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IN THs WATTER OF:

The avpplication of General American 0il

o]

f=4

Compary or Texas, Delaware
for approval of fthe Gravburg
area embracing 5L84.17 acres
more or less, in Township 17

Ha
v

!

Obui LSSION

Corvoration,
deep unit

of lard,
South, Ranzes

Case No. 715

29 ard 30 east, iddy County, New Mexico.
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Honorable ndwin L. sechem

Mr. =z. S. {(Johnny) Walker
Mre de 2. Spurrier
TRALSCRIPL O HAnAIING
#e SPUzxIzix: The rext case on the docket is Case 715,
fO087T2z8 HMO0R2eLlL,
called as a witness, having veer first duly sworr., testii'ied as

follows:

mite ORRZALL: My rare 1s Foster siorrell, Petroleum Consult

ant, Hoswell, New Mexico, avpearing in Case 715 or behall of Genera

¢

American (il Companry of Texas, as applicant, and Wilshire 0il
Commarv of Texas ard Great Western Drilling Companv as working

interest owners, Ior apvroval oi the Unit Agrezsment for the Develop

ment znd Operation of the Grayture Deeo Unit Area, gddy County, New

wexico.
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Covies of tne Unit Asreement nave heretorore beern filed with
the 0il CZonservatior Commission. The unit area embraces 5LtL.17
acres, more or less, in #Zddy Courty, kew mvexico, described as
follows:  rownship 17 south, Ranse 29 fast, Sectiorn 12, Sk
Section 13, 2113 Section 23, allj Section 2L, allj Section 25, alljf
sectior 2o, all.

Towr.shio 17 South, Ranse 30 Zast, Section 7, Wh3Wwt;
Section 1&, all: Section 19, allj Section 3U, all.

411 lands witnir the unit area are Federal lands covered by

outstznding oll ard gas leases issued by the Department of tne

form oI tne dUnit Acresmenrt follows

[

ssentially the standari
form suzgested by  the pDevartment of tne Interior and set forth
under Title 30, Code of Federal Regulatiors, Section 225.12.
Great ¥Westerr Drillirng Comvany, a Texas cornoration with
offices =2t iridlana, Texas, is designated as Unit Operator and hered
with joirs General American in its application for approval of the
Grayvtures Jeep Unit Arreement. The New iexico 0il Conservation
Commissiorn, bv its Order &U2 in Cése 164, approved the Unit Asree-
ment ror certair tracts witnin the Gravburg Cooverative and Unit
Ares =fiective Hovenber 21, 19L&, The Gravbureg Ueevp Unit Area
embrzces tnae same lanas included in the Grayburs Cooperative and
Unit Area, together with additional lands describéd as the S/2
Sectior 12, and the K/2 Section 12, Townshiv 17 South, Aanze 29

/ o

sast, ari tne w/2 $4/L Sectior 7, Townsnin 17 South, Range 30 sastd
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‘representative, said Grayburg Cooperative and Unit Agreement shall

.eXistence."

The Unit Asreement for the Grayburg Deep Unit Area unitizes

all oil and gas in any and all formations below a depth of 5,000
feet from the surface within the said unit area.

Under Section 22 of the Grayburg Deep Unit Agreement it is
provided that M™as to the Grayburg Cooperative and Unit Agreement, 4
dated June 3, 1943, and approved by the Assistant Secretary of th?
Interior October 5, 1943, and designated contract Number 1, Section
No. 370, it is hereby agreed that upon final approval of this

agreement by the Secretary of the Interior, or his duly authorized

be suspended as to all formations below a depth 6f 5,000 feet from
the surface, and upon effective termination of this Grayburg Deep
Unit Agreement such suspension of the Grayburg Cooperative and Unig
Agreement, if said agreement is then in effect, shall automatically
terminate and all of the provisions thereof shall again be in full
force and effect as to all formations as fully and to the same

extens as if said Grayburg Deep Unit Agreement had never been in

The Grayburg Deep Unit Agreement has been duly executed by
the Unit Operator and all working.interests. Bach and every holder]
of rights or irterest in the Unit Area has been offered the oppore
tunity to subscribe to and to commit such rights or interest to
said agreement. As of this date, the majority of.overriding royalq
interests have executed Ratification and Joinders of the Unit Agred

ment.

¥y

Great Western Drilling Company, as Unit Operator, on May 30,
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1954, commenced the drilling of the test well required under Sectibn
9 of the Grayburg Deep Unit Agreement, said well being located 1980
feet fron the North and West lines, Section 18, Township 17 South,
Range 30 Fast, and is now drilling below a depth of 3,000 feet.
This test well will be drilled to a depth of not less than 11,100
feet to test all formations to the top of the Mississippian forma=-

tion.

tend to promote conservation of oil and gas and the better utilizae
tion of reservoir energy, as well as prevent waste, and that such
agreement is necessary and advisable in the public interest for the
purpose of more properly conserving the natural resources. Also,
that the said Unit Agreement is in other resgpects for the best

interest of the State of New Mexico.

The Grayburg Deep Unit Agreement, embracing all Federal lands|
wasg approved by the Acting Director of the U. S. Geological Survey
on Jure 4, 1954, and the Unit Agreement became effective on that
date. The Unit Operator agrees to file with the Commission an
executed original or executed counterpart of the Grayburg Deep Unit
Agreement not later than thifty (30) days after said effective date;
That is all.

MR. SPURRIER: Are there any questions of the witness?

If not the witness may be excused.

(Witness excused.)

MR. SPURRIER: DBoes anyone else have a comment in the case?

It is further stated that the Grayburg Deep Unit Agreement will
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If not we will take the case under advisemert and move on to Case

716.

CERTIFICATGE

I, ADA DEARNLEY, do hereby certify that the above and fore-

_|going transcript of proceedings before the New Mexico 0il Conserva-

tion Commission, Mabry Hall, Santa Fe, New Mexico on June 16, 1954,
is a true and correct record to the best of my knowledee, skill and
ability.

Dated at Albuquerque, New Mexico, this 18th day of June, 1954

Notary Public

My Commission &xpires:
June 19, 1954
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