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L A W O F F I C E S 

H E R V E Y , DOW & H INKLE 

C L A R E N C E E . H I N K L E F I R S T N A T I O N A L B A N K B U I L D I N G 

W. E. B O N D U R A N T , J R . 
G E O R G E H . H U N K E R , J R , 
H O W A R D C B R A T T O N 

R O S W E L L , NEW M E X I C O 

S . B . C H R I S T Y IV November 2, 
P E N R O D T O L E S 

New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Gentlemen: 

V/e hand you herewith an executed copy of the South 
Four Lakes Unit Agreement which you w i l l note was 
approved by the Commissioner of Public Lands on October 
20, 1955• This copy is f i l e d with the Commission i n 
conformity with the order of the Commission approving 
the unit agreement. 

CEH:mp 
Encl. 
cc - Mr. R. M. Richardson 

Humble Oil 4 Refining Company 
Roswell, New Mexico 

cc - Mr. M. L. McMillan 
Humble Oil & Refining Company 
Midland, Texas 

Re: (South Four Lakes Unit/Agreement 

Yours very t r u l y , 
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THIS AaWBBtHRP, entered _»t© m of t # of Septeerter, -

1 

by aad betwwn t « p*_rtis# r«-fc»*ri©i»g* ratifying or consent-

ing -ere to, and «*•£« rsfsaved to &s t # p*rti#s ftarsto , 

WITMSfTsl; 

tfiOMAB, the p«_rtiss ereta *re tf* ^ a i t i af w r s t i ^ roy*Hy 

or otfcar oi l or $*s interests in unit arsa subjset to tnis sgrse-

»ent; *ad 

WH49ULAS, t • Cocnlssieasr af Fufciic Laads t « State of Sew 

Bie*le© (hereinafter referred to as Coewi.eeloner ) is iut;*Mused 

an Aet sf tr* Legislator* (»ee. 3* C;*ap* 38, yam 1*4.3) as aawadsd 

&y Ss*. 1 of Chapter i m , Laws af 1951, (Chap. 7, Art. 11, Sec. 3y, 

M.M. Statutes li^3 Annototdd}, to canesnt to *nd dLoprove tike develop­

aent er oj»r_tio« of Stats Lu«ds under ^pe**ei«Ats and* by leeeeee of 

Stats land jointly or eeverally : *r lasjssas wnsrs sue «gr**~ 

aente provide for t e onit operation »r development af oart of or a l l 

of any s l i or gas pool, f ield or **•*.; *r_4 

t * Coaniieeiotier of r«feUe Umde of t e State of Nev 

Msxlso is Authorised py an Act of tw* Legislature (See. 1, Crvap. io2, 

L*«s of 1951 i C:-*M?. ?, Art, l i , se#, 41 M.tt. 3t*tutee 1>53 Aneotsted) 

to went mt t e approval of lessee, evidenced by %m lessee's execu­

tion of sueh igietetfil or otasrwtss* *»jr a i l and gas l e w embracing 

State lands ss trist tr«e isngtr of t t» tera of said lease aay coincide 

trltn the tara of wst agreements for tr* anit easrstlon aad developer nt 

of part of or a41 of say <»il dr %m pool, field or avas.i sad 

Wfi3lS*a, tbe .11 Conservation Commission af %m Stats sf as* 

M**l*o (hsraiaaftor referred to is tn*§ Coesussion ) is authorised by 

MI Ast of tha Legislature (Olap. rt , U m 1935* er*a». 63, Art. 3, Sec. 

1ft H.H. Statutes 19̂ 3 Aaastatsd), to *aare*s t i s *grsea*at aad trie 

conservatism provisions ereof; and 

¥HHI&AS, tbe parties nereto old sufficient interests ia t e 

Soutf fear Litres Jait ovftrlng t « l^rxi hereinafter dsseribed 



to p«4*OJ&4bbiy effeetire control af oaar&tlooa t;*rei»i *od 

lUiSftSAS, It is t * aarpoee of t a part lea rserato to Mftatm 

natural rttiKffOM, prevent waste sad secure otissr benefits oataiaa-

t jroug development «ad operation of %m <*re& sabjset to t l» 

agysswant under t e teres, sondltiofia and ii«itAfci*»e nereis Ht fort 

WM Tmsm̂ MM* in eooaiderntan of ttu p w i e i aad tat ^ t t i 

herein soataiaad, t .«* port las hereto ooaaut to tfeia <*&re««eot taair 

respective interests ia taa Maw defined mn% »r@a; **gree sever­

ally .toons %.*aa)slv«s *s fell owei 

1. y»XT *K£A. r a following described land la neraay daeig-

nated sad recognised es soaatitutias t a m * ara&t 

*» H I- i . »« 3* *• &£2£ 
Sao. i5i *U o*u.@o 
Sae. 36» 320.00 

T. I t g.. P. 34 £. 

Sae. i i Uta 3 and *, Silint ioO.06 
See. 2s fell 640,4© 

containing 1/760*46 scree, aore or lass. 

5Jt. ibxt 4 attaa ad .ereto it aaa snowing taa unit araa *ind 

i * youndariss *ad Identity of treats md lease* is said area to t e 

extent xnowa to t <e taut operator. Esuuait a *tta« ed ara to ia a 

ac edule seating to tra extant ,̂ra>wn to t a Jnit ;jper»tor t. e acreage, 

pereeatage aad kind of ownsrahip of oil tad &aa interests in all 

lands ia t a aalt area. However, nothing r#rain or la said edule 

or aaa a. all aa eonatrsad as » repreaiwfcation toy stay party *ereto aa 

to t e owners ip of *ay lataraat stnsr t-.an aaa& intaraat or intareets 

•AS are « own m said aa© or ee edale aa owned &y s«e=. party. E*f4.bits 

A %nd B a: all oe raviaad fey tna Mit operator whenevsr ê aagas to 

jwworehip in taa wait are* render euen ravieioo neseeaary, or wnsa 

requested fey t * CosaUeaionar of rutelio Lands, hsraiaafter referred to 

•*» ewaaiialoner , 

Ail land aaaaiittad to tnia waaaant shall constitute land 

referred to harein ma unitiaad lm& or lan& *uo ;^ct to tala 
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â p̂ eaent * 

a. mrtuso nmsrmam. ui «u, gas, natural gaaaiiae ana 
-associated fluid ydrsoaroons in any and all formations af t;« 

on.ltiaad land Ar* unitinea undar t.* teres of t is agreeaent >r>c 

nereis at* eailed unl Used ey&stanoes . 

3. sarrf oPWAt-M., ^aale ->il % Ref ining Coapany, a oorporation, 

with offieaa at loueton. Teaaa, la areay designated aa unit 

operator and by signature <reto aoaaite to t i» agree&ent ail 

interests m unitised susstaaees vested in it as aat fort; m 

ibit B"s iind agreee and aoneents to «eeept t © duties and 

3pllgatioae of Unit Operator for tie disaovary, davelopaeat and 

graduation of unitised substances as lerein provided. v-enever 

reference is wade ere in to t * Jnit per it sua.'; reference 

asana trta Unit operator aat ins in that eapaoity *nd not as an 

owner of intsrasts in uaitiaed substances, n̂d t;*«e tera wording 

Interest owner wren aaed ereln snail ineiude or refer to Jnit 

operator as t a owner of a wording interest w» en soar* an interest 

is owned by it, 

4, iumsft&?i3ii on mam ia. at mi? armuwm. anit aerator 
a all .Ave tne ngr«t to raalgn at any tiaa out euan resa#*atlo?ii 

snail aot aeeoae affeetiv* u#til a eueceesor .Jnit Qparmtor »̂ been 

selected ind approved in ti« aanaer provided for in Arttele <af 

t: is agreeaaat. me resignation of Unit operator snail not 

relasaa 3ait operator froa: any liability or .uay default ay it 

aarauaasr oe©*a*ri«g prior to tha «ffestive oats af its resignation. 

Unit ^psrator aay. upon default or failure in tne performance 

-if its duties or obiigatlona. bareander, as sob ;eet to rewoval by 

tr* aaaa pereentaigt vote of owners of working interests deter-

ainad in il*e wanner a* nareln provided for t e selection of a 

new Jnit Of>erat©r« Sue- raaoral shall, as ef feat ive upon not loe 

t ereof to t;e Coaoisailer. 

The real gnat ion or rewjevsl >f %m Jnit -:;perator wider t?-ls 

A^rssaant s^all not teralnate ts right, title interest as t.ie 
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jwaer of i wetxing interest or ot ar interest ;n aaltited sub­

stances but upon t e resignation or renewal of Jnit jperator 

&e cowing effective, »uc o*it giperator ». * i i deliver poaeeeaioa 

of all equipaewt, eatortalt *nd wppurtoni.noo« used in conducting 

t o unit oaeratione and owned ©y t a wording intereat owners to 

tr* now daly qualified successor ?aut Aerator or to t e owners 

t creof if no sue new Jnit operator is elected, to be used for 

t o parsose of conducting wit opermtioiis ereunder. Motrins 

erein s ail i>e construed as m%̂  ortslag reaovil of ̂ny aaterial, 

equipment and ippartenanaaa needed for tne preservation of any 

wella. 

S'JCCSMJK Jittf arWMPim, w-̂ enever t/» oait aerator s all 

resign at Jnit Operator or snail oe removed aa eretnaaove pro-

vided. t e awnera of t e wording interests according to t sir 

respective aaraage latareata in all ysnitised land » all ay a 

aajority vote select a eaeceasor Slait yparmtorj provided t at, if 

* eajerity aat lass taan seventy-five {, jt) percent of t a working 

interests qualified to vote la owned oy one party to t i» agree­

aent, A concurring vote of sufficient additional parties so as 

to constituta in t a aggregate not less t?iaa seventy-five (7§3S) 

percent of tt* total wording interests, » all fee required to 

select * new operator, tag*, selection » aii not beeoae effective 

antll (a) a 'ml operator ao selected arali aeaept in writing t a 

dutiee aad responaiMlitiaa of 'Mix .operator, and (i») t e selec­

tion * all rave been approved ay t a Cotasissionar. If no succes­

sor Jnit aerator is selected and qualified as erein provided, 

t e Ceawleeloner at is election aay declare tnis unit agreement 

teralaated. 

o. ACeoimim movisiaaa. ?~m Halt operator anall pay in t?* 

first instance all coats and exponas* incurred in conducting unit 

operations *r*und*r and »uc costs aaa expenses 4«d tf* weraing 

intereat benefits accruing ercunder anall be apportioned aaeag 

t * owners of t?* unitiaad woriring interests in accordance wit, 



sin operating agreeaent by and between % m :Mk% operator and t..e 

ot er owners of sue internets, vd»t or one or tsor*.s separately 

or collectively. *ny «greee*nt or a&jteoasnts entered into be-

twin %--m wording intor*f% owners and taa yiilt Jperator aa pro­

vided in t^a Article, vhnttar oat or nave* ara aratn referred 

to aa tr* par^tin,̂  Agreement . Mo sm-< agreement s i h oa 

daanad either to aodify any of ta* tar&a and conditions of t as 

unit *gr**faeat or to rail*?* too Unit '^larator >f any- rigr-t 

obligation #stabiis;i*4 under tnis unit agrssnsnt, and in oaae of 

any ineonalatenoies or conflict betneen tnis unit a^aasent and 

t * operating agraaaant, t^ia onlt agreement s^ali prav&ii, 

r. RiaKSS .**> m i a £ n > i » -3* «SI¥ OPSSATOi. Except as other­

wise spealfidaily provided arein, t e exelasiv* rl&v.t, privilege 

and duty of eaeroiaiJ&g any and ail rig; ta of ths partlea haretJ 

whiaij are necessary or convenient for prospecting for, producing, 

storing, allocating *nd distributing %m unitised substances .*re 

ereby delegated to and enall be exercised oy t * Jnit Operator 

A* ierein provided. Acceptable evidence of title to said r*gr,-tn 

s all ea deposited with said m%% aerator and, together vita 

this agreeaent. smli constitute and define t * rights, privi-

leges and obligations of Jnit Operator, Motiving rterain, srsowever, 

snail ao eoastroed to transfer title %J any land or to -ny lease 

or operating ^reeaant i t being understood th.*t *nd©r tnis -gree-

aant tt* Jnit Operator, io ita capacity as aalt aerator, snail 

caarcise t « r l ^ t s of poeeeaaion and aaa vested in ti* parties 

ereto only far tr* purposes herein specified. 

3, milSJM T-j MS&mm. fm jnit operator afcall, an or 

before November • >. \j&5» eoaaenac operations opon ar* -adequate test 

well for oil and gaa upon sosa'part of tt* î nds es&raced wit *n 

tii* unit area and * -11 dril l said well wit due diligence to 

dept sufficient to test t * Sevoaian forsMtion or to such a 

deptn aa unitised sabetaaees a .•ail be discovered in paying quanti­

ties *t * lesser aanV- or ant 11 it snail* in the opinion of J»it 



Operator, oo determined tr*a% tne faring* drilling of sale noil 

•noli bo unwarranted or impracticablej promised, î owever, that 

Unit Operator shall not, in *»y event, ba required to dri l l aaad 

emu to * depth in excess of 1.3,000 feet, ;mtii a discovery of * 

deposit of unitised substances eapafeie of tern* prsdueed ir» poying 

quantities, teUt operator a^all coniinye drilling diligently, one 

nail it ,i time, Allowing not »ora t-̂ an six months between th* con-

plat ion of one wall 4ad tne beginning of the aa«t wall, until -» 

well capable of producing unitised substances in paying jjaawtltiee 

ia eoapleted to the satisfaction :>f tf* Co^alaaionar, or until it 

is reasonably proven to t-:* satisfaction of t:*a \3nit operator t ,*t 

t * unitised 1 *nd is incapable of pros/oslng unitised substances in 

paying quantities in tt*e formations drilled ^reunder. 

\ny well cosajsnced prior to tne effect ITS date of this agreement 

upon the unit araa and drilled to tm depth provided ;*rein for tne 

drilling of an initial best well snail be considered aa complying 

*lt tne drilling recrements ero,>f wit respect to t=* initial 

wall, Tm Coamiaaloaer nay aodify %m drilling retirements of 

this section by granting, reasonable extensions of time wmn in 

:-*is opinion sue- action is warranted. Failure to comply wit' V * 

drilling provisions of tfcis article auall automatically terminate 

t la ^roewent m to all its term*. <io»ditions 'And provision* mi 

all rights, privileges and obligations granted by this wait -Agree* 

sant snail cease and terminate as of tue date -sf *ny sue:; default. 

,. tmtlClfkfton \ftm PIBCimm, open completion of & well 

capable of producing unitised substances in paying quantities, tne 

owners of wording interests SASII pArticipate in tne production 

t^rwfrom *nd in all ot:-i*r producing wells *ruc nay be drilled 

pursuant hereto in tne proportions that ti*sir respective lease-^ld 

interests covered ?*reby on an acreage basis beirs to tr* total 

number of acres committed to t- is unit -4i$reeme«i* and such unitised 

substance a s>a.li be deemed to i-'-uve base produced frons tr* respect ive 

leasehold interests participating t&erein, for tne purpose of 



determining any benefits accruing under tbas Agreemint and tr* 

dlstrteutlen of the royalties payable to tr* State -of Sew Hexisa* 

cac separata lease snail âvc allocated to i t sue--- farreentag* of 

said product!^ ac t-* audbar of a&rss m iease respeeu rely 

eosnltted to t .la a^resfient beers to t e total noaber of Acres 

committed nereto. 

Kotwlt .-standing *ny provision contained arc in to t.* contrary, 

eac.. storming interest owner snail t-* rignt to taste auc;-

owner's proportionate s;*are of tne unitissd substances in *iad or 

to personally sell or dispose of tne sane, and nothing ere.rj con­

tained sriall be construes ss giving or granting to t&* 'Jnit oper­

ator the rigat to sel l or otisrwis© dispose of tf* proportionate 

snare of any sorting interest owner without specific authorisation 

fron tla* to time so to do* 

10. AU*JCA?I0£ if PEODtiCTIoa, a i anltlsed sabstanees produced 

fro* each tract in tr\* unitised area established under t.uia agree* 

«ent 4 eaeapt .»«$ part tbtrcjf used for promuetion ar developseot 

purposes ^reunder, or unavoidably lost, t .all be deemed to be 

produced equally on an acreage baŝ o from t o several tracts of 

t * unitised land, and for the purpose of determining n̂y oenefits 

t:i-at accrue in an acreage basis, eac^ sue-, tract st-aU nave «dlo­

cated to it sue.-, perosntage itt said production aa its area bears 

to tr* entire unitised ar^a. It is .#r*by agreed t .»t production 

of unitised substance* from t * unitised Area s^all be allocated 

«** orovimed ;.*reia, regardless of vtatnsr aay wills are drilled 

on mj particular tract of said unitised area. 

11. t>h$mm OF ns»?Ais, sofii^i&s ASP ./SHKUDIWU n,Y.»oim, 

Ail rentals due tn* 3t*t* of Hew *SJUSO #«-U be paid by t i* res~ 

pective lease owners in accordance wxtr* t<*i terms of t.oir leanes. 

All royalties due t:* -itate of tew Mexico under th« terms of 

tr* leases committed td tnis agreement a iali be computed *nd paid 

on t<* basis of .iii unXtiaad suoetances allocated to t-.*e respective 

ieaaaa committed *reto; provided,, .-owevsr, ti-* stats » .a l i Oe 



entitled to taiee in rfnd it* share of the unitised substance* 

allocated to t**e respective leasee, and in suen ease tm unit 

Operator shall ©ake deliveries of sua:- royalty oil in accordance 

wit-: t-* terms of t o respective looses. 

Tf the a»lt operator introduces so* obtained fro® source* ->t * r 

***** the unitised substances lata any producing formation for ths 

purpose of reassuring, stimulating or increasing tn* ultimat* 

recovery of unitised substances thsrsfron. a Use amount sf gas, 

i f available, wit* ftu* allowanc® for loss tr deplst.lon froa i»y 

cause nay be withdrawn fron the foraation into whic . t i* g*s aas 

introduced royalty .free ..to to dry "is -rat not m to the products 

extracted trmrefromj provided, t:-»t sue:-: w:t .drsval s a l l be at 

sue tine AS aay be presided in A plan of operations consented to 

by tie commissioner and approved by t * Commission as canfarising 

to good petroleum engineering practice; and provided fort er, t at 

sue - rig;* of wit.tdrswal a--all terminate on trie termination of tnis 

unit asreoment, 

If any lease ooaoittas hereto is burdened with an overriding 

royalty, payment out of production or other c- -orgs in addition to 

tise usual royalty. the owner of eae:-. auco lease ahaU beer and 

assume ths scant out of tr* unitised substances allocated to t.* 

lands embraced Is each sue lease as provided iverein. 

12. uSA0E2 Agp C^!f!^«rfs C^W"**!!® aJD ~"TE3ID£? DJJOFim AS THEsT 

^•fty XA#* wiTHI* TT* QWrrizre wm, T . * t#rs*. conditions 

A«o previsions of all leases, sus-lcases* operating agraements aod 

other contracts relating to tn& exploration,, drilling, development 

or operation for oil or gas of tm lands committed to this agree-

sent, shall, upon approval hereof by t.-a Commissioner be and the 

sane are hereby expressly modified and amended insofar aa tney 

apply to lands within tha umltissd r̂aa to the octant neeeasiiry to 

ma5<e tn© eras© conf or® to tne provisions aareof and so that tha 

length of tr.* secondary term as to Lands within such -rea will be 

extended insofar as necess.iry to coincide wit-, the term of thia 



*gre«mas»t and the approval of tisis .jgreeantnt §y tho •iommiaaior*r 

and »r* iesaee m.*ll> alt out furVisr action of t.̂ s Commissioner 

or tr* lessor, a© effective ta conform t*.a prov.si.ons and eaWnd 

ths tarn of sac^ »a&„ isass *s to lasoa witla t;-s uaitised *reu 

to t ^ provisions ana terms of agremment* out ot^rvias u 

reauan ia fal* fore* and sffset. «aag~ lease committed to ti.i* 

agreetaent, aaaofar -* it applies ta aande within t.*& »-aitis«4 are.*., 

shall continue in fores bayonc t:;* tern provided t;*reiri so long as 

t îis «*gftiesjeat remains in affect, provided* drilling operations 

upon t.m iaati*i test msil provim*4 for airem shall ;-ave seen 

commenced or said well is is the process of being drilled by t * 

omit operator pr.or to the expiration of the avortasi tera ie**e 

committed to tbis <^s*meat. ferman*tio» of t:.i* agreement shall 

not affect aay iooa# pursuant to ihe terms thereof or any 

*ppiao*bae iuws s-aia continue ao fail force and effect thereafter, 

fr* e.imssoaeasat, completion, operation or product.on of s well 

on -any part of t«e unit -rea s:*ala aa respectively construed and 

o-omldared *a t.* oommencemerst or completaon or operation or pro­

duction of * mail witian t i* terms and provisions of e*ar. of the 

oil and gas leases to t&e same extsat as t;*ougb sua*, sommsaesment, 

compl*tion, opsrutios or production aa* c*rri$d on, conducted on 

or aOt-iOed from .**ay such leased traet, 

amy lease -aving only .* portion of it* lands committed hereto 

•hall be segregated as to the- portion committed *nd to t * portion 

aot eommittad, am* t.%e terms of sue., lease s a i l apply separately 

to su*/, segregated portions comsmasiag as of tf* effective date 

hereof, <̂ t withstanding aay of tas ^rovisaons of this agreement 

to t&* cootxary, any lease embracing land* of %:m otata of 

*eaaco having only a portion of its ***** eoscutt*** heretu s»*ll 

cant lama in full force and effect beyond the term provaded t^rem 

*s to all loads emer*c*4 J S sue/. â ase* i.f unatlsmm substanoss 

are easeevered and are capable of bSing produced m paying i»u*u*ti-

ties from soma p*rt of ti* lands embraced in saclease eoiaUited 



ta this agreement at t t expiration of t':~e sssondary term of os,*©;, 

leaee; or i f , %t the expiration of t'̂ s secondary torn, tho lessee 

or t^e Wrtt Operator is then engaged in son* fids drilling or re­

work n»*mio*ia saw* par* »f t>s lands smbr-ased thtrsln 

shall remain in ful l fore* .nnd effect so 1OTTK .>* sue" oaeritlo?* 

ars osln* im«fe?!tay oro**erat*<l, \r£ i f they result in tne produc­

tion of unitised ribst tfisss, said is ass continue tn Toll 

f m * n̂d effect *• to i l l of ts:* i mds esmraeed therein. 30 long 

thereafter tail t l set! substances in payim rpMottt'.cs ire ^oi 

l»*odue#d from any portion of s*~id lands. 

\ r , tr>m**^-T^m, operations -eraunder and producti071 :>f 

t^sed sue*t*»ees shall be conducted to provide for the most ee-»n-

onieaX »nd efficient ?woi?#ry .jf 9̂ 5* substances without Waste, as 

defined by or irorsuant to ttats U-wa or regulations. 

1*. ^ . W ^ . T-.9 'mt ?p*rxt9r shall tax® appropriate aitf; 

adequate measure* to prevent draino^* of unitised substances from 

unitised lands by wells -on lands not subtest to tat* .agreement, 

^y^rmwm *3* "rm L«r . rve covenants -.erein s .all be 

construed to be eoveaonta rutaVn- wit 1 tr* 1.2nd w m respect t. 

the interests of tne parties -sreto »nd their successors in interest 

-.,-ntn this a r̂aament tenaln&tas, tnd any grant, transfer or convay-

anee. of 'nrterest in land or teases sub set hereto shall be and 

hereby is conditioned the -^sumption of a : privileges ;.nd 

•obligation* ereunder "by tb* srantes, transferee or ot-*r successor 

in interest, to assignment or trr-nsfmr of -ny wording., royalty or 

other interest sub **et hereto shall be binding upon ih't %pcr:.u>r 

' « ^ " the f irs t a.sy of tr* rUendar mont̂  after Jhit >er;ator U 

fumishea w?r f * ortrlml, photostatic or certified copy of t * 

instrument of transfer. 

*nr<?rr~ tar m>n. rr. •:. agrsmsmnt ? .u >CK-;-

effective upon approval by f * esses* ss?. oner shall terminate in 

two ysire .cfter sue: date unless f i ' sue •• d:*t* of Mirat ion ia 

extsedsd bv t •«* **a*lss?on*r or (fe ! valuable £iac-sycry af 



onmsed iubstance* bean mad* ao umlUsam liad during t»id 
ini t ia l U n cn* any extension thereof in w i*n Sat* this agreeaent 

• a l l remain in afreet ae lens as anitised substances aaa aa pro­

duced froa t * uaitised land i« paying ^»a»tltie*, and, e ouid 

production eeaae, so long tisraafter aa diligent operatione are 

in orogreaa for t e restoration of production or discovery of new 

production and ao long i areafter aa tm unitised substances ao 

discovered san oe orodueed as aforesaid, f-nis agreement nay be 

terminated at may time ay not leas than seventy-five {75*) percent 

on an acreage baai* of t «e owner* of % m wording intereat* signa­

tory «ereto wit t o approval of t <e Cosmi ael oner. Likewise, 4* 

provided in *rt i* l* 8 .hereof., t e failure to comply witA t a 

drilling provisions of t i s unit agreement s a i l ** of the date 

of any sua- default , autematiealiy terminate tnis unit agreeaent« 

17. «Aft 0? m m m i m . i l l prcwiuction and V a disposal taereof 

s e l l be in conformity wit allocations, allotments and quotas 

aaaa or fixed by tne Coaaission and in conf oral ty witr, a l l applica­

ble law* and lawful regulations. 

10. afrsAR4ls3lS. Jnit Jperutor S J & U , after notice to ot^er 

parties affected, have t e right ta appear for and on behalf of 

any and al l interests affected eree-y before the Comaissioner of 

fueli* Lands and tha New Assise vi i Oonaarvation Coamiasion and 

to appeal fron orders issued under t .e regulations of t a Comal*-

sionar or Commission or to apply for relief froa any of said 

regulations or in any praaeedings relative to operations pending 

befere t e Commissioner or Coamiaaion; provided, owver, t at 

any other intere*ted party • a i i also ave tbe rigst at nl* own 

ocpons* to appear and to participate lit any such proceeding. 

i . . &ftX€sm. All notice*, daemnda or statemeate required 

hereu?»der to be given or renderoc to t a parties rsereto » ail be 

deeaed fully given, if given in writing and personally delivered 

to the party or sent by postpaid registered mail, adsreeaed to 

•u« party or p*rtie* at t .e ir respective addresses set fort in 

connection wit > t* # signatures -arete or to t ie ratification or 

-11-



consent ereof or to mma other address as any sueh party aay 

nave furni* *M3 in writing to party sending tho not!oe, demand 

or statement. 

m, mfrtwmM m « f . All seligatiatis under thi* agrsimont 

reawiring t"*e Jnit orator to eeanmmee >r continue drilling or 

to operat* on or produce unitised subotanee* froa any of the land* 

covered ay t?>is agrsaisswt ehaii be ouapended walls, but only ao 

long a*, the Jon. operator, despite the eaarclee of due care and 

diligence, is presented from coaaolying with auch obligations* in 

whale or in part, by strips*, mar, nets of 3od, federal, Stat* or 

aumleipal law or â eneiee* unavoidable asatsmnts. uneontrallable 

delays in traneportation, inability to obtain necessary materials 

in open aarket, or otwer matters beyond t:-m reasonable control of 

t * *iit jper t̂or whether similar to matters herein enumerated or 

not. 

81. ko§t W TIIM. In tre event title to any tract of unl • 

ttaed land or substantia interest trarein small fail and ths 

true owner cannot be induced to join the unit agreement ao thst 

mx* traet is not cofimittad to t*4s agreement or the operation 

thereof hereunder becomes impraeticable as a result t ereoff such 

tract may be eliminated from the un.timed area, and the interest 

of tne parties readjusted as a result of sash tract being elimi­

nated from tha unit;set! area. In the event of a dispute aa to 

the title to any royalty,, wertting or other interest subject eretj, 

the ?Jait Operator may withheld payment or delivery of tarn allo­

cated portion of the ynitised substances involved on account 

tnereef wttiiout liability for interest until the dispute is 

finally settled, provided that no payments of funds due th* State 

of New sexism m&ll be wit"weld. Unit operator as suer, is re­

lieved from any responsibility for any defect or failure of any 

title hereunder. 

at, wm*<y&rt m m m . amy oil or gas interest in lanes 

wit nm t*m unit area not committed nsrsts prior to the submission 

-12-



of tha* agreement far final approval either by t-9 Coaml ssion ar 

CoeaUeaioaer may be committed hereto by t e owner or owners of 

sosn rights subscribing or eoneenting ta t a* agreement or exe­

cuting A ratification thereof, and if sueh owner l* also a wortiing 

intere»t owner, by Bubserifcirvi to i e operating agreement pro-

vldlag for the a 11.-seation of eosts of exploration, development 

and operatlofj. after operations are coasmnood ?*reunder, t e 

rig«t of subsequent joaisJsr by a working, interest owner shall be 

eubjeet to all t-m re^ulreamnt* of any applicable operating agree­

ment between tr* wording Interest owners relative to the alloca­

tion of eosts of exploration, development and operation, * eubse-

quent joinder s^ail be effect ive as of f e first day of tf* nonti; 

following trie filing with the Commissioner and tr* Conmi ssion of 

duly executed couirterparts of the instrument or instrument! coe-

witting t»e interest of such owner to this agreement* but sue 

joining party ar parties before participating in any benefits 

hereunder • all be required to assume aad pay to emit perator 

their proportionate Sf»ar* of tn* unit eapense incurred prior to 

auch party'a or parties* joinder in the unit agreement,, and the 

Jnit p*r»tor a U l make appropriate adjustments eaueed by sue . 

jolaaer, wit oat any retroactive adjustment of revenue. 

23- COWSSnraltTS. Thi* issmsajsnt m&y be eaeeuted in any 

number of counterparts, no one of need* ta b* executed §y 

all partlet or may be ratified or consented to by separate ins­

trument in writing specifleally referring hereto, aad snail be 

binding upon all t«o*e parties idle have executed such a counter­

part, ratification or consent hereto with tne e<me fore* and 

effect as if all such parties ftad signed tn* same doe\wmnt and. 

regardless of whether or not it is enseutad bj all other partiea 

owming or claiming m intereat in t .« land* within the above des­

cribed unit area. 

TJf WITNESS WifJtSOi, th* undersigned part las hereto have e*y*ed 



this a&raensnt to he executed m of the respective dates set 

<33*a»itc trelr slp»tiares. 

*T IRa? i 
mmm OIL * »jsrz»xxa eonr«yiif 

v,tr r-

Pate i mis wmmm m> wg»uijio imamr >WKSR 

ATTESTs \ i 

U 

r«XM4?S reWsJMIPt C3tt»ftftY 

: : rsasm*ry VICE PRESIDENT. / $ 

# TEXAS 

se 

Th* feregelag i 
/2 . *«r *f M 

corpoTfitJen, en behalf ef sale corporation. 

was aettitowiedged before we this 

ration, en behalf ef sate corporation. „. 

^easisslen gxsirss; 
My Commission Expires June 1, 1957 

^ *» Oklahoma I 

Notary Public 

The foregoing iastrusnnt was a#Mnew*edged befere aw t i i 

, , . rrasiesnt a T m i U p s ^trolswa €es»aay~ a ' b w ^ ^ g 
corporation, on fee alf of aaid corporation, 

iaoW^ttMie — 
% coaaission Siqetreai 
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m common ?»U0 UKDB, 
sfAfs or mt mmm 

09 sasm mm XMMS our *BE* 
1̂5* ĈOaTY, «SV ntxico 

fnere ^aviag oeen presented to t « undersigned Commissioner of 
Public Undo of % e State of Sew ftexi**) for examination, aa agreement 

for t o development and operation of t-m 5out four Lakes Unit Ar**, ie* 
County, Mew Msxleo, dated trm j y r day af September, 1^5* in wniei, 
tne Ms-la oil * Refining £ms*any is deaignated aa Operator, and anier, 
:<aa been executed ay various parties owning *nd elding oil and gas 
isasss *mbracin& lands within t e unit area, and upon examination of 
said î sreenent, i^e CeissAssioner finds a 

{aj Tat sue- A&rjsaant s i l l tend to promote t:e conservation 
af oil and gas ana trie better utilisation of reservoir 
energy in sals field: 

(b) That under tbe operations proposed, t e State will receive 
its fair snare af tne recoverable «ii ar §aa in place 
under its land in tne area affected; 

(e) ?-»t Va .̂ reemsnt is in ot*j*r respects for the best 
interest of tne State; 

(dj Thai t a Asa'ssasiit provides for t a unit operation of t<* 
field, for the allocation of product an, and t.a sasrisje, 
of proceeds fron a part of tat arse covered by tha Agree­
ment on an acreage basis as specified in t&* Agreement. 

NOW Tiim%W<m£> by virtue of the authority conferred upon me by 
t a Laws of tho State of Saw gexleo, I, t « undersigned CasmUsslonar of 
Habile Land* of t o state of gsw ttssieo, for the purpoee of more properly 
coneervimg * m oil and aas resources of tn* Stats, do rereby eemscmt to 
;and approve the above referred to South Four Lakes Jnit Agreement a* to 
t»e land* af the State af saw Mexleo committed thereto, and all oil and 
§as lsases emmraeing lands of tha State of haw Meaiee committed to said 
% f eeammt shall be *aa t * same ars nereby aaâsmsm so that the provisions 
thereof will conform to the provialons of said 'Jhit Agreement aad ao 
that tha length of ths ssemniary term of east* »uc lease as to tne land* 
within the unit area will be extended* insofar as necessary to coincide 
with ths terms of said Unit Agreement and in the event the term of said 
*»it Aareemset shall be exewmeed as provided therein such extension shall 
also be effective to extend tha term of each oil and gaa iaass embracing 
lands of ths State of Haw Mexico committed to said Jnit Agreement which 
would otfwrwi** expire, ao as te coincide with t e extended tars of 
sueh .'-nit %reament. 

IU ¥limss vmm J?, tnis certificate of approval ic executed 
aa of t^ie the day of^og*m|*r,. %;m. 

eo^alssloaer of Public Lands of tne ~ 
State of Maw Mexiae 
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K MAP OF THE PROPOSED 

SOUTH FOUR LAKES UNIT 
T W P S . 10 a IIS RGE. 3 4 E 

SEISMIC STRUCTURE MAP 
Contour Horzon = Devonian 

Contour Interval = 100 Feet 
Scale I = 4 0 0 0 Humble Oil & Refg. Co. 



Seawall, Hew Mexico 
September 16, 1955 

Mew Mexico Oil Ooaservation Coaaission 
:<xaaissioner of Public Lands 
Santa Fe, New Maori.oo 

Tbe Huable Cil & Refining Cmapsay proposes to form a wildcat unit te 

be known ae tbe "South Four lakes Oait1* la Townships 11 sod 12 South, Hangs 

34 East, Exhibit "B* shows the location ef the proposed unit and its rela­

tionship to nearby fields and deep wildest** Ibis aalt will cover a geologic 

structure delineated by reflection eeiearigraph and subsurface geologic sap­

ping. This structure, as sapped en the top of the Devonian by seianograph 

(Exhibit *C"), has a ainlana of 200 feet of closure* Recent subsurface 

infenaxtion has substantiated the existence of a structure in this area. 

It is the intention of the Hueble Oil & Refining Coapany, ss Unit 

Operator, to drill a wildest well of sufficient depth to test the Devonian 

formation. This well will be approximately 13,200 feet deep and should en­

counter the following formations at these approximate depths: San Andres, 

4100 feet! Abo, 7300 feet} Wolfcamp, 9100 feet} Mississippian 12,300 feet} 

and Devonian, 13,000 feet* 

loMMt *A" shows the location, shape, and sise ef the proposed "Sooth 

Four Lakes Unit," and the leases within the unit area. This unit will be 

five ailes due esst of the Bagley Wolfcamp sad Devonian field and ens and 

one-half ailes northeast of the recently discovered Fast 3agley Wolfcamp 

field* This latter pool was discovered by the Sunray No, 1 East Bagley Unit, 

a Devonian wildcat drilled oa a 1290 acre State of New Mexico Unit. The pro­

posed wildcat location, 660 feet frcm the north line sad 1930 feet from the 

seat line, of Section 2, Township 12 South, Range 34 Esst, will fall midway 

bstiejen the Smarmy Mo, 1 East Bagley Unit diseovery well sad the Humble He. 

1 State "X", a r«vonis& wildest abandoned in January, 1949. 

The best chances of production in the proposed wildest are believed to 

'be from the Permian Wolfoaap fonaation and fraa the Devonian (ffunton) foraa­

tion. Tbe Devonian production probably will be limited to the structural 

closure that Is believed to exist under the unit. Wblfcsap production in 

northern Les County is not necessarily dependent upon structural closure 

and in several nearby fields extends over a considerably larger area than 

the deeper production. Because of this i t is reasonable to expect that 



Page 2 
New Mexleo Cil Conservation Cosed ssion 
Seat* Pe, Hew Mexico 
September 16, 1955 

within the proposed unit ares the Molfcamp production may extend over a 

soaê hat greater area than the Devonian production. 

Tbe approval of the foraation of the requested unit will be in the 

interests of conservation sad of scientific and orderly development of the 

oil field should one be found on this structure. 

Respectfully submitted, 

H. W» Bybee 
Assistant Division Geologist 
Vest Texas Division 
Hanble Oil & defining Coapany 

HBJiJr 



immsmm ma? §mmmm FOR im m m nm oration or mt mm mm wm mm urn, 
M& mmm, wm mam 

mm m>vmwi m&& tfmwszt 
mmnte, sa .;f tiw ist % of m&m&m, 1*55, a unit 

d&r<**»»nt ttes aade and etitstred iut fa* fcfce d*svelopfflaf.t and sparer* 

tlaa of the South Four iaus** Unit Ara*, ia* Couotj, Ne* leutlew hy 

•nd s«tas*m tha mxmbs QU 4 «ef iaJLô  fr lepp n and taa ihillipa 

ratr&lao* Cenpany* eeing tho otmera of oil and sae leaaea iahreaHic 

lamia of the itate of Me* Ma*ie© ooeeririg the following eaecrlaed 

land* constitut1^3 the unit twos, tc-witi 

S ^ f a k A . i ^ a ^ t e m . 1 1 **fMtft 

Seation 36i M§ 

fa^B f̂t̂ it-̂ ^^^aiMii n_awas 
section it Lota $ ana H, £§ntf£ 
section ft All 

sontairiiii^ 1,76.,.46 acres, acre or leas* 

reference *nlete aaid unit w r̂eajgeat la hereby sad* aad thereby 

aade a part hereof; aaa, 

elbtRftVts, aaid unit s^seasnt aaa approved ay tha aaaf Itexleo 

Oil Conservation §mmtim%mi aM by tha IHaerl aaiener of iruslie lands of 

tha itate of Saw Ne&lea on October 20, 1|#>J and, 

WfiI81*3, tha iiunale Oil a J^f iaiiig Coappjov and the Fhillipe 

fetroieesi Gowpeny* oeing a l l of the partiea to aaid aalt Siusaweiil, 

are the owners ef the oil «nd gaa lease eawing, tha following de­

scribed lands, t^-wit» 

are desirous, with tha approval and constat of the CcesUasiooer af 

Section It 

e&ntalnlns &> acres, store ar iaae, and 



Public lands <-* to: wtata oi1 aev Heaia-., of aa*®dlag aaid unit 

t̂ etOHjnt to exparsa tik; u îit arae bo include said $©~s»re tract; 

at id , 

*i£.&£A ,̂ tho axpaiistoi of aaid aalt area tu imluda aaid 

&)~acre treat ia relieved U- m U. the intereat of eonoorvatioa ami 

the oreverttlan ^f waste or uaitiaed aubatane^a. 

MuW ISEH^HJi, it la isutuaiiy asp-eed between the under-

•iiSned paatiea, subtest to the cuctaeut ami approval of the Cotaaiaaiwaer 

•>* rublie Laiide of tne 3tate -.,f <&m ttexleOj that said wait a*?*eea*at 

be aod the aaaa is hereby aasnded aa follows. 

i . That the following fes substituted for £#etiou 1 (bait 

Area) of tt» uiiit a&'HNBesatt 

l . mis AK&A. m% fallowing described land 
is hereby deelghatad a.)d roeagalaed as a©aatltatifi*i 
the unit areas 

T . l i - i * , iljL îS*^ ; i * 

4ac. if Lota $ and 4, $jflBii§ 

iee. 2t All ^W,4o 

contaialu*i 1#3SAI*46 aeree« &ors *»r less, 

A*hibit *a* attached hereto ia a map ahowing 
boe unit area ana the boundaries arid Identity vf 
tracts atad leaaea in said area be the extent known 
to the Halt Operator, inhibit *£* attached haretc 
la a schedule shewing to the extent tojowrs to the 
Unit curator tha acreage oereenta^a and kiad of 
©worship ot oil and gaa latereasa iti all lands la 
the unit area, however, a^iMfig herein or la said 
schedule or map shall be conatrmed as a :mpreseo-
batiesi bi any party herato aa ta the -uweeraeip of 
an? interest other than smh interest Interests 
aa are shown in aaid map «r achedul* aa wm®& ay 
auen party. ixhibit* "A* and "** shall be ravieed 
by tho Unit Cparatwr wtitneyar ehamies iti ew&srahip 
ia the utiit area render suoh revision neoosaery, 
wbeji repeated by the &£atlaeaoaer af Public' loads, 
hereinafter referred to as "Coaattaaioner.n 

- 2 -



Ali land ocasaitted to thia a&n*aaesat shall 
constitute land rsfex'raa to heval.-i "saiitiaca 
laM : ! or l f lsM subject tn thia asP,eefl*m*.'* 

*Rm shears described unit area aay* atam prac­
ticable, "m «^pajtded to include therein SR. 
additional traet or traata regarded as rê aaajiahly 
necessary or advisable for th© purpcees of this 
ejgraaaamt* suoh eapanaioa t. be. with im 
tmtml aonaaat of tha parties berate and the 
approval oi the CaaaUMionar* 

2. Th&% revised sjthibito "A* aai *Bfi inferred t*. ia 

•iectlo:.. 1, as amended above, are attached heret© ana SSSJ3» a part 

hereef. 

3. fhia mmv̂ mm snail be affective as of 7*00 A. *• 

Um rirst day of tfte amita fvllowing approval b, *i*e iiaw Itexloo vii 

Cosieervation Cossmiaaiwii a*;<4 the Coaaiaal©t»e*' o;* i:ubli« Lafcda vl tire 

^tata v-f Stew Mexico, 

4. that eaaept aa amended h@raiiiaja«ove* aaid unit agree­

ment ia hereby ratified aad 3*>aflr»a aa t- all the tenaa a»J 

provlaiuna hereof. 

WB?SSy* wlftS&OF, trie uiidaral̂ ned part les hereto haw 

oauaed tnis agreetsaiit to be esfeouted as of the respective dates sot 

opposite their sl^taturea. 

m m u OIL a roF2MBal emr/yat 

'~*35X5T3«7 m m t > Y 
Data OCT 1 4 1958 

IN CHARGE EXPLORATION DEPARTMENT 

a f T S J T : 

ASSISTANT SECRETARY 
i<ate 

yiCE PRESIDENT 

fORM APPROVED 
Hervey^owi Hinkle 

TRACE CK, 
VV. A. MALEV 

• ^ f R O X Zl- HARRIS 

t * L W H-«> el C - -4(1 i *~-L 

3 , bV £D J . HAMNER DIRECTOR IN CHARGEJEXPLORATtON DEPARTMENT 

LILLA SMITH 

My Commission Expires June 1, 1959 

**aj., 
MOTARV W8UC IN ANO FOR 
M HARRIS COUNTY, TEXAS 



She fers^olr^ i,*»fc3?%i»eK»t Me* ec^vWiAwuaa fcefeve s* Uiie 

7&**±M*>4r. y* HilL&Iru P^fi€£J3» OtflTOf, a , X^A^lZiA^^ 
C'-rpore^Iva# a«h*ir *al4 ««Fpvratiwa, 
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State of New Mexico 
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EXHIBIT "A" 

Q D e v o n i a n we l l 

• P e n n s y l v a n i a n w e l l 
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th* state of lie* Meadbsa, hereby approve t ^ at»ove ana i'<«p»gajû . 

mmty$m&a% the unit agreeewnt far toe dairelcip-aeat and operatic:: 

uf the &*itb £o**r Lakes Unit area, i*ea aot*nt*. Ma* Msxlet}, ita* the 

purpeee of imlMXim the following deaaribed atate laid situated 

lit Lea Gaunt?s Me* Ma&ies, tu-*it: 

Yaatiahia \Z -foath, Jstogs 3a -^a*t* 8»fc%r»&t 

3eetl»n l i 

ovataiaittg 00 aeree, wore or leae, 

aod the oil and gaa î aee cov^ri;^ aai a land shall at» a*4 tr» same 

ie hereby asmaded that tbe proviaiona thai^ef wili conform with 

the provieiofia af the said unit asreeiayat ae amended. 

IK uvmrns vm&SBf this aertifiaate wf approval is 

axaeated this i; 4a/ of QetsDer, 

•Stat* of* Haa llsxiec-



EXHIBIT "C" 
MAP OF THE PROPOSED 

SOUTH FOUR LAKES UNIT 
TWPS. 10 & I IS RGE. 34 E 

SEISMIC STRUCTURE MAP 
Contour Hor'zon = Devonian 

Contour Interval = 100 Feet 

BEFORE EXAMINER UTZ 
CjL;CCNSL;sVA7:CH COMMISSION 

j ^£_te iur r NO. _ / 
CASE NO. f ^ 

Scale I = 4 0 0 0 Humble Oil a Refq. Co. 



Humble Oil & Refg. Co. 
Exploration Dept. Western Division 

DEVONIAN STRUCTURE 
MAP 
OF 

SOUTH FOUR LAKES UNIT 
Lea County, New Mexico 

Contour Horizon: Top of Devonian 
Contour I n t e r v a l : 100 feet 

Scale 1" = 2000' Date: Oct. 16, 1958 



J . M. H E R V E Y 1 6 7 4 - 1 9 5 3 

HI R A M M. D O W 

C L A R E N C E E . H I N K L E 

W. E . B O N D U R A N T , J R . 

G E O R G E H . H U N K E R , J R . 

H O W A R D C . B R A T T O N 

LAW O F F I C E S 

H E R V E Y , DOW & H I N K L E 

F I R S T N A T I O N A L B A N K B U I L D I N G 

R O S W E L L , NEW M E X I C O 

S . B . C H R I S T Y IV 

J . P E N R O D T O L E S September 20, 1955 

Mr. W. B. Macey 
New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Re: South Pour Lakes Unit Agreement 

Dear B i l l : 

We enclose o r i g i n a l and two copies of application of 
Humble Oil & Refining Company f o r approval of the South Four 
Lakes Unit Agreement, which i s an a l l - s t a t e land u n i t . 

I have heretofore talked to Mr. Walker, Commissioner 
of Public Lands, concerning t h i s unit and he indicated that 
i t was satisfactory to him and we are f i l i n g with Mr. Walker 
an application f o r approval by the Commissioner. We also 
enclose three copies of the proposed form of unit agreement. 
You w i l l note that under Section 8 of the u n i t , a test well 
is to be commenced on or before November 9th. This i s to be a 
deep test projected to test the Devonian and w i l l be approxi­
mately 13,500 feet i n depth. Due to the short time i n which 
the well has to be commenced, we would l i k e to have t h i s 
included, i f possible, during the regular October hearing on 
the 13th. 

Yours very t r u l y , 

CEH:mp 
Encl. 


