page 7) Evelyn Ellen Wallace &
James Algernon Brown,
Trustees under the Last
Will & Testament of Al-
gernon W. Brown, deceased,
& Evelyn G. Brown & James
Algernon Brown .5093
T. H. McElvain .8487
Forrest B. Miller  .4243
W. E, Alsup .4243
. Total 5.0000%
T. 30 N. R. 4 W. . P Toemmans o5
11 Unsurveyed Land 1,280.00 SF 079485-B U.S.A. J. K. Rigsbee M. A, Romero .547 Gas Rights before payout:
Begin at a point 3 miles 10-1-48 124% All Joe Quinn 230 El1 Paso Natural Gas Co. All
E of the NE cor. Sec. 24, 5 yrs. Omega Quinn .¢+73 230 0il Rights before payout:
T.30 N., R.5 W., thence E N. B. Stern .459 General American Oil Co. All
1 mile, thence N 1 mile, H. 0. Pool .459 Gas Rights after payout:

thence W 1 mile, thence S

1 mile to point of begin-

ning, which will, when sur-

veyed, probably be Sec. 15,

Begin at a point 1 mile E

of the NE cor. Sec, 24, T. 30

N., R.5 W., thence E 1 mile,
thence N 1 mile, thence W 1
mile, thence S 1 mile to point
of beginning, which will, when
surveyed, probably be Sec. 17,

November 28, 1955

Evelyn Ellen Wallace

& James Algernon Brown,
Trustees under the Last
Will & Testament of Al-
gernon W, Brown, deceased,
& Evelyn G. Brown & James

Algernon Brown .459
Forrest B. Miller .383
W. E. Alsup .383
T. H. McElvain .766
J.R.Abercrqmbie . 459
Total 4.375%

El Paso Natural Gas Co. 56.25%
General American 0il Co0.18.75%
O.R.I.0wners in % shown 25.00%
0il Rights after payout:

General American 0il Co.75.00%
O.R.I.0wners in % shown 25.00%
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Working Interest Cwner Under

Serial No. Land Owner Option Agreement, Operating
Tract No. of and Percentage Record Owner Of Lease Overriding Royalty Agreement or Assignment and
No. Description Acres Lease Date of Royalty or Application Owner and Percentage Percentage of Interest
FEDERAL LANDS (Continued)
T. 30 N. R. 4 W, L. 2 7= .05y
12 Unsurveyed Land 2,463.45 SF 079486 U.S.A. W. H. Sparks M. A. Romero .547 Gas Rights before payout:
Begin at the NW cor. of 7-1-49 123% All Joe Quinn .230 El Paso Natural Gas Co., All
Sec. 2, T.29 N., R.4 V¥W., 5 yrs. Omega Quinn .s7?3 230 0il Rights before payout:
thence W 2 miles, thence N. B. Stern .459 General American 0il Co. All
N 2 miles, thence E 2 miles, H. 0. Pool .459 Gas Rights after payout:
thence § 2 miles to point of Evelyn Ellen Wallace El Paso Natural Gas Co. 56.25%
beginning, which will, when & James Algernon Brown, General American 0il Co.18.75%
surveyed, probably be Sec. 27, Trustees under the Last O.R.I.0wners in % shown 25.00%
28, 33 and 34, excepting here- Will & Testament of Al- 0il Rights after payout:
from the lands included in gernon W, Brown,deceased General American 0il Co.75.00%
H.E.S. No. 278. & Evelyn G. Brown & James O.R.I.Owners in % shown 25.00%
Algernon Brown .459
Forrest B. Miller .383
W. E. Alsup . 383
T. H. McElvain .766
J. R. Abercrombie .459
Total 4.375%
T. 30 N. R, 4 W, AhQ..l. ) . 063
13 Unsurveyed Land 640.00 SF 079487 U.S.A. W. E. Alsup H. A. Howell .Hmom‘ W. E. Alsup All
Begin at a point 3 miles 10-1-48 123% A1l M. A. Romero .6063
E of the NE cor. of Sec. S yrs. J. R. Abercrombie .5093
24, T.30 K., R.5 W., thence Joe Quinn .2546
E 1 mile, thence 8 1 mile, Omega Quinn .1 po5 2546
thence W 1 mile, thence N 1 N. B. Stern .5093
mile to point of beginning H. 0. Pool .5093

which will, when surveyed
probably be Sec. 22,

November 28, 1955
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Working Interest Owner Under

Serial No. Land Owner Option Agreement, Operating

Tract No. of and Percentage Record Owner of Leage Overriding Royalty Agreement or Assignment and

No. Description Acres Lease Date of Royalty or Application Owner and Percentage Percentage of Interest

FEDERAL LANDS {(Continued)

13 {Continued from Page 9) Evelyn Ellen Wallace &

James Algernon Brown,
Trustees under the Last
Will & Testament of Al-
gernon W. Brown, deceased,
& Evelyn G. Brown & James
Algernon Brown .5093
T. H. McElvain . 8487
Forrest B, Miller .4243
W. E. Alsup .4243
Total 5.0000%

T. 30 N. R. 4 W. P T o577 . .

14 Unsurveyed Land 1,920.00 SF 079487-A U.S.A. W. H. Sparks M. A. Romero . 547 Gas Rights before payout:
Begin at the NE cor. of 10-1-48 124% All Joe Quinn . 230 El Paso Natural Gas Co. All
Sec. 24, T.30 N., R.5 W., 5 yrs. Omega Quinn . /77 230 Oil Rights before payout:
thence E 3 miles, thence N. B. Stern .459  General American 0il Co. All
S 1 mile, thence W 3 miles, H. 0. Pool .459 Gas Rights after payout:

thence N 1 mile to point of
beginning, which will, when
surveyed, probably be Secs.
19, 20, 21.

November 28, 1955

Evelyn Ellen Wallace

& James Algernon Brown,
Trustees under the Last
Will & Testament of Al-~
gernon W, Brown,deceased,
& Evelyn G.Brown & James

Algernon Brown .459
Forrest B. Miller .383
W. E. Alsup .383
T. H. McElvain . 766
J. R. Abercrombie .459
Total 4.375%

E1 Paso Natural Gas Co., 56.25%
General American 0il Co0.18.75%
O.R.I.0wners in % shown 25.00%
0il Rights after payout:

General American 0il Co.75.00%
O.R.1.0wners in % shown 25.00%
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Working Interest Owner Under

Serial No. Land Owner Option Agreement, Operating
Tract No. of and - Percentage Record Owner of Lease Overriding Royalty Owner Agreement or Assignment and
No. Description Acres icase Date of Royalty or Application and Percentage Percentage of Interest
Federal Lands (Continued)
T-30-N, R-4-W ‘
15 Unsurveyed Land 640.00 SF 079488 U.S.A. Joe Quinn Squire Prod. Co. 1.176% M. A. Romero 12.5000%
Begin at the NW cor. of 10-1-48 124% A1l Waymon Peavy 1.307% Joe Quinn 5.2500%
T-29-N, R-4-W, thence E. 5 yrs. Wn. G. Webb 0.131% Omega E. Quinn 3.9375%
1 mile, thence N. 1 mile, 2.614% Robt. P. Tinnin 1.3125%
thence W. 1 mile, thence S. , N. B. Stern 10.5000%
1 mile to point of beginning, H. 0, Pool 10.5000%
which will, when surveyed, Evelyn Ellen Wallace &
probably be Sec. 31. Jas. Algernon Brown, Trustees
under Last Will & Testament
of Algernon W. Brown,decsd.,
& Evelyn G. Brown & Jas.
Algernon Brown 10.5000%
Forrest B. Miller 8.7500%
W. E. Alsup 8.7500%
T. H. McElvain 17.5000%
J. R. Abercrombie 10.5000%
T-30-N, R-4-W P A S as7 ’
16 Unsurveyed Land 1,787.24 SF 079488-A U.S.A. W. H. Sparks M. A. Romero .547 Gas Rights before payout:
Begin at a point 1 mile 10-1-48 124% All Joe Quinn .230 El Paso Natural Gas Co. All
E. of the NW cor. of 5 yrs. Omega Quinn . 727 3390 01l Rights before payout:
T-29-N, R-4-W, thence E. 1 mile, N. B. Stern .459 General American 0il Co. All
thence N. 2 miles, thence W. 2 H. 0. Pool .459 Gas Rights after payout:

miles, thence S. 1 mile, thence E. 1
mile, thence S. 1 mile to point of
beginning, which will, when surveyed,
probably be Secs. 29, 30 and 32.

-

November 28, 1955

Evelyn Ellen Wallace
Jas. Algernon Brown,

Trustees under Last Will
& Testament of Algernon

W. Brown, decsd., &
Evelyn G. Brown &
Jas. Algernon

Brown .459

&

El Paso Natural Gas Co. 56.25%
General American 0il Co.18.75%
O.,R.I. Owners in % shown25.00%
011 Rights after payout:

General American 0Oil Co.75.00%
O.R.I. Owners in % shown25.00%
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Working Interest Owner Under

Serial No. Land Owner Option Agreement, Operating
Tract No. of and Percentage Record Owner o Overriding Royalty Owner Agreement or Assignment and
Nc. Description Acres Lease Date cf Royalty or Applica and Percentage Percentage of Intsrest
Federal Lands (Continued)
16 Continued from Page 11 Forrest B. Miller .383%
W. E. Alsup .383%
T. H. McElvain .766%
J. R. Abercrombie .459%
Total 4.375%
T-30-N, R-4-W R.P Termaen .as7
17 Unsurveyed Land 2,545.00 SF 079489 U.S.A, J. K. Rigsbee M. A. Romero .547 Gas Rights before payout:
Begin at the SW cor. of 7-1-49 124% A1l , Joe Quinn .230 El Paso Natural Gas Co.. All
Sec. 18, T-30-N, R-3-W, thence 5 yrs. Omega Quinn 173 .236 0il Rights before payout:
S. 3 miles, thence W. 2 miles, N. B. Stern .459 General Americam 0il Ceo. All
thence N. 2 miles, thence E. 1 H. 0. Pool .459 Gas Rights after payout:
mile, thence N. 1 mile, thence E. Evelyn Ellen Wallace & El Paso Natural Gas Co. 56.25%
1 mile to point of beginning, which Jas. Algernon Brown, General American 0il Co.18.75%
will, when surveyed, probably be Trustees under Last Will & ORI Owners in % shown 25.00%
Secs. 24, 25, 26, 35 and 36, ex- Testament of Algernon W, 0il Rights after payout:
cepting herefrom the lands included Brown, decsd., & Evelyn General American. 0il Co.75.00%
in H.E.S. Nos. 284, 285, 286, 288, G. Brown & James Al- ORI Owners in % shown 25.00%
289 and 378. gernon Brown .459
Forrest B. Miller .383
W. E. Alsup .383
T. H. McElvain .766
J. R. Abercrombie .459
Total 4.375%
T-30-N, R-4-W 0. Lommio 057
18 Unsurveyed Land 640.00 SF 079490 U.S.A. W. H. Sparks M. A. Romero . 547 Gas Rights before payout:
Begin at a point 1 mile W. 7-1-49 124% ALl Joe Quinn .230 E1l Paso Natural Gas Co. All
of the NW cor. of Sec. 19, 5 yrs. Omega Quinn . 173,230 0il1 Rights before payout:
T-30-N, R-3-W, thence S. 1 mile, N. B. Stern .459 General American 0il Co. All
thence W. 1 mile, thence N. 1 H. 0. Pool .459

mile, thence E. 1 mile to point
of beginning,
(Continued on next page)

November 28, 1955
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Working Interest Owner Under

Serial No. Land Owner Option Agreement, Operating
Tract No. of and Percentage Record Owner of Lease Overriding Royalty Owner Agreement or Assignment and
No. Description Acres Lease Date of Royalty or Application and Percentage Percentage of Interest
Federal Lands (Continued)
18 (Continued from Page 12)
which will, when surveyed, Evelyn Ellen Wallace & Gas Rights after payout: =
probably be Sec. 23, excepting Jas. Algernon Brown, El Paso Natural Gas Co. 56-.25%:;
herefrom the lands included in Trustees under Last Will General American 0il Co.18.79%
H.E.S. No. 287 & Testament of Algernon ORI Owners in % shown 25.00%
W. Brown, decsd., & 0il Rights after payout:
Evelyn G. Brown & Jas. General American 01l Co0.75.00%
Algernon Brown = .459 ORI Owners in % shown 25.00%
Forrest B. Miller .383
W. E. Alsup .383
T. H. McElvain .766
" J. R. Abercrombie .459
Total 4.,375%
T-31-N, R-4-W
19 Sec. 33: Lots 1,2, 848.09 SF 079603 U.S.A. Pacific Northwest Brookhaven 0il Co. 3.500% To Base of MV:
N/2 SE/4 8-1-49 123% All R. M. Torrance .500% Pacific Northwest All
Sec. 34: §8/2 5 yrs. Ernest H. Peterson 1.000% Below Base of MV:
Sec. 35: Lots 1,2,3,4, Total 5.000% * Phillips Petroleum  All

5,6, N/2 SE/4
Sec. 36: Lots 4,5,6,7

November 28, 1955

19 FEDERAL LAND TRACTS - 23,780.25 acres
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Working Interest Owner Under

Serial No. Land Owner Option Agreement, Operating
Tract No., of and Percentage Record Owner of Lease Overriding Royalty Agreement or Assignment and
No. Description Acres Lease Date of Royalty or Application and Percentage Percentage of Interest
PATENTED LANDS
T-30~N, R-4-W To Base of Mesaverde:
20 H.E.S. 283 82.40 12-24-47 Horace F. & Elmyra Pacific Northwest None Pacific Northwest All
10 yrs. K. McKay 123% Pipeline Corporation Below Base of Mesaverde:
All *k Stanolind 0il & Gas Co. All
T-30-N, R-4-W .
21 H.E.S, 387 127.06 12-29-47 J. Denton Simms, Pacific Northwest None To Base of Mesaverde:
A H.E.S. 568 159.91 10 yrs. Trustee, Estate of Pipeline Corporation Pacific Northwest All
H.E.S. 292 99.40 Emmet Wirt, 124% Below Base of Mesaverde:
H.E.S. 291 153.39 All , %k Stanolind 0il & Gas Co. All
H.E.S. 286 159.18
H.E.S. 285 157.02
H.E.S., 280 133.22
H.E.S. 278 96 .55
T-30 & 31-N, R-4-W
H.E.S. 283 159.09
H.E.S. 279 159.14
T-31-N, R-4-W
H.E.S. 290 76 .56
T~30-N, R-4-W
NN H.E.S. 287 120.89 12-29-47 J. Denton Simms, Stanolind 0il & Gas Stanolind 0il & Gas On that part lying in the SE/4
10 yrs. Trustee, Estate of Company, Blackwood & Company, 1/8 of 7/8 of unsurveyed Sec. 14:

{ovember 28, 1955

Emmet Wirt, 12i%
All

Nichols Company, El1
Paso Natural Gas Co.,
Pacific Northwest
Pipeline Corporation

to base of P.C.
formation

ok

Gas Rights to Base of P.C,:

El Paso Natural Gas Co. All
0il Rights to Base of P.C.:
Blackwood & Nichols All

Gas wmmrdm Below Base of P.C.
to Base of Mesaverde:

Pacific Northwest All
All Rights below Base of MV:
Stanolind 0il & Gas Co. All

On that part lying in the NE/4
of unsurveyed Sec. 14:
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Working Interest Owner Under

Serial No. Land Owner Option Agreement, Operating
Tract No., of and Percentage Record Owner of Lease Overriding Royalty Owner  Agreement or Assignment and
No. Description Acres Lease Date of Royalty or Application and Percentage Percentage of Interest
22 Continued from Page 14 All Rights to Base of MV:
*%k Pacific Northwest All
All Rights below Base of MV:
Stanolind 0il & Gas Co. All
T-30-N, R-4-W
23 H.E.S. 284 144.84 8-8-49 Fred M. Bixler Forrest B. Miller None Forrest B. Miller All
10 yrs. 123%
T-30-N, R-4-W
24 H.E,S. 288 154.93 Unleased
H.E.S. 378 96.55
H.E.S. 386 135.10
H.E.S, 388 106.79
5 PATENTED LAND TRACTS 2,322.02 acres
Note: Acreage on unsurveyed land is estimated,
%* Subject to sublease and Operating Agreement dated February 23, 1955, between Phillips Petroleum Company and Pacific Northwest

Pipeline Corporation wherein Pacific Northwest assigns to Phillips 824% override on oil to base of Mesaverde formation.

*¥ Subject to Sales Contract and Operating Agreement dated March 16, 1955, between Stanolind 0Oil & Gas Company and Pacific
Northwest Pipeline Corporation wherein Pacific Northwest assigns to Stanolind 824% override on oil to base of Mesaverde

formation.

November 28, 1935

Federal Land

State Land

Patented Land

RECAPITULATION

Number

of Tracts

19

Acreage

23,780.25
None

2,322.02

26,102.27

Percentage

91.0964%
None

8.9036%

100.0000%



: 7 eoafom with the tems and conditions of this agreement,

W — DETERMINATION

Pursuant to the authority vested in the Secretary of the
Interior, under the act approved February 25, 1920, 41 Stat. 437, 30 U;S.C.
Secs. 181, et seq., as amended by the act of Augua'n: 8, 1946, 60 Stat. P50,
and delegated to the Director of the Geological Survey pursuant to
hptrtlental Order No. 2365 of October 8, 1947, 43 CFR S 4,611, 12 F. R.
6784, I do hereby: |
/ A. Approve the attached agreement for the development and
operation of the San juan 30=4 Unit Area, State of New Mexico.
B. Oertiff .an”d determine that the unit plan of development gnd
eperation contemplated in the attached agreement is necessary and
dviuble in the public interest for the purpose of more properly consprving
the‘:utnrul resources. |
» C. Certify and determine that the drilling, producing, rentjl,
-iai-n royalty, and royalty requirements of all Federal leases committed
to said agreement are hereby csublished, altered, changed, or revoked to

Dates___ SEP 11 183

e (AL

Aetiny Director,
United States Geological Snmy




CERTIFICATE OF APPROVAL BY COMMISSIONER: OF
PUBLIC LANDS, STATE OF NEW MEX1CO, OF
UNIT AGREEMENT FOR THE DEVELOPMENT AND

OPERATION OF THE SAN JUAN ;| UNIT AREA

RIO ARRIE 'y MEXICO

- WHEREAS, the attached Unit Agreement for the develqp

operation of the $an Jusa 30=4 Unit Are;igit;; \

. : County, New Mexico, and wherein 1 Pasp
is designated as Operator of said:

jopment and operation, has been presented to the

iof Public Lands of the State of New Mexico for his
. snd approval, and

. WHEREAS, said Unit Area has been adopted and execufed
{fous parties owning and holding interest in oll and gas
es situated within the proposed Unit Area, and

2 WHEREAS, the said Commissioner has found:
(a) That such agreement will tend to promote the fon-

- of reservoir energy in said area;
(b): That under the operations proposed the State
will receive its fair share of the recovcrablt.

oi1 or gas in place under its lands in the ar
affected; \

(c) That the agreement is, in other rcspects, for
the best interqsts of the State;

(d) That the agreement provides for the unit ope !
of the area, for the allocation of productio and
the sharing of proceeds from a part of the area
covered by the agreement on an acreage basis as
specified in the agreement.

R T NOW, THEREFORE, by virtue of the authority conferned
';_ﬁg;nﬁng by Chapter 88 of the Laws of the State of New Mexigo,
.7 1943, as amended by Chapter 162 of the Laws of the State of
. New Mexico, 1951, I, the undersigned Commissioner of Pablic
- lands for the State of New Mexico, for the purpose of more
- preperly comserving the oil and gas resources of the State do
. hereby conseat to and approve the said agreement and do hereby
' amend all leases embracing lands of the State of New Mexicg com-

" as provided in said agreement so that the provisions of each
such lesse, so far as they apply to lands within such ares) will
conform to the provisions of such agreement and so that the len
of the secondary term as to lands within such area will be|exte

. to coincide with the terms of such agreement. This approv 1

. 18 subject to all of the provisions of the aforesald Chapter

. 88 of the Laws of the State of New Mexico, 1943, as amended by
~ Cheapter 162 of the Laws of the State of New Mexico, 1951.

IN WITNESS WHEREOF, this Certificate of Approval (s

éommissioner 05 Publgc Lands

of the State of New Mexico

servation of oil and gas and the better utiligation

tion

" mitted to said unit agreement, to conform and extend sald jeases

. eéxecuted, with seal affixed, this __2( day of , 1953,




PEFORE THE OIL CONSERVATION CYLIISSION |
OF THE STATE OF hew Wex1Co

m 'n& MATTER OF THE HOARING
- CALLED BY THE OIL COHSLRVATION
eamzssm OF THE STATE OF NEW
MEXICO FCR THC PURPOSE OF

c NS z&mm- :

?HE APPLICATION OF EL PASO NATURAL CASE NO,
. GAS COMPANY FOR AN GRDER APPROVING

.. A PROPOSED UNIT AGREEMENT FOR THE ORDER NO.

L _amz.opmm AND OPZRATION OF THE |

.th 304 UNIT AREA, CONSISTING

; 104,50 ACRES, MORE OR LESS,
;;,sn%&m IN TOWNSHIP 30 NORTH, RANGE

"4 WEST AND TCWNSHIP 31 NORTH, RANGE

' 4 WEST, RIO ARRIBA COUNTY, NEW

o MEX3CO

Ll ORDER OF THE COMMISSION B
- BY_THE COMMISSION; | B

- ~ This cause came on for hearlng at 9 ofclock A, M.,
- May 28, 1953, at Santa Fe, New Mexico, before tho Oil C(onserm
wvation Commiss!on of New Mexico, hcrclnafter referred to as Eae‘
“Cean§|alon . ot

NOW, on th!a 2 day of May, 1953, th% Co ssloa

', :_;luwing before it for conslderation the testimony adducdd at fthe
httring of said casa and bcing fully advised in the premises >

PINDS:

(1) That due public notice having basen given as rige
quircd by law, the Commission has Jurisdiction of this |causel ™
—and the suhject matter thereof, S

(2) That the proposed unit plan will {n priﬂclple 8
- tend to promote the conservation of oil and gas and the prevente
~fon of wastc. ‘

1T 1S THEREFORE ORDERED:

That the order herein shall be known gs the:
"SAN JUAN 30-4 UNIT AGREEMENT ONDER"

' SECTIN 1, (a) That the project hereiln shall be gnown
. as the San Juan J30-4 Unit Agreement and shall hereaftep be referred
to as the "Project"”. :

(b) That the plan by which the Frojoct
shall be operated shall be embraced In the form of a unlt care-.-nt
for the development and operation of thz San Juin 30-1|Unlit |-

referred to in the Potitioner®s petition and filcd with said
petition and such plan shall be known as thz San Juan J0-4 Init
Agreement Flan, :




R EENE R T SARGRMERP TR i il | M AR B S

SN SEC!!ON 2. me the San Juan 30-4 Unit Agnemem»

i1 be, & s hereby epproved in principle as s proper
0 mrc: provided, however, that notwithstandir
provisions contained in said unit agreement, this
"agreement shell not be considered as walving or |
SRy manner any rights, duties, or obligations whi
gy hersafter be vested in the New Mexico 011 Con

ﬁ ‘Jaw relative to the supervision and contro!
pe exploration and develo t of any lands commi!
Jun 30«4 Unit Agresment or relative to tm ‘
: ln' at thcrarrom. _

. ’mm s, (a) That the Unit Aren :hclt hﬂ
!l ﬂ;co m;&; PAL uaang
. : 4'w. Lt
‘All

| s«éuem | tqujuch »36_:

Al}

‘coatntnma 26,104,950 acres, uoro or u«. .

 Sectlons sz m 36

‘h’ The ‘h‘t ”" ‘y b‘ ‘umm °r S

VW“ as pmld« in ssid Plen.

R . mt the unit opcutor slull ﬂu !th
muiseion cucutod original or sxecuted count;or et hcr
mh: Jusn 30-4 Unit Agreement uot later then 30 da)
'sctive date thereof.

AT ‘%_;. Thst any party owning ﬂchtt in X
: es. not couut such rights to said. &m »
ttn offective date thereof may thereafter. hm 3
wete by subsoriding to such agresment or & couat: 5l
it Opsrator shall file with the leu!on ﬂt a :

ﬂ GPW or eny such counterpart.

’ff*sum Geological Survey
. teemination of said Uni

That. thh Qrdcf ahnll becm off 'ﬂ
the aj

‘f’ ON 8,
jttt firet ﬁyi of the calendar month next followin
of the Commissioner of Public Lands and the

and shall terminate
Agresment. The last

Director of ||

ipso tﬂ:te .
it Ops:

?f";émuuny notify the

Ccu!n!on in writing of such t.c im __

o '~ DONE gt Santa Pe, !cw Maxico, on tlu «y mt
unmw. «umtu, . , o

STATE OF nEW mxmo
o1L CQ!SERVA’C!Oﬁ ecmxs IQI




md Qeration of the _
| within the County of ==

yidn fowm approved o& behalf of f 4 i
ogers of lands or leases, or 1ntereses therein or rnnlt

j1d. opiwhiich may avige:under existing eption agmem;ghag
B production covered:lw:®: 1d Unit: Agreement hereby: seversik
ot of &is or her partioslar- ownership or interest, a8 A :
£he inclusion of said lands:within the :Unit Area: tﬁcmnén

o m adopt the tewms of said Unit:Agreement ad*ws od i L
bved by: the Jecretary of the Interior or his.duly. aughe

P
°]
|
L i ]
eres 'f:f:aerein is extended-and modified to the extent Wécespary
sme conform to the thrus of said Unit Agreamsnt, agree that | Ehe
spment and producing requirements of all leases and other e ftrac
’tﬁir several rights and interests are created or ‘defified shill b
) - performed by performance of the provisions of said Unit -',‘ b
hat payment for or delivery of (vhichever may be required upder
, nts) oil and gas duly made at contract rates applied to t' 3
[
;
I
J

cated vhder said UsitA nt to the particular lands
¢ “interests do or. ahall apply, regardless of actual produp
hall constitute full perfermance of all such obligations tp
 existing under such leases or other contracts. .

- This Ratification and joinder of Unit Agreement may be execyted 1
sher of counterparts with the same force and effect as if all parties
od the “same document and shall be binding upon all those who gxecy

part hersof, regardless of whether or not it is executed by &l
“or claiming an interest in the lands affected heredy, ind
all be binding wpom the undersigned, his or her assignsor

wntm tn interest.
- ”i§ F

St o




Sﬁa oF )
8S.s

dey of_

| ¥ mduly swrn, did eay thet be 18 ::

o

the corporate sesl of said corparation, and that said instrument vas
ssaled in bebalf of said oorporation by suthority of its board of direc

President of,

. s 195 , befors me appeare
y tom pormnlykno\n, who, be: '

acknovledged said instrument

R I WITHESS VHEREOF, I bave hereunto set my hand and affixed wy offiieial
| seeR- the day end year in this eertificete first sbove written. :

Notary Public in and for

County,
State of ,

; 88,1

On this day of

» 195 » before me per

, 8 single person, to me kno

My Commission expires:

. . mppésred
© " %he person described in snd who exscuted the foregoing instrument, and
B " he executed the same ag

free act and

Notary Public in and for
County,

State of

U ..




RATIFICATION AND JOINDER OF UNIT AGREEMENT

S - In consideration of the execution of the Unit Agreem

3 Development and Operation of the San Juan 130- . Unft Ar
thin the County of Rio Arriba, State of New Mexico, in form
behalf of the Secretary of the Interior, the undersigned o

he production allocated under. said Unit Agreement to the part

f actual production therefrom, shall constitute full performa

A obligations to the undersigned existing under such leases
ntracts.,

8 to which such rights or interests do or shall apply, regs

ent fo

ta lo:Eted
ipproved
ers of
21d orf
trests in .
th to the
ppear,
rrein
gment jand
trior jor

4

- This Ratification and Joinder of Unit Agreement may
any number of counterparts with the same force and effect .a
parties had signed the same document and shall be binding upon
who execute a counterpart hereof, regardless of whether or not
tecuted by all other parties owning or claiming an interest |
. ilands affected heredby, and when so executed shall be binding u
. wundersigned, his or her assigns or successars in interest,

be ex cnted




‘corporation.

my offictal seal the day and year in this certificate first ab

a 53%6:5 expires: -»QW

5 X8 day of -y , 1953 | before me .
¢ e T v _ %o me pergonally known, whoj
m} %s the President of

- v— 5 8 the seal a?!'fxsd to id

: § corporate seal of said corporation, and that aid |
pent was signed and sealed in behalf of said co&pw? Y -
ity of board of directors, and said e - "

3@€"ﬁ'fdi'ii{3ti'ument to be the free act and deed oi‘k‘sau

N ‘ITNESS‘VHEREOF , 1 have hereunto set my hand and Iffixeﬂ |

ve wriitten.

T : /

Righil Jaii T; 2088 Notér; Puglic n and for
. © . County,
Ttate of __ Tulie

) RUTH RAGON MAYO.
) Ss.: ' _ Notary Public, Tarrant County, Texss
)

On this ______ day of , 195___, bef

:

‘. sppeared and , . ,
" his wife, to me known to be the persons described in and who executed:
~ the foregoing instrument, and acknowledged to me they executed the same
as their free act and deed. '
‘My Commission expires:
Notary Public in and for
County,
State of A
STATE OF TEXAB )
, ) SS.:
COUNTY OF THRAR? ) |
On this _ /L day of ly © 1953 |, before

foregoing i_nstrv%nt, and acknowledged to me that & he
the same as " free act and deed. .. . :

My Commission expires:

-‘m, to me known to De the person described in and who exe uted |the

xecutied

- My Comailaslon Expires Juns 1; 1555 Notafy Public in“and for -
- - County,
State of

- . ¢
RUTH RAGON MAYO

Notary Public, Tarrant Ceunty, Texss




RATIFICATION AND JOINDER OF UNIT AGREEMENT

~_ In comsideration of the execution of the Unit Agreeme :

lepment and Operation of the San Juan _ | Unit Ar¢a lochte
nty of Rio Arriba, State of New Mexlco, in form gppraved
the Secretary of the Interior, the undersigned owsers of -
isases, or interests therein or royalties presently he
my arise under existing option agreements, or other inte
fon coversd by said Unit Agreement hereby severally, ea¢
t of hls or her particular ownership or interest, as may.

)

t to the inclusion of sald lands within the Unit Ares th

fications thereof approved by the Secretary of the Iatgrior o
methorized representative as applicable to sald sgveral lands
rests, agree that the term of any lease given by the u
r,gh{eﬁ’gkc undersigned claims an interest herein is ex
fied to the extent necessary to make the same conform
“sald Unit Agreement, ggree that the drilling, develops
17g requirements of all leases and other contracts in whj
eral rights sad interests are created or defined shall be dy
riaéd Dy performance of the provisions of said Unit Agreeme
that payment for or delivery of (whichever may be requirp
agreéments) oll and gas duly made at contract rates appl
duction allocated under said Unit Agreement to the part
to which such rights or {nterests do or shall apply, reg
. ésii" uction therefrom, shall constitute full per A

tracts.

. This Ratification and Joinder of Unit Agreemeat
any number of couwnterparts with the same force and effect

endéd
o th

exgcute. & cownterpart hereof, regardless of whether or not| it iy
cuted by all other parties owning or claiming an interest the |

ds affected hereby, and when so executed shall be binding upon the. .
eriigned, his or her assigns or successors in interest. \

1d or|

idcrgigaét_i;

ent and

1§ttfoas_t0’the undersigned existing under such leases| or other

tiss had signed the same document and shall be binding upon all those

}77,B§te:

i
3
1
i
o
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5
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© On this . day of

and that the seal affixed to

nt was signed and sealed in behalf of said corporatio
ty of its board of directors, and said

f7 t'fhs corporate seal of said corporation, and that

d to me personally known, whd,
Y me duly sworn, did say that fie is the President of |

t}an.

«efficial seal the day and’ year in this certificate first a

My é@mi;slbn expires:

aﬂstd said instrument to be the free act and deed ? sal

IN WITNESS WHEREOF, I have hereunto set my hand andg

ve wy

£rixed -

~Fitten,

Notary Public in and for

o me known to be the persons described in én*‘

free act and deed.

feregoing instrument, and acknowledged to me they execute'

'lf", County
S State of ’
T ) SS.: -
On this Wb day of  JUN , 195_9% , befo
JOSERANE and

:fiiga expires: '*(
. 'w arch 3, 1957 :
e M Notary Public in and for ]
_— County,
) ,
) SS.:
)
On this day of , 195 ’ beforg
’v?j3mn personally appeared _, & gingle
. person, to me known to be the person described in and who exe%uted he
- foregoing instrument, and acknowledged to me that he executed

the same as free act and deed.

My Commission expires:

Notary Public in and for

County
State ol ’

ool . g ey

R R

N e sk e
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RATIFICATION AND JUINDRi . F UhI. _AGREEMENT

In consideration ot the exacuticgaﬁﬁjgtg ;ﬂgﬁ é&ifenmnt for the
Development and Operaticn of the o vk '

Area located within the County of 1. AFIE State of

New Mexico in form appreved on bebhalf of tle Secretary of the Interior, the
undersigned owners of lands or leases, or interests therein or royalties
presently held or which may arise under exist:ns ontion asreements, or other
interests in production covered by said Unit ‘groement hereby severally, each
to the extent of his or hker particular ownersiip or interest, as may appear,
consent to the inclusion of said lands within the {r:it Areca therein defined,
ratify, approve and adopt the terms of said Urit Aorcement and any modifica~
tions thereof approved by the Secretary of tli Inteorier ¢r his duly authorized
representative as applicalle to said severai 'ands &nd interests, agree that
the term of any lease given by the undersigi.. cr urier which the undersigned
claims an interest herein is extended and mnd fied t. the extent necessary to
make the same conform to the terms of said Unit Agreoment, agree that the drill-
ing, development and producing requirements ¢ 2ll -cases and other contracts
in which their several rights and intercsts ave creeted or defined shall be
deemed fully performed by performance of the j:revis:ons «f said Unit Agreement,
and agree that payment for or delivery of (wlchkever may be required under
prior agreements) oil and gas duly made at centract rates applied to the pro-
duction allocated under said Unit Agreement t the ;articular lands to which
such rights or interests do or shall apply, regardicss of actual production
therefrom, shall constitute full performance >f ai! such obligations to the
undersigned existing under such leases or other contracts,

This Ratification and Joinder of Unit Agr-ement may be executed in
any number of counterparts with the same fore» anc ~ffect as if all parties
had signed the same document and shall be biniing won all those who execute
a counterpart herzof, regardless of whether ¢r not 't jis executed by all other
parties owning or claiming an interest in the lands affected hereby, and when
so executed shall be binding upon the undersizned, -is or her assigns or
successors in interest.

ADDRESS SICGNATURE
Shirkmere Apt. Hotel, ‘ichita, fansas ) 1;L ﬁwi ‘;; ey a
Shirkmere Apt. Hotel, ‘:ichita, Kansas fwwig;a_ ;E‘;A_;X;JLhL_ﬁV ;-3v;a_.gg
Date: June 26, 1953 e

Date:
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STATE OF

s
COUNTY OF )

On this day of_ , 195 , befare me appeamed

. , to me personally knowm, who, bjm
by me duly sworn, did say that he is the President of,

and that the seal affixed to said ins nt
is the corporate seal of said corporation, and that said instrument was

‘and sealed in behalf of said carporation by suthority of its board of directiors,
and said__ acknovledged said instrument 9 be
the free act.and deed of said corporation. !

IN WIINESS WHEREOF, I have hereunto set my hand and affixed my official
sesl the day and year in this certificate first above written. |

My Commission expiress

———— L

Notary Public in and for
County,

State of

STATE OF KANSAS ) a
g SS.3 i
COUNTY OF SEDGWICK

On thig_26th day of Jupe , 1953 , before me Appearﬂd

, R. H, Ernest __&and Grace Kramer Ernest ‘
his wife, to me kmown to be the persoms described in and who executed the flore-
going instrument, and acknowledged to me they executed the same as their free act

“l&_‘cqlvniuion. expires: C . A
| w-ﬁfr@ﬁ%ﬁ’ /@WM‘M

Notary Publicl;in and for
Sedgwic County
State of _____ Kansas !

i
'

STATE OF )
) 8S.3
COUNTY OF )
_ On this day of, s 195 , before me pers y
appeared , & aingle person, to me kno :
the person described in amd who exscuted the foregoing instrument, and
to me that he executed the same as free act and 4

My Commission expiress:

Notary Public in and for

Coun )
State of ?




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement fof

the Development and Operation of the San Juan _30-4 Unit Areg
within the County of Rio Arriba, State of New Mexico, in form s
on behalf of the Secretary of the Interior, the undersigned own
lands or leases, or interests therein or royalties presently he
which may arise under existing option agreements, or other inte
production covered by said Unit Agreement hereby severally, eac
extent of his or her particular ownership or interest, as may &
consent to the inclusion of said lands within the Unit Area therein
defined, ratify, approve and adopt the terms of sald Unit Agree
any modifications thereof approved by the Secretary of the Inte
his duly authorized representative as applicable to said severa
and interests, agree that the term of any lease given by the u
or under which the undersigned claims an interest herein is ex
and modified to the extent necessary to make the same conform fc
terms of said Unit Agreement, agree that the drilling, developn
producing requirements of all leases and other contracts in which th
several rights and interests are created or defined shall be dg¢emed
performed by performance of the provisions of said Unit Agreemg¢nt, a
agree that payment for or delivery of (whichever may be requirgd und
prior- agreements) oil and gas duly made at contract rates applied to
the production allocated under said Unit Agreement to the partjcular
lands to which such rights or interests do or shall apply, reggrdles
of actual production therefrom, shall constitute full performasnce of]

1 lan

all

such obligations to the undersigned existing under such leases|or other

contracts.

This Ratification and Joinder of Unit Agreement may be ex
in any number of counterparts with the same force and effect aj if
parties had signed the same document and shall be binding uponjall
who execute a counterpart hereof, regardless of whether or not) it 1
executed by all other parties owning or claiming an interest ifn the
lands affected hereby, and when so executed shall be binding upon th
undersigned, his or her assigns or successors in interest.

ADDRESS SIGNATURE

A ———

3/0 ZWW A4 o 7. TS epan

14

/
4

%

;Zféiw cZZLé;;;, jz;;;4,/

Date: 12;4é§’~,ﬁ5 =2

Date:




"

STATE OF ).
, ) SS.:
COUNTY OF )
. On this day of , 195, befofe me
- appeared ~to me personally knownj who,
being by me duly sworn, did say that he is the President of
" gttt and that the seal affixed to spid
Tastrument Is the corporate seal of said corporation, and that Baid

instrument was signed and sealed in behalf of sald corporation by
- suthority of its board of directors, and said

acknowledged said instrument to be the free act and deed of sald
cbrporation. :

o IN WITNESS WHEREOF, 1 have hereunto set my hand and affixe
my official seal the day and year in this certificate first above written.

uy;c‘ommlsslon expires:

Notary Public in and for

County
. State of ’
STATE OF )
) . SS.:
COUNTY OF ) ‘
On this day of , 195 , befgre me
appeared ' and

his wife, to me known to be the persons described in and who executed

‘the foregoing instrument, and acknowledged to me they executedjthe same
as their free act and deed.’

My Commission expires:

Notary Public in and for
County,
State of

STATE OF )
% SS.:

on this & day of M - , 1953 |, ber

R . ” /ggzé |
me personally appeared -, 7)7y C am/ , & siingle
person, to me known to be the person described in and who exe%&ted he

-~ foregoing instryment, and acknowledged to me that he executed
the same as

e _—Aw _ free act and deed.
My Commission expires: é;;%i

Notary’é;blic in and for
County,

State of _ S Cagizal

e O

COUNTY OF




RATIFICATION AND JOINDER OF UNIT AGREEMENT |

the Development and Operation of the San Juan _ 30-4 Unit Ard¢a located
within the County of Rio Arriba, State of New Mexico, in form gpproved
on behalf of the Secretary of the Interior, the undersigned owrers of
lands or leases, or interests therein or royalties presently hild or
which may arise under existing option agreements, or other intgrests in
production covered by said Unit Agreement hereby severally, ea¢h to the
extent of his or her particular ownership or interest, as may gppear|
consent to the inclusion of said lands within the Unit Area thé¢rein
defined, ratify, approve and adopt the terms of said Unit Agregment and
any modifications thereof approved by the Secretary of the Intg¢rior pr
his duly authorized representative as applicable to said severgl lands
and interests, agree that the term of any lease given by the undersijgned
or under which the undersigned claims an interest herein is extende

and modified to the extent necessary to make the same conform
terms of said Unit Agreement, agree that the drilling, develop
producing requirements of all leases and other contracts in whj
several rights and interests are created or defined shall be d¢
performed by performance of the provisions of said Unit Agreement, nd
agree that payment for or delivery of (whichever may be requirged under
prior agreements) o1l and gas duly made at contract rates appliied t

the production allocated under said Unit Agreement to the partjicula
lands to which such rights or interests do or shall apply, regardless
of actual production therefrom, shall constitute full performance of all
such obligations to the undersigned existing under such leases) or other
contracts. ;

In consideration of the execution of the Unit Agreemgnt for

ch their
emed (fully

This Ratification and Joinder of Unit Agreement may [be executed
in any number of counterparts with the same force and effect as if all
parties had signed the same document and shall be binding upon all those
who execute a counterpart hereof, regardless of whether or noY it i
executed by all other parties owning or claiming an interest in the
lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest,

1
!
i
!
|
i
!
!
I

ADDRESS S IGNATURE

-~

'/7'0~ /}-‘—,\“/Ol (:ﬁ&;} .402’%;_-_?_,_‘; .

Date:

I




1

STATE OF )
) SS.:
COUNTY OF )
On this day of , 195 , before me
appeared , to me personally known, who,
being by me duly sworn, did say that he is the President of

and that the seal affixed to said
instrument is the corporate seal of said corporation, and that said
instrument was signed and sealed in behalf of said corporation by

authority of its board of directors, and said

acknowledged said instrument to be the free act and deed of said
corporation,

IN WITNESS WHEREOF, I have hereunto set my hand and affixe?
my official seal the day and year in this certificate first above written.

My Commission expires:

Notary Public in and for

e ——————————————

County,
State of
STATE OF )
) SS.:
COUNTY OF )
On this day of , 195 , before me
appeared and

his wife, to me known to be the persons described in and who executed
the foregoing instrument, and acknowledged to me they executed the same
as their free act and deed,

My Commission expires:

Notary Fublic in and for

County,
State of
STATE OF )
) SS.:
COUNTY OF )
On this /< day of kel 4 , 195_2 | before
L Pt , PR )
me personally appeared . 7~ A ttas. 7 - - Aot A oo g ningle

person, to me known to be the person described in and ho executed the
foregoing instrument, and acknowledged to me that < he executed

the same as A free act and deed.
7 ya
My Commissicn expires: AR S
e e Notary, Publfc in and for
7 yrﬁiﬁ,a‘t,<, County,
State of NRR >




. on behalf of the Secretary of the Interior, the undersigned oy

:1"' 17 -‘I’

RATIFICATION AND JOINDER OF UNIT AGREEMENT

‘ , In consideration of the execution of 825 Unit Agreement for
- the Development and Operation of the San Juan 3 Unit Afea 1
within the County of Rio Arriba, State of New MexIco, in form|approved

lands or leases, or interests therein or royalties presently held or
which may arise under existing option agreements, or other inferests in
production covered by said Unit Agreement hereby severally, egach t
extent of his or her particular ownership or interest, as may
‘econsent to the inclusion of said lands within the Unit Area t
defined, ratify, approve and adopt the terms of said Unit Agr
any modifications thereof approved by the Secretary of the In
his duly authorized representative as applicable to sald sevefal 1
and fnterests, agree that the term of any lease given by the inder
or under which the undersigned claims an interest herein is extend
and modified to the extent necessary to make the same conform tc
terms of said Unit Agreement, agree that the drilling, development
producing requirements of all leases and other contracts in which
several rights and interests are created or defined shall be Hdeemeq fully
performed by performance of the provisions of said Unit Agree
sgree that payment for or delivery of (whichever may be requ
prior agreements) oil and gas duly made at contract rates app
the production allocated under said Unit Agreement to the pa
lands to which such rights or interests do or shall apply, re
of actual production therefrom, shall constitute full performe

such obligations to the undersigned existing under such leases or
contracts.

k emen
erio

This Ratification and Joinder of Unit Agreement ma
in any number of counterparts with the same force and effect
parties had signed the same document and shall be binding upc
who execute a counterpart hereof, regardless of whether or na
executed by all other parties owning or claiming an interest |in th
‘lands affected hereby, and whea so executed shall be binding jupon Rthe
undersigned, his or her assigns or successors in interest.

ADDRESS SIGNATURE

Date:

Date:




. the foregoing instrument, and acknowledged o me they execute

nr

STATE OF )
) Ss.:
COUNTY OF )

On this day of , 195, befpre me¢
appeared ~To me personally knowh, wha,
being by me duly sworn, did say that he is the Presi&:Et of

and that the seal afflixed to jsaid

said

instrument Is the corporate seal of said corporation, and that
instrument was signed and sealed in behalf of sald corporatio
suthority of its board of directors, and said

by

acknowledged said instrument to be the free act and deed of said

corporation.

IN WITNESS WHEREOF, 1 have hereunto set my hand andJaffixed

my official seal the day and year in this certificate first a

- My Commission expires:

ove written,

Notary Public in and for

County
, State of ’
 STATE OF TExAS )
, : . ) Ss.:
COUNTY OF ' BEXAR )
On this o day of TUE , 1953 , before me

JELTTE L

appeared rmn , and
his wife, to me known éo be the persons descr

as their free act and deed.

' ﬂnyomﬁizsidﬁ expires:

i _INE et 1955 | Notary Public 1a and for
S o e THYLT County,
State o Y o
STATE OF )
. ) SS.:
COUNTY OF )
On this _______ day of , 195 _, before
me personally appeared a single

person, to me known to be the person described in and who executed| the
foregoing instrument, and acknowledged to me that he |jexecuted

‘the same as free act and deed.

My Commission expires:

Notary Public in and for

County,
State of :




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the San Juan 30=4s Unit Area located
within the County of Rio Arriba, State of New Mexice, in form approved
ocn behalf of the Secretary of the Interior, the undersigned owners of
lands or leases, or interests therein or royalties presently held or.
which may arise under existing option agreements, or other interests|in
production covered by said Unit Agreemznt hereby severally, each to the
extent of his or her particular ownership or interzst, as may appear,
consent to the inclusion of said lands within the Unit Area therein
defined, ratify, approve and adopt the terms of said Unit Agreement and
any modifications thereof approved by the Secretary of the Interior or
his duly authorized representative as applicable to said several langds
and interests, agree that the term of any lease given by the undersigned
or under which the undersigned claims an interest herein is extended
and modified to the extent necessary to make the same conform to the
terms of said Unit Agreement, agree that the drilling, development and
producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed fully
performed by performance of the provisions of said Unit Agreement, and
agree that payment for or delivery of (whichever may be required under
prior agreements) oil and gas duly made at contract rates applied to
the production allocated under said Unit Agreement to the particular
lands to which such rights or interests do or shall apply, regardless
of actual production therefrom, shall constitute full performance of} all
such obligations to the undersigned existing under such leases or other
contracts,

This Ratification and Joinder of Unit Agreement may be exdcuted
in any number of counterparts with the same force and effect as if a1l
parties had signed the same document and shall be binding upon all those
who execute a counterpart hereof, regardless of whether or not it is
executed by all other parties owning or claiming an interest in the:
lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest. ?

ADDRESS SIGNATURE
) 1 Y . R ’ A -
s . el e Py . ¢ 5 -~ L . AN g )
PR Lk R < _ 1 [ - ! 71_.41 P
+*
¢
Dater_ i .. . S

Date: L




STATE OF )
) SS.:
COUNTY CF )
On this day of , 195, before me
appeared to me personally known, who,
being by me duly sworn, did say that he is the Fresiden* of

and that the seal affixed tc said
instrument is the corporate seal of said corporation, and that szid
instrument was signed and sezaled in bzhalf of said corporation by
authority of its board of directors, and said

acknowledged said instrument tc be the free act and deed of =said
corporaticn,

IN WITNESS WHEREOF, I have lereuntc tet ny hand and affixed
my official seal the day and year irn this certificate first above wr.tten.

My Commission explires:

— Notzary Public in and for

e e e

Ccunty,
State of
STATE OF )
) SS.:

COUNTY OF 8

On this _ day of , 195 , before me
acpenrad s ST -—and A e o .
his wife, to me Pnown to be the persons described in and who exocuted

the foregoing instrument, and ackrowledged to me they executed the same
1t their free act and deed

My Commission expires: R L
NG Notary Tublic in znd for
County,
State of _
!,ﬂEYEf
lic, Bexar ‘
STATE OF ) vPub
) SS.:
COUNTY OF )

On this day cf 7 , 185, mefore
me personally appeared , a finglen
person, to me known to be the person described in and who execcted the
foregoing instrument, and ackncwledged to me that he executed
the same as free act and deed.

My Commissicn expires:

Notary Fublic in and for
County,

State of




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agree
the Development and Operation of the San Juan
within the County of Rio Arriba, State of New Mexico, in form
on behalf of the Secretary of the Interior, the undersigned o
lands or leases, or interests therein or royalties presently
which may arise under existing option agreements, or other in
production covered by said Unit Agreement hereby severally, e
extent of his or her particular ownership or interest, as may
consent to the inclusion of said lands within the Unit Area t
defined, ratify, approve and adopt the terms of saild Unit Agr
any modifications thereof approved by the Secretary of the In
his duly authorized representative as applicable to sald seve
and interests, agree that the term of any lease given by the
or under which the undersigned claims an interest herein is e
and modified to the extent necessary to make the same conform
terms of said Unit Agreement, agree that the drilling, develo
producing requirements of all leases and other contracts in w
several rights and interests are created or defined shall be
performed by performance of the provisions of said Unit Agree
agree that payment for or delivery of (whichever may be requl

prior agreements) oil and gas duly made at contract rates app]

Unit Ar

nt fa
a log
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the production allocated under said Unit Agreement to the parficula

lands to which such rights or interests do or shall apply, r
of actual production therefrom, shall constitute full perfor

such obligations to the undersigned existing under such leas
contracts. ,

This Ratification and Joinder of Unit Agreement may
in any number of counterparts with the same force and effect
parties had signed the same document and shall be binding upo
who execute a counterpart hereof, regardless of whether or nof
executed by all other parties owning or claiming an interest

is
n thjh
- lands affected hereby, and when so executed shall be binding wpon the -

‘undersigned, his or her assigns or successors in interest.
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STATE OF
COUNTY or%

Nt S g

;
On this
;ppeared<g_
reing by me duly sworn, did say that he is the Preside
‘ ’ and that the seal affixed to

day of 195

, befq
, to me personaliy know§

re me
, who
t of
aid

instrument is the corporate seal of sald corporation, and that said
instrument was signed and sealed in behalf of sald corporation|by
suthority of its board of directors, and said

acknowledged said instrument to be the free act and deed of sajd
corporation,

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed
my official seal the day and year in this certificate first abgve written.
My'Commlss}on explires:

} Notary Public in and for

’ _ County,

| State of
STATE OF 7=xas )

, : ) SS.:
COUNTY OF Sexsr)

: 5 19 , befpre
appeared / aé%/ <
his wife, to me persons described in and who egkecut
the foreg%ing instrument, and acknowledged tg me they executed the same
as their free act and deed. : ’49 e

MW. > ﬂq:;;f'
My CommisQion expires: frce £ Ml < Foen n&_.é b

Do - S

State of

Notary Public in and for ey
County, | =~ .| -
Adéésrsl -

STATE OF
COUNTY OF |

(1]

st St St

On this day of 195

s

ar

before

me personally appeared » @

person, to me known to be the person described in and who exe
foregoing instrument, and acknowledged to me that he

the same as free act and deed.

My Commis#ion expires:

3

ngle
ted the
ecuted

Notary Public in and for

County,

State of




RATIFICATION AND JOINDER OF UNIT AGREEMENT

‘ In consideration of the execution of the Unit Agreement for
the Development and Operation of the San Juan 30-4 Unit Aty

within the County of Rio Arriba, State of New Mexico, in form|
on behalf of the Secretary of the Interior, the undersigned oW
lands or leases, or interests therein or royalties presently held gr
which may arise under existing option agreements, or other inlerests in
production covered by said Unit Agreement hereby severally, each tg the
extent of his or her particular ownership or Iinterest, as mayl
consent to the inclusion of said lands within the Unit Area t
defined, ratify, approve and adopt the terms of said Unit Agrp
any modifications thereof approved by the Secretary of the In'
his duly authorized representative as applicable to said sevej
and interests, agree that the term of any lease given by the

or under which the undersigned claims an interest herein is ej
and modified to the extent necessary to make the same conform to t
terms of said Unit Agreement, agree that the drilling, development
producing requirements of all leases and other contracts in which
several rights and interests are created or defined shall be |deeme
performed by performance of the provisions of said Unit Agreement, and
agree that payment for or delivery of (whichever may be requijred under
prior agreements) oil and gas duly made at contract rates ap
the production allocated under said Unit Agreement to the pa
lands to which such rights or interests do or shall apply, ¥
of actual production therefrom, shall constitute full perfor
such obligations to the undersigned existing under such leasg
-contracts,

erel
emen
erio
al 1
nder:

1gardl
jJance
s or

in any number of counterparts with the same force and effect jas if| all
parties had signed the same document and shall be binding upgn all| those
who execute a counterpart hereof, regardless of whether or nqt it s
executed by all other parties owning or claiming an interestin t
lands affected hereby, and when so executed shall be bindingjupen
undersigned, his or her assigns or successors in interest.

ADDRESS SIGNATURE
f + A .
r s

-t 4
Cgvipe o Jof o=

Date: }’//2/L35§

Date:




STATE OF )
) SS.:
COUNTY OF )
On this day of , 195 , before m
appeared , to me personally known, who,
being by me duly sworn, did say that he is the President of

and that the seal affixed to said
instrument is the corporate seal of said corporation, and that said
instrument was signed and sealed in behalf of said corporation{by
authority of its board of directors, and said |

'{
acknowledged said instrument to be the free act and deed of said
corporation, |

|
!
}

my official seal the day and year in this certificate first ab

IN WITNESS WHEREOF; I have hereunto set my hand and Effixed

My Commission expires:

ve written.

Notary Public in and for

County,

State of

STATE OF Jexos )
)
COUNTY OF “psexor )

SS.:

On this Z%_day of _piho. , 1952, befpre me
, 7 _ | .
and _JNARLIE S. ?Mé &

appeared AT RKANEGE

his wife, to me known to be the persons described in and who executq

pd
the foregoing instrument, and acknowledged to me they executed, the same

as their free act and deed,

My Commission expires: 42{/7<;%;§§ZE;1 ( i
Z{/ﬂ — V. M. Elkins ;
ALY Notary Public in and for |
’ f Bexar County, T
State of Texas
STATE OF )
) SS.:
COUNTY OF )
On this day of , 195 _, before
|
me personally appeared , a single
person, to me known to be the person described in and who executed the
foregoing Instrument, and acknowledged to me that he executed

the same as free act and deed.

My Commission expires:

Notary Public in and for

County,

State of




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreeme
the Development and Operation of the San Juan _30-4 Unit Arep
within the County of Rio Arriba, State of New Mexico, in form approv
on behalf of the Secretary of the Interior, the undersigned o
lands or leases, or interests therein or royalties presently he
which may arise under existing option agreements, or other intg
production covered by said Unit Agreement hereby severally, eagq
extent of his or her particular ownership or interest, as may &
consent to the inclusion of said lands within the Unit Area thg
defined, ratify, approve and adopt the terms of said Unit Agregd
any modifications thereof approved by the Secretary of the Intg
his duly authorized representative as applicable to sald severs
and interests, agree that the term of any lease given by the u
or under which the undersigned claims an interest herein is exj
and modified to the extent necessary to make the same conform
terms of said Unit Agreement, agree that the drilling, develop
producing requirements of all leases and other contracts in wh
several rights and interests are created or defined shall be d emed
performed by performance of the provisions of said Unit Agreement,
agree that payment for or delivery of (whichever may be requirgd un
prior ‘agreements) oi{l and gas duly made at contract rates applfed t
the production allocated under said Unit Agreement to the part
lands to which such rights or interests do or shall apply, regprdle
of actual production therefrom, shall constitute full performapce o
suct obligations to the undersigned existing under such leasesjor o
contracts,

o th
ent
ich t

This Ratification and Joinder of Unit Agreement may pe ex
in any number of counterparts with the same force and effect F if
parties had signed the same document and shall be binding upo
who execute a counterpart hereof, regardless of whether or not) it 1
executed by all other parties owning or claiming an interest ir the
lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest, ‘

ADDRESS S IGNATURE

Date:




STATE OF )
' ) SS.:
COUNTY OF )
On this day of , 195 | before me
gpgeafgd ) . to me personally knownj w?o,
eing by me duly sworn, did say that he is the Presiden} o
,’ and that the seal affixed to said
instrument is the corporate seal of said corporation, and that $aid
instrument was signed and sealed in behalf of said corporation by
authority of its board of directors, and said .
acknowledged said instrument to be the free act and deed of saifl
corporation.
IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed

my official seal the day and year in this certificate first abo

My Commission expires#

e written.

Notary Public in and for

- County
State of ’
STATE OF )
) SS.:
COUNTY OF )
On this - __day of , 195 , befare me
appeared and

his wife, to mé‘ﬁnownﬁto be the persons described in and who executed
the same

the foregoing instrument, and acknowledged to me they executed
as their free act and deed.

My Commission explres}

Notary Public in and for

County
State of ’
STATE OF )
) SS.:
COUNTY OF )
On this (,ﬁz; day of VY g L)y , 195,2 before
me personally appeareftd (FAE A UYUN T , a single

person, to me known to be the person described in and who execyted the

foregoing instrument, and acknowledged to me that S he executed

the same as _ /&€ L free act and deed.

(RAV/ County,
State of _7 2. xA495

%’Qﬁmission expires: M&Aﬁw—
‘,.-é /(- SS Notary Public in and fo

BERNARY F TRANNO




RATIFICATION AMND JOIMNDER CF 1 41T . REEMENT

A

In consideraticn of the zxecutlcn of “he “nit Ajreement for
the Development and Operatlon of the San Juan _ _2J)-4 nit Area leocated
within the County of Rio Arriha, State of New .J'xicH, in form anproved
on behalf of the Secretary of the Interiosr, the undersigned cwners of
lands or leases, or interzsts therein or royalties presently held or
which may arise under existing option aqgreements, or other interests in
production covered by sail Unit &greement hervh.s ceverally, each to the
extent of his or her particular ownershirp or interast, as may app=2ar,
consent to the inclusion »f said lsnds within the Unit Area therein
defined, ratify, approve and adopt the termes of said Unit Agreement and
any modifications thereof approved by the Secretary of the Interior or
his duly authorized representative as acplicebl: to sald several lands
and interests, agree that the term of any lease civen by the undersigned
or under which the undersiagned clrims an interest herein is extended
and modified to the extent necessary to mnke thz same conform to the
terms of said Unit Agresment, agree that the rilling, development and
producing requirements >f =11 leases an? ther Zontracts in which their
several rights and intcrecste are created 4:fined shall be deemed fully
performed by performance >f the provicsicns of said lUnit Agreement, and
agree that payment far or “elivery of (whichev:ir may be required under
prior agreements) oil and qas duly made a~ contract rates applled to
the production allocated under sai? Ynit "“greerznt to the particular
lands to which such rights or interessts ‘1> or ch=2ll apply, regardless
of actua! production therefrom, shal! -onstitute full performance of all
such obligations to the vnisrsigned «xi:tinjy ur22r such leases or other
contracts.

3

This Ratificati~n and Joinder U 'ni* Agreement may be executed
in any number ¢f counterprrts with the came force and effect as if all
parties ha<d signed the same <“ocument 2n: chall be bhinding upon all those
who execute a counterpart hzreof, r2a2ridlzss o” ~vhother or not it is
executed by all other partics owning or lalrinc »n interest in the

lands arfected hereby, and vhen 55 execated ¢hill b2 binding upon the
undersigned, his or her acsicns or sudC3S30TS ‘n interest,

ADDRESS 5 1GH~TUR

]

Nate:

Date;:




STATE OF

)
) SS.:
COUNTY OF )
On this day of , 195 , before me
appeared , to me personally known, whg
being by me duly sworn, did say that he 1s the President of

and that the seal affixed to said
instrument is the corporate seal of said corporation, and that said
Instrument was signed and sealed in behal!f of said corporation by

authority of its board of directors, and said

acknowledged said instrument to be the free act and deed of said
corporation,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate first above wrZtten.
My Commission expires:
— Notary Public in and for

County,
State of
STATE OF L cgpear )
7 ) SS.:

COUNTY OF Zrpiperin ¥

On this ,zf?éday of re Ky , 1952 _, before me

appenres Zie e Cem é" Ao o ;7"'} ~.,-- and 'ﬁfﬁi i /J’, ;9]*—1‘“}‘

his wife, to me known tc be the persons described In and who exeddte
the foregoing instrument, and acknowledged to me they executed the s

;’d"‘/_A /r

same
As their free act and deed,
//‘. - J(

My Commission expires: X o g K Heftea L 7

e ror S Notary Public in and for
,///f 2 :_; 2 s .. S County,

State of g o
STATE OF )
) SS.:

COUNTY OF )

On this day of , 195 _, before
me personally appeared , a single
person, to me known to be the person described in and who executed the
foregoing instrument, and acknowledged to me that he executed

the same as free act and deed.

My Commission expires:

— Notary Public in and for

County,

State of




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreeme
the Development and Operation of the San Juan _ 30-4 Unit Areg
within the County of Rio Arriba, State of New Mexico, in form a
on behalf of the Secretary of the Interior, the undersigned ow
lands or leases, or interests therein or royalties presently he
which may arise under existing option agreements, or other interests
production covered by said Unit Agreement hereby severally, eac
extent of his or her particular ownership or interest, as may @
consent to the inclusion of sald lands within the Unit Area therein
defined, ratify, approve and adopt the terms of said Unit Agregment
any modifications thereof approved by the Secretary of the Interior
his duly authorized representative as applicable to said severgl lan
and interests, agree that the term of any lease given by the u dersi
or under which the undersigned claims an interest herein is ex
and modified to the extent necessary to make the same conform fc
terms of said Unit Agreement, agree that the drilling, developn
producing requirements of all leases and other contracts in wh
several rights and interests are created or defined shall be d¢
performed by performance of the provisions of said Unit Agreemg
agree that payment for or delivery of (whichever may be requir
prior agreements) oil and gas duly made at contract rates applied t
the production allocated under said Unit Agreement to the partjcula
lands to which such rights or interests do or shall apply, regardle
of actual production therefrom, shall constitute full performapce o
sucg obligations to the undersigned existing under such leasesjor o
contracts.

This Ratification and Joinder of Unit Agreement may e ex
in any number of counterparts with the same force and effect i
parties had signed the same document and shall be binding upon all
who execute a counterpart hereof, regardless of whether or not) it i
executed by all other parties owning or claiming an interest the
lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest.

ADDRESS SIGNATURE
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STATE OF )
) SS.:
COUNTY OF )
On this day of 195 before
appeared — , to me pe;sonalfy’kno , Who,
being by me duly sworn, did say that he is the President o

instrument s the corporate seal of said corporation, and that sai
instrument was signed and sealed in behalf of sald corporation by
suthority of its board of directors, and said

and that the seal affixed to| said

acknowledged said instrument to be the free act and deed of smid
corporation,

IN WITNESS WHEREOF, 1 have hereunto set my hand anﬂLaffi
my official seal the day and year in this certificate first apove

My Commission expires:

ed
itten.

Notary Public in and for
County,

State of

STATE OF Jaxxs )

) SS.:
COUNTY OF Heacvr )

On this 22&5 day of 6324/ fore
appeared ? .  and
to me kno £&

his wife, wn to dbe the persons described in‘and who jexec

the foregoing instrument, and acknowledged to me they execut¢d th
gs»thqir free act and deed.

/ILJﬁS Nota ublic in and for
* rd ounty,
~ tate’ o
$TATE OF )
. ) Ss.:
COUNTY OF )
On this day of , 195 , before

me personally appeared a| single

?
person, to me known to be the person described in and who exgcute

the

foregoing instrument, and acknowledged to me that he| execyted

the same as free act and deed.

uy Commission expires:

Notary Public in and for

County,

State of




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreeme
the Development and Operation of the San Juan __30-4 Unit Area located
within the County of Rio Arriba, State of New Mexico, in form gpproved
on behalf of the Secretary of the Interior, the undersigned own
lands or leases, or interests therein or royalties presently he
which may arise under existing option agreements, or other intérests| in
production covered by said Unit Agreement hereby severally, ea¢h to the
extent of his or her particular ownership or interest, as may gppear),
consent to the inclusion of sald lands within the Unit Area th¢rein
defined, ratify, approve and adopt the terms of said Unit Agreé¢ment and
any modifications thereof approved by the Secretary of the Intgrior opr
his duly anthorized representative as applicable to said severgl lands
and interests, agree that the term of any lease given by the undersijgned
or under which the undersigned claims an interest herein is extende
and modified to the extent necessary to make the same conform fo th
terms of said Unit Agreement, agree that the drilling, developpment nd
producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed (fully
performed by performance of the provisions of said Unit Agreemlnt, nd
agree that payment for or delivery of (whichever may be requirged under
prior agreements) oil and gas duly made at contract rates applied t
the production allocated under said Unit Agreement to the particula
lands to which such rights or interests do or shall apply, regardless
of actual production therefrom, shall constitute full performance o all
sucg.obtlgatioqs to the undersigned existing under such leases or other
contracts.

This Ratification and Joinder of Unit Agreement may jbe executed
in any number of counterparts with the same force and effect gs if 11
parties had signed the same document and shall be binding upon all those
who execute a counterpart hereof, regardless of whether or nof it i
executed by all other parties owning or claiming an interest in the
lands affected hereby, and when so executed shall be binding ypon the
undersigned, his or her assigns or successors in interest.

ADDRESS SIGNATURE

(0l Dt B (i, Rt
g;éézl/zzélzztzat;f f?iZZr,4,/
Date: 7/]/53

Date:
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STATE OF )
) SS.:
COUNTY OF )
On this day of 195 before me
appeared ' Y , to me pe;sonaiiy’known who,
being by me duly sworn, did say that he is the President of

and that the seal affixed to sgid
instrument Is the corporate seal of said corporation, and that gaid
instrument was signed and sealed in behalf of said corporation by

authority of its board of directors, and said

acknowledged said instrument to be the free act and deed of sal
corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certificate first aboye written.

My Commission expires:

Notary Public in and for

- County,
State of
STATE OF ) .
) SS.:
COUNTY OF )
On this day of , 195 , before me
appeared - and

his wife, to me known to be the persons described in and who executed
the foregoing instrument, and acknowledged to me they executed the same
as their free act and deed.

My Commission expires:

Notary Public in and for
County,

State of

STATE OF 74" )

SS.:
COUNTY OF 4%/'/ 3

On this:

day of §2ﬁ% , 1953 | before

me personally appeared , a.sjngle
person, to me known to be the person described in and yho execyted the
foregoing instrument, and acknowledged to me that 5521 he executed
the same as free act and deed.

My Commission expires:

&
6?//,/“”' Notary Public 1@%_ Lopot

County,
State of e Ko

THOMAS G. ZENGERLE
Notety Public. Bexar County, Fexss




- and interests, agree that the term of any lease given by the vl

RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agfeem;

the Development and Operation of the San Juan _30-4 Unit Arpa lodated

within the County of Rio Arriba, State of New Mexico, in form hppro
on behalf of the Secretary of the Interior, the undersigned owhers
lands or leases, or interests therein or royalties presently hg
which may arise under existing option agreements, or other intg
production covered by said Unit Agreement hereby severally, ea
extent of his or her particular ownership or interest, as may p
consent to the inclusion of said lands within the Unit Area thg
defined, ratify, approve and adopt the terms of said Unit Agreg
any modifications thereof approved by the Secretary of the Intg
his duly authorized representative as applicable to said severp

or under which the undersigned claims an interest herein is eﬁ

and modified to the extent necessary to make the same conform jtc
terms of said Unit Agreement, agree that the drilling, development
- producing requirements of all leases and other contracts in whiich t
several rights and interests are created or defined shall be deemed
performed by performance of the provisions of said Unit Agreenment,

agree that payment for or delivery of (whichever may be requirfed un
prior agreements) oil and gas duly made at contract rates app}
the production allocated under said Unit Agreement to the part
lands to which such rights or interests do or shall apply, redardle
of actual production therefrom, shall constitute full performg
such obligations to the undersigned existing under such leasey
contracts,

This Ratification and Joinder of Unit Agreement may{be ex
in any number of counterparts with the same force and effect gs if
parties had signed the same document and shall be binding upojg
who execute a counterpart hereof, regardless of whether or nof
executed by all other parties owning or claiming an interest in the
lands affected hereby, and when so executed shall be binding

gpon t
undersigned, his or her assigns or successors in interest,

ADDRESS S1GNATURE
20) opdd, sodle  PBEmid
.f/ / «'i«—- ) é’ - "¢ | .
jj;/r“,: - Mi ;”.M/./ [ __}'zjffﬂ’.:./

Date: 27~44;3 e I

Date:

/f'«»’_,;,s/ 7 s




STATE OF )
) Ss.:
COUNTY OF ) ‘-k
On this day of , 195, bef
appeared , to me personally kno
being by me duly sworn, did say that he is the Preside

authority of f{ts board of directors, and said

and that the seal affixed to $aid
instrument Is the corporate seal of sald corporation, and that|said
instrument was signed and sealed in behalf of said corporation|by

re me
, wha,
t of

acknowledged said instrument to be the free act and deed of sa
corporation,

IN WITNESS WHEREOF, 1 have hereunto set my hand and

d

ffixed

my official seal the day and year in this certificate first ab¢ve wriitten.

My Commission expires:

Notary Public in and for

_ County,
State of
STATE OF )
) SS.:
COUNTY OF )
On this day of , 195 , bef¢re me
appeared and

his wife, to me known to be the persons described in and who ekecuted

the foregoing instrument, and acknowledged to me they executed|the same
as their free act and deed.
My Commission expires:

Notary Public in and for

_ County,

State of

STATE OF 7~.:xas )
SS.:
COUNTY OF _..x.m )
On this _ g day of Jaly » 195_3 before

me personally appeared NS Gy , a single

person, to me known to be the person described In and who exec#ted the

foregoing instrument, and acknowledged to me that- he ej
the same as his free act and deed.

My Qb}gm!ssicn expires: _Eﬁ QQAQ \/ (X(S.?I:f

tecuted

County,
State of Texas

5 June 1, 1959 Nyi%t"y' ‘Pu%lﬁactelrn and for _
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for

the

Development and Operation of the

Area located within the County of ____ RIO AERIM Sta
New Mexico in form approved on behalf of the Secretary of the Interio
undersigned owners of lands or leases, or interests therein or royalt
presently held or which may arise under existing option agreements, o
interests in production covered by said Unit Agreement hereby several
to the extent of his or her particular ownership or interest, as may
consent to the inclusion of said lands within the Unit Area therein d
ratify, approve and adopt the terms of said Unit Agreement and any mo
tions thereof approved by the Secretary of the Interior or his duly a
representative as applicable to said several lands and interests, agr
the term of any lease given by the undersigned or under which the und

of
the
s
other
, each
pear,
ined,
fice~
l\orilld
that|
sig

claims an interest herein is extended and modified to the extent necegsary ¢

make the same conform to the terms of said Unit Agreement, agree that
ing, development and producing requirements of all leases and other ¢
in which their several rights and interests are created or defined s

he drill=
ract
be

deemed fully performed by performance of the provisions of said Unit Agreement,

.and agree that payment for or delivery of (whichever may be required

- prior agreements) oil and gas duly made at contract rates applied to the pro+

duction allocated under said Unit Agreement to the particular lands t
such rights or interests do or shall apply, regardless of actual prod

therefrom, shall constitute full performance of all such obligations fo the

undersigned existing under such leases or other contracts.
_This Ratification and Joinder of Unit Agreement may be exec

any number of counterparts with the same force and effect as if all pirties

- had signed the same document and shall be binding upon all those who
a counterpart hersof, regardless of whether or not it is executed by
parties owning or claiming an interest in the lands affected hereby,

so executed shall be binding upon the undersigned, his or her assignsjor

successors in interest.
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STATE OF
* COUNTY OF

SS.s

O this day of_ s 195 , before me appe

y tome p‘rmnly knom, "m’
by me duly m, did eay that he is the______ President of
and that the seal affixed to said ins t
is the corpoﬂh seal of said corporation, and that said instrument was

and sealed in behalf of said carporation by suthority of its board of directors,
and said acknovledged said instrument tag be
the free act.and deed of said corporatiom.

IN WITNESS WHEREOF, I have hereunto set my hand and artmd-yorﬁ cial
ssal the day and year in this eertificate first above written.

My Comnission expiress

Notary h_ablié,in and for

County, ‘
State of,
STATE OF OOLORADO
“‘ 8803
COUNTY oF DENVER |
On this 29R  day of Jmne , 199 o before me appeared
Bsesh R, Poboresn . apa Yemita V. Petersem

his vife, to me kmown to be the persoms described in and who executed the fgre-
going instrument, and acknowledged to me they executed the same as their frza act
u deed.

W Mad.on oxpireas _
| _\.mn. 199 Dpubde ) Ol meﬁug\
. TpggsT, Puble n and for Demver c

County,
State of UslAtedd

STATB OF )
) SS.s
GOUNTY OF )

On this day of’ y 195 , before me persohally
| appeared » & single person, to me known| to be
the person described in and who exscuted the foregoing instrument, and acknpwl

to me that he executed the same as free act and deed}

My Commission expiress

Notary Public in and for

County)

State of
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreeme

the Development and Operation of the San Juan. 70-% Unit Area located
within the County of Rio Arriba, State of New Mexico, in form approved
on behalf of the Secretary of the Interior, the undersigned owners o

lands or leases, or interests therein or royalties presently he
which may arise under existing option agreements, or other inte
production covered by said Unit Agreement hereby severally, eac
extent of his or her particular ownership or interest, as may &
consent to the inclusion of said lands within the Unit Area thgrein
defined, ratify, approve and adopt the terms of said Unit Agreement
any modifications thereof approved by the Secretary of the Intgrior
his duly authorized representative as applicable to said severgl lan
and interests, agree that the term of any lease given by the undersi
or under which the undersigned claims an interest herein is extfiendéd
and modified to the extent necessary to make the same conform §o the
terms of said Unit Agreement, agree that the drilling, development a
producing requirements of all leases and other contracts in which th
several rights and interests are created or defined shall be dgemed
performed by performance of the provisions of said Unit Agreem¢nt, a
agree that payment for or delivery of (whichever may be requir¢d und
prior agreements) oil and gas duly made at contract rates applied to
the production allocated under said Unit Agreement to the partjcular
lands to which such rights or interests do or shall apply, reggrdles
of actual production therefrom, shall constitute full performance of
snc: obligations to the undersigned existing under such leasesjor ot
contracts. o

This Ratification and Joinder of Unit Agreement may be executed
in any number of counterparts with the same force and effect a$ if
parties had signed the same document and shall be binding uponjall
who execute a counterpart hereof, regardless of whether or not|it is
executed by all other parties owning or claiming an interest ip the
lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest. ‘ :

ADDRESS SIGNATURE

1241 Shafter Street,

San Mateo, Calif,

Date:__ July 8, 1953

Date:

e - F é;!
T S MOLT
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STATE OF )
) SS.:
COUNTY OF )

On this day of , 195, befofre me
appeared , to me personally known|, who,
being by me duly sworn, did say that he is the President of

: and that the seal affixed to shid
instrument is the corporate seal of said corporation, and that Bsaid
instrument was signed and sealed in behalf of said corporation py
authority of its board of directors, and said

corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and

acknowledged said instrument to be the free act and deed ofsa;[
my official seal the day and year in this certificate first abd

My Commission expires:

fixed
e written,

Notary Public in and for

_ County,
State of
STATE o? New Mexicq
) SS.:
COUNTY OF Eddy ) .t
On this 8th day of July , 1953 before me
appeared W, E. Alsup and Caroline J. Alsup

his wife, to me known to be the persons described in and who execute
the foregoing instrument, and acknowledged to me they executed the s
as their free act and deed.

re

 comtrnien wrins L EZD

—May 12, 1957 Néz;ry Public in and for

Eddy _ County,
State of Yew Vexico

STATE OF )
} SS.:
COUNTY OF )

On this day of - , 195 ,| before
me personally appeared , a single
person, to me known to be the person described in and who exec Eed the
foregoing instrument, and acknowledged to me that he execute
the same as free act and deed.

My Commission expires:

Notary Public in and for

County,
State of




RATIFICATION AND JOINDER OF UNIT AGREEMENT

the Development and Operation of the San Juan __3g.h  Unit Areg
within the County of Rio Arriba, State of New Mexico, in form a
on behalf of the Secretary of the Interior, the undersigned owne
lands or leases, or interests therein or royalties presently he
which may arise under existing option agreements, or other inte
production covered by said Unit Agreement hereby severally, eag
extent of his or her particular ownership or Iinterest, as may &
consent to the inclusion of said lands within the Unit Area the
defined, ratify, approve and adopt the terms of said Unit Agregq
any modifications thereof approved by the Secretary of the Inte
his duly authorized representative as applicable to said severs
and Interests, agree that the term of any lease given by the u
or under which the undersigned claims an interest herein is ext
and modified to the extent necessary to make the same conform ¢
terms of said Unit Agreement, agree that the drilling, developn
producing requirements of all leases and other contracts in whij
several rights and interests are created or defined shall be dé
performed by performance of the provisions of said Unit Agreems
agree that payment for or delivery of (whichever may be requirg
prior agreements) oil and gas duly made at contract rates appljed to
the production allocated under said Unit Agreement to the part‘cular
lands to which such rights or interests do or shall apply, reggrdless
of actual production therefrom, shall constitute full performasce of| all
sucz obtigations to the undersigned existing under such leasesjor other
contracts, :

This Ratification and Joinder of Unit Agreement may be executed
in any number of counterparts with the same force and effect ag if all
parties had signed the same document and shall be binding uponjall ose
who execute a counterpart hereof, regardless of whether or not|it is
executed by all other parties owning or claiming an interest ia the
lands affected hereby, and when so executed shall be binding upon the
undersigned, his or her assigns or successors in interest.

ADDRESS SIGNATURE

Date: July-58,-3953

Date:




4o

| STATE OF

o )
On this day of 195 befqre me
N 5*“?!;;06 é_i to me pe;sonaiply’kt;g‘g{ '?0,

S hy ne y sworn dTd say that he is the res )

: Y and that the seal affixed to daid
_rma Ts the corporate seal of saild corporation, and that said
Jnstrument was signed and sealed in behalf of said corporatlon by
“wutherity of its board of directors, and said
scknowledged said instrument to be the free act and deed of said

B ;earpavation.

IN WITNESS WHEREOF, I have hereunto set my hand and dffixed

'?7;-1? sctficiai seal the day and’ year in this certificate first abd

ve written.

{ ?(Gemlssion expires:
¥ Notary Public in and for

County,
State of _
sm'rs OF TEXAS )
SS.:
mwosil 5314
On this #ad .., ,r July , 1953  befdre me
ared J. K. KIDEMR and MINTSE . R30S

Bis wife, to me known to be the persons described In and who efecuted

k - the. fsrcga!ng instrument, and acknowledged to me they executedithe same

- as thtir frce act and deed.

1 ;!y&ﬁé-issloﬂ expires: (ary . “
i ah1jc in and for
e L Count
State of xy"
STATE OF )
) SS.:
CAUNTY OF )

On this day of » 195__. .} befagre
me personally appeared ' , @ single
gerson, to me known to be the person described in and who execmnted the

oregoing instrument, and acknowledged to me that he executed

thc same as free act and deed.

My Commission expires:

Notary Public in and for

County
State of ’

o rte e et W e n oo m————— P

B s ety




RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreem
the Development and Operation of the San Juan _ JQwd Unit Arg
within the County of Rio Arriba, State of New Mexico, in form appro
on behalf of the Secretary of the Interior, the undersigned ow
lands or leases, or interests therein or royalties presently hg
which may arise under existing option agreements, or other intg
production covered by said Unit Agreement hereby severally, ea
extent of his or her particular ownership or interest, as may ¢
consent to the inclusion of said lands within the Unit Area thg
defined, ratify, approve and adopt the terms of said Unit Agreg
any modifications thereof approved by the Secretary of the Intg
his duly authorized representative as applicable to said severg
and interests, agree that the term of any lease given by the
or under which the undersigned claims an interest herein is e
and modified to the extent necessary to make the same conform jtc
terms of said Unit Agreement, agree that the drilling, develowuent
producing requirements of all leases and other contracts in which t
several rights and interests are created or defined shall be ¢>emed
performed by performance of the provisions of said Unit Agreenent,
agree that payment for or delivery of (whichever may be requl
prior agreements) oil and gas duly made at contract rates app}
the production allocated under said Unit Agreement to the par
lands to which such rights or interests do or shall apply, reg
of actual production therefrom, shall constitute full performsg
- such obligations to the undersigned existing under such leasegy
contracts.

or o

This Ratification and Joinder of Unit Agreement may|be ex
in any number of counterparts with the same force and effect gs if
parties had signed the same document and shall be binding upo% all
who execute a counterpart hereof, regardless of whether or no§ it i
executed by all other parties owning or claiming an interest in the
lands affected hereby, and when so executed shall be binding gpon
undersigned, his or her assigns or successors in interest,

r

ADDRESS SIGNATURE

7 V!
1313 ILiberty Bank Building _:i‘aAéfiiigi%t‘giéﬁgéﬁg&=-——-
OklahomaCity, Oklahoma T o N N MM&#_

Date: July 2L, 1953

Date:




STATE OF ) ’
) SSs.:
COUNTY OF )
On this day of , 195 , befqre me
- appeared . to me personally knowr, who|,
being by me duly sworn, did say that he is the Presi&:itef
: , _ and that the seal affixed to $aid -
- Tnstrument {s the corporate seal of sald corporation, and that|said
instrument was signed and sealed in behalf of said corporation|by
authority of its board of directors, and said , ,
scknowledged said instrument to be the free act and deed of sajd
corporation,
IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed

my official seal the day and year in this certificate first adb

| My Commission expires:

ve wriitten.

Notary Public in and for

County,
o .Btate of _
STATE oF TR
County oF SERAAS } 58
On this _ 2 day of __uly , 1953 | bef]
appeared _ Jibn By Siehels and Mary D, Nichols

.. his wife, to me known to be the persons described in and who

~ “thawforegoing instrument, and acknowledged to me they execute
as fhelr free act and deed.
S L

«

,f@?ﬁf;sien expires: C. Raulte
Juiaey 2L, 1954, " Notary Public in and for
L Okla homa County,

s State of _ Oklahoma

SS.:

e S Nt

On this day of , 195

me personelly appeared s 8 ¢
person, to me known to be the person described in and who exec

foregoing instrument, and acknowledged to me that he é¢xecu

the same as free act and deed.

" My Commission expires:

, befpre

ingle
utedt%he
ed

Notary Public in and for

County,
State of




i ks

RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for
the Development and Operation of the San Juan 50-k Unit Area located
within the County of Rio Arriba, State of New Mexico, in form approved
on behalf of the Secretary of the Interior, the undersigned owners of
lands or leases, or interests therein or royalties presently held or
which may arise under existing option agreements, or other interests in
production covered by said Unit Agreement hereby severally, each to the
extent of his or her particular ownership or interest, as may appear|,
consent to the inclusion of said lands within the Unit Area therein
defined, ratify, approve and adopt the terms of said Unit Agreement and
any modifications thereof approved by the Secretary of the Interior pr
his duly authorized representative as applicable to said several lands
and interests, agree that the term of any lease given by the undersigned
or under which the undersigned claims an interest herein is extended
and modified to the extent necessary to make the same conform to the
terms of said Unit Agreement, agree that the drilling, development and
producing requirements of all leases and other contracts in which their
several rights and interests are created or defined shall be deemed |fully
performed by performance of the provisions of said Unit Agreement, and
agree that payment for or delivery of (whichever may be required under
prior agreements) oil and gas duly made at contract rates applied t
the production allocated under said Unit Agreement to the particula
lands to which such rights or interests do or shall apply, regardless
of actual production therefrom, shall constitute full performance of all
such obligations to the undersigned existing under such leases or o her
contracts.

This Ratification and Joinder of Unit Agreement may be executed
in any number of counterparts with the same force and effect as if all
parties had signed the same document and shall be binding upon all those
who execute a counterpart hereof, regardless of whether or not it i
executed by all other parties owning or claiming an interest in the
lands affected hereby, and when so executed shall be binding upon t e
undersigned, his or her assigns or successors in interest,

ADDRESS SIGNATURE
1L0O4k Republic Bank Building o hlc} i L At

. Uaer
7 / ; }
Dallas, Texas L4544£2:i#/ - 4
\

uenreltta 7. Svarks 4

Date: July 22, 1953

Date: %




STATE OF )
) SS.:
COUNTY OF )
On this day of , 195, before me
appeared , to me personally known, who,
being by me duly sworn, did say that he is the President of

and that the seal affixed to said
instrument is the corporate seal of said corporation, and that said
instrument was signed and sealed in behalf of said rorporation by
authority of its board of directors, and said

acknowledged said instrument to be the free act and deed of said
corporation,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and’ year in this certificate first above written.

My Commission expires:

Notary Public in and for

—— i ——————

County,
State of
STATEOF r1gxaAs)
COUNTY OFD A L L A 8) oS
On this _ 22ud  day of July , 195 3 | before me
appeared W. H. SPARKS and HEN2MITTA N. SPARKS

his wife, to me known to be the persons described in and who executed
the fcregoing instrument, and acknowledged to me they executed the same
as their free act and deeda

My Commission expires: 412: ‘. x' { Z< 7 (Mary Jane Rice)

6-1-55 Notary P ublic in and for DA LLAS
County,
State of T EXAS
STATE OF )
) SS.:
COUNTY OF )
On this day of , 195 __, before
me personally appeared , a single

person, to me known to be the person described in and who executed the
foregoing iInstrument, and acknowledged to me that he executed
the same as free act and deed.

My Commission expires:

Notary Public in and for
County,

State of




CATIO ER_OF ACREEMF.

S In consideration of the execution of the Unit Agreement for the
Development and Operation of the N Y

Area located within the County of State [of

New Mesdcoudn form approved on bebalf of the Secretary of the Interior, |the

wndersigned owners of lands or leases, or interests therein or royaltie

tixsthe éxtént of his or her particulsr ownership or interest, as may apj
consint:to the inclusion of said lands within the Unit Area therein def
ratify; approve and adopt the terms of said Unit Agreement and amy modif
tiohs therwof approved by the Secretary of the Interior or his duly aut.
representative as applicable to said seversl lands and interests, agree
the term of any lease given by the undersigned or under which the unde
clihié dn 1sterest herein is extended and modified to the extemt necess
make the same conform to the terms of said Unit Agreement, agree that t)
ing, development and producing requirements of all. leases and other congract
" 4w which their several rights and interests are created or defimed sha be
" . deemed fully performed by performance of the provisions of said Unit Agye
. .and.agree that payment for or delivery of (whichever may be required ur
. 'pitor agreements) oil and gas duly made at contract rates applied to ti
. duption-sllocatsd under said Unit-Agreemsnt to the particular lands to
. such rights or interests do or shall apply, regardless of actual producgion .
S _shall constitute full performance of all such obligations to|the
 undersigned existing under such leases or other contracts. .

7 This Ratification and Joinder of Unit Agreement may be executy
. amy number of cownterparts with the same force and effect as if all p

" had signed the same document and shall be binding upon all those who '

. a counterpart her=of, regardless of whether or not it is executed by

- parties owning or claiming an interest in the lands affected hereby,

. so executed shall be binding upon the undersigned, his or her assigns o

successors in interest.

that -
igned
y o

|
i
e
!
I

ies
ute

vhen

lorised

d in |

tly. held or which may arise under existing option agreements, or ( ther |
s_3in production covered by said Unit Agreement hereby severally; each /|

e drille -

_;gfoj; Canrrnc — K-C.o. /M %Ma.—m_.ca_

CSof Gttt K C s Caien N. Jobrguce

——

%t(/ 5
o
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AT . %o me personslly known, who, 3
%m&wt&thuum&d ; o
' » " and ThAT the sesl affixed to said im |

“the. be h aui of =id eerpeﬂuu, and that said instrument was
:n“igbcmfotmmnmbym&ouvotiubondddw 8

S ek seknouledged sald instrument be
L ﬁt&m nt.n& deed of said oorporation.

2% VITNESS VEEREOF, I heve hareuato set my hand and affized my-offilcial
- ;;Qlitbdlfﬂtn&hﬂdnorufhth first sbove written. N

e 'lt Mm expiress

Notary Public in and for_ .

State of

3 BPATE OF /ijfouﬂl | |
QOUNTY OF \Jcxsen/

| On thig Z7_day of M,l%_i,botorenwn&[i
/em.. -ﬁﬂkﬂ-ﬂcﬁ' _ ead ﬁ:/Lﬁv 7‘7‘ MMCC?‘

wife; to.me Jmows to be the persoms described in and who exscuted thaéto—.,,
’ mt, and scknoviedged to me they executed the same as their act

 STATE OF
) g SS.3

- QOUNTY OF
| ~ On thig dey of____ s 195 , before me per
mmd s 8 gingle person, to me ;
the person described in and who executed the foregoing instrument, and
w0 me that he oxecuted the same as fres act and

My Commission c:pirn;

L

Notary Public in and for
Coun ty,

State of




_~ extent of ‘his or her particular ownership or interest, as may | e
- consent to the inclusion of said lands within the Unit Area tRereinm -

. -his duly authorized representative as applicable to said sevegal lands-
= -And Interests, agree that the term of any lease given by the
- or under which the undersigned claims an interest herein is e

”‘,prior agreements) o1l and gas duly made at contract rates app|

 such obligations to the undersigned existing under such lease

Y .

L
L U

RATIFICATION AND JOINDER OF UNIT AGREEMENT -~ -

In consideration of the execution of the Unit Agreer for
the Development and Operation of'‘the San Juan . _Unit Atea loestwd
within the County of Rio Arriba, State of New Mexico, in form|approw
on behalf of the Secretary of the Interior, the undersigned oyners,g
lands or leases, or interests therein or royalties presently held c

which may arise under existing option agreements, or other inferests {
production covered by said Unit Agreement hereby severally, esch ta~th§

defined, ratify, approve and adopt the terms of said Unit Agrd

- any modifications thereof approved by the Secretary of the In!

ement an
‘erio or
i

indersigned -
! tendéd . -

and modified to the extent necessary to make the same conform e
terms of said Unit Agreement, agree that the drilling, develofp
producing requirements of all leases and other contracts in wi
several rights and interests are created or defined shall be ¢
performed by performance of the provisions of said Unit Agree
agree that payment for or delivery of (whichever may be requif

- the production allocated under said Unit Agreement to the par

. lands to which such rights or interests do or shall apply, reg
of actual production therefrom, shall constitute full perform

- contracts.

» This Ratification and Joinder of Unit Agreement may|be executed
ia any number of counterparts with the same force and effect as if jall

~ parties had signed the same document and shall be binding upop all |[those

'*?‘iﬂﬁwcxccutc & counterpart hereof, regardless of whether or not it is

- éxecuted by all other parties owning or claiming an interest fn th

lands affected hereby, and when so executed shall be binding spon the
- wadersigned, his or her assigns or successors in interest,

P Jlii';/’_;”'ﬂ,
oy Of

3
ranr

BROOKHAVEN OIL COMPANY| -

Pe Oe Box ‘“I‘L
Albuquerque, Now




- foregoing Instrument, and acknowledged to me that — _hee
- the same as : free act and deed.

: , On this _2md  day of July 195 F '
- appeared _ Be Boett, Jr. , to me personally kno

. being by me duly
e

sworn, d say that he is the _ President
’ and that the seal a??!xnd_to said

authority of its board of directors, and said

Cknowledged said instrument to be the free act an
corporation.

-5

£

- Astrument ls the corporate seal of sald corporation, and tha{ said
- instrument was signed and sealed in behalf of said ¢

it IN WITNESS WHEREOF, I have hereunto set my hand and|affi ?ﬂil
pffictel seal the day and year in this certificate first aljove written,

My “Cos f?s&on expires: I
' o 13, 1957 | Notary Public in and for ,
SLELET ?mllﬂ}l County, :
- tate of __yew Maxiee
STATE OF )
S ) SS.:
CCQUNTY OF )
On this day of s, 195 , beflore mr,
- appeared and

his wife, to me known to be the persons describsd 1o and who qxeeuttd',
ame

-the foregoing instrument, and acknowledged to me they executed the
as their free act and deed,

o My Commission expires:

el Notary Public in and for
' County,
State of

- STATE OF ) R
R L ) Ss.: R
- - COUNTY OF . . . ) o

| ;On.this ______ day of o , 195 , before
7[{fn§«pcrsonallywapgqafédf L a sjingle

person, to ‘e known‘to Fe the person described In and who ‘execiuted the

g My Commission expires:

Notary Public in and for

County,
State of




~ ‘tiwis thereof approved by the Secretary of the Interior or his duly authos

. duction allocated umder said Unit Agreement to the particular lands to

e L T

RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the the Unit Agreement for the:
" ‘Development and Operatiom of the mc,mw
~Arvea located within the County of State of

,lnf Mexicoin form approved on behalf of the Secretary of the Interier, the
' wndersigned owmers of lands or leases, or interests therein or royalties
presently beld or wvhich may arise under existing option agreements, or ot_
- imterests im production covered by said Umit Agreement hereby severally, e

- to the extent of his or her particular ownership or interest, as may appes
~ ¢compent to the inclusion of said lands within the Unit Area thereim defi
 retify, approve and adopt the terms of said Umit Agreement and any medific

~ represeantative as applicable to said several lands and interests, agree-
the term of any lease given by the undersigned or under which the unde
‘¢laims an interest herein is extended and modified to the extemt neece:
make the same conform to the terms of said Unit Agreement, agree that the
- img, development and producing requirements of all leases and other cont
in which their several rights and interests are created or defined shall Ne
- deemed fully performed by performance of the provisions of said Unit Agreem

-and agree that payment for or delivery of (whichever may be required undes
- prior agreements) oil and gas duly made at contract rates applied to the j

" such rights or interests do or shall apply, regardless of actual productig
_therefrom, shall constitute full performance of all such obligations to the
undersigned existing under such leases or other contracts.

. This Ratification and Joinder of Unit Agreement may be executed |i

“amy pusber of counterparts with the same force and effect as if all partie

M signed the same document and shall be binding upon all those who execy

& coumterpart hereof, regardless of whether or not it is executed by all 'ther

parties owning or claining an interest in the lands affected hereby, and v

so executed shall be dbinding upon the undersigned, his or her a.ssigns or
jowecessors im interest.

: -Pates

%&g&ﬁ"’@ 22




STATE OF
COUNTY OF

On this day of__ , 195 , before me appeared

s to me personally kmown, who being
by me duly sworn, did say that he is the President of____ j

__and that the seal affixed to said ims ruent
is the @orpmte seal of said corporation, and that said instrument was gigned
and sealed in behalf of said corporation by authority of its board of disectors,

and said___ acknowledged said instrument] to be| .

the free act and deed of said corporation.

-~ IN WITNESS WHEREOF, I have hereunto set my hand and affixed my offici*l

seal the day and year in this certificate first above written.

My Commission expires:

Notary Public in and for

Co R
State of

STATE OF

COUNTY OF

On this day of , 195 , before me appeared

and .

his wife, to me known to be the persons described in and who executed the| fore-
going instrument, and acknowledged to me they executed the same as their [free ac
and deed.

* My Commission expires:

Notary Public in and for

County!
State of
STATE OF DORORAID
SS.:

COUNTY OF BA PLATA ;

On this__ ¥  day of iy , 1953 . before mb pers y
‘Ppurcd & m h;m ‘ “ “‘»‘I ﬁle person’ to me knm o be

owledged

the person de‘ribed in and who executed the fowoing instrument, and
to me that

he executed the same as free act and deed.

My Commission expires:

Aoy srse

Notary Pﬁ?lﬁichor

Sorre o7 —owlesatr—— U1
State of




