SHELL OIL COMPANY

P. C. Box 1858
Roswell, New Mexico

October 19, 1961

Subject: Plan of Development, Henshaw Deep
Unit, Eddy County, New Mexico

01l and Gas Supervisor

United States Geological Survey
P. O. Drawer 1857

Roswell, New Mexico

Toyeissioner of Public Lands
State of New Mexico
State Land Building
Santa Fe, New Mexico

0il Conservation Commisgion
State of New Mexico
State Land Building
Santa Fe, New Mexico

Gentlemen:

The revised plan of development for 1961 on the Henshaw Deep Unit
was approved by the Commissioner of Public Lands on July 26, 1961, by the
Secretary-Director of the New Mexico 0il Conservation Commission on Septem-
ber 5, 1961, and by the Supervisor of the United States Geological Survey on
August T, 1961.

Thic revised plan of development proposed the drilling of two
additional Penrsylvanian tests (Henshaw Deep Unit 3 and 4) during the
remainder of 1961.

Yours very truly,

Y O

R. L. Rankin
Division Production Manager

cc: Carper Drilling Company
Rumble 0il & Refining Company
Mr. J. I. O'Neill
Delhi-Taylor 0il Corporation
Texaco Inc.



REVISED PLAN OF DEVELOPMENT
FOR THE CALENDAR YEAR 1961
HENSHAW DEEP UNIT (NO. 14-08-001-€453)
EDDY COUNTY, NEW MEXICO

CIL AND GAS SUPERVISOR (6)
UNITED STATES GEOLOGICAL SURVEY
P. 0. DRAWER 1857

ROSWELL, NEW MEXICO

COMMISSIONER OF PUBLIC LANDS (5)
STATE OF NEW MEXICO
STATE LAND BUILDING
SANTA FE, NEW MEXICO

OIL CONSERVATION COMMISSION (5)
STATE OF NEW MEXICO

STATE LAND BUILDING

SANTA FE, NEW MEXICO

Gerntlemern:

In compliance with Section 10 of the Henshaw Deep Unit Agreement,

Shell 01

-

Conmpany, as Unit Operator, hereby submits for your approval a
Revised Plan of Development for the remainder of the year 1961.

The initial test, Henshaw Deep Unit 1 located in NE/4 NW/4 Section
2L-163-30E, was originally completed as a non-commercial well in the Devonian.
The weli was recompleted on December 2, 1960, flowing 171 barrels of oil per
day from Pennsylvanian perforations 8822 to 8830 feet. By letter dated January
27, 1961, the Regional 0il and Gas Supervisor for the USGS concurred with the
ietermination that the Pennsylvanian completion constitutes the discovery of a
unizized substance in paying quantities in accordance with the terms of the
Henshaw Deep Unit Agreement. A 360-acre initial participating area for the
discovery well was approved by the Acting Director of the United States Geo-
logical Survey on March 31, 1961.

Her.shaw Deep Unit 2, a 10,000-foot test, located in the SW/4 SE/k of
Secticn 24-165-30E was completed April 9, 1961, flowing 2632 barrels of oil per
day from FPennsylvanian perforations 9124 to 9132 feet. This pay interval
prcved tc be a limited reservoir. Henshaw Deep Unit 2 was subsequently plugged
rork o 8870 feet and is currently producing from perforastions 8753 to 8763 feet.

The Operator proposes to drill two additional Pennsylvanian tests near
“te two existing producers during the remainder of 1961 in the Henshaw Deep Unit.
This plan of development shall constitute the drilling obligations of

s Ymd s Onerator 11nder the terme of the Henshaw Deen IInit Aoreement for the



HENSHAW DEEP UNIT (NO. 14-08-001-6453)  -2- July 20, 1961

reriod enaing December 31, 1961. Befcore this plan expires, another plan for
rursher develcopment of the Unit Area will be submitted.

It is understood that pertions of the Plan of Development herein out-
lined are dependent upon cerdtain information to be gained prior and subsequent

te drilliirg and, therefore, ~his Plan of Development may be modified from time
=] ) >

SHELL OIL COMPANY
Unit Operator

By

R. L. Rankin

Approved DATE
Superviscr, United States Geological Survey
Approvea DATE
Ccmmissioner of Public Lands
DATE

Arproved

Cil Conservation Commission



IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Drawer 1857
Roswell, New Mexico

August 7, i»sbl

3hell 0i. Company
P.O. Box L8.38
Roswell, Wew Mexico

Attention: Mr. R. L. Ramkin
Gent lemen:
Your supplemental plan of deveiopment Jated July 20, iv6l,
for the Heushaw Deep unit area, Eddy County, New Mexico,
which proposes the drilling of two Pennsylvanian wells,
nas teen approved on th:is date subject to iike approval L»
the appropriate State oi{icials.

Three copics of the approved plan ire enclosed.

Very truiy vours,

{0rg. ¢4y joun A, ANDERSCN

JOHN 4. ANDERSON
Regional 01l and Gas Supervisor

T T TUR S {roy 30 L an)

Artesia (w/cy of plan)
/\WC, Sants Fo (Ltr. oniy)
A

WLEGRLE



SHELL OIL COMPANY

P. (¢, Box 1858
- Roswell, New Mexicw

May 17, 1961

Subject: Plan of Development, Henshaw Deep
Unit, Eddy County, New Mexico

Oil and Gas Supervisor

United States Geoclogical Survey
P. 0. Drawer 1857

Roswe!l, N=ow Mexico
Commissioner «f Public Lands
State of New Mexico

State Land Building

Santa Fe, New Mexico

01l Conuervation Commission
State of New Mexico

State Land Building

San*a Fe, New Mexico

Gentliemen:

The original plan of development for 1961 on the Henshaw Deep Uit
wiie approved by the Commissioner of Public lLands on April 12, 1961, by the
secretary-Iirector of the New Mexico Oil Conservation Commissicn on April 28,
1961, and by the Supervisor of the United States Geclogical Survey on May 11,
1961,

This plan of deveicpment proposed the drilling of no additional wells
du-ing the remainder of 1961.

Yours very truly,

ST T M

R. L. Rankin
Division Production Manager

(¢}
8]

Carper Drilling Company

Humble Oil & Refining Company
Mr, J, I. O'Neill

Pan Arerican Petroleum Company
Three States Natural Gas Company
Texace Inc,.



IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR o
GEOLOGICAL SURVEY TR -

vrawer 18537
Roswell, New Mexico

May 11, 1361

Shell 011 Company
P.O. Box 845
Koswell, New Mexico

Attention: Mr., R. L. Rankin
Gentiemen:

Your plan oi development .or 1961, receivec in this oifice on
Fetruary 23, 1961, tor tihe Henshaw Deep unit area, Lddy County,
New Mexico, vhich proposes the drilling of no additional wells,
has reen approved om tihis date suiject to like approval by the
appropriste State ofiicials.

Three approved copies of tie plan are enclosed.
Very trulv vours,

r L T B
r st N
‘m( HE\-“ o

JOHN A. ANDERSON
Regional 01l and Gas Supervisor

Copy to: Washington (w/cy of plan)
A.tesia (w/cy oi plan)
_NMOCC, Santa Fe (ltr. only)



O, CONSERVATION COMMISSIC .4
P. O. BOX 871
SANTA FE, NEW MEXICO

April 26, 1661

Shell Oil Company
P, . Box 8435
Roswell, iNew Mexico

Attention: ..r, R, L. Rankin

Re: 1961 Plan of Development
Henshaw Deep Unit Eddy
County, New kiexico,.

Gentlemen:

This is to advise that the New mexico Uil Conservation
Commission has this date approved the 1961 Plan of Development for
the Henshaw Ueep Unit Eddy County, New Mexico, subject to like

approval by the United States Geological Survey and the Commissioner
of Public Lands of the State of New Mexico.

Two approved copies of the plan are returned herewith,

Very truly yours,

A. L. PORTER, Jr.,
Secretary-irector
ALP/JEK/ig
cc: US Geological Survey
Roswell, New Mexico

Commissioner of Public Lands
Santa Fe, New Mexico



Aprill2, 1961

Shell 0il Company \Q\DN’
P. O. Box 845
Roswell, New Mexico

Re: Henshaw Deep Unit
Eddy County, New Mexico

Attention: Mr, R. L. Rankin

Gentlemen:

The Commissioner of Public Lands has approved the
1961 Plan of Developwent for the Henshaw Deep Unit as of
April 12, 1961.

This office has received no recent reports on the
Henshaw Deep Unit Well Wo. 2.

Our approval is subject to like approval by the US
Geological Survey and the 0il Conservation Commission

We are enclosing one approved copy of this plan,

Very truly yours,
E. S. JORNNY WALKER
Commigsioner of Public Lands

BY:
Ted Bilberry, Supervisor
0il and Gas Division
ESW/omr /8
ce: 0CC-Santa Fe
USGS~-Roswell



PLAN OF DEVELOPMENT
FOR THE CALENDAR YEAR 1961
HENSHAW DEEP UNIT (NO. 1L4-08-001-6453)
EDDY COUNTY, NEW MEXICO

TO THE OIL AND GAS SUPERVISOR (6)
UNITED STATES GEOLOGICAL SURVEY
P. O. BOX 67k1

ROSWELL, NEW MEXICO
COMMISSIONER OF PUBLIC LANDS (3)
STATE OF NEW MEXICO

STATE LARD BUILDING

SANTA'FE, NEW MEXICO

OIL CONSERVATION COMMISSION (3)
STATE OF NEW MEXICO

STATE LAND BUILDIRG

SANTA FE, NEW MEXICO

Gentlemen:

In compliance with Section 10 of the Henshaw Deep Unit Agreemen-,
Shell 0il Company, as Unit Operator, hereby submits for your approval a Fian
of Development for the remainder of the year 1961.

The initial test, Henshaw Deep Unit 1 located in NE/4 NW/L Section
24.16S-30E, was originally completed as a non-commercial well in the Devoniau.
The well was recompleted on December 2, 1960, flowing 171 barrels of oil per
day from the Pennsylvanian. By letter dated January 27, 1961, the Regional
01l and Gas Supervisor for the USGS concurred with the determination that the
Pennsylvanian completion constitutes the discovery of a unitized substance ir
paying quantities in accordance with the terms of the Henshaw Deep Unit Ag-ea.
ment. A recommended participating area for the discovery well is now under
consideration by the United States Geological Survey.

Henshaw Deep Unit 2, a 10,000-foot Peransylvanian test, located in
the SW/L SE/k of Section 2L4-16S-30E was spudded on January 2, 1961. Drilling
operations were temporarily suspended on January 10, 1961, but will be resumed
during February, 1961.

No additional wells are planned for the year 1961. However, this
Plan of Development may be modified to include eadditional wells pending infor-

mation which will be obtained from drilling Henshaw Deep Unit 2.

SHELL OIL COMPANY

UNIT OPERATOR

o ST forion

R. L. Rankin
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Approved DATE

Supervisor, United States Geological Survey

Approved DATE

Commissioner of Public Lends

S TS !
Approved 1,// "Z L./Q//(/Z;" ZDATE A~ o F. (ﬂ,/

0il Conservation Commissiof



C.— CONSERVATION COMMISSiCN
P. O. BOX 871

SANTA FE, NEW MEXICO

Aurii £V, 196l

shell 01! Coampany
P. u, Box 1058
Roswvell, He. sexico

attention: wmir, w., V. Lawsrence

Re: Initial Participating area
Pennsylvanian Formation
tienshaw Dee; Unit Eddy
County, New dMexico.

Gentleuen:

This is to advise that the New alexico 0il Tonservation
Comnission hoe this fate approved the Initial Participating srea
Pennsylvanian Formation for the tfienshaw beep Unit Eody County, New
mexico, subject to like approval by the United States Geological
survey and the Commissioner of Public Lands of the State of the
state of New Mexico.

Une approved copy of the application is returned here-

with,
Very truly yours,
A. L. POGRTER, Jr.,
. secretary-Director
ALP/JER/ ig y °

cc: 5 seological survey
Roswell, New Mexico

Couluissioner of Public Lands
sants Fe, New diexico



SHELL OIL COMPANY

P. O. Box 8h5
Roswell, New Mexico

Jenuary 31, 1961

Subject: Eddy County, New Mexico
Henshaw Deep Unit

Commissioner of Public Lands
State Land Office

Santa Fe, New Mexico
Attention Unit Division

0il Conservation Commission
State of Hew Mexice
Santa Fe, New Mexico

Gentlemen:

We are attaching a copy of our Application for Approval
of Initial Participetion Area for our Henshew Deep Unit (No.1ll4-08-001-6453)
waich was filed with the United States Geological Survey here in Roswell
on January 27, 1961.

We shall eppreciate your considering the above mentioned
Application and edvising us if you approve it. We sre quite anxious to
receive your decision on this matter at an early date.

Yours wvery truly,

L
. L R AU

0. V. lawrence

Roswell Division Land Manager

Attachment
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Initial Particinating Avea, Pennsylvanian Pormation, for
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Ted Bilterry, Supervisor
01l and Gas Division

cc: 011 Conservation Commmigsica

Santa Pe, New Mexico

United States Geological Survey

roswe. i, New Mexlico



IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

LCidwer 1o/
Aodweil, Hew Mexico

Aprii i, is01

4.2l 01l Cowmpany
Hinkle Putle. .
Roswell, New Meoxiceo

Attention. Mr. Larry Lawreace
Goitleme.:

Your application o. January 27, 1381, for approval of the ifaitiael
Penosyivanian participati;, ares for the Heushaw Deep unit, Bddy

County, Neu HMexicu, was approved vu Marcia sl, 1761, by the Actin,
Director ot iLhe Geoclog.cal survey.

The applicatios Las wol bees dpprowed Lv e Commisslioner of Fublic
L3063 i the state of Hiw Hexaco or ihe New Mexico Uil {oaservation
Cumaiasiva., 3Juch appruvai wust be ovblaiset Le.ore the revision is

s izt iiVe, pursUdul tv wecliva i1 of the Heoshaw Deep uunit a reement.

Three approved copies of the applicstion are attached. Please furaish
tuis of ice our approval certificales executed 5y the appropriate
State oi icials in order that the uiiicial case records may judicate
that complete approval was obtaines.

Very truly vours,

JUHN A. ANUDERSON
fegiecal 0il and Gas Supervisor

Copy to: Washiagton (ltr. only)
Farmington («/cy of approved appln.)
BLM, Santa Fe (w/cy of approved appln.)
Com. of Pub. Lands, Santa Fe (ltr. omnly)
NMOCC, Santa Fe (ltr. only)
.r'\

i



from tae

tion of This matvter and advising us 1f the Commission approves same. ‘e

SHELL OIL COMPANY

F. U. Box 1858

- = T e T PR
Qoswell, tew Mexico

Subject: Zddy Counvy, llew liexico
Jenshaw Deep Unis
14-03-C01-5k57

in our letter of ipril 12, 1961, +e enclosed a Recuest for
T Initial Participating Areas which was previously approved
£
4

v
the United States Geological Survey.

45 a matter of information, we have now received similar aprroval
Commissioner of Public Tands. We shall aprreciate yvour considera-

are anxious to make distrivution Lo our partners on this matter at an

-

eariy date.

UvL/ho

Yourg-yery trudy,

. r

0. V. wrance
Roswell Division Iland llanager



SHELL Sé.LmS%PANY

Roswell, New Mexico

hpril 12, 1961

Subject: Eddy County, New Mexlco
Henshaw Unit
1k~ 1-0453

Commissioner of Public lands
State land Office
Sapnta Fe, Hew Mexico

Attention Unit Divisiom

0i1 Conservation Commission
State of Nev MNexico
Santa Pe, Few Mexico

Gentlemen:

In your letter of Februery 6, 1961, you sdvised us that
you would approve the participating area, which we have proposed for
the above mentioned unit after prior approvel by the United States
Geological Survey.

We nov attach s copy of our Reguest for Approval of Initial
Participating Area, vhich has been approved by the Director of the
United States Geclogical Survey. Approval by both of your offices must
be obtained before the participating area is effective. We shall,
thereforse, appreciate your approval on this matter.

Yourg/1 7 truly,ﬁ
/f’ Ve ”‘"'/ -

0. V. Lawrence
Roswell DPivision leand Manager



SHELL OlIL COMPANY

P. 0. Box 845
Roswell, Rew Mexico

v g

March 21, 1961

Subject: Bddy County, New iMexico
Henshaw Unit
No: l 1"

Comnissioner of Public Lands
Btate lLand Office
Senta Fe, Kew Mexico

Attention Unit Division

/7" 011 Conservation Commissiocn
State of Hew Mexico
Santa Fe, New Mexico

Gentleman:

With our letter of Jenuary 31, 1961, we attached a copy of
our Application for Approval for Initial Participating Area for the
above unit. We have now found that we made 8 mistake in computing one
of the percentage flgures under the column "Present Actual Participetion’
on Scheduls I. For this reason, ve have prepared and are attaching s new
Schedule I and ask thal you substitute it for the one previously furnished

to you.
Thank you for your cocoperation in this matter.

0. v. Ia:rrence
Roswell Division Land Manager

Attachmeants



TRACT N7
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1

DESCRIPTION
OF LAND

NO. OF
ACRIG

SCHEDULE T
INITIAL PARTICIPATING AREA

HENSHAW

FEDERAL
SBRIAL NO.

24 NW-1 /b

- ;T
AR ]

N M.V,

160

Lo

(40

LC-0291

LC-0£3975-B

1,0 -‘.,‘J\.,.,,A,o.wg

DEEP UNIT

OWNERSHIP and

Working interes

shell Gi1 Compang

rrevriding Rovall!
Intercst;

Foyaltly:
UEA

iverrlding Royalty
Intorast,

Royalty:
USA

Working

shell

Overrlding Rovally
Intercst:

Foyalty:

UDA

Working Inter et

Texaco, ITae,

Overeciding Hoy
interest:

0%

81, 75000%

L5000

12, 50000%

82 50000%

B2 . 50000%

5. 00000%

CENTACE

PERCENTAGE
COMMIT'IED

PRESENT ACTU
PARTICTPATIC

10, 50000%

A1 . 25000%

L BT,

1-.50000%

82.50000%

5. 00000%
193.00000%

5L H50000%

11.11111%




SCHEDULE I (Continued)
INITIAL PARTICIPATING AREA
HENSHAW DEEP UNIT

RECAPITULATION

Description of Land in Participating Aresa:

Township 16 South, itange 30 Mast, N.M.P.M.
Section 24%; NW-Y/bL and W-1/2 Ni-1/1
Seetion L2 SW-Lfh GR-1/L and 5-1/8 SW-1/4%

Total Number of Acrec in Participating Arca: 360
Total Number of Acres Committed to Participsting Area: 360
Percentage of Royalty Committed: 100%
Percentage of Working Interest Committed: 100%

T U
de pos

3, 14, and 1% arc step or sliding vcale royslty lesases at the pregent time, bul upon approval of the determination of a r
t diseovery by the Director submitted February 1h, L1961, Lhese leases will have the royally ratev ag chown on bhis schodul




SHELL OIL COMPANY

. . P..0. Box 845

Roswell, New Mexico

February 21, 1961

Subject: Proposed Plan of Development
Henshaw Deep Unit
Eddy County. New Mexico

0il and Gas Supervisor

United States Geological Survey
P. 0. Box 67kl

Roswell;, New Mexico

Commissicrier of Public Lands
State of New Mexico
State Land Building
Santz Fe, New Mexico

(11 Conservation Commission
State of New Mexico
state Land Building
Santa Fe, New Mexico

Gentlemen:

Attached are copies of & proposed Plan of Development on the
Henshaw Deep Unit, Eddy County, New Mexico, for the remainder of the
calendar year 1961.

{f this Plan of Development meets with your approval, please
return one approved copy for our file.

Yours very truly,

e

S A A

R. L. Rankin
Division Proanction Manager

Attachment



— TO o

In reply refer to:
Unit Division

February 6, 1961

Shell 0il Company
P. 0. Box 845
Roswell, Naew Maexico

Re: Henghaw Deep Unit
Eddy County, New Mexico

Attention: Mr, 0, V. Lawrence
Gentlemen:

Ve Have received your Initial Participating Area
for the No. 1 Henshaw Deep Unit Well.

Thig well is on Federal acreage and all of the pro-
posed participating area is Federal land, the State's
interest in the unit is one forty acre tract, therefora,
this office will approve the participating area &s set
forth, after prior approval by the US Geological Survey.

Ve will require the eopy you submitted and one
approved by the Director of the United States Geological

Survey.
Very truly yours,
| E. §. JOHRNY WALKER
Commrissioner of Public Lands
ESW/mmx /8

ec: US Geological Survey
Roswell, New Mexico

011 Conservation Commission
Santa Fe, New Mexico



SHELL OlIL COMPANY

PETROLEUM BUILDING .
P.O. BOX 1509 .

MIDLAND, TEXAS

January 27, 1961

Director
United States Geological Survey
Department of the Interior
Washington 25, D. C.,
Through:
Regional Director
United States Geological Survey
Department of the Interior
Roswell, New Mexico

Re: Henshaw Deep Unit
No. 14-08~001~6453
Eddy County, New Mexico
Inirial Farticipating Area

Gentlemen:

Pursuant to Section 11 of the Henshaw Deep Unit Agreement, No, 14-08-
001=6453, amproved December 3, 1959, Shell 0il Companv, as Unit Operator, submits
Schedule 1, srtazhad hereto, and requests that the land descritzd thzrein be ap-
proved by the Directzr as constituting the participating area (designated as
"initial Parti~ipzting Area") relative to Unit Well No. 1. which well was complet-
«d initially in the Devonian formation on July 2§, 19609 and recompieted in an
Uoper Pennsvlvarisn formation on December 2, 1960, and has heretofore been offi-

cially decsrwirsd to constitute a discovery of unitized substances in the said
Upper Pennsvivanian feormation in paving quantities within the terms of said Unit
Agreemenz, ths desigeaiion of such Initial Participating Arsa Lo be effective as
of =he datzs c¢f complstion of said well.

riz Wall No, 1 is located in the NE/4 NW/4 of Seczion 24, T-16-S, R-30-E,
N.M,P.M, and wzs dcilled to a total depth of 13,072 feet, testing the Pre=-Cambrian
formation, Tha weil was completed in the Devonian formation but that reservoir
preved to he limired and was ahbandoned and the well was plugged hack to the Penn-
sylvanian svs:em and recompleted through perforations 8822 to 8830 feet from the
surface,

I

Duving tz3t taken on Decewber 2, 1960, of thz recompletion in the Penn-
sylvanian syvstem the well flowed 171 bar:eﬁs of 36° gravity oil per day through an
18/64-inch choke which was well above the permissible too a’lowable of 105 barrels
of oil. The gas cil ratic was 1377 and the flowing tubiag pressure was 360-320 psi.
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On & tesi mads Jamaesry 7, 1%%1, tn 98 lofbh-inch chioks the well ilowed 131
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We =re enclosing herewitin oL
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"SHELL OIL COMPANY

e . o P. 0. Box 845
Roswell; New Mexico

Cctober 24, 1960

Subject: Eddy County, New Mexico
Henshaw Deep Unit
Non-Commercial Status and
Development Flans

Director

United States Geological Survey
Department of the Interior
Washington 25, D. C.

Through: Regional Director
United States Geological Survey
Roswell, Hew Mexico

Gentlemen:

This is to inform you thait Henshaw Deep Unit Well No. 1 [ %
off production after having depleted the Devonian gas reservoir at 11,680
to 11690 feet. The well, completed on July 28, 1960, produced a cumulative
total of 90 mmef gas and 2780 barrels of condensate. We now plan to re-
complete this well in a Pennsylvanian porous interval and test for produc-
tion. If a successful producer is cobtained we will file a plan of develop-
ment within six months as required by the wnit agreement. In the event
commercial production is not established, we plan to drill a second well
by January 28, 1961 (six months from official completion date.)

is
1

Since commercial production has nct been established in Well Ro.
1 in the Devonian zone a plan of development has not as yet been submitied.

Yours very truly,
Origing; Sirned By
'R.L‘Ranﬁn ’

R. L. Rankin, Chairman

Cperators® Committee
Henshaw Deep Unit



SHELL OIL COMPANY

PETROLEUM BUILDING
P. 0. BOX 1509

MIDLAND, TEXAS
February 16, 1960 R
Subject: Eddy County, New Mexico

Square Lake Area
Henshaw Deep Unit Agreement

Honorable John Burroughs, Chairman
0il Conservation Commission

New Mexico State Land Office

Santa Fe, New Mexico

Dear Honorable Burroughs:
Enclosed are the following:
1. Executed original of subject unit agreement;

2. An executed copy of each of the following described Con=-
sent and Ratification Agreements pertaining to subject
unit agreement (these were received by Shell 0il Company
after subject unit agreement had been filed with the U.S.
Department of Interior for final approval);

a, executed on December 11, 1959, by Ralph E. Becker,
Vice President and Trust Officer of the Albuquerque
National Bank, as Testamentary Trustee of Frank A,
Andrews, deceased;

b, executed on December 9, 1959, by Evelyn Ann English,
in her individual capacity and as guardian of the
estate of Linda Sueann English, a minor; and

3. Copy of letter (self-explanatory) dated November 27, 1959,
from Western 0il Fields, Inc., to Shell 0il Company,

1f anything further will be required by you in connection with
the items herewith enclosed, please let us know and we shall promptly fur-
nish same,

Yours very truly
o) & s

, Je A, McGraw
Title & Rental Division
JAM: PP Land Department

Enclosures



In reply refer to:
Unit Division

L

Octobver 13, 1333 [

Seth Hontgomery Taderici & Andrawe
301 Don Gaspar Avenue
Sar.ta Fe, New Mexico

Re: Shell's Henshaw Deep Unit
Agreement, Eddy County, New
Mexico

ATTENTION: Mr, Williem k. Federici
Gentlemen:

The Commissloner oi Public Lands approved the Henshaw

Deep Unit Agreement, Eddy County, New Mexieo, as of October
13, 195¢,

2 are encloging twenrily certificates of approval, also
& temporary receipt covering the §55.00 filing fee and we will
mail you the official receipt at such time as it is issued,

Our certificate of approval amends the wording of the
Henshaw Deep Unit in regard to the State land and such
wording wvas approved by Mr. Villiam R. Federici.

Very truly yours,
MURRAY E., MORGAN
Commisgioner of Public Lands

BY:
Ted Bilberry, Supervisor
0il and Ges Division

MEM /MR /m



Seth Montgomery Federici & Andrews
Santa Fe, New Mexico

United States Geological Survey
P. 0. Box 6721
Roswell, New Mexico

0il Conservation Commission
P. O. Box 871
Santa Fe, New Mexico

Shell 04l
P. D. Pox 345
Roswell, Rew Memico

Page (2)
10-13-59



"SHELL OIL COMPANY

o P, 0. Box 845
. 44 Roswell, New Mexico

July 31, 1959

Subject: Eddy County, New Nexico
Brit

Henshaw ?Ef;L
o r;’

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Attention Mr. FPorter
Gentlemen:

Under date of July 2L, 1959, we mailed to you the original
and two copies of our Application for Approval of the Henshaw Deep
Unit Agreement, Eddy County, New Mexico. BExhibit "A" and Exhibit "B
were not completed at that time, but we sent in the material availa-
ble so that we would be sure and make the August 19, 1959, hearing.

Exhibit "A", being the plat, and Exhibit "B", showing
percentage and Kind of ownership, are now complete, and we are
attaching three copies of each. We would appreciate your adding
these to the Unit Agreement which has already been furnished you,

Yours very truly,

L, ..

R, A, Clarke
Roswell Division Land Department

Attachments



In reply refer to:
Unit Division

April 28, 1959

Shell 0il Company
P. 0. Box 845
Roswell, New Mexico

ATTENTION: Mr. O. V. Lawrence

Re: Proposed Henshaw Deep Unit
Gentlemen:

We wish to advise you that the proposed Henshaw
Deep Unit Area has been approved as to form and context
by the Commissioner of Public Lands, as of April 28, 1959,

A 85.00 filing fee for each gection or fractional
part therec?, whether the acreage is federal, state or
privately owned, is required by this office.

Very truly yours,
MURRAY E. MORGAN
Commissioner of Public Lands

BY:
Ted Bilberry, Supervisor
0il and Gas Division

MEM /m
cCe OCC-Santa Fe
USGS~Roswell
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IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

JUN S - 1959

Shell 01l Company
Post Office Box 845 . :
Roswell, New Mexico -~ -

Attention: Mr. 0. V. Lawrence T
Gentlemen:

Your epplication of NMerch 30 filed with the 01l and Jas
Supervisor, Roswell, Nev Mexico, requests designation of »,823.84
acres, Bddy County, New Mexico, as logically subject to exploration
and development under the unitization provisions of the Mimeral
Leasing Act, as amended.

Pursuant to unit plan regulatioms of December 22, 1750,
30 CPR 226.3, the land outlined om your plat marked Exhibit “A",
PROPOSED ERNMEBNAV DEEP UNIT is hereby designated as a logical unit
area for all formetions below the top of the Yeso formation. Any
unit agreement submitted for the ares designated should provide for
a well to test the Devonian or to a depth of 12,300 feet.

Item & of your applicaticn requested that any well arilling
or completed vhen the unit is approved be considered as the first
well required under section 9. The standard language as used in
your proposed form recognizes any drilling well, however, we cannot
count & well vhich has already been completed as the required well
unless said well qualifies as & paying well under section 9 of the
unit agreement.

Your proposed form, which substantially follows the June
1957 reprint of the standard form of unit agreement except for
speeirl provisions to meet the requirements of the State of New Mexico
and for modifications concerning rights of working interest owners
to unitized substances and certain tax definitions under the “No
Partnership” section, will be acceptable with modifications indicated
in blue pencil. One marked copy is retained, one is being sent to
the Bupervisor, and one is attached.

In the absence of any other type of land requiring special
provisions, Qr aof aRy objections not now ent, a duly executed
unit agreement identieal with said marked Torm will be approved if
submitted in approvable status within e reasomable period of time.
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/ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR e
GEOLOGICAL SURVEY
WASHINGTON 25, D.C. ; -

Shell 011 TG
Post Office Dex gks E O S

Roswell, Nev Mexieo N L
Attemtion: Mr. 0. V. Lavremee
Gentlemen:

Your spplicatien of Nareh 30 filed with the 01l and Gas
Superviser, Roswell, Nev Nexico, requests designation of 4,823.5h
aares, Bidy County, Newv Maxico, as legiecally subjest to expleratiom
and develepusat uader the wnitization previsions of the Mimexral
Leasing Ast, as amended.

Pursusat to wmit plan regulations of Desenber 22, 1950,
30 CTR 226.3, the land eutlined on your plat marked Ruhibit "A°,
is herely desipwted as & logical wit
ares for all formatiemns below the tep of the Yese fearmation. Anmy
it agreement submitted fer the ares designated should provids fer
s well to test the Devemien or t0 a depth of 12,300 feet.

Item b of your application reguested that amy well drilling
o conpleted vhen the wmit is appreved be comsidared as the first
well required wnder section 9. The standard langwage as used ia
your propesed form recognizes any drilliag well, however, we cammot
count & well vhiech has already deen completed as the reguired well
unless said well qualifies as & paying well wader sectiomn 9 of the
unit agreemmmt.

-
«

Jour proposed form, vhich substantially follows the June
1957 reprint of the stendard form of umit agreement except fer
spesifl plrovisions to meet the requirements of the Btate of New Mexice
and for modifisations eomcerning rights of working imterest ewmers
to unitized substances and certain tax definitioms under the "No
Partaership” sectiom, will be aceeptable vith modifications imdicated
iz blus peneil. One marked copy is retained, ome is deing semt to
the Superviser, and ome is attached.

In the absence of any other type of land requiring spesial
Wovisiems, w%m-mmu
wmit agreemeat identisal with R e approved if

subnitted in epprovable status within o reascmable period of times.

ILLEGIBLE




Nowever, the right is reserved to deny approval of any executed agreement
which, in our opinion, does not have the full commitwent of sufficient
lands to assure effective control of unit operations.

When the executed agreement is submitted to the Supervisor

for approval, include the latest status of all acreage, showing the

current record owner of all issued leases and the current status of
all lease applications, if any.

Yery truly yours,

Acling Director

Enclosure



