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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 

IN THE MATTER OF: 

CASE 1739 Application of Shell Oil Company for approval 
of a unit agreement. Applicant, i n the above 
styled cause, seeks an order approving i t s 
Henshaw Deep Unit Agreement comprising k&^k-
acres, more or less, of Federal and State 
lands i n Township 16 South, Ranges 30 and 31 
East, Eddy County, New Mexico. 

BEFORE: 

) an ie l S. Nu t t e r , Examiner, 

T R A N S C R I P T O F P R O C E E D I N G S 

MR. NUTTER: We w i l l take next Case 1739. 

MR. PAYNE: Case 1739. A p p l i c a t i o n of She l l O i l Com­

pany f o r approval of a u n i t agreement. 

I t i s my understanding, Mr. Examiner, tha t S h e l l wishes tc 

have t h i s continued to September the 6 t h . 

MR. SETH: U n t i l the second Examiner Hearing i n Septerr 

ber . We would l i k e to do some f u r t h e r work prepara tory to the 

hear ing , i f the Commission please. 

MR. NUTTER: Mr. Seth, the Commission has t e n t a t i v e 

plans f o r scheduling an Examiner Hearing before t h i s examiner on 

September the 30th . Do you wish to continue t h i s case to Septem­

ber the 30th? 
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MR. SETH: Yes, s i r , that w i l l be sat i s factory . 

MR, MUTTER: Without objection, Case No. 1739 w i l l be 

continued to September 30th before the same examiner. 
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STATE OP NEW MEXICO ) 

) ss 
COUNTY OP BERNALILLO ) 

I , J . A. T r u j i l l o , Notary Publ ic i n and f o r the County of 

B e r n a l i l l o , State of New Mexico, do hereby c e r t i f y tha t the f o r e ­

going and attached Transc r ip t of Proceedings before the New Mexico 

O i l Conservation Commission was reported by me i n Stenotype and 

reduced t o t y p e w r i t t e n t r a n s c r i p t by me, and tha t the same i s a 

t rue and correc t record to the best of my knowledge, s k i l l and 

a b i l i t y . 

WITNESS my Hand and Seal this, the 5"~ day of S^JZ^Jiut^, 

1959, i n the C i t y of Albuquerque, County of B e r n a l i l l o , State of 

New Mexico. 

/ I NOTARY PUBLIC^ 

My Commission Expires: 

October 5, I960 

I do hereby c e r t i f y tha t the foregoing i s 
a 0; . 'el s i v o c r i - : the proceedings i n 
the L.: . , i : :c.: ' : . , u - i o f t o e ' 7 < ? ? . 
heard on f ~ / 7 ., • * • 

S - ~ ^ > 1 & * ^ C ~ < ^ ^ • Examiner 
w S f ^ x i c o O i l Conservation Commission 
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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 
SEPTEMBER 30, 1959 

IN THE MATTER OF: 

CASE I 739 Application of Shell Oil Company f o r approval 
of a unit; agreement. Applicant, i n the above-
styled cause, seeks an order approving i t s Hen­
shaw Deep Unit Agreement comprising l+62!i acres, 
more or less, of Federal and State lands i n 
Township 16 South, Ranges 30 anc 31 East, Eddy 
County, New Mexico. 

BEFORE: 

Danie l S. Nut te r , Examiner. 

T R A N S C R I P T OF P R O C E E D I N G S 

MR. NUTTER: The hear ing w i l l come to order, please, 

Vie w i l l take f i r s t Case 1 7 39. 

MR. PAYNE: Case 1739. A p p l i c a t i o n of S h e l l O i l 

Company f o r approval of a u n i t agreement. 

MR. SETH: We have two witnesses. 

(Witnesses sworn) 

0. D. LAWRENCE, 

ca l l ed as a wi tness , having been f i r s t duly sworn, t e s t i f i e d as 

f o l l o w s : 

DIRECT EXAMINATION 

B i MR. SETH: 
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MRo SETH: I would l i k e t o c a l l Mr. Lawrence as our i 
| 

f i r s t witness. j 
i 

0 (By Mr. Seth) W i l l you state your name, please, Mr. j 

Lawrence? j 

A 0. D. Lawrence. I 

Q By whom are you employed and i n what capacity? j 
I 
i 

A S h e l l O i l Corrroanv. j 
i 
! 

C And what i s your work w i t h Shell? j 
i 

A I am the Roswell D i v i s i o n Land Manager. j 

L Are you f a m i l i a r w i t h Shell's a p p l i c a t i o n i n t h i s 

case, and generally, w i t h the Henshaw Deep Unit Agreement? 

A Yes, s i r , I am. 

Q W i l l you t e l l the Examiner, please, b r i e f l y , the factjs 

as to the acreage proposed to be included? ' 

A The Henshaw Deep Unit covers L,623.SIL acres. 

Q. And co you have that f i g u r e as to Federal land, State 

land, Fee land i n the u n i t area? 

A Yes. I t i s p r a c t i c a l l y a l l Federal, ;..*.'2 ̂ . ;•)• acres, 

and the State has lj.0 acres. There are no Fee t r a c t s i n the u n i t . 

C; And what formations are unitized? 

A A l l formations below the top of the Yeso which 

i s approximately lj.127 f e e t . 

0. Do you have a copy of the proposed Unit Agreement? 

A Yes, s i r , I have. 
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1, •+ 

(Thereupon, S h e l l ' s E x h i b i t No. 1 
was marked f o r i d e n t i f i c a t i o n . ) 

Q R e f e r r i n g to what has been marked f o r i d e n t i f i c a t i o n 1 

as E x h i b i t No. 1 , i s t h i s the proposed Un i t Agreement? j 

A Yes, s i r , i t i s . ; 

0 I s t h i s an executed copy of the Agreement? j 

A Yes. I t has been executed by a l l p a r t i e s w i t h the j 

exception of t h r ee . Do you want me to cover that at t h i s time as I 

to percentage? 

MR. SETH: We would l i k e t o o f f e r t h i s as E x h i b i t 1 

of the a p p l i c a n t . 
i 

MR. NUTTER: A p p l i c a n t ' s E x h i b i t 1 w i l l be admitted 

i n evidence. j 

(Whereupon, S h e l l ' s Exh ib i t No. I j 
was received i n evidence.) 1 

0 Yes, w i l l you continue as to the i n t e r e s t commitment?! 
j 

A On the Unit Agreement, as submitted, 9b percent, \ 

approximately 96 percent have executed the Agreement. There are ! 

three t r a c t s owned by three people, Western O i l F i e l d s , I n c . , 1 
i 

John T r i g g , and Pauline T r i g g , who have not yet executed the Un i t 

Agreement and may n o t . This t o t a l s approximately h, percent not 

committed. 

Q Do you have s u f f i c i e n t c o n t r o l of the area f o r proper 

development al though these t r a c t s may not be committed? 

A I c e r t a i n l y do t h i n k so. These three t r a c t s chat are 

not committed are on the east f l ange of the U n i t . They are not 
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anywhere near the center of the U n i t , and w i t h 96 percent , we f e e l 

tha t we d e f i n i t e l y have e f f e c t i v e c o n t r o l . ; 
j 
i 

Q. Has the proposed Agreement been submitted to the Com-j 

missioner of Publ ic Lands? | 

A Yes, i t has. 

9 Has i t been approved as to form? 

A He has approved i t as to f o r m . 

(Thereupon, S h e l l ' s E x h i b i t Ho. 2 
was marked f o r i d e n t i f i c a t i o n . ) 

Q R e f e r r i n g t c E x h i b i t 2, i s t h i s a l e t t e r r e l a t i v e t o 

! 
the Henshaw U n i t f rom the Commissioner's o f f i c e ? 1 

1 

Yes, i t i s . 

MR. SETti: We would l i k e t o o f f e r t h i s l e t t e r . 

MR. NUTTER: E x h i b i t 2 w i l l be admitted i n evidence. 

(Whereupon, S h e l l ' s E x h i b i t No. 1 
was received i n evidence.) 

! 

0 Would you state to the Examiner, please, whether or I 

not tae proposed Agreement i s i n the usual fo rm, o~ whether there 

ars any suos t an t i a l v a r i a t i o n s f rom the U n i t Agreement? 
! 

A The Unit Agreement I s the standard p r i n t e d form used 

by the Federal Government word f o r word w i t h the exception of 

where we r e f e r to the Commissioner of Public Lands, where State 

lane i s involved. I t i s a standard form of agreement. 

Q Does i t provide f o r a joinder by owners at a l a t e r 

da ce ? 

A Ye s, s i r , I t does. 
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Q And f o r expansion or contraction of the Unit? 

A Yes, s i r , i t does. 

Q Who w i l l be tne operators? 

A Shell Oil Company w i l l be the operator. j 

Q What i s the general purpose of the Agreement, Mr. 

Lawrence? Why i s i t being unitized? 

A In order to operate a l l of the leases within the unit 

area as one. More or less ordinary development of the unit area. 

C, Do you believe under the terms of the Unit Agreement 

the State w i l l receive i t s f a i r share of wildcats? 

A I certainly do. 

ML. SSTH: I oel ieve t h a t ' s a l l the questions of th i s 

wi tness , Mr. Nu t t e r . 

CROSS EXAMINATION 
I 
I 

i 

3Y MR. NUTTER: j 

Q Mr. Lawrence, are any wells already completed i n thej u n i t area? 

A Now, t h i s u n i t i s below, as I mentioned be fo re , i s 

below the top of the Yeso . There are several shallow w e l l s i n 

the area,, but there are no deep w e l l s under t h i s p a r t i c u l a r - -

Q While there are some w e l l s completed w i t h i n the u n i t 

area, no we l l s are completed below the top of the Yeso? 

A That ' s t r u e , s i r . 

MR. SETH: There are no we l l s i n the u n i t i z e d area 

at the present t ime . 
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w And the plans for the Unit Agreement c a l l for the 

I 

d r i l l i n g of a deep well? ! 

A Yes, s i r . i 

Q What depth w i l l that well be d r i l l e d to? j 

A Twelve thousand three hundred feet, Silurian-Levoniari 

te st. 

Q, What t r a c t s are those t r a c t s t ha t have not been corn-

mi t te d, Mr. Lawre nee ? 

A I mentioned the names jus t a second ago. I ' l l give 

you the d e s c r i p t i o n of the t r a c t s now. Tract No. 13, - -

Q Belongs t o Western O i l F i e l d , correct? 

A Yes, s i r . We s t i l l hope tha t they w i l l j o i n the 

u n i t . Tract No. 2k, — 
Q Belongs to J. H. Trigg? 

A Correct, s i r . And Tract No. 2^ -- I'm sorry -- Tract 

No. 6. 

0, Belongs to Pauline and John Trigg? 

A Yes, s i r . j 

i 

MR. NUTTER: Anyone else have any rurtxner questions j 

of Mr. Lawrence? He may be excused. j 
(Witness excused) 

R. L. PAY, 

ca l l ed as a wi tness , having been f i r s t duly sworn, t e s t i f i e d as 

DIRECT EXAMINATION 
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BY HR. SETH: 

Q W i l l you state your* name, please? 

A R. 1. Fay. 

0, And by whom are you employed? 

A Sh e l l O i l Company. 

0 I n what capacity, Mr. Fay? 

A D i v i s i o n Exploration Manager. 

0, Would you give the Examiner, please, a b r i e f summary 

of your formal education and your experience as a geologist? 

A I received my under graduate work t r a i n i n g i n 

geology at Hamilton College. Graduated from there i n 1?U3« Re­

ceived my Master's degree from the U n i v e r s i t y of Rochester, also 

i n geology, i n 191+3. I have been employed by Sh e l l O i l Company 

as a geologist since 19kS• 1'^ presently D i v i s i o n Exploration 

Manager at Roswell. 

Q Are you generally r a m i l i a r w i t h the geology i n the 

area of the proposed Henshaw Unit? 

A Yes, s i r . 

0, And are you genera l ly f a m i l i a r w i t h the Uni t Agree­

ment and the a p p l i c a t i o n of Shel l? 

A Yes, s i r . 

MR. SETH: May he t e s t i f y as an expert? 

MR. NUTTER: Yes, s i r . Please proceed. 

Q, Give us a statement of the general geology i n the areja 

Mr. Fay. 
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A Well, the proposed Henshaw Deep Unit i s i n the north j 
i 
i 

basin i n the northeastern part of Eddy County. I t Is one mile 
! 
i 

north of the Shallow Square Lake Field, and i t embraces the ! 

Shallow Henshaw Fiel d . I t i s also f i v e miles south of the L i t t l e ! 

Lucky Lake Silurian Field, and ten miles west of the Anderson Rancjh 

Pennsylvanian and Sil u r i a n Field. 

Q What formations do you expect to encounter — t e l l ua, 

f i r s t , about the i n i t i a l well under the proposed Unit Agreement, 
i 

the location. 
A We propose to d r i l l a 12,300 f o o t S i lur ian-Devonian 

i 
i 

test located i n the EE NW/k of Section 2k, Township 16 South, ; 
| 
i 

Range 30 East. j 
i 
i 

Q What fo rmat ions do you expect to encounter? j 
! 

A Primary objectives are the Silurian carbonate and thej 

Pennsylvanian limestones. In d r i l l i n g to the Silurian carbonate, 

we anticipate penetrating three hundred feet of surface beds, 3k00 

feet of Permian beds, 2730 feet of Pennsylvanian, y?0 feet or Mis­

sissippian, and we expect co penetrate the Silurian at least 300 

f e e t . 

C. In your study of the data available and surveys, i n 

your opinion, i s there a. structure indicated within the proposed 

unit boundary? 

A Yes, s i r , there i s . 

0 Do the proposed unit boundaries f i r m l y enclose th:. s 

ind icatec structure without including an excessive amount of acre-
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age? 

A Yes, s i r , they do. j 

0. Do you be l ieve there i s a reasonable expecta t ion of 
j 

producing x^i th in the u n i t i z e d area? j 
i 

A. Yes, s i r , there i s . 1 

i 

Q, How, as f a r as u n i t operat ions i s concerned, i n your j 

op in ion , as a geo log i s t , w i l l t h i s U n i t Agreement, i f approved, 

1 
lead to the best u t i l i z a t i o n of r e se rvo i r engineering and r e s u l t j 

i n conservat ion of r e s e r v o i r energy? 

A Yes, s i r . 

Q W i l l the State of New Mexico, as f a r as the State i s 

concerned, receive i t s f a i r share of the o i l and gas i n place? 

A Yes, s i r . 

Q Do you be l ieve t ha t the Agreement, i f approved, w i l l 

a s s i s t i n the development of t h i s general area? 

A Yes, s i r , I do. 

MR, SETH: That ' s a l l the quest ions, Mr. Nu t t e r . 

MR. NUTTER: How do you s p e l l you name, please? 

A P-a-y. 

MR. NUTTER: Anyone have any questions of Mr. Fay? 

CROSS EXAMINATION 

Bi MR. NUTTER: 

0. Mr. Fay, when i s t h i s i n i t i a l t e s t w e l l t o be com­

menced? 

A As soon as possible a f t e r we conclude — get approva 
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for "Che Unit. 

Q And you stated the location or the well would be the I 

NE of the NW of Section 2i|? j 

A Yes, s i r . Township 16, 30 East. I 

Q Is t h i s a location that Is r e l a t i v e l y high on the ! 

structure, as you know the structure to be? j 

A Yes, s i r , i t i s . ! 
i 

MP.. NUTTER: Any f u r t h e r questions? Mr. ?av mav be j 

™ a . " ' | 

(Witness excused) J 

MR. SETti: That ' s a l l we have, Mr. Nu t t e r . 

MR. NUTTER: Does anyone have anything f u r t h e r they 

wish t o o f f e r i n Case 1739? We w i l l take t h i s case under advise­

ment and take Case 1760. 

i 
! ( 
i 
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STATE OP i-iEW MEXICO ) 

ss 
COUHTY OF BERNALILLO ) j 

! 

I , J. A. Trujillo, Notary Public in and for the County of \ 
j 

B e r n a l i l l o , State of New Mexico, do hereby c e r t i f y that the fore- j 

going and attached Transcript of Proceedings before th? New Mexico-

Oil Conservation Commission was reported by me i n Stenotype and j 

reduced to typewritten transcript by me, and that the same i s a 

true and correct record to the best of my knowledge, s k i l l and 
i 
l 

a b i l i t y . I 

195°, i n the City of Albuquerque, County or Ber n a l i l l o , State of 

New Mexico. 

WITNESS my Hand and Seal t h i s , the day of (L. A A. L .-

NOTARY PUBLIC 

My Commission expi res : 

October p, I960 
18 
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