
SHELL OIL COMPANY 

P. 0. Box Qh5 
Roswell, tim Mexico 

Pebruary 2, ±955 

Subject: Lea County, hew i-iexico 
W i l l i ara s Unit 

AIR i'Jlx. • 1 

State Conservation Commission 
Santa Fe, hew hexico 

Attention: Kr. B i l l h'acy 

Gentlemen: 

Pursuant to our telephone conversation of today, 
»e attach three copies of formal application f o r approval 
of Williams Ranch unit covering a l l of Sections o and 17, 
--16-S, R-3h-E, Lea County, :;ew i-iexico. 

We are at tne present time preparing unit agreement 
and unit operating agreement. Copies wixi be furnished you 
as soon as available. 

We nave, also, t h i s day forwarded copies of formal 
application to the State Land Commissioner. 

Yours"very t r u l y , 

0. V. Lawrence 
Roswell Division Land Manager 

Attachments 



TEW:VC 
1/31/$$ 

NEW MEXICO OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

APPLICATION FOR APPROVAL OF UNIT AGREEMENT FOR DEVELOPMENT 
AND OPERATION OF THE TiilLLTAMS UNIT AREA 

LEA COUNTY, NEW MEXICO 

New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

COMES the undersigned, Shell Oil Company, a corporation with offices 

at Midland, Texas, and f i l e s herewith a copy of a proposed Unit Agreement for 

the development and operation of the Williams Unit Area embracing land situated 

i n Lea County, New Mexico, and hereby makes application for an order approving 

said Unit Agreement, and i n support thereof shows: 

1. 

That the unit area designated i n said agreement and the source of 

supply to be affected by the order hereby sought comprises 1280 acres, 

more or less, situated i n Lea County, New Mexico, more particularly described 

as follows: 

Sections 8 and 17, i n Township 16-South, Range 3U-East, 
N.K.P.M. 

That a l l of the above described lands are lands owned by the State of New Mexico 

upon which the applicant and others are owners of Oil and Gas Leases issued by 

the Commissioner of Public Lands of the State of New Mexico. 

2. 

That there is attached to said copy of the proposed Unit Agreement, 

as Exhibit "A" thereto, a plat of the proposed Unit Area, and because of the 

geological and geophysical information available applicant believes that the 

above said area is an area suitable and proper for unitization. 

3. 

That the undersigned, Shell Oil Company i s designated as the Unit 

Operator i n said agreement, and the Unit Operator is given the authority under 

the terms thereof to carry on a l l operations which are necessary for the 

development and operation of the Unit Area for o i l and gas subject to a l l 



applicable laws and regulations. That said Unit Agreement provides for the 

commencement of a test well for o i l and gas upon some part of the lands 

committed to the Unit Agreement on or before April 1, 1955> and for the 

d r i l l i n g of a said well to a depth of 1̂ ,350 feet, or a depth sufficient to 

test the Siluro-Devonian Formation expected to be encountered at about said 

depth. 

k. 

That said Unit Agreement is i n substantially the same form as unit 

agreements heretofore approved by the Commissioner of Public Lands of the 

State of New Mexico, and by the New Mexico Oil Conservation Commission; and 

that under the terms of the proposed Unit Agreement, the rights of the royalty 

owner, the State of New Mexico, are f a i r l y protected and the State of New 

Mexico and each beneficiary institution of the State of New Mexico w i l l 

receive i t s f a i r share of recoverable o i l and gas in place under i t s lands 

embraced in the Unit Area. 

5. 

That operations to be carried on under the terms of said Unit 

Agreement w i l l tend to promote the conservation of o i l and gas in place 

under the lands in the proposed unit area and to prevent waste in that i f 

production in paying quantities is obtained from such unit area ( l ) the pro­

duction may be controlled without regard to interior lease lines to the end 

that reservoir energy w i l l be utilized to the greatest advantage, (2) recovery 

methods that might not be practicable on a small area w i l l be feasible and 

more efficient on the area of the proposed unit, and (3) the d r i l l i n g of 

unnecessary wells with attendant f i r e and other hazards conducive to waste 

may be avoided. That said Unit Agreement is believed i n a l l respects for 

the best interest of the State of New Mexico with respect to the lands embraced 

therein. 

6. 

That 93'75$ of the owners on an acreage basis of o i l and gas 

leases embracing lands within said area have agreed to join in said Unit 

Agreement, and i t is believed that such owners w i l l have joined therein by 

the time this application is heard. 



7. 

That an application i s being f i l e d for approval of said Unit Agree­

ment by the Commissioner of Public Lands, and i t is believed that his approval 

w i l l be had i f this Commission entexc ĥp order of approval hereby requested. 

Wherefore applicant prays for an order permitting the unit operation 

of said lands and adopting the rjlan set forth i n the said Unit Agreement and 

approving the said Unit Agreement for development and operation pf said lands. 

Respectfully submitted, 

SHELL OIL COMPANY 


