OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

July 21, 1966

Texaco Inc.
P. 0. Box 3109
Midland, Taxas

Attention: Mr. J. L. Sleeper, Jr.

Ra2: Request Approval to Contract
Litkle Lucky Lake Unit
Chaves County, New Mexico

Gentlemen:

This is to advise that the New Mexico 0il Conservation Commission
has this date approved the contraction of the Little Lucky Lake
Unit by the elimination of unitized lands, not within the Devonian
Participating Area, from the Unit Agreement. This approval is
subject to like approval by the United States Geological Survey
and the Commissioner of Public Lands of the State of New Mexico.

One approved copy of the request is returned herewith.

Very truly yours,

R. L. PORTER, Jr.,
Secretary~Director

ALP/JEX/og
cc: Commissioner of Public Lands
Santa Fe, New Maxdico

United States Geological Survey
Box 1857
Roswell, New Mexico



July 6, 1966

Texaco Inc.
P. O, Box 3109

Midland, Texas' .

Res Little Lucky Lake

Unit
Chaves and Eddy Counties,

New Mexico

ATTESNTICN: Mre. Je L. 8lesper, Jr.

Gentlenens

The Commissioner of Public Lands approves as of this
cate the contraction for the Little Lucky Lake Unit. This
coentraction eliminates all lands not withkin the Devonian
Participating Area, to becoms effoctive as of the effective
date of the Waest Henshaw Premier Unit, which was June 1, 1956,

The Commissioner®s approval is eﬁbject to like approval
Ly the United States Geological Surxvey.

By this contraction Little Lucky Lake Unit Arca will
cover ocnly Sections 20 and 29, Township 15 South, Rangae 30 East,

Chaves County, New Mexico.
We ars returning one approved copy of this request for

contraction.
Very truly yours,
GUYTON B. HAYS
COMMISSIONER OF PUBLIC LANDS
BYs
Ted Bilberry, Director
CRH/1MR/ 8 Oil and Gas Department

encl.
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July 1, 1966

186200 =~ Little Lucky Lake Unit
Chaves and Eddy Counties,
New Mexico

Regional 0il and Gas Supervisor (7)
United States Geological Survey
Drawer 1857

Roswell, New Mexico 88201

Commissioner of Public Lands
State of New Mexico

P.O. Box 1148

Santa Fe, New Mexico 87501

0il Conservation Commission
State of New Mexico

P.0O. Box 2088

Santa Fe, New Mexico 87501

Gentlemen:

By letter of June 1, 1966, Texaco, as operator of the Little Lucky Lake
Unit, requested approval by working interest owners to the USGS request of Nov-
ember 27, 1963 that the Little Lucky Lake Unit be contracted to eliminate agll
lands not within the Devonian participating area when the West Henshaw Premier
Unit became effective, which was June 1, 1966. Texaco has secured approval by
Shell 0il Company, the only working interest owner besides Texaco within the
unit as contracted in 1963, and both Texaco's and Shell's approvals are attached
hereto.

By this letter, Texaco requests approval to contract the Little Lucky
Lake Unit in accordance with USGS letter of November 27, 1963, a copy of which
was forwarded to you by our letter of June 1, 1966. 1If approved, effective
June 1, 1966, the Little Lucky Lake Unit will cover only Sections 20 and 29,
T-15-S, R-30-E, Chaves County, New Mexico. Copies of revised Exhibits '"A" and
"B" are attached.

Yours very truly,

TEXACO Inc.
Unit Operator

By £2¢?£246ébﬁﬂéed/§2“’/
(/J.L. Sledpgr Jr &/

Asst. Division Manager

TEJ-er
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Approved: Date:
Supervisor, United States Geological Survey
(Subject to like approval by the Commissioner and 0il Conservation Commission)

Approved: Date:
Commissioner of Public Lands, State of New Mexico
(Subject to like approval by the Supervisor and 0il Conservation Commission)

a
!

Approved: / Ca %L/ ( Date: Lg Aoyl S 76 é

0il Conservatlon Comm1ssmn, State ¢f New Mexico v /
(Subject to like approval by the St(perv1sor and Comm1ssioner)
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186200 ~ Little Lucky Lake Unit
Chaves and Eddy Counties,
New Mexico

Regional 011 and Gas Supervisor
United States Geological Survey
Drawer 1857

Roswell, New Mexico 88201

Commissioner of Public Lands
State of New Mexico

P.0. Box 1148

Santa Fe, New Mexico 87501

011 Conservation Commission
State of New Mexico

P.0. Box 2088

Santa Fe, New Mexico 87501

WORKING INTEREST OWNERS:
(See attached addressee list)

Gentlemen:

By letter of November 27, 1963, the USGS requested that when the West
Henshaw Premier waterflood unit in Eddy County, New Mexico became effective
that the Little Lucky Lake Unit be contracted to eliminate all lands not with-
in the Devonian participating area. (See last paragraph of attached letter.)
The West Henshaw Premier Unit became effective June 1, 1966.

By amendment of Section 3 of the Little Lucky Lake unit agreement,
effective June 1, 1966, all formations above the base of the Grayburg were
eliminated from the effects of the Little Lucky Lake Unit., This amendment
allowed the Premier sand participating area under the Little Lucky Lake to
be operated under the West Henshaw Premier Unit when the latter became effec-
tive.

Texaco Inc., as operator of the Little Lucky Lake Unit, proposes to
comply with the USGS request of November 27, 1963, and eliminate, effective
June 1, 1966, the Premier sand participating area as to all formations below
the base of the Grayburg from the effects of the Little Lucky Lake Unit.
Combined with the aforementioned amendment of Section 3, the Premier sand
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participating area as to all depths will be removed from the effects of the
Little Lucky Lake Unit. By the same token, the Little Lucky Lake Unit will,
after June 1, 1966, include only the Devonian participating area, covering
Sections 20 and 29, T-15-S, R-30-E, Chaves County, New Mexico. A copy of
Exhibit "A" is attached for convenient reference.

All working interest owners please signify approval to the USGS re-
quest by signing and returning to the undersigned two copies of this letter.
If no objections are registered with Texaco within thirty (30) days, appli-
cation will be made for government approval. Revised Exhibits and copies of
governmental approvals will be furnished when available.

Yours very truly,

R.T. Maxwell
Division Landman

sy 98 Qb

T.E. Johgﬂbn

TEJ-er

enclosures

APPROVED:

BY:

DATE:




Mailing List of Working Interest QOwners
Little Lucky Lake Unit
Chaves and Eddy Counties, New Mexico

Shell 0il Company

P.0. Box 1509

Midland, Texas

Attention: Mr. Foy Aldrich

Perry R. Bass and Richardson 0ils, Inc.
Fort Worth National Bank Building

Fort Worth, Texas

Attention: Mr. W.P. Duncan, Jr.

0il Associates, Inc.
1214-15 First National Bank Building
Fort Worth, Texas

Mr. Jake L. Hamon
Fifth Floor
Vaughn Building
Dallas, Texas

Continental 0il Company

P.0. Box 1377

Roswell, New Mexico
Attention: Mr., Roy Pate, Jr.

Mr. W.J. Weaver

Room 505

Midland Savings and Loan Building
Midland, Texas
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Texaco Inc.
Post Office Box 3109
Midland, Texas

Gentlemen:

I have this date approved your ari=ndizent of section 3 of the Little
Lucky Lake unit agreement, New i lcc, tc be effective as of the date
the West Henshaw Premier wateril. od wnit becomes effective. Said
amendment permits the eliminatiocr oi all formations above the base
of the Grayburg formation from t:..ec eifects of the Little Lucky Lake
unit agreement so that the Premier sand reservoir can be operated
under the proposed West Henshaw Premier unit.

Our letter of July 23 granting p.-:.irinzry approval to the amendment

of section 3 also gave prelimine - z-proval to a proposed emendment

of section 2 (e). The amendment o cection 2 (e) was to postpone auto-
matic elimination of acreage until you had an opportunity to attempt
further exploration within the ucit area. Inasmuch as the automatic
elimination date has now passed we regard the proposed amendment of
section 2 (e) as not having been timely completed and expect to

receive, pursuant to section 2 (e), a description of the lands eliminated
from the unit.

You have filed a composite ratification and Jjoinder to the unit agreement
and unit operating agreement by the lessees and working interest owners
of tract 5, lease New Mexico 0192L. We no longer consider said tract

a part of the unit area. However, if you consider said tract as a part
of the unit area we object to the joinder on the basis that the tract,
separated as it is from the rest of the unit, could not be successfully
operated as a part of the unit zrca cnd hence would not further the
purposes of the unit agreement.

After the amendment of section 3 becomes effective and the vells

which now constitute the Premier sand participating area are transferred
to the West Henshaw Premier unit, we will be faced with the problem

of having those formations below the Grayburg still committed to, but
not participating in, the Little Lucky Lake unit. To avoid this
situation we ask that the Little Lucky Lake unit be contracted to
eliminate all lands not within the Devonian participating area effective
as of the effective date of the amendment of section 3.

Sincerely yours,

Acting Director

-
.
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LITTLE LUCKY LAKE UNIT AREA
CHAVES AND EDDY COUNTIES, NEW MEXICO

EXHIBIT "A"

Revised-Effective 9-1-63
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© TRACT NUMBER
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186200 - Little Lucky Lake Unit
Chaves and Eddy Counties,
New Mexico

Regional 0il and Gas Supervisor
United States Geological Survey
Drawer 1857

Roswell, New Mexico 88201

Commissioner of Public Lands
State of New Mexico

P.0. Box 1148

Santa Fe, New Mexico 87501

0il Conservation Commission
State of New Mexico

P.0. Box 2088

Santa Fe, New Mexico 87501

WORKING INTEREST OWNERS:
(See attached addressee list)

Gentlemen:

By letter of November 27, 1963, the USGS requested that when the West
Henshaw Premier waterflood unit in Eddy County, New Mexico became effective
that the Little Lucky Lake Unit be contracted to eliminate all lands not with-
in the Devonian participating area. (See last paragraph of attached letter.)
The West Henshaw Premier Unit became effective June 1, 1966.

By amendment of Section 3 of the Little Lucky Lake unit agreement,
effective June 1, 1966, all formations above the base of the Grayburg were
eliminated from the effects of the Little Lucky Lake Unit. This amendment
allowed the Premier sand participating area under the Little Lucky Lake to
be operated under the West Henshaw Premier Unit when the latter became effec-
tive.

Texaco Inc., as operator of the Little Lucky Lake Unit, proposes to
comply with the USGS request of November 27, 1963, and eliminate, effective
June 1, 1966, the Premier sand participating area as to all formations below
the base of the Grayburg from the effects of the Little Lucky Lake Unit.
Combined with the aforementioned amendment of Section 3, the Premier sand
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participating area as to all depths will be removed from the effects of the
Little Lucky Lake Unit. By the same token, the Little Lucky Lake Unit will,
after June 1, 1966, include only the Devonian participating area, covering
Sections 20 and 29, T-15-S, R-30-E, Chaves County, New Mexico. A copy of
Exhibit "A" is attached for convenient reference.

All working interest owners please signify approval to the USGS re-~
quest by signing and returning to the undersigned two copies of this letter.
If no objections are .registered with Texaco within thirty (30) days, appli-
cation will be made for government approval. Revised Exhibits and copies of
governmental approvals will be furnished when available.

Yours very truly,

R.T. Maxwell
Division Landman

I8 Ul

T.E. Johgﬁbn

TEJ-er

enclosures

APPROVED: Texaco Inc.
BY: q Ww()_/
v a7

DATE: July 1, 1966
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participating area as to all depths will be removed from the effects of the
Little Lucky Lake Unit. By the same token, the Little Lucky Lake Unit will,
after June 1, 1966, include only the Devonian participating area, covering
Sections 20 and 29, T-15-S, R-30-E, Chaves County, New Mexico. A copy of
Exhibit "A" is attached for convenient reference.

All working interest owners please signify approval to the USGS re-
quest by signing and returning to the undersigned two copies of this letter.
If no objections are registered with Texaco within thirty (30) days, appli-
cation will be made for government approval. Revised Exhibits and copies of
governmental approvals will be furnisihed when available.

Yours very truly,

R.T. Maxwell
Division Landman

By j_g O/né«uww

T.E. Joh%ﬁbn

TEJ ~er

enclosures

APPROVED: W W gﬁf

BY: Qf/fm
DATE: (/ ?/g/é‘y |
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(Revised Effective 6-1-66)

EXHIBIT "B"
LITTLE LUCKY LAKE UNIT

TOWNSHIP 15 SOUTH,RANGE 30 EAST,

CHAVES COUNTY

Schedule Showing the Percentage and Kind of Qwnership of 0il and Gas Interests in all Lands in the Unit Area

Serial No. Basic
Tract No. of and Date Royalty and Overriding Royalty Owner Working Interest
No. Description of Land Acres of Lease Percentage Lessee of Record and Percentage Owner
FEDERAL LAND
1 T-15-S, R-30-E 640.00 NM 0338-A USA Texaco Inc. S.M.U. Perkins School of Texaco Inc.
Sec. 29: All 11-1-51 12%% Theol. 27
Louise E. Peery 1%
W.J. Weaver - $10 per
acre out of 1%
2 T-15-S, R-30-E 640.00 NM 0463-A USA Texaco Inc. Olen F. Featherstone 3% Texaco Inc.
Sec. 20: All 11-1-51 12%7% W.J. Weaver - $10 per
acre out of 1%

FEDERAL LAND 2 tracts

1,280 acres

100.00% of unit area

-t

ey EE 0 Tel

R
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April 13, 1964

Texaco Inc.
P, 0., Box 3109
Midland, Texas

Re: Little Lucky Lake Unit
Chavea and Eddy Counties,
New Mexico

Gentlemen:

Your letter of January 22, 1964, requested prelim»
inary concurrence to the automatic elimination of certain
lands from the Little Lucky Lake Unit, Chaves and Eddy
Counties, Mew Mexico, pursuant to Section 2 (e) of the
Agreement,

Our letter to you dated January 28, 1964, in regard
to the eléimination of certain lots and your reply of
January 31, 1964, informing us that these lots were not
committed, removed any objection we might have had to the
acreage discription of the remaining acreage.

Therefore, we concur in your discription of the lands
which were automatically eliminated effective as of
September 1, 1963 and lands which will remain subject to
the Unit Agreement,



Texaco Inc.
2pril 13, 1964

- page 2 -~

Very truly yours,

E. 5. JOHNNY WALKER
COMMISSIONER OF PUBLIC LANDS

BYs
(Mrs.) Marian M. Rhea, Supervisor
Unit Division
waw/mme /v
a0y I'mited states Geological Survey
e Ve Nrawer 1857
Roswell, New Mexico

0il Conservation Comanlssion
Santa Fe, New Mexico



Tenace Inc.
P. 0. Box 3109
Midland, Texas

Prawex 1857
foswell, New Mexico 38201

tttention: Hr. B. E. Hellmaa

Gent lemen:

December 16, 1963

fetursed herewith arse two copies of & composite retificstion and
jotnder to the Little Lucky Lske walt and unit opevating sgres-
sent exscuted by Paulive V. and Jolm H. Trigg, as lesses of Tecerd
and working interust ownars of lease New Noxico 01924, umit tysct
He, 5. The ratification and Jolmdar was filed with this effice on
October 28, 1963, by yeur transmittal latter of October 25,

The joindsr Ls returned pursvant to a letter to you of Nevember 17
from ths Acting Direatox, Geologieal Surwey, objecting to scoept~
soce of tha joindar because the tract is wot considered a part of

tc September 1, 1963, the sutomstic slimina-
tion date of the Little lacky Laks uanit sgreement, and on the basis
that the tract conld met Sa swgesssfully opersted under the uait
since it is separatad from the portion of the unit area sucrviviag

the wait srea subsaguent

automatic elimineation,

sccordingly, the abovs desuribed lesss reseins noncommitted to the
Little Lucky Lsks unit agresmant.

ec:

washington
BlM-Santa Fe

John H, Trigg

Com. ef Pub. Lands
N.M.,0,C.C ©
Artesia

g -

Sincerely yours,

(ORIG. S6D.) JOHN A. AND: S ™

ntu IANRL B
: L

JOHR A, ANDERSON
Kaglonal 041 amd Cas Superviser

"y
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186200 - Little Lucky Lake Unit
Chaves and Eddy Counties, New Mexico

U. S. Geological Survey
P. C. Drawer 1857
Roswezll, New Nexico

Attentlion: Mr. John A. Anderson
Dear Sir:

Enclosed find executed coples of a Ratification
instrument to commit Tract #5 within the subject unit,
This tract is described as the N/2 and SE/4 of Section
25 T-15-8, R-29~E Chaves County, New Mexico. Federal
Lease NM-01324 covering this tract is owned by Pauline
V. Trigg and husband, John H. Trigg. Texaco Inc. has
approved the enclosed Ratification on behalf of the
working interest owners.

For the completion of our files, we request that you
advise by return meil, the effective commitment of this
tract.

Yours very truly,

R. T. Maxwell
Dlvision Landman

BEH:gJ By é{ Nl
Enclosure . ., Hellman
CC: John H. Trigg, Co.

P. 0. Box 520

Roswell, New Mexico
Attn.: Mr. Jack R. Mundell

- Enclosure
Commissioner of Public Lands
P. 0. Box 791
Santa Pe, New Mexico
Attn.: Mrs., M. M. Rhea
- Enclosure

—> 011 Conservation Commission

P, 0. Box 871

Santa Pe, lew Mexico
- Enclosure
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CONSENT ARD RATIFICATION
LITTLE LUCKY LAKE UNIT AGREEME@EQ}QS? PR
AND UMIT OPERATING AGREEMENT feed b
The undersigned (whether ome or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
Little Lucky Lake Unit Area embracing lands situated in Chaves and Eddy
Countizs, Hew Mexico, and & copy of the Unit Operating Agreement for the
Developaent and Opevation of the Litile Lucky Lake Unit Ares, Chaves and
Eddy Counties, New Mewico, which said agreements are dated the 8Bech day of
January, 1958, and acknowledge that they have read the same snd are
familiar with the terms and conditions thereof, The andersigned also
being the owners of the leasehold, rovalty or other interest in the lands
or minerals embraced in said Unit Area, a3g indicated on the schedule
attached to sald Unit Agreement ss Exhibit "B", do hereby commit all of
their said interest to the Little Lucky Lake Unit Agreement and Unit
Operating Agreement, and do hereby consent thereof and ratiiy all of the
terms and provisions thereof, exactly the same as if the undersigned had
sxecuted all of the original said Unit Agreement and Unit Operating Agree-
ment, or counterparts thereof.
1% WITNESS WHEREOF, this instrunent is ewecuted by the undersigned
as of the date set forth in their respective acknowledgments.

LEASE COMMITTED:

Tract Ho. 5
1?;.53 ‘r’o Trigg
John H, Frigg
STATE OF REW MEXICO i
¥ ss.
COUNTY OF CHAVFS i

The foregoing instrument was acknowledged before me this __ /570
day of October, 1963, by Pauline Y. Trigg and John H, Trigg, @ex husband.

&otery Public
B B ) APPROVID: ' _ :
ity Commission Expires: TEXACO Tnc,, Unit Operater S
i 2 7 < ~ AAd
/% (9 1943 Py .[thé
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October 17, 1963

Texacq, Inc,
¥. O Box 3109
Midland, Texas

Re: Little Lucky Lake Unit
Chaves & =ddy Counties,
New Mexico
Amendment of Section 2 (e)

Attention: Mr., R. T. Maxwell

Gentlemen:

Pursuant to your Jetter dated October 3, 1963 and
your Application for the Amendment of Section 2(e).

Under the terms of Section 2(e) the elimination
clause was effective as of September 1, 1963, unless
on this expiraiinn "ate diligent drilling operations
were in progress on unitized lands not entitled to
participation which was not the case.

The Amendment of the Little Lucky Lake Unit Agree-
ment, for the amending of Section 2(e) was submitted to
this office under letter dated October 3, 1963, which
was thirty days after the automatic elimination of the
non-participating acreage.

There are three State of New Mexico leases which
vere extended beyond their expiration date by virtue
of being committed to the Little Lucky Lake Unit, there-



Texaco Inc.
Attention: Mr. R. T. Maxwell
October 17, 1963

- page 2 - AN OFFIRE Do

fore, these lagses expired as of SepkShBeT 1/ lﬂ!!ézubﬁn
this acreage was autosatically sliminated from the Unit
under Section 2(e) of the Little Lucky Lake Unit Agreement.

Texaco Inc., failed to present their Application for
an extension of the elimination clause prior to the effec~-
tive date of such clause, therefore, such elimination
becomes automatic.

We are returning to you unapproved, four:.copies of
smendment of Section 2(e).

Very truly yours,

Eo ~:,. Joml WALKER
COMMISSIONER OF PUBLIC LANDS

BYs
(Mrs.) Marian M. Rhea, Supervisor
Unit Division

£SW/mmr/v
encls
cos oil Conservatior: ommission

Santa Pe, Hew Mexico

United States Geuvlogical Survey
Drawer 1857

Roswell., Yev Mexico

Attention: Mr, John A. Anderson
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Texaco Inc.
», N, Box 3109
Hidland, Texas

Re: Little Luc¥v Lake Unit
Chaves and Eddy Counties,
New Mexico
Anandmant of Section 3

Attention: Mr. R, T. Mz well
Gantlemen:

The Coemmissioner =7 Public Lands approves the
Amendment of Section 3} to the Little Lucky Lake Unit,
Chaves and Bddy Counties, Yew Mexico,

By this Asendment the Little Lucky Lake Unit is
anended eliminatinc all formatiens down to the base
of the Grayburg formation.

e are forwarding thres approved copies of this
Amendment to the United States ieological Survey in
Roswell, New Mexico.

Vexry trulv yours;

BE. 3. JORNNY WALKER
COMMISSIQNMER OF PUBLIC LANDS

Y
{(Mxs.) Marian M. Rhea, Supervisor
Unit Division

ESW/mmrx/v
encl:
co 04l Cemservation Commission

United States Geological Survey
Roswell, New Mexice
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MIDLAND DIVISION MIDLAND, TEXAS

May 8, 1963

206727 - State of New Mexico Lease
B-10420-166

Chaves County, New Mcxlco

Commissioner of Publlc Lands
P. 0. Box 791
Santa Pe, New Mexico

Attention: Mrs., M. M. Rhea
Dear Sir:

The subject lease consists of the NE/4 SW/4 Section 32,
T-15-8, R-30-E and is Tract #21 within the Little Lucky Lake
Unit Area. The Commissioner on April 30, 1963 advised his
approval to the commitment of this tract to the Unit Agreements
by Texaco Inc,

Pursuant to your request, we are enclosing a Xerox copy
of a letter dated May 2, 1963 received from the U.S.G.S. approv-
ing the commitment of this lease., By a copy of this letter,
the 011 Conservation Commission is also furnished with a copy
of Texaco's ratification instrument covering this lease.

Yours very truly,

R. T. Maxwell
Division Landman

By ’ /éLU““'“”‘”\\

. k. Hellman

BEH-BW

CC: 01l Conservation Commission
P. 0. Box 871 L
Santa Fe, New Mexico



CONSENT AND RATIFICATION
LITTLE LUCKY LAKE UNIT AGRECINENT
AND UNIT OPERATING ACREEMEN

The undersigned (whether one or more) hereby acknowledge
recelpt of a copy of the Unit Agreement for the Development and
Operatlion of the Little Lucky Lake Unit Area embracing lands
situated in Chaves and Eddy Countles, New Mexico, and & copy of
the Unit Operating Agreement for the Development and Operation
of the Little Lucky Lake Unit Area, Chaves and Eddy Counties,
New Mexico, which said agreements are dated the 8th day of Jan-
uary, 1958, and acknowledge that they have read the same and
are familiar with the terms a&nd conditions thereof. .The under-
signed a2l1ls0 being the owners of the leasehold, royalty or other
interest in the lands or minerals embraced in said Unit Area, as
indicated on the schedule attached to sald Unit Agreement as
Exhibit "B", do hereby commit all of their said interest to the
Little Lucky Lake Unit Agreement and Unit Operating Agreement,
and do hereby consent thereto and ratify all of the terms and
provisions thereof, exactly the same as 1f the undersigned had
executed the origlinal of sald Unit Agreement and Unit Operating
Agreement, or counterpartsthereof.

IN WITNESS WHEREOF, this instrument 1s executed by the

undersigned as of the date set forth in their respective acknowl-

edgments.,

LEASE COMMITTEDs TEXACO Inc,

Tract No. 21 A S ')
oy A iliideay )
5/Attorne¥71n-Fact

Approved;

Terms < LM

Form __ /7[>

STATE OF TEXAS g

COUNTY OF MIDLAND
The foregoing instrument waZ)ack mledged befo me thils

é?k% day of April, 1963, by (e o gred K AA - P
orney-in-Fact for TEXACO inc.y & corpor&fién, oy tehalr of
sald c¢orporation,

;:i : - /égi;jz?,ﬁf??74512£4xid

Jiotary Publle
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PETROLEUM PRODUCTS

DOMESTIC PRODUCING DEPARTMENT

MIDLAND DIVISION

/376

T XX A C O

P. O. BOX 3109
MIDLAND, TEXAS

Jeptember 19, 13962

186200 - Little Lueky Lake Unit
Cnaves and iddy Counties

Hew Mexico
Ue o -o—'q}sﬁni" - - i

Director

United States Geological Survey
Department of the Interior
Jashington 25, D. C.

Through: Mre John A, Anderscn
Regional 01l and Gas Supervisor
United 3tatez Geclogical Survey
Drawer 1857
Roswell, New Mexico

Dear o1rg

The operators im toe Jest .enshaw Graybur: Pool have
bezun negotiations for the formatiun of a secondary recovery unit
for the purpese of waterfleoding the Premier Sand reservoir,

A part of the aereare to e included in the project
area is now in the Little Lucky Lake Unit, and it would facilitzte
the inclusion of this acreage in the secondary recovery wvroject
if the Fremier Sand were removed from the Little Lueky Lake Unit,
This can be readily and satisfactorily accomplished by amendine
the definition of unitized substances in the Little Lucky Like Unit
Agreement to eover the oil and gas in only those formations lying
pelow the base of the Graybur: formation,

All operators owning woriiag interests comnmitted to the
Little Lucky Lake Umnit Agreement have tentatively a.reed to its
amendment in this manner, and we are submitting herewith for your
consideration and preiiminary aprroval a ¢epy of the tewt of a
rroposed amendment, with sipnsture sreces and certificates of
acknowledpgement to be added iater,

Very truly youvrs,

TEXALT Ince, Unit dperator
Little Lameky Lake Unit

3yt %7: ﬁ/\%

Conservation Commission
atate of iew Mexico
Santa Fe, iiew hMexico
ce-3hell 2i1 Company, Attn: Fa
P Co d0X 1539
Midland, Temas

ce-Commissioner of Publie Lﬁﬁ§¢Véc—§i1
State of Hew Hexico
Attention: ¥Mrg, M, M, Rhea

Santa Fe, MHew Hexico Lenter



AMENDVENT QF UMNIT AGRREmMENT
FOR THZ DuVELCOPIMENT AND OPZRATION
OF THE LITTLE LUCKY LAKE UNIT AREA
)4

UNITED STATES GEOLOGICAL SURVEY
NO. 14-08-001-4707

Sub ject to approval by the Director of the United States
Geological Survey and the Commissioner of Public Lands of the State of
New Mexico, the undersigned, being the owners of all working interests
committed to the Unit Agreement for the Development and Operation of the
Little Lucky Lake Unit Area embracing lands situated in Chaves and Eddy
Counties, New Mexico, which agreement is dated January 8, 1958, was ap-
proved by said Director April 16, 1958, and bears United States Geological
Survey No. 14-08-001-4707, do hereby amend Section 3 of said Unit Agree-
ment to read as follows, to-wilt:

"3 . UNITIZED LAND AND UNITIZED SUBSTANCES: All land

committed to this agreement shall constitute land referred
to herein as ,"unitized land" or "land subject to this agree-
ment." All oil and gas in any and all formations of the
unitized land lying below the base of the Grayburg forma-
tion-are unitized under the terms of this agreement and here-
in are called "unitized substances." The "base of the Gray-
- burg formation; is defined for the purposes hereof as the
contact between the Grayburg and San Andres formatlons which
occurs at a depth of 2860 feet beneath the derrick floor,

or 1041 feet above sea level, in the Little Lucky Lake Unit

Shell Well No. l; located in Lot 9 of Section 3, Township

16-3, Range 30-E, N.M,P.M., as recorded on the sonic log

and Laterolog of said well, dated May 28, 1959".

This agreement may be executed in any number of counterparts;
with the same forée and effect as if all parties had Joined in the exe-
cution of a s;ngle instrument, and shall become &€fective on the date
that the Unit Agreement for the West Henshaw Premier Unit becomes ef-
fective provided all parties hereto exequte'this agreement and it has
been approved by saild Director and Commissioner.

IN WITNESS WHEREOF, the parties hereto have caused this agree-
ment to be executed and have set opposite thelr respective names the

date of execution.

UNIT OPERATOR
WORKING INTEREST OWNERS



Aprid 37, 19&3

Texacs Inc.
P. D Box 3103
Midland, Texas

Re: #8tate of New Mexico lLease
E~10420+160
Little Lucky Lake Unit Tract
No. 2i, Jhaves County, New
Mexico

Attention: Mr, 3. E. Hellman
Gentlemen:

The Commimsioner cf Public Lands acknowledges
recelipt of ratification anc joinder to tne Littia
Lucky Lake Unit Agreeme:nt and Operating Agreement
cf Tract No. 21, by Texacc Inc.

Tract No. 21 consists of the [E/48W/4 Section
32, Tewnship 15 zouth, Hange 30 East and is in
State Lease u-10420 assigument Ko, 166.

This €ract should becowme effective May 1, 1963,
Please advise us if the Unitecd states Geological
Lurvey agree on thia effectave date.

Veyr;, trely ours,

E. §. JOHNNY WALKER
COMMINEIOMER OF PUBLIC LAMDS

BY:
(Mrs.) Marian M. Rhea, Supervisor
Unit Division
X5W/mur/v
Qc: U, 8. Department of Interior
Geological Survey
Roswell, New Mexico

0t1 Canmarvation Commission
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October 286, 1961

Texaco Inc.

P. 0. Box 3109

Midland, Texas

Re: Third Enlargement

Devonian Participating
Area Little Lucky Laks
Unit, Chaves and Eddy
Counties, New Mexico

Attention: Mr, B. K. Hellman

Gentlemen:

We have received your Third Enlargement, Devonian
Participating Area for Little Lucky Lake Unit dated
October 20, 1961, repkcing one which was approved by the
Commissioner of Public Lsnds December 7, 1960 but dis-
approved by the U, 8§, Geological Survey.

This office might be inclined to approve one set
up for the 8/2 of Sec. 20, T-158, R-30E, however, we will
not approve a Third Enlargement for Section 30 in its en-
tirety unless it is previously approved by the U, 8,
Geological Survey.

Very truly yours,

E. 5. JOHNNY WALKER
COMMISSIONER OF PUBLIC 1ANDS
ESW/mar /v
ce: 01l Congservation Commission
Santa Fa, New Mexico

U.S. Geological Ssmeey
Roswell, New Mexico
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October 3, 1961

Taexaco Inc.

P. 0. Box 3109

Midland, Texas

Re: Plan of Development

Little Lucky Lake
Chaves and Eddy Counties
New Mexico

Attention: Mr, B, E. Hellman

Gentlemen:

Referring to your latter dated September 13, 1961, you
have stated that the last Plan of Development approved by
the Commissioner and Supervisor was for Devonian Develop-
ment covering November 16, 1959 to November 16, 1960. We
also approved an extension of time as requasted by your
letter dated October 27, 1960,

This extension of time was to be until the TSI Spencer
Paderal "B" ¥o. 1 was completed. You show this well complet-
ed as January 10, 1961, therefore, you have had no Plan of
Development or entension since January 1961,

It would seem that it is time for Texaco Inc. as the
Unit Operator to comply vwith section 10 of the Unit Agree~
ment, It is intended under this section that the plan of
development would set forth the wells to be drilled and
their locations and that such a development plan would be
approved by the Commissioner and the Supervisor. Under the
present operation the wells arxre drilled prior to even & re-
quest for an extension.



fexaco Inc. , October 3, 1961
p. 0. Box 3109 (page 2)
Midland, Texas

We do not balisve the present operation is in accordance
with the terms >f the Unit Agreement, therefore, we request
that a Plan of levelopment be submitted for the Devonian

formation and 8o for the Premier Sand-Grayburg formation
at your earlisstconvenience.

Very truly yours,

E. 8. JOHNNY WALKER
COMMISSIONER OF PUBLIC LANDS
ESW/mmx /v

cc: 01l Conservatim Commission
gants Pe, Newiaxico

U. S. Geologid Burvey
Roswell, New Mico



Praver 18357 /’
mu. lhy Mexico

Octodar 2, 1961

Texace nc.
?. O, Box 3109
Kidland, Texas

Attention: Mr, B. E. Ballman
Gentleamsn:

Your letter of Septamber 13, 1961, preposes the drilling of an
additional Xllenburgar test well in the WWK3WY sec., 23, T. 15 5.,
R. 29 E., B.M.P. M., Little Lucky Lake unit avea, Chaves snd Eddy
Counties, New Mexics, snd advises that a nev plan of development
will be submitted upem the completion of auch well.

Your vequest to include the abeve deseribed well under the current
plea of development and for an extension of time within which to
iile the next plan of develepmeat for the Little Lucky Lake umit
agreement is hexsby approved subject ¢o like appweval by the

appopriate State officials.
Thres spproved copies of the plan are enclosed.

Very truly yours,

Gad) caAry . TRAVWI Y

7 CARL €, TRAYWICK
Acting OL{1 sud Gas Swpervisor

Copy to: Wash. (w/cy eof plan)
Artesia (w/cy of plan)
NMOCC, Samta Fe (ltx. omly)
Com. of Pub. hends, Santa Fe (ltr. omnly)




In reply refer to:
Unit Division

January 27, 1960 / N

Texaco Incorporated
P, 9. Bex 3109
Midland, Texas

Re: Little Lucky Lake Unit
Chaves and Eddy Ceunties,
Rew Mexico

ATTENTION: Mx. B, H. Hellman
Gentlaemen:

Yo ars forwarding six copies of the Second Enlarged
Paxticipating Avrea for the Premier SandeGrayburg Formatiom
and six coples of the Third Inlarged Participating Area
for tha Premier Sand-Grayburg Formation to the Director
of the United States Geological Survey, Roswsll, New Mexico,

The aforementioned were approved by the Commissioner
of Public Lands as of January 26, 1960, subjeet to like
approval by ths United States Geological Survey.

Very truly yours,
MURRAY E, MORGAN
Commiasiomer of Public Lands

BY:
Ted Bilberry, Supervisor
0il end Gas Divisien
MEM MR /e -
cc! 0CC~ Santa Fe
USGS~ Reswell



In reply refer to:
. Unit Agreement
A Division

1
January 12, 1960 [ ek

Texaco Incorporated
P. 0. Box 3109
Midland, Texas

Re: Little Lucky Lake Unit
Chaves and Eddy Counties

ATTENTION: Mr, R. T. Mamwell

Gentlemen:

We are enclosing two copies of your Plan of Development
dated November 16, 1959, covering the period November 1, 1959
to November 1, 1960 inclusive, for the Little Lucky Lake Unit
Area,

This Plan covers the drilling of three Devonian wells
and was approved by the Commissioner of Public Lands January
11, 1960,

—= g &= € 2

This office has received a copy of this plan approved by
the Supervisor of the United States Geological Survey on December
30, 19359,

We have requested that your office furnish us certain well
records. "

Mr. Griffin gave me a verbal explanation of certain wording
in your Plan of Development and has agreed to furnish this to us
by letter. '



o 6 G D

Texaco Incorporated
P. 0. Box 3109
Midland, Texas

MEM/MMR/m

ce:

Page (2).
1-12-60

We trust you have not been inconvenienced by our
delay in approving this Plan of Development.

0CC~ Santa Fe
USGS- Roswell

Very truly yours,
MURRAY E, MORGAN
Commissioner of Public Lands

BY:

Ted Bilberry, Supervisor
011 and Gas Division



P. 0. Box 6721
Roswell, NHew Maxico

Becamber 30, 1939

Texace Ine,
P, 0, Pox 19
Hidlsand, Texas
Attention: WNWr, R. T. Msomll
Centlowen:

Your plan of development dated Novembay 16, 1939, cover-
ing a 12-sweth paried begioning Novembar 1, 1959, for the Little
Itucky Laks wnit arsa, Chaves and Rddy Cowntfes, Mew Maxice,

(Ne. 14-08-001-4707), preposing the dxilling of thres Devonian wells
and wo Premier wells, has besn approved on this date subject to like
spproval by the appropriate cfficials of the Stata of New Mexico,

Three appwoved copias of the plan are emclesed.

Very truly yours,

JOHN A. ANDERSON
Regional 011 and Cas Swperviscr

Enclosures

Copy te: Washimgton (w/cy ef. plan)
Artesia
-\ NMOCC (Ltr only)
Comm. Public Lands (Ltx. only)
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In reply refer to:
Unit Divieion

December 23, 1939

Texaco Incorpexated {4
P. 0. Bom 3109 {7
Midland, Tenas

ATTENTION: Mr, R, L. Maxwell

Re: Little Lucky Lake Unit
Chaves and Eddy Counties,
Rewv Mexico

Gentlemen:

We are enclosing two copies of the spplication dated
December 14, 1959 for the First Enlargement of the Parti-
cipating Area for the Devonian Formatien.

This application was approved by the Commissioner of
Public Lands December 23, 1959, subject to like approval by
the Director, United States Geological Survey.

Very truly yours,
MURRAY E. MORCAN
Commissioner of Public Lands

BY!:
Ted Bilberry, Supervisor
011 and Gas Divisien

MR/ MR /m



—= U = 2

N v 6 Ty o ‘ K 7 ﬁ,’i\ . _r'l‘ \‘_
}\G‘i‘n&u‘ush 2[‘; 1953 c W //: { ot

Texaco Incorperated

Pe Qo Z0O% 3109

Midland, Texas ' - ,
Re; Little Lucky Lake Unit

Chaves and Eddy Counties,

Kewr Mexico

ATE&:TION: Mr, R, T. Mam:en
"
Gentleamens
The Commlssioner of Public Lands hag of Novewber 24,
1959 a2pproved your apg‘nlic&t;on for the Second Enlarged

Partlcipating Avea for the Promler Sand Grayburg Forwation,
Liztle Lucky Lake Unit Avea,

Two coples of approved application are enclozed herewith,

This approval is subject to like approval by the United
States Geologlecal Survey and effective dats is set forth as
May 1, 1859, A ,

Very truly yours,
MULRAY E. MORGAN
Coomalssioner of Public Landg

BY:
Ted Bilberry, ,xupewisar
0il and Gas Division

- MIM7MMR/m

ces 0il Conservation Commission
: Santa Fe, lew MHexico

United States Geological Survey
Roswall, MNew Mexico



o P Do BoR 6721
‘Boswell, New Mexico

June 26, 1959

Tezaco, Inc.,
F. O, Box 3109
Hidlend, Texas

Attention: Mrx. K. T. Maxwell
Gent lemen:

Your amendment to the plan ef development for 1959, dated
June 15, 1959, for the Lirtle lucky Lakes unit area, No. 14-03-001-4707,
Chaves and Eddy Counties, New Mexico, which proposeas changing the
location of one Devounisn formstion well has been approved on this date
subject to like approval by the sppropriste State Gfficials. The
originel plan of development, 28 smended, cpecified the location of a
Devonien formation test well as the SWhkSWk sec, 29, T. 15 8., R, 3¢ &.,
N.M.P.%., The smendeent hereby approved substitutes a locatfon in
the NELSWEL sec. 29 for this test well.

Three approved coples of the plan are enclosed,

Very truly yours,

JOHN A. ANDERSOR
RBegional 01l and Gas Superviser

Enc losure

Copy to: Washington (w/cy of plan)
Farmington (w/cy of plan)
NMOCC, Santa Fe (letter only)
Comm, of Pub. Lands, Santa Fe (letter only)




P, 0, Box 6721
Roswell, New Mexico

Maxrch 12, 1959

The Terms Coupany
Froducing bBepartment
P. 0, RBox 1720

Fort Yorth 1, Texas

Attention: &, T, Maxwell
Gent Llemen:

Your Plsn of Development for a portion of calendar year
1959, dated Tebruary 24, 1959, for the Grayburg formetviom, Little
iucky Lake unit avea, Chaves and Eddy Counties, New Mexico, which
preposes the drilling of one Grayburg formstion well, has been
approved on this date subject to like approval by the appropriate
State officfals, A further plan of development must be submitted
within 60 days of completion of this well.

Three approved coples of the plan are enclosed,

Yery truly yours,

JOHN a4, ANDERSCN
Regional 0il and Cas Supervisor

Enclesures

Copy to: Washington (w/copy of planm)
Artesia (w/copy of plan)
RMOCC, Santa Fe (letter only)
Comma, of Pub, Lands, Santa Fe (letter only)




In reply refer to:
Unit Division

May 26, 1959

The Texag Company
P O. Box 1720
¥ort Worth 1, Texas

ATTENTION: Mr. 5, E. Halloman

Re: Little Lucky Lake Unit
Chaves and Eddy Counties,
New Mexico

Gantlamen:

We have repsatedly requested well raports for the
Little Lucky Laxe Unit Ares be filed with this office,
In our telephone conversation, of April 4, 1959, with Nr.
Hellman, we again requested that complete reports be filed.
These numerous requests have been without rasulis.

- There ig 1,042.68 acres of State Land in this unit
and unless we receive complete reports on all wellg come

pleted and drilling on this unit immediately, we will be
compalled to turn this matter over to our Legal Department

for such action as they may deem necessary.'

Wa will list below the well reports on this unit,which
this office hag received:

(a.) Complete reports on Perry Federal No. 1

(b.) 8undry notice form on a Little Lucky Lake
No 3 well, locataed Lot 10, Sec. 3, Twp.l6S8,
Rg.@- 30"30

(c) One Sundry notice form on a William Federal Be
Well No. 1 dated March 10, 1959, Intention to
Brille Lot 16, Sec. 3-168-30FE,




The Texas Company 5-26-539
P. 0. Box 1720 (Page 2.)
Fort Worth 1, Texas

(d.) One sundry notice form on a Shell No. 1 Well
dated May &, 1959, notice of Intention to drill
Lot 9, Section 3, Twp. 16~-5, Range 30-E,

Very truly yours,
MURRAY E, MORGAN
Conmigsionar of Public Lands

BY:
Ted Bilberry, Supervisor
CGil and Gas Division

MEM/MMR /m

cc: USGS~ Roswell . . Shell 0il Company
OCC- Santa Fei” P. 0. Box 845
Roswell, New Mexico

Shell 0il Company
P. 0. Box 1509
Midland, Texas




In reply refer to:
Unit Division

May 25, 1959

- The Texas Company
P. 0. Box 1720
Fort Worth 1, Texas

ATTENTION: B. E. Hellman

Re: Little Lucky Lake Unit
Chaves and Eddy Counties,
New Mexico

Gentlemen:

In regard to your letter dated February 24, 1959 in which
you submitted the Initial Participating Area for the Primier
Sand-Grayburg Formation and Plan of Development for the Premier
Sand:

We are approving the Plan of Development for the drilling
of one Grayburg Formation well, this plan having been approved
by the United States Geological Survey March 12, 1959, however,
this office has not received any verification as to the United
States Geological Survey's approval of the Initial Participating
Area for the Grayburg Formation and as we stated in ocur letter
of March 9th, we shall wait for their approval.

Very truly yours,
MURRAY E, MORGAN
Commissioner of Public Lands

BY:
Ted Bilberry, Supervisor
01l and Gas Division

MEM /MMR /m
ce! OCC-8Santa Fe
USGS~Roswell




In reply refer to:
Unit Division

May 25, 1959

The Texas Cowmpany
P. 0. Box 1720
Fort Worth 1, Texas

ATTENTION: Mr, R. T. Maxwell

Re: Little Lucky Lake Unit
Chaves and Eddy Counties,
New Mexico

CGentlemen:

Your amendment to the 1959 Plan of Development, dated
May 6, 1959, for the Devonian Formation in the Little Lucky
Lake Unit Area, proposing the drilling of three additional
Devonian wells for 1959, has been approved by the Commissioner
of Public Lands as of this date, subject to like approval by
the United States Geological Survey.

We are enclosing two approved copies of this plan.

Very truly yours,
MURRAY £, MORGAN
Commisgsioner of Public Lands

BY:
Ted Bilberry, Supervisor
011 and Gas Division

MEM/MMR /m
ce: 0CC~- Santa Fe -
USGS~ Roswell




P. O, Box 6721
Roswell, New Mexico

May 4, 1959

Texaco, Inc.,
P, O, Box 1720
Fort Worth 1, Texas

Attention: Hrx. B, E, Hellwman
Gentlemen:

Your 1939 plan of development, dated april 13, 1958, for
the Premier sand (Grayburg formatiom) in the Little Lucky lLake
unit area, Chaves and Eddy Counties, New Mexico, Ko, 14-08-001-4707,
propesing the drilling of five Grayburg wells has been approved on
this date, subject tc like approval by the appropriate officials
of the State of New Mexico. Said plan provides for the first well
to be commenced within 30 days after approval of the plan of develop-
mnt and for successive wells to be commerced within 30 days of the
date of completion of the previous well. A further plan of develop-
ment will be submitted within 60 days of completion of the fifth
well,

Three approved coples of the plan are enclesed.

Very truly yours,

JOHN A, ARDERSON
Begional Cil and Gas Supervisor

Enclosures 3

Copy to: Washington (w/cy of plan)
Artesia (w/cy of plap)’
NMOCC (1ltx only) L~
Comm, of Pub, lLands (ltr only)




// ;/ et
?. O, Bex 6721
Reowsll, Bev Meuieo
March 12, 1959

The Texas Company
Producing

P. G, Bex 1720
Fort Werth 1, Texas

Attestion: R, T, Mamwsll
Centlenmn:

Your Plsa of Development for a pertiom of calendar ywar
1959, dated Yobruary 24, 1959, for the Grayburg formmtion, lLittls
Lake unit aves, Chaves snd Eddy Coumties, New Mexico, which
propeses the drilling of ens Crayburg Semmstisn well, has beea
approved on this dets subject te like sppwewml by the appropriaste
Stats officials. A further plan of develepment must bs submitted
within 60 days of esmpleation of this well.

Thres appwoved copiss of the plan ars emclosed,
Yatry truly yours,

R A L3 TOL ] e a o0
(Og. St QUM A, ANurrad

JOUN 4. ANDERSON
Regional 011 end Gas Superviser

inclesures

Copy to: Washingtea (w/copy of plan)
Artesia (w/copy of plan)
MMOCC, Sauts Fe (letter only)
Cosm, of Pub. Lande, Santa Fe (letter only)
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In reply refer to:
Unit Division

March 9, 1239

The Texas Company
P. 0. Box 1720
Fort Worth 1, Texas

ATTENTION: Mr. R. T, Maxwell

Re: Little Lucky lake Umit
Chaves and Eddy Counties,
New Maxico

Geutlemen:

Ve have received copies of your applications covering
the Initial Participating Area for the Premier Sand-Grayburg
Formation and Plam of Development for the Premier Sand for
the Little Lucky Lake Unit,

This office does not feal we whould be requasted to
spprove these spplications prior to approval by the Director
of 'he United States Geological Survey, due to the fact this
is iederal acresge and they are the ones in position to ascertain
1£1tun plans are satisfactory since federal land only is in-
volwd,

Ve do not feel there should be anything in their rules
and mgulations requiring the Coumissioner's signature first
under such circumstances.

Therefore, upon reeelpt of their approval this office
will automatically approve these applicatioms.

Very truly yours,
MURRAY E, MORGAN
Commissioner of Public lends

by:
Ted Bilberry, Supervisor
0il and Gas Division

MM ARt /m 0CC-Santa Fe
MMOR Boaseall
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In reply refer to:
Unit Division

February 11, 1959

The Texas Company
P. 0. Box 1720
Fort Worth 1, Texas

Re: 1Initial Participating Area
for Devonian Formation
Little Lucky Lake Unit
Chaves and Eddy Counties,
New Mexlco

ATTENTION: Mr., R. T. Maxwell
Gentlemen:

The Commissioner of Public Lands approved the Initial
Participating Area for the Devonian Formation for the Little
Lucky Lake Unit, February 11, 1959,

We are forwarding to the Supervisor of the United States
Geological Survey, Roswell, llew Mexico, seven copies of the
above designated application under copy of this letter.

Yery truly yours,
MURRAY E. MORCAN
Commigsioner of Public Lands

BY:
Ted Bilberry, Supervisor
0il and Gas Division

MEM/MMR/s
cc: OCC~ Santa Fe'
: USGS~ Roswell
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Roswell, 1:“ gwu ,
February L, 1959 A

Subjeet: Chaves and Eddy Counties,
New Hexico

idttle L% Lake unit
. . 1

SHELL OIL COMPANY -

Through: M¥r, John A, .inderson
Regional 911 and Gas Supervisor
United States Geolegical Surwey
Roswall, New Mexiee

Jentlevens

We are attaching the original and four copics of lesignation of
Agent exseuted by the Texas Company as unit operator under the above wit,

A9 pointed 0@t in the attached instrument, the wit operator is
responsible for complisnce with the terws ef the lease and wnit agreement
and for our complimes with sl regulations or orders insofsr as the
rights granted to us wnder All of Seetion 30, TelS«5, ReI0eE, N.i, F.H,

If there are my particular instructions you have under this
particular type of agenay, rlease do not hesitate to call on us so that
we might comply with them,

Tours very truly,

Lt fook

R, A. Clarke
Roswell Division Land Departaent

o¢ - Commissioner of Fublie Lands (Information Oopy)
State of New Hexloo
Santa Fe, New Mexico

State of Hew exico

g « 0il Conservation Commission { Information Copy)
/ Santa Pe, Hew rexico

Attschments



In reply refer to:
Unit Division

February 10, 19539 /
"3 £

The Texas Company /
P. 0. 3ox 1720
Tort ¥orth 1, Texas

Re: 1959 Plan of Development for
Little Lucky Laie Unit
Chaves and Eddy Counties, New Mexico

ATTENTION: Mr. B. E. Hellman
Gentlemen:

e are enclosing oie copy of the 1959 Plan of Dev-
elopment for Little Lucky Lake Unit Area, which was approved
by the Commissioner of Public Lands February 10, 1939,

This Plan of Development covers the drilling of two
additional Devonian wells and it is understood that a
separate plan of development will be submitted for the Sax
Andres formation.

May we pleasa be roiificd at such time as this Plan
of Development is fully exacuted.

Tery truly yours,
MURRAY £, MOKRGAN
Comanissioner of Public Lands

BY:
Ted 3ilberry, Supervisor
0ii and Gag Division
MEM/MM /s
ce? 0CC- Santa Fe
USCS~ Hoswell
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The wmdsrsigned is, on the records of the U, 8, Geologisal Survwy,
Urit Opsrator of the Little Lweky Lake Unit, No, 1h-08-001-4707, embrasing
in part the follewing oll and gas lease:

DISTRICY LAND OFFICE: Santa Fe i

o

SERIAL NUMBER: W-0L335 /
and hereby designates

NAMRs Shell 01l Company

ADDRESS P, 0, Box 1509
Midland, Texas

as its agent, with full authority to act in its behalf in complying with the
terms of the above described lease and unit agreement, and regulations appli-
cable thereto and on whom the supervisor or his representative may serve written
or oral instructions in securing compliance with the 0il and Gas Operating
Regulations with respect to all operations involving the following lands
committed to said Little Lucky Lake Unit Area:

Township 15-South, Range 30-iast, N.i.!F.M,

Section 30: 4All

It is understood that this designation of agent does not relieve the
Unit Operator eof responsibility for compliance with the terms of the lease and
the Oi1 and Gas Operating Regulations. It is also understood that this desig-
nation of agent does not constitute an assignment of any interest in the leass,

g
In case of default on the part of the designated agent, the Unit
Operator will make full and prompt compliamnce with all regulations, lease
terms, or orders of the Secretary of the Interior or his representative,

The Unit Operator agrees promptly to notify the oil and gas super-
visor of any change in the designated agent,

UNIT OPERATOR
THE TEXAS COMPANY, a Corperation

Byt

~ Attorney-in-Fact
ADDRESS; B, O. Wi 1720
hl‘lm Texas

DATED:__ Fgbrwary 2. 1959
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M-93-58

DESIGNATION OF AGENT

The undersigned is, on the records of the U. 8. Geological Survey,
Unit Operator of the Little Lucky Lake Unit, No. 14-08-001-4707, embracing
in part the following oil and gas lease:

DISTRICT LAND COFFICE: Santa Fe

SERIAL NUMBER: LC-060398-B

and hereby designates

NAME : Shell 0il Company

ADDRESS : P. O. Box 1509
Midland, Texas

as its agent, with full authority to act in its behalf in complying with the
terms of the above described lease and unit agreement, and regulations appli-
cable thereto and on whom the supervisor or his representative may serve written
or oral imstructions in securing compliance with the 0il and Gas Operating
Regulations with respect to all operations involving the following lands
committed to said Little Lucky Lake Unit Area:

Township 16 South, Range 30 East, N.M.P.M.:
Section 3: Lots 9, 10 and 11

It is understood that this designation of agent does not relieve the
Uait Operator of responsibility for compliance with the terms of the lease and
the Oil and Gas Operating Regulations. It is also understood that this deeig-
natiom of agent does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated agent, the Unit
Operator will make full and prompt compliance with all regulations, lease
terms, or orders of the Secretary of the Interior or his representative.
The Unit Operator agrees promptly to notify the oil and gas super-
visor of any change in the designated agent.
UNIT OPERATOR
THE TEXAS COMPANY, a Corporation

By:
Attorney-in-Fact

ADDRESS: P. O. Box 1720
Fort Worth, Texas

e

Y g



NEW MEXICO
OlL, CONSERVATION COMMISSION
P. O. Box 871
Santa Fe, New Mexico

Date 7 22 1958

Mr. Clarence Hinkle
Hervey, Dow & Hinkle
P.0. Box 547

Roswell, New Mexico

Gentlemen:

Your application for_, . val of The Texas-Companyle—Little—fucky
Ny
Lake Unit Agreement

dated has been received, and has been tentatively

scheduled ior hearing before tho Commicsion on
February 13, 1958

A copy of the docket will be forwarded to you as soon as the matter is
advertised.

Very truly yours,

[ Lt

A. L. PORTER, Jr, !
ot Secretary-Director

ga R



SHIBPEEICOdIc C O M PANY

¥, U, Box 8

1958 JUL 11 hmveg.l‘, 3??« hence
July 9, 1958

Subject: Chaves and Zddy (ounties,

Few Hexdieoo
Little L Lake Unit
E‘:GQ “OG - 707
Director . ;f o
United States Geolpgleal Survey /:1;5‘
Department of the/Interior
Washington 25, I{ C. s =P 7
’ & [ A
. s E 4
Throught iir, Jdohn A, Anderson / :

Regional 0il snd Gas Supervisor
ted States Geological Survey
swell, New Mexico

Gentlemens

We are attaching the original and four coples of Designation of
Azent executed by The Texas Company as unit operator under the above unit.

As pointed out in the attached instrument, the unit operator is
responsible for compliance with the terms of the lesse and unit agreement
and for our complisnce with all regulations or orders insofar as the
rights granted to us under Ieots 9, 10 and 11 of Section 3, Tel6e3, Re30-3,
Lddy County, New Mexioo,

If thers are any particular instructions you have under this
particular type of agency, please do not hesitate to call on us so that

we might comply with them,
Yen?/

Ve V. Lawrcnco
soswell Divigion Land Manager

cc - Commisaioner of Public Lands (Information Copp)
State of New Mexico
Saxta Fe, New Mexico

cc - Oil Conservation Commission (Information Copy)
State of New Mexice
Santa Fe, New Mexice



Law OFFICES
J. M. HERVEY 1874-1953 HERVEY, Dow & HINKLE

HIRAM M. DOW
CLARENCE E. HINKLE

W E BONDURANT, JR.
GEORGE H. HUNKER, JR. ROSWELL, NEW MEXICO

HINKLE BUILDING

HOWARD C. BRATTON TELEPHONE MAIN 2-865I10
$.B.CHRISTY IV Post OFFIceE Box 547
LEWIS C. COX, JR.

PAUL W. EATON, JR. Aprll 213 1958

ROBERY C. BLEDSOE

Mr. A. L. Porter, Jr.

Secretary and Director

New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Re: Little Lucky Lalie Unit Area

Dear Mr. Porter:

We enclose herewith an executed approved copy of
the unit agreement in connection with the above unit area.

This agreement was apprcved by tne Commissioner of
Public Lands on March 12, 1958 and by the Director of
the United States Geological Survey on April 16, 1958.

Yours very truly,

{ERVEY, DOW & HINKLE

CEH:Jy
Enel,

¢cc: The Texas Company
P. 0., Box 1270
Midland, Texas



LAw OFFICES

4 M HERVEY 1674-1953 HERVEY, Dow & HINKLE

HIRAM M. DOW

CLARENCE E.HINKLE FIRST NATIONAL BANK BUILDING

W.E.BONDURANT, JR.

GEORGE H.HUNKER, JR. ROSWELL, NeEw MEXICcO

HOWARD C,_BRATTON TELEPHONE MAIN 2-6510
S.B.CHRISTY v PosT OFFice Box 547
J.PENROD TOLES - T Jal’luaI’y 15 s 1958

LEWIS C.COX,JR.
PAUL W. EATON, JR.

New Mexico 0il Conservation Commission
Santa Fe,
New Mexico

Re: Application for Approval of
Little Lucky Lake Unit Agreement
Chaves and Eddy Counties, New Mexico

Gentlemen:

We enclose herewilith in triplicate Application of The
Texas Company for approval of the proposed Little Lucky Lake
Unit Agreement embracing lands in Chaves and Eddy Counties,
New Mexico. You will also find enclosed three copies of the
proposed Unit Agreement.

The area described in the application has been desig-
nated by the U.5.G.S. as an area suitable and proper for
unitization and the agreement has been approved as tc form
by the U.3.G.S. We are making application tco the Commissioner
of Public Lands for approval as to form and for approval of
the unit after it has been approved by the Conservation Com-
mission.

We would like to have this matter set down for hearing
as soon as practicable and, i1f possible, we would prefer to
have 1t set before an examiner at Hobbs. Please send us a
copy of the notice as soon as prepared and ready for publica-
tion.

Yours very truly,
HERVEY, DOW & HINKLE
\ ‘jv'\ | N

v‘ 1 - : ‘l
, -l

"By =

CEH/bp
Enclosures

cc: The Texas Company
Midland, Texas
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viL CONSERVATION COMMISS.ON
P. O. BOX 871

SANTA FE, NEW MEXICO

March 3, 1958

Mr., Clarence Hinkle
Hervey, Dow & Hinkle
P.Os Box 547

Roswell, New Mexico

Dear Mr. Hinkle:
On behalf of your client, The Texas Company, we enclose two
copies of Order R-1131 issued February 28, 1958, by the 0il Con=-

servation Commission in Case 1375, which was heard on February 13th
at Santa Fe. :

Very truly yours,

A. L. Porter, Jr.
Secretary - Director

bp
Encls.
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PETROLEUM PRODUCTS .
DOMESTIC PRODUCING DEPARTMENT P. O. BOX 3109
MIDLAND DIVISION MIDLAND, TEXAS

December 14, 1962

186200 - Little lLucky Lake Unit
Chaves and Eddy Counties,
New Mexieco

Commissioner of Publie Lands

P. 0. Box 791
Santa Fe, MNew Nexico Attn: WMrs. Marian M. Rhea

011 Conservation CGHnissionL
State of New Mexico
Santa Fe, New Mexleco

Gentlemen:

On September 19, 1962, we furnished each of you copies
of ocur proposed form for amending the subJect unit to exclude
those formations down to the base of the Grayburg zone. By a
subsequent letter, Texaco furmnished to the Commissioner a copy
of its application as unit operator to extend the automatic
elimination provisions in Section 2{e) of the Unit Agreement
for an additional three-year period or until September 1, 1966,

At the request of the U. S. (Geologlecal Survey, we have
combined these requests into one applieation. Enclosed to each
of you is & copy of our application dated December 13, 1962 re-
questing preliminary concurrence to amend the Unit Agreement
as indicated above.

Yours very truly,

R. T. Maxwell
Division Landman

BEW"W“\
> > ml lm

BEH:bw
Enclosures



Decenver 13, L .

LCH200 - Iootne Lueky Loste Unlw
Cravon 248 Sudy TOuntios, o ailis
APPLICATION ZOX PRELIMIN.AY COHCUT LI Co
BY TTE DIRECYOR TO AL ALZNDIIENT O

L aibl o U LJ.LJ ’
TIONS (e) AYD 3 0 THE UNIT L00uBWEC
.S5.G.S. No., 1L-056-001-u, 07

Unlted States Geological Survey (3)
2., 0. Drawer 1857
Roswell, Hew Mexico

Attentlon: lir. Johmn A. Anderson,
Regional 01l and Gas Supervisor

Gentlemens

The Little Lucky Lake Unlt Agreemenc wes anpD oveﬁ YT L
Director of the U. S. Geological Survey on April 15, 1658, and
bhe Cormissioner of Public Lands of the State of New I>"1c o1l

woeh 12, 1958, The Unit Agreement 1s dated January &, 1048, ai.

yai effective on April 16, 1953.

.

Enclosed find copies of & proposed Amendmen. c¢cc wvne Unto
~oreement Lo revise Sections 2(e) and 3. Preliminary concurr: .
o the Director to this Amendment is requested after wihlch ap . -
soiate signatures and acknowledzments will be obtained., L.e . . al
executed Auendment will, of course, be subject to formal approva:
by the State of New Mex1co officials, and by the Director.

Section 2(e) provides for automatic elimination ci all
legal subdivisions of land which are not entitled to be i1 a par-
viclvoating area within five years after the Tirst day oi the nontn
following the effective date of the first initial particip atlﬂf
area, subjJecl to certain conditions and exceptions. The firs
initial participating area for the Little Lucky Lake Unit was ap-
proved effechve August 4, 19pu, and the automatic elimination
date 1is therefore September 1, 1963.

Section 3 provides that all oll and gas in any and all
formations of ‘the unitized area are unitized under the terms of
the Unit Agreement.

Texaco Inc,, as Unit Operator for the Little Lucky Lake
Unit Agreement, respectfully makes applicacisn for preliminary
concurrence by the Director of an Amendment .o the Unit Agreement
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winlch would extend one autonatic elimiInevtion date uvnder Secvion e,
for an additlional period of {threc years, or o Sentemver 1, 1953, and
1imit unitized lands under Sectilon 3 Lo Those forwations lying Telow
{he base ol thne Grayvurg formatlio:n, o che reasons wililcn follow:

1. Unit Development Inconclusive

Since the effective date of the Unit Agreenent, nineteen (19
welle have peen drilled in thne unit area as follows:

WELL 10, LOCATION COMP,.DATE COIP,.DEPTH RESULT
1-Unit Lot 9 Sec.3-16-30 6- 3-59 2,950 Grayoursg-oll
2-Unit Lot 11 Sec.3-16-30 8- L-58 2,870 Graeybourzg-oil
3-Unit Lot 10 Sec.3-16-30 1-25-59 2,934 Grayoburg-oll
1-Williams B Lot 106 Sec.3-16-30 L4~ 5-59 2,9 58 Grayburg-oil
1-State HA Lot 12 Sec.2-16-30 6-22-59 923 Grayburg-oll
1-Unit R&B Lot 9 Sec. 3-16-30 7~ 7-59 2,898 Grayburz-oll
1-State CJ Lot 13 Sec.2-16-30 5-25-59 2,905 Grayburg-oil
2-State CJ Lot 14 Sec.2-16-30 9-21-59 2,980 Dy
3-State CJ Lot 11 Sec.2-16-30 7-15-59 2,052 Grayourg-oil
1-Elliott NE/SE Sec.30-15-30 5-2G-53 12,237 Dry
1-5tate LLA NE/VN Sec,32-15-30 10~ 6-59 11,250 Atoita~0ll
1-Kinahan SW/SE Sec.20-15-30 8-19-60 11,157 Devonian-oil
1-Peery SW/NE Sec.29-15-30 10-12-58 2,298 Ellenburger-gas
Devonlan-oil
2-Peery SW/SE Sec.29-15-30 6-27-59 12,313 Ellenburger-zas
Devonian-oll
3-Peery ' wp/sw Sec,.29-15-30 9-12-59 11,250 Devonian-oil
1-Key NE/SW Sec.17-15-30 8- 2-60 12,156 Devonian-oil
1-Spencer B NW/NW Sec.28-15-30 1-10-01 11,J5J Dry
1-Cone NW/SE Sec.23-15-29 12- 8-61 12,155 Dry
1-Champeau NE/NW Sec.31-15-30 7-10-62 11,250 Dry

Unitized substances in paying quantities have been discovered
in three formations, the Premier Sand-Grayburg, the Devonlan and tche
Ellenburger. The Atoka (PennsyWVinan) formation has also indicated
a capaclty f{for paying production, as evidenced by thé production from
the #1 State LLA, which produced a total of 938 barrels from the
period October 9, 1959 to August 1, 1960.

With four or more pay zones involved, substantial exploratory
effort and expense, and considerable time, will be necessary for
effective evaulation. :

2. Time Required for Negotiation Between Working Interest
Oowners

A recent exploratory well, the Texaco No. 1 Cone-Federal, de-
veloped a show of 01l and gas in tne Pennsylvanian formation in drill-
stem tests from 8,531' to 8,536' and in the Ellenburger formation from
11,900 to 11,967'. This well was drilled under acreage arrangements
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naGe with another working interest owlier, and invelved negotlavions
over & periovd of aporoximately Iive (5) months. It also illusirwboo
the pood faith efiforts being made .o eixdlore for and develon addl-
tional univized supst

It is submltted that nuchi vime 1s olften necessary &
negotiacions between the working interest owners for conme
chese types of deep and expensive exploratory wells.

3. Aporoved Participating Areeas will not Provide Significant
Ldditional Development

-

Two participating areas have been approved by the Director and
the Commissioner as follows:

Premier Sand-Grayburg Zone:

Initial Area: Effective August 4, 1952, covering
Lots 10, 11, 12, 13, 14 and 15, Sec-
tion 3, 163-30E.

First Enlargement: Effective January 1, 1959, covering
Lots 9§ and 1o, Section 3, 136S8-30E.

Second Enlargement: Effective May 1, 1959, covering Lot
' 13, Section 3, 16S-30E.

Third Enlargement: Effective June 1, 1959, covering Lot
12, Section 3, 16S-30E. /

Devonlan Zone:

Initial Area: BEffective October 12, 19562, covering
' NE/4 Section 29, 15S-30E.

First Enlargement: Effective June 1, 1959, eovering SE/4
Section 29, 15S8-30E.

Second Enlargement: Effective September 1, 1959, covering
W/2 Section 29, 153-30E.

Third Enlargement: Effective August 1, 1980, .covering
v all Section 20, 153-3CE.

here 1is no plan of development for additional drilling in
these two varticipating areas. In the opinion of the Unit Cperator,
increased production and reserves of unitized substances nust cone
from further exploration, rather than from the present participatving
areas. This will require considerable additional time, effort and
expense, ~
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L. Pendency of Secondeary lecovery Oneraclions Delays
Evaluation

]

R
idCa .

]

Sneil 01l Company, orne ol one voriing intercst owners
(8}
SUososed a secondary ecovery dnlc 1U'or conservatlon and pressure

a

ctanllizavion in a major parc ol ohe ‘est Henshaw-Graybury rleld.

, will be known as the West llenshaw-Grayburg Univ and will cover
suustantial portlon of the Livtle Lucky Lake Unit Area. Tae olan

{ unitizatlion for the West Henshaw-Grayourg Unit has noc yeo veen
5 proved by all of the lease ovwners within the proposed unic ared,

ue various reservolr comnmittees hwave been meetling perlodically ©o
discuss The most efiilclent means oI secondary recovery, varticinatlon
factors, and other matters. Ifuchh more dilscusslon and agreenent, in-
volving conslderable time, will ve necegsary.

2

o o

p_

It is our understanding that comnlex vroblems oi administra-
tion of une two overlapping unlis by the Regilonal 011 and Gas Suver-
visor and the Commissioner will e created with The anproval of e
Weot Henshaw-Grayvurg Unit. To date the solution to these administra-
tive problems has not been resolived. The enclosed form of ifmenduent
would exclude from the Little Lucicy Lake Unlt all zones above tThe
base of the Grayburg formation., Approval ol this vroposed agreenciit
by the Supervisor and the Commissiloner is necessary before tone West
Henshaw-Grayburg Unit working interest owners will be able To coi-
struct any workable form of secondary recovery agreements.

A complete plan of unitization for the Grayburg will not Le
possible untll the governmental agencies, working Ilnterest ovmers
and overriding royalty interest owners both approve and execube i
agreement for exclusion of the Grayburg formation from the Little
Lucky Laice Unit and approve and execute the West Henshaw-Grayour;
Unit. ©urther evaluation of the Grayburg zone in the Little Lucky
Lakke Unit Area has been curtalled and delayed due to these pending
revisions in existing ownership and control.

Technnilcal personnel of the applicable working'interest owiaers
have been spending much time studying the secondary recovery prospects
in the Grayburg formation, at consilderable sacrifice o fuﬂther explora-
tion in the Little ILucky Lake Unit Area. The automatic elimination
date 1s imminent and these secondary recovery complilcations should be
considered.

5. Disposition of Gas Can Provide More Evaluation

As indicated above, the Texaco No, 1 Peery-Federal, the dis-
covery well in the Devonian for the Little Lucky Lake Unit, also
successfully tested the Ellenburger formation, flowing 27 barrels
of distillate and 1,096,000 cubic feet of gas per day from verfora-
tions between 12,068!' and 12,106'. The Texaco No. 2 Peery-rederal
also tested gas in the Ellenburger formation. An application for
a varticipating area for the Ellenburger formation is being consic-

ered by the Unit Operator.
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Foy & consideravle lengta of Time the Unit Operator has ooenh
LoUCLDTANG Lo Becure a market Icr the ges capadvle of beins oroduced
{rom tae Little Lucky Lake Unit, including the Ellenburier gas, aiter
noving considered the alternative of constructing a gascline plant

0

=t

i
)
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in tvhe unit area. It is belleved that gas purchasing arrangen
will be mede at some time in Tthe future.

The best possible gas purchase contract is being sougnt, Tor
the test interests of the working interest owners, the overriding
royalty dlnterest owners, and the bLest interests of the United States
and the State of New Mexico. IU is prudent that sufficlent time be
a&llowed to negotiate favorable tTerms in such a sale.

Production and marketing of gas from the Little Lucicy Lake
Unit Agreement will provide valuable additional Information. artaer
development and exploration under the Unit Agreement can theredy bLe
made posgible if the automatic elimination date 1s extended as re-
gquested. An application for an initial Ellenburger particivating area
can pest be made when market arrangements are conswmated.

6. Summary

All considerations mentioned above Jjustify the requested ex-
tension of the automatic elimination provisions of the Little Lucky
Lake Unit Agreement. While a five-year elimination date seemed
loziceal and reasonable when the Unit Agreement was approved, the
working interest owners believe that the above mentioned complica-
tions, most of which could not have been foreseen at the time ol
approvel, constitute warranted exceptions. Limiting the Unit Agree-
ment to all formations below the Grayburg zone 1s necessary (o
conclude a secondary recovery unit in the West Henshaw-Grayburg
Field,

Now, therefore, Texaco Inc., Operator of the Little Lucky
Lake Unit Agreement, on behalf of all parties at interest, hereby
respectfully requests preliminary concurrence by the-Director to
the amendment of Sections 2(e) and 3 as discussed herein,

Yours very truly,
TEXACO Inc., Unit Operator
By Q?WM

R. T. Maxwell
Division Landman

RTM:BRW



oruilgsioner ol Puoblic
Sucject to like approval

Approved
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Cile

Datce.

Directcor U. S. Geologiceal
(Supject to like approval

Cormmissiloner of Public Lands
0. Box 791
New Mexico

P.

Santa Pe,

Q0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

survey

by the Commissioner)
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wo. 14-00- CO1-47307

Subject to avproval bty Tire Director ol the United States
Geolopgical Survey and the Comnilsgioner of Punlic Lands of tae
State ol New lMexico, the undersigned, being the owners of all
worliing Interescs committed To Cthe Unit Agreement Ior the Develod-
ment and Overation of the Little Lucky Lake Unit Area eumbracing
lands situated in Chaves and Eady Counties, New Iexico, which
agrecment is dated January 8, 1958, was approved by said Director
April 16, 1958, and bears United States Geological Survey No.

-08-001-4707, do hereby amend said Unit Agreement as follows,
To-wit:

1. Sub-section 2(e) 1s deleted and the following 1s made

a part of sald Unit Agreement as the new sub-section 2(e):
"2(e). All legal subdivisions of unitized lands

(i.e. 40 acres by Govermzent survey or its nearest lot

or tract equivalent in instances of irregular surveys,

however, unusually large lots or tracts shall be con-

sidered in multiples of L0 acres, or the nearest ali-
quot eguivalent thereor, for the purnose of elimination
under this sub-section), no parts of which are enti-
tled to be in a participating area within eight (8)

years alfter the first day of the month following the
el fectlve date of the first initial particivating area
blished under this unit agreement, shall be elin-
inated automatically from this agreement, effective as
o' the [lrst cay therealter, and such lands shall no
longer be a part of the unit area and shall no loager
be subject to this agreecment, unless at the expiration
of sald elght year period diligent drililling operations
are in progress on uniltized lands not entitled to var-

ulClpatlon, in which event all such lands snall renain
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subject herevo 10v 50 Lo 4o osuch arilliing conera-

tlons are convinued alllzncl, Wit 00y more tnan
ninety (90) days btime clovslng betuween the conple-

next such well, except Thct the {ime allowed se-

tween such wells shall ncy exnire earlilier than thirvy
(30) daysafter the expiration ol any period of time
during wihilch drilling opewvations are prevenced 7 &
natter beyond the reasonavle control ol Unit Overa-
Cor as set forth in The section hereol entitled
Unavoidable Delay'"; provided that all legal sub-
divisions of lands not in a participating area and
not entitled to become particivating under Tthe appll-

cable provisions of thils agreement within ten (10)

years after sald flrst day of tThe month following
the effective date of sald first initial pariicipa-
ting area shall be eliminated as above specified.
Determination of creditable '"Unavoidable Delay" time
shall Be made by Unit Operator and subject @o an-
proval of the Commissioner and the Director. The
Unit Operator shall, within ninety (90) days arfter
the eifective date of any elimination hereunder, de-
scribe the area so eliminated to the satisfaction of
the Commissicner and the Director and promptly notify
all parties in interest.

If conditions warrant extension of the ten (10)
vear perilod specified in this subsection 2(e), a single
extension of not to exceed two (2) years may be accon-
plished by consent of the owners of 90% of tihe current
unitized working interests and 50% of the current
unitized basic royalty interests (exclusive of the

baslc royalty interests of the United States), on a
total-nonparticipating-acreage basls, respectively,
wvicn approval of the Commissioner and the Director, pro-

vided such extension application is submitted to the

2.



Commissioner and the Dircctor 0ot latvter than sixyy

(50) days prior to the cipirvetion of sald ten (10)

5

vear perilod.

Any expansilon o©i viie unit area pursuvant to

Voo

Thnls section which enbraces lands theretofore elim-

o

P

inated pursuant to this sub-section 2(e) shall not

be consildered automatic commitment or reconmltment

of such lands."

2. Section 3 1s deletec and the following is made a part
of saild Unit Agreement as the new Section 3:

"3, UNITIZED LAND AND UNITIZED SUBSTANCES: All

land committed to this agreement shall constitute
land referred to herein as "unitized land" or "land

' All 01l and gas in any

subject to this agreement.'

and all formations of the unitized land lying below

the base of the Grayburg {formation are unitized

under the terns of'this agreement and herein are

called "unitized substances."” The "base of the Gray-

burg formation' is defined for the purposes nereof

as the contact between the Grayburg and San‘Andres

formations which occurs at a depth of 28560 feet be-

neath the derrick floor, or 1041 feet above sea level,

in thne Little Lucky Lake Unit Shell Well No. 1, lo-

cated in Lot 9 of Section 3, Township 16-S, Range 30-E,

N.M.P.M., as recorded on the sonic log and Laterolog

of said well, dated May 28, 1959".

This agreement may be executed in any number of counter-
parts, with the same force and eifect as if all parties had
Jolned iIn the execution of a single instrument, and shall becone
e¢Zfective at 7:00 a.m. on the first day of the calendar month
next following 1ts execution oty all parties hereto and its

approval by sald Director and Commissioner.
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Til YITNESS WIIEREQOI', the »narties hereto have caused tiils

acreement o be eXecuted and nave set opposite thelr respective

names tne date of execution.

UNIT OPERATOR

WORKIKG INTEREST OWNER



