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CERTIFPICATION - DETERMNINATION

Pursuant to the authority vested mkn 90§ 001 52“ 7
the Interior, under the Act approved February 25, 1920, 41 Stat.
437, 30 U.8.C., Secs. 181, ot seq., as amended by the Act of
August 8, 1986, 60 State. 950, and delegated to the Director of
the Geoclogical Survey pursuant to Departmental Order 2365 of
Ootover 8, 1947, A3 C.P.R. 8ec. 4.611, 12 F,R. 6784, I do
hereby:

A. Approve the attached agreemsent for the development
and operation of the Cotton Draw Unit Area, BEddy and Lea
Counties, New Mexico,

B, Certify and determine that the unit plan of
development and operation set forth in the attached agreement
is necessary and advisable in the public intereat and is for
the purpose of more properly conserving the natural resources.

C. Certify and determine that the drilling, producing,
renntal, minimum royalty, and royalty requirements of all federal
lecazes committed to said agreement are hereby established,
altsred, changed, or revoked to conform with the terms and con-
ditions of this agreement.

Wﬂ%

United States Geoclogical Survey

Date JUL 28 1958
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Pursuant to the authority vested in the Secretary of
the Interior, under the Act approved February 25, 1920, 41 Stat,
437, 30 U.S.C., Secs. 181, et seq., as amended by the Act of
August 8, 1946, 60 State. 950, and delegated to the Director of
the Geological Survey pursuant to Departmental Order 2365 of
October 8, 1947, 43 C.F.R. Sec, 4.611, 12 F,R. 6784, I do
hereby:

A. Approve the attached agreement for the development
and operation of the Cotton Draw Unit Area, Eddy and Lea
Counties, New Mexico,

B, Certify and determine that the unit plan of
development and operation set forth in the attached agreement
is necessary and advisable in the public interest and is for
the purpose of more properly conserving the natural resources.

C. Certify and determine that the drilling, produclng,
rental, minimum royalty, and royalty requirements of all federal
leases committed to sald agreement are hereby established,
altered, changed, or revoked to conform with the terms and con-
ditions of this agreement.

Acting DIirector, ‘l{Qrﬂ/61¢£b‘1L
United States Geological Survey

Date _JUL 28 1958
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE

SND SEA COUNTIES, NEW RECEIVED
TIE MEXICO .
EDDY AND LEA COUN S, NEW JUN13}9&3
h U. S Goonak SURVEY

ROSWELL, REW MEXICO
sk

THIS AGREEMENT, entered intoc as of the 5\ — day of
A ) , 1958, by and between the parties

subscribing, ratifying or consenting hereto, and herein referred
to as "parties hereto,"

WITNESSETH:

WHEREAS, the parties hereto are the owners of working,
royalty or other oil or gas interests in the unit area subject to
this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920,
41 Stat. 437, as amended, 30 U.S.C. Secs. 181 et seq., authorizes
Federal lessees and their representatives to unite with each
other, or Jointly or separately with others, in collectively
adopting and operating under a cooperative or unit plan of de-
velopment or operation or any oil or gas pool, field or like area,
or any part thereof, for the purpose of more properly conserving
the natural resources thereof whenever determined and certified
by the Secretary of the Interior to be necessary or advisable in
the public interegt; and

WHEREAS, the Commissioner of Public Lands of the State
of New Mexico i1s authorized by an Act of the Legislature (Chap.
88, Laws 1943) to consent to or approve this agreement on behalf
of the State of New Mexico, insofar as it covers and includes
lands and mineral interests of the State of New Mexico; and

WHEREAS, the 0il Conservation Commission of the State
of New Mexico is authorized by law (Chapter 72, Laws of 1935, as
amended by Chap. 193, Laws of 1937, Chap. 166, Laws of 1941, and
Chap. 168, Laws of 1949) to approve this agreement, and the con-

servation provisions hereof; and



WHEREAS, the parties hereto hold sufficient interests
in the Cotton Draw Unit Area covering the land hereinafter de-
scribed to give reasonably effective control of operations
therein; and

WHEREAS, i1t 1s the purpose of the parties hereto to
conserve natural resources, prevent waste and secure other bene-
fits obtainable through development and operation of the area
subject to this agreement under the terms, conditions and limita-
tions herein set forth:

NOW THEREFORE, in consideration of the premises and the
promises herein contained, the partiles hereto commit to this
agreement their respective interests in the below defined unit
area, and agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS: The Mineral Leasing
Act of February 25, 1920, as amended, supra, and all valid perti-
nent regulations, including operating and unit plan regulations,
heretofore l1ssued thereunder or valid pertinent and reasonable
regulations hereafter issued thereunder are accepted and made a
part of thls agreement as to Federal lands, provided such regula-
tions are not inconsistent with the terms of this agreement; and
as to non-Federal lands, the oil and gas operating regulations in
effect ag of the effective date hereof governing drilling and
producing operations, not inconsistent with the terms hereof or
the laws of the State in which the non-Federal land is located,
are hereby accepted and made a part of this agreement.

2. UNIT AREA: The following described land is hereby
designated and recognized as constituting the Cotton Draw unit

area:
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NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

T, 24 8., R. 31 E. T. 25 S., R, 31 E,
Sec. 2 All Secs., 1 and 2: All
Sec, 1 Sec. 3: E%
Secs. 23, 24 25, 26: All Sec. 10: Ez
Sec. 3h: Es Secs. 11, 12, 13, 14: All
Secs, 35 and 36: All Sec. 15: E?, ExW3
Sec, 22: Ez, EiW:, SwWiNwi:, Nwiswi
T. 24 8., R. 32 E. Secs. 23 and 24 All
Sec., 25: N
Secs, T, 8, 9: All Sec, 26: N
Secs. 16, 17, 18, 19,
20, 21. All

Sec. 27: W3, SER
Secs, 28, 29, 30, 31, 32,
33 and 34: All

T. 25 S., R. 32 E.

Secs. 3, 4, 5, 6, 7, 8, 9, 10: All
Secs. 15, 1 6 17, 18, 19, 20, 21, 22: All

Sec. 27:
Sec. 28: %
Sec., 29:
Sec. 30: Ng

Situated in Eddy and Lea Counties, containing 35,144.36 acres,
more or less,

Exhibit "A" attached hereto is a map showing the unit
area and the boundaries and identity of tracts and leases in said
area to the extent known to the Unit Operator. Exhibit "B"
attached hereto 1s a schedule showing to the extent known to the
Unit Operator the acreage, percentage, and kind of ownership of
oll and gas interests in all land in the unit area. However,
nothing herein or in saild schedule or map shall be construed as a
representation by any party hereto as to the ownership of any
interest other than such interest or interests as are shown in
said map or schedule as ownad by such party. Fxhibits "A" and
"B" shall be revised by the Unit Operator whenever changes in the
unit area render such revision necessary, or when requested by the
01l and Gas Supervisor, hereinafter referred to as "Supervisor,"
or the Commissioner of Public Lands, hereinafter referred to as
"Commissioner," and not less then seven copies of the revised

exhibits shall be filed with the Supervisor, and at least one
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copy shall be filed with the Commissioner and one copy with the
New Mexico 01l Conservation Commission, hereinafter referred to
as "Commissioner."

The above described unit area shall when practicable
be expanded to include therein any additional tract or tracts
regarded as reasonably necessary or advisable for the purpose
of this agreement, or shall be contracted to exclude lands not
within any participating area whenever such expansion or contrac-
tion 1is necessary or advisable to conform with the purposes of
this agreement, Such expansion or contraction shall be effected
in the following manner:

() Unit Operator, on its own motion or on demand of
the Director of the Geological Survey, hereinafter referred to
as "Director," or on demand of the Commissioner shall prepare,
after preliminary concurrence by the Director, a notice of
proposed expansion or contraction describing the contemplated
changes in the boundaries of the unit area, the reasons therefor,
and the proposed effective date thereof, preferably the first
day of a month subsequent to the date of notice.

(b) Said notice shall be delivered to the Supervisor,
the Commissioner and the Commission and copies thereof mailed
to the last known address of each working interest owner, lessee
and lessor whose interests are affected, advising that 30 days
will be allowed for submission to the Unit Operator of any objec-
tions.

(¢) Upon expiration of the 30-day period provided in
the preceding item (b) hereof, Unit Operator shall file with
the Supervisor, the Commissioner and the Commission evidence of
mailing of the notice of expansion or contraction and a copy of
any objectlons thereto which have been flled with the Unit
Operator, together with an application in sufficient number, for
approval of such expansion or contraction, and with appropriate

joinders.



(d) After due consideration of all pertinent infor-
mation, the expansion or contraction shall, upon approval by
the Director, the Commissioner, and the Commission become
effective as of the date prescribed in the notlce thereof.

(e) All legal subdivisions of unitized lands (i.e., 40
acres by Government survey or its nearest lot or tract equivalent
in instances of irregular surveys; however, unusually large lots
or tracts shall be considered in multiples of 40 acres, or the
nearest aliquot equivalent thereof, for the purpose of elimina-
tion under this subsection), no parts of which are entitled to
be in a participating area within 5 years after the first day
of the month following the effective date of the first initial
participating area established under this unit agreement, shall
be eliminated automatically from this agreement, effective as of
the first day thereafter, and such lands shall no longer be 2a
part of the unit area and shall no longer be subject to this
agreement, unless at the expiration of said 5-year period dili-
gent drilling operations are in progress on unitized lands not
entitled to participation, in which event all such lands shall
remain subject hereto for so long as such drilling operations
are continued diligently, with not more than 90 days' time
elapsing between the completion of one such well and the com-
mencement of the next such well, except that the time allowed
between such wells shall not expire earlier than 30 days after
the explration of any periocd of time during which drilling
operations are prevented by a matter beyond the reasonable con-
trol of Unit Operator as set forth in the section hereof
entitled "Unavoidable Delay"; provided that all legal sub-
divisions of lands not in a participating area and not entitled
to become participating under the applicable provisions of this
agreement within 10 years after said first day of the month
following the effective date of sald first initial participating

area shall be eliminated as above specified. Determination of



creditable "Unavoidable Delay" time shall be madzs by Unit
Operator and subject to approval of the Director and Commissloner.
The Unit Operator shall, within 90 days after the effective date
of any elimination hereunder, describe the area so eliminated

to the satisfaction of the Director and Commissioner and promptly
notify all parties in interest.

If conditions warrant extension of the 10-year period
specified in this subsection 2. (e), a single extension of not
to exceed 2 years may be accomplished by consent of the owners
of 90% of the current unitized working interests and 60% of the
current unitized basic royalty interests (exclusive of the basic
royalty interests of the United States), on a total-non-
participating-acreage basis, respectively, with approval of the
Directors and Commissioner, provided such extension application
is submitted to the Commissioner and the Director not later than
60 days prior to the expiration of said 10-year period.

Any expanslon of the unit area pursuant to this section
which embraces lands theretofore eliminated pursuant to this
subsection 2. (e) shall not be considered automatic commitment
or recommitment of such lands,

3. UNITIZED LAND AND UNITIZED SUBSTANCES: All lands
committed to this agreement shall constitute land referred to
herein as "unitized land" or "land subject to this agreement."
All o0il and gas in any and all formations of the unitized land
are unitized under the terms of this agreement and are herein
called "unitized substance.”

4L, UNIT OPERATOR: The Texas Company, a corporation
with offices at Fort Worth, Texas, is hereby designated as Unit
Operator and by signature hereto as Unit Operator commits to this
agreement all interests in unitized substances vested in 1t as
set forth in Exhibit "B" attached hereto and agrees and consents
to accept the duties and obligations of Unit Operator for the

discovery, development and production of unitized substances as
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herein provided. Whenever reference is made herein to the Unit
Operator, such reference means the Unit Operator acting in that
capacity and not as an owner of interests in unitized substances,
and the term "working interest owner" when used herein shall
include or refer to Unit COperator as the owner of a working
interest when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit
Operator shall have the right to reslgn at any time prior to the
establishment of a particlpating area or areas hereunder, but
such resignation shall not become effective so as to release
Unlt Operator from the duties and obligations of Unit Operator
and terminate Unit Operator's rights as such for a period of 6
months after notice of intention to resign has been served by
Unit Operator on all working interest owners, the Director and
Commissioner and the Commission, and until all wells then drill-
ed hereunder are placed in a satisfactory condition for sus-
pension or abandonment whichever is required by the Supervisor
28 to Federal lands and the Commission as to State and privately-
ownad lands, unless a new Unit Cperator shall have been selected
and approved and shall have taken over and assumed the duties
and obligations of Unit Operator prior to the expiration of said
periocd.

Unlt Operator shall have the right to resign in 1like
manner and subject to like limitations as above provided at any
time a participating area established hereunder is in existence,
but, in all Instances of resignation or removal, until a successor
Unit Operator l1ls selected and approved as hereinafter provided
the working interest owners shall be Jjolntly responsible for
performance of the duties of Unit Operator, and shall not later
than 30 days before such resignation or removal becomes effective
appoint a common agent to represent them in any action to be

taken hereunder,



The resignation of Unit Operator shall not release
Unit Operator from any liabllity for any default by it hereunder
occurring prior to the effective date of its resignation.

The Unit Operator may, upon default or failure in the
performance of its duties or obligations hereunder, be subject
to removal by the same percentage vote of the owners of working
interests determined in like manner as herein provided for the
selection of a new Unit Operator. Such removal shall be
effective upon notice thereof to the Director and Commissioner.

The resignation or removal of Unit Operator under
this agreement shall not terminate its right, title or interest
as the owner of a worklng linterest or other interest in unitized
substances, but upon the resignation or removal of Unit Operator
becoming effective, such Unit Operator shall deliver possession
of all equipment, materials and appurtenances used in conduct-
ing the unit operations and owned by the working interest owners
to the new duly qualified successor Unit Operator or to the
owners thereof if no such new Unit Operator is eslected, to be
used for the purpose of conducting unit operations hereunder,
Nothing herein shall be construed as authorizing removal of any
material, equipment and appurtenances needed for the preserva-
tion of any wells.

6. SUCCESSOR UNIT OPERATOR: Whenever the Unit
Operator shall tender his or its resignation as Unit Operator
or shall be removed as herelnabove provided, the owners of the
working interests in the participating area or areas according
to their respective acreage interests in such participating
area or areas, or, until a participating area shall have been
established, the owners of the workling interests according to
their respective acreage Interests in all unitized land, shall
by majority vote select a successor Unit Operator; provided,

that, if a majority but less than 75% of the working interests



qualified to vote are owned by one party to this agreement,
a concurring vote of sufficient additional working interest
owners shall be required so as to constitute in the aggregate
not less than 75% of the total working interests in order to
select a new operator, Such selection shall not become
effective until (a) a Unit Operator so selected shall accept
in writing the duties and responsibilities of Unit Operator,
and (b) the selection shall have been approved by the Director
and Commissioner, If no successor Unit Operator is selected and
qualified as herein provided, the Director and Commissioner at
their election may declare this Unit Agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREE-
MENT: If the Unit Operator is not the sole owner of working
interests, costs, and expenses incurred by Unit Operator in
conducting unit operations hereunder shall be paid in the first
instance by Unit Operator and such costs and expenses so paid
by Unit Operator shall be apportioned among and borne by the
owners of working interests and the Unit Operator reimbursed,
all in accordance with the agreement or agreements entered into
by and between the Unit Operator and the owners of working
interests, whether one or more, separately or collectively.
Any agreement or agreements entered into between the working
interest owvmers and the Unit Operator as provided in this section,
whether one or more, are herein referred to as the "unit operat-
ing agreement,"” Such unit operating agreement shall also pro-
vide the manner in which the working interest owners shall be
entitled to receive their respective proportionate and allocated
share of the benefits accruing hereto in conformity with thelr
underlying operating agreements, leases, or other independent
contracts, and such other rights and obligations as between
Unit Operator and the working Iinterest owners as may be agreed
upon by Unit Operator and the working interest owners; however,

no such unit operating agreement shall be deemed either to
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modify any of the terms and conditions of this Unit Agreement
or to relieve the Unit Operator of any right or obligation
established under this Unit Agreement, and in case of any
inconslstency or conflict between the unit agreement and the
unit operating agreement, this Unit Agreement shall prevaill.
Three true coples of any unit operating agreement executed pur-
suant to this section should be filed with the Supervisor, and
one true copy with the Commissioner prior to approval of this
agreement by the Director.

Notwlthstanding any provision contained herein to the
contrary, 1f any, each working interest owner shall have the
right to take such owner's proportionate share of the unitized
substances in kind or to personally sell or dispose of the
same, and nothing herein contained shall be construed as giving
or granting to the unit operator the right to sell or otherwlse
dispose of the proportionate share of any working interest
owner without specifiic authorizatlon from time to time so to do.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATCR: Except
as otherwise specifically provided herein, the exclusive right,
privilege, and duty of exercising any and all rights of the
parties hereto which are necessary or convenient for prospecting
for, producing, storing, allocating, and distributing the uni-
tized substances are hereby delegated to and shall be exercised
by the Unit Operator as herein provided, Acceptable evidence
of title to said rights shall be deposited with said Unit Operator
and, together wilth this agreement, shall constitute and defilne
the rights, privileges, and obligations of Unit Operator.
Nothing herein, however, shall be construed to transfer title
to any land or to any lease or operating agreement, 1t being
understood that under this agreement the Unit Operator, in its
capacity as Unit Operator, shall exerclse the rights of posses-
gsion and use vested in the parties hereto only for the purposes

herein specified.
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9. DRILLING TO DISCOVERY: Within six months after
the effective date hereof, Unit Operator shall begin to drill
an adequate test well at a location approved by the Supervisor,
if on Federal land, or ty the Commissioner if on State land,
or by the Commission i1f on privately-owned land, unless on such
effective date a well is being drilled conformably with the
terms hereof, and thereafter oontinue such drilling diligently
until the basal members of the Delaware formation down to the
Bone Springs formation have been tested or until at a lesser
depth unitized substances shall be discovered which can be
produced in paying quantities (to-wit: quantities sufficient
to repay the costs of drilling, and producing operations, with
a reasonable profit) or the Unit Operator shall at any time
establish to the satisfaction of the Supervisor if on Pederal
land, the Commissioner 1f on State land, or the Commission if
on privately-owned land, that further drilling of said well would‘
be unwarranted or impracticable, provided, however, that Unit
Operator shall not in any event be required to drill sald well
to a depth in excess of 12,000 feet. Until the discovery of a
deposit of unitized substances capable of being produced in
paying quantities, the Unit Operator shall continue drilling
diligently one well at a time, allowing not more than six months
between the completion of one well and the beginning of the next
well, untll a well capable of producing unitized substances in
paying quantities 1s completed to the satisfaction of said
Supervisor 1f on Federal land, the Commissioner if on State land,
or the Commission if on privately-owned land, or until it is
reasonably proved that the unitized land is incapable of pro-
ducing unitized substances in paying quantities in the formations
drilled hereunder., Nothing in this section shall be deemed to
limit the right of the Unit Operator to resign as provided in

Section 5 hereof, or as requiring Unit Operator to commence or
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continue any drilling during the period pending such resignation
becoming effective in order to comply with the requirements of
this section., The Director and Commissioner may modify the
drilling requirements of this section by granting reasonable
extensions of time when, in their opinion, such action is
warranted,

ypon fallure to c¢cmply with the drilling provisions
of this sectlon, the Director and Commissioner may, after
reasonable notice to the Unit Operator, and each working interest
owner, lessee, and lessor at their last known addresses, declare
this unit agreement terminated.

10, PLAN OF FURTHER DEVELOPMENT AND OPERATION:
Within six months after completion of a well capable of produc-
ing unitized substances in paying quantitlies, the Unit Operator
shall submit for the approval of the Supervisor and the
Commissioner an acceptable plan of development and operation
for the unitized land which, when approved by the Supervisor
and the Commissioner shall constitute the further drilling and
operating obligatlions of the Unit Operator under this agreement
for the period specified therein. Thereafter, from time to
time before the expliration of any existing plan, the Unit Opera-
tor shall submit for the approval of the Supervisor, the
Commissioner and the Commisslion, a plan for an additional
specified period for the development and operation of the
unitized land. Any plan submitted pursuant to this section
shall provide for the exploration of the uniftized area and for
the dilligent drilling necessary for determinatlion of the area
or areas thereof capable of producing unitized substances in
paying quantities in each and every productive formation and
shall be as complete and adequate as the Supervisor and the
Commissioner may determine to be necessary for timely develop-

ment and proper conservation of the oil and gas resources of the
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unitized area and shall (a) specify the number and location
of any wells to be drilled and the proposed order and time for
such drilling; and (b) to the extent practicable specify the
operating practices regarded as necessary and advisable for
proper congervation of natural resources., Separate plans may be
submitted for separate productive zones, subjJect to the approval
of the Supervisor and the Commissioner. Such plan or plans shall
be modified or supplemented when necessary to meet changed condi-
tions or to protect the interests of all parties to this agreement.
Reasonable diligence shall be exercised in complying with the
obligations of the approved plan of development., The Supervisor
and the Commissioner are authorized to grant a reasonable extension
of the six-month period herein prescribed for submission of an
initlal plan of development where such action ig Justifled because
of unusual condltions or circumstances. After completion hereunder
of a well capable of producing any unitlzed substances in paying
quantities, no further wells, except such as may be necessary to
afford protection against operations not under this agreement or
such as may be specifically approved by the Supervisor and Com-
missioner, shall be drilled except 1in accordance with a plan of
development approved as herein provided,

11. PARTICIPATION AFTER DISCOVERY: Upon completion of
a well capable of producing unitized substances in paying quantities
or aa soon thereafter as required by the Supervisor or the Com-
migsler, the Unit Operator shall submit for approval by the Director
and the Commissioner, & schedule, based on subdivisions of the public
land survey or aliquot parts thereof, of all unitized land then re-
garded as reasonably proved to be productive of unitized substances
in paying quantities; all land in said schedule on approval of the

Director and the Commissioner to constitute a participating ares,
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effective as of the date of completion of such well or the
effective date of this agreement, whichever is later, Said
schedule also shall set forth the percentage of unitized sub-
stances to be allocated as herein provided to each unitized

tract in the participating area so established, and shall govern
the allocation of production from and after the date the parti-
cipating area becomes effective, A separate participating area
shall be established in like manner for each separate pool or
deposit of unitized substances or for any group thereof produced
as a single pool or zone, and any two or more participating areas
80 established may be combined into one with the consent of the
owners of all working interests in the lands within the partici-
pating areas so to be combined, on approval of the Director and
the Commissioner, The participating area or areas so established
shall be revised from time to time, subject to like approval,
whenever such action appears proper as a result of further drill-
ing operations or otherwise, to include additional land then
regarded as reasonably proved to be productive in paying
quantities, or to exclude land then regarded as reasonably proved
not to be productive in paying quantities, and the percentage

of allocation shall also be revised accordingly, The effective
date of any revision shall be the first of the month in which 1is
obtained the knowledge or information on which such revision is
predicated, provided, however, a more approprlate effective date
may be used if Justified by the Unit Operator and approved by the
Director and Commissioner, No land shall be excluded from a
participating area on account of depletion of the unitized sub-
stances,

It is the intent of this section that a participating
area shall represent the area known or reasonably estimated to be
productive in paying quantitles; but regardless of any revision
of the participating area, nothing herein contained shall be

congstrued as requiring any retroactive adjustment for production
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ocbtalined prior to the effective date of the revision of the par-
ticipating area.

In the absence of agreement at any time between the
Unit Operator and the Director and the Commissioner as to the
proper definition or redefinition of a participating area, or
until a participating area has, or areas have, been established
as provided herein, the portion of all payments affected thereby
may be impounded in a manner mutually acceptable to the owners
of working interests, except royalties due the United States
and the State of New Mexico, which shall be determined by the
Supervisor for Federal lands, the Commissioner as to State
lands, and the Commisgsion as to privately-~owned lands, respective-
ly, and the amount thereof deposited as directed by the Super-
visor and Commissioner respectively to be held as unearned money
until a participating area is finally approved and then applied
as earned or returned in accordance with a determination of the
sum due as Federal and State royalty on the basis of such
approved participating area,

Whenever 1t 1s determined, subjJect to the approval of
the Supervisor, as to wells on Federal land, and Commissioner
as to wells on State land, and the Commlission as to wells on
privately-owned land, that a well drilled under this agreement
is not capable of production in paying quantities and inclusion
of the land on which 1t 1s situated in a participating area 1is
unwarranted, production from such well shall, for the purposes
of settlement among all parties other than working interest
owners, be allocated to the land on which the well is located
80 long a8 such land is not within a particlipating area
established for the pool or deposit from which such production
is obtalned, Settlement for working interest benefits from
such a.well shall be made as provided in the unit operating

agreement.
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12, ALLOCATION OF PRODUCTION: All unitized substances
produced from each participating area established under this
agreement, except any part thereof used in conformity with good
operating practices within the unitized area for drilling,
operating, camp and other production or development purposes,
for repressuring or recycling in accordance with a plan of
development approved by the Supervisor, Commissioner and the
Commisaion, or unavoldably lost, shall be deemed to be produced
equally on an acreage basls from the several tracts of unitized
land of the particilpating area established for such production
and, for the purpose of determining any beneflits accruing under
this agreement each such tract of unitized land shall have
allocated to it such percentage of sald production as the number
of acres of such tract included in sald participating area bears
to the total number of acres of unitized land in said partici-
pating area, except that allocation of production hereunder for
purposes other than for settlement of the royalty, overriding
royalty, or payment out of production obligations of the
respective working interest owners, shall be on the basis pre-~
scribed in the unit operating agreement whether in conformity
with the basis of allocation herein set forth or otherwise, It
1s heredby agreed that production of unitized substances from a
participating area shall be allocated as provided herein regard-
less of whether any wells are drilled on any particular part or
tract of said participating area. If any gas produced from one
participating area is used for repressuring or recycling purposes
in another particlpating area, the first gas withdrawn from such
last mentioned participating area for sale during the life of
this agreement shall be considered to be the gas so transferred
until an amount equal to that transferred shall be so produced
for sale and such gas shall be allocated to the participating
area from which initially produced as constituted at the time of

such final production,
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13, DEVELOPMENT OR OPERATION OF NON-PARTICIPATING
LAND OR FORMATIONS: Any party or parties hereto owning or
controlling the working interests or a majority of the working
interests 1in aﬁ§/ﬁnitized land having thereon a regular well
location may, with the approval of the Supervisor as to Federal
land, the Commissloner as to State land, the Commigssioner as to
State land, and the Commission as to privately-owned land, at
such party's sole risk, cost, and expense drill a well to test
any formation for which a particilpating area has not been
established or to test any formation for which a participating
area has been established if such location is not within said
participating area, or drill any well not mutually agreed to by
all interested parties, unless within 90 days of receipt of
notice from said party of hils intention to drill the well the
Unit Operator elects and commenced to drill such well in like
manner as other wells are drilled by the Unit Operator under
this agreement,

If any well drilled as aforesaid by a working interest
owner results in production such that the land upon which it 1s
situated may properly be included in a participating area, such
participating area shall be established or enlarged as provided
in this agreement, and the party or parties paying the cost of
drilling such well shall be reimbursed as provided in the unit
operating agreement for the cost of drilling such well, and the
well shall thereafter be transferred to and operated by Unit
Operator in accordance with the terms of this agreement and the
unit operating agreement,

If any well drilled as aforesaid by a working interest
owner obtains production in quantities insufficlent to Justify
the 1inclusion in a participating area of the land upon which
such well 1s situated, such well may be operated and produced by

the party drilling the same subject to the conservation require-~

-17-



ments of this agreement. The royalties in amount or value of
production from any asuch well shall be paild as specified in the
underlying lease and agreements affected.

14, ROYALTY SETTLEMENT: The United States and the
State of New Mexico and all royalty owners who, under exlsting
contract, are entitled to take in kind a share of the substances
now unitized hereunder produced from any tract, shall hereafter
be entitled to the right to take in kind their share of the
unitized substances allocated to such tract, and Unit Operator,
or in case of the operation of a well by a working interest
owner as herein in special cases provided for, such working
interest owner shall make deliveries of such royalty share taken
in kind in conformity with the applicable contracts, laws, and
regulations. Settlement for royalty interests not taken in kind
shall be made by working interest owners responsible therefor
under existing contracts, laws, and regulations, on or before
the last day of each month for unitized substances produced
during the preceding calendar month; provided, however, that
nothing herein contained shall operate to relleve the lessees
of any land from thelr respective lease obligations for the pay-
ment of any royalties due under thelr leases.

If gas obtained from lands not subject to this agree-
ment is introduced into any participating area hereunder, for
use in repressuring, stimulation of production, or increasing
ultimate recovery, which shall be in conformity with a plan
first approved by the Supervisor, the Commissioner and the
Commission, a like amount of gas, after settlement as herein
provided for any gas transferred from any other participating
area, and with due allowance for loss or depletion from any
cause, may be withdrawn from the formation into which the gas
was introduced, royalty free as to dry gas, but not as to the

products extracted therefrom; provided that such withdrawal
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shall be at such time as may be provided in the plan of operations
or as may otherwlse be consented to by the Supervisor, the Com-
missioner, and the Commission, as conforming to good petroleum
engineering practice; and provided further, that such right of
wilthdrawal shall terminate on the termination of this unit agree-
ment,

Royalty due the United States shall be computed as
provided in the operating regulations and paid in value or
dellvered in kind as to all unitized substances on the basis of
the amounts thereof allocated to unitized Federal land as pro-
vided herein at the rates specified in the respective Federal
leases, or at such lower rate or rates as may be authorized by
law or regulation; provided, that for leases on which the royalty
rate depends on the dally average production per well, said
average production shall be determined in accordance with the
operating regulations as though each participating area were a
single consolidated lease.

Royalty due on account of State and privately owned
lands shall be computed and paid on the basis of all unitized
substances allocated to such lands.

15, RENTAL SETTLEMENT: Rentals or minimum royalties
due on leases committed hereto shall be paid by working interest
owners responsible therefor under exlisting contracts, laws, and
regulations, provided that nothing herein contained shall operate
to relieve the lessees of any land from thelr respective lease
obligations for the payment of any rental or minimum royalty in
lieu thereof due under their leases, Rental or minimum royalty
for lands of the United States subject to this agreement shall
be pald at the rate specified in the respective lecses from the
Unlted States, unless such rental or minimum royalty is waived,
suspended, or reduced by law or by approval of the Secretary or

his duly authorized representative,
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Rentals on State of New Mexico lands subject to this
agreement shall be paid at the rates specified in the respect-
ive leases,

With respect to any committed lease on privately-owned
land containing provisions which would terminate such lease unless
drilling operations were within the tlime therein specified com-
menced upon the land covered thereby or rentals paid for the
privilege of deferring such drilling operations, the rentals
required thereby shall, notwithstandlng any other provision of
this agreement, be deemed to accrue and become payable during
the term thereof as extended by this agreement and thereafter
until the required drilling operations are commenced upon the
land covered thereby or some portion of such land 1s included in
a participating area.

16, CONSERVATION: Operations hereunder and production
of unitized substances shall be conducted to provide for the most
economical and efficlent recovery of sald substances without
waste, as defined by or pursuant to state or federal law or
regulation.

17. DRAINAGE: The Unit Operator shall take appropriate
and adequate measures to prevent drainage of unitized substances
from unitized land by wells on land not subject to this agreement,
including wells on adjacent unit areas, or, with the consent of
the Director or the Commissioner, respectively, pursuant to
applicable regulations pay a falr and reasonable compensatory
royalty as determined by the Supervisor for Federal lands or as
approved by the Commissioner for State lands,

18, LEASES AND CONTRACTS CONFORMED AND EXTENDED: The
terms, conditions, and provisions of all leases, subleases, and
other contracts relating to exploration, drilling, development,
or operation for olil or gas of lands committed to this agreement
are hereby expressly modified and amended to the extent necessary

to make the same conform to the provisions hereof, but otherwise
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to remain in full force and effect; and the parties hereto hereby
congent that the Secretary as to Federal leases and the Com-
missioner as to State leases shall and each by his approval
hereof, or by the approval hereof by his dﬁly authorized repre-
sentative, does hereby establish, alter, change, or revoke the
drilling, producing, rental, minimum royalty, and royalty re-
quirements of Federal and State leases committed hereto and the
regulations in respect thereto to conform said requirements to
the provisions of thils agreement, and, without limiting the
generality of the foregoing, all leases, subleases, and contracts
are particularly modified in accordance with the following:

(a) The development and operation of lands subject to
this agreement under the terms hereof shall be deemed full per-
formance of all obligations for development and operation with
respect to each and every part or separately owned tract subject
to this agreement, regardless of whether there is any develop-
ment of any particular tract or part of the unit area, notwith-
standing anything to the contrary in any lease, operating
agreement or other contract by and between the parties hereto,
or their respective predecessors in interest, or any of them.

(b) Drilling and producing operations performed
hereunder upon any tract of unitized lands will be accepted and
deemed to be performed upon and for the benefit of each and every
tract of unitized land, and no lease shall be deemed to expire
by reason of fallure to drill or produce wells situated on the
land therein embraced.

(¢) Suspension of drilling or producing operations
on all unitized lands pursuant to direction or consent of the
Secretary and the Commissioner or their duly authorized repre-~
sentatives shall be deemed to constitute such suspension
pursuant to such directlon or consent as to each and every tract

of unitized land,
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(d) Each lease, sublease or contract relating to the
exploration, drilling, development or operation for oil or gas of
lands other than those of the United States committed to this
agreement, which, by its terms might expire prior to the termina-~
tion of this agreement, is hereby extended beyond any such term
80 provided therein so that it shall be continued in full force
and effect for and during the term of this agreement,

(e) Any federal lease for a fixed term of 20 years or
any renewal thereof or any part of such lease which is made subject
to this agreement shall continue in force beyond the term
provided therein until the termination hereof. Any other federal
lease committed hereto shall continue in force beyond the term so
provided therein or by law as to the committed land so long as
such lease remains subject hereto, provided that production is had
in paying quantities under this agreement prior to the expiration
date of the term of such lease.

(f) Each sublease or contract relating to the operation
and development of unitized substances from lands of the United
States, committed to this Agreement, which by its terms would
expire prior to the time at which the underlying lease, as extended
by the immediately preceding paragraph, will expire, is hereby
extended beyond any such terms so provided therein so that it shall
be continued in full force and effect for and during the term of
the underlying lease as such term is herein extended.

(g) The segregation of any Federal lease committed to
this agreement, 1is governed by the followlng provision in the
fourth paragraph of Sec, 17(b) of the Act, as amended by the Act
of July 29, 1954, (68 Stat. 583, 585):

"Any (federal) lease hereafter committed to any such (unit) plan
embracing lands that are in part within and in part outside of the
area covered by any such plan shall be segregated into separate

leases as to the lands commlitted and the lands not committed as
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of the effective date of unitization: Provided, however, That
any such lease as to the nonunitized portion shall continue in
force and effect for the term thereof but for not less than two
years from the date of such segregation and so long thereafter
as oil or gas is produced in paying quantities.”

(nh) Any lease embracing lands of the State of New
Mexico having only &a portion of its lands committed hereto shall
be segregated as to the portion committed and the portion not
committed, and the terms of such lease shall apply separately to
such segregated portions commencing as of the effective date hereof.
Provided, however, notwithstanding any of the provisions of this
agreement to the contrary, any lease embracing lands of the State
of New Mexico having only a portion of its lands committed hereto
shall continue in full force and effect beyond the terms provided
therein as to all lands embraced in such lease, if unitized sub-
stances are discovered and are capable of being produced in paying
quantities from some part of the lands embraced in such lease
committed to this agreement at the expiration of the secondary
term of such lease; or if, at the expiration of the secondary
term, the lessee or the Unit Operator 1s then engaged in bona fide
drilling or reworking operations on some part of the lands embraced
in such lease, the same as to all lands embraced therein shall
remain in full force and effect so long as such operations are
being dillgently prosecuted, and if they result in the production
of unitized substances, said lease shall continue in full force
and effect as to all of the lands embraced therein, so long
thereaf'ter as unitized substances in paying quantities are being
produced from any portlon of said lands.

19, COVENANTS RUN WITH LAND: The covenants herein
shall be construed to be covenants running with the land with
respect to the interest of the parties hereto and their successors

in interesgt until this Agreement terminates, and any grant, trans-
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fer, or conveyance, of interest in land or leases subject hereto
shall be and hereby is conditioned upon the assumption of all
privileges and obligations hereunder by the grantee, transferee,
or other successor in interest. No assignment or transfer of any
working interest, royalty, or other interest subject hereto shall
be binding upon Unit Operator until the first day of the calendar
month after Unit Operator is furnished with the original,
photostatic, or certified copy of the instrument of transfer.

20. EFFECTIVE DATE AND TERM: This Agresment shall be-
come effective upon approval by the Commissioner, and the Director,
or their duly authorized representatives, as of the date of
approval by the Director, and shall terminate five years after
such date, unless:

(a) such date of expiration is extended by the
Director and Commissioner, or

(b) it 1is reasonably determined prior to the expiration
of the fixed term or any extensilons thereof that the unitized land
is incapable of production of unitized substances in paying
quantities in the formations tested hereunder and after notice of
intention to terminate the Agreement on such ground is given by
the Unit Operator to all parties in interest at thelr last known
addresses, the Agreement is terminated with the approval of the
Director and Commissioner, or

(¢) a valuable discovery of unitized substances has
been made on unitized land during sald initial term or any exten-
sion thereof, in which event the Agreement shall remain in effect
for such term and so long as unitized substances can be produced
in paying quantities, 1.e., in this particular instance in
quantities sufficient to pay for the cost of producing same from
wells on unitized land within any participating area established
hereunder and, should production cease, so long thereafter as
diligent operations are in progress for the restoration of pro-

duction or discovery of new production and so long thereafter as
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the unitized substances so discovered can be produced as aforesaid,
or

(d) it is terminated as heretofore provided in this
Agreement.

This Agreement may be terminated at any time by not less
than 75 per centum, on an acreage basis, of the owners of working
interests signatory hereto, with the approval of the Director and
Commissioner; notice of any such approval to be glven by the Unit
Operator to all parties hereto,

21, RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION:
All production and the disposal thereof shall be in conformity
with allocations and quotas made or fixed by any duly authorized
person or regulatory body under any federal or state statute, The
Director is hereby vested with authority to alter or modify from
time to time, in his discretion, the rate of prospecting and
development and within the limits made or fixed by the Commission
to alter or modify the quantity and rate of production under this
agreement, such authority being hereby limited to alternation or
modification in the public interest, the purpose thereof and the
public interest to be served thereby to be stated in the order of
alteration or modification; provided, further, that no such alter-
ation or modification shall be effective as to any land of the
State of New Mexico as to the rate of prospecting and development
in the abgence of the specific written approval thereof by the
Commissioner and as to any lands of the State of New Mexico or
privately-owned lands subject to this agreement as to the quantity
and rate of production in the absence of specific written approval
thereof by the Commission,

Powers in this section vested in the Director shall only
be exercised after notice to Unit Operator and opportunity for
hearing to be held not less than 15 days from notice.

22, CONFLICT OF SUPERVISION: Nelther the Unit Operator
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nor the working interest owners nor any of them shall be subject
to any forfeiture, termination or expiration of any rights here-
under or under any leases or contracts subject hereto, or to any
penalty or lliability on account of delay or fallure in whole or
in part to comply with any applicable provision thereof to the
extent that the saild Unit Operator, working interest owners or any
of them are hindered, delayed or prevented from complying there-
with by reason of failure of the Unlt Operator to obtain, in the
exercise of due diligence, the concurrence of proper representa-
tives of the United States and proper representatives of the
State of New Mexlco in and about any matters or things concerning
which it is required herein that such concurrence be obtained.
The parties hereto, including the Commission, agree that all
powers and authority vested in the Commission in and by any pro-
visions of this contract are vested in the Commisslon and shall
be exercised by it pursuant to the provisions of the laws of the
State of New Mexlco and subject in any case to appeal or Judicial
review as may now or hereafter be provided by the laws of the
State of New Mexico.

23, APPEARANCES: Unit Operator shall, after notice
to other parties affected, have the right to appear for and on
behalf of any and all interests affected hereby before the
Department of the Interior, the Commissioner of Public Lands and
the New Mexico 0Oll Conservatilon Commission and to appeal from
orders iséued under the regulations of said Department, the
Commission or the Commisgsioner, or to apply for relief from any
of sald regulations or in any proceedings relative to operations
before the Department of the Interlior, the Commissioner or
Commission, or any other legally constituted authority; provided,
however, that any other interested party shall also have the
right at his own expense to be heard in any such proceeding.

24, NOTICES: All notices, demands or statements re-

quired hereunder to be given or irendered to the parties hereto
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shall be deemed fully given if given in writing and personally
“delivered to the party or sent by postpaid registered mail,
addressed to such party or parties at their respective addresses
set forth in connection with the signatures hereto or to the
ratlflication or consent hereof or to such other address as any
such party may have furnished in writing to party sending the
notice, demand or statement.

25. NO WAIVER OF CERTAIN RIGHTS: Nothing in this
agreement contained shall be construed as a waiver by any party
hereto of the right to assert any legal or constitutional right
or defense as to the validity or invalidity of any law of the
State wherein sald unitized lands are located, or of the United
States, or regulations issued thereunder in any way affecting such
party, or as a walver by any such party of any right beyond his or
its authority to waive.

26. UNAVOIDABLE DELAY: All obligations under this
agreement requiring the Unlt Operator to commence or continue
drilling or to operate on or produce unitized substances from any
of the lands covered by this agreement shall be suspended while,
but only so long as, the Unit Operator despite the exercise of
due care and diligence is prevented from complying with such
obligations, in whole or in part, by strikes, acts of God, federal,
state, or municipal law or agencies unavoidable accidents, uncon-
trollable delays in transportation, inability to obtain necessary
materials in open market, or other matters beyond the reasonable
control of the Unit Operator whether similar in nature to the
matters herein enumerated or not.

27. FAIR EMPLOYMENT: In connection with the performance
of work under thls agreement, the Unilt Operator agrees not to
discriminate against any employee or applicant for employment
because of race, religion, color, or national origin. The afore-

sald provision shall include, but not be limited to, the following:
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employment, upgrading, demotion, or transfer; recrultment or re-
cruitment advertising, layoff or termination; rates of pay of
other forms of compensation; and selectlion for training, including
apprenticeship. The Unit Operator agrees to post hereafter in
conspicuous places, available for employees and applicants for
employment, notices to be provided by the contracting officer
getting forth the provisions of the nondiscrimination clause,

The Unit Operator agrees to insert the foregoing provi-
sion in all subcontracts hereunder, except subcontracts for
standard commercial supplles or raw materials.

28, LOSS OF TITLE: In the event title to any tract of
unitized land shall fail and the true owner cannot be induced to
Join in this unit agreement, so that such tract is not committed
to this unit agreement, or the operation thereof hereunder be-
comes impractical as a result thereof, such tract shall be
automatically regarded as not committed hereto and there shall be
such readjustment of future costs and benefits as may be required
on account of the loss of such title. 1In the event of a dispute
as to title as to any royalty, working interest, or other interests
subject thereto, payment or delivery on account thereof may dbe
withheld without liability for interest until the dlspute is
finally settled; provided, that, as to federal and state land or
leases, no payments of funds due the United States or the State
of New Mexlco should be withheld, but such funds of the United
States shall be deposited as directed by the Supervisor, and such
funds of the State shall be deposited as directed by the Com-
missioner, to be held as unearned money pending final settlement
of the title dispute, and then applied as earned or returned in
accordance with such final settlement.

Unit Operator as such is relleved from any responsibility
for any defect or failure of any title hereunder.

29. NON-JOINDER AND SUBSEQUENT JOINDER: If the owner
of any substantlal interest in a tract within the unit area falls
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or refuses to subgscribe or consent to this agreemant, the owner
of the working interest in that tract may withdraw sald ftract
from this agreement by written notice to the Director, Commissioner
and the Unit Operator prior to the approval of this agreement by
the Director. Any oil or gas interests in lands within the unit
area not committed hereto prior to submission of this agreement
for final approval may thereafter be committed hereto by the
owner or owners thereof subscribing or consenting to this agree-
ment, and if the interest is a working interest, by the owner of
such interest also subscribing to the unit operating agreement.
Joinder to the unit agreement by a working interest owner, at any
time, must be accompanied by appropriate joinder to the unit
operating agreement, if more than one committed working interest
owner is involved, in order for the interest to be regarded as
effectively committed to this unit agreement., After operations
are commenced hereunder, the right of subsequent joinder, as
provided for in this section, by a working interest owner is sub-
ject to such requirements or approvals, 1if any, pertaining to
such Jjoinder, as may be provided for in the unit operating agree-
ment. After final approval hereof joinder by a non-working
interest owner may be consented to in writing by the working
interest owner committed hereto and responsible for the payment
of any benefits that may accrue hereunder in behalf of such non-
working interest, Jolinder by any owner of a non-working interest,
at any time, must be accompanied by appropriate Jjoinder by the
owner of the corresponding working interest in order for the
interest to be regarded as effectively committed hereto. Joinder
to the unit agreement by a working interest owner, at any time,
must be accompanied by appropriate joinder to the unit operating
agreement, 1f more than one committed working interest owner 1s
involved, in order for the interest to be regarded as effectively

committed to this unit agreement. Except as may otherwise herein
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be provided, subsequent joinders to this agreement shall be
effective as of the first day of the month following the filing
with the Supervisor, the Commissioner and the Commission of duly
executed counterparts of all or any papers necessary to establish
effective commitment of any tract to thls agreement unless
objection to such Jjolnder is duly made within 60 days by the
Director, Commissioner, or Commission.

30, COUNTERPARTS: This agreement may be executed in
any number of counterparts, 1no one of which needs to be executed
by all parties or may be ratified or consented to by separate
instrument in writing specifically referring hereto and shall be
binding upon all those parties who have executed such a counter-
part, ratification, or consent hereto with the same force and
effect as if all such parties had signed the same document, and
regardless of whether or not it is executed by all other parties
owning or claiming an interest in the lands within the above
described unit area,

IN WITNESS WHEREQF, the parties hereto have caused this
agreement to be executed and have set opposite their respective
names the date of execution.

ATTRST.  APPRO: THE TEXAS COMPANY

tomss RTMARES A
o BY X 4=l
2
, Address _ £/p Doy /220
pate _ 77 )aw K /958 Tl o T
T ‘

k/ UNIT OYERATOR AND WORKING
INTEREST OWNER

ATTEST:

Secretary

Date

ATTEST:

Secretary

Date
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ATTEST: CONTINENTAL OIL CO MPANY

7)) /) vt
a /Z“M 0‘5(—40447 BY/~7/4AQ’ ;}7_8
455 15¥ant Secretary /, METORNEY IN FACT 1710 FAIR BUILDING

< Address: FORYT WORTH 2, TExas
Date % L2 /qqi ;

-

ATTEST: e S K Aa AL LA

— By
Secretary
Address: ) 1813 Fair Duilding
Date % 23,25 F Fort Vo:th 2, iexas
ATTEST:
AN
Secretary , e
Address: /300 F“[w‘.n‘h /\/47"/ Bann lsldj
Date -2-5& Ft WorFh_ _ Jexays
a
ATTEST: Y4 4)
AN A’/ :/
By -« - 44;~"””/La4tzx.1a:i_j\”’__“
Secretary
_ Address: />o0o FAwedte Natd /.’»Ncbbs
Date b-2-y= & 2F w pod b iy ae)
ATTEST:
By
Secretary
Address:
Date
ATTEST:
- By
Secretary
Address:
Mate
ATTEST:
By
Secretary
Address:
Date
ATTEST:
. By
Secretary
Address:
Date
ATTEST:
By
Secretary
Address:

Date
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Date

Date

Date

Date

Date

Date

Date

Date

Date

-

Address: 3230% 5th Hklena
Tcs Angeles 45\), Calil.

)

Address:

Address:

Address:

Address:

Address:

Address:




STATE OF e )

7 S 8s,
COUNTY OF ¢ 2‘744424241:; ‘

. ,The foregoing ingtrument was acknowledg ed before me ,
this X724

day of )5//¢p¢4 , 1958, by _4Lf1;fﬁ1£Lk,

-~ .

of The Texas Cémpany, a ,é{_jéQAﬂ/le

corporatlon, on behalf of said corporation,

7)2& M_/A/ " ¢,/u. /wl/pw 2 YA

Notary Pyblic
My Commigsion Expires:

/09

STATE OF o Jwde/
COUNTY OF Ja/w,mi”'

88.

foregoing instrument was acknowledged before me

e
this 0202’32 day of PP At 8, by T, PEARSON
A TORNEY R FaGr ST TCONTINENTAC O GOQFZPAN &

a (7o Casspng’ corporation, on behalf of said corporatlon.

/; velory Aeichomtlon

I Notary Public
My Commisslion Explres:

(‘-:l«szt;vw /} / 7\5_7

o

STATE OF
8s.
CCOUNTY OF
The foregoing instrument was acknowledged before me
this day of s, 1958, by
“of s &

corporation, on behalf of sald corporation.

Notary Public
My Commission Expires:

STATE OF
COUNTY OF
The foregoing instrument was acknowledged before me
this day of » 1958, by
of , a

corporation, on behalf of sald corporation.

Notary Public
My Commission Expires:
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STATE OF )

( ss.
COUNTY OF )
The foregoing instrument was acknowledged before me
this day of R 1%58, by
o
’ s & corporation, on

behall of salid corporation.

Notary Public
My Commission Expires:

STATE OF
8s.
COUNTY OF )
The foregolng instrument was acknowledged before me
this day of - , 1958, by
5)
’ s, a corporation, on

behalf of said corporation.

Notary Public
My Commission Expires:

STATE OF )
S ss.
COUNTY OF
The foregoing instrument was acknowledged before me
this day of , 1953, by
» of
, &8 corporation, on

behalf of sald corporation.,

Notary Public
My Commission Expires:

STATE OF
ss
COUNTY OF )
The foregoing instrument was acknowledged before me
this day of . » 1958, by
o
’ , a corporation,

on behalf of said corporation.

Notary Public
My Commission Expires:
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STATE OF CALIFORNIA )
ss.
COUNTY OF LOB AMGELES g

The foregolng instrument was acknowledged before me
this @2ist  day of April s 1958, by
J. N, GAN DXL S e e

My Commisslion Explres:

3-14-59
STATE OF __ CALIPOENIA )
88.
COUNTY OF _1A8 ANGELES S

The foregoing instrument was acknowledged bvefore me
this 2284 day of s, 1958, by

R. J. Ve N Ty h .

7 Notgry /

My Commission Expires:

3-1k-59
STATE OF _CALIFOENIA
COUNTY OF 108 ANGELES § 58
The foregoing instrument was acknowledged before me
tr&; ‘&th. day of April , 1958, by W. R. mm.

My Commission Expires:

3k
STATE OF) 7}, IV hive 2
88.

z Yy O
COUNTY o:r/ﬁg.i e b lbe )

The foregoing instrument was acknowledged before me
this 2 & day of ,

latl T =

Vﬂff/’m / /\&/LL\»\
Y/ ‘Notary” Public ~

My Commisslon Expires:

) A7 190 A~
2K

/

-~




STATE OF M

COUNTY OF Z e 2t i
The foregoling instrument was acknowledged before me
this 23 &L day of _ Pl , 1958, by

;figgg;;, 4§%/z‘uuf«~/' < and his wife,

Notary Public
My Commission ExgireS‘

TRELLIS ADAMS, "')ta‘wiu

. r!‘
in und for Tarrant County, 1exas

My Commissionl Expires jute L, I93F

STATE OF :2 (o
8s.

COUNTY OF g oona it

The foregoing instrument was aclkmowledged before me

this zmg day of Vv 151958, by

%o%ary Public

My Commission Expires/ﬂxaxi //’?5’7 RSP

STATE OF
8s.
COUNTY OF

The foregoing instrument was acknowledged before me
this day of , 1958, by
and nis wile,

Notary Public
My Commission Expires:

STATE OF

Bs .
COUNTY OF

The foregolng instrument was acknowladged before me
this day of , 1958, by
and his wife,

Notary Public
My Commission Expires:
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CERTIFICATE OF APPROVAL

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

COYION DRAN UNI® AREA- EUDY AND LEA COUNTIES

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which is
described within the attached Agreement, dated B ey 2y Ay s ¥,
which has been executed or is to be executed by partles owning and
holding oil and gas leases and royalty interests in and under the
property described, and upon examination of said Agreement, the Com-
missioner finds:

(a) That such agreement will tend to promote the
conservation of 0il and gas and the better
utilization of reservoir energy in said area.

(b) That under the proposed agreement the State
of New Mexico will receive its fair share of
the recoverable oil or gas in place under its
lands In the area.

(¢) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable oil and gas
under lts lands within the area.

(d) That such agreement is in other respects for
the best interests of the state, with respect
to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11=40, 7-11=l1, 7-11-47, 7-11-48, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent to and approve the said Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions
of said Agreement. This approval is subject to all of the provisions
of the aforesaid statutes.

IN WITNESS WHEREOF, , this Certificate of Approval is executed,
with seal affixed, this ®B  day of June 19 58 .

PP P e

Commissioner ofdPdplic Lands
of the State of New Mexico




i

1

. . i
!
] !

{

!

December 15, 1969

186150 - Cottom Draw Unit
Lea and Eddy Counties,
New Mexico

No. 14-08-001-5247

Regional Oil amd Gas Supervisor
United States Geological Survey
Drawer 1857

Roswell, New Mexico

Commissioner of Public Lands
State of New Mexico

Box 1148

Santa Fe, New Mexico

Gentlemen:

We enclose for your further handling, six coples each of application,
with supportimg data, for participating areas resultimg from the drilling of
Cotton Draw Umit Well Numbers 67, 69, 70, 72 and 73. The wells and the appli-
cable participating application are as follows:

Well No. 67 - First enlargement of Morrow participating area.
Well No. 69 - Initial Delaware Sand "A" participating area.

Well No. 70 - First enlargement of Delaware Sand "A" participating
area.

Well No. 72 - Second enlargement of Delaware Sand "A" participating
area.

Well No. 73 - Third enlargement of Delaware Sand "A" participating
area.

These applications represent the last revisiomns to the participating
areas to be made during the period of time specified for automatic elimination
as provided for in amended Sectiom 2(e) of the Unit Agreement.

Texaco, by letter dated December 9, 1969, notified the Commissionmer
of Public Lands, 0il Conservation Commission of the State of New Mexico and
the United States Geological Survey that Cotton Draw Unit Well No. 68 would be



Comm. of Public Lands -2- 12-15-69

commenced shortly at a locatiom within the boundary of the Imitial Devonian
Participating area and scheduled to a depth of 16,500' to test the Devomianm,
Morrow and other formatfoms. The drilling of well No. 68 will not serve to de-
fer automatic elimimation. Since only three wells will be ultimately needed to
deplete the Morrow, amy further drilling would be uanecessary.

We would appreciate the Commissioner approvimg all coples of the appli-
cations and forwardimg four sets to the Umited States Geological Survey, Roswell,
New Mexico for their further handling.

Yours very truly,

Jiee

WRD:er

enclosures

cc: Oil Conservation Commission
State of New Mexico
Box 2088
Santa Fe, New Mexico



IN RE: Cotton Draw Unit Area Application for

No. 14-08-001-5247, approval of Third
Lea and Eddy Counties, Enlargement of
New Mexico Delaware Sand "A"

e ettt e s et i enme
participating area

TO THE REGIONAL OIL AND GAS SUPERVISOR, UNITED STATES GEOLOGICAL SURVEY o
TO THE COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Texaco Inc., as Unit Operator for the Cotton Draw Unit Agreement, ap-
proved by the Acting Director, United States Geological Survey, effective July 28,
1958, pursuant to the provisions of Section 1l thereof, respectfully submits for
the approval of the Regional 0il and Gas Supervisor, United States Geological
Survey and the Commissioner of Public Lands, State of New Mexico, the selection
of the following described lands to constitute the Third Enlargement of the
initial Delaware Sand "A" participating area, to wit:

Township 24 South, Range 32 East, N. M. P. M.

Section 34: NE} SWk

containing 40.00 acres, more or less,
Section 34: W% SWY% and SEY% SWk
containing 120.00 acres, more or less.
Section 33: SEX%

containing 160 acres, more or less.

Township 25 South, Range 32 East, N. M. P. M,

Section 4: Lots 1 and 2 and S% NEX%

containing 159.52 acres,

Section 3: Lot 4 and SWi; NW)

containing 79.62 acres.

In support of this application, the following items are attached here-
to and made a part hereof:

(1) An ownership map, marked Exhibit "A", showing boundaries
of the unit area, participating area as heretofore established,
and the boundary of the proposed enlargement herein.

(2) A schedule, marked Exhibit "B", showing the lands entitled
to participation in the unitized substances produced from
the Delaware Sand "A" participating area, under the enlarge-
ment herein, with the percentage of participation of each
lease or tract indicated thereon.

Applicant is submitting separately in quadruplicate to the Supervisor
and in duplicate to the Commissioner, a geological report with an accompanying

geologic map supporting and justifying the proposed selection of the participa-

ting area. Mechanical logs have previously been furnished.



Regional 01l and Gas Sﬁpervisor -2- 11-21-69
Comm, of Public Lands

This proposed enlargement of the initial participating area is predicated
upon the knowledge and information first obtained upon the completion in paying
quantities under the terms of the Unit Agreement on December 29, 1968 of Unit Well
No. 73 in the Northeast Quarter of the Northeast Quarter of Section 4, Township
25 South, Range 32 East, Lea County, New Mexico, with a calculated absolute open
flow potential of 2.422 MCFGPD. The effective date of this enlargement to the
Delaware Sand "A" participating area shall be December 1, 1968 pursuant to Sec-
tion 11 of the Unit Agreement.

This application has been approved by Texaco Inc., as Operator of the
Cotton Draw Unit, and consequently, applicant respectfully requests that the
Supervisor and the Commissioner approve the hereinabove selection of lands to
constitute the third enlargement to the initial Delaware Sand "A" participating

area, to be effective December 1, 1968,

Dated this Zd#ﬁ day of @,CW . 196? .

TEXACO Inc.

APPROVED: ' , 1969

Regional 0il and Gas Supervisor,
United States Geological Survey

APPROVED: s 1969

Commissioner of Public Lands, State of New Mexico

cc: New Mexico Oil Conservation Commission
Santa Fe, New Mexico



EXHIBIT "B"
SCHEDULE

NUMBER COMMITTED
TRACT NO. LEASE NO. DESCRIPTION OF ACRES WORKING INTEREST OWNERSHiIP . PERCENTAGE PARTICIPATION

THIRD ENLARGED PARTICIPATING AREA

21-A Federal Lease NE¥ SWk 40 Texaco Inc. 50% All 3.5769220
LC-061936 Section 34, Pauley Petroleum Inc. 50% All 3.5769220
T24S, R32E
21-A Federal Lease Wk m&& and SE%} SWk 120 Texaco Inc. 50% All 10.7307650
LC-061936 Section 34, Pauley Petroleum Inc. 50% All 10.7307650
T24S, R32E
22-C Federal Lease SEX% 160 Texaco Inc, 25% All 7.1538435
NM-054031 Section 33, Pauley Petroleum Inc. 25% All 7.1538435
T24S, R32E Beard 0il Company 50% All 14.3076870
22-D Federal Lease Lots 1 and 2 and S% NE% 159.52 Texaco Inc. 50% All 14.2647635
NM-054031 Section 4, Pauley Petroleum Inc. 50% All 14,.2647635
T25S, R32E
21-A Federal Lease Lot 4 and SW% NWk 79.62 Texaco Inc. 50% All 7.1198625
LC-061936 Section 3 Pauley Petroleum Inc. 50% All 7.1198625
T25S, R32E
SUMMARY
Acres Percent
TOTAL USA LANDS 559.14 100.00
OTHER LANDS mmmmoe enee- -
SUB-TOTAL 559.14 100.00

UNCOMMITTED ACREAGE T, -

TOTAL PRODUCTIVE ACREAGE 559.14 100.00



IN RE: Cotton Draw Unit Area Application for

No. 14-08-001-5247, approval of Second
Lea and Eddy Counties, Enlargement of
New Mexico Delaware Sand "A"

TO THE REGIONAL OIL AND GAS SUPERVISOR, UNITED STATES GEOLOGICAL SURVEY B
TO THE COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Texaco Inc., as Unit Operator for the Cotton Draw Unit Agreement, ap-
proved by the Acting Director, United States Geological Survey, effective July 28,
1958, pursuant to the provisions of Section ll thereof, respectfully submits for
the approval of the Regional Oil and Gas Supervisor, United States Geological
Survey and the Commissioner of Public Lands, State of New Mexico, the selection
of the following described lands to constitute the First Enlargement of the
initial Delaware Sand "A" participativg area, to wit:

Township 24 South, Range 32 EFast, N. M. P, M,

Section 34: NE% SW%

containing 40.00 acres, more or less.

Section 34: W% SW% and SE% SWi

containing 120.00 acres, more or less.

Section 33: SE%

containing 160 acres, more or less.

In support of this application, the following items are attached here-
to and made a part hereof:

(1) An ownership map, marked Exhibit "A", showing boundaries
of the unit area, participating area as heretofore estab-
lished, and the boundary of the proposed enlargement
herein.

(2) A schedule, marked Exhibit '"B", showing the lands enti-
tled to participation in the unitized substances produced
from the Delaware Sand "A" participating area, under the
enlargement here}n, with the percentage of participation
of each lease or tract indicated thereon.

Applicant is submitting separately in quadruplicate to the Supervisor and
in duplicate to the Commissioner, a geological report with an accompanying geologic
map supporting and justifying the proposed selection of the participating area.
Mechanical logs have previously been furnished.

This proposed enlargement of the initial participating area is predicated
upon the knowledge and information first obtained upon the completion in paying

quantities under the terms of the Unit Agreement on September 14, 1968 of Unit

Well No. 72 in the Southeast Quarter of the Southeast Quarter of Section 33,



Regional Oil and Gas Supervisor ~2m 11-21-69
Comm. of Public Lands
Township 24 South, Range 32 East, Lea County, New Mexico, with a calculated
absolute open flow potential of 1,957 MCFGPD. The effective date of this enlarge-
ment to the Delaware Sand "A" participating area shall be September 1, 1968 pur-
suant to Section Il of the Unit Agreement.

This application has been approved by Texaco Inc., as Operator of the
Cotton Draw Unit, and consequently, applicant respectfully requests that the
Supervisor and the Commissioner approve the hereinabove selection of lands to con-
stitute the second enlargement to the initial Delaware Sand "A" participating area

2

to be effective September 1, 1968.

Dated this Zdﬂ”day of AO.LW . 1967

TEXACO Inc.

Bi/’;gzzgffzgzg;%ft;ct

APPROVED: s, 1969

Regional 0il and Gas Supervisor,
United States Geological Survey

APPROVED: s, 1969

Commissioner of Public Lands, State of New Mexico

cc: New Mexico 0il Conservation Commission
Santa Fe, New Mexico



TRACT NO. LEASE NO.

21-A Federal Lease
LC-061936

21-A Federal Lease
LC-061936

22-C Federal Lease

NM-054031

EXHIBIT "B"

SCHEDULE
NUMBER COMMITTED
DESCRIPTION QF ACRES WORKING INTEREST OWNERSHIP PERCENTAGE PARTICIPATION
SECOND ENLARGED PARTICIPATING AREA
NEY Sw 40 Texaco Inc, 50% All 6%%
Section 34, Pauley Petroleum Inc. 50% All 6%%
T24S, R32E
W% SW% and SE% SW% 120 Texace Inc. 50% All 18 3/4%
Section 34, Pauley Petroleum Inc. 50% All 18 3/4%
T24S, R32E
SEY% 160 Texaco Inc. 25% All 12%7%
Section 33, Pauley Petroleum Inc. 25% All 12%%
T24S, R32E Beard 0il Company 50% All 25 %
SUMMARY
Acres Percent
TOTAL USA LANDS 320.00 100.00
OTHER LANDS T
SUB-TOTAL 320.00 100.00
UNCOMMITTED ACREAGE - -
TOTAL PRODUCTIVE ACREAGE 320.00 100.00



IN RE: Cotton Draw Unit Area Application for

No. 14-08-00L-5247, approval of Eirst -
Lea and Eddy Counties, Enlargement of
New Mexico ‘ _Delaware Sand "A"

pizsicigatlngwﬁz§;

TO THE REGIONAL OIL AND GAS SUPERVISOR, UNITED STATES GEOLOGICAL SURVEY
TO THE COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Texaco Inc., as Unit Operator for the Cotton Draw Unit Agreement, ap-
proved by the Acting Director, United States Geological Survey, effective July 28,
1958, pursuant to the provisions of Section 1l thereof, respectfully submits for
the approval of the Regional 0il and Gas Supervisor, United States Geological
Survey and the Commissioner of Public Lands, State of New Mexico, the selection
of the following described lands to constitute the First Enlargement of the
initial Delaware Sand "A" participating area, to wit:

Township 24 South, Range 32 East, N. M. P. M,

Section 34: NE% SWk

containing 40.00 acres, more or less.

Section 34: W% SW% and SE% SWx

containing 120.00 acres, more or less.

In support of this application, the following items are attached here-~
to and made a part hereof:

(1) An ownership map, marked Exhibit "A", showing boundaries
of the urit area, participating area as heretofore es-
tablished, and the boundary of the proposed enlarge-~
ment herein.

(2) A schedule, marked Exhibit '"B'", showing the lands
entitled to participation in the unitized substances
produced from the Delaware Sand "A" participating area,
under the enlargement herein, with the percentage of
participation of each lease or tract indicated thereon.

Applicant is submitting separately in quadruplicate to the Supervisor
and in duplicate to the Commissioner, a geological report with an accompanying
geologic map supporting and justifying the proposed selection of the participa-
ting area. Mechanical logs have previously been furnished.

This proposed enlargement of the initial participating area is predicated
upon the knowledge and information first obtained upon the completion in paying

quantitiés under the terms of the Unit Agreement on March 8, 1968 of Unit Well No.

70 in the Northwest Quarter of the Southwest Quarter of Section 34, Township 24 Souih,



Reglonal 0il and Gas Supervisor -2~ 10-27-69
Comm. of Public Lands
Range 32 East, Lea County, New Mexico, which on potential test produced 126 barrels
of oil per day and 24 barrels of water per day, with a GOR of 2750. The effective
date of this enlargement to the Delaware Sand "A" participating area shall be
March 1, 1968 pursuant to Section 11 of the Unit Agreement.

This application has been approved by Texaco Inc., as Operator of the
Cotton Draw Unit, and consequently, applicant respectfully requests that the
Supervisor and the Commissioner approve the hereinabove selection of lands to
constitute the first enlargement to the initial Delaware Sand "A" participating
area, to be effective March 1, 1968.

Dated this/d day of &M/\J , 19 67 .

TEXACO Inc.

By
Attorney-i

APPROVED: , 1969

Regional 0il and Gas Supervisor,
United States Geological Survey

APPROVED: , 1969

Commissioner of Public Lands, State of New Mexico

cc: New Mexico 0il Conservation Commission
Santa Fe, New Mexico



TRACT _NO.

21-A

" 21-A

LEASE NO.

Federal Lease
LC-061936

Federal Lease
LC-061936

EXHIBIT "B"

WORKING INTEREST OWNERSHIP

SCHEDULE

NUMBER
DESCRIPTION OF ACRES

FIRST ENLARGED PARTICIPATING AREA
NE% Swk 40 Texaco Inc.
Section 34,
T24S, R32E
W SW% and SE% SWk 120 Texaco Inc.
Section 34,
T24S, R32E

SUMMARY

TOTAL USA LANDS
OTHER LANDS

SUB-TOTAL

UNCOMMITTED ACREAGE

TOTAL PRODUCTIVE ACREAGE

50%
Pauley Petroleum Inc. 50%

50%
Pauley Petroleum Inc. 50%

Acres

160.00

160.00

160.00

.COMMITTED
PERCENTAGE

All
All

All
All

Percent

100.00

100.00

PARTICIPATION

12%7
12%7%

37%%
37%7%



IN RE: Cotton Draw Unit Area Application for
No. 14-08-001-5247, approval of initigl
Lea and Eddy Counties, Delaware Sand A" .

New Mexico pgigigigﬁgingwarea

TO THE REGIONAL OIL AND GAS SUPERVISOR, UNITED STATES GEOLOGICAL SURVEY
TO THE COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Texaco Inc., as Unit Operator for the Cotton Draw Unit Agreement, ap-
proved by the Acting Director, United States Geological Survey, effective July 28,
1958, pursuant to the provisions of Section 1l thereof, respectfully submits for
the approval of the Regional 0Oil and Gas Supervisor, United States Geological Sur-
vey and the Commissioner of Public Lands, State of New Mexico, the selection of
the following described lands to constitute the initial Delaware Sand "A" partici-
pating area, to wit:

Township 24 South, Range 32 East, N, M, P, M,

Section 34: NE% SWk

containing 40 acres, more or less.

In support of this application, the following items are attached here-
to and made a part hereof:

(1) An ownership map, marked Exhibit "A", showing boundaries
of the unit area and the proposed initial participating
area,

(2) A schedule, marked Exhibit '"B", showing the lands en-
titled to participation in the unitized substances pro-
duced from the Delaware Sand "A" participating area,
with the percentage of participation of each lease or
tract indicated thereon.

Application is submitting separately in quadruplicate to the Supervisor
and in duplicate to the Commissioner, a geological report with an accompanying
geologic map supporting and justifying the proposed selection of the participa-
ting area. Mechanical logs have previously been furnished.

This proposed initial participating area is predicated upon the know-
ledge and information first obtained upon the completion in paying quantities
under the terms of the Unit Agreement on November 28, 1967 of Unit Well No. 69
in the Northeast Quarter of the Southwest Quarter of Section 34, Township 24
South, Range 32 East, Lea County, New Mexico, (which on potential test produced
23 barrels of oil per day and 38 barrels of water per day, with a GOR of 3310.)

The effective date of this initial Delaware Sand "A' participating area shall be

November 28, 1967, pursuant to Section ll1 of the Unit Agreement.



Regional 0il and Gas Supervisor -2- 11-21-69
Comm. of Public Lands

This application has been approved by Texaco Inc., as Operator of the
Cotton Draw Unit; and consequently, applicant respectfully requests that the
Supervisor and the Commissioner approve the hereinabove selection of lands to
constitute the initial Delaware Sand "A" particpating area, to be effective

November 28, 1967.

Dated this 4{-& day of J@QCMLM/ s 1962 .

TEXACO Inc.

APPROVED: , 1969

Regional 0il and Gas Supervisor,
United States Geological Survey

APPROVED: , 1969

Commissioner of Public Lands, State of New Mexico

cc: New Mexico Oil Conservation Commission
Santa Fe, New Mexico



TRACT NO.

21-A

LEASE NO.

Federal Lease
LC-061936

EXHIBIT 'B"

SCHEDULE

50%
50%

DESCRIPTION NO. OF ACRES WORKING INTEREST OWNERSHIP
NE%, SW% 40 Texaco Lnc.

Section 34, T24S, Pauley Petroleum Inc.

R32E

SUMMARY

TOTAL USA LANDS
OTHER LANDS

SUB~TOTAL

UNCOMMITTED ACREAGE

TOTAL PRODUCTIVE ACREAGE

Acres
40.00

40.00

40.00

PERCENTAGE PARTICIPATION
All 50%
All 50%
Percent
100.00
100.00
100.00



IN RE; Cotton Draw Unit Area

No. 14-08-001-5247,

Lea and Eddy Counties,

New Mexico

Application for

approval of Ejrst
Enlargement of Morrow
participating area

TO THE REGIONAL OIL AND GAS SUPERVISOR, UNITED STATES GEOLOGICAL SURVEY
TO THE COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Texaco Inc., as Unit Operator for the Cotton Draw Unit Agreement, ap-

proved by the Acting Director, United States Geological Survey, effective July 28,

1958, pursuant to the provisions of Section 11 thereof, respectfully submits for

the approval of the Regional 0il and Gas Supervisor, United States Geological Sur-

vey and the Commissioner of Public Lands, State of New Mexico, the selection of

the following described lands to constitute the First Enlargement of the initial

Morrow participating area, to wit:

Township 24 South, Range 31 East, N. M, P. M,

Section 25: S}

Section

Section

Section

Section

26:
34:

35:

36:

S%
SE 4y
NE% and the 13 ¥B% and Lots 3 and 4

Lots 1, 2, 3 and 4 and
N% S% and N5

Lots 1, 2, 3 and 4 and
N% S% and N%

Township 25 South, Range 31 East, N, M, P, M,

Section

Section

Section

Section

Section

1:

11:

12:

Lots 1, 2, 3 and 4 and
S% N% and Sk

Lots 1, 2, 3 and 4 and
S¥ N4 and S%

Lots 1 and 2 and
S% NF% and SE%

N

N%

containing 4,466.74 acres, wore or less,

In support of this application, the following items are attached here-

to and made a part hereof:

(1) An ownership map, marked Exhibit "A", showing boundaries
of the unit area and the first enlarged Morrow partici-
pating area,

(2) A schedule, marked Exhibit "B", showing the lands en-
titled to participation in the unitized substances pro-
duced from the first enlarged Morrow participating area,
tract indicated thereon.

Applicant is submitting separately in quadruplicate to the Supervisor



Regional Oil and Gas Supervisor -2~ 12-10-69
Comm, of Public Lands

and in duplicate to the Commissioner, a geological report with an accompanying
geologic map supporting and justifying the proposed selection of the particips-
ting area, Mechanical logs have previously been furnished.

This proposed enlargement of the initial participating area is predicated
upon the knowledge and information first obtained upon the completion in paying
quantities under the terms of the Unit Agreement on July 22, 1969 of Unit Well No.
67 in the Northwest Quarter of the Southwest Quarter of Section 35, Township 24,
South, Range 31 East, Eddy County, New Mexico for a CAOF potential of 15,090,000
cubic feet of gas per day with no associated condensate. The effective date of
this enlargement shall be Jﬁly 1, 1969, pursuant to Section 11 of the Unit Agree-
ment.

This application has been approved by Texaco Inc., as Operator of the
Cotton Draw Unit, and -consequently, applicant respectfully requests that the
Supervisor and the Commissioner approve the hereinabove selection of lands to con-
stitute the first enlargement to the initial Morrow participating area, to be
effective July 1, 1969.

Dated this/d day of W , 19 6?

TEXACO INC,

‘z'é:z£;!11n1
By * %
torney-in-F%t /‘
APPROVED: , 1969

Regional 0il and Gas Supervisor,

United States Geological Survey

APPROVED: , 1969

Commissioner of Public Lands, State of New Mexico

cc: New Mexico Oil Conservation Commission
Santa Fe, New Mexico
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FORM 502 8-63

PAN AMERICAN PETROLEUM CORPORATION

OIL AND GAS BUILDING P. 0. BOX 1410 P -~ 1

ForT WORTH, TEXAS—76101 > /4
December 1, 19A0

AFE-L2okY
Yorth King Camp Area
Chaves County, New Mexicc

MNew Mexico 0il Conservation Comission
P, 0. Rox 2088
Santa Fe, New Mexico 87501

Attention Mr. Daniel &. Nutter

Gentlemen:

Ry letter dated November 25, 1969, the Commissioner of Public Lands
approved a second six months extension for the commencement of the second
test well under the subject unit. By letter dated November 28, 1969, the
USGS approved a like extension. Accordingly, the second test must be com-

menced on or before June 2, 1970. Xerox copies of both letters are enclosed

for your files.
Very truly yours,

PAN AMERICAN PFTROLEUM CORPORATION

R — 7 B
// JACK D. ANDERSON

DEC 3 ¥Y
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November 25, 159 SANTA FE, NEW MEXICO

Pan American Pecroleum Corporation

P. 0. Box 1410
Fort Worth, Texas 786101
Artention: Mr, Jack D. Anderson

Re: Norin King Camp Unit

Chaves County, New Mexico
Gentlemen:

Your reguest of November 20, 1969, for a second extension
of six months for the commencement date for the second test well,
as called Tor under Article 9 of the Unit Agreement, is hereby
granted contingent upon approval by the United States Geological

Survey.

Very truly yours,

N

SN

P : . - ¥
S pUleT TN
ALIX J. ARMISO U
COMM:SS PONER OF PULLIC LANDS

AJAGGM ML :sh

cc: United States Geological Survey

Roswell, New Mexico
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PETROLEUM PRODUCTS

PRODUCING DEPARTMENT - TEXACO INC.
UNITED STATES P. O. BOX 3109

MIDLAND DIVISION MIDLAND, TEXAS 79701

November 14, 1969

186150 - Cotton Draw Unit
Lea and Eddy Counties, New
Mexico

United States Geological Survey

No. 14-08-001-5247

Regional Oil and Gas Supervisor
United States Geological Survey
Drawer 1857

Roswell, New Mexico

Commissioner of Public Lands
State of New Mexico

Box 1148

Santa Fe, New Mexico

0il Conservation Commission
State of New Mexico

Box 2088

Santa Fe, New Mexico

Gent lemen:

Texaco Inc., operator of the Cotton Draw Unit, will drill Unit Well
No. 68 at a location 2310 feet from the West line and 2310 feet from the North
line of Section 12, T-25-S, R-31-E, Eddy County, New Mexico. It will be drilled
for the Account of Texaco Inc. and Pauley Petroleum Inc., and it is scheduled as
a 16,500 feet test of the Devonian, Morrow and other formations. Drilling should
commence within the next 30 days.

The location is in the Initial Devonian Participating Area which was
approved by the Director, United States Geological Survey, on August 5, 1966, and
by the Commissioner of Public Lands, State of New Mexico on June 30, 1966.

Yourslvery truly,

R. T. Maxwell
Division Landman

RTM:er
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PETROLEUM PRODUCTS

PRODUCING DEPARTMENT- } 2= TEXACO INC.
UNITED STATES P. O. BOX 3109

MIDLAND DIVISION MIDLAND, TEXAS 79701

83 Ha

DARRELL SMITH
DIVISION MANAGHR

March 4, 1969

CERTIFIED MAIL

186150 - Cotton Draw Unit
Lea and Eddy Counties, New Mexico
United States Geological Survey
No. 14-08-001-5247

Regional 0il and Gas Supervisor
United States Geological Survey
Drawer 1857

Roswell, New Mexico

Commissioner of Public Lands
State of New Mexico

Box 1148

Santa Fe, New Mexico

0il Conservation Commission
State of New Mexico

Box 2088

Santa Fe, New Mexico

Gentlemen:

Texaco Inc., as Operator of the Cotton Draw Unit has been maintaining
the unit in full force and effect under the provisions of Subsection 2(e) of the
Unit Agreement. :

In order to continue to maintain the unit in good standing, Texaco will,
on or before March 28, 1969, commence drilling operations for a Morrow test at
an approximate depth of 15,100 feet at a location 660 feet from the west line and
1,980 feet from the south line of Section 35, T-24-S, R-31-E, Eddy County, New
Mexico. Pauléy Petroleum Inc. will join Texaco in the drilling of this well to
be designated as the Texaco-Pauley #67 Cotton Draw Unit. '

Yours very truly,

R. T. Maxwell
Division Landman

WRD: er
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PETROLEUM PRODUCTS
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December 3, 1968

PRODUCING DEPARTMENT - UNITED STATES
MIDLAND DIVISION

TEXACO INC.
P. 0. BOX 3109
MIDLAND, TEXAS 79701

*0 Dec 4 Pul 2z

CERTIFIED MAIL

186150 - Cotton Draw Unit
United States Geological Survey
No. 14-08-001-5247
Eddy and Lea Counties, New Mexico

Regional 0il and Gas Supervisor
United States Geological Survey
Drawer 1857

Roswell, New Mexico

Commissioner of Public Lands
State of New Mexico
Box 1148

\\\\l Santa Fe, New Mexico

0il Conservation Commission
State of New Mexico

Box 2088

Santa Fe, New Mexico

Gentlemen:

Texaco Inc., as Operator of the Cotton Draw Unit has been maintaining
the unit in full force and effect under the provisions of Subsection 2(e) of the
Unit Agreement.

In order to continue to maintain the unit in good standing, Texaco will,
on or before December 13, 1968, commence drilling operations for a Delaware sand
test at an approximate depth of 4,745 feet at a location 554 feet from the north
line and 554 feet from the east line of Section 4, Township 25 South, Range 32
East, Lea County, New Mexico. Pauley Petroleum Inc. will join Texaco in this opera-
tion. The well will be known as the Texaco-Pauley #73 Cotton Draw Unit.

Yours very truly,

R. T. Maxwell
Division Landman

Wm. R. Dowdy

sy Utirr. K A%sazzé/,

WRD:er
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PETROLEUM PRODUCTS

PRODUCING DEPARTMENT - UNITED STATES TEXACO INC.
MIDLAND DIVISION P. O. BOX 3109

MIDILAND, TEXAS 79701

s ﬂj‘rz
Y s
/ # E L——"

October 2, 1968

186150 - Cotton Draw Unit
Lea and Eddy Counties,
New Mexico

Contract No. 14-08-001-5247

Regional 0il and Gas Supervisor
United States Geological Survey
Drawer 1857

Roswell, New Mexico

Commissioner of Public Lands
State of New Mexico

P. 0. Box 1148

Santa Fe, New Mexico

0il Conservation Commission oo
State of New Mexico

P. 0. Box 2088

Santa Fe, New Mexico

Gentlemen:

Texaco Inc., Operator of the Cotton Draw Unit, Contract Number
14-08-001-5247, Lea and Eddy Counties, New Mexico, on September 14, 1968 com-
pleted the Cotton Draw Unit Well Number 72 in the SE% SE% Section 33, T-24-5,

R-32-E, Lea County, New Mexico as a Delaware gas well.

The well tested for a CAOF of 1.957 MCFPD and is regarded as a well
capable of producing gas in paying quantities.

Yours very truly,

R. T. Maxwell
Division Landman

Wm. R. Dowdy

By Z(AH/?W

WRD:er

cc: Working Interest Owners
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September 3, 1968
CERTIFIED MAIL

186150 - Cotton Draw Unit
United States Geologlical Survey
No. 14-08-001-5247
Eddy and Lea Counties, New Mexico

Regional 011 and Gas Supervisor
United States Geological Survey
Drawer 1857

Roswell, New Mexico

Commissioner of Public Lands
State of New Mexico

Box 1148

Sants Fe, New Mexico

0il Conservation Commission oo ,
State of New Mexico o0 Sgp v Il oo
Box 2088

Santa Fe, New Mexico

Gentlemen:

Texaco Inc., as Operator of the Cotton Draw Unit has been maintaining
the unit in full force snd effect under the provisions of Subsection 2(e) of the
Unit Agreement.

In order to continue to maintain the unit in good standing, Texaco will,
on or before September 12, 1968, commence drilling operations for a Delaware sand
test at an approximate depth of 4,850 feet at a location 660 feet from the south
line and 660 feet from the east linec of Sectiom 33, Towmship 24 South, Range 32
East, Lea County, Mew Mexico. Pawley Petroleum Inc. and Beard 0il Company will
join Texaco inm this operatfon. The well will be known as the Texaco, Pauley and
Beard #72 Cottom Draw Umit.

Yours very truly,

R. T. Mexwell
Divisfon Landman

BYMO»%W

Wa. R. Dowdy /

WRD-er



PETROLEUM PRODUCTS

poMESTHEBEbE AR AL ErvENT TEXACO ING.

MIDLAND DIVISION P. O. BOX 3109
MIDLAND, TEXAS 79701

May 20, 1968 S

186150 - Cotton Draw Unit
United States Geological Survey
No. 14-08-001-5247
Eddy and Lea Counties, New Mexico

Regional 0il and Gas Supervisor
United States Geological Survey
Drawer 1857

Roswell, New Mexico

Commissioner of Public Lands
State of New Mexico

Box 1148

Santa Fe, New Mexico

0il Conservation Commission

State of New Mexico T P‘” z
0 1

Box 2088
Santa Fe, New Mexico

Gentlemen:

Texaco Inc., as Unit Operator of the Cotton Draw Unit has been main-
taining the unit in full force and effect under the provisions of Subsection 2(e)
of the Unit Agreement which requires that drilling operations are continued dili-
gently on unitized lands, with not more than 90 days' time elapsing between the
completion of one well and commencement of the next well.

In order to continue to maintain the unit in good standing Texaco will,
on or before June 6, 1968, commence drilling operations for a Delaware sand test
at an approximate depth of 4,850' gt a location 1,980' from north line and 660'
from west line of Section 34, Township 24 South, Range 32 East, Lea County, New
Mexico. Pauley Petroleum Inc. will join Texaco in this operation. The well will
be known as the Texaco-Pauley #71 Cotton Draw Unit.

Yours very truly,

R. T. Maxwell
Division Landman

By M?/QW

Wm. R. Dowdy

WRD: ER
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PETROLEUM PRODUCTS

pomesTiERRERGEE 6 Ihryent TEXACO INC,

MIDLAND DIVISION P. O. BOX 8109
MIDLAND, TEXAS 79701

May 20, 1968

186150 - Cotton Draw Unit
United States Geological Survey
No. 14-08-001-5247
Eddy and Lea Counties, New Mexico

Regional 0il and Gas Supervisor
United States Geological Survey
Drawer 1857

Roswell, New Mexico

Commissioner of Public Lands o L
State of New Mexico 08 hAY AR I
Box 1148

Santa Fe, New Mexico

0il Conservation Commission
State of New Mexico

Box 2088

Santa Fe, New Mexico

Gentlemen:

Texaco Inc., as Unit Operator of the Cotton Draw Unit has been main-
taining the unit in full force and effect under the provisions of Subsection 2(e)
of the Unit Agreement which requires that drilling operations are continued dili-
gently on unitized lands, with not more than 90 days' time elapsing between the
completion of one well and commencement of the next well.

In order to continue to maintain the unit in good standing Texaco will,
on or before June 6, 1968, commence drilling operations for a Delaware sand test
at an approximate depth of 4,850' at a location 1,980' from north line and 660'
from west line of Section 34, Township 24 South, Range 32 East, Lea County, New
Mexico. Pauley Petroleum Inc. will join Texaco in this operation. The well will
be known as the Texaco-Pauley #71 Cotton Draw Unit.

Yours very truly,

R. T. Maxwell
Division Landman

By //(%/Q/@‘Oﬂ/%;

Wm. R. Dowdy

WRD: ER
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PETROLEUM PRODUCTS

poMESTHEPROLE R R IErmENT TEXACO INC.

MIDLAND DIVISION P, 0. BOX 3109
MIDLAND, TEXAS 79701

May 20, 1968

186150 - Cotton Draw Unit
United States Geological Survey
No. 14-08-001-5247
Eddy and Lea Counties, New Mexico

Regional 0il and Gas Supervisor
United States Geological Survey
Drawer 1857

Roswell, New Mexico

Commissioner of Public Lands
State of New Mexico
Box 1148
Santa Fe, New Mexico

08 ey 21 i
01l Conservation Commission
State of New Mexico
Box 2088
Santa Fe, New Mexico

Gentlemen:

Texaco Inc., as Unit Qperator of the Cotton Draw Unit has been main-
taining the unit in full force and effect under the provisions of Subsection 2(e)
of the Unit Agreement which requires that drilling operations are continued dili-
gently on unitized lands, with not more than 90 days' time elapsing between the
completion of one well and commencement of the next well.

In order to continue to maintain the unit in good standing Texaco will,
on or before June 6, 1968, commence drilling operations for a Delaware sand test
at an approximate depth of 4,850' at a location 1,980' from north line and 660°'
from west line of Section 34, Township 24 South, Range 32 East, Lea County, New
Mexico. Pauley Petroleum Inc. will join Texaco in this operation. The well will
be known as the Texaco-Pauley #71 Cotton Draw Unit.

Yours very truly,

R. T. Maxwell
Division Landman

By //(%/é W,

Wm. R. Dowdy

WRD: ER
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OIL. CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE. NEW MEXICO 87501

March 19, 1968

Texaco Inc.
P. O. Box 3109
Midland, Texas 79701

Attention: Mr. Wm. R. Dowdy

Re: Amendment to Subsection 2(e),
Cotton Draw Unit, Eddy and Lea
Counties, New Mexico

Gentlemen:

This is to advise that the New Mexico 0il Conservation
Commission has this date approved the amendment to Subsec-
tion 2(e) of the Cotton Draw Unit Agreement, subject to like
approval by the United States Geological Survey and the Com-
missioner of Public Lands of the State of New Mexico.

Two approved coples of the letter of transmittal are
returned herewith.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/JBK/og
Enclosures

cc: Commissioner of Puplic Lands
ganta Fe, New Mexico

United States Geological Burvey
Roswell, New Mexico
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COMMISSIONER
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' SANTA FE, NEW MEXICO

- January 16, 1968

Texaco'Inc.
P. O. Box 3109
Midland, Texas 79701

Re: Cotton Draw Unit
AMENDMENT
Eddy and Lea Counties,
New Mexico

ATTENTION: Mr. Wm. R. Dowdy

Gentlemen:

The Commissioner of Public Lands has this date approved
your amendment to Subsection 2(e) of the Cotton Draw Unit
Agreement. This approval is subject to like approval by the
United States Geolog1ca1 Survey and the 0il Conservation
Commission,

We .are retaining two copies of the amendment and returning
nine (9) copies to you.

Very truly vyours,’

GUYTON B. HAYS
COMMISSIONER OF PUBLIC LANDS

BY:
Ted Bilberry, Director
0il and Gas Department
GBH/TB/EL/s ;
encls.,
cc: USGS~-Roswell, New Mexico
ocCc-Santa Fe, New Mexico
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PETROLEUM PRODUCTS
DOMESTIC PRODUCING DEPARTMENT ‘rzxﬁ\co P. O. BOX 3109
MIDLAND DIVISION R MIDLAND, TEXAS 79701
December 8, 1967

186150 - Cotton Draw Unit
United States Geological Survey
No. 14-08-001-5247
Eddy and Lea Counties, New Mexico

The Director
United States Geological Survey
Washington 25, D.C.

Commissioner of Public Lands
State of New Mexico ii?iﬂfQC
Box 1148
Santa Fe, New Mexico

11 B M2
0il Conservation Commission : -
State of New Mexico
Box 2088
Santa Fe, New Mexico

Gentlemen:

We enclose for your consideration and approval, eleven (ll) copies
of an amendment to Subsection 2(e) of the Cotton Draw Unit Agreement, United
States Geological Survey No. 14-08-001-5247, which was approved by the Com-
missioner of Public Lands and the Qil Conservation Commission of the State
of New Mexico on June 4, 1958, and by the United States Geological Survey on
July 28, 1958. The enclosed amendment ratifications have been executed by
owners representing 99.97 of the working interest. Repeated efforts to
obtain a ratification as to the remaining 0.1% working interest have been
unsuccessful. This outstanding unsigned interest is owned by Mr. W.G. Ross
of Midland, Texas and covers Lease NM 052111, described as SE/4 SE/4 Sec-
tion 22, T-25-S, R-32-E, Lea County, New Mexico.

The amendment forms were first submitted to the working interest
owners as we did not wish to put the governmental agencies through the trouble
of considering such a proposal prior to acceptance by the preponderance of the
working interest ownership.



The Director, USGS -2- 12-8-67
Comm. of Public Lands
0il Conserv. Comm.

The amendment is submitted for the following two reasons:

1. To allow more time between deep wells (Wolfcamp or deeper) for
purposes of Subsection 2(e) of the Unit Agreement. The time
between such deep wells will be increased from 90 days to 180
days.

2. To allow any well in an approved participating area, which is
drilled deeper than the producing formation comprising the
participating area, to qualify as additional drilling within
the meaning of Subsection 2(e) of the Unit Agreement.

The operator and 99.97 of the working interest ownership believe
both reasons are sound and equitable. We have confidence that the agencies
will concur.

The additional period of time between deep tests, as provided by
the amendment, is required to formulate the most practical drilling program
as possible for the entire unit area. A thorough analysis of the previous
drilling operations, reservoir conditions, pressures, and mud and casing
programs are necessary to insure the most efficient operatioms.

The economics of drilling these deep expensive tests with the
accompanying uncertainty of returns are such that each test must be care-
fully evaluated by the best available geological, geophysical and reservoir
information. Well No. 64, which tested the Devonian at 16,537', cost ap-
proximately $1,279,784.00. Well No. 65, which tested the Ellenburger at
19,546', cost approximately $2,124,846.00. Well No. 66, which tested the
Morrow at 15,769', to date, has cost approximately $901,908.00. There is a
definite need for additional time between deep tests.

This amendment will become effective the first day of the month
following approval by the government agencies.

Yours very truly,

R.T. Maxwell
Division Landman

ByZ(.A?ﬂ /?AMM

Wm. R. Dowdy

WRD-er Lpproved%@..‘?(.[ﬁ ceenees 19/;
enclosure /%@llt

Secretary-Di otor

NEW MEXI100 OIL CONSERVATION COMMISSIOB



IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY /fﬁ‘;~

Draver 1857
Roswell, Kew Mexico 88201

March I1, 1968

Texacoe Inc.
P. €. Box 3109
Midland, Texas 79701

Attentiont Mr, J. B. Narkley
Gentlenen:

The {nitial Morrow pertieipating area fox the Cottom Draw unit
agreemant, Lea and Kddy Counties, New Hexico, was approved on
Maxch 4, 1968, by the acting Director, Geological Survey, effeec-
tive as of June 3, 1967.

One copy of the approved application is enclosed. You are requested
to furnish the State of Fev Nexice and any other interested party
with aprropriate evidence of t:.{s ajpproval.

Sincerely yours,

(U N TION

JOUR A, ANDERSON
Begional Oil and Gas Supervisor

ccs
Washington (ltr. only)

Com. Pub. Lands, Santa Fe (ltr. only)

RMOCC, Santa Fe (ltr. oaly)v//’ REIEN
Hobbs (w/cy. sppreved asppin.)

O Har 13 gy o



{N REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY /

Draver 1857
Roswell, Mew Mexico 88201

Maxch 11, 1968

Texaco Ing.
P. G. Box 3109
Midland, Texas 79704

Attention: Mr. J. H. Mariley
Gentlemen:

The initisl Volfcamp participating area for the Cotton Draw
unit sgreement, lea and Eddy Counties, New Mexico, was approved
on Maxch 4, 1968, by tha acting Director, Geological Survey,
effective as of June 3, 1967,

Oue copy of the approved application is enclosed. You are
requested to furnish the State of New Mexico and any other
interested party with appropriste evidence of this spproval.

Sincerely yours,

(RIS LIS ‘U"fﬁsqu‘
At . -

JOHK A, ABDERSON
Regional 011 and Gas Eupervisor

cc:

Washington (ltr. only) Rt

Com. Pub. Lands, Santa Fe (ltr. only)

NMOCC, Santa Fe (ltr. omly) . '
Hobbs (w/cy. approved appln.d b8 Mar 13 Ayt 2v
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I W C.

PETROLEUM PRODUCTS //
DOMESTIC PRODUCING DEPARTMENT TEXACO P. 0. BOX 3109
MIDLAND DIVISION MIDLAND, TEXAS 79701

February 14, 1968

Certified Mail

186150 - Cotton Draw Unit
United States Geological Survey
No. 14-08-001-5247
Eddy and Lea Counties, New Mexico

Regional 0il and Gas Supervisor
United States Geological Survey
Drawer 1857

Roswell, New Mexico

Commissioner of Public Lands
State of New Mexico

Box 1148 88 Feg 16 Py 1 ot
Santa Fe, New Mexico

0il Conservation Commission
State of New Mexico

Box 2088

Santa Fe, New Mexico

Gentlemen:

Texaco Inc., as Unit Operator of the Cotton Draw Unit has been main-
taining the unit in full force and effect under the provisions of Subsection 2(e)
of the Unit Agreement which requires that drilling operations are continued dili-
gently on unitized lands, with not more than 90 days'time elapsing between the
completion of one well and commencement of the next well.

In order to continue to maintain the unit in good standing Texaco will,
on or before February 26, 1968, commence drilling operations for a Delaware sand
test at an approximate depth of 4,850' at a location 1,980' from south line and
660' from west line of Section 34, Township 24 South, Range 32 East, Lea County,
New Mexico. Pauley Petroleum Inc. will join Texaco in this operation. The well
will be known as the Texaco-Pauley #70 Cotton Draw Unit.

Yours very truly,

R.T. Maxwell
Division Landman

By //%7 /{’/ »(}'Zﬁ-’&o%7
Wm. R. Dowdy N

{7

A

WRD-er
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P. O. BOX 1148

GUYTON B. HAYS
SANTA FE, NEW MEXICO

COMMISSIONER

" January 16, 1968

Texaco Inc.
P. O. Box 3109
Midland, Texas 79701

Re: Cotton Draw Unit
Application for Initial
Morrow and Wolfcamp
Participating Areas
Lea and Eddy Counties
New Mexico

ATTENTION: Mr. Wm, R, Dowdy

Gentlemen:

The Commissioner of Public Lands has this date approved
your application for Initial Morrow and Wolfcamp Participating
areas to the Cotton Draw Unit, Lea and Eddy Counties New Mexico.
This approval is subject to like approval by the United States
Geological Survey and the 0il Conservation Commission.

Two approved copies are enclosed herewith.

Very truly yours,

GUYTON B. HAYS
COMMISSIONER OF PUBLIC LANDS
BY: .
Ted Bilberry, Director
0il and Gas Department
GBH/TB/EL/s
encls.
ccs: USGS~ Roswell ‘New Mexico
ocC~-Santa Fe, New Mexico



AMENDMENT OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE COTTON DRAW UNIT AREA
LEA AND EDDY COUNTIES, NEW MEXICO

UNITED STATES GEOLOGICAL SURVEY
NO. 14-08-001-5247 p e 1

Subject to approval by the Director of the United States Geological
Survey and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner(s) of working or other interest(s) committed to the Unit
Agreement for the Development and Operation of the Cotton Draw Unit Area em-
bracing lands situated in Lea and Eddy Counties, New Mexico, which agreement
is dated April 21, 1958, was approved by said Commissioner June &4, 1958, and
approved by said Director July 28, 1958, and bears United States Geological
Survey No. 14-08-001-5247, do hereby amend said Unit Agreement as follows,
to-wit:

Subsection 2. (e) is hereby amended, effective upon approval of

Commissioner of Public Lands and Director, Geological Survey to read as follows:

All legal subdivisions of unitized lands (i.e., 40 acres by Government survey
or its nearest lot or tract equivalent in instances of irregular surveys; how-
ever, unusually large lots or tracts shall be considered in multiples of 40
acres, or the nearest aliquot equivalent thereof, for the purpose of elimina-
tion under this subsection), no parts of which are entitled to be in a parti-
cipating area within 5 years commencing the first day of the month following
the effective date of the first initial participating area established under
this unit agreement, shall be eliminated automatically from this agreement, ef-
fective as of the first day of the sixth year, and such lands shall no longer
be a part of the unit area and shall no longer be subject to this agreement,
unless at the expiration of said 5-year period diligent drilling operations are
in progress on unitized lands not entitled to participation, or diligent dril-
ling operations are in progress on unitized lands either entitled to be in a
participating area or within a participating area so long as such operations
are diligently continued to a depth below the deepest formation either entitled
to be in a participating area or within a participating area, in either of
which events, all such lands shall remain subject hereto for so long as such
drilling operations are continued diligently, with not more than 90 days' time
elapsing between the completion of one such well and the commencement of the
next such well; provided, however, that if any such well is drilled to a depth
sufficient to test the Wolfcamp or any deeper formation, the time within which
the next well must be commenced shall be 180 days. The time allowed between
such wells shall not expire earlier than 30 days after the expiration of any
period of time during which drilling operations are prevented by a matter be-
yond the reasonable control of Unit QOperator as set forth in the section here-
of entitled '"Unavoidable Delay'; provided that all legal subdivisions of lands
not in a participating area and not entitled to become participating under the
applicable provisions of this agreement within 10 years after said first day

of the month following the effective date of said first initial participating
area shall be eliminated as above specified. Determination of creditable "Un-
avoidable Delay'" time shall be made by Unit Operator and subject to approval of
the Director and Commissioner. Elimination taking place after the completion
of a well that has deferred elimination shall be effective on the first day
after the time allowed to commence the next well. The Unit Operator shall,
within 90 days after the effective date of any elimination hereunder, describe
the area so eliminated to the satisfaction of the Director and Commissioner

and promptly notify all parties in interest.

If conditions warrant extension of the 10-year period specified in
this subsection 2(e), a single extension of not to exceed 2 years may be ac-
complished by consent of the owners of 907 of the current unitized working
interests and 607 of the current unitized basic royalty interests (exclusive

oung

fn 0 oue



of the basic royalty interests of the United States and the State of New Mexico),
on a total-non-participating-acreage basis, respectively, with approval of the
Director and Commissioner, provided such extension application is submitted to
the Commissioner and the Director not later than 60 days prior to the expiration
of said 10-year period.

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2(e) shall not be con-
sidered automatic commitment or recommitment of such lands.

This agreement may be executed in any number of counterparts, with
the same force and effect as if the parties had joined in the execution of a
single instrument.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to
be executed and have set opposite their respective names the date of execu-
tion.

TEXACO Inc.

Date By ? 7(%7/[ 6?/1%0\/
577_

j?ﬁff6rney-in-Fact

UNIT OPERATOR

Date
Date
STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this
day of , 1967 by s
of s
a corporation, on behalf of said corporation.

Notary Public in and for
County, .

My Commission Expires:

STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this
day of ,1967, by

Notary Public in and for
County,

My Commission Expires:




INDIVIDUAL ACKNOWLEDGMENT

STATE OF
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

, known to me to be the person

whose name subscribed to the foregoing instrument, and acknowledged to
me that he executed the same for the purpose and consideration therein ex-
pressed.

GIVEN UNDER MY HAND AND SFAL OF OFFLCE ON (Date)

Notary Public in and for County of
State of
JOINT ACKNOWLEDGMENT BY HUSBAND AND WIFE

STATE OF
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

and his wife s
both known to me to be the persons whose names are subscribed to the foregoing in-
strument, and acknowledged to me that they executed the same for the purposes and
consideration therein expressed; and the aforesaid wife having been examined by me
privily and apart from her said husband, and having the same fully explained to
her, she acknowledged such instrument to be her act and deed, and declared that
she had willingly signed the same for the purposes and consideration therein ex-
pressed, and that she did not wish to retract it.

GIVEN UNDER MY HAND AND SEAL OF OFFICE ON {Date)

Notary Public in and for County of
State of

CORPORATION ACKNOW.EDGMENT

STATE OF Texas
COUNTY OF Midland
BEFORE ME , the undersigned authority, a Notary Public in and for said
County and State, on this day personally appeared J.H. Markley
Attorney-in-Fact known to me to be the person and officer whose name
is subscribed to the foregoing instrument and acknowledged to me that the same was
the act of TEXACO Inc. , a corporation, and that he executed

the same as the act of such corporation for the purposes and consideration therein
expressed, and in the capacity therein stated.

GIVEN UNDER MY HAND AND SFAL OF OFFICE, this & day of December
19 67 , >
.41 7
- - \:—,Z-M /f',yf(_,é./@’—c—é__/

Notary Public in and for Midland
County, State of Texas

OTHER
STATE OF
COUNTY OF
BEFORE ME, the undersigned authority, on this day personally appeared
bl
known to me to be the person__whose name subscribed to the foregoing in-
strument, and acknowledged to me that he executed the same for the purpose
and consideration therein expressed and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE ON (Date)

Notary Public in and for County of State of



R

AMENDMENT OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE COTTON DRAW UNIT AREA : e
LEA AND EDDY COUNTIES, NEW MEXICO o e 00

UNITED STATES GEOLOGICAL SURVEY T e ‘
NO. 14-08-001-5247 o fee 11 A 8w

Subject to approval by the Director of the United States Geological
Survey and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner(s) of working or other interest(s) committed to the Unit
Agreement for the Development and QOperation of the Cotton Draw Unit Area em-
bracing lands situated in Lea and Eddy Counties, New Mexico, which agreement
is dated April 21, 1958, was approved by said Commissioner June 4, 1958, and
approved by said Director July 28, 1958, and bears United States Geological
Survey No. 14-08-001-5247, do hereby amend said Unit Agreement as follows,
to-wit: '

Subsection 2. (e) 1is hereby amended, effective upon approval of
Commissioner of Public Lands and Director, Geological Survey to read as follows:
All legal subdivisions of unitized lands (i.e., 40 acres by Government survey
or its nearest lot or tract equivalent in instances of irregular surveys; how-
ever, unusually large lots or tracts shall be considered in multiples of 40
acres, or the nearest aliquot equivalent thereof, for the purpose of elimina-
tion under this subsection), no parts of which are entitled to be in a parti-
cipating area within 5 years commencing the first day of the month following
the effective date of the first initial participating area established under
this unit agreement, shall be eliminated automatically from this agreement, ef-
fective as of the first day of the sixth year, and such lands shall no longer
be a part of the unit area and shall no longer be subject to this agreement,
unless at the expiration of said 5-year period diligent drilling operations are
in progress on unitized lands not entitled to participation, or diligent dril-
ling operations are in progress on uhitized lands either entitled to be in a
participating area or within a participating area so long as such operations
are diligently continued to a depth below the deepest formation either entitled
to be in a participating area or within a participating area, in either of
which events, all such lands shall remain subject hereto for so long as such
drilling operations are continued diligently, with not more than 90 days' time
elapsing between the completion of one such well and the commencement of the
next such well; provided, however, that if any such well is drilled to a depth
sufficient to test the Wolfcamp or any deeper formation, the time within which
the next well must be commenced shall be 180 days. The time allowed between
such wells shall not expire earlier than 30 days after the expiration of any
period of time during which drilling operations are prevented by a matter be-
yond the reasonable control of Unit Operator as set forth in the section here-
of entitled '"Unavoidable Delay'; provided that all legal subdivisions of lands
not in a participating area and not entitled to become participating under the
applicable provisions of this agreement within 10 years after said first day
of the month following the effective date of said first initial participating
area shall be eliminated as above specified. Determination of creditable "Un-
avoidable Delay" time shall be made by Unit Operator and subject to approval of
the Director and Commissioner. Elimination taking place after the completion
of a well that has deferred elimination shall be effective on the first day
after the time allowed to commence the next well, The Unit Operator shall,
within 90 days after the effective date of any elimination hereunder, describe
the area so eliminated to the satisfaction of the Director and Commissioner
and promptly notify all parties in interest.

If conditions warrant extension of the 10-year period specified in
this subsection 2(e), a single extension of not to exceed 2 years may be ac-
complished by consent of the owners of 90% of the current unitized working
interests and 60% of the current unitized basic royalty interests (exclusive



of the basic royalty interests of the United States and the State of New Mexico),
on a total-non-particip.:ing-acreage basis, respectlvely, w1th approval of the -
Director and Commissioner, provided such extension application is submitted to
the Commissioner and the Director not later than 60 days prior to the expiration
of said 10-year period. ‘

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2(e) shall not be con-
sidered automatic commitment or recommitment of such lands.

This agreement may be executed in any number of counterparts, with
the same force and effect as if the parties had joined in the execution of a
single instrument.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to
be executed and have set opposite their respective names the date of execu-
tion.

TEXACO Inc.

Date By

Attorney-in-Fact

UNIT OPERATOR

Date

s

’ CONTINENTAL OIL COMPANY L
Date [l sy Ao js oL T : R U N e

By . = ' :;;zz

(B

7 ’ r Nice President
STATE OF I
X
COUNTY OF X
The foregoing instrument was acknowledged before me this
day of , 1967 by 5
of .
a corporation, on behalf of said corporation.

Notary Public in and for
County, .

My Commission Expires:

STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this
day of ,1967, by

Notary Public in and for
County,

My Commission Expires:




INDIVIDUAL ACKNOWLEDGMENT

STATE OF )

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
» known to me to be the person
whose name subscribed to the foregoing instrument, and acknowledgga—to
me that __ he executed the same for the purpose and consideration therein ex-

pressed. .
GIVEN UNDER MY HAND AND SEAL OF OFFICE ON (Date)

Notary Public in and for County of
State of

JOINT ACKNOWLEDGMENT BY HUSBAND AND WIFE

STATE OF

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
and his wife R

both known to me to be the persons whose names are subscribed to the foregoing in-
strument, and acknowledged to me that they executed the same for the purposes and
consideration therein expressed; and the aforesaid wife having been examined by me
privily and apart from her said husband, and having the same fully explained to
her, she acknowledged such instrument to be her act and deed, aad declared that
she had willingly signed the same for the purposes and consideration therein ex-
pressed, and that she did not wish to retract it.

GIVEN UNDER MY HAND AND SEAL OF ORFICE ON (Dbate)

Notary Public iIn and for County of
State of

CORPORATION ACKNOW_EDGMENT

STATE OF Texas

COUNTY OF Harris

BEFORE ME , the undersigned authority, a Notary Public in and for said
County and State, on this day personally appeared J. P. Malott
, known to me to be the person and officer whose name
is subscrlbed to the foregoing instrument and acknowledged to me that the same was
;the act of * Continental 0i} Company. , a4 corporation, and tkat he executed
~the same asthe act of such corporation for the purposes and consideration therein
{expres>ed “and in the capacity therein stated.

'xifii, GIVEN UVDER MY HAND AND SEAL OF OFFICE, this 11th  day of  Ayoner
19. éz’ﬁ;)x
(R / ,;’,1(; /‘\\'. ",." Loy -
SN " Notary Public in and for pg.,rie
County, State of Texas .

OTHEK
STATE OF
COUNTY OF :

BEFORE ME, the undersigned authority, on this day personally appeared

b
known to me to be the person_whose name subscribed to the foregoing in-
struzent, and acknowledged to me that he executed the same for the purpose
and consideration therein expressed and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE ON (Date)

Notary Public in and for County of State of _
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UNITED STATES GEOLOGICAL SURVEY T

NO. 14-08-001-5247

Subject to approval by the Director of the United States Geological
Survey and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner(s) of working or other interest(s) committed to the Unit
Agreement for the Development and Operation of the Cotton Draw Unit Area em-
bracing lands situated in Lea and Eddy Counties, New Mexico, which agreement
is dated April 21, 1958, was approved by said Commissioner June 4, 1958, and
approved by said Director July 28, 1958, and bears United States Geological
Survey No. 14-08-001-5247, do hereby amend said Unit Agreement as follows,
to-wit: ‘

Subsection 2. (e) 1is hereby amended, effective upon approval of
Commissioner of Public Lands and Director, Geological Survey to read as follows:
All legal subdivisions of unitized lands (i.e., 40 acres by Government survey
or its nearest lot or tract equivalent in instances of irregular surveys; how-
ever, unusually large lots or tracts shall be considered in multiples of 40
acres, or the nearest aliquot equivalent thereof, for the purpose of elimina-
tion under this subsection), no parts of which are entitled to be in a parti-
cipating area within 5 years commencing the first day of the month following
the effective date of the first initial participating area established under
this unit agreement, shall be eliminated automatically from this agreement, ef-
fective as of the first day of the sixth year, and such lands shall no longer
be a part of the unit area and shall no longer be subject to this agreement,
unless at the expiration of said 5-year period diligent drilling operations are
in progress on unitized lands not entitled to participation, or diligent dril-
ling operations are in progress on unitized lands either entitled to be in a
participating area or within a participating area so long as such operations
are diligently continued to a depth below the deepest formation either entitled
to be in a participating area or within a participating area, in either of
which events, all such lands shall remain subject hereto for so long as such
drilling operations are continued diligently, with not more than 90 days' time
elapsing between the completion of one such well and the commencement of the
next such well; provided, however, that if any such well is drilled to a depth
sufficient to test the Wolfcamp or any deeper formation, the time within which
the next well must be commenced shall be 180 days. The time allowed between
such wells shall not expire earlier than 30 days after the expiration of any
period of time during which drilling operations are prevented by a matter be-
yond the reasonable control of Unit Qperator as set forth in the section here-
of entitled '"Unavoidable Delay'"; provided that all legal subdivisions of lands
not in a participating area and not entitled to become participating under the
applicable provisions of this agreement within 10 years after said first day
of the month following the effective date of said first initial participating
area shall be eliminated as above specified. Determination of creditable "Un-
avoidable Delay" time shall be made by Unit Operator and subject to approval of
the Director and Commissioner. Elimination taking place after the completion
of a well that has deferred elimination shall be effective on the first day
after the time allowed to commence the next well. The Unit Operator shall,
within 90 days after the effective date of any elimination hereunder, describe
the area so eliminated to the satisfaction of the Director and Commissioner
and promptly notify all parties in interest.

If conditions warrant extension of the 10-year period specified in
this subsection 2(e), a single extension of not to exceed 2 years may be ac-
complished by consent of the owners of 90% of the current unitized working
interests and 607 of the current unitized basic royalty interests (exclusive



of the basic royalty interests of the United States and the State of New Mexico),
on a total-non- part1c1pﬂr1ng acreage basis, respectively, with approval of the
Director and Comm1331oner provided such extension application is submitted to
the Commissioner and the Director not later than 60 days prior to the expiration
of said 10-year period.

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2(e) shall not be con-
sidered automatic commitment or recommitment of such lands.

This agreement may be executed in any number of counterparts, with
the same force and effect as 1f the parties had joined in the execution of a

single instrument.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to
be executed and have set opposite their respective names the date of execu-
tion.

TEXACO Inc.

Date By

Attorney~-in-Fact

UNIT OPERATOR

T

P"ROVLD

Date , ,;'Acrcage : 4\‘
HUMBLE OIL & REFINING COMPANY e -
g -~ // fexm NN
2t A i- e
Date_ July 31, 1967 BY: A — %;
o ©  Agent and Attornmey-in-Fact Lo SV
.' '\;’,,f:“zh . @iﬁl
STATE OF\;lf%EXAs X
;j“couNTY oF ? IDLAND X
- Tﬁe foregoing instrument was acknowledged before me this 3lst
-day of- July , 1967 by A. T. Gibbon s
Acent and Attorney-in-Fact of  Humble 0il & Refining Company ,
‘a Delawvare corporation, on behalf of said corporation.

Ky

aéﬁkwé /4 ZSEAK;U

Notary Public in and for Midland
County, Texas

My Commission Expires:

June 1, 1968

STATE OF X
X
COUNTY OF X

The foregoing instrument was acknowledged before me this
day of »1967, by

Notary Public in and for
County,

My Commission Expires:




AMENDMENT OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE COTTON DRAW UNIT AREA
LEA AND EDDY COUNTIES, NEW MEXICO

UNITED STATES GEOLOGICAL SURVEY R L ST
NO, 14-08-001-5247

Subject to approval by the Director of the United States Gadlpgtcdl AH 8 42

Survey and the Commissioner of Public Lands of the State of New Mexico, the -
undersigned owner(s) of working or other interest(s) committed to the Unit
Agreement for the Development and Operation of the Cotton Draw Unit Area em-
bracing lands situated in Lea and Eddy Counties, New Mexico, which agreement

is dated aApril 21, 1958, was approved by said Commissioner June 4, 1958, and
approved by said Director July 28, 1958, and bears United States Geological
Survey No. 14-08-001-5247, do hereby amend said Unit Agreement as follows,
to-wit: |

1
Suﬁsection 2. (e) 1is hereby amended, effective upon approval of

Commissioner of Public Lands and Director, Geological Survey to read as follows:
All legal subdivisions of unitized lands (i.e., 40 acres by Government survey
or its nearest lot or tract equivalent in instances of irregular surveys; how-
ever, unusually large lots or tracts shall be considered in multiples of 40
acres, or the nearest aliquot equivalent thereof, for the purpose of elimina-
tion under this subsection), no parts of which are entitled to be in a parti-
‘cipating area within 5 years commencing the first day of the month following
the effective date of the first initial participating area established under
this unit agreement, shall be eliminated automatically from this agreement, ef-
fective as of the first day of the sixth year, and such lands shall no longer
be a part of the unit area and shall no longer be subject to this agreement,
unless at the expiration of said 5-year period diligent drilling operations are
in progress on unitized lands not entitled to participation, or diligeat dril-
ling operations are in progress on unitized lands either entitled to be in a
-participating area or within a participating area so long as such operations
are diligently continued to a depth below the deepest formation either entitled
to be in a participating area or within a participating area, in either of
which events, all such lands shall remain subject hereto for so lomng as such
drilling operations are continued diligently, with rot more than 90 days' time
elapsing between the completion of one suck well and the commencement of the
next such well; provided, however, that if any such well is drilled to a depth
sufficient to test the Wolfcamp or any deeper formation, the time within which
the next well must be commenced shall be 180 days. The time allowed between
such wells shall not expire earlier than 30 days after the expiratior of any
period of time during which drilling operations are prevented by a matter be-
yond the reasonable control of Unit Operator as set forth in the section here-
of entitled "Unavoidable Delay"; provided that all legal subdivisions of lands
not in a participating area and not entitled to become participating under the
applicable provisions of this agreement within 10 years after said first day

of the month following the effective date of said first initial participating
area shall be eliminated as above specified. Determination of creditable "Un-
avoidable Delay'" time shall be made by Unit Operator and subject to approval of
the Director and Commissioner. Elimination taking place after the completion
of a well that has deferred elimination shall be effective on the first day
after the time allowed to commence the next well. The Unit Operator shall,
within 90 days after the effective date of any elimination hereunder, describe
the area so eliminated to the satisfaction of the Director and Commissioner

and promptly notify all parties in interest.

If conditions warrant extension of the 10-year period specified in
this subsection 2(e), a single extension of not to exceed 2 years may be ac-
complished by consent of the owners of 90% of the current unitized working
interests and 607 of the current unitized basic royalty interests (exclusive



of the basic royalty interests of the United States and the State of New Mexico),
on a total-non-participating-acreage basis, respectively, with approval of the
Director and Commissioner, provided such extension application is submitted to
the Commissioner and the Director not later than 60 days prior to the expiration
of said 10-year period.

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2(e) shall not be con-
sidered automatic commitment or recommitment of such lands.

This agreement may be executed in any number of counterparts, with
the same force and effect as if the parties had joined in the executlon of a
single instrument.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to
be executed and have set opposite their respective names the date of execu-
tion.

TEXACO Inc.

Date By

Attorney-in-Fact

UNIT OPERATOR

Date 7// / 7// o) | @M‘Q& @T&l\\% __\:\::..(g\\

Date
STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this
day of , 1967 by ,
of ,
a corporation, on behalf of said corporation.

Notary Public in and for

County,
My Commission Expires:
STATE 'QF NEw MEXICO X
cQUNTy'EJF ”.’E:HA\.I'ES ' X
1 ; N .The foregélng instrument waé acknowledged before me this 17th
dQYQdf. - __July , 1967, by /7 Ernest A. Hahson -

Sl Notary quﬁic in and for Chaves
i County, New Mexico .

P (S )

My Commission Expires:

March 29, 1971




AMENDMENT OF UNIT AGREEMENT R
FOR THE DEVELOPMENT AND OPERATION :
OF THE COTTON DRAW UNIT AREA ,
LEA AND EDDY COUNTIES, NEW MEXICO e TG

UNITED STATES GEOLOGICAL SURVEY opy
NO. 14-08-001-5247 o Dec 11 Ay g

Subject to approval by the Director of the United States Geological
Survey and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner(s) of working or other interest(s) committed to the Unit
Agreement for the Development and Operation of the Cotton Draw Unit Area em-
bracing lands situated in Lea and Eddy Counties, New Mexico, which agreement
is dated April 21, 1958, was approved by said Commissioner June 4, 1958, and
approved by said Director July 28, 1958, and bears United States Geological
Survey No. 14-08-001-5247, do hereby amend said Unit Agreement as follows,
to-wit: !

Subsection 2. (e) 1is hereby amended, effective upon approval of
Commissioner of Public Lands and Director, Geological Survey to read as follows:
All legal subdivisions of unitized lands (i.e., 40 acres by Government survey
or its nearest lot or tract equivalent in instances of irregular surveys; how-
ever, unusually large lots or tracts shall be considered in multiples of 40
acres, or the nearest aliquot equivalent thereof, for the purpose of elimina-

" tion under this subsection), no parts of which are entitled to be in a parti-
cipating area within 5 years commencing the first day of the month following
the effective date of the first initial participating area established under
this unit agreement, shall be eliminated automatically from this agreement, ef-
fective as of the first day of the sixth year, and such lands shall no longer
be a part of the unit area and shall no longer be subject to this agreement,
unless at the expiration of said 5-year period diligent drilling operations are
in progress on unitized lands not entitled to participation, or diligent dril-
ling operations are in progress on unitized lands either entitled to be in a
participating area or within a participating area so long as such operations
are diligently continued to a depth below the deepest formation either entitled
to be in a participating area or within a participating area, in either of
which events, all such lands shall remain subject hereto for so long as such
drilling operations are continued diligently, with not more than 90 days' time
elapsing between the completion of one such well and the commencement of the
next such well; provided, however, that if any such well is drilled to a depth
sufficient to test the Wolfcamp or any deeper formation, the time within which
the next well must be commenced shall be 180 days. The time allowed between
such wells shall not expire earlier than 30 days after the expiration of any
period of time during which drilling operations are prevented by a matter be-
yond the reasonable control of Unit Operator as set forth in the section here-
of entitled "Unavoidable Delay'; provided that all legal subdivisions of lands
not in a participating area and not entitled to become participating under the
applicable provisions of this agreement within 10 years after said first day

of the month following the effective date of said first initial participating
area shall be eliminated as above specified. Determination of creditable "Un-
avoidable Delay'" time shall be made by Unit QOperator and subject to approval of
the Director and Commissioner. Elimination taking place after the completion
of a well that has deferred elimination shall be effective on the first day
after the time allowed to commence the next well. The Unit Operator shall,
within 90 days after the effective date of any elimination hereunder, describe
the area so eliminated to the satisfaction of the Director and Commissioner

and promptly notify all parties in interest.

If conditions warrant extension of the 10-year period specified in
this subsection 2(e), a single extension of not to exceed 2 years may be ac-
complished by consent of the owners of 90% of the current unitized working
interests and 60% of the current unitized basic royalty interests (exclusive



of the basic royalty interests of the United States and the State of New Mexico),
on a total-non-participating-acreage basis, respectively, with approval of the
Director and Commissioner, provided such extension application is submitted to
the Commissioner and the Director not later than 60 days prior to the expiration
of said 10-year period.

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2(e) shall not be con-
sidered automatic commitment or recommitment of such lands.

This agreement may be executed in any number of counterparts, with
the same force and effect as if the parties had JOlned in the execution of a
s1ng1e instrument.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to
be executed and have set opposite their respective names the date of execu-
tiom.

TEXACO Inc.

Date By

Attorney-in-Fact

UNIT OPERATOR

Attest: //{gzlszﬁj GULF OIL CORPORATION
Cnianr Pl o »\...,_.‘.. “
Date ng oz Assistant Secretary By \J\:) N (wfg;\\\é~}w} ~

Attorney in Fact \

- - |

,»/f /\_ _\
. Lot '
STATE OF NEW MEXICO X T e
‘ I ' ¢ ,"5’, }L/\_,T“;
COUNTY OF  CHAVES X
The foregoing instrument was acknowledged before me this ;?S”LTZ
day of July , 1967 by W. B. HOPKINS s
ATTORNEY IN FACT of GULF OIL CORPORATION ,
a PENNSYLVANIA corporation, on behalf of said corporation.
‘ ‘ ;)]/"\th 2 S
e Notary Public in and’for Chaves
;LH; p’;,,a.,: 2 County, New Mexico .
My Comm1s31on Explres
My Comn‘ asxo;; txp»re> AJgust 15 1970
STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this
day of ,1967, by

Notary Public in and for
County, .

My Commission Expires:




AMENDMENT OF UNIT AGREEMENT
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UNITED STATES GEOLOGICAL SURVEY 67 1 s
NO. 14-08-001-5247 Dec U AH B w2

Subject to approval by the Director of the United States Geological
Survey and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner(s) of working or other interest(s) committed to the Unit
Agreement for the Development and Operation of the Cotton Draw Unit Area em-
bracing lands situated in Lea and Eddy Counties, New Mexico, which agreement
is dated April 21, 1958, was approved by said Commissioner June 4, 1958, and
approved by said Director July 28, 1958, and bears United States Geological
Survey No. 14-08-001-5247, do hereby amend said Unit Agreement as follows,
to-wit: i

Subsection 2. (e) 1is hereby amended, effective upon approval of
Commissioner of Public Lands and Director, Geological Survey to read as follows:
All legal subdivisions of unitized lands (i.e., 40 acres by Govermment survey
or its nearest lot or tract equivalent in instances of irregular surveys; how-
ever, unusually large lots or tracts shall be considered in multiples of 40
acres, or the nearest aliquot equivalent thereof, for the purpose of elimina-

- tion under this subsection), no parts of which are entitled to be in a parti-
cipating area within 5 years commencing the first day of the month following
the effective date of the first initial participating area established under
this unit agreement, shall be eliminated automatically from this agreement, ef-
fective as of the first day of the sixth year, and such lands shall no longer
be a part of the unit area and shall no longer be subject to this agreement,
unless at the expiration of said 5-year period diligent drilling operations are
in progress on unitized lands not entitled to participation, or diligent dril-
~ling operations are in progress on unitized lands either entitled to be in a
participating area or within a partitipating area so long as such operations
are diligently continued to a depth below the deepest formation either entitled
to be in a participating area or within a participating area, in either of
which events, all such lands shall remain subject hereto for so long as such
drilling operations are continued diligently, with rot more than 90 days' time
elapsing between the completion of one such well and the commencement of the
next such well; provided, however, that if any such well is drilled to a depth
sufficient to test the Wolfcamp or any deeper formation, the time within which
the next well must be commenced shall be 180 days. The time allowed between
such wells shall not expire earlier than 30 days after the expiration of any
period of time during which drilling operations are prevented by a matter be-
yond the reasonable control of Unit Operator as set forth in the section here-
of entitled "Unavoidable Delay"; provided that all legal subdivisions of lands
not in a participating area and not entitled to become participating under the
applicable provisions of this agreement within 10 years after said first day

of the month following the effective date of said first initial participating
area shall be eliminated as above specified. Determination of creditable "Un-
avoidable Delay" time shall be made by Unit Qperator and subject to approval of
the Director and Commissioner., Elimination taking place after the completion
of a well that has deferred elimination shall be effective on the first day
after the time allowed to commence the next well. The Unit Operator shall,
within 90 days after the effective date of any elimination hereunder, describe
the area so eliminated to the satisfaction of the Director and Commissioner

and promptly notify all parties in interest.

If conditions warrant extension of the. 10-year period specified in
this subsection 2(e), a single extension of not to exceed 2 years may be ac-
complished by consent of the owners of 907 of the current unitized working
interests and 607 of the current unitized basic royalty interests (exclusive



of the basic royalty interests of the United States and the State of New Mexico),
on a total-non-participating-acreage basis, respectively, with approval of the
Director and Commissioner, provided such extension application is submitted to
the Commissioner and the Director not later than 60 days prior to the expiration
of said 10-year period.

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsectiocn 2(e) shall not be con-
sidered automatic commitment or recommitment of such lands.

This agreement may be executed in any number of counterparts, with
the same force and effect as if the parties had joined in the execution of a

single instrument.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to
be executed and have set opposite their respective names the date of execu-
tion.

TEXACO Inc.

Date By

Attorney-in-Fact

UNIT OPERATOR

Date July 28, 1967

TEACO OIL CCLPANY

waee Ll 3/ 777 T

o7 BV: , . Iy
/A”va and Attorney-in-Fact

TH: €TATS CF T2ZAS |

S5

COUTTY OF MIDLAITD §

Fal S - ,)
<:A:2 re foregoing instrument ve acknowledged before ne tniS\fD/Q27L—>day of
%,, - 19,457, by J. P. Roach, Agent and Attorney-in-Fact for

-n the’ caowc;uj and for

2
ergeco. G11 Company, a Delaware corporation, on behalf of said COfPOfaE‘O“ and
or the COHS’dE”athﬁ therein stated.

o .}
.
@
7. T \\\_ v ,///417{171” K

,,/

teAsion
Exploraton
saat.
Civzian
Pratustez
Sast

Ereea

Pm "
Supaivists
7
Dstrizt
Lsndman

!

TEL

f;g; : C Nétary Public in and for

S el - Midland Countsy Texas
- . o R (2 €03 WLLCO SLDG.
‘vMquommi 1on expires gLl / ,/495/ MTDLAND, TEXAS 70701
(R 7 NOTARY PUBLIC I¥ & FOR
MIDLAND COUNTY, TEXAS

STATE OF X
: X
COUNTY OF X
The foregoing instrument was acknowledged before me this
day of ,1967, by

Notary Public in and for
County, .

My Commission Expires:




AMENDMENT OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE COTTON DRAW UNIT AREA ,
LEA AND EDDY COUNTIES, NEW MEXICO Gt LU ICE Lo

UNITED STATES GEOLOGICAL SURVEY ’
NO. 14-08-001-5247 6 Dec 11 AN B w2

Subject to approval by the Director of the United States Geological
Survey and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner(s) of working or other interest(s) committed to the Unit
Agreement for the Development and Operation of the Cotton Draw Unit Area em-
bracing lands situated in Lea and Eddy Counties, New Mexico, which agreement
is ‘dated April 21, 1958, was approved by said Commissioner June 4, 1958, and
approved by said Director July 28, 1958, and bears United States Geological
Survey No. 14-08-001-5247, do hereby amend said Unit Agreement as follows,
to-wit: '

Subsection 2. (e) 1is hereby amended, effective upon approval of
7 ¢ .issioner of Public Lands and Director, Geological Survey to read as follows:
&:. legal subdivisions of unitized lands (i.e., 40 acres by Government survey
or its nearest lot or tract equivalent in instances of irregular surveys; how-
ever, unusually large lots or tracts shall be considered in multiples of 40
acres, or the nearest aliquot equivalent thereof, for the purpose of elimina-
tion under this subsection), no parts of which are entitled to be in a parti-
cipating area within 5 years commencing the first day of the month following
the effective date of the first initial participating area established under
this unit agreement, shall be eliminated automatically from this agreement, ef-
fective as of the first day of the sixth year, and such lands shall no longer
be a part of the unit area and shall no longer be subject to this agreement,
unless at the expiration of said 5-~year period diligent drilling operations are
in progress on unitized lands not entitled to participation, or diligeat dril-
ling operations are in progress on unitized lands either entitled to be in a
participating area or within a participating area so long as such operations
are diligently continued to a depth below the deepest formation either entitled
to be in a participating area or within a participating area, in either of
which events, all such lands shall remain subject hereto for so long as such
drilling operations are continued diligently, with not more than 90 days' time
elapsing between the completion of one such well and the commencement of the
next such well; provided, however, that if any such well is drilled to a depth
sufficient to test the Wolfcamp or any deeper formation, the time within which
the next well must be commenced shall be 180 days. The time allowed between
such wells shall not expire earlier than 30 days after the expiration of any
period of time during which drilling operations are prevented by a matter be-
yond the reasonable control of Unit Operator as set forth in the section here-
of entitled "Unavoidable Delay"; provided that all legal subdivisions of lands
not in a participating area and not entitled to become participating under the
applicable provisions of this agreement within 10 years after said first day
of the month following the effective date of said first initial participating
area shall be eliminated as above specified. Determination of creditable "Un-
avoidable Delay" time shall be made by Unit Operator and subject to approval of
the Director and Commissioner. Elimination taking place after the completion
of a well that has deferred elimination shall be effective on the first day
after the time allowed to commence the next well, The Unit Operator shall,
within 90 days after the effective date of any elimination hereunder, describe
the area so eliminated to the satisfaction of the Director and Commissioner
and promptly notify all parties in interest.

If conditions warrant extension of the 10-year period specified in
this subsection 2(e), a single extension of not to exceed 2 years may be ac-
complished by consent of the owners of 90% of the current unitized working
interests and 60% of the current unitized basic royalty interests (exclusive



of the basic royalty interests of the United States and the State of New Mexico),
on a total-non-participating-acreage basis, respectively, with approval of the
Director and Commissioner, provided such extension application is submitted to
the Commissioner and the Director not later than 60 days prior to the expiration
of said 10-year period.

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2(e) shall not be con-
sidered automatic commitment or recommitment of such lands.

This agreement may be executed in any number of counterparts, with
the same force and effect as if the parties had joined in the execution of a
single instrument.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to
be executed and have set opposite their respective names the date of execu-

tion.

TEXACO Inc.

Date By
: Attorney-in-Fact
\

UNIT OPERATOR
BEARD OIL COMPANY

" P /.
Date August 22, 1967 By ;Z(;)t7523u/7522a>t<;éj

Partner
Date
STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this
day of ) , 1967 by s
of ,
a corporation, on behalf of said corporation.

Notary Public in and for
County, .

My Commission Expires:

STATE OF Qklahoma X
COUATY OF Oklahoma X
: o " The foregoing instrument was acknowledged before me this 22nd
day of _' August »1967, by w. M. Reard, Partner of
. 1 Oi:‘!. | n . . i T !
- Bear d . Company o :’///.?_7{%/ s «,&ét"‘ii/;»i/!'?’f/ g

Notary Public in and for 0Ok 1ahama
County, Qklahoma

My Commission Expires:

1-12-67




AMENDMENT OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE COTTON DRAW UNIT AREA
LEA AND EDDY COUNTIES, NEW MEXICO :L£”!‘ﬂTPiC(-(H\’
EEA NI VI S O O ,C
UNITED STATES GEOLOGICAY, SURVEY

NO. 14-08-001-5247 B Dec 11 Ay 8 w2

Subject to approval by the Director of the United States Geological
Survey and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner(s) of working or other interest(s; committed to the Unit
Agreement for the Development and Operation of the Cotton Draw Unit Area em-
bracing lands situated in Lea and Eddy Counties, New Mexico, which agreement
is dated April 21, 1958, was approved by said Commissioner June 4, 1958, and
approved by said Director July 28, 1958, and bears United States Geclogical
Survey No. 14-08-001-5247, do hereby amend said Unit Agreement as follows,
to-wit:

Subsection 2. (e) 1is hereby amended, effective upon approval of
C~ - -issioner of Public Lands and Director, Geological Survey to read az follows:
A € legal subdivisions of unitized lands {i.e., 40 acres by Government survey
o- its nearest lot or tract equivalent in instances of irregular survays; how-
ever, unusually large lots or tracts shall be considered in multiples of 40
acres, or the nearest aliquot equivalent thereof, for the purpose of elimina-
tion under this subsection), no parts of which are entitled to be in a parti-
cipating area within 5 years commencing the first day of the month following
the effective date of the first initial participating area established under
this unit agreement, shall be eliminated automatically from this agreement, ef-
fective as of the first day of the sixth year, and such lands shall no longer
be a part of the unit area and shall no longer be subject to this agreement,
unless at the expiration of said 5-year period diligeat drilling operations are
in progress on unitized lands not entitled to participation, or diligenarv dril-
ling operations are in progress on unitized lands either entictled to be in a
participating area or within a participating area so long as such operations
are diligently continued to a depth below the deepest formation eit-er entitled
to be in a participating area or withinu a participating arez, in either of
which events, all such lands shall remain subject hereto for so long as such
drilling operations are continued diligently, with rot more than 90 days' time
elapsing between the completion of one suck well and the commencemernt of the
next such well; provided, kowever, that if any suchk well is drilled to a depth
sufficient to test the Wolfcamp or any deeper formatior, the time within which
the next well must be commenced shall be 180 dayz:. 7The time allowed between
such wells shall not expire earlier than 30 days after the expiratiorn of any
period of time during which drilling operations are prevented by a matter be-
yond the reasonable control of Unit Operator as set forth in the section kere-
of entitled "Unavoidable Delay'"; provided that all legal subdivisions of lands
not in a participating area and not entitled to become participating under the
applicable provisions of this agreement within 10 years after said first day
of the month following the effective date of said first initial participating
area shall be eliminated as above specified. Determination of creditable "Un-
avoidable Delay'" time shall be made by Unit Operatcr and subject to approval of
the Director and Commissioner. Elimination taking place after the completion
of a well that has deferred elimination shall be effective on the first day
after the time allowed to commence the next well, Tke Unit Operator shall,
within 90 days after the effective date of any elimination hereunder, describe
the area so eliminated to the satisfaction of the Director and Commissioner
and promptly notify all parties in interest.

If conditions warrant extensior. of the 10-year period specified in
this subsection 2(e), a single extension of rot to exceed 2 years may be ac-
complished by consent of the owners of 90% of the current unitized working
interests and 607 of the current unitized basic royalty interests (exclusive



of the basic royalty interests of the United States and the State of New Mexico),
on a total-non-participating-acreage basis, respectively, with approval of the
Director and Commissioner, provided such extension application is submitted to
the Commissioner and the Director not later than 60 days prior to the expiration
of said 10-year period.

~ Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2(e) shall not be con-
sidered automatic commitment or recommitment of such lands.

This agreement may be executed in any number of counterparts, with
the same force and effect as if the parties had joined in the execution of a

single instrument.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to
be executed and have set opposite their respective names the date of execu-
tion, |

; TEXACO Inc.

Date By

Attorney-in-Fact
UNIT OPERATOR

UNION OIL COMPANY OF CALIFORNIA

('

Date August 14, 1967 By:
¢ Attorney-in-Fact

Date

STATE OF TEXAS X
. I
COUNTY OF MIDLAND X

N b, ) e
ﬂg?j' """ "-The foregoing instrument was acknowledged before me this 444
day of _‘Augustl » 1967 by _ _JOHN HANSEN ,
. Attorney-in-Fact for 3o UNION OIL COMPANY OF CALIFORNIA ,
‘a California corporation, on behalf of said corporation.

.‘ >

< &4_' (

A ékr Y. ’}/ A/' ../ PIMALLSLOAN
U 3 P T = 2 (A A

Notary Public in and for Midland
County, Texas

- - ~
%

My Commission Expires:

June 1, 1969

STATE OF ¥
X
COUNTY OF X
The foregoing instrument was acknowledged before me this
day of B ,1967,. by

Notary Public in and for
County, .

My Commission Expires:




AMENDMENT OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE COTTON DRAW UNIT AREA
LEA AND EDDY COUNTIES, NEW MEXICO

UNITED STATES GEOLOGICAL SURVEY
NO. 14-08-001-5247

Subject to approval by the Director of the United States Geolééikﬁl Ll An 8
Survey and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner(s) of working or other interest(s) committed to the Unit
Agreement for the Development and Operation of the Cotton Draw Unit Area em-
bracing lands situated in Lea and Eddy Counties, New Mexico, which agreement
is dated April 21, 1958, was approved by said Commissioner June 4, 1958, and
approved by said Director July 28, 1958, and bears United States Geological
Survey No. 14708-001-5247, do hereby amend said Unit Agreement as follows,
to-wit: f

Sulsection 2. (e) 1is hereby amended, effective upon approval of
Commissioner of Public Lands and Director, Geological Survey to read as follows:
All legal subdivisions of unitized lands (i.e., 40 acres by Government survey
or its nearest lot or tract equivalent in instances of irregular surveys; how-
ever, unusually large lots or tracts shall be considered in multiples of 40
acres, or the mnearest aliquot equivalent thereof, for the purpose of elimina-
‘tion under this subsection), no parts of which are entitled to be in a parti-
cipating area within 5 years commencing the first day of the month following
the effective date of the first initial participating area established under
this unit agreement, shall be eliminated automatically from this agreement, ef-
fective as of the first day of the sixth year, and such lands shall no longer
be a part of the unit area and shall no longer be subject to this agreement,
unless at the expiration of said 5-year period diligent drilling operations are
in progress on unitized lands not entitled to participation, or diligeat dril-
ling operations are in progress on unitized lands either entitled to be in a
participating area or within a participating area so long as such operations
are diligently continued to a depth below the deepest formation either entitled
to be in a participating area or withia a participating area, in either of
which events, all such lands shall remain subject hereto for so long as such
drilling operations are continued diligently, with rot more thian 90 days' time
elapsing between the completion of one such well and the commencement of the
next such well; provided, however, that if any such well is drilled to a depth
sufficient to test the Wolfcamp or any deeper formatior, the time within which
the next well must be commenced shall be 180 days. The time allowed between
such wells shall not expire earlier than 30 days after the expiration of any
period of time during which drilling operations are prevented by a matter be-
yond the reasonable control of Unit Operator as set forth in the section here-
of entitled '"Unavoidable Delay"; provided that all legal subdivisions of lands
not in a participating area and not entitled to become participating under the
applicable provisions of this agreement within 10 years after said first day
.of the month following the effective date of said first initial participating
area shall be eliminated as above sgpecified. Determiration of creditable "Un-
avoidable Delay" time shall be made by Unit Operator and subject to approval of
the Director and Commissioner. FElimination taking place after the completion
of a well that has deferred elimination shall be effective on the first day
after the time allowed to commence the next well. Thke Unit Operator shall,
within 90 days after the effective date of any elimination hereunder, describe
the area so eliminated to the satisfaction of the Director and Commissioner

and promptly notify all parties in interest.

If conditions warrant extension of the .l0-year period specified in
this subsection 2(e), a single extension of not to exceed 2 years may be ac-
complished by consent of the owners of 907 of the current unitized working
interests and 607 of the current unitized basic royalty interests (exclusive



of the basic royalty interests of the United States and the State of New Mexico),
on a total-non-participating-acreage basis, respectively, with approval of the
Director and Commissioner, provided such extension application is submitted to
the Commissioner and the Director not later than 60 days prior to the expiration
of said 10-~year period.

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2(e) shall not be con-
sidered automatic commitment or. recommitment of such lands.

This agreement may be executed in any number of counterparts, with
the same force and effect as if the parties had joined in the-execution of a
single instrument.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to
be executed and have set opposite their respective names the date of execu-
tion.

)

TEXACO Inc.

Date By

Attorney-in-Fact

UNIT OPERATOR

i

Date Q’m/ﬁi« 17 1/ 7¢ 7 ?’1‘\‘9\‘ \T- A ‘M-"f )
J  J I
‘Date Qi. /é/ L7 /747 . /éZVf‘WfL M“m‘;’"ﬂ
J 7 \ ’

STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this
day of ' , 1967 by ,
of .
a corporation, on behalf of said corporation.

Notary Public in and for
County,

My Commission Expires:

STATE OF I
X
COUNTY OF X
The foregoing instrument was acknowledged before me this
day of ,1967, by '

Notary Public in and for
County,

My Commission Expires:




INDIVIDUAL ACKNOWLEDGMENT

STATE OF
" COUNTY OF
BEFORE ME, the undersigned authority, on this day personally appeared
» known to me to be the person__
whose name subscribed to the foregoing instrument, and acknowledged to
me that he executed the same for the purpose and consideration therein ex-
pressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE ON ' (Date)

Notary Public in and for County of
State of

jJOINT ACKNOWLEDGMENT BY HUSBAND AND WIFE

STATE OF g:zgikjﬂy/

COUNTY OF «Ztrnm -

BEFORE ME, the undersigned authorlty, on this day Personally appeared

7ﬁ€iwﬂ oy -2 _Qaﬂ/yu¢4u»") and -Hi§ i fes N s bt tg T /”JLJ,L,‘
both Kriown to me”to be the persons whose names are subscribed to the foregoing in-
strument, and acknowledged to me that they executed the same for the purposes and
consideration therein expressed; and the aforesaid wife having been examined by me
privily and apart from her said husband, and having the same fully explained to
her, she acknowledged such instrument to be her act and deed, and declared that

she had willingly signed the same for the purposes and consideration therein ex-

pressed, and that she did not wish to retract it.

. GlVEm UNDER MY HAND AND SEAL OF OFFlCE ON (7 /f;1,7 /Pl 7 (Date)
] N . / / Q
s O/v" T 2 At K 1,‘ h_
E Notary Public in and_for pounty Of TIle A e e
' 2 State of = -. .~ J

CORPORATION ACKNOW_EDGMENT

STATE OF

COUNTY OF

BEFORE ME , the undersigned authority, a Notary Public in and for said
County and State, on this day personally appeared
known to me to be the person and officer whose name
is subscribed to the foregoing instrument and acknowledged to me that the same was
the act of , @ corporation, and that he executed
the same as the act of such corporation for the purposes and consideration therein
expressed, and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of

19
Notary Public in and for
County, State of
OTHER
STATE OF
COUNTY OF
BEFORE ME, the undersigned authority, on this day personally appeared
2
known to me to be the person__whose name subscribed to the foregoing in-
strurent, and acknowledged to me that he executed the same for the purpose
and consideration therein expressed and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE ON (Date)

Notary Public in and for County of State of



AMENDMENT OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE COTTON DRAW UNIT AREA
LEA AND EDDY COUNTIES, NEW MEXICO

b

’61 Dec 11 Ang

UNITED STATES GECLOGICAL SURVEY
NO. 14-08-001-5247

Subject to approval by the Director of the United States Geological
Survey and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner(s) of working or other interest(s) committed to the Unit
Agreement for the Development and Operation of the Cotton Draw Unit Area em-
bracing lands situated in Lea and Eddy Counties, New Mexico, which agreement
is dated April 21, 1958, was approved by said Commissioner June 4, 1958, and
approved by said Director July 28, 1958, and bears United States Geological
Survey No. 14-08-001-5247, do hereby amend said Unit Agreement as follows,
to-wit: j

SuLsection 2. (e) 1is hereby amended, effective upon approval of
Commissioner of Public Lands and Director, Geological Survey to read as follows:
All legal subdivisions of unitized lands (i.e., 40 acres by Government survey
or its nearest lot or tract equivalent in instances of irregular surveys; how-
ever, unusually large lots or tracts shall be considered in multiples of 40
acres, or the nearest aliquot equivalent thereof, for the purpose of elimina-
.tion under this subsection), no parts of which are entitled to be in a parti-
cipating area within 5 years commencing the first day of the month following
the effective date of the first initial participating area established under
this unit agreement, shall be eliminated automatically from this agrecment, ef-
fective as of the first day of the sixth year, and such lands shall no longer
be a part of the unit area and shall no longer be subject to this agreement,
unless at the expiration of said 5-year period diligent drilling operations are
in progress on unitized lands not entitled to participation, or diligeant dril-
ling operations are in progress on unitized lands either entitled to be in a
‘participating area or within a participating area so long as such operations
are diligently continued to a depth below the deepest formation either entitled
to be in a participating area or within a participating area, in either of
which events, all such lands shall remain subject hereto for so long as such
drilling operations are continued diligently, with rot more than 90 days' time
elapsing between the completion of one such well and the commencement of the
next such well; provided, however, that if any such well is drilled to a depth
sufficient to test the Wolfcamp or any deeper formation, the time within which
the next well must be commenced shall be 180 days. The time allowed between
such wells shall not expire earlier than 30 days after the expiration of any
period of time during which drilling operations are prevented by a matter be-
yond the reasonable control of Unit Operator as set forth in the section here-
of entitled "Unavoidable Delay'; provided that all legal subdivisions of lands
not in a participating area and not entitled to become participating under the
applicable provisions of this agreement within 10 years after said first day
of the month following the effective date of said first initial participating
area shall be eliminated as above specified. Determination of creditable '"Un-
avoidable Delay" time shall be made by Unit Operator and subject to approval of
the Director and Commissioner. Elimination taking place after the completion
of a well that has deferred elimination shall be effective on the first day
after the time allowed to commence the next well., The Unit Operator shall,
within 90 days after the effective date of any elimination hereunder, describe
the area so eliminated to the satisfaction of the Director and Commissioner
and promptly notify all parties in interest.

If conditions warrant extension of the ,10-year period specified in
this subsection 2(e), a single extension of not to exceed 2 years may be ac-
complished by consent of the owners of 907 of the current unitized working
interests and 607 of the current unitized basic royalty interests (exclusive

MAIN DFFjes



of the basic royalty interests of the United States and the State of New Mexico),
on a total-non-participating-acreage basis, respectively, with approval of the
Director and Commissioner, provided such extension application is submitted to
the Commissioner and the Director not later than 60 days prior to the expiration
of said 10-year period.

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2(e) shall not be con-
sidered automatic commitment or recommitment of such lands.

This agreement may be executed in any number of counterparts, with
the same force and effect as if the parties had joined in the execution of a
single instrument.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to

be executed and have set opposite their respective names the date of execu-
tion.

’ [ TEXACO Inc.

_Date By

-

Attorney-in-Fact

UNIT OPERATOR

ATTEST . / [/ RICHARDSON OILS, INC.
/[/Z[ oAl L . LXLL /l/ 1.‘[/ : Z
! N Date ,\L[/ !/ 7 / 5( 7 becﬁet By ,/f// ///’,.’,:‘/,{,-c./f"]é_/"
: / L‘/ 7 rre dentc
ATTE,ST' {/ ZA PANTHER CITY INVESTME CO\IPANY
e wﬂwm (/o
- Date,£-L_ ,":“7 s é,’é—( Jt;t—l.(_bdl.y Ry - é;f/y e, %?1 ,,‘&',:,
/ = T J. P/“:/A.Lt_b_Lu\:uL

Tw?) 7= /
Date 7 iy C;?V PP

: ~ oo
STATE OF \Tt/eio) § ferf’& K. b3y
COUNTY OF Zarrany ¥

éFe foregoing instrument was acknowiiiged before me this /7.7

i

day of paé%b , 1967 by il 2 A S S, s
, ALY PR of Peplrn b Aoilow e ’
! N/ corporation, on behalf of said corporation.
7

OM—*AJ ’? o) /‘)’L// A %7

otary Public in and for 7. itz
County, ;:Z;t/t,,/ .

My Commission Expires:

' QM,M, (1G9

//'.’

STATE OF ‘{/:A/ X

- X
COUNTY OF \t,,»:é/{,e/arg" X

E?e foregoing instrument was acknowledged before me this , ;7 .~

- day of /. ,1967, by v,/’m/». A7
."'\ // o .
., / / ( ’ 7{1/ QY"’
' Notary Publlc in and for S S
0 County, - 2 .
My Commission Expires: ’
Ve
{or - F L

£ . s T o=
7




INDIVIDUAL ACKNOWLEDGMENT

STATE OF
COUNTY OF
BEFORE, ME, the undersigned authority, on this day personally appeared
, known to me to be the person
whose name subscribed to the foregoing instrument, and acknowledged to
me that he executed the same for the purpose and consideration therein ex-
pressed, ‘
GIVEN UNDER MY EAND AND SEAL OF OFFICE ON (Date)
Notary Public in and for County of
State of
JOINT ACKNOWLEDGMENT BY HUSBAND AND WIFE
STATE OF .
COUNLE 7

BEFORE ME, the undersigned authority, on this day personally appeared
and his wife .

both known to me to be the persons whose names are subscribed to the foregoing in-
strument, and acknowledged to me that they executed the same for the purposes and
consideration therein expressed; and the aforesaid wife having been examined by me
privily and apart from her said husband, and having the same fully explained to
her, she acknowledged such instrument to be her act and deed, and declared that
she had willingly signed the same for the purposes and consideration therein ex-
pressed, and that she did not wish to retract it,

GIVEN UNDER MY HAND AND SEAL OF OFFICE ON (Date)

Notary Public in and for County of
State of

CORPORATION ACKNOWLEDGMENT

STATE OF \:;Z_,; o

COUNTY OF ju?,i,/&*

BEFORE ME , the undersigned authority, a Notary Public in and for said
County and State, on this day personally appeared E e, At s
known to me to be the person and officer whose name
is subscribed to the foregoing instrument and acknowledged to me that the same was
the act of;f?;ﬁjnééb,5ﬂ;¢,,ﬁi,,AVZZme}44@, a corporation, and that he executed
the same as the act of suth corporation for the purposes and consideration therein
expressed, and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this _ /7.7 day of (2“/(,

9e7
Q
a/w_; v \—/(3/(/ x.:»\./ a4 7
Notary Public in and for -
County, State of . .
7
OTHER
STATE OF
COUNTY OF
BEFORE ME, the undersigned authority, on this day personally appeared
3
known to me to be the person_whose name subscribed to the foregoing in-
struxent, and acknowledged to me that he executed the same for the purpose
and consideration therein expressed and in the capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE ON (Date)

Notary Public in and for County of __State of



AMENDMENT OF UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE COTTON DRAW UNIT AREA
LEA AND EDDY COUNTIES, NEW MEXICO MAIM OFFice -
UNITED STATES GEOLOGICAL SURVEY
NO. 14-08-001-5247 67 DEC 1 ﬂ" 8 43

Subject to approval by the Director of the United States Geological
Survey and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner(s) of working or other interest(s) committed to the Unit
Agreement for the Development and Operation of the Cotton Draw Unit Area em-
bracing lands situated in Lea and Eddy Counties, New Mexico, which agreement
is dated April 21, 1958, was approved by said Commissioner June 4, 1958, and
approved by said Director July 28, 1958, and bears United States Geological
Survey No. 14-08-001-5247, do hereby amend said Unit Agreement as follows,
to-~wit: ‘

Subsection 2. (e) 1is hereby amended, effective upon approval of
C-¢ issioner of Public Lands and Director, Geological Survey to read as follows:
A.. legal subdivisions of unitized lands (i.e., 40 acres by Government survey
or its nearest lot or tract equivalent in instances of irregular surveys; how-
evaer, unusually large lots or tracts shall be considered in multiples of 40
acres, or the nearest aliquot equivalent thereof, for the purpose of elimina-
tion under this subsection), no parts of which are entitled to be in a parti-
cipating area within 5 years commencing the first day of the month following
the effective date of the first initial participating area established under
this unit agreement, shall be eliminated automatically from this agreement, ef-
fective as of the first day of the sixth year, and such lands shall no longer
be a part of the unit area and shall no longer be subject to this agreement,
unless at the expiration of said 5-year period diligent drilling operations are
in progress on unitized lands not entitled to participation, or diligent dril-
ling operations are in progress on unitized lands either entitled to be in a
participating area or within a participating area so ‘long as such operations
are diligently continued to a depth below the deepest formation either entitled
to be in a participating area or within a participating area, in either of
which events, all such lands shall remain subject hereto for so long as such
drilling operations are continued diligently, with not more than 90 days' time
elapsing between the completion of one such well and the commencement of the
next such well; provided, however, that if any such well is drilled to a depth
sufficient to test the Wolfcamp or any deeper formation, the time within which
the next well must be commenced shall be 180 days. The time allowed between
such wells shall not expire earlier than 30 days after the expiration of any
period of time during which drilling operations are prevented by a matter be-
yond the reasonable control of Unit Operator as set forth in the section here-
of entitled "Unavoidable Delay"; provided that all legal subdivisions of lands
not in a participating area and not entitled to become participating under the
applicable provisions of this agreement within 10 years after said first day
of the month following the effective date of said first initial participating
area shall be eliminated as above specified. Determination of creditable "Un-
avoidable Delay'" time shall be made by Unit Operator and subject to approval of
the Director and Commissioner. Elimination taking place after the completion
of a well that has deferred elimination shall be effective on the first day
after the time allowed to commence the next well. The Unit Operator shall,
within 90 days after the effective date of any elimination hereunder, describe
the area so eliminated to the satisfaction of the Director and Commissioner
and promptly notify all parties in interest.

If conditions warrant extension of the 10-year period specified in
this subsection 2(e), a single extension of not to exceed 2 years may be ac-
complished by consent of the owners of 90% of the current unitized working
interests and 60% of the current unitized basic royalty interests (exclusive



of the basic royalty interests of the United States and the State of New Msxico),
on a total-non-participating-acreage basis, respectively, with approval of the
Director and Commissior -, provided such extension application is submitted to
the Commissioner and the Director not later than 60 days prior to the exoiratiOﬂ
of said 10-year period

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2(e) shall not be con-
sidered automatic commitment or recommitment of such lands.

This agreement may be executed in any number of counterparts, with
the same force and effect as if the parties had Joined in the execution of a
single instrument,

IN WITNESS WHEREOF, the parties hereto have caused this agreexent to
be executed and have set opposite their respective names the date of execu-
tion. '

TEXACO Inc.

Date By

Attorney-in-Fact

UNIT OPERATOR

.

<

D
2 ‘k)'”tgxgx f: . CTngjég%

Vice President

.Dam;‘fs\{"bo L‘fi .7 By

— P e ) X o ‘.
Date Fitn . Sr /,f;_, S B
SISTANT SECRETARY ./ s T
STATE OF X
X
COUNTY OF X
The foregoing instrument was acknowledged before me this
day of s 1967 by .
’ of .
a corporation, on behalf of said corporation.

Notary Public in and for
County, .

My Commission Expires:

STATE OF X
X
COUNTY OF X

The foregoing instrument was acknowledged before me this
day of ,1967, by

Notary Public in and for
County, .

My Commission Expires:




INDIVIDUAL ACKNCOWLERGMENT

STATE OF y

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
, known to me to be the person

whose name subscribed to the foregoing instrument; and acknowledged to
me that he executed the same for the purpose and consideration therein ex-

pressed,

GIVEN UNDER MY HAND AND SEAL OF CFFICE ON (Date)

Notary Public in and for County of
State of

JOINT ACKNOWLEDGMENT BY HUsSBAND AND WIFE

STATE OF

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
and his wife y

both known to me to be the persons whose names are subscribed to the foregoing in-
strument, and acknowledged to me that tkey executed the same for the purposes and
consideration therein expressed; and the aforesaid wife having been examined by me
privily and apart from her said kusband, and having the same fully explained to
her, she acknowledged such instrument to be her act and deed, and declared that
she had willingly signed the same for the purposes and consideration therein ex-
pressed, and that she did not wish to retract it.

GIVEN UNDER MY HAND AND S5EAL OF OFFICE ON (Date)

Notary Public in and for County of
State of

CORPORATICN ACKANOW_EDGMENT

STATE OF //, At
. g

COUNTY OF - v /oy o vz
’ /

BEFORE ME , the undersigned authoritv, a Notary Public in ard for said
County and-State, on this day personally appeared ~{: . —ic. . o % i /,f>\\\
////;¢k ;k;q,h;4,aﬁév~cﬁﬂ;' known to me to be the person and officer Wno3e name
is subscribed to the foregoing instrument and acknowledged to me that the same was
the act oﬁ{;,,/; ¢[,{ii:lf;¢,ua7 A , a corporation, and tkat he executed
the same as the Act of such corporation for the purposes and consideration therein

expressed, and in the capacity therein stated.

~y ...

(‘ GIVEN UNDER MY HAND AND SEAL OF OIFICE, this  _75¢ day of

nunnnlxguvunmmnnmu.nn?un.umn

OFFICIAL SEAL i / / > 7
FLORA T. FISHER i \-’/2/4‘”"5'-// \/ <t =l
NOTARY PUBLIC - CALISORNIA H . A = T i
PRINCIPAL OFFICE 1N i Notary Pgbllc in andfforA_/,,gvﬁ e e
LOS ANGELES COUNTY j Courty, State of ///1/,_i;r.;ffu// ’
OTHEK 7 Dommyiesion Baplies Y -v 21 1571
STATE OF
COUNTY OF
BEFORE ME, the undersigned autheority, on this day personally appeared
I
known to me to be the person__whose name subscribed to the foregoing in-
strument, and acknowledged to me that he executed the same for the purpose

and consideration therein expressed arnd in the capacity therein stated.

GIVEN UNDER MY BAND AND SEAL OF OFFICE ON (Date)

Notary Public in and for County of ____State of
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PETROLEUM PRODUCTS

TEACO
DOMESTIC PRODUCING DEPARTMENT X P. 0. BOX 3109
MIDLAND DIVISION MIDLAND, TEXAS 79701
September 25, 1967

186150 - Cotton Draw Unit
I.ea and Eddy Counties, New Mexico
U, S, Geologlcal Su?éey No. T8 08-001-5207
CERTIFIED MAIL
RETURN RECELPT
REQUESTED
Commissioner of Public Lands (2)
State of New Mexico

P. O, Box 1148
Santa Fe, New Mexico 87501

0il Conservation Commission (2)\/
State of New Mexico

P. O, Box 2088

Santa Fe, New Mexico

Regional 0il and Gas Supervisor (2) '
United States Geological Survey Sl UsT M
Drawer 1857

Roswell, New Mexico 88201

Gentlemen:

The Cotton Draw Unit Agreement, dated April 21, 1958, Contract
No, 14-08-001-5247 was approved by the Commissioner of Public Lands and
the 011 Conservation Commission of the State of New Mexico on June 4,
1958, and by the United States Geological Survey on July 28, 1958,

A total of 68 wells have been drilled on committed lands in the
unit area, as indicated below:

Number of Deepest
Wells drilled. ' formation tested
2 Bone Springs (#1 Shaw-Fed'1l: %o 85111)
#1 Heflin-Fed'l: to 85451)

63 Delaware Sand (average depth: 4800')

1 Devonian (CDU #64: TD 16, 537'1

1 Ellenburger %DU #65: TD 19,5461)

| Morrow (CDU #66: TD 15,7691)

1
b8 - Total



Subsection 2,(e) of the Unit Agreement, as amended effective
August 26, 1966, provides as follows: :

"A11 ... lands ... , no part of which are ... in a
participating area (by October 1, 1965) .,. shall

be eliminated automatically from this agreement

«es. @nd ,,. shall no longer be a part of the unit
area and shall no longer be subject to this agree-
ment, unless (on October 1, 1965) .., diligent
drilling operations are in progress on unitized
lands not entitled to participation, or diligent
drilling operations are in progress (for wells pro-
Jjected to the Devonian or deeper on any unitized
lands) ... in either of which events, all such lands
shall remain subject hereto for so long as drilling
operations are continued diligently, with not more
than 90 days' time elapsing between the completion
of one such well and the commencement of the next ... "

The unit area has heen kept intact, in compliance with the
above provisions, with unit wells #64, #65 and #66, all of which were
drilled at the sole expense of Texaco Inc, and Pauley Petroleum Inc,
Jointly. Well #66, in the SW/4 NW/4 of Section 10, T-25-S, R-32-E,
Lea County, New Mexico, which was drilled to a total depth of 15,769!
in the Morrow formation, was abandoned, with salvage deferred, on
September 19, 1967, We consider this to be its completion date,

Because Subsection 2.(e) of the Unit Agreement 1s now ef-
fective, with its provisions for 90 days between wells, Texaco, operator,
1s no longer submitting plans of development, Texaco and Pauley wish
to advise, however, that they intend to drill still another well at their
sole Joint expense in compliance with sald Subsection 2.(e), with com-
mencement of drilling operations estimated sometime in October, 1967,
This well will be designated as the Texaco and Pauley #69 Cotton Draw
Unit, located approximately 1,980' from the south and west lines of Sec-
tion 34, T-24-S, R-32-E, Lea County, New Mexico. It will be drilled as
a 4,950' Delaware sand wildcat well,

Yours very truly,

TEXACO Inc,, Unit Operator

o KT Meseen

Division landman

RTM:MEM

cc-All committed working interest
owners in the Cotton Draw Unit.
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I N C.

PETROLEUM PRODUCTS

TE,ACO
DOMESTIC PRODUCING DEPARTMENT * P. 0. BOX 3109
MIDLAND DIVISION MIDLAND, TEXAS 79701
September 25, 1967

186150 - Cotton Draw Unit
Iea and Eddy Counties, New Mexico
U. 5, Geologlical survey No.'TEfUBTUUI:52u7
CERTIFIED MAIL
RETURN RECELPT
REQUESTED
Commissioner of Public Lands (2)
State of New Mexico

P, O, Box 1148
Santa Fe, New Mexico 87501

0i1 Conservation Commission (2)

State of New Mexico L TR
P. 0. Box 2088 YR =
Santa Fe, New Mexico

Regional Oil and Gas Supervisor (2)
United States Geological Survey
Drawer 1857 .

Roswell, New Mexico 88201

Gentlemen:

The Cotton Draw Unit Agreement, dated April 21, 1958, Contract
No, 14-08-001-5247 was approved by the Commissioner of Public Lands and
the 011 Conservation Commission of the State of New Mexico on June 4,
1958, and by the United States Geological Survey on July 28, 1958,

A total of 68 wells have been drilled on committed lands in the
unlit area, as indicated below:

Number of Deepest
Wells drilled. formation tested
2 Bone Springs g#l Shaw-Fed'l: to 8511')
#1 Heflin-Fed'l: to 85451)

63 Delaware Sand (average depth: 48001)

1 Devonian (CDU #64: TD 16,537

1 Ellenburger ;gmr #65: TD 19,5461)
Morrow (CDU #66: TD 15,7691

1
b8 - Total



-2-

Subsection 2,(e) of the Unit Agreement, as amended effective
August 26, 1966, provides as follows:

"All ... lands ... , no part of which are ... in a
participating area (by October 1, 1965) ... shall
be eliminated automatlically from this agreement

... and ... 8hall no longer be a part of the unit
area and shall no longer be subjJect to thls agree-
ment, unless (on October 1, 1965) ..., diligent
drilling operations are in progress on unitized
lands not entitled to participation, or dlligent
drilling operations are in progress (for wells pro-
Jected to the Devonian or deeper on any unitized
lands) ... in either of which events, all such lands
shall remain subject hereto for so long as drilling
operations are continued diligently, with not more
than 90 days' time elapsing between the completion
of one such well and the commencement of the next ... "

The unit area has been kept intact, in compliance with the

above provisions, with unit wells #64, #65 and #66, all of which were
drilled at the sole expense of Texaco Inc, and Pauley Petroleum Inc,
Jointly. Well #66, in the SW/4 NW/4 of Seetion 10, T-25-3, R-32-E,
Lea County, New Mexico, which was drilled to a total depth of 15,769!'
in the Morrow formation, was abandoned, with salvage deferred, on
September 19, 1967. We consider this to be its completion date,

Because Subsection 2.(e) of the Unit Agreement is now ef-
fective, with its provisions for 90 days between wells, Texaco, operator,
is no longer submitting plana of development, Texaco and Pauley wish
to advise, however, that they intend to drill still another well at thelr
sole joint expense in compliance with sald Subsection 2,(e), with com-
mencement of drilling operations estimated sometime in October, 1967,
This well will be designated as the Texaco and Pauley #69 Cotton Draw
Unit, located approximately 1,980' from the south and west lines of Sec-
tion 34, T-24-S, R-32-E, Lea County, New Mexico. It will be drilled as
a 4,950' Delaware sand wildcat well.

Yours very truly,

TEXACO Inc,, Unit Operator

By /Q/T-W

Division Landman

RTM:MEM

cc=-All committed working interest
owners 1ln the Cotton Draw Unit.
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PETROILEUM PRODUCTS

DOMESTIC PRODUCING DEPARTMENT P. O. BOX 3109
MIDLAND DIVISION MIDLAND, TEXAS 79701

September 25, 1967

186150 - Cotton Draw Unit
No. 14-08-001-5247
Lea and Eddy Counties,
New Mexico
Re: Application for Initial
Morrow and Wolfcamp Parti-
cipating Areas.

The Director
United States Geological Survey
Washington 25, D.C.

Commissioner of Public Lands

State of New Mexico .

P.0. Box 2088 ] Pey
Santa Fe, New Mexico

o

o
(]

Gentlemen;

We separately enclose, in triplicate to the Director and in duplicate
to the Commissioner, geological report together with accompanying geologic map
and mechanical logs in support of our application of September 25, 1967 for ap-
proval of the Initial Morrow and Wolfcamp Participating Areas to the Cotton Draw
Unit, No. 14-08-001-5247, covering all of Section 2, Township 25 South, Range 31
East, Eddy County, New Mexico.

Yours very truly,

J.H. Markley
Division Manager

WRD-er



IN RE: Cotton Draw Unit Area Application for
No. 14-08-001-5247, approval of initial
Lea and Eddy Counties, participating area
for the Morrow formation

New Mexico

TO THE DIRECTOR, UNITED STATES GEOLOGICAL SURVEY
TO THE COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Texaco Inc., as Unit Operator for the Cotton Draw Unit Agreement, ap-

proved by the Acting Director, United States Geological Survey, effective July 28,

1958, pursuant to the provisions of Section 11 thereof, respectfully submits for

the approval of the Director, United States Geological Survey and the Commissioner

of Public Lands, State of New Mexico, the selection of the following described

lands to constitute the initial participating area for the Morrow producing zone

or formation, to wit:

Township 25 South, Range 31 East, N.M.P.M.

Section 2: Lots 1, 2, 3, 4, Sk Nk and Sk b1 et 2

containing 639.92 acres, more or less.

In support of this application, the following items are attached here-

to and made a part hereof:

(1)

(2)

An ownership map, marked Exhibit '"A", showing boundaries
of the unit area and the proposed initial participating area,

A schedule, marked Exhibit "B'", showing the lands entitled
to participation in the unitized substances produced from
the Morrow formation, with the percentage of participation
of each lease or tract indicated thereon,

Applicant is submitting separately in triplicate to the Director and

in duplicate to the Commissioner, geological report with accompanying geologic

map and mechanical logs supporting and justifying the proposed selection of the

participating area.

This proposed initial particibating area is predicated upon the know-

ledge and information first obtained upon the completion in paying quantities

under the terms of the Unit Agreement on June 3, 1967 of Unit Well No. 65 in the

Southwest Quarter of the Northeast Quarter of Section 2, Township 25 South, Range

31 East, Eddy County, New Mexico, with a calculated absolute open flow potential

of 21,230 MCFGPD from perforated intervals of the Morrow formation at 14,787-95,

14,813-35, 14,846-53, and 14,863-67, The effective date of this initial Morrow

participating area shall be June 3, 1967, pursuant to Section 1l of the Unit Agree-

ment .



Director, USGS, Comm. Public Lands -2-

This application has been approved by both Texaco Inc. and Pauley
Petroleum Inc., and consequently, applicant respectfully requests that the Dir-
ector and the Commissioner approve the hereinabove selection of lands to consti-
tute the initial Morrow participating area, to be effective June 3, 1967.

Dated this 25th day of September, 1967.

TEXACO Inc.

By,

J.H. Markley

Attorney-in-Fact
APPROVED: 1967
Director, United States Geological Survey
APPROVED: 1967

Commissioner of Public Lands, State of New Mexico

cc: New Mexico 0il Conservation Commission
Santa Fe, New Mexico



EXHIBIT "B"
SCHEDULE

TRACT NO. 35

Lessor: State of New Mexico

Working Interest Owner: Texaco Inc. 1/2, Pauley Petroleum Inc. 1/2
Serial or Lease Number: K=-4562

Participating Acreage: 639.92

Percent of Participation: 100

Description: Lots, 1, 2, 3, 4, N% Sk and S% Section 2, Township 25 South,
Range 31 East, N.M.P.M.

SUMMARY
Acres Percent
Total State Lands 639.92 100.00
Other lands  eeeee cceaa
Sub-total 639.92 100.00
Uncommitted acreage @ ecemeee cacaa

Total Productive Acreage 639.92 100.00



IN RE: Cotton Draw Unit Area Application for

No. 14-08-001-5247, approval of initial
Lea and Eddy Counties, participating area
New Mexico for the Wolfcamp formation

TO THE DIRECTOR, UNITED STATES GEOLOGICAL SURVEY
TO THE COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Texaco Inc., as Unit Operator for the Cotton Draw Unit Agreement, ap-
proved by the Acting Director, United States Geological Survey, effective July 28,
1958, pursuant to the provisions of Section 11 thereof, respectfully submits for
the approval of the Director, United States Geological Survey and the Commissioner
of Public Lands, State of New Mexico, the selection of the following described
lands to constitute the initial participating area for the Wolfcamp producing zone

or formation, to wit:

Township 25 South, Range 31 East, N.M.P.M.
Section 2: Lots 1, 2, 3, 4, S% N% and S%
containing 639.92 acres, more or less.
In support of this application, the following items are attached here-
to and made a part hereof:

(1) An ownership map, marked Exhibit "A", showing boundaries
of the unit area and the proposed initial participating area,

(2) A schedule, marked Exhibit "B", showing the lands entitled
to participation in the unitized substances produced from
the Wolfcamp formation, with the percentage of participation
of each lease or tract indicated thereon.

Applicant is submitting separately in triplicate to the Director and
in duplicate to the Commissioner, geological report with accompanying geologic
map and mechanical logs supporting and justifying the proposed selection of the
participating area.

This proposed initial participating area is predicated upon the know-
ledge and information first obtained upon the completion in paying quantities
under the terms of the Unit Agreement on June 3, 1967 of Unit Well No. 65 in the
Southwest Quarter of the Northeast Quarter of Section 2, Township 25 South, Range
31 East, Eddy County, New Mexico, with a calculated absolute open flow potential

of 9.592 MMCFGPD plus a gas/liquid ratio of 78,300:1, from perforations in the

Wolfcamp formation at 12,785-803, 814, 824, 828, 834, 846, and 851. The effective



Director, USGS, Comm. Public Lands -2-

date of this initial Wolfcamp participating area shall be June 3, 1967, pursuant
to Section 11 of the Unit Agreement.

This application has been approved by both Texaco Inc. and Pauley
Petroleum Inc., and consequently, applicant respectfully requests that the Direc-
tor and the Commissioner approve the hereinabove selection of lands to consti-
tute the initial Wolfcamp participating area, to be effective June 3, 1967.

Dated this 25th day of September, 1967.

TEXACO Inc.

o Q%%/MZ/M

J.H. Markley
Attorney-in-Fact

APPROVED: 1967

Director, United States Geological Survey

APPROVED: 1967

Commissioner of Public Lands, State of New Mexico

cc: New Mexico 0il Conservation Commission
Santa Fe, New Mexico



EXHIBIT "B"
SCHEDULE

TRACT NO. 35

Lessor:; State of New Mexico

Working Interest Owner: Texaco Inc. 1/2, Pauley Petroleum Inc. 1/2
Serial or Lease Number: K-4562

Participating Acreage: 639.92

Percent of Participation: 100

Description: TLots, 1, 2, 3, 4, N5 Sk and S% Section 2, Township 25 South,
Range 31 East, N.M.P.M.

SUMMARY
Acres Percent
Total State Lands 639.92 100.00
other lands  emem=a dee-a
Sub-total 639.92 100.00
Uncommitted acreage 00 eeee~ @ cee-=

Total Productive Acreage 639.92 100.00
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OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO

J4 10

July 7, 1967

Texaco Inc.
P. 0. Box 3109
Midland, Texas 79701

Attention: Mr. V. F. Dullnig

Re: Cotton Draw Unit
Copperative Waterflood Agreement

Gentlemen:

This is to advise that the New Mexico 01l Conservation Commission
has this date approved the initial plan of operation for a cooperative
waterflood in the Paduca Delaware Field with cooperation between the
Cotton Draw Unit, Lea County, New Mexico, and those producing properties
outside the participating area operated by Texaco Inc. and Tenneco 0il
Company. This approval is subject to like approval by the United States
Geological Survey and the Commissioner of Public Lands of the State of
New Mexico and 18 not to be construed as original authority for the
injection of water for secondary recovery purposes in lieu of authority
granted by the Commission only after notice and hearing.

Two approved copies of the plan are returned herewith.
Very truly yours,

A. L. PORTER, Jr.
Secretary~Director

ALP/JEK/og
Enclosures

cc: Commissioner of Public lLands - Santa Fe
United States Geological Survey - Roswell



GUYTON B. HAYS
COMMISSIONER

P, O, BOX 1148
SANTA FE, NEW MEXICO

June 30, 1967

BT duL 8 PH LS

Texaco Inc,
P. O, Box 3109
Midland, Texas 79701

Re: Cotton Draw Unit
Cooperative Waterflood
Agreenent
Pacduca Delaware Field
Lesa County, New Mexico

ATTENTION: Mr. V. F. l:‘llJt‘L‘ﬁi
Gentleman:

The Commissioner of Public Lands has this date approved
your initial plan of development, proposing to initiate a
mxtw project in the Delaware Sand, Cotton Draw Unit Area,
Lea County, New Mexico. This approval is subject to like
approval by the United States Geological Survey and the 0il
Conservation Commission.

One approved copy of the plan is enclosed.
Very truly yours,

GUYTON B, HAYS
COMMISSIONER OF PUBLIC LANDS
BY:
Bddie lopex, Supervisor
a8/ TWEL/s Unit Division
encl.,
acs USGS~-Roswell, New Mexico
0CC~ SantaFe, MNew Mexico



P. 0. BOX 319
MIDLAND. TEXAS 79701

DOMESTIC PRODUCING DEPARTMENT

MIDLAND DIVIRION

V. F. DULLNIG, ASSISTANT DIVISION MANAGER

Juwe o4, 1907

Cotton Draw Unit
Cooperative Waterflood Agreement
230595 - Padioca Pelavarve Field
e ounty, New Mexico

Director .

United States Geological Survey
c/o Regional 0il & Gas Supervisor
Drawer 1857

Roswell, New Mexico 88201

Commissioner of Public Lands
State of New Mexico i , 7
P.0. Box 1148 . ;%'] JUN 15 Pﬂ -~
Santa Fe, New Mexico 87501 )

New Mexico Qil Conservation Commission
P.0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Texaco Inc., as Operator of the Cotton Draw Unit participating area,
hereby submits for your approval the initial plan of operation for a coopera-
tive waterflood in the Paduca Field.

It is planned to waterflood the Paduca Delaware Field with coopera-
tion between the Cotton Draw Unit participating area and those producing
properties outside the participating area operated by Texaco Inc. and Tenneco
0il Company. The Cotton Draw Unit participating area members will construct
the waterflood injection facilities, which will be designed for 12,000 BWPD,
and will supply water to those injection wells outside the participating area.
Waterflooding will be accomplished by injecting into Cotton Draw Unit Wells
No. 1, 6, 9, 12, 17, 23, 36, 37, 44, 55, 56, 60, Texaco's E.F. Ray Federal "B"
(NCT-1) Well No. 1, Texaco's G.E. Jordan Federal (NCT-1) Wells No. 15 and 16,
Tenneco's State Monsanto Wells No. 3 and 7, and Tenneco's J.D. Sena, Jr. Well
No. 1. These wells ave indicated on the attached map. Tuis will be an inverted
nine-spot pattern with a partisi Tiv-o--pot 0w the sovthera tip of the field to
bajiance injection across lease Tipcos.



-2- 6-14-67

All of the above wells are completed through perforations. To con-
vert these wells to injection, the tubing will be pulled, total depth checkod

te be sure all perforations are uncovocod, (ntevnaily plastic coated tubing
with tension packer run and sob appro iieaicoy PR Leod aiove fhe top perioca-
tion, tubing casing annulus fiiled w.il corvesios wuaipited Tluid and the weil
placed on injection. After injection ond soen o progress abonl six wmonins,
injectivity profiles will be vun we doicesiie vhe vertical distribution of in-
jected fluid into the formation and rearcuial work will be accomplished on wells
which require a change in injectivics pvoliic.

Texaco has drilled two water wells in Section 2, T-?5-8, R-31-E to
support deep drilling activiiy. ‘These vesid are nocated appreximately cive
miles west northwest of the Paduca Fiecld. The Rustier completions nhave not
been tested to capacity, however, a sul iciont warer supply is anticipated in
this area with the drilling of additiounal volirs. A wacer well was drilled in
Section 10, T-25-8, R-32-E for driliiv:, w.aicor purposes but its capacity is only
750 BWwrD. A well will be drilled in Scet:ion 2., T-25~5, R-32-E to evaluate the
possibility of obtaining a water source within the boundaries of the Cotton
Draw Unit partiecipating area. 71if a waler supply <aunot be found at this test
hole location, then the water source loca:ei in Section ?, T-25-S, R-31-E will
be further developed and piped to the wacer injection plant. A plat of the
water supply and distribution systen is attached {or your reference.

It is estimated that irjection will commence during the first quarter
of 1968, This is based upon the assumption that all regulatory body approvals
will be received by September 1, 1967.

Yours very truly,

THIS APPROVAL GRANTED SUB g?zr
\ ] JEC L\KE
gélR!\:,GEyGF:zP;TEse ?J THE UNITED ATES\"GE;PLZRG?Z:IE
COMLISS] X
oF Te amEY THEC MENCQ.ONER OF PUBLIG LANDS
f

A”!'GV d.. /{.-. ac¢2y‘oonncour-..atocigt/y

e

EDMc-er

attachments Secret%FY‘Diractor

i NEW MEXTCO OIL CONSERVATION coMMIZSTON
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IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR /
GEOLOGICAL SURVEY — T

Draver 1857
Roswell, ilew Mexico 88201

/

June 29, 1967

Texaco Inc.
P. 0. Box 3109
HMidland, Texas 79701

Gentlemen:

Your initial plan of development dated June 14, 1967, proposing
to initiate s waterflood project in the Delaware Sand, Cotton
Draw unit avea, Lea County, New Mexico, has been approved on this
date subject to like approval by the appropriate State officials.

One approved copy of the plan is enclosed,

Sincerely yours,

ey ool O TRAYWICK
iurag--i";w-) ORAL L TRA T

CARL C. TRAYWICK
Acting 011 and Gas Supervisor

cc:
Washington (w/cy of plan)

Hobbs (w/cy of plan) , N
NMOCC - Santa Fe (ltr. only) <~

Com. of Pub. Lands ~ Santa Fe (ltr. only)

7
b dow 30 P g g



IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR /.
GEOLOGICAL SURVEY /“"

Praer 1857
Toowell, Hew Mexico 88201

June 13, 1967

?. O, Box 3109
Midland, Tenmss 73704

Attention: Mr. R. 7. Mowell
Gentlenon:

Your letter of June 8 tranomits copies of a ratification and foinder
executed by J. A. Pasvley, Bon K. Herchant, and Sallsce ifevchant as
successor overriding wovalty interest owners in Federal land wmit

tract Hos. 18«4, 18+B, 18-C, and 13-D, Cotton Dwaw unit agreement,

Jo. 14-08-001-35247, 1aa and Bddy Counties, liew Hexico. The vatification
and joinder has been comsented to dy Psuley Petroleum Inc., and

Texaco loc., working intereet owners of the above-identified tracts.

Such joinder ts hereby eccepted for the recoxd effective July 1, 1967,
and copies theweof aye being furnished to the appropriate Pederal

offices.
Sincerely yours,
*@fgg*;’é'i AT ORI 193
CAREL C, TRAWWICK
Acting 011 and Gas Supervisor
cc:? .
Washington (w/cy joinder) HAG G R

BlY - Santa Fe (w/cy joinder)

Hobbs (w/cy joinder) “ ,

RMOCC - Santa Fe (Itr, only)v” b Juw 16 Ay 6 10
Com. of Pub, Lands « Santa Pe (ltr. only) - i
Accounts
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PETROLEUM PRODU
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DOMESTIC PRODUCING DEPARTMENT P. O. BOX 3109
MIDLAND DIVISION MIDLAND, TEXAS

gm

June 8, 1967
192142 - E. M. Spencer Pederal Lease LC-061863-A (Tr. 18-B
186458 - E. M. Spencer Federal Lease LC-061863 Tr. 18-A
205537 - E. M. Spencer Federal Lease LC-061863-B (Tr. 18-D
205536 - E. M. Spencer FPederal Lease LC-061863-C (Tr. 18-C

lea COunglz,ieu Mexico
- Lotton Draw Unit

Commissiocner of Public Lands \/)011 Conservation Commission

State of New Mexico State of New Mexico
P. 0. Box 1148 P. 0. Box 2088
Santa Fe, New Mexico 87501 Santa Fe, New Mexico 87501

Regional 01l and Gas Supervisor
United States Geological Survey
Drawer 1857

Roswell, New Mexico 88201

Gentlemen:

Enclosed to the Commissioner 1s one copy, to the Commission,
one copy, and to the Survey three copies of a Royalty Owner's Consent
and Ratification to the Cotton Draw Unit Agreement. This instrument
has been executed by J. A. Fairey, Individually and as Executor of
the Will of Elsie Merchant Spencer, Deceased; Don R. Merchant; and
Wallace Merchant as successors to the 1% overriding royalty interest
previously owned by Nrs. E. M. Spencer 1in the subject base lease.

Texaco Inc, and Pauley Betroleum Inc. have also signed each ratification
instrument in consent.

This ratification 1s furnished to you in accordance with
Section 29 covering subsequent joinder. The overriding royalty
interest of the Estate of Elsie Merchant Spencer, Deceased, in the
above tracts will be treated as effectively committed as of July 1,

1967.

Yours very truly,

R. T. Maxwell

BEH-CW
Encls.

Division Landman
cc: Mr, A. J. lLosee
Losee & Stewart

By ‘4((Jééi¥glﬂ—xzh
— % T HéITman ™
P. 0. Drawer 239

Artesia, New Mexico 88210 (w/encls.)



ROYALTY OWNER'S COMNSENT AND RATIFICATION
OF THE COTTON DERAW UNIT AGRERMENT
LEA AND EDDY COUNTIES, MREW MEXICO

Reference is made to the Cotton Draw Unit Agreement, dated
(effective date) July 28, 1958, embracing 35,144.26 acres, in Lea and
Eddy Counties, New Mexieo and opersted by Texaco Ine.

The md.ru?ce. also being the owner of an overriding royalty
interest under part of the lands embraced in raid Unit Area being under lease
LC-061863 covering the SW/%, S/2 Wi/, and W/k WH/A Section 33, T-24-8,
3’32"'3, '.l.?.l.. 1‘“‘ w-ﬁlﬁ}'l emm LO“ 3; h” 3/2 "/b' md Sﬂ/ﬁ
Section 4, Lots 2, 3, 8, 8/2 N/2, and 8/2 Bsction 5, all of Section 6, and
Lots 1, 2, K/2 mi/4, and XB/4 Sestion 7, T-25-8, R-32-KE, N.M.P.N., and lease
1c-061863.c covering Lot 1 Sectien 5, T-25-8, R-32-X, N.M,P.X., Lea County,
New Mexico, ¢ 2,242,959 acres, more or less, do hereby commit all of
their interest to the Cotton Draw Unit Agreement and do hereby consent thereto
and do ratify all of the terms and provisions thereof exactly the same as if
the undersigned had exscuted the original of sald Unit Agreement or a
counterpart thereof.

IN WITNESS WHRRROF this instrumment is executed by the undersigned
as of the date set forth in this acknowledgment,

: ! PN 7
/ i oo v y N s
/ R el . -

~

‘ee - . » limy —~=T
Indidivually and as
g‘!’t‘!’l og’m:mzeo , Executor of the Will of
QUNTY 22 Elsie Merchant>Spencer,

 The foregoing instrument was acimowledged before e this <7
et 1 }?‘w Wallace lhremt./ Sy

STATE OF NEMOWSINEK " |
COUNTY OF 1,03 Angeles

. The foregoing instrument was acknowledged before me this 27 ‘e day

of bh i L 1967, by Don R. Merchant. ,
Ctriye Alecoopbic e Cotomy)
My cz ssion Expires: AL e 7 phccd Ctomre.
Z.LZ270 Wotary Publle e
STATE OF MNEW '
COURTY OF &0~ 9

The tougm instrusent was acknowledged before me this 2.5,/ day
1 E, by 3. A. Palrey, dndividually as Executor of the

"t: Spencexr, Deceas

Elsie
ssion

Kl )
Consented to this_ | e day of *‘vc/»v\ . 1967.
o /:Z§7cb"rr, VICE PRESIIFNE
Consented to this /[ 77/ day of Ao 1967,
APPROVED AS TO: - ’
Terms 7/ TEXACO Inec.

Form

By, U

STTIRNDY-AN-FACT
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DOMESTIC PRODUCING DEPARTMENT * P. 0. BOX 3109

MIDLAND DIVISION MIDLAND, TEXAS 79701

May 17, 1967 s

S,

186150 - Cotton Draw Unit

230595 - Paduca (Delaware) Cooperative
Water Flood
Eddy and Lea Counties,
New Mexico

Regional 0il and Gas Supervisor
Unized States Geological Survey
Drawer 1857

Roswell, New Mexico

Attention: Mr., Carl Traywick
Gentlemen:

Pursuant to our telephone conversation of May 15, 1967, this is to
confirm that no action or approvals will be expected from governmental agencies
as to the Cooperative Water Flood Agreement enclosed with our letter of May 4,
1967, which Agreement affects working interest owners only. We will circulate
new Agreements without reference to governmental agencies, and upon acceptance
by the affected working interest owners, a copy will be submitted for your file
together with the Plan of Development to put such secondary project into opera-
tion.

3

Yours very truly,

R.T. Maxwell
Division Landman

By/;W K ﬁszza,,

Wm R. Dowdy

WRD-er

cc: Commissioner of Public Lands, State of New Mexico, P.0. Box 1148, Santa Fe,
New Mexico 87501, Attn: Mr. Lopez

" ce: 0il Conservation Commission, State of New Mexico, P.0. Box 2088, Santa Fe,
New Mexico
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PETROLEUM PRODUCTS

DOMESTIC PRODUCING DEPARTMENT L P. 0. BOX 3109

MIDLAND DIVISION MIDLAND, TEXAS 79701

May 4, 1967

186150 - Cotton Draw Unit
230595 - Paduca (Delaware)
Cooperative Water Flood
Eddy and Lea Counties,
New Mexico

Commissioner of Public Lands
State of New Mexico

P.0. Box 1148

Santa Fe, New Mexico 87501

0il Conservation Commission
State of New Mexico

P.0. Box 2088

Santa Fe, New Mexico

Regional 0il and Gas Supervisor
United States Geological Survey
Drawer 1857

Roswell, New Mexico 88201

Gentlemen:

The working interest owners of the Paduca Delaware Field, Lea County,
New Mexico, in the interest of more properly conserving the o0il, gas and associ-
ated hydrocarbons, and to obtain the maximum economic recovery of such substances,
propose to enter into and operate a cooperative water flood program covering the

Paduca Delaware Field.

We enclose for your consideration, three copies of the proposed co-
operative Water Flood Agreement, which we would appreciate your reviewing at
your earliest convenience. After your having reviewed the enclosed Agreement,
at such time convenient to you, we would be pleased to meet with you to further

discuss the program.

I1f possible, we would appreciate a few days notice in which to arrange
to have a representative meet with you and to assemble any additional data which

you may require at the meeting.

Yours very truly,

R.T. Maxwell
Division Landman

By__ (A 2. o<
Wm R. Dowdy

WRD-er
enclosure
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COOPERATIVE WATER FLOOD AGREEMENT

THIS AGREEMENT, made and entered into this day of
, 1967, by and between the owners of the oil and gas

leasehold working interest in the Initial Participating Area of the Delaware
Formation, Thirteenth Enlargement, purusuant to "Unit Agreement For the Devel-
opment and Operation of The Cotton Draw Unit Area, Eddy and Lea Counties, New
Mexico," represented by the Unit Operator of said Unit, Texaco Inc., and here-
inafter referred to as "FIRST PARTY"; TEXACO Inc., a corporation, and PAULEY
PETROLEUM INC., a corporation, hereinafter jointly referred to as "SECOND
PARTY"; and TENNECO OIL COMPANY, a corporation, hereinafter referred to as
"THIRD PARTY,"

WITNESSETH

THAT WHEREAS, each of the parties hereto represents that by virtue
of a valid oil and gas lease or operating rights, it is currently producing
0il from the Delaware formation underlying certain lands and leases in the
Paduca Delaware Field, Lea County, New Mexico, which said lands and leases are
shown on Exhibit "A" attached hereto and made a part hereof; and

WHEREAS, in the interest of more properly conserving the oil, gas
and associated hydrocarbons from said lands and leases, the parties hereto
desire to enter into and operate a cooperative water flood program in order
to obtain the maximum economic recovery of such substances from the said pro-

ducing formation;

NOW, THEREFORE, in consideration of the premises and the mutual
covenants and agreements hereinafter contained, it is agreed as follows:

1.

Each of the parties hereto within 180 days of the final execution
of this agreement and at its sole risk, cost and expense, shall convert and
equip the existing wells operated by such party and listed below for water
input purposes and commence the injection of water into the Ramsey zone of
the Delaware formation in each such-well at the locations shown on the at-
tached plat marked Exhibit "A" and made a part hereof, to-wit;

FIRST PARTY

Cotton Draw Unit Well No. 1 - SW/4 of SW/4 Section 15
Cotton Draw Unit Well No. 9 - SW/4 of NW/4 Section 22
Cotton Draw Unit Well No. 12 - SW/4 of NW/4 Section 15
Cotton Draw Unit Well No., 17 - SW/4 of NE/4 Section 15
Cotton Draw Unit Well No. 23 - SW/4 of NE/4 Section 21
Cotton Draw Unit Well No. 36 - SW/4 of NW/4 Section 21
Cotton Draw Unit Well No. 55 - NE/4 of NE/4 Section 29
Cotton Draw Unit Well No. 56 - NE/4 of NE/4 Section 28
Cotton Draw Unit Well No. 60 - SW/4 of NE/& Section 10

SECOND PARTY

E.F. Ray Federal "B" Well No. 1 - SW/4 of SE/4 Section 10
G.E. Jordon Federal NCT-1 Well No. 15 - SW/4 of NW/4 Section 28
G.E. Jordon Federal NCT-1 Well No. 16 - SW/4 of NE/4 Section 28

THIRD PARTY
State Monsanto Well No. 3 - SW/4 of SE/4 Section 16
State Monsanto Well No. 7 - SW/4 of SW/4 Section 16
J.D. Sena, Jr. Well No. 1 - NE/4 of SW/4 Section 28

All of the above described wells being in T-25-S; R-32-E, Lea County,
New Mexico.



2,

Each party hereto shall be solely responsible for the wells conver-
ted and operated by it pursuant to this agreement, and each party shall at its
sole risk, cost and expense keep its wells in proper repair and condition for
the purposes of this agreement.

Nothing contained in this agreement is to be construed as imposing
any restriction or limitation on the right of any party hereto to drill ad-
ditional water injection wells or convert other producing wells to water in-
jection wells.

3.

The rate of injection of water through each of the hereinbefore
described wells shall be mutually agreed upon between the parties hereto.
In the event the parties are unable to agree at any time upon the rate of in-
jection to be maintained through said wells, the party operating each such well
shall, until otherwise agreed upon between the parties, maintain an injection
rate of not less than 200 barrels of water per day nor more than 300 barrels of
water per day per well, provided however, that the required minimum injection
rate shall not exceed the unrestricted injection capacity of the well at the
available line injection pressure,

4,

It is agreed that the operator of each of the hereinbefore described
wells shall maintain accurate and reasonable records as to the volume of water
injected in each such injection well and the volumes of oil and water produced
from each producing well it operates in the Paduca Delaware Field, and that this
information will be furnished each of the other parties hereto at monthly inter-
vals and, further that all pertinent completion data for both injection and pro-
ducing wells shall be made available to each of the parties hereto upon request.

5.

This agreement shall become effective on the date of last execution
by all parties hereto or on the date of final approval of this agreement by the
United States Geological Survey, the Commissioner of Public Lands of the State
of New Mexico and the 0il Conservation Commission of the State of New Mexico,
whichever last occurs, and shall remain in full force and effect for a minimum
period of six months and so long thereafter as the parties mutually agree that
the results of the cooperative water flood program are mutually advantageous
and economically profitable, or until terminated by mutual agreement of the
parties. Any party may withdraw from this agreement upon a showing to the
other parties that the herein contemplated activity is no longer economically
feasible, desirable or in accord with good production practices, except that in
this respect the parties agree to provide each other with ninety (90) days notice
in advance of such withdrawal.

6.

First Party contemplates the construction and operation of a Water
Flood Plant in connection with its operation of the said Initial Participating
Area of the Delaware Formation for the purpose of supplying water for the injec-
tion contemplated by this agreement and for such additional water injection wells
as may be required by the parties hereto. First Party agrees to furnish and each
of the other parties agrees to receive pressured water suitable for injection in-
to the wells herein provided for insofar as such water is available in excess of
First Party's own requirements. (It is agreed that the obligations of Second
Party and Third Party to inject water pursuant to this agreement shall be suspended
during such periods of time as First Party is unable to furnish water for such in-
jection.) Such water shall be delivered at mutually agreeable points on First
Party's water distribution system as near to the respective water injection wells
as is practicable, and shall be measured by metering equipment installed and

-2-



operated by First Party at each delivery point. First Party shall keep such meter-
ing facilities in good repair and each of the other parties shall have access
thereto at all reasonable times and may witness meter readings whenever by written
notice to First Party within the first half of any month any party notifies First
Party of its desire to witness meter readings occurring that month,.

In order to reimburse First Party for the costs and expenses incurred
in procuring, treating, handling and delivering such water, each of the other
parties hereto shall pay to First Party the sum of one and three-fourths cents
(L 3/4¢) per barrel for each barrel of water delivered to such party., In the
event the sum of one and three-fourths cents (1 3/4¢) per barrel should prove in-
sufficient or excessive to cover First Party’'s costs and expenses in procuring,
treating, handling and delivering such water, then the price for any yearly period
after the first year of this agreement may be adjusted upon written notice of in-
tention to so adjust given by First Party to each of the other parties thirty
(30) days prior to the beginning of the yearly period for which such adjustment
is to be made. The calculation of the costs and expenses per barrel of water as
herein provided for shall include but not be limited to the procurement, treating,
handling and delivering such water together with seven per cent (7%) interest per
year on the unrecovered balance of the Water Flood Plant facility investment, such
Water Flood Plant facility investment to be amortized on a straight line annual
basis over the estimated. life of the water flood project.

For all purposes of this agreement one barrel of water equals 42 U.S.
gallons.,

First Party agrees to accept all produced water from the jointly benefited
lands and leases of any party hereto, provided that such water is returned at the
sole cost, risk and expense of the party returning same to First Party's produced
water system at a delivery point to be designated by First Party, and further pro-
vided that such water is returned through a closed system and is reasonably free
from air and sediment.

7.

To the extent that it has the authority to do so, each party here-
to grants unto each of the other parties hereto the necessary rights-of-way
to lay and maintain the water lines and associated equipment required in the
performance of this agreement, together with the right of ingress and egress
for the same purposes.

Each party hereto agrees to indemnify and hold each of the other
parties hereto harmless from all liability, claims and demands resulting from
each such party's psperations conducted pursuant to this agreement.

8.

This contract shall in no manner affect the right of any party hereto
to operate its own wells and to produce and own the oil which may be obtained
therefrom. Nothing contained in this contract nor any action of any party here-
to under any provision of this agreement or which in any manner relates to the
operations contemplated hereby shall be deemed to commit any such party's inter-
est to any unit agreement, unit operating agreement, participating area or to
any other agreement, contract or arrangement which has not heretofore been com-
mitted to any such unit agreement, unit operating agreement, participating area
or to any other agreement, contract or arrangement, it being the intent of this
agreement solely to provide for the cooperative water flooding program set forth
hereinabove. The duties, liabilities and obligations of the parties hereto are
intended to be several and not joint or collective, and nothing herein contained
shall ever be construed to impose a partnership obligation. or liability with re-
gard to any of the parties hereto, Each party shall be individually responsible
for only its obligation, as set out herein, and shall be liable only for its own
costs and expenses incurred in complying with the terms of this agreement,

-3-



It is the intention of each of the parties hereto that this agree-
ment and the operations hereunder shall not constitute a partnership and each
party elects to be excluded from the application of all of Subchapter K, Chapter 1,
Subtitle A of the Internal Revenue Code of 1954, Operator is hereby authorized
and directed to make this election and execute on behalf of the parties hereto
such evidence of this election as may be required by the Secretary of the Treasury
of the United States. Each party hereto agrees not to give any notices or take
any other action inconsistent with election here made. 1In making this election,
each of the parties hereto states that the income derived by him from the opera-
tions under this agreement can be adequately determined without the computation
of partnership taxable income.

9’

In connection with the performance of work under this agreement, each
party agrees to comply with all of the provisions of Section 202 (1) to (7} inclu-
sive, of Executive Order 11246 (30 F.R. 12319), which are hereby incorporated by
reference in this agreement.

10,

All obligations of each party hereto, except for the payment of money,
shall be suspended while said party is prevented from complying therewith, in
whole or in part, by strikes, fire, war, civil disturbances, acts of God, fed-
eral, state or municipal laws, orders or regulations, inability to secure water
or materials or other causes beyond the reasonable control of said party; pro-
vided, however,that performance shall be resumed within a reasonable time after
such cause has been removed; and provided further that no party shall be required
against its will to adjust or settle any labor dispute. This agreement shall not
be terminated by reason of suspension of operations due to the aforesaid causes.

11.

The terms and provisions of this agreement shall inure to the benefit
of and be binding upon the parties hereto, their successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement
as of the day, month and year first above written.

FIRST PARTY

0il and Gas Leasehold Working Interest Owners in the
Initial Participating Area of the Delaware Formation,
Thirteenth Enlargement, pursuant to "Unit Agreement for
the Development and Operation of the Cotton Draw Unit Area,
Eddy and lLea Counties, New Mexico."

Unit Operator
TEXACO Inc.

Date: By

Attorney-in-Fact

SECOND PARTY

PAULEY PETROLEUM Inc.

Date: By
TEXACO Inc.
Date: By

THIRD PARTY
TENNECO OIL COMPANY

Date:; By

-l
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COOPERATIVE WATER FLOOD AGREEMENT

THIS AGREEMENT, made and entered into this day of

, 1967, by and between the owners of the oil and gas
leasehold working interest in the Initial Participating Area of the Delaware
Formation, Thirteenth Enlargement, purusuant to "Unit Agreement For the Devel-
opment and Operation of The Cotton Draw Unit Area, Eddy and Lea Counties, New
Mexico," represented by the Unit Operator of said Unit, Texaco Inc., and here-
inafter referred to as "FIRST PARTY'"; TEXACO Inc., a corporation, and PAULEY
PETROLEUM INC., a corporation, hereinafter jointly referred to as '"SECOND
PARTY'"; and TENNECO OIL COMPANY, a corporation, hereinafter referred to as
"THIRD PARTY,"

WITNESSETH

THAT WHEREAS, each of the parties hereto represents that by virtue
of a valid oil and gas lease or operating rights, it is currently producing
0il from the Delaware formation underlying certain lands and leases in the
Paduca Delaware Field, Lea County, New Mexico, which said lands and leases are
shown on Exhibit "A'" attached hereto and made a part hereof; and

WHEREAS, in the interest of more properly conserving the oil, gas
and associated hydrocarbons from said lands and leases, the parties hereto
desire to enter into and operate a cooperative water flood program in order
to obtain the maximum economic recovery of such substances from the said pro-
ducing formation;

NOW, THEREFORE, in consideration of the premises and the mutual
covenants and agreements hereinafter contained, it is agreed as follows:

1.

Each of the parties hereto within 180 days of the final execution
of this agreement and at its sole risk, cost and expense, shall convert and
equip the existing wells operated by such party and listed below for water
input purposes and commence the injection of water into the Ramsey zone of
the Delaware formation in each such well at the locations shown on the at-
tached plat marked Exhibit "A" and made a part hereof, to-wit;

FIRST PARTY

Cotton Draw Unit Well No. 1 - SW/4 of SW/4 Section 15
Cotton Draw Unit Well No. 9 =~ SW/4 of NW/4 Section 22
Cotton Draw Unit Well No. 12 - SW/4 of NW/4 Section 15
Cotton Draw Unit Well No. 17 - SW/4 of NE/4 Section 15
Cotton Draw Unit Well No. 23 - SW/4 of NE/4 Section 21
Cotton Draw Unit Well No. 36 - SW/4 of NW/4 Section 21
Cotton Draw Unit Well No. 55 - NE/4 of NE/4 Section 29
Cotton Draw Unit Well No. 56 - NE/4 of NE/4 Section 28
Cotton Draw Unit Well No. 60 - SW/4 of NE/4 Section 10

SECOND PARTY

E.F. Ray Federal "B" Well No. 1 - SW/4 of SE/4 Section 10
G.E. Jordon Federal NCT-1 Well No. 15 - SW/4 of NW/4 Section 28
G.E. Jordon Federal NCT-1 Well No. 16 - SW/4 of NE/4 Section 28

THIRD PARTY
State Monsanto Well No. 3 - SW/4 of SE/4 Section 16
State Monsanto Well No. 7 - SW/4 of SW/4 Section 16
J.D. Sena, Jr. Well No. 1 - NE/4 of SW/4 Section 28

All of the above described wells being in T-25-S; R-32-E, Lea County,
New Mexico,



2.

Each party hereto shall be solely responsible for the wells conver-
ted and operated by it pursuant to this agreement, and each party shall at its
sole risk, cost and expense keep its wells in proper repair and condition for
the purposes of this agreement.

Nothing contained in this agreement is to be construed as imposing
any restriction or limitation on the right of any party hereto to drill ad-
ditional water injection wells or convert other producing wells to water in-
jection wells.

3.

The rate of injection of water through each of the hereinbefore
described wells shall be mutually agreed upon between the parties hereto.
In the event the parties are unable to agree at any time upon the rate of in-
jection to be maintained through said wells, the party operating each such well
shall, until otherwise agreed upon between the parties, maintain an injection
rate of not less than 200 barrels of water per day nor more than 300 barrels of
water per day per well, provided however, that the required minimum injection
rate shall not exceed the unrestricted injection capacity of the well at the
available line injection pressure,.

4.

It is agreed that the operator of each of the hereinbefore described
wells shall maintain accurate and reasonable records as to the volume of water
injected in each such injection well and the volumes of oil and water produced
from each producing well it operates in the Paduca Delaware Field, and that this
information will be furnished each of the other parties hereto at monthly inter-
vals and, further that all pertinent completion data for both injection and pro-
ducing wells shall be made available to each of the parties hereto upon request.

5.

This agreement shall become effective on the date of last execution
by all parties hereto or on the date of final approval of this agreement by the
United States Geological Survey, the Commissioner of Public Lands of the State
of New Mexico and the 0il Conservation Commission of the State of New Mexico,
whichever last occurs, and shall remain in full force and effect for a minimum
period of six months and so long thereafter as the parties mutually agree that
the results of the cooperative water flood program are mutually advantageous
and economically profitable, or until terminated by mutual agreement of the
parties. Any party may withdraw from this agreement upon a showing to the
other parties that the herein contemplated activity is no longer economically
feasible, desirable or in accord with good production practices, except that in
this respect the parties agree to provide each other with ninety (90) days notice
in advance of such withdrawal.

6.

First Party contemplates the construction and operation of a Water
Flood Plant in connection with its operation of the said Initial Participating
Area of the Delaware Formation for the purpose of supplying water for the injec-
tion contemplated by this agreement and for such additional water injection wells
as may be required by the parties hereto. First Party agrees to furnish and each
of the other parties agrees to receive pressured water suitable for injection in-
to the wells herein provided for insofar as such water is available in excess of
First Party's own requirements. (It is agreed that the obligations of Second
Party and Third Party to inject water pursuant to this agreement shall be suspended
during such periods of time as First Party is unable to furnish water for such in-
jection.) Such water shall be delivered at mutually agreeable points on First
Party's water distribution system as near to the respective water injection wells
as is practicable, and shall be measured by metering equipment installed and
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operated by First Party at each delivery point. First Party shall keep such meter-
ing facilities in good repair and each of the other parties shall have access
thereto at all reasonable times and may witness meter readings whenever by written
notice to First Party within the first half of any month any party notifies First
Party of its desire to witness meter readings occurring that month.

In order to reimburse First Party for the costs and expenses incurred
in procuring, treating, handling and delivering such water, each of the other
parties hereto shall pay to First Party the sum of one and three-fourths cents
(1 3/4¢) per barrel for each barrel of water delivered to such party. 1In the
event the sum of one and three-fourths cents (1 3/4¢) per barrel should prove in-
sufficient or excessive to cover First Party's costs and expenses in procuring,
treating, handling and delivering such water, then the price for any yearly period
after the first year of this agreement may be adjusted upon written notice of in-
tention to so adjust given by First Party to each of the other parties thirty
(30) days prior to the beginning of the yearly period for which such adjustment
is to be made. The calculation of the costs and expenses per barrel of water as
herein provided for shall include but not be limited to the procurement, treating,
handling and delivering such water together with seven per cent (7%) interest per
year on the unrecovered balance of the Water Flood Plant facility investment, such
Water Flood Plant facility investment to be amortized on a straight line annual
basis over the estimated life of the water flood project.

For all purposes of this agreement one barrel of water equals 42 U.S.
gallons,

First Party agrees to accept all produced water from the jointly benefited
lands and leases of any party hereto, provided that such water is returned at the
sole cost, risk and expense of the party returning same to First Party's produced
water system at a delivery point to be designated by First Party, and further pro-
vided that such water is returned through a closed system and is reasonably free
from air and sediment.

7.

To the extent that it has the authority to do so, each party here-
to grants unto each of the other parties hereto the necessary rights-of-way
to lay and maintain the water lines and associated equipment required in the
performance of this agreement, together with the right of ingress and egress
for the same purposes.

Each party hereto agrees to indemnify and hold each of the other
parties hereto harmless from all liability, claims and demands resulting from
each such party's osperations conducted pursuant to this agreement.

8.

This contract shall in no manner affect the right of any party hereto
to operate its own wells and to produce and own the oil which may be obtained
therefrom. Nothing contained in this contract nor any action of any party here-
to under any provision of this agreement or which in any manner relates to the
operations contemplated hereby shall be deemed to commit any such party's inter-
est to any unit agreement, unit operating agreement, participating area or to
any other agreement, contract or arrangement which has not heretofore been com-
mitted to any such unit agreement, unit operating agreement, participating area
or to any other agreement, contract or arrangement, it being the intent of this
agreement solely to provide for the cooperative water flooding program set forth
hereinabove. The duties, liabilities and obligations of the parties hereto are
intended to be several and not joint or collective, and nothing herein contained
shall ever be construed to impose a partnership obligation or liability with re-
gard to any of the parties hereto, Each party shall be individually responsible
for only its obligation, as set out herein, and shall be liable only for its own
costs and expenses incurred in complying with the terms of this agreement.
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It is the intention of each of the parties hereto that this agree-
ment and the operations hereunder shall not constitute a partnership and each
party elects to be excluded from the application of all of Subchapter K, Chapter 1,
Subtitle A of the Internal Revenue Code of 1954. Operator is hereby authorized
and directed to make this election and execute on behalf of the parties hereto
such evidence of this election as may be required by the Secretary of the Treasury
of the United States. Each party hereto agrees not to give any notices or take
any other action inconsistent with election here made. In making this election,
each of the parties hereto states that the income derived by him from the opera-
tions under this agreement can be adequately determined without the computation
of partnership taxable income.

9!

In connection with the performance of work under this agreement, each
party agrees to comply with all of the provisions of Section 202 (1) to (7) inclu-
sive, of Executive Order 11246 (30 F.R. 12319), which are hereby incorporated by
reference in this agreement.

10.

All obligations of each party hereto, except for the payment of money,
shall be suspended while said party is prevented from complying therewith, in
whole or in part, by strikes, fire, war, civil disturbances, acts of God, fed-
eral, state or municipal laws, orders or regulations, inability to secure water
or materials or other causes beyond the reasonable control of said party; pro-
vided, however,that performance shall be resumed within a reasonable time after
such cause has been removed; and provided further that no party shall be required
against its will to adjust or settle any labor dispute. This agreement shall not
be terminated by reason of suspension of operations due to the aforesaid causes.

11,

The terms and provisions of this agreement shall inure to the benefit
of and be binding upon the parties hereto, their successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement
as of the day, month and year first above written.

FIRST PARTY

0il and Gas Leasehold Working Interest Owners in the
Initial Participating Area of the Delaware Formation,
Thirteenth Enlargement, pursuant to "Unit Agreement for
the Development and Operation of the Cotton Draw Unit Area,
Eddy and Lea Counties, New Mexico."

Unit Operator
TEXACO Inc.

Date: By

Attorney-in-Fact

SECOND PARTY

PAULEY PETROLEUM Inc.

Date: By
TEXACO Inc.
Date: By

THIRD PARTY
TENNECO OIL COMPANY

Dates By

-
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COOPERATIVE WATER FLOOD AGREEMENT

THIS AGREEMENT, made and entered into this day of

, 1967, by and between the owners of the oil and gas
leasehold working interest in the Initial Participating Area of the Delaware
Formation, Thirteenth Enlargement, purusuant to "Unit Agreement For the Devel-
opment and Operation of The Cotton Draw Unit Area, Eddy and Lea Counties, New
Mexico," represented by the Unit Operator of said Unit, Texaco Inc., and here-
inafter referred to as '"FIRST PARTY"; TEXACO Inc., a corporation, and PAULEY
PETROLEUM INC,, a corporation, hereinafter jointly referred to as '"SECOND
PARTY'"; and TENNECO OIL COMPANY, a corporation, hereinafter referred to as
“THIRD PARTY,"

WITNESSETH

THAT WHEREAS, each of the parties hereto represents that by virtue
of a valid oil and gas lease or operating rights, it is currently producing
oil from the Delaware formation underlying certain lands and leases in the
Paduca Delaware Field, Lea County, New Mexico, which said lands and leases are
shown on Exhibit "A" attached hereto and made a part hereof; and

WHEREAS, in the interest of more properly conserving the oil, gas
and associated hydrocarbons from said lands and leases, the parties hereto
desire to enter into and operate a cooperative water flood program in order
to obtain the maximum economic recovery of such substances from the said pro-
ducing formation;

NOW, THEREFORE, in consideration of the premises and the mutual
covenants and agreements hereinafter contained, it is agreed as follows:

1.

Each of the parties hereto within 180 days of the final execution
of this agreement and at its sole risk, cost and expense, shall convert and
equip the existing wells operated by such party and listed below for water
input purposes and commence the injection of water into the Ramsey zone of
the Delaware formation in each such-well at the locations shown on the at-
tached plat marked Exhibit "A" and made a part hereof, to-wit;

FIRST PARTY

Cotton Draw Unit Well No. 1 =~ SW/4 of SW/4 Section 15
Cotton Draw Unit Well No. 9 =~ SW/4 of NW/4 Section 22
Cotton Draw Unit Well No. 12 - SW/4 of NW/4 Section 15
Cotton Draw Unit Well No. 17 - SW/4 of NE/4 Section 15
Cotton Draw Unit Well No. 23 = SW/4 of NE/4 Section 21
Cotton Draw Unit Well No. 36 - SW/4 of NW/4 Section 21
Cotton Draw Unit Well No. 55 - NE/4 of NE/4 Section 29
Cotton Draw Unit Well No. 56 - NE/4 of NE/4 Section 28
Cotton Draw Unit Well No. 60 - SW/4 of NE/4 Section 10

SECOND PARTY

E.F. Ray Federal "B' Well No. 1 - SW/4 of SE/4 Section 10
G.E. Jordon Federal NCT-1 Well No. 15 - SW/4 of NW/4 Section 28
G.E. Jordon Federal NCT-1 Well No. 16 - SW/4 of NE/4 Section 28

THIRD PARTY
State Monsanto Well No. 3 - SW/4 of SE/4 Section 16
State Monsanto Well No. 7 - SW/4 of SW/4 Section 16
J.D. Sena, Jr. Well No. 1 - NE/4 of SW/4 Section 28

All of the above described wells being in T-25-8; R-32-E, Lea County,
New Mexico.



2.

Each party hereto shall be solely responsible for the wells conver-
ted and operated by it pursuant to this agreement, and each party shall at its
sole risk, cost and expense keep its wells in proper repair and condition for
the purposes of this agreement.

Nothing contained in this agreement is to be construed as imposing
any restriction or limitation on the right of any party hereto to drill ad-
ditional water injection wells or convert other producing wells to water in-
jection wells.

3.

The rate of injection of water through each of the hereinbefore
described wells shall be mutually agreed upon between the parties hereto.
In the event the parties are unable to agree at any time upon the rate of in-
jection to be maintained through said wells, the party operating each such well
shall, until otherwise agreed upon between the parties, maintain an injection
rate of not less than 200 barrels of water per day nor more than 300 barrels of
water per day per well, provided however, that the required minimum injection
rate shall not exceed the unrestricted injection capacity of the well at the
available line injection pressure.

4,

It is agreed that the operator of each of the hereinbefore described
wells shall maintain accurate and reasonable records as to the volume of water
injected in each such injection well and the volumes of oil and water produced
from each producing well it operates in the Paduca Delaware Field, and that this
information will be furnished each of the other parties hereto at monthly inter-
vals and, further that all pertinent completion data for both injection and pro-
ducing wells shall be made available to each of the parties hereto upon request.

5.

This agreement shall become effective on the date of last execution
by all parties hereto or on the date of final approval of this agreement by the
United States Geological Survey, the Commissioner of Public Lands of the State
of New Mexico and the 0il Conservation Commission of the State of New Mexico,
whichever last occurs, and shall remain in full force and effect for a minimum
period of six months and so long thereafter as the parties mutually agree that
the results of the cooperative water flood program are mutually advantageous
and economically profitable, or until terminated by mutual agreement of the
parties. Any party may withdraw from this agreement upon a showing to the
other parties that the herein contemplated activity is no longer economically
feasible, desirable or in accord with good production practices, except that in
this respect the parties agree to provide each other with ninety (90) days notice
in advance of such withdrawal.

6.

First Party contemplates the construction and operation of a Water
Flood Plant in connection with its operation of the said Initial Participating
Area of the Delaware Formation for the purpose of supplying water for the injec-
tion contemplated by this agreement and for such additional water injection wells
as may be required by the parties hereto. First Party agrees to furnish and each
of the other parties agrees to receive pressured water suitable for injection in-
to the wells herein provided for insofar as such water is available in excess of
First Party's own requirements. (It is agreed that the obligations of Second
Party and Third Party to inject water pursuant to this agreement shall be suspended
during such periods of time as First Party is unable to furnish water for such in-
jection.) Such water shall be delivered at mutually agreeable points on First
Party's water distribution system as near to the respective water injection wells
as is practicable, and shall be measured by metering equipment installed and
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operated by First Party at each delivery point. First Party shall keep such meter-
ing facilities in good repair and each of the other parties shall have access
thereto at all reasonable times and may witness meter readings whenever by written
notice to First Party within the first half of any month any party notifies First
Party of its desire to witness meter readings occurring that month.

In order to reimburse First Party for the costs and expenses incurred
in procuring, treating, handling and delivering such water, each of the other
parties hereto shall pay to First Party the sum of one and three-fourths cents
(1 3/4¢) per barrel for each barrel of water delivered to such party. 1In the
event the sum of one and three-fourths cents (1 3/4¢) per barrel should prove in-
sufficient or excessive to cover First Party's costs and expenses in procuring,
treating, handling and delivering such water, then the price for any yearly period
after the first year of this agreement may be adjusted upon written notice of in-
tention to so adjust given by First Party to each of the other parties thirty
(30) days prior to the beginning of the yearly period for which such adjustment
is to be made. The calculation of the costs and expenses per barrel of water as
herein provided for shall include but not be limited to the procurement, treating,
handling and delivering such water together with seven per cent (7%} interest per
year on the unrecovered balance of the Water Flood Plant facility investment, such
Water Flood Plant facility investment to be amortized on a straight line annual
basis over the estimated life of the water flood project.

For all purposes of this agreement one barrel of water equals 42 U.S.
gallons,

First Party agrees to accept all produced water from the jointly benefited
lands and leases of any party hereto, provided that such water is returned at the
sole cost, risk and expense of the party returning same to First Party's produced
water system at a delivery point to be designated by First Party, and further pro-
vided that such water is returned through a closed system and is reasonably free
from air and sediment.

7.

To the extent that it has the authority to do so, each party here-
to grants unto each of the other parties hereto the necessary rights-of-way
to lay and maintain the water lines and associated equipment required in the
performance of this agreement, together with the right of ingress and egress
for the same purposes.

Each party hereto agrees to indemnify and hold each of the other
parties hereto harmless from all liability, claims and demands resulting from
each such party's sperations conducted pursuant to this agreement.

8.

This contract shall in no manner affect the right of any party hereto
to operate its own wells and to produce and own the oil which may be obtained
therefrom. Nothing contained in this contract nor any action of any party here-
to under any provision of this agreement or which in any manner relates to the
operations contemplated hereby shall be deemed to commit any such party's inter-
est to any unit agreement, unit operating agreement, participating area or to
any other agreement, contract or arrangement which has not heretofore been com-
mitted to any such unit agreement, unit operating agreement, participating area
or to any other agreement, contract or arrangement, it being the intent of this
agreement solely to provide for the cooperative water flooding program set forth
hereinabove, The duties, liabilities and obligations of the parties hereto are
intended to be several and not joint or collective, and nothing herein contained
shall ever be construed to ilmpose a partnership obligation or liability with re-
gard to any of the parties hereto. Each party shall be individually responsible
for only its obligation, as set out herein, and shall be liable only for its own
costs and expenses incurred in complying with the terms of this agreement.
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It is the intention of each of the parties hereto that this agree-
ment and the operations hereunder shall not constitute a partnership and each
party elects to be excluded from the application of all of Subchapter K, Chapter 1,
Subtitle A of the Internal Revenue Code of 1954. Operator is hereby authorized
and directed to make this election and execute on behalf of the parties hereto
such evidence of this election as may be required by the Secretary of the Treasury
of the United States. Each party hereto agrees not to give any notices or take
any other action inconsistent with election here made. In making this election,
each of the parties hereto states that the income derived by him from the opera-
tions under this agreement can be adequately determined without the computation
of partnership taxable income.

90

In connection with the performance of work under this agreement, each
party agrees to comply with all of the provisions of Section 202 (1) to (7) inclu-
sive, of Executive Order 11246 (30 F.R. 12319), which are hereby incorporated by
reference in this agreement.

10,

All obligations of each party hereto, except for the payment of money,
shall be suspended while said party is prevented from complying therewith, in
whole or in part, by strikes, fire, war, civil disturbances, acts of God, fed-
eral, state or municipal laws, orders or regulations, inability to secure water
or materials or other causes beyond the reasonable control of said party; pro-
vided, however,that performance shall be resumed within a reasonable time after
such cause has been removed; and provided further that no party shall be required
against its will to adjust or settle any labor dispute. This agreement shall not
be terminated by reason of suspension of operations due to the aforesaid causes.

11,

The terms and provisions of this agreement shall inure to the benefit
of and be binding upon the parties hereto, their successors and assigns.

IN WITNESS WHEREQOF, the parties hereto have executed this agreement
as of the day, month and year first above written.

FIRST PARTY

0il and Gas Leasehold Working Interest Owners in the
Initial Participating Area of the Delaware Formation,
Thirteenth Enlargement, pursuant to "Unit Agreement for
the Development and Operation of the Cotton Draw Unit Area,
Eddy and lLea Counties, New Mexico."

Unit Operator
TEXACO Inc.

Date: By

Attorney-in-Fact

SECOND PARTY

PAULEY PETROLEUM Inc.

Date: By
TEXACO Inc.

Date: By

THIRD PARTY

TENNECO OIL COMPANY

Date: By

-l
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PETROLEUM PRODUCGTH
e ™

DOMESTIC PRODUCING DEPARTMENT P. 0. BOX 3109
MIDLAND DIVISION MIDLAND, TEXAS 79701

April 19, 1967

186150 - Cotton Draw Unit
Lea and Eddy Counties,
New Mexico

Commissioner of Public Lands (3)
State of New Mexico

P.0. Box 1148

Santa Fe, New Mexico 87501

0il Conservation Commission (3)
State of New Mexico

P.0. Box 2088

Santa Fe, New Mexico

Regional 0il and Gas Supervisor (3)
United States Geological Survey
Drawer 1857

Roswell, New Mexico 88201

Gentlemen:

By letter dated June 1, 1966, we submitted Plan of Development and
Operation covering the Cotton Draw Unit Agreement, Contract No. 14-08-001-5247
wherein, pursuant to Section 2(e) of the Unit Agreement, a Devonian or deeper
wildcat test to an approximate depth of 17,000 feet was proposed at a location
1980 feet from the North and East lines of Section 2, T-25-S, R-31-E, Eddy
County, New Mexico, and to be known as the Texaco Cotton Draw Unit Well No. 65.

Please be advised that the proposed test, currently drilling, is now
scheduled to drill to sufficient depth to test the Ellenburger formation.

Yours very truly,

R.T. Maxwell
Division Landman

WRD-er



IN REPLY REFER TO:

-

Py 7 28

UNITED STATES
DEPARTMENT OF THE INTER&R
GEOLOGICAL SURVEY £

Bumess 1857
Roswell, Bew Nexico 33201

61 Ma

Warch 24. 1967

Texsco Tox.

2. 0. ex X109
Midland, Temse TOVO4
Attentiont MWe. R T. Meeeil

Gontlenen;

Tour plan of deyelopems: deted Jemeery 18, 1967, the
fron Juss 1, 1967, oo Newssder 30, 1967, ﬁrﬁmmmxw
m,mmwm,gmmmwmm

2aid plan proguses the 1dmg of 2 Dwemien tast well in tha W
sec. 10, ¥. 25 8., R, s:..w,m e NMawico,

Ooe approved cepy of tha plan f» enclosed.
Sincersly yours,

(ORIG. SGD) JOHN A. ANDERSON

JONN A, ANDXRSON
Beglonal 0Ll smd Gas Supervisor



February 14, 1967

Texaco Inc,
P. O. Dox 310%
Midland, Texas
Res Cotton Draw Unit
Iea nd Rddy Counties,
Rew Maxico

ATTENTION: MNr. R. T. Maxwell
Gentlemen:

The Commissioner of Public Lands has this date approved
your request# for an sxtension of the current Plan of Develop-
ment and Operation for the Cotton Draw Unit, Lea and Bady
Counties, New Mexico. The current Plan of Development was
approved for the Period from June 1, 1966 to May 31, 1967,
and this approval extends the period from June 1, 1967,
to ninety (90) days after the completion of Well No. 65 or
Well No. 66, whichever is last completed.

This approval is subject to like approval by the United
States Geoclogical Survey and the 0il Conservation Commission.

One approved copy of the application is returned.

Very truly yours,

GUYTON B, HAYS
COMMISSIONER OF PUBLIC LANDS
BY:
Ted Bilberry, Director
0il and Gas Deparxtment
GBH/MMR/s
encl, 1.
cc: USGS-ROSWELL
oCC~ Santa Pe



IN REPLY REFER TO:

UNITED STATES -
DEPARTMENT OF THE INTERIORZC

GEOLOGICAL SURVEY i /Lf/ A

Drawer 1537 S
Bogwell, Woew Mexico 53201

Febraarvy 6, 1367

Tazaco lac.
?. G Box 3109
Misdland, Toxes 795704

Acteation: MNz. B. 7. Luseell
Gentiesen?

Tour letter of Jonuawyy 26 . received Janwary 30, 1967,
trenscxite copies of  ratificetion sad joinder executed
by 3. L. and Bivdie jean Prude, overviding royalty
interest amners ia Foleral land unit twect 17-A Cotton
Draw ondt sgroesmnt No, 14-08-001-5847, Lee and Eddy
Comtisn. Now Memic:,

Copias of the vefificsiion end oinder sre being
distributed tc the asppropriate Poderal offices.

Sincerely sours,

[OR!Z. sGp) BIHN L AMDIREAN
JOHR &, MDTRION
Zegionel 041 sod Ges Supervisor

cet

Vashington {w/cy joinder)

BiM, Senta Fo (w/cy joinder)

Bobbs (w/cy joimder)

MOCC, Sants Fe (ltr. only)”

Cosa. of Pub, Lands, Santa Fa (ltr. only)
Acommes



State of NcwMexxco

;i l;' :
%/ At
/'/
I
!

GUYTON B. HAYS P, 0. ROX 1148
SANTA FE, NEW MEXICO

COMMISSIONER

Februaryy3, 1967

-3

exaco Inc.
. O. Box 3109
Midland, Texas

'

Re: Cottor Draw Unit
Eddy County, MNew Mexico
Consent and Ratification

ATTENTION: Mr, R, T. Maxwell

Gentlemen:

We acknowledge receipt of vour lctter dated January
26, 1967, submitting one copv of a rovalty owner's cons-n"
and ratification to the Cotton Draw Unit Agreement, which
has been executed by Mr. J. L. Prude and wife, Birdie
Jean Prude.

The Commissioner of Puhlic Lands acceptes this filing
on Tract 17A to become effective Fehruaryv 1, 1967,

Very trulv vours,

GUYTON B, HAVS
COMMTSSTONER OF PITBLIC IANDS

o Dig
Tad Rilberry, Director

217

0il and Gas Department
GBH/MMR/ < //
cc: NMew Mexico 7il1 Conservation Commission
Santa Fe, New Mexico

United States Geological Survey
Roswell, New Mexico



I IN C.

PETROLEUM PRODUCTS .'
DOMESTIC PRODUCING DEPARTMENT Tehco : P. 0. BOX 3109
MIDLAND DIVISION R MIDLAND, TEXAS 79704

January 26, 1967

186150 - Cotton Draw Unit
186464 - J.L. Prude LC061862
Eddy County, New Mexico

Commissioner of Public Lands
State of New Mexico

P.0. Box 1148

Santa Fe, New Mexico 87501

0il Conservation Commission
' State of New Mexico

P.0. Box 2088

Santa Fe, New Mexico 87501

Regional 0il and Gas Supervisor
United States Geological Survey
Drawer 1857

Roswell, New Mexico 88201

Gentlemen:

Enclosed to the Commissioner of Public Lands, one copy, to the
0il Conservation Commission, two copies, and to Regional 0il and Gas Super-
visor, three copies of a royalty owner's consent and ratification to the
Cotton Draw Unit Agreement which has been executed by Mr. J.L. Prude and
wife, Birdie Jean Prude. You will note that this ratification has also
been signed in consent by Pauley Petroleum Inc. and Texaco Inc. This rati-
fication is furnished to you in accordance with Section 29 covering subse-
quent joinder and the overriding royalty interest of Mr. and Mrs. Prude in
Tract No. 17A of unit will be treated as effectively committed as of Feb-
ruary 1, 1967.

Yours very truly,

R.T. Maxwell
Division Landman

7

By / :(Z/;f’ ‘L'{"éﬂ’“‘—ﬂ—w

B.E. Hellman

BEH-er
enclosure



ROYATTY OWNER'S CONSENT AND.RATIFICATION
OF TIE COTTON DRAW UNIT AGREEMENT
LEA AND EDDY COUNTIES, NEW MEXICO

Reference Is madae oo uvne Cotton Draw Unlt Agreement,
date:. {effective date; Juiy 28, 1958, cmobracing 35,144.26 acres, in
Lea and Eddy Countics, New Mexico and operated by Texaco Inc.

The Ange""’;:ea, ainn belng the owner of an overriding
rovalty inte:-.:s¢ uvndu .o of The lands embraced in sald Unit Area
belng under ...se LC- 651862 cchv.oung tine SE/U Section 12, all of
Section 13, ‘u/h and S/2 ol Scci.on 14, $/2 SE/L4 and NE/4 SE/4 of
Section 15 14 4/2 Scetion 23, .-25-S, X-31-E, N.M.P.M., Eddy
County, Ncw mexico, containing 1720 ac.es, more or less, do hereby
commit all of the¢“ intverest to vae Cotton Draw Unit Agreement and
do hereby consent thereto and do ratirfy all of the terms and pro-
vislons thereof exactly the samc as 1D the undersigned had executed
the original of said Unit Agrecment or a counterpart thereof.

IN WITNESS WHEREOF this instrument 1s executed by the
undersigned as of tine date set forth in this acknowledgment,

QL (hedte

Prude

{

(ZZZ'U I/C:\\J‘\R_/ \>1§“;4~O\’\-"\; / o _f"ﬂ‘u\/\/é =

Birdie Jean ‘Prude

STATE OF NEW MEXICO )

COUNTY OF EDDY )

The foregoinv instrument was acknowledged before me this
// day of January, 1967, by J. L. Prude and Birdie Jean Prude,

his wife,
/*quf(ﬁ .
otary Public //

My Commisszion Expires:
[0~ b= b7
Consented to this gg ﬁk day of ;TLVVL&aqu , 1967.
4

Y PETROLEUM INC
A@éf/ ;5/ B.V QO N g % Se-k
. ETARY — LAWRENCE E. SCOTT, VICE PRESIDENT

Consented to this , day of ) e ey, , 1967.

APPROVED AS TO: TEXACO Inc.

giﬁ?éﬁ:%%fi@ﬂff / By /;k%éZKa>¢AZQ§;g




ROYALTY OWNER'S CONSENT AND RATIFICATION
OF THE COTTON DRAW UNIT AGREEMENT
LEA AND EDDY COUNTIES, NEW MEXICO

Reference is made to the Cotfton Draw Unit Agreement,
dated (effective date) July 28, 1958, embracing 35,144,26 acres, in
Lea and Eddy Counties, New Mexico and operated by Texaco Inc.

The undersigned, also being the owner of an overriding
royalty interest under part of the lands embraced in said Unit Area
being under lease LC-061862 covering the SE/4 Section 12, all of
Section 13, NE/4 and S/2 of Section 14, S/2 SE/4 and NE/4 SE/4 of
Section 15, and N/2 Section 23, T-25-S, R-31-E, N.M,P.M,, Eddy
County, New Mexico, containing 1720 acres, more or less, do hereby
commit all of their interest to the Cotton Draw Unlt Agreement and
do hereby consent thereto and do ratify all of the terms and pro-
visions thereof exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof,

IN WITNESS WHEREOF this instrument is executed by the
undersigned as of the date set forth in this acknowledgment.

Q-’ / (;Ma’

¥. L. Prude

Blrdle Jean Prude

STATE OF NEW MEXICO )

COUNTY OF EDDY )

The foregoing instrument was acknowledged before me this
// day of January, 1967, by J. L. Prude and Birdie Jean Prude,
nis wife.,

Idear S fae .,

Notary Publlc /-
My Commission Expires:
/& o A “ G?>7
Consented to this fﬂjég day of .;E;qceofv, , 1967.

7

PAYHEY PETROLEUM INC,

QA A9 ANCR %é: csc\fﬁﬁb/

\ c. L PRUCIOFMT
Consented to thiqz ZEEE day of (;¥adnééfmdﬂ)iWMN“ 967,

APPROVED AS TO: TEXACO Inc. 57
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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO / _ /-' ;o

/ 7;‘ f—k,(“\

January 26, 1967

Texaco Inc.
P. 0. Box 3109
Midland, Texas

Attention: Mr. R. T. Maxwall

Re: Requeat for Extension of
Plan of Develepment, Cotton
Draw Unit

Gentlemen:

This is to advise that the New Mexico 01l Conservation
Commission has this date approved your requested extension of
the current Plan of Development and Operation for the Cotton
Draw Unit, Lea and Eddy Counties, New Mexico. The current Plan
of Development was approved for the period from June 1, 1966 to
May 31, 1967, and the above approval extends the period covered
to November 30, 1567.

This approval is subject to like approval by the Commis-
sioner of Public Lands of the State of New Mexico and the United
States Geological Survey.

Two approved copies ef the application are returned
haerewith.

Very truly yours,

A, L. mm, Jr.
Secretary-Director

ALP/JEK/og
cc: Comnmissioner of Public lands ~ Santa Fe
United States Geological Survey ~ Roswell
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PETROLEUM PRODUCTS

DOMESTIC PRODUCING DEPARTMENT H. P. O. BOX 3109
MIDLAND DIVISION MIDLAND, TEXAS 79704

Certified Mail

January 18, 1967

186150 - Cotton Draw Unit
Lea and Eddy Counties,
New Mexico
Request for Extension of Plan of
Development and Operation to
November 30, 1967

Commissioner of Public Lands (3)
State of New Mexico

P.0. Box 1148

Santa Fe, New Mexico 87501

0il Conservation Commission (3)
State of New Mexico

P.0. Box 2088

Santa Fe, New Mexico

Regional 0il and Gas Supervisor (3)
United States Geological Survey
Drawer 1857

Roswell, New Mexico 88201

Gentlemen:

In compliance with Section 10 of the Cotton Draw Unit Agreement,
Contract No. 14-08-001-5247, dated April 21, 1958, approved by both the
Commissioner of Public Lands, State of New Mexico and the 0il Conservation
Commission, State of New Mexico on June 4, 1958 and approved by the United
States Geological Survey on July 28, 1958, Texaco Inc. as Unit Operator here-
by requests your approval of a six (6) months extension of the current Plan
of Development and Operation.

Whereas the current Plan of Development and Operation covers the
period from June 1, 1966 to May 31, 1967, said Unit Operator hereby requests
a six (6) months extension of said Plan to November 30, 1967.

HISTORY OF PAST DEVELOPMENT: Sixty-three (63) wells have been
drilled to the Delaware zone on committed lands in the unit area. Forty-nine
(49) of the producing wells have been included in the Delaware Participating
Area,



186150 - Cotton Draw Unit -2- 1-18-67

In addition to the sixty-three (63) wells that have been drilled
to the Delaware zone on committed lands in the unit area, one (1) Devonian
test to a total depth of 16,537 feet was drilled and completed as a Devonian
gas well, and is currently producing gas from the initial Devonian Participa-
ting Area.

PROPOSED ADDITIONAL WELL: In an effort to evaluate additional unit
acreage not presently within or entitled to be within a participating area and
pursuant to Section 2(e) of the Unit Agreement providing for the extension of
the contraction date, a Devonian test to an approximate depth of 17,200 feet
is proposed for commencement on or before March 15, 1967 at a location 2080
feet from the north line and 760 feet from the west line of Section 10, Town-
ship 25 South, Range 32 East, Lea County, New Mexico and to be known as the
Cotton Draw Unit Well No. 66. Pauley Petroleum Inc. will join with Texaco in
this unit operation. Although said Well No. 66 is projected to the Devonian
formation at approximately 17,200 feet, if oil or gas in paying quantities is
encountered in the Wolfcamp or any other formation above the Devonian forma-
tion, said Well No. 66 may be completed in such formation.

Since Cotton Draw Unit Well No. 66 is scheduled for commencement
while drilling operations are in progress on Well No. 65, currently drilling
at a depth of 16,099 feet, it is understood that no additional well will need
to be commenced to prevent the automatic elimination under Section 2(e) of
the Unit Agreement until after 90 days time has elapsed following the comple-
tion of Well No. 65 or Well No. 66, whichever is last completed.

OFFSET OBLIGATIONS: Appropriate and adequate measures will be
taken to prevent drainage of unitized substances from lands subject to the
Cotton Draw Unit Agreement, or pursuant to applicable regulations fair and
reasonable compensatory royalty will be paid as provided in Section 17 of said
agreement,

FURTHER DEVELOPMENT: This Plan of Development shall constitute the




186150 - Cotton Draw Unit -3~ 1-18-67

drilling obligations of the Unit Operator under the terms of the Cotton Draw
Unit Agreement for the period June 1, 1966 to November 30, 1967.

Yours very truly,

TEXACO Inc.
Unit Operator

By QTW

R.T. Maxwell [
Division Landman

Approved: Date;
Commissioner of Public Lands, State of New Mexico
(Subject to like approval by the Supervisor and 0il Conservation Commission)

Approved: ( 4’ J’% Date: \  ijpcccep oSG, TS

0il Conservation Commission, State of Mexico 7
(Subject to like approval by the Supervisor and COnnissioner)

Approved: Date:
Supervisor, United States Geological Survey
(Subject to like approval by the Commissioner and 0il Conservation Commission)

WRD-er



OIlL CONSERVATION COMMISSION

P. O. BOX 2088
SANTA FE, NEW MEXICO o
/ L

January 23, 1967

Texaco Inc.
P, O, Box 3109
Midlsnd, Texas 79704

Attention: Mr. R. T. Maxwell

Ra: Tract 8 Commitment
Cotton Draw Unit, Lea and
Eddy Counties, New Mexico

Gontlamen:

This is to advisc that the New Mexice 011 Conservation
Commigsion hes this date approved the commitment of Tract 8 to
the Cotton Prew Unit effestive Januagy 1, 1967, tubject to like
approval by the United States Geological Survey and the Commise
sioner of Public lLands of the State of New Mexico.

Twe approved cepies of the application for commi tment
and ane copy of subsequent joinder are returned herewith,

Very truly yours,

A. L. PORTER, Jr.
Searetary-Director

RALP/JEK fog
cc: Commissioner of Public Lands « Santa Fa
United States Geelogical Survay - Roswell



L IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVWEY /

Drasser
sotell, Zow

Tazaco Ioc,
F. G. Box 3169
Midlend, Temas 79704

srientlions Hr. B, T. Heaxwvell
Coeatlenent

Your lester of Vecember 27 vecgive. Tecetbe:r 30, 1956, traas-irs
coples of g retifivetion and joinder to the Cotten Drew unit snd it
ooerating agreenment, Ho. l14»08~{1-5247. Lva and Bddy Cowmties

How Yewico., The retificstion on cinder is execated by Gaull 0i
Lorporelion, lessee of reco®d sawn workln: interest mwmer »f uuit
tract 8, Federal leasc RNew Moxico 423283,

sectlon 29 of the Cortou Brov emit aprecuent veouives that . onies
of suoh retification ond ioinder be filel with the Convuiusione: of
Pubiic Lands, State of New Mewico. snd the How Moxivs 01l Conscovation
Coxxisesion, Subieci To your coopiiance with the foregoing requivesent
Feidersl land wnit tvect § will be sopsiveved effectively comaitiad to
the Cotton Draw onir apreement oz of Jenusry 1, 1967,

Py

Copies ni the ratificgtion ond doder sve being Jistributel o tie
appropriate Federal offices,

SinCRrsly YOUrs.

AnkEsom
311 snd Cos Sagorvisos

Yashington (w/cy joinder)

BlM, Santa Fe (w/cy joinder)

Liobbs (w/cy jolnder)

iMOCC, Senta Fe (1ltr. only)v

Come. of Pub. Lends, Santa Fe (itr. only)
Azcounts



December 30, 1966

Texaco Inc.
P. O. Box 3109
Midland, Texas, 79704

Re: Cotton Draw Unit
lea and Eddy Counties,
New Mexico

ATTENTION: Mr. R T. mm’-l
Gentlemen:

The Commissioner of Public Lands has this date approved
the Subsequent Joinder to the Cotton Draw Unit Agreement and
Operating Agreement, which commits Tract 8, effective as of
Janusry 1, 1967, subject to like approval by the United
States Geological Survey and the 0il Conservation Commigeion.

We will expect a revised copy of the Exhibit "B" re-
flecting Gulf 01l Corporation as the working Interest Owner
under Tract No. 8.

We are returning one approved copy of your application
together with one copy of the ratificstion,

A three ($3.00) Dollar filing fee is required for the
filing of these instruments.

Very truly yours,

GUYTON B. BAYS

COMMISSIONER OF PUBLIC LANDS

BY:

Ted Bilberrxry, Director
GBH/MMR/ s 0il and Gas Department



Texaco Inc.,

P. 0. Box 3109
Midland, Texas, 79704
Page 2.

cc: United States Geological survey
P. O. Box 1857
Roswell, New Mexico

New Msxico 0il Conservation
Commission

P. O. Box 2088

santa Fe, New Mexico

December 30, 1966
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I IN C.

PETROLEUM PRODUCTS

TE ’ACO
DOMESTIC PRODUCING DEPARTMENT * co P. 0. BOX 3109

MIDLAND DIVISION MIDLAND, TEXAS 79704

December 27, 1966

186150 - Cotton Draw Unit
L.ea and Eddy Counties,
New Mexico

Commissioner of Public Lands (3)
State of New Mexico

P.0O. Box 1148

Santa Fe, New Mexico, 87501

0il Comservation Commission (3)
State of New Mexico

P.0. Box 2088

Santa Fe, New Mexico

Regional 0il and Gas Supervisor (3)
United States Geological Survey
Drawer 1857

Roswell, New Mexico 88201

Gentlemen:

A request has been received by Texaco Inc., Unit Operator of the
Cotton Draw Unit, to include a presently uncommitted tract that is within the
outline of the Cotton Draw Unit, through the subsequent joinder provisions of
the Cotton Draw Unit Agreement and Unit Operating Agreement.

The parcel requested for inclusion, together with the Working In-
terest Owner thereof, is as follows:

Tract Description Working Interest Qwner
8 NM 025283 Gulf 0il Corporation
5-1-57

E/2 NE/4, Section 7
T-24-S, R-32-E
Lea County, New Mexico

This tract, upon commitment, will be subject to the terms and con-
ditions of both the Unit Agreement and Unit Operating Agreement.



186150 - Cotton Draw Unit -2~ 12-27-66

We enclose three (3) copies of Consent and Ratification of Cotton Draw
Unit Agreement and Unit Operating Agreement covering Tract 8, which has been exe-
cuted by the Working Interest Owner and approved by Texaco Inc., Unit Operator.

We would appreciate your approval to the commitment of this parcel,
with an effective date of January 1, 1967.

Yours very truly,

TEXACO Inc.
UNIT OPERATOR

w 2T MW

R.T. Maxwell

Approved: Date:
Commissioner of Public Lands, State of New Mexico

Approved: C{ % C/éi,/ f Date: v'/:/_/m/, ey /?é}: 7

0il Conservatlon Comm1381on State of/ﬂew Mexico L// -

&

Approved: Date:
Supervisor, United States Geological Survey

WRD-er

enclosure



SUBSEQUENT JOINDER (Tract 8)
CONSENT AND RATIFICATION TO THE
COTTON DRAW UNIT AND UNIT OPERATING AGREEMENTS
EMBRACING LANDS IN LEA AND EDDY COUNTIES, NEW MEXICO

GULF OIL CORPORATION, the undersigned, has heretofore on
April 30, 1964 consented to and ratified the Cotton Draw Unit and Unit
Operating Agreements dated April 21, 1958. It now appears that among
other lands owned and held by Gulf, Tract No. 8 comprising the E/2 NE/&4
of Section 7, Township 24 South, Range 32 East is and was at all times
material hereto owned and held by Gulf 0il Corporation; and

WHEREAS, in order to more clearly commit said Tract No. 8,
above described, to the Cotton Draw Unit Agreement, the owner, Gulf
0il Corporation does hereby consent to and ratify all the terms and
provisions thereof insofar as the same applies to said Tract No. 8,
the same as if the undersigned had executed the original copy of said
Unit Agreement or Unit Operating Agreement or a counterpart thereof.

IN WITNESS WHEREOF this instrument is executed by the under-
signed as of the date set forth below.

GULF OIL CORPORATION

Form Approv
ATTEST: . , Law Dept.

, g ' ,/’*

.- Assistant Secretary ' . Attorney-in-Fact
Date: NOV 3 0 1366
STATE OF NEW MEXICO X
COUNTY OF CHAVES ' X

The foregoing instrument was acknowledged before me this .zgzzday of

Slrsosi g , 1966, by BB MORILOCK: , Attorney-in-Fact
for GULF OIL CORPORATION, a PennsylVania corporation, on behalf of said
corporation.c”v , _

. pOSh vl/«s U . ' . -_j
S e, A <

SNG e -
e T, : /lf // “ L

A

b Notary Publ
My commi&si QﬁExpires‘ ' .

My Commni ycn Explres’ Algust ¥5:- 1970 . '
"’,',‘(-'\;";_.......-;.( S ‘ APPROVED AND CONSENTED TO:

TEXACO Inc. (Unit Operator)

By,
i orney-in-Fact

APPROVED AS,TO
Terms ¢ /i
Form -~



SUBSEQUENT JOINDER (Tract 8):
CONSENT AND RATIFICATION TO THE
COTTON DRAW UNIT AND UNIT OPERATING AGREEMENTS
EMBRACING LANDS IN LEA AND EDDY COUNTIES, NEW MEXICO

GULF OIL CORPORATION, the undersigned, has heretofore on
April 30, 1964 consented to and ratified the Cotton Draw Unit and Unit
Operating Agreements dated April 21, 1958. It now appears that among
other lands owned and held by Gulf, Tract No. 8 comprising the E/2 NE/4
of Section 7, Township 24 South, Range 32 East is and was at all times
material hereto owned and held by Gulf 0il Corporation; and

WHEREAS, in order to more clearly commit said Tract No. 8,
above described, to the Cotton Draw Unit Agreement, the owner, Gulf
0il Corporation does hereby consent to and ratify all the terms and
provisions thereof insofar as the same applies to said Tract No. 8,
the same as if the undersigned had executed the original copy of said
Unit Agreement or Unit Operating Agreement or a counterpart thereof.

IN WITNESS WHEREOF this instrument is executed by the under-
signed as of the date set forth below.

GULF OIL CORPORATION

Form Approv
ATTEST: IR Law Dept.

Assist;nt Secretary - Attorney-in-Fact N

Date: NOV 3 0 1968

STATE OF NEW MEXICO X

COUNTY OF CHAVES X
The foregoing instrument was acknowledged before me this 3 ’;%ay of
(vesidil g , 1966, by T m TIAnT K , Attorney-in-Fact

for GULF OIL 'CORPORATION, a Pennsylvanla corporation, on behalf of said

corporation.,ﬁ!h
Agfkﬁ;é: /§Z7L£cL z’vflL

K Notary Publig
My Commissi Q'Exvires.

My Cuis us_yun txpnes’ A fgust 151970
RIS APPROVED AND CONSENTED TO:

AN

TEXACO Inc. (Unit Operator)

. /Wmu//

orney in-Fact

APPROVED A.S ﬂero
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OIL CONSERVATION COMMISSION

P. O. BOX 2088
& //‘_,("
/ (o

SANTA FE. NEW MEXICO

October 31, 1966

Texaco Inc.
P. O. Bax 3109
Midland, Texas 79704

Attention: Mr. R. T. Maxwell

Re: Tract 30-A
Cotton Draw Unit, Lea and
Eddy Counties, New Mexico

Gentlemen:

This is to advise that the New Mexico 0il Conservation
Comnission has this date approved the commitment of Tract 30-R,
effective November 1, 1966, to the Cotton Draw Unit, Lea and
Bddy Counties, New Mexieco, subject to like approval by the
United States Geologicsl Survey and the Commissioner of Public
lLands of the State of New Maxico.

Two approved copies of the application for approval of
commitment are returned herewith.

Very truly yours,

A. L. PORTER, Jr.
Secratary-Director

ALP/JEX/og

ce: Commissioner of Publie Lands
Santa Fe, New Mexice

United States Geological Survey
Drawer 1857
Roswell, New Mexico 88201



5

1

T X AC O

I IW C.

PETROLEUM PRODUCTS

TEACO £
DOMESTIC PRODUCING DEPARTMENT w e P. 0. BOX 3109
MIDLAND DIVISION

MIDLAND, TEXAS 79704

obder 17 2y

October 12, 1966

186150 - Cotton Draw Unit
Lea and Eddy Counties,
New Mexico

Commissioner of Public Lands (3)
State of New Mexico

P.0. Box 1148

Santa Fe, New Mexico, 87501

0il Conservation Commission (3)
State of New Mexico

P.0. Box 2088

Santa Fe, New Mexico

Reglonal 0il and Gas Supervisor (3)
United States Geological Survey
Drawer 1857

Roswell, New Mexico 88201

Gentlemen:

A request has been received by Texaco Inc., Unit Operator of the
Cotton Draw Unit, to include a presently uncommitted tract that is within the
outline of the Cotton Draw Unit, through the subsequent joinder provisions of
the Cotton Draw Unit Agreement and Unit Operating Agreement,

The parcel requested for inclusion, together with the Working In-
terest Owner thereof, 1s as follows:

Tract Description Working Interest Owner
30-A NM=~507 Edward I.. Diefenderfer
SW/4 SW/4,

E/2 SW/4, SE/4 Section 8;
and NE/4 Section 9, T-24-S,
R-32-E, Lea County, New Mexico

This tract, upon commitment, will be subject to the terms and con-
ditions of both the Unit Agreement and Unit Operating Agreement.



186150-Cotton Draw Unit -2- 10-12-66

We enclose three (3) copies of Consent and Ratification of Cotton
Draw Unit Agreement and Unit Operating Agreement covering Tract 30-A, which
has been executed by the Working Interest Owner and approved by Texaco Inc.,
Unit Operator.

We would appreciate your approval to the commitment of this parcel,
with an effective date of November 1, 1966.

Yours very truly,

TEXACO Inc.
UNIT OPERATOR

By%J)WW

R.T. Maxwell

Approved: Date:
Commissioner of Public Lands, State of New Mexico

) =

Oil Conservation Commission, Statedgf New Mex1co

Approved: Date:
Supervisor, United States Geological Survey

WRD-er

enclosure



IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Drawver 1857
Foswell, Nev Mexico 88271

“etober 1%, 1966

Texacy inCe
e {7e Hox 3109
didlans, Texas 79704

rttention: My, B, T. Maxwell

fentlemens

Your letter of Octover 12, received au ‘ictober 17, transmits ceples

of a ratificatiom amd joinder to the Cottor Uraw unit and unit
operating agreement, No. l4~08~001~3247, Les and !ddy Counties,

iew ‘lexieo. The ratification amc joluder is executed by fdward L.
Glefenderfer who will become lessee of record and workiny interest
ower of unit tract 30=-A upon lssuance of Federul lease jaw Mexico 507.

“ection 29 of the Cotton Draw unit agreement reguires thnt eonies of
sueh ratification amd jolnder be filed with the Commissiouer of Tublic
Lands, “tate of Llew Nexieo, and the ew “exico il Conservation
(omaicsion, Subjeet to your compliance with the Forenoinp reguirement,
Fedaral laod unit tract 3U=a (lease offer xew “wxico 507) will be
considered effectively committed to the Cotton Draw unit acreemeut

az of the effective date of the lease,

Copiea of the ratification and juinder are beine distributed to the
appropriate Federal offices,

Sincerely yvours,

{ORIG. SGD.) JOHN A. ANDERSON

e a amismapessasr
Ji S ASPERSOR

bucienal M1 and Cas Juperviser

cc?
WJashington (w/cy joinder)

BLM - Santa Fe (w/cy joinder)
Hobbs (w/cy joinder)

NMOCC - Santa Fe (ltr. only) v
Com. of Pub, Lands (ltr. only)
Accounts
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CONSENT AND RATIFICA&&ON
OF COTTON DRAW UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT
The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement and Unit Operating Agreement for the devel-
opment and operation of the Cotton Draw Unit Area embracing lands situated
in Eddy and Lea Counties, New Mexico, which said agreements are dated the
28th day of July, 1958, and acknowledge that they have read the same and
are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty, or other interest in the lands
or minerals embraced in said Unit Area, as indicated on the schedule at-
tached to the Unit Agreement as Exhibit "B'", do hereby commit all of their
said interest to the Cotton Draw Unit Agreement and Unit Operating Agree-
ment and do hereby consent thereto and ratify all of the terms and provi-
sions thereof, exactly the same as if the undersigned had executed the
originals of said Unit Agreement and Unit Operating Agreement or counter-
parts thereof.
IN WITNESS WHEREQF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

Lease Committed:

NM-507 y > _
SW/4 Sw/4, E/2 SW/4, EDWARD L. DIEFENDERF
SE/4 Section 8, and

NE/4 Section 9, All in T-24-S, R-32-E,

Lea County, New Mexico

STATE OF /A/%W//& I
COUNTY os% leo {©5 1

é;iﬂ;féer oing instrument was acknowledged before me this_/ Q'Zﬁé
day of

,1966,by  Edward L. Diefenderfer

/%W/% )

Notary Pu \1
County

HARRY ¢ ALLEN
ssion Expires August 2, 19A8

My Commis
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CONSENT AND RATIFICATION
OF COTTON DRAW UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT
The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement and Unit Operating Agreement for the devel~
opment and operation of the Cotton Draw Unit Area embracing lands situated
in Eddy and Lea Counties, New Mexico, which said agreements are dated the
28th day of July, 1958, and acknowledge that they have read the same and
are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty, or other interest in the lands
or minerals embraced in said Unit Area, as indicated on the schedule at-
tached to the Unit Agreement as Exhibit "B", do hereby commit all of their
said interest to the Cotton Draw Unit Agreement and Unit Operating Agree-'
ment and do hereby consent thereto and fatify all of the terms and provi-
sions thereof, exactly the same as if the undersigned had executed the
originals of said Unit Agreement and Unit Operating Agreement or counter-
parts thereof.
IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments. |

Lease Committed:

NM-507

SW/4 swW/4, E/2 sw/4,

SE/4 Section 8, and

NE/4 Section 9, All in T-24-S, R-32-E,
Lea County, New Mexico

STATE OF ﬂ; //%W//;,@_

2 1{5
COUNTY O W =
7
ézﬁhzgfgr oing instrument was acknowledged before me this_ / éfZﬁj
day of

»1966,by  Edward L. Diefenderfer

/ﬂ%z/ o T o,

Notary Pul nd fo:hjiged 522kgéfzé;

EDWARD L DIEFENDERF R

HARRY ¢, ALLEN
ssion Expires Auqust 2, 1968

Ny Commi
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CONSENT AND RATIEECATION _,
OF COTTON DRAW UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement and Unit Operating Agreement for the devel-
opment and operation of the Cotton Draw Unit Area embracing lands situated
in Eddy and Lea Counties, New Mexico, which said agreements are dated the
28th day of July, 1958, and acknowledge that they have read the same and
are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty, or other interest in the lands
or minerals embraced in said Unit Area, as indicated on the schedule at-
tached to the Unit Agreement as Exhibit "B", do hereby commit all of their
sald interest to the Cotton Draw Unit Agreement and Unit Operating Agree-'
ment and do hereby consent thereto and fatify all of the terms and provi-
sions thereof, exactly the same as if the undersigned had executed the
originals of said Unit Agreement and Unit Operating Agreement or counter-
parts thereof.

IN WITNESS WHEREQF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.
Lease Committed: |
NM-507 EA vz
SW/4 SW/4, E/2 SW/4, EDWARD L. DIEFENDERF
SE/4 Section 8, and

NE/4 Section 9, All in T=-24-S, R-32-E,
Lea County, New Mexico

STATE OF ﬁ// vz X
7 I &4
COUNTY OF%%

g
ﬂh%gr oing instrument was acknowledged before me this /2 fé
day of

,1966 ,by  Edward L. Diefenderfer

Ay 12 {// T o, /g

Notary Put nd fongz;@ﬁ'ZZ/ ¢1’
County, & ' 542,47,

HARRY C. ALLEN

“‘06-90. My Commis ssien Expires August 2, 1968
H Q?Y ’°’°’¢ooo‘ ‘ '
, AILEN ®
97} >
G “CAUFSRNA +
[ SHce 1y M

»
R Climgy .?
3
%
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September 19, 1966

Mr. Rick Ferris

Texaco, Inc.
P. C. Rox 2248
Roswell, New Mexico

Dear Mr. Ferris:

I was the successful applicant for oil and gas lease NM-507
described as T. 24 S., R. 32 E., Sec. 8: SW4ySW%, ELSWEL,

SE% and Sec. 9: NEX, containing 440 Acres in the August, 1966

federal lease drawing.

I have been notified by the Bureau of Land Management that
it is necessary for me to secure consent and ratification
papers and approval from you to joln the Cotton Draw Unit
in order to receive a lease on said application.

Would you please send me the necessary documents to effect
entry into the unit. The Bureau of Land ManazenaDl.idSmess

1 Wt ebb e

allowed me tertX days in wilch. to.acecaalish. Lhis. and, I

T A P Sh A AMET AL S A L 415

=ould apprec1ate if you cou] nxgeclte the matter.

e

Thanking you in advance for all courtesies, I remain,

Sincerely yours,

-

"'-"/.:1-1 ot x’,w/'//»c r‘:-’éé”. ‘»5*
EDWARD L. DIEFENDERFER

9636 Hunt Avenue
South Gate, Califormnia 9028C

_L




I W C.
PETROLEUN PRODUCTS
=
TEYACO =2
DOMESTIC PRODUCING DEPARTMENT . ! P. 0. BOX 3109
MIDLAN. 7 18
D DIVISION MIDLAND, TEXAS 79704

October 25, 1966

186150 =~ Cotton Draw Unit
Lea and Eddy Counties,
New Mexico

Commissioner of Public Lands
State of New Mexico

P.0. Box 1148

Santa Fe, New Mexico

0il Conservation Commission
State of New Mexico

P.0. Box 2088

Santa Fe, New Mexico

Gentlemen:

We enclose for your records, copy of letter dated October 19, 1966
from Regional 0il and Gas Supervisor, United States Geological Survey, with
reference to the commitment of Tract 30-A to the Cotton Draw Unit.

By copy of this letter we are advising the United States Geological
Survey that three copies of the ratification and joinder by Edward L. Diefenderfer
were submitted to your office by letter dated October 12, 1966.

Yours very truly,

R.T. Maxwell
Division Landman

BY A orn 7 AT o
Wm R. Dowdy

WRD-er

enclosure



UNITED STATES
DEPARTMENT OF THE INFERIOR

GEOLOGICAL SURVE®
oD

&3
Drawer 1857 B
Roswell, New Merrico R820]1

Octeober 19, 10966

Texaco Inc.
P. 0., Box 3109
Midland, Texas 79704

Attention: Mr. R. T. Maxwell
Gentlemen:

Your letter of October 12, received on October 17, transmits copies

of a ratification and joinder to the Cotton Draw unit and unit
operating agreement, No, 14-08-001-5247, Lea and Eddy Counties,

New Mexico, The ratification and joinder is executed by Edward L.
Diefenderfer who will become lessee of record and working interest
owner of unit tract 30-A upon issuance of Federal lease New llexico 507.

Section 29 of the Cotton Draw unit agreement requires that copies of
such ratification and joinder be filed with the Commissioner of Public
Lands, State of New Mexico, and the New Mexico 0il Conservation
Commission. Subject to your compliance with the foregoing requirement,
Federal land unit tract 30-A (lease offer New Mexico 507) will be
considered effectively committed to the Cotton Draw unit agreement

as of the effective date of the lease.

Copies of the ratification and joinder are being distributed to the
appropriate Federal offices.

Sincerely yours,

Regionyl 0il and Gas Supervisor



August 15, 19606

186150 - Cotton Draw Unit
Lea and Eddy Coun.ies,
New Mexico

Commissioner of Public Lands
Srate of New Mexico

P.0. Box 1148

Santa Fe, New Mexico

Attention: Mrs. M.M. Rhea

Gentlemen:

We enclose for your records :two copies of''Application for initial
participating area for the Devomion formatiom of the Cottom Draw Unitf,
which has been approved by both the Commissioner of Public Lands, S:tate
of Hew Mexico and Acting Director, Unlcted States Geological Survey. 41 as
‘66 flug 18 P2 35

Yours very truly,

R.T. Maxwell
Division Landman

By

Wm R. Dowdy

WRD-er

~\ ce: New Mexico 0il Comservation Commission
P.0. Box 2088
Santa Pe, Mew Mexico

Bureau of Land Management
Santa Fe, New Mexico
Attention: Mr. M. Solan



AGH .
DI ¥ :
* Q) \a \‘ *
IN RE: Cotton Draw Unit Area Application for
i' No. 14-08-001-5247, approval of initial
Lea and Eddy Counties, participating area
New Mexico for the Devonian

formation.

TO THE DIRECTOR, UNITED STATES GEOLCGICAL SURVEIY
TO THE COMMISSIONER OF PUBLIC LANDS, STATE O NZW MEXICO

Texaco Inc., as Unit Operator for the Cotton Draw Unit Agreement, ap-.
proved by the Acting Director, United States Geological Survey, effective
July 28, 1958, pursuant to the provisions oI Section 11 thereof, respectfully
submits for the approval of the Direccor, United States Geological Survey an.
the Commissicaer of Public Lands, State of New Mexico the selectiion of the fo.-
lowing described lands to constitute the initial participating area for the De-

vonian producing zone or formation, to wit:

vl

Tows:inip 25 South, Range 31 Fzsc, N, 2. M

Saection 12: All
Section 13: All

Township 25 South, Range 32 East, N.¥.2 .M,

Section 7 @ All
Section 18: All
containing 2,558.6§'acres, moTe or less.
In support of this application, the following items are attached here-

to and made a part hereof:

(1) An ownership map, marked Exhibit "A", showing boundaries of the

unit zrea and the proposed initial participating area,

(2) A Schedule, marked Exhibit "B", showing the lands entitled

to participation in the unitized substancc. :roduced from the
Devonian formation, with the percentage cf perciz_szation of
each lease or tract indicated thereon.

Applicant is submitting separately in triplicate to ti.. DJirector zucw in

dup..cece to the Commissioner, geological report with accompanying geologic lap

Lo

and mechanical logs supporting and justifyins the proposed selection of the :>.rt
cipating arez.
This :-oposed initial partici:sating area is predicated uzon the knowledg

!
and informa:. :n first obtained upon ti < completion in paying cuantiz.es under th

i-

e

e



Director,USGS,Comm,.Public Lands 7~ .

terms of the Unit Agreement on May 19, 19565 of Unit Well No. 64, in the Northeast
Quarter of the Northwest Quarter of Section 18, Towaship 25 South, Range 32 East,
Lea County, New Mexico, with a calculated cpen flow. potential of 92 MMCFGPD from
the Devonian formation at a depth of 16,490 to 15,537 feet. The effective date
of this initial Devonian participating area shall be May 19, 1966, pursuant to
Section 11 of the Unit Agreement.
This application has been approved by both Texaco Inc. and Pauley

Petroleuxm Inc., and consequently, applicanc respectfully requests that the Dir-

ector and the Commissioner approve the hereinabove selection of lands to con-

stitute the initial Devonian participating area, to be effective May 19, 1966.

Dated this 24th day of June, 1966.

TEXACO Inc.

~ . ‘ /f ,
L H. Markl
éitgorgzyfiizFac: 5;7

APPROVED: i 1966

e A M

ACT1NGDirector, Uaited States Geological Survey

APPROVED: d/&;«,& S =7 1966

- 7
Commissifner of Public Lands, State of New Mexico

.

cc: New Mexico Oil Conservation Commission
Santa Fe, New Mexico
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TXTTITT YR SUSVELL
SCHEDULE

TRACT NO. 1-4 {2,380.30 acres)

Lessor: U.S.A.

Working Interest Owner: TEXaCO imc. 1/2, Pauley Petroleum Inc. 1/2

Serial or Lease Number: NM 0503
Participating Acreage: 480

)

(Xe
[\&

Percent of Participation: 18.75

Description: N 1/2 and SW 1/4 Section 12, T25S, R31E, N.M.P.M.

TRACT NO. 17-A (1720.00 acres)

Tessor:; U.S.A.

Working Interest Owner: TEXACC Inc. 1/2, ZPauley Petroleum Inc.

Serial or Lease Number:; ©LC 061&3Z
Participating Acreage: 800

ol “

(@)Y

Percent of Participation: 31.2¢

Description: SE 1/4 Section 12 and All of Section 13, T258, R31E,

TRACT NO. 18-B (1882.61 acres)

Lessor: U.S.A.

Working Interest Owner: TEXACO Inc. 1/2, Pauley Peiroleum Inc. 1/2

Serial or Lease Number; ©LC 0618353 A
Participating Acreage: 320.15

Percent of Participation: 12.51251

Description: ULots 1 & 2, E 1/2 XW 1/4 and NE 1/4 Section 7, T25S,

R32E, N.M.P.M.

TRACT NO, 20-B (319.73 acres)

Working Interest Owner: TEXACO Inc. 1/2, Pauley Petroleum Inc.

Serial or Lease Number; LC 061873

g9}
f)
L4
ct
e
(9]
H

pating Acreage: 316.73

Percent ¢f Participation: 12.49609

Descrintion: Lots 3 & 4, E 1/2 3w 1/4 and SE 1/4& Section 7,
R32E, N.M.P.u.

Pt
~

| ]

1/2

Z

5
.

g
.

v
<
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Exhibit "B'", Contd.

TRACT NO. 20-4 (319.45 acres)
Lessor: U.S.A.
Working Interest Owner: TEXACC Inc. 1/2, Pauley Petroleum Inc. 1/2
Serial or Lease Number: LC O&LE7:-A
Participating Acreaée: 316.45
Percent of Participation: 12.48515

Description: Lots 1 & 2, E 1/2 W 1/4 and NE 1/4 Section 18, T25S, R32E.

A

TRACT NO. 20-C (1759.31 acres)

Lessor: U.S.A.

Working Interest Owner: TEXACO Inc. 1/2, Pauley Petroleum Inc. 1/2
Serial or Lease Number:; ©LC 061873-B

Participating Acreage: ,-319.31

Percent of Participation: 12.47968

Description: Lots 3 & &4, E 1/2 SW 1/4 and SE 1/4, Section 18, T25S,
R32E, N.M.P.M.

SUMMARY
Acres Percene
Total Federal Lands 2558.64 100.Co
Other lands - -————
Sub-total 2558.64 100.G5

Uncommitted acreage S ———— _————
Total Productive Acreag . 2558.64 100.00
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

July 29, 1966

Texaco Inc.
P. O. Box 3109
Midland, Texas 79704

Attentions Mr, J. L. 8leeper, Jr.

Re: Plan of Development and
Operation 1966-1967,
Cotton Draw Unit, Lea and
Eddy Counties, New Mexico

Gentlemen:

This is to advise that the New Mexico Oil Conservation
Commission has this date approved the Plan of Development and
Operation covering the period from June 1, 1966 to May 31, 1967
for the Cotton Draw Unit, Lea and Eddy Counties, New Mexico,
subject to like appreval by the United States Geological Survey
and the Commissioner of Public Lands of the State of New Mexico.

Two approved copies of the plan are returned herewith.

Very truly yours,

a. Lo Pomk '] Jr -y
Secretary-Director

ALP/JEK/0g9

ccs Commissioner of Public Lands - Santa Fe
United States Geclogical Survey - Roswell



INREPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Prawer 1357
Boswell, Wew Mexico 38201

June 14, 1966

Texaco Inc.
P. 0. Box 3109
Midland, Texas 79704

Attention: Mr. J. L. Sleeper, Jr.
Gentlemen:

Your plan of development dated June 1, 1966, covering the period
from June 1, 1966, to Jume 1, 197, for the Cotion Draw uni: avea,
Lea and Bddy Counties, New Mexico, bas been approved on this

date subject to like approval by the appropriaie State officiasls.
Said plan proposes the drilling of & Devonian tes: well in the
HNEk sec. 2, T. 25 S., R. 31 E., Eddy County, New Mexico.

One approved copy of the plan is enclosed.
Sincerely yours,

- : . f
RN e SO R e
(Gm,. ooy i A f—A’t"‘u/

akide

JOUN A, ANDERSOHN
Regional 011 and Cas Supervisor

cc:
Washington (w/cy plan)

Hobbs (w/cy plan) V///
NMOCC - Santa Fe (ltz. only)
Com. of Pub. Lands ~ Santa Fe (ltr. only)

RPearcy:jh:6-14~66



June 16, 1966

Texeco Inc,
P. O. Box 3109
Midland, Texas 79704

Re: Cotton Draw Unit
ILea and BJddy Counties,
New Mexico

ATTENTION: Mr, J. L. Sleeper,Jr.

Gentlemen:

The Commissioner of Public Lands approved as of this
date the Plan of Development and Operation for the period
June 1, 1966 to May 31, 1967, for the Cotton Draw Unit,

Lea and Bddy Counties, New Mexico, subject to like approval
by the United States Geological Survey.

The unit is now being operated as provided Jor under
Section 2 (e) of the Unit Agraement ané approval of the Plan
of Developmant in no way relieves the operator from any of
the provisions of Section 2 (e). The Operator proposes,
pursuant to Section 2 (e), the drilling of a Devonian or
desper test to approximate depth of 17,000', to be commenced
prior to August 1, 1966, at a designated location,

To kesp the Cotton Draw Unit from being contracted
under the terms of Section 2 (e), Well No. 65 would necessarily
be commenced not later than August 17, 1966. The operator
therefore proposes, pursuant to the terms of this section, the
drilling of a Devonian or desper test to an approximate depth
of 17,000"' to be commenced prior to August 1, 1966,



Texaco Inc.
June 16, 1966

Page 2.

We are returning one approved copy of this plan.
Very truly yours,

GUYTON B, HAYS
CONMISSIONRR OF PUBLIC LANDS

:
Ted Bilberry, Dirxesctor
0il and Gap Departaent
GBH/MMR/ 8
e¢s United States Geological Survey
?. O, Drawer 1857
Roswell, Mew Maxico

Newv Hexico 0il Conservation Commission
P. 0, Dox 2008
Santa Fe, New Mexico
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PETROLEUM PRODUCTS

6 Juw & PHl cs

P. O. BOX 3109

TEACO -
DOMESTIC PRODUCING DEPARTMENT w -
MIDLAND DIVISION MIDLAND, TEXAS 79704

June 1, 1966

Certified Mail 186150 - Cotton Draw Unit
Lea and Eddy Counties,
New Mexico
Plan of Development and Operation
June 1, 1966 to May 31, 1967

Commissioner of Public Lands (3)
State of New Mexico

P.0O. Box 1148

Santa Fe, New Mexico 87501

Qil Conservation Commission (3)
State of New Mexico

P.0. Box 2088

Santa Fe, New Mexico

Regional 0il and Gas Supervisor (3)
United States Geological Survey
Drawer 1857

Roswell, New Mexico 88201

Gentlemen:

In compliance with Section 10 of the Cotton Draw Unit Agreement,
Contract No. 14-08-001-5249, dated April 21, 1956, approved by both the
Commissioner of Public Lands, State of New Mexico and the 0il Conservation
Commission, State of New Mexico on June 4, 1958 and approved by the United
States Geological Survey on July 28, 1958, Texaco Inc. as Unit Operator
hereby submits for your approval a Plan of Development and Operation, for
the period of June 1, 1966 to May 31, 1967,

HISTORY OF PAST DEVELOPMENT: Sixty-three (63) wells have been
drilled to the Delaware zone on committed lands in the unit area. Forty-
nine (49) of the producing wells have been included in the Delaware Parti-
cipating Area.

In addition to the sixty-three (63) wells that have been drilled to
the Delaware zone on committed lands in the unit area one (1) Devonian test
to a total depth of 16,537 feet was drilled under the current plan of develop-
ment and completed May 19, 1966 as a shutin Devonian gas well.



p. 2, 6-1-66, 186150-Cotton Draw Unit

PROPOSED ADDITIONAL WELL: Pursuant to Section 2 (e) of the Unit Agree-
ment providing for the extension of the contraction date, a Devonian or deeper
wildcat test to approximate depth of 17,000 feet is proposed for commencement
on or before August 1, 1966 at a location 1980 feet from the North and East lines
of Section 2, T-25-S, R-3l-E, Eddy County, New Mexico, and to be known as the
Texaco Cotton Draw Unit Well No. 65. It is estimated that a minimum of nine (9)
months will be required to drill the test. Pauley Petroleum Inc. will join with
Texaco in this unit operation.

Any additional well or wells drilled during the period covered by this
plan of development, as required by Section 2 (e), to extend the contraction
date will be on unitized lands not entitled to participation, or on unitized
lands, whether or not on unitized lands entitled to participation, if such well
to test the Devonian or any deeper formation.

OFFSET OBLIGATIONS: Appropriate and adequate measures will be taken
to prevent drainage of unitized substances from lands subject to the Cotton
Draw Unit Agreement, or pursuant to applicable regulations fair and reasonable
compensatory royalty will be paid as provided in Section 17 of said agreement.

FURTHER DEVELOPMENT: This Plan of Development shall constitute the
drilling obligations of the Unit Operator under the terms of the Cotton Draw
Unit Agreement for the period of June 1, 1966 to May 31, 1967.

Yours very truly,

TEXACO Inc.
Unit Operator

w_ .
(5.1, sleepek Jrl/

Asst., Division Manager

Approved: Date:
Commissioner of Public Lands, State of New Mexico
(Subject to like approval by the Supeyfyisor and 0il Conservation Commission)

Approved: ;'{ % -~ " Date: 7" 27- 1/ ¢

0il Conservation Commission, State New Mexico
(Subject to like approval by the Subervisor and Commissioner)

Approved: Date:
Supervisor, United States Geological Survey
(Subject to like approval by the Commissioner and 0il Conservation Commission)

WRD-er
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IN RE: Cotton Draw Unit Area
No. 14-08-001-5247,
Lea and Eddy Counties,
New Mexico

Application for
approval of initial
participating area
for the Devonian
formation.

TO THE DIRECTOR, UNITED STATES GEOLOGICAL SURVEY
TO THE COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Texaco Inc., as Unit Operator for the Cotton Draw Unit Agreement, ap-
proved by the Acting Director, United States Geological Survey, effective
July 28, 1958, pursuant to the provisions of Section 11 thereof, respectfully
submits for the approval of the Director, United States Geological Survey and
the Commissioner of Public Lands, State of New Mexico the selection of the fol-
lowing described lands to constitute the initial participating area for the De-

vonian producing zone or formation, to wit:

Township 25 South, Range 31 East, N.M,P.M,

Section 12; All
Section 13: All

Township 25 South, Range 32 East, N.M.P.M.

Section 7 : All

Section 18: All
containing 2,558.6}%%cres, more or less.

In support of this application, the following items are attached here-

to and made a part hereof:

(1) An ownership map, marked Exhibit "A", showing boundaries of the
unit area and the proposed initial participating area,

(2) A Schedule, marked Exhibit "B'", showing the lands entitled
to participation in the unitized substances produced from the

Devonian formation, with the percentage of participation of
each lease or tract indicated thereon.

Applicant is submitting separately in triplicate to the Director and in
duplicate to the Commissioner, geological report with accompanying geologic map
and mechanical logs supporting and justifying the proposed selection of the parti-
cipating area.

This proposed initial participating area is predicated upon the knowledge

and information first obtained upon the completion in paying quantities under the



Director,USGS,Comm.Public Lands -2 -

terms of the Unit Agreement on May 19, 1966 of Unit Well No. 64, in the Northeast
Quarter of the Northwest Quarter of Section 18, Township 25 South, Range 32 East,
Lea County, New Mexico, with a calculated open flow potential of 92 MMCFGPD from
the Devonian formation at a depth of 16,490 to 16,537 feet. The effective date
of this initial Devonian participating area shall be May 19, 1966, pursuant to
Section 11 of the Unit Agreement.

This application has been approved by both Texaco Inc. and Pauley
Petroleum Inc., and consequently, applicant respectfully requests that the Dir-
ector and the Commissioner approve the hereinabove selection of lands to con-

stitute the initial Devonian participating area, to be effective May 19, 1966.

Dated this 24th day of June, 1966.

TEXACO Inc.

.H. Markley
Attorney-in-Fact

By.

APPROVED: 1966

Director, United States Geological Survey

APPROVED: _ 1966

Commissioner of Public Lands, State of New Mexico

cc: New Mexico 0il Conservation Commission
Santa Fe, New Mexico



