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Director

United States Geological Survey
Department of the Imnterior
Washington, D. C.

Commissioner of Public Lands of
the State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico

0il Conservation Commission of
the State of New Mexico
Capitol Annex Building

Santa Fe, New Mexico

Re: San Juan 27-4 Unit Area
No. 14-08-001-1054
Rio Arriba County, New Mexico
NOTICE OF DISCOVERY
Mesaverde Formation

Gentlemen:

Pursuant to Section 11, paragraph 2, of the above numbered unit agree-
ment you are hereby informed of the discovery of uwnitized substances in paying
quantities from the Mesaverde Formation on lands committed to said unit agree-
ment, This unit agreement was approved on September 3, 1953.

There is one (1) committed well completed in the Mesaverde Formation
upon acreage within the unit area of the above mmbered unit agreement., This
well is E1 Paso Natural Gas Company's San Juan 27-4 #1 Well located 1650 North
of the South line and 990! East of the West line of Section 1, Township 27 North,
Range 4 West, N.M.P.M. This well was spudded on July 31, 1953, reached a total
depth of 6353' and was completed on September 16, 1953. The pay section be-
tween 5873' and 6353 was shot with 1470 quarts of nitroglycerine., On Sep-
tember 24, 1953, the well was gauged at 1450 MCFGPD on a three~hour open blow
test with an SIPC of 1296# and an SIPT of 1291#.

The drilling block upon which this well is located is the W/2 (Lots 3,
4, S/2 NW/4, SW/4) of Section 1, Township 27 North, Range 4 West, and consists
of 319,91 acres. This drilling block is fully committed to the unit agreement
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and pursuant to the above mentioned Section 11 of the wnit agreement it is de-
termined by El1 Paso Natural Gas Company, Unit Operater, that this well is ca-
pable of producing wnitized substances in paying quantities.,

Yours very truly,

EL PASO NATURAL GAS COMPANY

Charles S. Dé(s% ;

Lease Department

CSD: jaf
cc: Attached List



Re: 27-4 Unit
Copies of the foregoing letter have been sent to the following Working Interest Owners:

Mr. Wo Ho Spa.rks

General American 0il Company
1404 Republic Bank Building
Dallas, Texas

Mr. Ho K. Greenleaf

The Chicago Corporation

2101 Continental Life Building
Fort Worth, Texas

Mr. Mike Abraham
814 Mercantile Bank Building
Dallas, Texas '

Mr. M, A, Romero
P, 0. Box 2011
Santa Fe, New Mexico
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Septerber 22, 1953

Comniissioner of Public lands of
the State of MNew lexico
Caritol Annex Building

Santa Fe, New Mexico

0il Ceomservation Cermrdission of
the State of New Hexico
Capitol Annex Building

Santa TFe, New Mexico

Re:

Centlemen:

San Juan 27-4 Unit Agreement
No, 14-08-001-1054

Enclosed, for your files, is a copy of the letter of transmittal
by which the Director of the United States Geological Survey sent us the
approved copies of the above numbered Unit Agreement,

Yours very truly,

EL PASO NATURAL GAS COMPANY

Charles S. Deascn

CSh:jaf
encl.

cc: Attached List
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WASHINGTON 25. D. C.

SEP 9 1953

Rl Paso Netural Gas Company
Tenth Floor 3dassett Tower
EX Paso, lexas

Gentlemen:

On September 3, 1953, Acting Director o1 the Goological
Survey, Thomat clan, apprcved the San Juan &7-b unit apceement,

Rio Arriba County, New Mexico, filed by your commany as unit
operator. Tals agreement has been designated No. 14.08-001-105k,
and is effective as of the date of approval.

Enclosed are two coples of the approved unit agreerment
for your reconds. It is requested that you furnish all inter-
asted principals with whatever evidence o»f %this spprovel is deemed
appropriate.

Although no interest in tracts 13, 1%, and 15 arc committed
to the unit agreement, approval was predizatzd on the premise that
the "nit operator has sufficlent control in the drilling blocks 1a-
volved %o accomplish the normal drilling and producing performances
at the proper time, even though ii may be necessary to formulete
communitization agrecments in conformunce with field spacing and
2llowable programs or to drill pursuant to approved exceptions to
the spacing and allowable orders even or a reduced allowable basis,
if necessary, in bthe event commitment of the land can not te
secured,

Very truly yours,

f

For the Director

Enclosures 2
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El Fapo Estural Oas Corpeny
Tenth Floor Basseit Trwer
El Paso, Texms

Attentions ¥r, Foster Morrell

Fes San Juam 27=4{ Unit Agreement
Rio Arrida Jounty, New Mexioceo

Gentlerensy

T™his 15 to state that I hsve exenined the troposed Unit Agree-
ment renticned in the captice hereof and £1 ¢ that 1t is similier
to Unit Agreaments herotofore approved bty this office.

I aprrove sawe a3 %0 form but will withhold formel spproval
until after a hearing before the C11 Conservation Comrission
ef vhich 1 s e-0fficio s mewbeyr, Should the testisony

of fared in mpport of the Unit varra~t ${ts approval nnd the
011 Comission so @pcides I will Swedistely theresfter Lsrue
a foreal Jartiffsate of ‘rprovsl,

Very truly yours,

¥, o, VALER®
Comigsicner of Tubliz Lands

sor U, 3. Oeologi &n-vg

m. 1;”*"’1 /
011 Comservaticn Cogsission
Sants Fe, ¥ev Mexioo Ct)



P. O. BOX 933 ) PHONES: 3031 oR 800

FOSTER MORRELL
PETROLEUM CONSULTANT B AP R
NICKSON HOTEL BUILDING \ '
RoswELL, NEW MEXICO ; s JUN 8 - \95‘3
June 6,,1953 ‘.
’hﬁggznkzﬁ Lan W =

Mr., R. R. Spurrier,

Secretary - Director,

Qil Conservation Commission of New Mexico
Santa Fe, New Mexico.

Dear Mr. Spurrier:

Enclosed are Applications of El Paso Natural Gas Company,
dated June 6, 1953, in triplicate, for approval of the San Juan 27-4,
San Juan 28-4, San Juan 28-5 and San Juan 29-4 Unit Agreements covering
lands situated in Rio Arriba County, New Mexico.

Also enclosed are copies of the proposed Unit Agreements and
Exhibits thereto. In this connection we wish to advise that the
Exhibits as submitted are subject to correction on receipt of inform-
ation from some working interest owners as to the present status of
their interests.

It is my understanding that your office has agreed to the hearing
of these Applications on June 30, 1953, unless an earlier date is more
convenient to you. If you will kindly confirm the date of hearing, we
will greatly appreciate the courtesy.

Very truly yours,

Foster Morrell

Encl.

cc: R, L. Hamblin
El Paso Natural Gas Co.



