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BEFORE THE
0IL CONSERVATION COMMISSION
SAYTA FE, NEW MEXICO

IN THE MATTER OF:

CASE 1739 Application of Shell 0il Company for approval:
of a unit agreement. Applicant, in the above:
styled cause, seeks an order approving its :
Eenshaw Deep Unit Agreement comprising L824 :
acres, more or less, of Federal and State :
lands in Township 156 South, Ranges 30 and 31
Fast, Eddy County, New Mexico.

e w®

Daniel S. Yutter, Examiner.

TRANSCEIPT OF PRZOCEEDINGS

MR, NUTTER: We will take next Case 1736,

MR. PAYNE: Case 1739. Application of Shell 0il Com-
pany for approval of a unit agreement.

It is my understanding, Mr. Examiner, that Shell wishes td
have th's continued to September the 6th.

1. SETH: TUntll the second Examiner Hearing in Septen
ber. We would like to do some further work preparatory to the
hearing, if the Commission please.

MR . NUTTER: Mr. Seth, the Commission has tentative
plans for scheduling an Examiner Hearing before this examiner on
September the 30th. Do you wish to continue this case to Septem-

ver the 30th?

DEARNLEY - MEIER & ASSOCIATES
GENERAL AW REPDORTERS
ALBUQUERQUE. NEW MEXIiCO
Phone CHopel 3-6691




MR. SETH: Yes, sir, that will be satisfactory.
M2 . NUTTER: Without objection, Case No. 173¢ will be

continued to September 30th before the same examiner.
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, J. A. Trujlllo, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexica
0il Conservation Commlssion was reported by me in Stenotype and
reduced To typewritten transcript by me, and that the same is a
true and correct record to the best of my knowledge, skill and
ability.
5E€-

= day of é&gg;;éﬁ&»

165G, in the City of Albuquerque, County of Bernalillo, State of

WITHESS my Hand and Seal this, the

New Mexico.

é iTOT RY PUBLI? ~

My Commission Expires:

October 5, 1950

I do hereby certify that the foregoing 1is

a ~- wlels ooceyd o0 the proco eodings in
the L....inc el 5 oof Caze I ’73,,
hears »y ae on..... & "'/f , 1w 2.

.. KA C At - .., Examiner

EW ‘viexwo Oil Conservation Commission

DEARNCEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEwW MEXico
Phone CHapel 3-6691




Lo

BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Iy ™E MATTER OF:

CASE 1739

TRANSCRIPT OF HEARING

SEPTEMBER 30, 1959



HEARING DATE

NEW MEXICO OIL CONSERVATION COMMISSION

Page 1

EXAMINER HEARING - DANIEL S. NUTTER

SANTA FE

REGISTER

SEPTEMBER 30, 1959

, NEW MEXICO

TIME: 9:00 a.m.
NAME: REPRESENTING: LOCATION:

L
-7
;
- / s
i o
. 3 7
Ry :
L
-
s
it
i A

s
/(/ "} ’/,.'
f’,
= £

c .

. : I
— } { A-’;, - :
T |

’ S .




Page 2

NEW MEXICO OIL CONSERVATION COMMISSION

Examiner Hearing - Santa Fe

NEW MEXICO

1
REGISTER
HEARING DATE September 30, 1959 TIME: 9 a.m.
NAME: REPRESENTING: LOCATION:

‘:a.i ,};);,v ; i’l ) ,'i .’.1 - i}f,‘} - ¥ 4 a i, , ;i /‘,
N 4 B
[ )

R s &
; \
// '-‘ - -
(:_I";:. -
It
,/'/ 7 T .
e - S -
e, |
) ! e
/' / / $ - ’/ 4
N /- o
. ,//‘« # 3 , /;/’ - L o v
A TR 7
Fd »
PRI Z\;-‘/”" : - ’
. /




Page 3

NEW MEXICO OIL CONSERVATION COMMISSION

, NEW MEXICO

REGISTER
HEARING DATE September 30, 1959 TIME : 9 a.m.
NAME REPRESENTING: LOCATION:

7

g

L K L8 L L e Iy

Z/ ey [ Fs o

L"’(;/u’uﬂ&««. L/a/‘«‘w«QMC
; / L 7/

o s
A Lie i Ty {
(//7]/5@// A [« /J#7c

[~ J‘ZWQ// M
' v

4 ; ¢
j; oo e S L N

%J - /’V Lot 474’(




BEFORE TEE
O0IL CONSERVATION COMMISSIOu
SANTA FE, NEW MEXICC
SEPTEMBER 30, 1859

IV THE MATTER OF:

CASE 173¢ Avplication of Shell 0il Company for aporoval
of a unit agreement. Applicant, in the above-
styled cause, seeks an order approving its Hen-
shaw Deev Unit Agreement comprising L824 acres,
more or less, of Federal and 8tate lancds 1n
Township 16 South, Ranges 30 and¢ 31 Zast, =ddy
County, New Mexico.

i 8. Nutter, EZxaminer.

[

MR, NUTTER: The hearin

-

e will take first Case 1739.

MR. PAYNE: Case 173¢, Application of Shell 011l

Company for approval of a unit agreement.

called as a witness, having been first duly sworn, testified

Bxr M. SETH:

¥R, SETU: We have two witnesses.
(Witnesses sworn)

0. D. LAWRENCE,

DIRECT EXAMINATION

11 come to order, please.

as
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MR, SETH: I would like to calil Mr. Lawrence 2s our

first witness.

o (By Mr. Seth) Will you state your name, please, Hr.
Lawrence? ;

A C. D. Lawrence. %

o By whom are you employed and in what capacity?

A Shell 011 Company.

C And what 1s your work with Shell?

i
o

I am the Roswell Division Lancd Manager.

ifre you rfamliliar with Shellts application in this

82

case, and generally, with the Henshaw Deep Unit Agreement?

>

Yes, sir, I am.

-
v

Will you tell the Examiner, please, briefly, the facts
as to the acreage proposed to be inclucded?

A The Henshaw Deen Unit covers 1,523.3L acres.
o And dc you have that figure as to Tederal land, Statd
land, Fee lanc in the unit area?

A Yes. It is practically all Federal, 1322.3lL acres,

}te

-
Lo

[

and the State nhas U0 acres. There are no Fee tracts in the un

A

Lnc what formations are unitized?

>
_

11 fcermations below the top of the Yeso which

»

Is aporcximately L1127 feev.
o Do you have a copy of the proposed Unit Agreewment?

A Yes, sir, I have.
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(Thereupon, Shell's Exhibit Wo. 1
was marzed ror identification.)

e

C zeferring to what has been marzed for identification !
as zZxnlplt Yo. 1, is this the proposed Unit Agreement?

2 Yes, sir, it is. !

e Is this an executec copy of the Agreement? |
1
& Yes. It has been executed by all varties wita the |

exception of three. Do you want me tc cover that at tils time as

cf

o0 percentage?

oz

VR, SETH: We would like to offer this as Exhiblit 1

of the applicant.
M2. NUTTER: Applicantts Hxhibit 1 will De zamitied

in evicence.
1
(Whereupon, Shellts Zxhibit Yo. 1 |
was received in evidence.) '
e Yes, will you continue as to the interest oommitmentﬂ
|

A On the Unit Agreement, as submitted, 96 percent,
approximavtely $6 percent nhave execuved the Agreement. There are |

taree tracts owned by three people, - Western 011 Fields, Inc.,

Jonn Trigg, anc Pauline Trigg, who have not yet executed the Unit

.greerent and may not. This totals approximately L vercent not

T

committed,
G o you have sufficlient control of the area Ior propen

development although these tracts may not ve committed?

s

I certainly do think so. These three tracts ithat arsg

4
)

nov committed are on the east flange of the Unit. They are not
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"

T
anywWhere nea» the center of the Unit, and with %6 percent, we teel
tnat we definitely nave effective control.

|
[
i
!
i

i Has the proposed Agreement been submitted tc the Comﬁ
rizsioner of Public Lands? i
|

A Yes, it has. i
A Has 1t been aporcoved as to 1orm? i
A He has approved 1t as to form. §
(Tnereupon, Shellts Exnivic Yo. 21

was maried tor identification.) |

!

- Referring tc Zxnibit 2, is tinis a letter relative to

Unitv irom the Commissionerts office?

M2. SETn: %We would like to oifer tnis letter.
M. NUTTER: Zxnibit 2 will be admittec in evid ence. i

|
(Whereupon, Sheilts Zxhibit Wo. 4
was recelived in evidence.) ;

o Would you state to the Examiner, please, whether or |

ot tie vroposed Agreement is in the usual form, o~ whether there

]

arz sny suostantlial varlatlions from the Unit Agreement?
A The Unit Agreement 1s the staancard printed form use

vy the Federal Government wWord for word with t

5
¢}
@]
>4
(¢
[©]

e
ot
e
O
o]
O
=

-

where we werfer %o the Commlssioner of Public Lancs, where State

lan¢ is involved. It is 2 standard Torm of agreement. i
aQ Does it provide for a joinder Dy owners at a later
dace?
A Yes, sir, it does.
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[OR)

C And for expansion or contracuion of the Unit?

A Yes, sir, 1t does.

G Who will be tne operaters?

A Shell 0il Company will be the operator. é
€ What 1s the general purpose of the Agreement, Mr.

Lawrence? Why 1s it being unitized?

5 In order to operate all of the leasez withln the uniy
arzs 2s one. More or less ordinary development of the unit area.

e Do you believe under the terms of the Unit Agreement
the State will recelive 1ts fair share of wildcats?

A I certainly do.

M2, SETH: T celieve that's a’l the guestions of Ehig

witness, lir. Futter.

CROSS EXAMIVATION

>

i
'

Mr. Lawrence, are any wells already completec in the
unit area?

A Now, this unit is below, as I mentioned before, is
below the top of the Yeso . There are several cshallow wells in
ths area, but there are no deep wells under this parcticular =--

< “nile there are some wells completed withiln the unic
area, no wells are ccmpleted below the top of the Yeso?

n Thatts true, sir.
¥=. SETH: There are no wellszs in tne unitized area

tine.,

jA]
ct
ci
%
'
"3
D
n
4]
o]
ct
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~ i,

< ind the plans for the Unit Agreement call for the

I\

¢rilling of a deep well? :
it Yes, sir. ;
- What depth will that well ve drilled to? §
:
A Twelve thousand three hundred feet, Silurian-Tevonian
test.
i
2 What tracte are those tracts that have not been com-
mittec, Mr. Lawrence?

A I mentioned the names just a second ago. I'1ll givye
you the description of the tracts now. Tract Yo, 17, =--
s Belongs to Western 0il Field, correct?

A Yes, sir. We still hope chat they will join the

unit. Tract Yo. 2L, =--

e Belongs to J. H. Trigg? :

A Correct, sir. And Tract No. 27 =- I'm sorry =-- Tracu
No. 6.

e Belongs to Pauline and John Trigg?

A Yes, sir.
MR, NUTTER: Anyone else have any furtner questions

of Mr. Lawrence? He may be excused.

2. L. FAy,
called as a witness, having been first duly sworn, testified as

oLll

Q

W3l

g}

DIRECT EXAMIJATIOW
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£

BY Mz=. SZTE

o Will you statve your name, pleacse?
A i. L. Fay.

al And by whom are you employed? :

& Srell 0il Company. :
1

e In what capacity, Mr. Fay? §

A Division EZxploration Manager.

e Would you give the Examiner, please, a brief summary

of your formal education anc your experience as a geologist?

.
1

J~ta

recelved my under graduate work <Training in

zeolegy at Hamllton College. Graduated from there in 1043, Te-

celved my Masterts degree from the Unlversity of Rochester, also

eology, in 1948. I have been employed by Shell 0il Company

in

0181

as a geologist since 1648. I'm presently Division Exploration
Manager at Roswell.
e Are you generally ramiliar with the geology 1In the
area oi The proposed Henshaw Unit?
A Yes, sir.
C Ané are you generally familiar with the Unit Agree-
ment and the applicatlon of Shell?
A Yes, glr.
2. SETH: May he testlify as an exvert?
MR. WUTTER: Yes, sir. DPlease proceed.

) Give us a statement of tThe general geology in the arg

Mr. Fay.

DEARNLEY - MEIER & ASSCCIATES
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A Well, the proposec Henshaw Deep Unit is in the north |
|
{

casin in the northeastern part of Eddy County. It 1s one mile

nerth of the Shallow Square Lake Field, and it embraces the

i
i

5

Shallow Hensnaw Field. It

r s

so five mlles south of the Little

hl

.

s a
Tucky Lake Silurian Field, and¢ ten miles west of the Anderson Ranéh
Pennsylvanian and Silurian Field.
G “That formations do you expsct vo encounter ~- tell ud,
first, about the initial well under the proposed Unit Agreement,
the location.
A “Je propose to drill a 12,300 foot Silurian-Devonian

test located in the NE Nu/L of Section 2, Township 15 South,

fange 30 Zasv.
l What formations do you expect to encounter?
A Primary objectives are the Silurian carbonate and the

Pennsylvanlian limestones. In drilling vo the Silurian carbonate,

<

we anticivate venetrating three nundred feet of surface peds, SLiD

feet of Perrilan beds, 2750 feet of Pennsylvanlian, -0 feet or Mig-
sissinpian, and we expect to penetrate the Sllurian =2t least 300
feet.

- In your study of the data available andé surveys, in

2

your opinion, is there a structure indicated within the proposed

- To tne proposged unit boundaries firmly enclose thr s

¥
B

vl

v exceaalve amount of acre-

ct
[¢]
(@
w
[}
k3
o

Indic

b

ucture without Including a:

DeEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEwW MEXICO
Phone CHapel 3-6691




A Yes, sir, they do.

A

Do you believe there 1s a reasonable expectation of

producing within the unitized area?

=9

¢
'

Yes, sir, there is.

SO

opinion, as a geologist, will this Unit Agreement, if approved,
lead to the best utilizavion of reservoir engineering and result
in conservation of reservolr energy?

A Yes, sir.

] Will the State of New Mexico, as far as the State is
conceraned, receive 1ts tair share of the oll and gas in place?

Yes, sir.

>

Q Do you pbelieve that the Agreement, if approved, will
assist in the development of this general aresg?

Yes, sir, I do.

.
g

MR, SETH: Thatts all the questions, Mr. Nutter.

MR. NUTTER: How do you spell you name, please?

I>

F-a-yo

|
¥

M. NUTTER: Anyone have any questions of Mr. Fay?
CROSS EXAMINATION
By MR. NUTT=ZR:
o Mr. Fay, wnen 1s this inicial test well to be com-

menced?

>

v
¥

As soon as possible after we conclude =-- get approva

Now, as far as unit operations 1s concerned, in your

DEARNLEY - MEIER & ASSOCIATES
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tne Unit.

b
o
s

ol And you stated the location or vhe well wou'd be the
N of Section 247
A Yes, sir. Towaship 15, 30 East.
S Is this a locatvion that is relatively high on the
structure, as you know the structure to be?
A Yes, sir, it 1s.
M2. NUTTER: ‘“ny further questions? WMr. Tay may be
excused.
(Witness excused)
MR, 3ETH: That's all we have, Mr. Mutter.
MR. NUI'TER: Does anyone have anything further they
wish vo offer in Case 173%9? We will take tvhis case under advige-

ment and take Case 1760.
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STATZ OF oW MEXICO ) ;
) ss
COUNTY OF BERNALILLO )

I, J. A. Trujillo, Wotary Public in and for the County of
Bernalillo, State of MNew Mexicc, do hereby certify that the fore—é

going anc¢ attached Transcript of Proceedings befcre tle Yen Mexica
Oil Conservation Commission was reported by me in Stenotype and
reduced to typewritten transcript by me, anc that the same is a
true anc correct record to the best of my iinowledge, sktill and
abilicy.

't ~
WITNESS my Hand and Seal this, the /™ day of /[ -7/,

’

195¢, in the City of Albuquerque, County or Bernalillo, State of

New Mexico.

h3¢4 L s .. |

My Commission Zxpires:

Cctober -, 1G60
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