
Anticipated Status - SWD 
SHELL RECORD #1 

Pearl Queen Field 
1980! FSL and 660« FWL Section 26-19S-35E 

Lea County, New Mexico 

Elevation 3715* DF 

49189 700 sx. 
Est. top of cement 2Q00' 

Red Beds 
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Queen 

Perforations 

cemented 

Perforate Disposal Zone 
i*870-li88M 
TD 4918" 
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Anticipated Status - SWD 
SHELL ALLEN ESTATE #3 

Pearl Queen Field 
FS and ELs of Section 27-19S-35E 

Lea County, New Mexico 

Elevation 3715' DF 

BEFORE EXAMINER NUTTER 
OIL CONSERVATION COMMISSION 

~~ ' . I EXHIBIT N O . . : ' f t — 

CASI: NO.. 

2 1/2" Plastic Coated 
Tubing - - - - - - - -

Baker Model A Tension 
Packer @ ^75' Set w/ 
10,000# Tension 

5 1/2" 15.5#, J-55 

1*900» 200 sx. 
Est. Top of Cement 3700" 
WOC 18 hours 

15151 
+280 • Yates 

it59T 
-c5ti2» ueen 

^900' 

.1195' 

TD 50151 

Zone IV 
Disposal Zone 
14-900-̂ 916' 
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7/15/5*" 
M-167-58 

MIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

HENSHAW DEEP UNIT AREA 
SDDY COUNTY. STATE OF NEW MEXICO 

NO. 

THIS AGREEMENT, entered into as of the /%/C(&&y of ̂ |y2^t^/<^> , 19LV t̂ 

by and between the parties subscribing, ratifying, or consenting hereto, and herein 

referred to as the "parties hereto," 

W I T N E S S E T H : 

WHEREAS, the parties hereto are the owners of working, royalty, or other 

oil and gas interests in the unit area subject to this agreement; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as 

amended, 30 U. S. C. Sees. 181 et seq., authorizes Federal lessees and their repre­

sentatives to unite with each other, or jointly or separately with others, in collect­

ively adopting and operating a cooperative or unit plan of development or operation of 

any oil or gas pool, field, or like area, or any part thereof, for the purpose of 

more properly conserving the natural resources thereof whenever determined and certi­

fied by the Secretary of the Interior to be necessary or advisable in the public 

interest; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is 

authorized by an Act of the Legislature (Chap, 88, Laws of 1943) to consent to and 

approve this agreement on behalf of the State of New Mexico, insofar as i t covers 

and includes lands and mineral interests of the State of New Mexico; and 

WHEREAS, the Oil Conservation Commission of the State of New Mexico is 

authorized by law (Chap. 72, Laws of 1935, aa amended, N.M.S., 1953 Comp., Sections 

65-3-3 et seq.) to approve this agreement atid the conservation provisions hereof; 

and 

WHEREAS, the parties hereto hold sufficient interests in the Henshaw 

Deep Unit Area covering the land hereinafter described to give reasonably effective 
f 

control of operations therein; and 

WHEREAS, i t is the purpose of the parties hereto to conserve natural 

resources, prevent waste, and secure other benefits obtainable through develop­

ment and operation of the area subject to this agreement under the terms, conditions, 

C'-'• i r - --•->.. ... . ... .. 



and limitations h m h:t i. * tn, 

NOW, T1LL!;I;!''0~A3 IP c^BldwriiCic-n of the prccJU«;.$ and th-:: prcwa.?<2S herein 

contained, tha parti-.; h-r-.to ccc.'dt to th i s agxe.rCint their respective interests 

i n the below-defined i n i t area, and agree sevcjt.-o.liy •••. .ng themselves as follows; 

1. Ei:AP«ING ACT AK» K.EGBLATI0:i3. The Mineral Leasing Act of February 25, 

1920, as amendei, supra, and a l l v a l i d pertinent regulati* -ns, including operating and 

unit plan regulations, heretofore issuad tl.ireundar or Vi.lid, pertinent, and reason­

able regulations hereafter issued thereund.t are accepts; I and made a part of this 

agreement as to Federal lands, provided such r a j - u l j - t l c a r e not inconsistent with 

the terms of this agreecsnt; and as to n©n=Fed>-..r i ;:idas th<a o i l and gas operating 

regulations i n effect as c i the effective date hereof governing d r i l l i n g and producing 

operations, not inconsistent xrLth the teres hereof or the laws of the State i n which 

the nonfederal land i s located, are ht.r6.by accepted acid txad<& a part ©f this agreement. 

2. UNIT AREA. The following-described land, as to a l l fcreations specified 

i n Section 3 hereof, is hereby designated and recognized &s constituting the unit, areas 

TpwigM.P--16. jL^tj^i»^^?.^30_East 

Section 11; S-l/2 
Section 12; S-l/2 
Section 13: A l l 
Section 14: A l l 
Section 23: A l l 
Section 24: A l l 
Section 25: A l l 

Township__l 6^outh^Rane^__3X_Eag t. 

Section 7; Lot 3, Lot 4, and E-l/2 SW-1/4 
Section 18: Lot 1, Lot 2, Lot 3a Lot 4, and E-l/2 W-l/2 
Section 19: Lot 1, Lot 2, Lot 3 S Lot 4, and E-l/2 W-l/2 
Section 30: Lot l s Lot 2, Lot 3 S Lot 4 S and E-l/2 W-l/2 

situated i n Eddy Comity, New Mexico, containing 4,823.84 acres, 
more or less. 

Exhibit "A" attached hereto is a ttap showing t h * unit area, and the 

boundaries and i d e n t i t y of tracts and leases i n said area to the extent known 

to the Unit Operator. Exhibit "B" attached hereto i s a schedule showing to the 

extent known to the Unit Operator the acreage., percentage, and kind of ownership 

of o i l and gas interests i n a l l land i n the unit area. Hovever, nothing herein 

or i n said schedule or m.-ap shall be construed as a representation by any party 
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hereto as to the ownership #>t a*.y intsxi-st otfe*r than such interest or infce.tf-.jsts 

as are shown in said w*p or schedule as owaed by sach party. Exhibits "A'* and "B" 

shall be revised by the '0o.it Operator wb*R*v«r changes in the unit area render such 

revision necessary, when requested by the Oil aad Gas Supervisor9- hereinafter 

referred to as "Supervisor", or the Csmiissioner of Public Lands, hereinafter 

referred to as "CoEssi-ssioner", and not less than six copies ©f the revised exhibits 

shall be f i l ^ d with the Supervisor, and at least ©ae copy shall be f i l e d with the 

Cotnnisstoner and one copy with the New Mexico Oil Conservation Cdcnlssion, hereto^ 

after referred to as "CoEaaission", 

The above-described unit area shall when practicable be expanded ta inclu 

therein any additional tract or tracts regarded as reasonably necessary or advisabl 

for the purposes of this agreeaant, or shall be contracted to exclude lands not 

within any participating area whenever such expansion or contraction is necessary 

or advisable to conform with the purposes of this agre«rafent. Such fcjepanaion or con 

traction shall be effected in the folio-wing satnner; 

(a) Unit Operator, on i t s own. motion or on deaaad of the Director of t.La 

Geological Survey, hereinafter referred to as "jffirecttor," after preliminary con­

currence by the Director, or on demand of the Coam?_ -ssion^r^hal 1 prepare a notice 

of proposed expansion or contraction describing the contemplated changes in the. 

boundaries of the unit area, the reasons therefor, and the proposed effective 

date thereof, preferably tha f i r s t day of a mouth subsequent to the date of notice. 

(b) Said notice shall be deli^ersd t© ths Supervisor aad Cosaaissioner, 

and copies thereof mailed to the last known address of each working interest owner, 

lessee, and lessor whose interests are affected, advising that 30 days w i l l be 

allowed for submission to the Unit Operator of amy c&j&ctioaso 

(c) Upon expiration of the 30~dsy period provided in th® preceding item 

(b) hereof, Unit Operator shall file with the Supervisor and Coaamissioner evidence 

of mailing of the notice of eaqsansion or contraction and a copy of any objections 

thereto which have been filed with the Unit Operator, together with an application 

in sufficient number, for approval of such expansion or contraction and with 

appropriate joinders. 

(d) After due consideration of a l l p6rt£is*nt iatormatloa., fth« wnsion 



or contraction shall, upon approval by the Director and Commissioner, become 

effective as of the date prescribed in the notice thereof. 

(e) All legal subdivisions of unitized lands (i.e., 40 acres by Govern­

ment survey or its nearest lot or tract equivalent in instances of irregular surveys, 

however, unusually large lots or tracts shall be considered in multiples of 40 acres, 

or the nearest aliquot equivalent thereof, for the purpose of elimination under 

this subsection), no parts of which are entitled to be in a participating area 

within 5 years after the first day of the month following the effective date of the 

first initial participating area established under this unit agreement, shall be 

eliminated automatically from this agreement, effective as of the first day there­

after, and such lands shall no longer be a part of the unit area and shall no 

longer be subject to this agreement, unless at the expiration of said 5-year period 

diligent drilling operations are in progress on unitized lands not entitled to 

participation, in which event a l l such lands shall remain subject hereto for so long 

as such drilling operations are continued diligently, with not more than 90 days' 

time elapsing between the completion of one such well and the commencement of the 

mext «uch well, except that the time allowed between such wells shall not expire 

earlier than 30 days after the expiration of any period of time during which d r i l l ­

ing operations are prevented by a matter beyond the reasonable control of unit 

operator as set forth in the section hereof entitled "Unavoidable Delay"; provided 

that all legal subdivisions of lands not in a participating area and not entitled 

to become participating under the applicable provisions of this agreement within 

10 years after said first day of the month following the effective date of said 

first initial participating area shall be eliminated as above specified. Deter­

mination of creditable ''Unavoidable Delay" time shall be made by unit operator 

and subject to approval of the Director and Commissioner. The unit operator shall, 

within 90 days after the effective date of any elimination hereunder, describe 

the area so eliminated to the satisfaction of the Director and Commissioner and 

promptly notify all parties in interest. 

If conditions warrant extension of the 10-year period specified in 

this subsection 2(e), a single extension of not to exceed 2 years may be 

accomplished by consent of the owners of 90% of the current unitized working 
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interests and 60% of the current unitized basic royalty interests (exclusive 

of the basic royalty interests of the United States and the State of New Mexico), 

on a total-nonparticipating-acreage basis, respectively, with approval of the 

Director and Commissioner, provided such extension application is submitted to the 

Director and Commissioner not later than 60 days prior to the expiration of said 

10-year period. 

Any expansion of the unit area pursuant to this section which embraces 

lands theretofore eliminated pursuant to this subsection 2(e) shall not be con­

sidered automatic commitment or recommitment of such lands. 

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land committed to this 

agreement, of the land described or referred to in Section 2 hereof, shall constitute 
i 

land referred to herein as "unitized land" or "land subject to this agreement", 

as to all oil and gas in any and all formations of the unitized land at all depths 

below a horizon that is the stratigraphic correlative of the top of the Yeso forma­

tion occurring at a depth of 4127 feet on the Schlumberger electric log of the Great 

Western and Wilshire, Grayburg Deep Unit No. 1 well in the Southeast Quarter (SE-1/4) 

of the Northwest Quarter (NW-1/4) of Section 18,' Township 17-South, Range 30-East, 

N.M.P.M., Eddy County, New Mexico. Such oil and gas are unitized under the terms 

of this agreement and herein are called "unitized substances". 

4. UNIT OPERATOR. Shell Oil Company, a Delaware corporation, whose 

Post Office Address is Post Office Box 1509, Midland, Texas, is hereby designated 

as Unit Operator and by signature hereto as Unit Operator agrees and consents to 

accept the duties and obligations of Unit Operator for the discovery, development, 

and production of unitized substances as herein provided, whenever reference is 

made herein to the Unit Operator, such reference means the Unit Operator acting 

in that capacity and not as an owner of interest in unitized substances, and the 

term "working interest owner" when used herein shall include or refer to Unit 

Operator as the owner of a working interest when such an interest is owned by i t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have 

the right to resign at any time prior to the establishment of a participating 

area or areas hereunder, but such resignation shall not become effective so as 

to release Unit Operator from the duties and obligations of Unit Operator and 

terminate Unit Operator's rights as such for a period of 6 months after, notice 
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of intention to resign h&* b-sn ̂ rved by Unit Operator on a l l working interest 

owners, the Director and Ccruasiaaioner, and un t i l a l l walls then drilled hereunder 

are placed in a satisfactory condition for suspension or abandonment whichever 

is required by the Supervisor, as to Federal lands, and the Commissioner,' as: to 

State lands, unless a new Unit Operator shall have been selected1 and approved and 

shall have tak&n over and assumed the duties and obligations of Unit Operator prior 

to the expiration of said period. 

Unit Operator shall have the right to resign in like manner and subject 

to like limitations as above provided at any tims a participating area established 

hereunder is in existence^ but, i n a l l instances of resignation or removal, until a 

successor unit operator is selected and approved as hereinafter provided, the working 

interest owners shall be joi n t l y responsible for performance of the duties of unit 

operator, and shall not later than 30 days before such resignation or removal becomes 

effective appoint a common agent to represent them in any action to be taken hereunder. 

The resignation of Unit Operator shall not release Unit Operator from any 

l i a b i l i t y for any default by i t hereunder occurring prior to the effective date of 

i t s resignation. ' 

The Unit Operator may, upon default or failure i n the performance of i t s 

duties or obligations hereunder, be subject to retaoval by the same percentage vote 

of the owners of working interests determined in like manner as herein provided 

for the selection of a new Unit Operator. Such removal shall be effective upon 

notice thereof to the Director and Commissioner. 

The resignation or removal of Unit Operator under this agreement shall 

not terminate i t s right, t i t l e , er interest as the owner of a working interest 

or other interest in unitized substances, but upon the resignation or removal 

of Unit Operator becoming effective, such Unit Operator shall deliver possession 

of a l l equipment, materials, and appurtenances used in conducting the unit opera­

tions and owned by the working interest owners to the new duly qualified successor 

Unit Operator or to the owners thereof i f no such new Unit Operator is elected, 

to be used for the purpose of conducting unit operations hereunder. Nothing 

herein shall be construed as authorizing removal of any material, equipment and 

appurtenances needed for the preservation of any wells. 

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender 
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his or i t s resignation as 'unit Operator or shall be removed as hereinabove pro­

vided, the owners of the working interests i n the participating area or areas 

according to their respective acreage interests i n such participating area or 

areas, or, u n t i l a participating area shall have been established, the owners of 

the working interests according to their respective acreage interests in a l l 

unitized land, shall by majority vote select a s-aceessor Unit Operator; Provided, 

That, i f a majority but less than 75 percent of the working interests qualified to 

vote are owned by one party to this agreement, a concurring vote of one or more addi­

tional working interest owners shall be required to select a new operator. Such 

selection shall not become effective un t i l 

(a) a Unit Operator so selected shall accept in writing the duties 

and responsibilities of Unit Operator, and 

(b) the selection shall have been approved by the Director and 

Commissioner. I f no successor Unit Operator is selected and qualified 

as herein provided, the Director and Commissioner at their election may 

declare this unit agreement terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f the Unit 

Operator is not the sole owner of working interests, costs and expenses incurred 

by Unit Operator in conducting unit operations hereunder shall be paid and appor­

tioned among and borne by the owners of working interests, a l l in accordance with 

the agreement or agreements entered into by and between the Unit Operator and the 

owners of working interests, whether one or more, separately or collectively. 

Any agreement or agreements entered into between the working interest owners 

and the Unit Operator as provided i n this section, whether one or more, are 

herein referred to as the "Unit operating agreement." Such unit operating agree­

ment shall also provide the manner in which the working interest owners shall 

be entitled to receive their respective proportionate and allocated share of 

the benefits accruing hereto in conformity with their underlying operating 

agreements, leases, or other independent contracts, and such other rights and 

obligations as between Unit Operator and the working interest owners as may be 

agreed upon by Unit Operator and the working interest owners; however, no such 

unit operating agreement shall be deemed either to modify any of the terms and 
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conditions of this unit agr&&mant or to relieve the Unit Operator of any right 

or obligation established under this unit agreement, and in case of any incon­

sistency or conflict between the unit agreement and the unit operating agreement, 

this unit agreement shall prevail. Three true copies of any unit operating agree­

ment executed pursuant to this section should be f i l e d with the Supervisor and one 

true copy with the Commissioner, prior to approval of this unit agreement., 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifi­

cally provided herein, tha exclusive right, privilege, and duty of exercising any 

and a l l rights of the parties hereto which are necessary or convenient for pros= 

pecting for, producing, storing, allocating s and distributing the unitized substances 

are hereby delegated to and shall be exercised by the Unit Operator as herein provided. 

Acceptable evidence of t i t l e to said rights shall be deposited with said Unit Operator 

and, together with this agreement, shall constitute and define the rights, privileges, 

and obligations of Unit Operator, Nothing herein, however, shall be construed to 

transfer t i t l e to any land or to any lease or operating agreement, i t being under­

stood that under this agreement the Unit Operator, i n i t s capacity as Unit Operator, 

shall exercise the rights of possession and use vested i n the parties hereto only 

for the purposes herein specified. 

9. DRILLING TO DISCOVERY. Within 6• months after the effective date 

hereof, the Unit Operator shall begin to d r i l l an adequate test well at a location 

approved by the Supervisor, i f such location is upon Federal land, or by the Com­

missioner, i f such location is upon State laad, unless on such effective date 

a well is being drille d conformably with the terns hereof, and thereafter con­

tinue such d r i l l i n g diligently u n t i l the Siluro-Devonian has been tested or unti l 

at a lesser depth unitized substances shall b<e discovered which can be produced 

in paying quantities (to-wits quantities sufficient to repay the costs of d r i l l ­

ing, and producing operations, with a reasonable pr o f i t ) or the Unit Operator 

shall at any time establish to the satisfaction of the Supervisor, i f on Federal 

land, or the Commissioner, i f on State land, that further d r i l l i n g of said well 

would be unwarranted or impracticable, provided, however, that Unit Operator 

shall not in any event be required to d r i l l said well to a depth i n excess of 

12,300 feet. Until the discovery of a deposit of unitized substances capable 

of being produced i n paying quantities, the Unit Operator shall continue d r i l l i n g 

=8-



diligently one well at & tims, allowing not msre than 6 months between the coaa° 

pletion of one well and the beginning of the next well, un t i l a well capable of 

producing unitized substaaeas in paying quantities is completed to the satis­

faction of said Supervisor, i f on Federal land, or the Commissioner, i f on State 

land, or unt i l i t is reasonably proved that the unitized land is incapable of pro­

ducing unitized substances in paying quantities in tha formations drilled hereunder. 

Nothing in this section shall be deemed to l i m i t the right of the Unit Operator to 

resign as provided i n Section 5 hereof, or as requiring Unit Operator to commence 

qt continue any d r i l l i n g during the period pending such resignation becoming effec­

tive i n order to comply with the requirements of this section. The Director and th, 

Commissioner may modify the d r i l l i n g requirements of this secti&n by granting 

reasonable extensions of time when, in his opinion, such action is warranted. 

Upon failure to comply with the d r i l l i n g provisions of this section, the 

Director and the Commissioner may, after reasonable notice to the Unit Operator, and 

each working interest owner, lessee, and lessor at their last known addresses, de­

clare this unit agreement terminated. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months after 

f 

completion of a well capable of producing unitized substances in paying quantities, 

the Unit Operator shall submit for the approval of the Supervisor, the Commissioner 

and the Commission, an acceptable plan of development and operation for the unitized 

land which, when approved by the Supervisor, the Commissioner and the Commission, 

shall constitute the further d r i l l i n g and operating obligations of the Unit Operator 

under this agreement for the period specified therein. Thereafter, from time to 

time before the expiration of any existing plan, the Unit Operator shall submit 

for the approval of the Supervisor, the Commissioner and the Commission, a plan 

for an additional specified period for the development and operation of the 

unitized land. Any plan submitted pursuant to this section shall provide for 

the exploration of the unitized area and for the diligent d r i l l i n g necessary for 

determination of the area or areas thereof capable of producing unitized sub­

stances in paying quantities in each and every productive formation and shall 

be as complete and adequate as the Supervisor, the Commissioner and the Com­

mission may determine to be necessary for timely development and proper con­

servation of the o i l and gas resources of the unitized area and shall 
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(a) specify the mndber and locations of any wells to be d r i l l e d 

and the proposed order *»d time for such d r i l l i n g ; and 

(b) to the extent practicable specify the operating practices 

regarded as necesjary and advisable tor proper conservation of. natural 

resources. Separate plans may be submitted for separate productive 

zones, subject to the approval of the Supervisor, the Commissi:me.t and 

the Commission. Said plan or plans shall be modified or supplemented 

when necessary to meet changed conditions or to protect the i n t tests of 

a l l parties to t h i s agreement. Reasonable diligence shall be exercised 

i n complying with the obligations of the approv* 1 plan of development. 

The Supervisor and Commissioner are authorized to grant a reasonable 

.extension of the 6-month period herein prescribed for submission of an 

I n i t i a l plan of development where such action is j u s t i f i e d because of 

unusual conditions or circumstances. After completion hereunder of a 

well capable of producing any unitized substance i n paying quantities, 

no further wells, except such as may be necessary to afford protection 

against operations not under this agreement or such as may be s p e c i f i ­

c a l l y approved by the Supervisor and Commissioner, shall be d r i l l e d 

except i n accordance with a plan of development approved as herein 

provided. 

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable 

of producing unitized substances i n paying quantities or as soon thereafter as 

required by the Supervisor or the Commissioner, ihe Unit Operator shall submit 

for approval by the Director, the Commissioner and the Commission, a schedule 

based on subdivisions of the public land survey or aliquot parts thereof, of 

a l l unitized land then regarded as reasonably proved to be productive of 

unitized substances i n paying quantities; a l l lands i n said schedule on appro­

val of the Director, the Commissioner and the Commission, to constitute a 

participating area, effective as of the date of completion of such well or the 

effective date of the unit agreement, whichever i s l a t e r . Said schedule also 

shall set f o r t h the percentage of unitized substances to be allocated as herein 

provided to each unitized t r a c t i n the participating area so established, and 
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shall govern tha ail ; i ,r«::, [;,:i tr-xn s.n2 iixsx the date the partici­

pating area te corses e f f . f i A •« „; •.,_„£;»:. C-T t l c l p a t i n g area shall ba established 

In l i k e manner fee ;.ih . . • : •. L :r lupcslt of unitized substances cr for 

any group thsrec £ ci .d-j.-J .,= 2 sing i t p,"l cr 2 ens., and any two c-r acre p a r t i c i ­

pating areas s.: .-.tliah:. i s^y 1:e t ;:;Lui£.d irso cite with the consent of the owners 

of a l l wot king interests ln this l % r . ; i within tha f i x cicip j t i n g areas so to be com­

bined, on approval of ths Director, the Ccmroissicner and the Commission. The p a r t i c i ­

pating are*, cr atf.a.5 ts e.-fciblished a h a l l ba revised frcm tims to t i ne , subject to 

l i k e approval, whs-nevex such action appears prcper as a result of further d r i l l i n g 

operations cr o t h e r w i s e t o include additions.! land then regarded as reasonably 

proved to .roductive i n paying quantities, or to excluue land then regarded as 

reasonably proved not cc be productive i n paying quantities and the percentage of 

allocation shall also t - revised -r»tlingiy, The effective date of any revision 

shall be the f i r s t of the lu-nth i n which is obtained the knowledge cr information 

on which such revision i s predicated, provided, however, that a more appropriate 

effective date may ba used i f j u s t i f i e d by the Unit Operator and approved by the 

Director, the Coram! ss ion ei .and the Csosuission. "No land shall be excluded from 

a participating area cn account of depletion of the unitized substances. 

I t is the intent of this section that a participating area shall repre­

sent the area known or reasonably estimated to be productive in paying quantities; 

but, regardless of any revision of the. participating area,, nothing herein con­

tained shall be construed as requiting any retroactive adjustment for production 

obtained prior to the effective date of the revision of the participating area. 

In the absence of agreement ,t any time between the Unit Operator and 

the Director, the Commissioner and the Commission, as to the proper definition 

or redefinition cf a participating area, or until a participating area has, or 

areas have, been established as provided herein, the portion of a l l payments 

affected thereby m&y be l&poundad in a manner mutually acceptable to the owners 

of working interest^ except royalties due the United States and the State of 

New Mexico, which shall be determined by the Supervisor and the Commissioner, 

respectively, and rha amount thereof deposited, as directed by the Supervisor 

and the Commissioner, to be held AH unearned noney until a participating area 
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is f i n a l l y approved and than applied as earned or returned i n accordance with 

a determination of the suaa d'„& as Federal and State royalty on the basis of 

such approved participating area. 

whenever i t is determined, subject to the approval of the Supervisor, 

as to wells on Federal land, and the Commissioner, as to wells i State land, that 

a well drille d ?*nder this agreement is not capable of production i n paying quantities 

and inclusion of the land on which i t is situated in a participating area is un­

warranted, production from such well shall, for the purposes of settlement among 

a l l parties other than working interest owners, be allocated to the land on which 

the well is located so long as such land is not within a participating area estab­

lished for the peci or deposit from which such production is obtained. Settlement 

for working inteit.. t benefits from such a well shall be made as provided in the unit 

operating agreement, 

12. ALLOCATION OF PRODUCTION. A l l unitized substances produced from each 

participating area established under this agreement, except any part thereof used 

in conformity with good operating practices within the unitized area for d r i l l i n g , 

operating, camp and other production or development purposes, for repressuring or 

recycling in accordance with a plan of development approved by the Supervisor, 

the Commissioner and the Commission, or unavoidably lost, shall be deemed to be 

produced equally on an acreage basis from the several tracts of unitized land of 

the participating area established for such production and, for the purpose of 

determining any benefits accruing under this agreement, each such tract of 

unitized land shall have allocated to i t such percentage of said production as 

the number of acres of such tract included in said participating area bears 

to the total acres of unitized land i n said participating area, except that 

allocation of production hereunder for purposes other than for settlement of 

the royalty, overriding royalty, or payment out of production obligations of 

the respective working interest owners, shall be on the basis prescribed i n 

the unit operating agreement whether in conformity with the basis of allocation 

herein set forth or otherwise. I t is hereby agreed that production of unitized 

substances from a participating area shall be allocated as provided herein re­

gardless of whether any wells are drilled on any particular part or tract of 

said participating area. I f any gas produced from one participating area is 



used for repressurlng or recycling pmrpmss i n another participating area, the 

f i r s t gas withdrawn frosa suc\ last-aaentioaed participating area for sale during 

the l i f e of thi s agre©sasiat shall be considered to be the gas so transferred u n t i l 

an amount equal to that transferred shall be so produced for sale and such gas 

shall be allocated to the participating area from which i n i t i a l l y produced as 

constituted at the time of such f i n a l production. 

13. DEVELOPMENT OR OPERATIOT OF N®S°PARTICIPATING LAND OR FORMATIONS. 

Any party hereto owning or controlling tha working interest i n any unitized land 

having thereon a regular well location may with the approval of the Supervisor, 

as to Federal land, or the Com! ss loner, as to State land s at such party "s sole r i s k , 

cost, and expense, d r i l l a w i l l to test any formation for which a participating 

area has not been established or to test any formation for which a participating 

area has been established i f such location i s not within said participating area 

unless within 90 days of receipt of notice from s a i l party of his intention to d r i l l 

the well the Unit Operator elects and coaassances to d r i l l such a well i n l i k e manner 

as other wells are d r i l l e d by the Unit Operator under this agreemsnt. 

I f any well d r i l l e d as a f o r i ; \i.d by a working interest owner results i n 

production such that the land upon which i t is situated :t^y properly be included 

i n a participating area, such participating area shall ba established or enlarged 

as provided i n this agreement and the well shs.ll thereafter be operated by the 

Unit Operator i n accordance with the terms of this agreesrjant &cJ th® unit opera­

ting agreement. 

I f any well d r i l l e d as aforesaid by a wcrking interest owner obtains 

production i n quantities i n s u f f i c i e n t to j u s t i f y the inclusion i n a participating 

area of the land upon which such well i s situated s such well nay be. operated 

and produced by the party d r i l l i n g the sams subject to the conservation require­

ments of this agreea&ent. The royalties i n amount or value of production from 

any such well shall be paid as specified i n the underlying lease and agreements 

affected. 

14. ROYALTY SETTLEMENT. The United States and the State of New 

Mexico and a l l royalty owners who, under existing contract, are e n t i t l e d to 

take i n kind a share of the substances now unitized hereunder produced from 

any t r a c t , shall hereafter be e n t i t l e d to the r i g h t to take i n kind their 



share of the unitized substances alkc-it&.i to sudh tract, and Unit Operator, or 

i n case of the operation of a well by a working interest owner as herein i n special 

cases provided for, such working interest owner, shall make deliveries of such roy­

a l t y share taken i n kind i n conformity with tha applicable contracts, laws, and 

regulations. Settlement for royalty interest not taken i n kind shall be made by 

working interest owners responsible therefor under existing contracts, laws and 

regulations on or before th= last day of each tr.rmth for unitized substances produced 

during the preceding calendar ir.on.th; provided, he - :.v:-r, that nothing herein contained 

shall operate to relieve th.-: 1-. sees of any 1 >A f i c a their respective lease obliga­

t i o n * for the paytLsnt of any royal tit.-* das . -..'.•.vr tl.r.Lr i t : : H . 

I f gas obtained frcm lands not s. j- x t to this i..*.-. ••>.ement i s introduced 

into any participating area hereunder, for «:-.e in reprcssuring, stimulation of 

production, or increasing ulsituate rtcovsry, 1 .•'-ich sh-.ll b~ i n conformity with a 

plan f i r s t approved by the Supsrvi-or, t h i Co . < J; n ;r .1 the Commission, a l i k e 

amount of gas, after settle^-nt as her*.in providei »..•a.ny gas transferred from any 

other participating area and with due allowance for loss or depletion from any 

cause, may be withdrawn from the formation into which the gas was introduced, 

royalty free as to dry gas, but not as to tha products extracted therefro-.u; 

provided that such withdrawal shall be at <.u -h n ?.s may be provided i n the 

plan of operations or as may otherwise be ton;.iit^d t i by the Supervisor, the 

Commissioner and the CoiKaission, as c o n f o r m t o g c a petroleum engineering 

practice; and provided further, that such right of L-I ti.-.irawal shall terminate 

on the termination of thi s unit agreement. 

Royalty due the United States shall be computed as provided i n the 

operating regulations and paid i n value or delivered i n kind ss to a l l unitized 

substances on the basis of the amounts thereof allocated to unitized Federal 

land as provided herein at the rates specified i n the respective Federal leases, 

or at such lower rate or rates as may be authorized by law or regulation; 

provided, that for leases on which the royalty rate depends on the daily 

average production per well, said average production shall be determined i n 

accordance with the operating regulations as though each participating area 

were a single consolidated lease. 



It is expressly understood and agreed that beginning at the end of the 

respective 20-year terms, or any extensions thereof other than that provided by 

Section 19(e), of the Federal leases committed to this agreement which contain 

provisions for the payment of a 5% rate of royalty to the United States, the roy­

alty rate on said leases shall be the same rate as would be applicable to the re­

newal leases in the absence of unitization. 

Royalty due the State of New Mexico shall be computed and paid on the basis 

of all unitized substances allocated to State lands. 

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases com­

mitted hereto shall be paid by working interest owners responsible therefor under 

existing contracts, laws, and regulations, provided that nothing herein contained 

shall operate to relieve the lessees of any land from their respective lease obliga­

tions for the payment of any rental or minimum royalty in lieu thereof due under 

their leases. Rental or minimum royalty for lands of the United States subject to 

this agreement shall be paid at the rate specified in the respective leases from 

the United States unless such rental or minimum royalty is waived, suspended, or 

reduced by law or by approval of the Secretary or his duly authorized representative. 

With respect to any lease on non-Federal land containing provisions which 

would terminate such lease unless drilling operations were within the time therein 

specified commenced upon the land covered thereby or rentals paid for the privi­

lege of deferring such drilling operations, the rentals required thereby shall, 

notwithstanding any other provision of this agreement, be deemed to accrue and 

become payable during the term thereof as extended by this agreement and until 

the required drilling operations are commenced upon the land covered thereby or 

some portion of such land is included within a participating area. 

16. RIGHTS OF WORKING INTEREST OWNERS IN UNITIZED SUBSTANCES. 

Notwithstanding any provision contained herein to the contrary, i f any, each 

working interest owner shall have the right to take such owner's proportionate 

share of the unitized substances in kind or to personally sell or dispose of 

the same, and nothing herein contained shall be construed as giving or granting 

to the Unit Operator the right to sell or otherwise dispose of the proportionate 

share of any working interest owner without specific authorization from time 

to time so to do. 



Any working interest owner who takes i t s share of the unitized sub­

stances i n kind shall pay or secure the payment of the royalty on i t s interest 

and furnish at i t s own expense a l l tankage and other equipment necessary for 

taking said unitized substances i n kind and shall also pay any other additional 

expenses of Unit Operator occasioned thereby. Likewise, any royalty owners who 

under existing contracts are e n t i t l e d to take their share of the unitized substances 

i n kind shall furnish at their own expense a l l equipment necessary i n connection 

therewith, and shall reicburse Unit Operator for a l l expenses incurred on account 

thereof; provided, that as to Federal lands such expense, equipment and storage of 

royalty o i l taken i n kind shall be assumed and furnished pursuant to the provisions 

of the Federal leases involved. 

17. CONSERVATION. Operations hereunder and production of unitized sub­

stances shall be conducted to provide for the most economical and e f f i c i e n t re­

covery of said substances without waste, as defined by or pursuant to State or 

Federal law or regulation. 

18. DRAINAGE. The Unit Operator shall, take appropriate and adequate 

measures to prevent drainage of unitized substances from unitized land by wells 

on land not subject to this agreement, or pursuant to applicable regulations, 

pay a f a i r and reasonable compensatory royalty as determined by the Supervisor, 

as to Federal land, or as approved by the CocLnissloner, as to State land. 

19. LEASES AND CONTRACTS CONFORMED AND EXTENDED, The terms, conditions, 

and provisions of a l l leases, subleases, and other contracts rela t i n g to explora­

t i o n , d r i l l i n g , development, or operation for o i l or gas of lands committed to 

this agreement are hereby expressly modified and amended to the extent necessary 

to make the same conform to the provisions hereof, but otherwise to remain i n 

f u l l force and effect; and the parties hereto hereby consent that the Secretary 

and the Commissioner, respectively shall and by their approval hereof, or by 

the approval hereof by their duly authorized representatives, do hereby establish, 

a l t e r , change, or revoke the d r i l l i n g , producing, rental, minimum royalty, and 

royalty requirements of Federal and State leases coir-mtted hereto and the regula­

tions i n respect thereto to conform said requirements to the provisions of this 

agreement, and, without l i m i t i n g the generality of the foregoing, a l l leases, 

subleases, and contracts are p a r t i c u l a r l y modified i n accordance with the 

following: 
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(a) The development and operation of lands subject to this 

agreement under the tervos hereof shall be drcued f u l l performance of 

a l l obligations for development and operation with respect to each 

and every part or separately owned tract subject to this agreement, 

regardless of whether there is any development of any particular part 

or tract of the unit area, notwithstanding anything to the contrary 

in any lease, operating agreement or other contract by and between 

the parties hereto, or their respective predecessors in interest, 

or any of them. 

(b) Drilling and producing operations performed hereunder upon 

any tract of unitized lands w i l l be accepted and deemed to be per­

formed upon and for the benefit of each and every tract of unitized 

land, and no lease shall be deemed to expire by reason of failure to 

d r i l l or produce wells situated on the land therein euiraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l 

unitized lands pursuant to direction or consent of the Secretary and 

Commissioner or their duly authorized representative shall be deemed 

to constitute such suspension pursuant to such direction or consent 

as to each and every tract of unitized land. 

(d) Each lease, sublease or contract relating to the explora­

tion, d r i l l i n g , development or operation for o i l or gas of lands 

other than those of the United States committed to this agreement, 

which, by i t s terms might expire prior to the termination of this 

agreement, is hereby extended beyond any such term so provided 

therein so that i t shall be continued in f u l l force and effect 

for and during the term of this agreement. 

(e) Any Federal lease for a fixed term of twenty (20) years 

or any renewal thereof or any part of such lease which is made subject 

to this agreement shall continue in force beyond the term provided 

therein unt i l the termination hereof, subject to the royalty pro­

visions of Section 14. Any other Federal lease committed hereto 

shall continue in force beyond the term so provided therein or by 

law as to the land committed so long as such lease remains subject 



hereto, provided that production ia had i n paying quantities under 

this unit agre&j. ont prior to the expiration date of the term of 

such lease. 

( f ) Each sublease or contract rela t i n g to the operation and 

development of unitized substances frcca lands of the United States 

committed to this ag.rfex.isnt, which by i t s t=rst3 t»ould expire prior 

to the tima at which tha underlying lease, &s extended by the irate -

diately preceding paragraph, w i l l expire, is hereby extended beyond 

any such term so provided therein so that i t : shall be continued i n 

f u l l force and effect for and during the t ^ r s of the underlying lease 

as such term i s herein extended. 

(g) The segregation of any 1'edara.l lc-ai-e ccasrdtted to this 

agreement i s governed by tha following provision i n the fourth para­

graph of Sec. 17(b) of the Act, as a*._?.nd,ad by the Act of July 29, 1954 

(68 Stat. 583, 535): "Any (Federal) le&sa hereafter conaitted to any 

such (uni t ) plan embracing lands th:it are i n p&rt within and i n part 

outside of the area covered by .-.ry such j 1 A shell be segregated into 

separate leases as to the lands committed and the lands not committed 

as of the effective date of u n i t i z a t i o n : Provided, however, That any 

such lease as to the nonunitissed portion f l . .11 continue i n force and 

effect for the term thereof but for not less t k n two years from the 

date of such segregation and so long thereafter as o i l or gas i s 

produced i n paying quantities." 

(h) Any lease, other than a Federal lease, having only a 

portion of i t s lands eocmitted hereto shall be segregated as to 

the portion committed and the portion not cc-rmitted, and the pro­

visions of such lease shall apply separately to such segregated 

portions coin&ancing as of the effective date hereof. In the event 

any such lease provides for a lutep^sum rental payment, such payment 

shall be prorated between tha portions so segregated i n proportion 

to the acreage of the respective tracts. 

20. COVENANTS RUN WITH LAND. Th-?. co , .r. . r-r.s herein shall be construed 

be covenants running with the 1-n.l, wich r * i - i - . t to the interest of the parties 



hereto and the i r successors i n interest u n t i l this agreement terminates, and any 

grant, transfer, or conveyance, of interest i n land or leases subject hereto 

shall be and hereby i s conditioned upon tha assuasption of a l l privileges and 

obligations hereunder by the grantee, transferee, or other successor i n interest. 

No assignment or transfer of any working interest, royalty, or other interest sub­

ject hereto shall be binding upon Unit Operator u n t i l the f i r s t day of the calendar 

month after Unit Operator i s furnished with the o r i g i n a l , photostatic, or c e r t i f i e d 

copy of the instrument of transfer. 

21. EFFECTIVE DATE AND TERM. This agreement shall become effective upon 

approval by the Secretary or his duly authorized representative and shall terminate 

f i v e (5) years from said effective date unless 

(a) such date of expiration i s extended by the Director and 

the Commissioner, or 

(b) i t i s reasonably determined prior to the expiration of 

the fixed term or any extension thereof that the unitized land i s 

incapable of production of unitized substances i n paying quantities 

i n the formations tester hereunder and after notice of intention to 

terminate the agreexnant on such ground i s given by the Unit Operator 

to a l l parties i n interest at their last known addresses, the agree­

ment i s terminated with the approval of the Director and the Commis­

sioner, or 

(c) a valuable discovery of unitized substances has been made 

on unitized land during said i n i t i a l term or any extension thereof, 

i n which event the agreement shall remain i n effect for such term 

and so long as unitized substances can be produced i n paying 

quantities, i . e . , i n this particular instance i n quantities s u f f i ­

cient to pay for the cost of producing same from wells on unitized 

land within any participating area established hereunder and, should 

production cease, so long thereafter as dil i g e n t operations are i n 

progress for thn restoration of production cr discovery of new pro­

duction cLnd so long thereafter c.3 the unitized substances so dis­

covered ccn be p,&.i„c:;d as aforesaid, or 
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(d) i t i s terminated as heretofore provided i n this agree-r^nt. 

This agree vent r.iy be terminated at any time by not less than 75 per 

centum, on an acreage basis, of the owners of working interests signatory hereto, 

with the approval of the Director and the Ccz-Tiissioner; notice of any such approval 

to be given by the Unit Operator to a l l parties hereto. 

22. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director i s 

hereby vested with authority to a l t e r or modify from time to time i n his discretion 

the quantity and rate of production under this agreement when such quantity and 

rate i s not fixed pursuant to Federal or State law or does not conform to any state­

wide voluntary conservation or allocation program, which i s established, recognized, 

and generally adhered to by the majority of operators i n such State, such authority 

being hereby limited to alt e r a t i o n or modification i n the public interest, the pur­

pose thereof and the public interest to be served thereby to be stated i n the order 

of alt e r a t i o n or modification. Without regard to the foregoing, the Director : 

also hereby vested with authority to al t e r or modify from time to time i n his dis­

cretion the rate of prospecting and development and the quantity and rate of pro­

duction under this agreeitant when such alte r a t i o n or modification i s i n the interest 

of attaining the conservation objectives stated i n this agreement and i s not i n 

vi o l a t i o n of any applicable Federal or State law; provided, however, that no 

altera t i o n or modification shall be effective as to any land of the State of New 

Mexico as to the rate of prospecting and development i n the absence of the 

specific written approval thereof by the Corcmissioner, nor as to any land of 

the State of New Mexico as to the quantity and rate of production i n the absence 

of specific written approval thereof by the Commission. 

Powers i n this section vested i n the Director shall only be exercised 

after notice to Unit Operator and opportunity for hearing to be held not less 

than 15 days from notice. 

23. APPEARANCES. Unit Operator s h a l l , after notice to other parties 

affected, have the ri g h t to appear for and on behalf of any and a l l interests 

affected hereby before the Department of the I n t e r i o r , the Coicuissioner of 

Public Lands and the New Mexico Oil Conservation Coiunission, and to appeal 

from orders issued under the regulations of said Dcpjrtnent, the Cored.ssioner 

or Commission, or to apply for r e l i e f frcm any cf said regulations or i n any 
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proceedings r e l a t i v e to operations before the Department of the I n t e r i o r , the 

Commissioner or Commission, or any ether legally constituted authority; provided, 

however, that any other interested party shall also have the r i g h t at his own 

expense to be heard i n any such proceeding. 

24. NOTICES. A l l notices s demands or statements required hereunder to 

be given or rendered to the parties hereto shall be deemed f u l l y given i f given i n 

writing and personally delivered to the party or sent by postpaid registered mail, 

addressed to such party or parties at their respective addresses set f o r t h i n con­

nection with the signatures hereto or to the r a t i f i c a t i o n or consent hereof or to 

such other address as any such party jaa,y have furnished i n writing to party sending 

the notice, demand or statement. 

25. NO WAIVER C? CERTAIN RIGHTS. Nothing i n this agreement contained 

shall be construed as a valvar by any party hereto of the r i g h t to assert any 

legal or constitutional r i g h t or defense as to the v a l i d i t y or i n v a l i d i t y of any 

law of the State wherein said unitized lands are located, or of the United States, 

or regulations issued thereunder i n any way affecting such party, or as a waiver 

by any such party of any r i g h t beyond his or i t s authority to waive. 

26. UNAVOIDABLE MLAY. A l l obligations tinder this agreement requiring 

the Unit Operator to eonraence or continue d r i l l i n g or to operate on or produce 

unitized substances from any of the lands covered by this agreejtsnt shall be 

suspended while, but only so long as, the Unit Operator despite the exercise of 

due care and diligence is prevented from complying with such obligations, i n 

whole or i n part, by strikes, acts of God, Federal, State, or municipal law or 

agencies, unavoidable accidents, uncontrollable delays i n transportation, i n ­

a b i l i t y to obtain necessary materials i n open market, or other matters beyond 

the reasonable control of the Unit Operator whether similar to matters herein 

enumerated or not. 

27. FAIR EMPLOYMENT. In connection with the performance of work 

under this agreement, the operator agrees not to discriminate against any 

employee or applicant for eioslcyment because of r^cc, r e l i g i o n , color, or 

national or i g i n . The aforesaid provision shall include, but not be limited 

to, the following; efplcyrc-nt, ufgtailng, d. .tie,-- ,, or transfer; recruitment 
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or recruitment advertising, layoff or termination; rates of pay or other forms 

of compensation; and selection for training, including apprenticeship. The 

operator agrees to post hereafter in conspicuous places, available for employees 

and applicants for employment, notices to be provided by the contracting officer 

setting forth the provisions of the nondiscrimination clause. 

The operator agrees to insert the foregoing provision in all subcon­

tracts hereunder, except subcontracts for standard commercial supplies or raw 

materials. 

28. LOSS OF TITLE. In the event title to any tract of unitized land 

shall fail and the true owner cannot be induced to join in this unit agreement, such 

tract shall be automatically regarded as not committed hereto and there shall be 

such readjustment of future costs and benefits as may be required on account of 

the loss of such title. In the event of a dispute as to title as to any royalty, 

working interest, or other interests subject thereto, payment or delivery on account 

thereof may be withheld without liability for interest until the dispute is finally 

settled; provided, that, as to Federal and State land or leases, no payments of 

funds due the United States or the State of New Mexico should be withheld, but 

such funds shall be deposited as directed by the Supervisor, or the Commissioner 

of Public Lands of the State of New Mexico, respectively, to be held as unearned 

money pending final settlement of the title dispute, and then applied as earned 

or returned in accordance with such final settlement. 

Unit Operator as such is relieved from any responsibility for any 

defect or failure of any title hereunder. 

29. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any sub­

stantial interest in a tract within the unit area falls or refuses to subscribe 

or consent to this agreement, the owner of the working interest in that tract 

nay withdraw said tract from this agreement by written notice to the Director, 

the Commissioner and the Unit Operator prior to the approval of this agreement 

by the Director. Any oil or gas interests in lands within the unit area not 

committed hereto prior to submission of this agreement for final approval may 

thereafter be committed hereto by the owner or owners thereof subscribing or 

consenting to this agreement, and, if the interest is a working interest, by 

the owner of such interest also subscribing to the unit operating agreement. 
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After operations are coicxenced hereunder, the r i g h t ©f subsequent joinder, as 

provided i n this section, by a working interest owner i s subject to such require­

ments or approvals, i f any, pertaining to such joinder, as may be provided for i n 

the unit operating agreement. After f i n a l approval hereof joinder by a non-working 

interest owner must be consented to i n writing by the working interest owner com­

mitted hereto and responsible for the payment of any benefits that may accrue here­

under i n behalf of such non=working interest. Joindsr by any owner of a non-working 

interest, at any time, must be accompanied by appropriate joinder by the owner of 

the corresponding working interest i n order for the interest to be regarded as 

effe c t i v e l y committed hereto. Joinder to the unit agreement by a working-interest 

owner, at any time, must be accompanied by appropriate j ;nder to the unit operating 

agreement, i f more than one committed working-interest owner i s involved, i n order 

for the interest to be regarded as e f f e c t i v e l y committed to this unit agreement. 

Except as may otherwise herein be provided subsequent joinders to this agreement 

shall be effective as of the f i r s t day of the month following the f i l i n g with the 

Supervisor, the Commissioner and the Commission of duly executed counterparts of 

a l l or any papers necessary to establish effective commitment of any tra c t to this 

agreement unless objection to such joinder i s duly made within 60 days by the 

Director, Commissioner or Commission. 

30. COUNTERPARTS. This agreement may be executed i n any number of 

counterparts no one of which needs to be executed by a l l parties or may be 

r a t i f i e d or consented to by separate instrument i n wr i t i n g s p e c i f i c a l l y refer­

ring hereto and shall be binding upon a l l those parties who have executed 

such a counterpart, r a t i f i c a t i o n , or consent hereto with the same force and 

effect as i f a l l such parties had signed the same document and regardless of 

whether or not i t i s executed by a l l other parties owning or claiming an 

interest i n the lands within the above-described unit area. 

31. NO PARTNERSHIP. I t i s expressly agreed that the r e l a t i o n of 

the parties hereto i s that of independent contractors and nothing i n t h i s 

agreement contained, expressed or implied, nor any operations conducted here­

under, shall create or be deemed to have created a partnership or association 

between the parties hereto or any of them. 

In so far as applicable tc the pvrri^-> h-r^-to, each party hereto 
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elects that the parties hereto, and the operations hereunder, be excluded from 

the application of Subchapter K of Chapter 1 of Subtitle A of the Internal Revenue 

Code of 1954 or such portion or portions thereof as to which the Secretary of the 

Treasury of the United States or his delegate may permit such exclusion. Unit 

Operator is hereby authorized and directed to execute on behalf of each party 

hereto such further evidence of such election as may be required by regulations 

issued under said Subchapter K, and, should such regulations require execution 

by each party, each party hereto agrees to execute such further evidence. 

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be 

executed and have set opposite their respective names the date of execution. 

Date of Execution: SHELL. Oil Q01VAW-' 

//Attorney in Fact 
By 

Address: P. 0. Box 1509 
Midland, Texas 

UNIT OPERATOR AND WORKING INTEREST 
OWNER 

Date of Execution: 

OTHER WORKING INTERESTS OWNERS 

TEXACO INC. 

Bv: • J . 
Attorney %fi Fact^/ 

Address: -' ' 

— • H 
ATTEST: 

!/>/ / 

lltani secretary 

Date of Execution: 
I 

ATTEST: 

/ 

Secretary 

Date of Execution: 

HUMBLE OIL AND REFINING COMPANY 

By: ' y ^ v C ^ « i u * * ^ 
VICE' pres ident 

A 
Address: /Tt—/ , /Sc // 

WESTERN OIL FIELDS, INC. 

By 
Pres ident 

Address: 

TRADE o.K 

By. 
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OTHER WORKING INTEREST OWNERS (Cont'd.) 

ATTEST: 

, J L S e c r e t a r y 

Date of Execution: 

TTEST 

ATTEST: 

f s y i Secretary 

fete of Execution: 

Date of Execution: 

7- -?J7- ^ 7 

CARPER DRILLING COMPANY, INC. 

Address: ./ ̂ y,,. / ~, 
fa/i**^ 71., 

PAH AMERICAN PETRO 

ATTORNEY-IN-FACT P r o ° i d 0 W l 1 

Address: / / /?V -
.v../-' ,^^,^w?*v. 

THREE STATES NATURAL GAS COMPANY 

6t/t<^~ President 

Address: g » 

J. I . O'Neill, 

Address: 

Catherine C. O'NeiL* 

Date of Execution: 

Address: 

Date of Execution: 

Address: 

Date of Execution: 

A..!dr. 



STATE OF TEXAS ) 
) 

COUNTY OF MIDLAND ) 

The foregoing instrument was acknowledged before me this J $ day of 

&7£nX^ ! . 19 , by J. V. Lindsey, Attorney-in-Fact for SHELL OIL COMPANY, 

a^Delaware corporation, on behalf of said corporation. 
Je-" 

/ 

Commission expires: /y ^ : y L ^7 <-«-_/ 
/ - -̂ , /Rotary Public in and for Midland County, 

q_ / ^ / C ? / Texas. 

STATE OF Il^^L^^ ) 

COUNTY OF ~}}U~*L U^<Jj) 

The foregoing instrument was acknowledged before me this JZ£ day of 

for TEXACO INC., a / < ^ u x c ^ - C o r p o r a t i o n , on behalf of said corporation. 

My Commission expires: ^ / j / f A J A , 1 ) / / ^ / ^ **** • 
/ , Notary Phblicyin and for ..<2£-̂  

0 - ' - 0 1 County, --2_^^u__^ 
-7CT 

STATE OF T £ X A S ) 

COUNTY OF H A R R ' S ) 

The foregoing instrument was acknowledged before me thisoP^&ay of 

>dt jU* 1 9 £ g by RALPH J. SCHILTHUIS % a s V | C E PRESIDENT 

for HUMBLE OIL AND REFINING COMPANY, a 3"-'"- corporation, on behalf 

of said corporation. 

My Commission expires: ' f y l t r y L d s rfyUAfjXtj Mona H. Mint.fi r 
l -^L?f Notary Public in and for HAftR'-S 

County, 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 

, 19 , by , as 

for WESTERN OIL FIELDS, INC., a corporation, on behalf of 

said corporation. 

My Commission expires: 
Notary Public in and for 
County, 



STATE OF f k i A J l<>r' 

COUNTY OF ) 

The foregoing instrument was acknc iedged before me this-___ day of 

><^W 1 9 _ 2 b y r "*ss~,j*^_ " ^ y ^ , as ^cv> 

for CARPER DRILLING COMPANY, INC., a / u ^ h x / t gy^-torporation. on behalf of 

said corporation. 

My Commission expires: ^ ĉ  ̂ ^^s-*^ 
- / ̂  £T / Notary Public in and( for ___ 

* ^ y 7 County, > ; ^ o / 

STATE OF J e ^ y ) 

COUNTY 0Fc-_2____________) 

The foregoing instrument was acknowledged before me this_^?J" day of 
ATTORNEY-IN-FACT 

as Jijt&U&A^, 19_^, by fli**^^^ 
for PAN AMERICAN PETROLEUM CORPORATION, a C & £ S * > * * * S L 4 / corporation, on behalf 

of said corporation. 

My Commission expires: Notary 
County, 

STATE OF 

ary Public in and for -

VtltAA B. CRAFT 

COUNTY 0F_ 

The foregoing instrument was acknowledged before me this ̂ j_JZday of 

J^L^u^, i9S£, by Air^a^. as y°*<-^u*~<-
for THREE STATES NATURAL GAS COMPANY, a Z L / , ^ t ^ ^ - ^ corporation, on behalf 

of said corporation. 

My Commission expires: 
jjAZEL GRAY Notar/ Public in and for 

Notary Public, DaHas County, Texat County, CU*Js* 
My Comnu*sion fcxptres Jun» I, 1961 

STATE OF z. '7< . . ) 

COUNTY OF/0' - . •• ) 

The foregoing instrument was acknowledged before me this ,£_̂ ju_- day of 

.L- '_".•>•.!'.,_ ., , 1959, by J. I . O'Neill, Jr., and his wife, Catherine C. O'Neill. 

My Commission expires: z .-. , .. ••• •:. - .-

/ ̂  C > County, 
Notary Public in and for 

••- < ,.' ̂_ _-
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CONSENT AND RATIFICATION ^ ' I l I I E * **• ^ J j ' V 
HENSHAW DEEP UNIT AGREEMENT 4oi* «it\ 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO ' 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement 

is dated the l8th day of September, 1959> &ncL acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest in the lands or 

minerals embraced in said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as 

of the date set forth i n their respective acknowledgments. 

ALBURQUERQUE NATIOI^_BANK, 
Testamentary Trustee of Frank A. 
Andrews, Deceased 

By: y^L^J^L y ^ J ^ 
. President send Trust Officer 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
, 1959, by 

My Commission Expires: 
Notary Public 

STATE OF NEW MEXICO ) 
' ) 

COUNTY OF BERNALILLO ) 

Before me, the undersigned authority, on this the JJ_ day of December > 
1959> appeared Ralph F._ Rocker > to me personally known, who, being by 
me duly sworn, did say that he is y-,-ro President and Trust officer of the Alburquerciue 
National Bank, a corporation, and that the seal affixed to the foregoing instrument 
is the seal of said corporation; that said instrument was signed and sealed i n behalf 
of said corporation by authority of i t s Board of Directors, and he acknowledged said 
instrument to be the free act and deed of said corporation, same having been executed 
by him for the purposes and consideration therein expressed and in the capacity therein 
stated. 

My Commission Expires: 
Notary Public $ and for Bernalillo County, 

New Mexico 

1 a 

Tract S and Bait Operator: 



Tract 14 of Kaiolt 
"1" of too Bonaho* 
Boo* felt n f i r m t 
lo. 14-08*001-6453 

CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy Countys New Mexico3 which said agreement 

is dated the 18th day of Septembers 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty cr ether interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as 

of the date set f o r t h i n their respective acknowledgments. 

of too latoto of Uaaa 
halloa, MUoF 

STATE OF j t i j r i /llL<fjLr*<\\ 

COUNTY OF j j l r r - ^ 1 ^ 

The foregoing instrument was acknowledged before me th is J_ day of 

j £ L * . ~ J t ~ . 19__, by »Ql7« — aaslloa. la ao, laotvloaal ooaoalt, oa 

of too lototo af Uoaa l i n o Saalinh, a alaor. 

My Commission Expires: A A ^ ^ G t j l ^ ~ t 

Kay V N o t ^ P u b l i C vT 

STATE OF j 
) 

My Commission Expires: 
Notary Public 

Laaaaaold owatt aad Salt Operator t 



RLH:AW / 

4/22/59 , ' - J ^ •« * • 
M-73-59 

CONSENT AND RATIFICATION OF 
HENSHAW DEEP UNIT AGREEMENT 

KNOW ALL MEN BY THESE PRESENTS: 

The undersigned (whether one or more) hereby acknowledge receipt of 
an identical copy of the Unit Agreement, for the development and operation of the 
Henshaw Deep Unit Area dated the _§__day of SepUmbtr 1959, embracing lands 
situated i n Eddy County, New Mexico, and acknowledge that they have read the same 
•nd are familiar with the terms and conditions thereof and hereby commit their 
interests i n the leasehold, royalty or other interests i n the following lands, to-wit: 

T-16-S, R-30-E, N.U.P.M. 
Sec. 23: E/2 
Sec. 24: W/2 NE/4 

to the said Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y 
a l l of the terms and provisions thereof exactly the same as i f the undersigned had 
executed the origin a l of said Unit Agreements or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as 
of the date set f o r t h i n their respective acknowledgments. 

STATE OF TEXAS ) 
) 

COUNTY OF TARRANT ) 

On this _>_day of d%Z&£ht^0rfS , 1959 s before me personally appeared 

H. 3. LOE and wife, RUBY LOE 

to me known to be the persor* described i n and who executed the foregoing instru­

ment; and acknowledged that they executed the same as theirf ree act and deed. 

WITNESS my hand and o f f i c i a l seal this 1959. 

* Co"°lssl°n e x p l r e s : 4^t4/£*&s 
6*1-61 Notary/Public in and for Tarrant 

County! 

STATE OF ) 
) 

COUNTY OF ) 

On this day of , 1959, before me personally appeared 

to me known to be the person described i n and who executed the foregoing instru­
ment, and acknowledged that he executed the same as free act and deed. 

WITNESS my hand and o f f i c i a l seal this day of 1959. 

My Commission expires; 
Notary Public i n and for 
County. ____________ 



OCT 27 1959 

u s. vim 

CERTIFICATION - DETERMINATION 

14-08-001-6453 
Pursuant to the authority vested in the Secretary of the Interior, 

under the Act approved February 25, 1920, 41 Stat. 437, 30 U.S.C., Sees. 181, 

et seq., as amended by the Act of August 8, 1946, 60 Stat. 950, and delegated 

to the Director of the Geological Survey pursuant to Departmental Order 2365 

of October 8, 1947, 12 F.R. 6784, I do hereby: 

A. Approve the attached agreement for the development and operation 

of the Henshaw Deep Unit Area, Eddy County, New Mexico. 

B. Certify and determine that the unit plan of development and 

operation set forth in the attached agreement is necessary and advisable in 

the public interest and is for the purpose of more properly conserving the 

natural resources. 

C. Certify and determine that the drilling, producing, rental, 

mini—um royalty, and royalty requirements of a l l Federal leases committed 

to said agreement are hereby established, altered, changed, or revoked to 

conform with the terms and conditions of this agreement. 

Dated: 

DEC -i - 1959 

Acting Director, 
United States Geological Survey 



" l OCT 2T ^ 

S CERTIFICATION - DETERMINATION 

14-08-001-6453 
Pursuant to the authority vested i n the Secretary of the I n t e r i o r , 

under the Act approved February 25, 1920, 41 Stat. 437, 30 U.S.C., Sees. 181, 

et seq., as amended by the Act of August 8, 1946, 60 Stat. 950, and delegated 

to the Director of the Geological Survey pursuant to Departmental Order 2365 

of October 8, 1947, 12 F.R. 6784, I do hereby: 

A. Approve the attached agreement for the development and operation 

of the Henshaw Deep Unit Area, Eddy County, New Mexico. 

B. Certify and determine that the unit plan of development and 

operation set f o r t h i n the attached agreement i s necessary and advisable i n 

the public interest and i s for the purpose of more properly conserving the 

natural resources. 

C. Certify and determine that the d r i l l i n g , producing, re n t a l , 

minimum royalty, and royalty requirements of a l l Federal leases committed 

to said agreement are hereby established, altered, changed, or revoked to 

conform with the terms and conditions of this agreement. 

Dated: 

DEC 3 - 1flS9 

Acting Director, 
United States Geological Survey 



: ; V L E O F A A A A / . - L 

:Y coinii33iOinz:i or PUBLIC IAINDS. SIAT/- OF KEW MEXICO 

There having been presented cr. tha -cniW.: signed Commissioner of Publ 
Lands of the State of New Mexico for examination, the attached Agreement ijor 
the- development and operation of acreage which i s described within the at 
tachud Agreement, dated September 13-, 1959, which has been executed or i s to 
be executed by parties owning and holding o i l and gas leases and royalty 
interests i n and under the property described, and upon examination of saj(.d 
Agreement, the Commissioner finds: • A 

(a) That such agreement w i l l , tend to promote the conservation 
of o i l and gas avid the. better u t i l i s a t i o n of reservoir 
energy i n said area 

(b) That under the proposed agreement: che State of New Mexico 
w i l l receive i t s f a i r share cf tha recoverable o i l or gas 
i n place under ics lands i t ; tha area. 

(c) That each beneficiary I n e c i t u t i c n of the. State of (New Mexico 
w i l l receive i t s f a i r and equitable share of the recoverable 
o i l and gas under i t s land? within the area. 

(d) That such agreement i s i n other respects for the best i n t e r e s t ^ 
of the state, with respect to state lauds. 

NOW, THEREFORE, by v i r t u e of the authority conferred upon me under 
Sections 7-11-39. 7-11-40, 7 - i l - 4 1 : 7-11-47, 7-11-48, New Mexico Statutes 
Annotated 1953 Compilation, I , the undersigned, Commissioner of Public Laikds 
of the State of New Mexico, for the purpose of more properly conserving the 
o i l and gas resources of the State, do hereby consent to and approve the 
said Agreement, and any leases embracing lands of the State of Nev? Mexico 
w i t h i n the area shall be and the same s.x<?. hereby amended to conform with ^he 
terms thereof, and shall remain i n f r i l l force and ef f e c t according to the 
terms and conditions of said Agreenen: This approval i s subject to a l l bf 
the provisions of the aforesaid statuses. Approval i s also subject to the 
following: 

A l l tracts embracing Innds of che S<:ute of New Mexico, no parts of 
which are e n t i t l e d to be i n a p a r t e d pacing area within f i v e years af t e r 
the f i r s t day of the month £oHo.d.m; die. ef f e c t i v e date of t h i s agreement, 
shall be automatically eliminated t'roru th i s agreement, eff e c t i v e as of th± 
f i r s t day thereafter, and such lane- .shall ~o longer be a part of the unit: 
area and shall no longer be subject t this agreement, unless at the ex­
p i r a t i o n of said f i v e year period d i l i g e n t d r i l l i n g operations are i n pro^-
,ress on said t r a c t , in which even': n i l land si i n such t r a c t shall remain 
subject hereto for so long as d r i l l i n g operations are i n progress on said 
t r a c t . 

IM WITNESS wltEREOF. th i s C e r t i f i c a t e of Approval i s executed, with 
JHJSI a f f i x e d , th i s *M*«day of m m m f i 19 

torrer:issior.eSf^of Public Larul;; 
of the State of New Mexico 

c 



OCT 27 1959 
UNIT AGREEMENT 

FOR THE ljEVBLOR-K.NI Al© OPERATION OF THE 11 s titClQGlCAl SUt . . . . . „ „ V E V 

HENSHAW DEEP UK I T AREA "'ftOSWELL. Ht* 
SDY CGUOTY, STATE OF NEW MEXICO 

NO. 

THIS AGFJSEMENT, entered into as of the/jW day ot ^jy^Xe^fAtJU . 19 j>~% 

by and between the parties subscribing, ratifying, or consenting hereto, and herein 

referred to as the "parties hereto," 

W I T N E S S E T H : 

WHEREAS, the parties hereto are the owners of working, royalty, or other 

o i l and gas interests i n the unit area subject to this agreement; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as 

amended, 30 U. S. C. Sees. 181 et seq,, authorizes Federal lessees and their repreh 

sentatives to unite with each other, or j o i n t l y or separately with others, in collect­

ively adopting and operating a cooperative or unit plan of development or operation of 

any o i l or gas pool, f i e l d , or like area, or any part thereof, for the purpose of 

more properly conserving the natural resources thereof whenever determined and cer|ti° 

fied by the Secretary of the Interior to be necessary or advisable in the public 

interest; and 

WHEREAS, the Con-ad, ssioner of Public Lands of the State of New Msaleo is 

authorized by an Act of the Legislature (Chap, 88, Laws of 1943) to consent to and 

approve this agreement on behalf of the State of New Mexico, insofar as i t covers 

and includes lands and mineral interests of the State of New Maxico; and 

WHEREAS, the Oil Conservation ConmLssion of the State of New Mexico is 

authorized by law (Chap. 72, Laws of 1935, as amended, N.M.S., 1953 Com?., Sections 

65-3-3 et seq.) to approve this agreement aiul the conservation provisions hereof; 

and 

WHEREAS, the parties hereto hold sufficient interests i n the Henshaw 

Deep Unit Area covering the land hereinafter described to give reasonably effective 

control of operations therein; and 

WHEREAS, i t is the purpose of the parties hereto to conserve natural 

resources, prevent waste, and secure other benefits obtainable through develop­

ment and operation of the area subject to this agreement under the terms, conditions, 



and limitations h,.>A.n I..- v.'% 

NCS7, ThCf:irrO~X3 in cfto&'ldwratlco of the precises a;id th* premises herein 

contained, tha parti «.-.•• h-..tfXo ccc.sit to this agrecT.j-.nt thoir respective interests 

in the below-defined joiit furevi, and agree sevfrALiy .ng th^rs-selv^s as followss 

1. EHAP-IHG ACT ASI) REGULATIONS, Ihe Mineral Leasing Act of February 25, 

1920, as amendei, sfupra, and All valid p&relrant rsgulati. as, including operating and 

unit plan regulations, heretofore issuad tLirsundsr or vr.iid, pertinent, and reason" 

able regulations hereafter issued thereumk r are accept*: i and tss.de a part of this 
s 

agreement as to Federal lands, provided! such r«,r;isl i t i r -ii are not inconsistent with 

the terms of this agreet&nt; and as to n<d>n=Fed/;.r>'.i i nds, tha o i l and gas operating 

regulations in effect ass of the effective date hereof governing d r i l l i n g and producing 

operations, not inconsistent xrith the teres hereof or the laws of the State in which 

the non-Federal land is located, are htr&by accepted and issda a part ©f this agreement. 

2. UHIT MIA. Tha foll<e;rf.ns-described land, as to a l l formations specified 

in Section 3 hereof, is hereby designated and recognized as constituting the unit ateaj 

TgH'jl^PJLl J i o ^ ^ - | 
i 

Section 11: S-l/2 j 
Section 12: S-l/2 | 
Section 1.3: All j 
Section 14: Al l ! 
Section 23: Al l [ 
Section 24: Al l | 
Section 25: Al l ! 

Tgjwnship__16 .̂ p̂ -î ĥ __Ranpe_̂ _l_F̂ .gt. 

Section 7: Lot 3, Lot 4, and E-l/2 SW-1/4 
Section 18: Lot 1 9 Lot 2, Lot 3, Lot 4, and E-l/2 W-l/2 
Section 19: Loc 1, Lot 2, Lot 3, Lot 4, and E-l/2 W-l/2 
Section 30: Lot 1, Lot 2, Lot 3, Lot 4, and E-l/2 W-l/2 

situated in Eddy Cufimty, New Mexico, containing 4^823.84 acres, 
more or less. 

Exhibit "A" attached hereto is a Rap shaving tha unit area and the 

boundaries and identity of tracts and leases in said area to tha extent known 

to the Unit Operator. Exhibit "B" attached harsto is a schedule showing to the 

extent known to the Unit Operator the acreage, percentages and kind ef ownership 

of o i l and gas interests in a l l land in the ur>it arc-a. Hovaver, nothing herein 

or in said schedule or EL-ap shall be construed aa a representation by any party 



hereto as to the ownership Pt &vy i n t s r i s t oeu*r than s«ch interest or i n t u i t s 

as are shown in said Kp or schedule as 0wn«4 by such party. Exhibits "A" and "B" 

shall be revised by the 'Cnifc Operator tdten-sve? changes in the unit area render such 

revision necessary, ^r when requested by the Oil aad Gas Supervisorg hereinafter 

referred to as "Supervisor", or the Commissioner of Public Lands9 hereinafter 

referred to as "Ccssaissioner", and not less than six copies of the revised exhibits 

shall be f i l ^ d with the Supervisor, and at least ©ae copy shall be f i l e d with the 

Commissioner and one copy with the New Mexico Oil Conservation Commission, herein" 

after referred to as "Cotaadssion". 

The above~described unit area shall nk&a practicable be expanded tj> inclu 

therein any additional tract or tracts regarded as reasonably neeassary or advisabl 

for the purposes of this agree^nt, or shall be contracted to exclude lands not 

within any participating area whenever such expansion or contraction is necessary 

or advisable to conform with the purposes ©£ this agreement. Such expansion or con 

traction shall be effected i n the following aana-ers 

(a) Unit Operator, on i t s own nation cr on demand of the Director of tha 

Geological Survey, hereinafter referred to m "director," after preliminary con­

currence by the Director, or on demand of the C&ie&i3£i on?r,shal 1 prepare a notice 

of proposed expansion or contraction describing the contemplated changes in the 

boundaries of the unit area, the reasons therefor, and the proposed effective 

date thereof, preferably the f i r s t day of a a&Mith subsequent to the date of notice. 

(b) Said notice shall be delivered to th© Supervisor and Coaaaissioner, 

and copies thereof mailed to the last known address of each working interest owner, 

lessee, and lessor whose interests are affected, advising that 30 days w i l l bs 

allowed for submission to the Unit Operator of amy ©bj&e tineas. 

(c) Upon expiration of the 30-day period provided in the preceding iten 

(b) hereof, Unit Operator shall file with the Supervisor and Goaailssianer evidence 

of mailing of the notice of expansion or contraction and a copy of any objections 

thereto which have been filed with the Unit Operator, together with an application 

in sufficient number, for approval of such expansion or contraction and with 

appropriate joinders. 

(d) After due consideration of a l l pertir-.c-i-.t iaiarmtioa., fch« e::q--vnsion 



or contraction shall, upon approval by the Director and Commissioner, become 

effective as of the date prescribed in the notice thereof. 

(e) All legal subdivisions of unitized lands (i.e., 40 acres by Govern­

ment survey or its nearest lot or tract equivalent in instances of irregular surveys, 

however, unusually large lots or tracts shall be considered in multiples of 40 acres, 

or the nearest aliquot equivalent thereof, for the purpose of elimination under 

this subsection), no parts of which are entitled to be in a participating area 

within 5 years after the first day of the month following the effective date of the 

first initial participating area established under this unit agreement, shall be 

eliminated automatically from this agreement, effective as of the first day there­

after, and such lands shall no longer be a part of the unit area and shall no 

longer be subject to this agreement, unless at the expiration of said 5-year period 

diligent drilling operations are in progress on unitized lands not entitled to 

participation, in which event all such lands shall remain subject hereto for so long 

as such drilling operations are continued diligently, with not more than 90 days' 

time elapsing between the completion of one such well and the commencement of the 

mext such well, except that the time allowed between such wells shall not expire 

earlier than 30 days after the expiration of any period of time during which d r i l l ­

ing operations are prevented by a matter beyond the reasonable control of unit 

operator as set forth in the section hereof entitled "Unavoidable Delay"; provided 

that all legal subdivisions of lands not in a participating area and not entitled 

to become participating under the applicable provisions of this agreement within 

10 years after said first day of the month following the effective date of said 

first initial participating area shall be eliminated as above specified. Deter­

mination of creditable "Unavoidable Delay" time shall be made by unit operator 

and subject to approval of the Director and Commissioner. The unit operator shall, 

within 90 days after the effective date of any elimination hereunder, describe 

the area so eliminated to the satisfaction of the Director and Commissioner and 

promptly notify all parties in interest. 

If conditions warrant extension of the 10-year period specified in 

this subsection 2(e), a single extension of not to exceed 2 years may be 

accomplished by consent of the owners of 90% of the current unitized working 

-4. 



interests and 601 of the current unitized basic royalty interests (exclusive 

of the basic royalty interests of the United States and the State of New Mexico), 

on a total-nonparticipating-acreage basis, respectively, with approval of the 

Director and Commissioner, provided such extension application is submitted to the 

Director and Commissioner not later than 60 days prior to the expiration of said 

10-year periodo 

Any expansion of the unit area pursuant to this section which embraces 

lands theretofore eliminated pursuant to this subsection 2(e) shall not be con­

sidered automatic commitment or recommitment of such lands. 

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land committed to this 

agreement, of the land described or referred to in Section 2 hereof, shall constitute 

land referred to herein as "unitized land" or "land subject to this agreement". 

as to a l l oil and gas in any and all formations of the unitized land at all depths 

below a horizon that is the stratigraphic correlative of the top of the Yes* forma­

tion occurring at a depth of 4127 feet on the Schlumberger electric log of the Great 

Western and Wilshire, Grayburg Deep Unit No. 1 well in the Southeast Quarter (SE-1/4) 

of the Northwest Quarter (NW-1/4) of Section 18Township 17-South, Range 30-East, 

N.M.P.M., Eddy County, New Mexico. Such oil and gas are unitized under the terms 

of this agreement and herein are called "unitized substances". 

4. UNIT OPERATOR. Shell Oil Company, a Delaware corporation, whose 

Post Office Address is Post Office Box 1509, Midland, Texas, is hereby designated 

as Unit Operator and by signature hereto as Unit Operator agrees and consents to 

accept the duties and obligations of Unit Operator for the discovery, development, 

and production of unitized substances as herein provided. Whenever reference is 

made herein to the Unit Operator, such reference means the Unit Operator acting 

in that capacity and not as an owner of interest in unitized substances, and the 

term "working interest owner" when used herein shall include or refer to Unit 

Operator as the owner of a working interest when such an interest is owned by i t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have 

the right to resign at any time prior to the establishment of a participating 

area or areas hereunder, but such resignation shall not become effective so as 

to release Unit Operator from the duties and obligations of Unit Operator and 

terminate Unit Operator's rights as such for a period of 6 months after, notice 
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of Intention to resign has b?.en served by Unit Operator on a l l working interest 

owners, the Director and Co'imimloner, and unti l a l l wells then drilled hereunder 

are placed i n a satisfactory condition for suspension or abandonment whichever 

is required by the Supervisor, as to Federal lands, and the Commissioner,, as to 

State lands, unless a new Unit Operator shall have been selected and approved and 

shall have taken over and assumed th® duties and obligations of Unit Operator prior 

to the expiration of said period. 

Unit Operator shall have the right to resign in like manner and subject 

to like limitations as above provided at any time a participating area established 

hereunder is i n existence, but, i n a l l instances of resignation or removal, until a 

successor unit operator is selected and approved as hereinafter provided, the working 

interest owners shall be joi n t l y responsible for performance of the duties of unit 

operator, and shall not later than 30 days before such resignation or removal becomes 

effective appoint a common agent to represent them in any action to be taken hereunder. 

The resignation of Unit Operator shall not release Unit Operator from any 

l i a b i l i t y for any default by i t hereunder occurring prior to the effective date of 

i t s resignation. ' 

The Unit Operator may, upon default or failure i n the performance of i t s 

duties or obligations hereunder, be subject to resaoval by the same percentage vote 

of the owners of working interests determined in like manner as herein provided 

for the selection of a new Unit Operator. Such removal shall be effective upon 

notice thereof to the Director and Commissioner. 

The resignation or removal of Unit Operator under this agreement shall 

not terminate i t s right, t i t l e , or interest as the owner of a working interest 

or other interest in unitized substances, but upon the resignation or removal 

of Unit Operator becoming effective, such Unit Operator shall deliver possession 

of a l l equipment, materials, and appurtenances used in conducting the unit opera­

tions and owned by the working interest owners to the new duly qualified successor 

Unit Operator or to the owners thereof i f no such new Unit Operator is elected, 

to be used for the purpose of conducting unit operations hereunder. Nothing 

herein shall be construed as authorizing removal of any material, equipment and 

appurtenances needed for the preservation of any wells. 

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender 
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his or i t s resignation as unit Operator or shall be remsved as hereinabove pro­

vided, the owners of the working interests i n the participating area or areas 

according to their respective acreage interests i n such participating area or 

areas, or, u n t i l a participating area shall have been established, the owners of 

the working interests according to their respective acreage interests in a l l 

unitized land, shall by majority vote select a successor Unit Operator: Provided, 

That, i f a majority but less than 75 percent of the working interests qualified to 

vote are owned by one party to this agreement, a concurring vote of one or more addi­

tional working interest owners shall be required to select a new operator. Such 

selection shall not become effective un t i l 

(a) a Unit Operator so selected shall accept in writing the duties 

and responsibilities of Unit Operator, and 

(b) the selection shall have been approved by the Director and 

Commissioner. I f no successor Unit Operator is selected and qualified 

as herein provided, the Director and Commissioner at their election may 

declare this unit agreement terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f the Unit 

Operator is not the sole owner of working interests, costs and expenses incurred 

by Unit Operator ln conducting unit operations hereunder shall be paid and appor­

tioned among and borne by the owners of working interests, a l l i n accordance with 

the agreement or agreements entered into by and between the Unit Operator and the 

owners of working interests, whether one or more, separately or collectively. 

Any agreement or agreements entered into between the working interest owners 

and the Unit Operator as provided i n this section, whether one or more, are 

herein referred to as the "Unit operating agreement." Such unit operating agree­

ment shall also provide the manner in which the working interest owners shall 

be entitled to receive their respective proportionate and allocated share of 

the benefits accruing hereto i n conformity with their underlying operating 

agreements, leases, or other independent contracts, and such other rights and 

obligations as between Unit Operator and the working interest owners as may be 

agreed upon by Unit Operator and the working interest owners; however, no such 

unit operating agreement shall be deemed either to modify any of the terms and 



conditions of this unit agreement or to relieve the Unit Operator of any right 

or obligation established un-ier this unit agreement, and in case of any incon­

sistency or conflict between the unit agreement and the unit operating agreement, 

this unit agreement shall prevail. Three true copies of any unit operating agree­

ment executed pursuant to this section should be f i l e d with the Supervisor and one 

true copy with the Commissioner, prior to approval of this unit agreement. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifi­

cally provided herein, the exclusive right, privilege, and duty of exercising any 

and a l l rights of the parties hereto which are necessary or convenient for pros­

pecting for, producing, storing, allocating s and distributing the unitized substances 

are hereby delegated to and shall be exercised by the Unit Operator as herein provided. 

Acceptable evidence of t i t l e to said rights shall be deposited with said Unit Operator 

and, together with this agreement, shall constitute and define the rights, privileges, 

and obligations of Unit Operator. Nothing herein, however, shall be construed to 

transfer t i t l e to any land or to any lease or operating agreement, i t being under­

stood that under this agreement the Unit Operator, i n i t s capacity as Unit Operator, 

shall exercise the rights of possession and use vested i n the parties hereto only 

for the purposes herein specified. 

9. DRILLING TO DISCOVERY. Within 6 months after the effective date 

hereof, the Unit Operator shall begin to d r i l l an adequate test well at a location 

approved by the Supervisor, i f such location is upon Federal land, or by the Com­

missioner, i f such location is upon State land, unless on such effective date 

a well is being dr i l l e d conformably with tha terms hereof, and thereafter con­

tinue such d r i l l i n g diligently u n t i l the Siluro-Bevonian has been tested or un t i l 

at a lesser depth unitized substances shall be discovered which can be produced 

in paying quantities (to-wits quantities sufficient to repay the costs of d r i l l ­

ing, and producing operations, with a reasonable pr o f i t ) or the Unit Operator 

shall at any time establish to the satisfaction of the Supervisor, i f on Federal 

land, or the Commissioner, I f on State land, that further d r i l l i n g of said well 

would be unwarranted or impracticable, provided, however, that Unit Operator 

shall not in any event be required to d r i l l said well to a depth in excess of 

12,300 feet. Until the discovery of a deposit of unitized substances capable 

of being produced in paying quantities, the Unit Operator shall continue d r i l l i n g 
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diligently one well at a tims, allowing not ms>re than 6 tenths between the com­

pletion of one well and the beginning of the next well, un t i l a well capable of 

producing unitized substances in paying quantities is completed to the satis­

faction of said Supervisor, i f on Federal land, or the Commissioner, i f on State 

land, or unt i l i t is reasonably proved that the unitized land is incapable of pro­

ducing unitized substances i n paying quantities i n tha formations drilled hereunder. 

Nothing in this section shall be deemed to l i m i t the right of the Unit Operator to 

resign as provided i n Section 5 hereof, or as requiring Unit Operator to commence 

qt continue any d r i l l i n g during the period pending such resignation becoming effec­

tive i n order to comply with the requirements of this section. The Director and th 

Commissioner may modify the d r i l l i n g requirements of this section by granting 

reasonable extensions of time when, in his opinion, such action is warranted. 

Upon failure to comply with the d r i l l i n g provisions of this section, the 

Director and the Commissioner may, after reasonable notice to the Unit Operator, and 

each working interest owner, lessee, and lessor at their last known addresses, de­

clare this unit agreement terminated. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months after 
i 

completion of a well capable of producing unitized substances in paying quantities, 

the Unit Operator shall submit for the approval of the Supervisor, the Commissioner 

and the Commission, an acceptable plan of development and operation for the unitized 

land which, when approved by the Supervisor, the Commissioner and the Commission, 

shall constitute the further d r i l l i n g and operating obligations of the Unit Operator 

under this agreement for the period specified therein. Thereafter, from time to 

time before the expiration of any existing plan, the Unit Operator shall submit 

for the approval of the Supervisor, the Commissioner and the Commission, a plan 

for an additional specified period for the development and operation of the 

unitized land. Any plan submitted pursuant to this section shall provide for 

the exploration of the unitized area and for the diligent d r i l l i n g necessary for 

determination of the area or areas thereof capable of producing unitized sub­

stances i n paying quantities in each and every productive formation and shall 

be as complete and adequate as the Supervisor, the Commissioner and the Com­

mission may determine to be necessary for timely development and proper con­

servation of the o i l and gas resources of the unitized area and shall 
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(a) specify the nuaaber and locations of any wells to be drilled 

and the proposed order and time for such d r i l l i n g ; and 

(b) to the extent practicable specify the operating practices 

regarded as necessary and advisable tor proper conservation af. natural 

resources. Separate plans may be submitted for separate productive 

zones, subject to the approval of the Supervisor, the Commissisner and 

the Commission. Said plan or plans shall be modified or supplemented 

when necessary to meet changed conditions or to protect the interests of 

a l l parties to this agreement. Reasonable diligence shall be exercised 

i n complying with the obligations of the approv. J plan of development. 

The Supervisor and Commissioner are authorized to grant a reasonable 

.extension of the 6-month period herein prescribed for submission of an 

i n i t i a l plan of development where such action is justifi e d because of 

unusual conditions or circumstances. After completion hereunder of a 

well capable of producing any unitized substance in paying quantities, 

no further wells, except such as may be necessary to afford protection 

against operations not under this agreement, or such as may be specifi­

cally approved by the Supervisor and Cornealssioner, shall be drilled 

except in accordance with a plan of development approved as herein 

provided. 

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable 

of producing unitized substances i n paying quantities or as soon thereafter as 

required by the Supervisor or the Commissioner, cue Unit Operator shall submit 

for approval by the Director, the Commissioner and the Commission, a schedule 

based on subdivisions of the public land survey or aliquot parts thereof, of 

a l l unitized land then regarded as reasonably proved to be productive of 

unitized substances in paying quantities; a l l lands i n said schedule on appro­

val of the Director, the Commissioner and the Commission, to constitute a 

participating area, effective as of the date of completion of such well or the 

effective date of the unit agreement, whichever is later. Said schedule also 

shall set forth the percentage of unitized substances to be allocated as herein 

provided to each unitized tract in the participating area so established, and 
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shall govern the a l l - ̂ A O U ; t ;:r; - i • , : t ; £r--,~i •• o : hfxex the date the p a r t i c i ­

pating area becomes e f f i c c i A n-r^rat.v participating area shall bs established 

i n l i k e manner far - : r ,;t»u. pc ..1 >x deposit of unitized substances or for 

any group thereof f i .du.^j & single pc:4. or icns, and any two or more p a r t i c i ­

pating areas so e i t i u l i i a^y te c-miined ir.to or.e with the consent of the owners 

of a l l working interests i n tha 1 anM within zh>& participating areas so to be com­

bined, on approval of ths. Director, the Coital ssi ener and the Commission. The p a r t i c i ­

pating area cr areas so established shall te revised from time to tin-e, subject to 

l i k e approval, whenever such action appears prcper as a result of further d r i l l i n g 

operations or otherwise, te include additional land then regarded as reasonably 

proved to productive i n paying quantities, cr to exclude land then regarded as 

reasonably proved not tc be productive i n paying quantities and the percentage of 

allocation shall a l t s t a revised a r ^ r d i n g l y . Tha effective date of any revision 

shall be the f i r s t of the ai:nth i n which i s obtained the knowledge or information 

on which such revision i s predicated, provided, however, that a more appropriate 

effective date may be used i f j u s t i f i e d by the Unit Operator and approved by the 

Director, the Commissioner and the Commission, -No land shall be excluded from 

a participating area on account of depletion of the unitized substances. 

I t i s the intent of this section chat a participating area shall repre­

sent the area known or reasonably estimated to be productive i n paying quantities; 

but, regardless of any revision of the participating area,, nothing herein con­

tained shall be construed as requiring any retroactive adjustment for production 

obtained prior to tha effective date of the revision of the participating area. 

In the absence of agreement- t, any time between the Unit Operator and 

the Director, the Commissioner and the Cajcmission, as to the proper d e f i n i t i o n 

or Redefinition of a participating area, or u n t i l a participating area has, or 

areas have, been established as provided herein, the portion of a l l payments 

affected thereby may be impounded i n a mi-.ii.sr mutually acceptable to the owners 

of working interests, except royalties due the United States and the State of 

New Mexico, which shall be determined by the Supervisor and the Commissioner, 

respectively, and the amount thereof deposited, as directed by the Supervisor 

and the Coianiss loner, to be held A~, unearned ir^ney u n t i l a participating area 



is f i n a l l y approved and then applied aa earned or returned in accordance with 

a determination of the sum die as Federal and State royalty on the basis of 

such approved participating area. 

Whenever i t is determined, subject to the approval of the Supervisor, 

as to wells on Federal land, and the Commissioner, as to wells State land, that 

a well drille d ».nder this agreement is not capable of production i n paying quantities 

and inclusion of the land on which i t is situated i n a participating area is un­

warranted, production from such well shall, for the purposes of settlement among 

a l l parties other than working interest owners, be allocated to the land on which 

the well is located so long as such land is not within a participating area estab­

lished for the pc;/* or deposit from which such production is obtained. Settlement 

for working inteit.c benefits from such a well shall be made as provided i n the unit 

operating agreement. 

12. ALLOCATION OF PRODUCTION. A l l unitized substances produced from each 

participating area established under this agreement, except any part thereof used 

in conformity with good operating practices within the unitized area for d r i l l i n g , 

operating, camp and other production or development purposes, for reprassuring or 

recycling in accordance with a plan of development approved by the Supervisor, 

the Commissioner and the Commission, or unavoidably lost, shall be deemed to be 

produced equally on an acreage basis from the several tracts of unitized land of 

the participating area established for such production and, for the purpose of 

determining any benefits accruing under this agreement, each such tract of 

unitized land shall have allocated to i t such percentage of said production as 

the number of acres of such tract included in said participating area bears 

to the total acres of unitized land i n said participating area, except that 

allocation of production hereunder for purposes other than for settlement of 

the royalty, overriding royalty, or payment out of production obligations of 

the respective working interest owners, shall be on the basis prescribed i n 

the unit operating agreement whether in conformity with the basis of allocation 

herein set forth or otherwise. I t is hereby agreed that production of unitized 

substances from a participating area shall be allocated as provided herein re­

gardless of whether any wells are drilled on any particular part or tract of 

said participating area. I f any gas produced from one participating area is 
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used for repressuring or r&iycHi*^ purposes in another participating area, the 

f i r s t gas withdrawn from such last-mentioaied participating area for sale during 

the l i f e of this agreement shall be considered to be the gas so transferred u n t i l 

an amount equal to that transferred shall be so produced for sale and such gas 

shall be allocated to the participating area from which i n i t i a l l y produced as 

constituted at the tisse of such final production. 

13. DEVELOPMENT OR OPERATION GF NOS-PARTICIPATING LAND OR FORMATIONS. 

Any party hereto owning or controlling tha working interest in any unitized land 

having thereon a regular well location may with the approval of the Supervisor, 

as to Federal land, or the Commissioner, as to Stats land, at such party°s sole risk, 

cost, and expense, d r i l l a well to test any formation for which a participating 

area has not been established or to test any formation for which a participating 

area has been established i f such location is not within said participating area 

unless within 90 days of receipt of notice from s a i l party of his Intention to d r i l l 

the well the Unit Operator elects and coaaiences to d r i l l such a well in like manner 

as other wells are drilled by the U.-it Operator under this agreement. 

I f any well drilled as afar: - id.;?, by a marking interest owner results i n 

production such that the land upon which i t is situated m̂ y properly be included 

in a participating area, such participating area shall ba established or enlarged 

as provided in this agreement and the well sh^ll thereafter be operated by the 

Unit Operator i n accordance with the terms of this agreetsant &̂ d th® unit opera­

ting agreement. 

I f any well drilled as aforesaid by a working interest owner oh.-.: r-.s 

production in quantities insufficient to jus t i f y the inclusion in a participating 

area of the land upon which such well is situated, such well u^y ba operated 

and produced by the party d r i l l i n g the sasss subject to tha conservation require­

ments of this agreement. The royalties in asount or value of production from 

any such well shall be paid as specified i n the underlying lease and agreements 

affected. 

14. ROYALTY SETTLEMENT. The United States and the State of New 

Mexico and a l l royalty owners who, under existing contract, are entitled to 

take in kind a share of the substances now unitized hereunder produced from 

any tract, shall hereafter be entitled to the right to take in kind their 



share of the unitized sufast ances allocated ta such t r a c t , and Unit Operator, or 

i n case of the operation of a wall by a working interest owner as herein i n special 

cases provided for, such working interest owner, shall make deliveries of such roy­

a l t y share taken i n kind i n conformity with the applicable contracts, laws, and 

regulations. Settlement for royalty interest not taken i n kind shall be made by 

working interest owners responsible therefor under existing contracts, laws and 

regulations on or before the last day of each month for unitized substances produced 

during the preceding calendar month; provided,, }u v ' • , that nothing herein contained 

shall operate to relieve tha lessees of any I d frcn their respective lease obliga­

tions for the payment of any royalties da-s . . i a r thair l e : : 3. 

I f gas obtained from lands not s j, c t to this :ement i s introduced 

into any participating area hereunder, for we i n repressuring, stimulation of 

production, or increasing ultimate recovery, 1 " ich sh 11 ta i n conformity with a 

plan f i r s t approved by the Supervisor, the Co. 1 .i„ner . . .! the Commission, a l i k e 

amount of gas, after settleciint as herein provided u - i any gas transferred from any 

other participating area and with due allowance for loss or depletion from any 

cause, may be withdrawn from the formation into which the gas was introduced, 

royalty free as to dry gas, but not as to tha products extracted therefro.u; 

provided that such withdrawal shall be at M< h CJ as may be provided i n the 

plan of operations or as may otherwise be consented to by the Supervisor, the 

Commissioner and the Commission, as confornd.n.3 to gocd petroleum engineering 

practice; and provided further, that such right of i . i t i irawal shall terminate 

on the termination of th i s unit agreement. 

Royalty due the United States shall be computed as provided i n the 

operating regulations and paid i n value or delivered i n kind es to a l l unitized 

substances on the basis of the amounts thereof allocated to unitized Federal 

land as provided herein at the rates specified i n the respective Federal leases, 

or at such lower rate or rates as may be authorized by law or regulation; 

provided, that for leases on which the royalty rate depends on the daily 

average production per well, said average production shall be determined i n 

accordance with the operating regulations as though each participating area 

were a single consolidated lease. 
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I t is expressly understood and agreed that beginning at the end of tha 

respective 20-year terms, or any extensions thereof other than that provided by 

Section 19(e), of the Federal leases committed to this agreement which contain 

provisions for the payment of a 5% rate of royalty to the United States, the roy­

a l t y rate on said leases shall be the same rate as would be applicable to the re­

newal leases i n the absence of unitization. 

Royalty due the State of New Mexico shall be computed and paid on the basis 

of a l l unitized substances allocated to State lands. 

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases com­

mitted hereto shall be paid by working interest owners responsible therefor under 

existing contracts, laws, and regulations, provided that nothing herein contained 

shall operate to relieve the lessees of any land from their respective lease obliga­

tions for the payment of any rental or minimum royalty i n l i e u thereof due under 

their leases. Rental or minimum royalty for lands of the United States subject to 

this agreement shall be paid at the rate specified i n the respective leases from 

the United States unless such rental or minimum royalty i s waived, suspended, or 

reduced by law or by approval of the Secretary or his duly authorized representative. 

With respect to any lease on non-Federal land containing provisions which 

would terminate such lease unless d r i l l i n g operations were within the time therein 

specified commenced upon the land covered thereby or rentals paid for the p r i v i ­

lege of deferring such d r i l l i n g operations, the rentals required thereby s h a l l , 

notwithstanding any other provision of this agreement, be deemed to accrue and 

become payable during the term thereof as extended by this agreement and u n t i l 

the required d r i l l i n g operations are commenced upon the land covered thereby or 

some portion of such land i s included within a participating area. 

16. RIGHTS OF WORKING INTEREST OWNERS IN UNITIZED SUBSTANCES. 

Notwithstanding any provision contained herein to the contrary, i f any, each 

working interest owner shall have the r i g h t to take such owner's proportionate 

share of the unitized substances i n kind or to personally s e l l or dispose of 

the same, and nothing herein contained shall be construed as giving or granting 

to the Unit Operator the r i g h t to s e l l or otherwise dispose of the proportionate 

share of any working interest owner without specific authorization from time 

to time so to do. 
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(a) Tha development and operation of lauds subject to this 

agreement under the terias hereof shall be cl.:c...:.d f u l l performance of 

a l l obligations for development and operation with respect to each 

and every part or separately owned tr a c t subject to this agreement, 

regardless of whether there i s any development of any particular part 

or t r a c t of the unit area, notwithstanding anything to the contrary 

i n any lease, operating agreement or other contract by and between 

the parties hereto, or their respective predecessors i n interest, 

or any of them. 

(b) D r i l l i n g and producing operations performed hereunder upon 

any t r a c t of unitized lands w i l l be accepted and deemed to be per­

formed upon and for the benefit of each and every t r a c t of unitized 

land, and no lease shall be deemed to expire by reason of f a i l u r e to 

d r i l l or produce wells situated on the land therein euJbraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l 

unitized lands pursuant to direction or consent of the Secretary and 

Commissioner or th e i r duly authorized representative shall be deemed 

to constitute such suspension pursuant to such direction or consent 

as to each and every t r a c t of unitized land. 

(d) Each lease, sublease or contract rela t i n g to the explora­

t i o n , d r i l l i n g , development or operation for o i l or gas of lands 

other than those of the United States committed to this agreement, 

which, by i t s terms might expire prior to the termination of this 

agreement, i s hereby extended beyond any such term so provided 

therein so that i t shall be continued i n f u l l force and effect 

for and during the term of th i s agreement. 

(e) Any Federal lease for a fixed term of twenty (20) years 

or any renewal thereof or any part of such lease which i s made subject 

to t his agreement shall continue i n force beyond the term provided 

therein u n t i l the termination hereof, subject to the royalty pro­

visions of Section 14. Any other Federal lease committed hereto 

shall continue i n force beyond the term so provided therein or by 

law as to the land committed so long as such lease remains subject 
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hereto, provided that production ia had i n paying quantities under 

this unit agreement prior to tha <-rpiration date of the term of 

such lease. 

( f ) Each sublease or contract rela t i n g to the operation and 

development of unitized substances frc. i land's of the United States 

committed to this agrai.a.ant, which by i t s t i t&s v,oald expire prior 

to the t i l t s at which tha underlying lea.se, as extended by the lease -

diately preceding paragraph, w i l l e z t l r a s i s hereby extended beyond 

any such term so provided therein so that i t shall be continued i n 

f u l l force and effect for and during tha tern of the underlying lease 

as such term i s herein extended. 

(g) The segregation of any i ' ; • ! l ^ i ^ e <--. ".itred to this 

agreement i s governed by the following provision i r . the fourth para­

graph of Sec. 17(b) of the Act, aa sanded by the Act of July 29, 1954 

(68 Stat. 583, 535); "Any (Federal) leaie hereafter conaiitted to any 

such (unit) plan embracing Lands that are i a f ...rt within and i n part 

outside of the area covered by -:ry s-̂ ch plan shall be segregated into 

separate leases as to the lands cc^aitted and tha lands not committed 

as of the effective date of un i t i z a t i o n : Provided, hovaver, That any 

such lease as to the nonunitiKed portion fh.11 continue i n force and 

effect for the term thereof but for not less than two years from the 

date of such segregation and so long thereafter as o i l or gas i s 

produced i n paying quantities." 

(h) Any lease, other than a Federal lease, having only a 

portion of i t s lands committed hereto shall be segregated as to 

the portion cojenitted and the portion not ccu-nitted, and the pro­

visions of such lease shall apply separately to such segregated 

portions coasnencing as of the effective date hereof. In the event 

any such lease provides for a lump-sum rental payment, such payment 

shall be prorated between the portions eo segregated i n proportion 

to the acreage of the respective tracts. 

20. COVENANTS RUN WITH LAND, Th?. co-, .-r. herein shall be construed 

to be covenants running with the li-nd vtch r. f.:'. to che interest of the parties 



hereto and their successors i n interest e n t i l this agreement terminates, and any 

grant, transfer, or conveyance, of interest i n land or leases subject hereto 

shall be and hereby i s conditioned upon tha assumption of a l l privileges and 

obligations hereunder by the grantee, transferee, or other successor i n interest. 

No assignment or transfer of any working interest, royalty, or other interest sub­

ject hereto shall be binding upon Unit Operator u n t i l the f i r s t day of the calendar 

month after Unit Operator i s furnished with the o r i g i n a l , photostatic, or c e r t i f i e d 

copy of the instrunjent of transfer. 

21. EFFECTIVE DATE AND TERM. This agreement shall become effective upon 

approval by the Secretary or his duly authorized representative and shall terminate 

f i v e (5) years from said effective date unless 

(a) such date of expiration i s extended by the Director and 

the Commissioner, or 

(b) i t i s reasonably determined prior to the expiration of 

the fixed term or any extension thereof that the unitized land i s 

incapable of production of unitized substances i n paying quantities 

i n the formations testeu hereunder and after notice of intention to 

terminate the agreement on such ground i s given by the Unit Operator 

to a l l parties i n interest at their last known addresses, the agree­

ment i s terminated with the approval of the Director and the Commis­

sioner, or 

(c) a valuable discovery of unitized substances has been made 

on unitized land during said i n i t i a l term or any extension thereof, 

i n which event the agreement shall retrain i n effect for such term 

and so long as unitized substances can be produced i n paying 

quantities, i.e., i n this particular instance i n quantities s u f f i ­

cient to pay for the cost of producing sara?i from wells on unitized 

land within any participating area established hereunder and, should 

production cease, so long thereafter as di l i g e n t operations are i n 

progress for the restoration of production cr discovery of new pro­

duction and so long thereafter as the unitized substances so dis­

covered ccn be produced as aforesaid, or 
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(d) i t i s terminated as heretofore provided i n this agreement. 

This agree .ent r.zy be terminated at any time by not less than 75 per 

centum, on an acreage basis, of the otmers of working interests signatory hereto, 

with the approval of the Director and the Ccratissioner; notice of any such approval 

to be given by the Unit Operator to a l l parties hereto. 

22. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director i s 

hereby vested with authority to al t e r or modify from tima to time i n his discretion 

the quantity and rate of production under this agreement when such quantity and 

rate i s not fixed pursuant to Federal or State law or does not conform to any state­

wide voluntary conservation or allocation program, which i s established, recognized, 

and generally adhered to by the majority of operators i n such State, such authority 

being hereby limited to alt e r a t i o n or modification i n the public interest, the pur­

pose thereof and the public interest to ba served thereby to be stated i n the order 

of a l t e r a t i o n or modification. Without regard to the foregoing, the Director : 

also hereby vested with authority to al t e r or modify from time to time In his dis­

cretion the rate of prospecting and development and the quantity and rate of pro-

duction under this agreercent when such alte r a t i o n or modification i s i n the interest 

of attaining the conservation objectives stated i n this agreement and i s not i n 

vi o l a t i o n of any applicable Federal or State law; provided, however, that no 

altera t i o n or modification shall be effective as to any land of the State of New 

Mexico as to the rate of prospecting and development i n the absence of the 

specific written approval thereof by the Cotnnissioner, nor as to any land of 

the State of New Mexico as to the quantity and rate of production i n the absence 

of specific written approval thereof by tha ConmLssion. 

Powers i n this section vested i n the Director shall only be exercised 

after notice to Unit Operator and opportunity for hearing to be held not less 

than 15 days from notice. 

23. APPEARANCES. Unit Operator s h a l l , after notice to other parties 

affected, have the r i g h t to appear for and on behalf of any and a l l interests 

affected hereby before the Department of the I n t e r i o r , tha Coiuiissioner of 

Public Lands and the New Mexico Oil Conservation Co: mission, and to appeal 

from orders issued under the regulations of said I ) . . . i tr..:nt, the Coru.dssioner 

or Commission, or to apply for r e l i e f from any of i . i i d regulations or i n any 
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proceedings r e l a t i v e to operations before the Depigment of the I n t e r i o r , the 

Commissioner or Commission, or any other legally constituted authority; provided, 

however, that any other interested party shall also have the r i g h t at his own 

expense to be heard i n any such proceeding. 

24. NOTICES. A l l notices, demands or statements required hereunder to 

be given or rendered to the parties hereto shall be deemad f u l l y given i f given i n 

writing and personally delivered to the party or sent by postpaid registered mail, 

addressed to such party or parties at their respective addresses set f o r t h i n con­

nection with the signatures hereto or to the r a t i f i c a t i o n or consent hereof or to 

such other address as any such party may have furnished i n writing to party sending 

the notice, demand or statement. 

25. NO WAIVER OF CERTAIN RIGHTS. Nothing i n this agreement contained 

shall be construed as a waiver by any party hereto of the r i g h t to assert any 

legal or constitutional r i g h t or defense as to the v a l i d i t y or i n v a l i d i t y of any 

law of the State wherein said unitized lands are located, or of the United States, 

or regulations issued thereunder i n any way- affeoting such party, or as a waiver 

by any such party of any r i g h t beyond his or i t s authority to waive. 

26. UNAVOIDABLE DELAY. A l l obligations under this agreement requiring 

the Unit Operator to commence or continue d r i l l i n g or to operate on or produce 

unitized substances from any of the lands covered by this agreement shall be 

suspended while, but only so long as, the Unit Operator despite the exercise of 

due care and diligence i s prevented from complying with such obligations, i n 

whole or i n part, by strikes, acts of God, Federal, State, or municipal law or 

agencies, unavoidable accidents, uncontrollable delays i n transportation, i n ­

a b i l i t y to obtain necessary materials i n open market, or other matters beyond 

the reasonable control of the Unit Operator whether similar to matters herein 

enumerated or not. 

27. FAIR EMPLOYMENT. In connection with the performance of work 

under this agreement, the operator agrees not to discriminate against any 

employee or applicant for employment because of rase, r e l i g i o n , color, or 

national o r i g i n . The aforesaid provision s h i l l include, but not be limited 

to, the following; employment, upgrading, d:.-; t i c o r transfer; recruitment 

-21-



or recruitment advertising, layoff or termination; rates of pay or other forms 

of compensation; and selection for training, including apprenticeship. The 

operator agrees to post hereafter in conspicuous places, available for employees 

and applicants for employment, notices to be provided by the contracting officer 

setting forth the provisions of the nondiscrimination clause. 

The operator agrees to insert the foregoing provision in all subcon­

tracts hereunder, except subcontracts for standard commercial supplies or raw 

materials. 

28. LOSS OF TITLE. In the event title to any tract of unitized land 

shall fail and the true owner cannot be induced to join in this unit agreement, such 

tract shall be automatically regarded as not committed hereto and there shall be 

such readjustment of future costs and benefits as may be required on account of 

the loss of such title. In the event of a dispute as to title as to any royalty, 

working interest, or other interests subject thereto, payment or delivery on account 

thereof may be withheld without liability for interest until the dispute is finally 

settled; provided, that, as to Federal and State land or leases, no payments of 

funds due the United States or the State of New Mexico should be withheld, but 

such funds shall be deposited as directed by the Supervisor, or the Commissioner 

of Public Lands of the State of New Mexico, respectively, to be held as unearned 

money pending final settlement of the title dispute, and then applied as earned 

or returned in accordance with such final settlement. 

Unit Operator as such is relieved from any responsibility for any 

defect or failure of any title hereunder. 

29. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any sub­

stantial interest in a tract within the unit area fails or refuses to subscribe 

or consent to this agreement, the owner of the working interest in that tract 

may withdraw said tract from this agreement by written notice to the Director, 

the Commissioner and the Unit Operator prior to the approval of this agreement 

by the Director. Any oil or gas interests in lands within the unit area not 

committed hereto prior to fiuban . J ot: ef this agreement for final approval may 

thereafter be committed hereto by the owner or owners thereof subscribing or 

consenting to this agreement, and, if the interest is a working interest, by 

the owner of such interest also subscribing to the unit operating agreement. 
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After operations are coaa-ancsd hereunder, tha r i g h t of subsequent joinder, as 

provided i n this section, by a working interest owner i s subject to such require­

ments or approvals, i f any, pertaining ta such joinder, as may be provided for i n 

the unit operating agreement. After f i n a l approval hereof joinder by a non-working 

interest owner must be consented to i n writing by the working interest owner com­

mitted hereto and responsible for the pay^nt o£ any benefits that may accrue here­

under i n behalf of such non-working interest. Joinder by any owner of a non-workin 

interest, at any time, must be accoinpanied by appropriate joinder by the owner of 

the corresponding working interest i n order for tha interest to be regarded as 

effect i v e l y committed hereto. Joinder to the unit agreement by a working-interest 

owner, at any time, must be accompanied by appropriate j :nder to the unit operatin 

agreement, i f more than one committed working-interest owner i s involved, i n order 

for the interest to be regarded &$ e f f e c t i v e l y eocmitted to this unit agreement. 

Except as may otherwise herein be providad subsequent joinders to this agreement 

shall be effective as of the f i r s t day of the month following the f i l i n g with the 

Supervisor, the Commissioner and the CosMffiission of duly executed counterparts of 

a l l or any papers necessary to establish effective coaanitment of any tract to this 

agreement unless objection to such joinder i s duly made within 60 days by the 

Director, Commissioner or Commission. 

30. COUNTERPARTS. This agreea&nt aay be executed i n any number of 

counterparts no one of which needs to be executed by a l l parties or may be 

r a t i f i e d or consented to by separate instraasent i n writing s p e c i f i c a l l y refer­

r i n g hereto and shall be binding upon a l l those parties who have executed 

such a counterpart, r a t i f i c a t i o n , or consent hereto with the same force and 

effect as i f a l l such parties had signed the s&sas document and regardless of 

whether or not i t i s executed by a l l ether parties owning or claiming an 

interest i n the lands within the above-described unit area. 

31. NO PARTNERSHIP. I t i s expressly agreed that the r e l a t i o n of 

the parties hereto i s that of independent contractors and nothing i n this 

agreement contained, expressed or Implied, nor any operations conducted here­

under, shall create or be deemed to hr.ve created a partnership or association 

between the patties hereto or any of theuu 

In so far I i c. .::! ! ! '< - • r i •.- .a;;, .ich party hereto 
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elects that the parties hereto, and the operations hereunder, be excluded from 

the application of Subchapter K of Chapter 1 of Subtitle A of the Internal Revenue 

Code of 1954 or such portion or portions thereof as to which the Secretary of the 

Treasury of the United States or his delegate may permit such exclusion. Unit 

Operator is hereby authorized and directed to execute on behalf of each party 

hereto such further evidence of such election as may be required by regulations 

issued under said Subchapter K, and, should such regulations require execution 

by each party, each party hereto agrees to execute such further evidence. 

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be 

executed and have set opposite their respective names the date of execution. 

Date of Execution: 

Date of Execution: 
c. 
: ) i f / £ „ J ^ /?r/ 

ATTEST: 

Aw/stairf Secretary 

Date of Execution: 

s )y i / / , „A. . A'l I K S 

ATTEST: 

Secretary 

Date of Execution: 

SHELL OIL C&PANY 

B y : _ ^ < 
Attorney in Fact 

Address: P. 0. Box 1509 
Midland, Texas 

UNIT OPERATOR AND WORKING INTEREST 
OWNER 

OTHER WORKING INTERESTS OWNERS 

TEXACO INC. 

By:. 
</ fl.ttorne)(/Ln Fac 

Address: / V-V jV 0 
>7a ^ ^ A ^ J -

HUMBLE OIL AND.REFIWING COMPANY 

By:. 
~r-**—VICE ~ — : •• President 

Address: 7^/-YW /.Utf 

WESTERN OIL FIELDS, INC. 

By 
President 

Address: 
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OTHER FORKING IMTEREST OWNERS (Cont'd.) 

ATTEST: 

@L*~iXrSecretary { 

Date o f Execut ion: 

-TTEST: 

ATTEST: 

Date o f Execution: 

CARPER DRILLING COMPANY, INC. 

By 
^yt&. tfpyes id (j$t 

Address: /:",• y . , ~/~, .-^ll.,^ 

PAN AMERICAN PETROLEUM CORPORATION 

Address: 

4/Vt/- iy. < ItA , ^U4-f^ 0 

THREE STATES NATURAL GAS COMPANY, 

Bya. 
MtA- President 

Address: / 7° c O-' 

X / J. I . O'Neill, 

Catherine C. O'Neill 

Address 

Date of Execution: 

Address: 

Date of Execution: 

Address: 

Date of Execution: 

Addros.'-i: 
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STATE OF TEXAS ) 
) 

COUNTY OF MIDLAND ) 

The foregoing instrument was acknowledged before me this day of 

by J. V. Lindsey, Attorney-in-Fact for SHELL OIL COMPANY, 

a Delaware corporation, on behalf of said corporation. 

My Commission expires: Nota.--^" , / j ^ ' ^ 
y y / ...... Notary Public in and for Midland County, 

/ / ~ y y / ' Texas. 

STATE OF £ L 4 a ^ ) 

COUNTY QF X ^ g ^ f i L ^ 

The foregoing instrument was acknowledged before me t h i s o S ^ day of 

l*£f> by ^ . / . ^ y / / ^ . . as //TZ^tu^f - - 3*** 

fo r TEXACO INC., a /MJLJUUA.--^-^-^ Corporation, on behalf of said corporation. 

My Commission expires: ^ Y / ' l / ? A ^ j ( T ^ ^ - ^ S ^ ' 
Notary'Public in/and for y^UtljCau^ 

~ / - 6 J County, ^ 

STATE OF T E X A S ) 

HARRIS ) 
COUNTY OF ) 

The foregoing instrument was acknowledged before me this "^/-tfc&y of 

VICE PRESIDENT 
y / i f J t S r n J H ^ by RALPH J. SCHILTHUIS , as 

fo r HUMBLE OIL AND REFINING COMPANY, a y£M corporation, on behalf 

of said corporation. 

My Commission expires: & h e - ^ ^ J - ̂ f y i c ^ J n , M ° n a H - M i u t e r 

/ / / / Notary Public i n and f o r HARRIS 
* ' County, TE&j 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 

, 19 , by , as 
for WESTERN OIL FIELDS, INC., a corporation, on behalf of 

said corporation. 

My Commission expires: 
Notary Public in and for 
County, 



STATE OF 

COUNTY OF 

The foregoing instrument was ackncledged before me this,-J^ day of 
r J , 

19£Z, by 
for CARPER DRILLING COMPANY, INC., a ]rfi^\l<U£ s c*-~- corporation, on behalf of 

said corporation. 

My Commission expires: j ^ /Lj^-»-
Notary Public in a«9 for <jLy 

/ 2> ^-^7 County, ">U*w/z^ i a 

STATE 

COUNTY CF 

The foregoing instrument was acknowledged before me thj^^y^day of 

<, 19^, b y C ^ ^ ^ C L . as &I!QRN£Y-iN,FACT 

for PAN AMERICAN PETROLEUM CORPORATION, a corporation, on behalf 

of said corporation. 

a. T 
My Commission expires: Notary Public_in and for r^*S\A**+Kt*V-

STATE OF j U ^ ^ c ^ ) 
) 

COUNTY OF J ) I J L J ^ S ) 

The foregoing instrument was acknowledged before 

for THREE STATES NATURAL GAS COMPANY, a JJ<J^u^-**u_^ corporation, on behalf 

of said corporation. 

My Ccomiftf&Bk. ©JJtftes: / ^ L - c ^ ^ 
Notary M** Dallas County, T«M Notary' Public in and for # / y ^ j ^ 

CotDwiMiOT E»P i f e < J u n * '' County, 

STATE OF ~ Z o <z^ ) 

COUNTY OF'?: ..d. ~ ) 

The foregoing instrument was acknowledged before me this Ĵ<-. c day of 

/ - * I . , , ; . . 1959, by J. I . O'Neill, Jr., and his wife, Catherine C. O'Neill. 

My Commission expires: , • -
Notary Public in avid for 

•frit r-. > • • L /<',{- i County, 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest in the lands or 

minerals embraced in said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as 

of the date set forth i n their respective acknowledgments. 

STATE OF m n r r T r ™ ) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this J?%ay of 

, 1 9 b y n m a d KMfcmrt— la. FlmmkHa, 

My Commission Expires: /^v4L>*- <>4/^^L~X~ | L — 
" t t I f i l Notary Public 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day 

of • , 19 , by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the orig i n a l of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as 

of the date set fo r t h i n their respective acknowledgments. 

X re lCx_ y//. < t -

STATE OF 

COUNTY OF/^Zt^tA^C^rr 

The foregoing instrument was acknowledged before me this / ^ ^ f t a y of 

lOdk$UUK> . 19jg? by fJ&AdU Yh > 

Commission Expires: ^~AxJ.^c^t/ 

L Notary Public 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day 

of , 19___, by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest in the lands or 

minerals embraced in said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the 

terms and provisions thereof, exactly the same as if the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as 

of the date set forth in their respective acknowledgments. 

BRIGHT. SCHIFF & KENNEDY 

STATE OF TEXAS ) 
) 

COUNTY OF DALLAS ) 

The foregoing instrument was acknowledged before me this 16th day of 

October » 19_5_Q by H. G. S c h i f f . Partner of Bright, schiff x, v ^ a A y 

My Commission Expires: 
6-1-61 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day 

of , 19 , by 

"2/ Notary Public 
Dallas County, Texas 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as 

of the date set f o r t h i n their respective acknowledgments. 

STATE OF Texas 

COUNTY OF Burnet 

The foregoing instrument was acknowledged before me this 20 day Q f 

October f 1 9 5°s b y Alma Walsh Mallison 

My Commission Expires: 
June 1, 1961 

STATE OF _ 

COUNTY OF 

Texas 

Burnet 

Notary Pu b l j i -
CLARK GALLOWAY 

The foregoing instrument was acknowledged before tne this 20 day 

of October CR. Mallison 

My Commission Expires; 

June 1, 1961 
Notary Public r 

CLARK GALLOWAY 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as 

of the date set fort h i n their respective acknowledgments. 

STATE OF / £ • > ' ^ ) 

COUNTY OF fr' J ' f e 60 ) 

The foregoing instrument was acknowledged before me this day of 

My Commission Expires 

STATE OF _ 

COUNTY OF 

of 

J, PERRY JONES 
N O T A R Y P U B L I C 

h i B A k e o Co. , T E X A S 

The foregoing instrument was acknowledged before me this 

., 19___, by 

day 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the origi n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as 

of the date set fo r t h i n their respective acknowledgments. 

115 visiaar- mg*xjem ee., nc 

STATE OF •. ) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 21st day of 

-_W«-«» ^ 1 9 ^ b y James W. Vickers, y * « J*r_3l--'i_»t f u r 

9 * ~ • ••• - ----- • •-»' ^ a s i - -~-pMT_u>AI. 

My Commission Expires: / j f ^ ^ - ^ f c ^ 
0ct..9U,1Q6n Notary Public "(Chr 1st ink Kuhn 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day 

of _, 19 by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as 

of the date set f o r t h i n their respective acknowledgments. 

ATTEST: WALKFE OIL CORPORATION 

A ^ J ^ y ^ TS/JS/L*:^. f/J,i fits' 
President 

STATE OF KMSAS ) 
) 

COUNTY OF SEDGWICK ) 

The foregoing instrument was acknowledged before me th is 13 day of 

Qfitobe?, > 19___, by Will iam E. t a lke r as PT>PS Irfp-t. f n - w_T.inre 

OIL CORPORATION, a Kansas corporation, on behalf of said nn-pn-» td- -

My Conittission Exp^r«6*. V A r. tJ Ig, V-AfJ 
Commission Expires Oct *n J Notary Public 

STATE OF _ _ ) 
) 

COUNTY OF _ _ _ _ ) 

The foregoing instrument was acknowledged before me th is day 

of 19 , by 

My Commission Expires; 
Notary Public 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as 

of the date set fo r t h i n their respective acknowledgments. 

STATE OF Texas ) 
) 

COUNTY OF p_n„_ ) 

The foregoing instrument was acknowledged before me this 12tfr3ay of 

October 19 59 , by Mrs. U.Vera Cox 

My Commission Expires: 
Notary Public 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day 

of • 19 , by , , ,. , . 

My Commission Expires; 
Notary Public 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the orig i n a l of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as 

of the date set fort h i n their respective acknowledgments. 

Thro. •jj-^f->n^' 

1111 Hunt Building, 
Tulsa, Oklahoma 

STATE OF Oklahoma ) 

COUNTY QF T u l s a ) 

The foregoing instrument was acknowledged before me this _15ti_y of 

October , 19___s by „ q r i f t ^ , T a r r t t Q 

My Commission Expires: <^^L y ^ x T ^ ' ~* 
2 y - Notary Public 

STATE OF ___) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged be fere me this day 

of __, 19___, by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the orig i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as 

of the date set fort h i n their respective acknowledgments. 

STATE OF Texas ) 

COUNTY OF D-llae ) 

The foregoing instrument was acknowledged before me this 12th day of 

Or.tobftr , 19_5G_S by g_-n T__ r.*r 

My Commission Expires: 
- / / Notary Public / 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day 

of , 19___, by 

My Commission Expires: 
Notary Public 



RLH-.AW 
4/22/59 
M-73-59 

CONSENT AND RATIFICATION OF 
HENSHAW DEEP UNIT AGREEMENT 

KNOW ALL MEN BY THESE PRESENTS: 

The undersigned (whether one or more) hereby acknowledge receipt of 
an identical copy of the Unit Agreement for t h ^ development and operation of the 
Henshaw Deep Unit Area dated the ft ~3ay of -<_p_3fcL_^>^ , 1959, embracing lands 
situated i n Eddy County, New Mexico, and acknowledge that they have read the same 
and are familiar with the terms and conditions thereof and hereby commit their 
interests i n the leasehold, royalty or other interests i n the following lands, to-wit: 

to the said Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y 
a l l of the terms and provisions thereof exactly the same as i f the undersigned had 
executed the origin a l of said Unit Agreement, or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as 
of the date set f o r t h i n their respective acknowledgments. 

STATE OF __»2_2_a_fe_i_) 
) 

COUNTY OF ) 

On this _j__"oay of Cjfa i^lri-f'-IK 1959, before me personally appeared 

to me known to be the person described i n and who executed the foregoing instru­

ment, and acknowledged that he executed the same as "Xiei free act and deed, 

WITNESS my hand and o f f i c i a l seal this ___H3aY o f — / T _ f 1959. 

My Commission expires: 

Notary Public i n and for £ * c U ^ 
County, >?.<T77~*t_ / 

STATE OF ) 
) 

COUNTY OF _) 

On this day of , 1959, before me personally appeared 

to me known to be the person described i n and who executed the foregoing instru­
ment, and acknowledged that he executed the same as free act and deed. 

WITNESS my hand and o f f i c i a l seal this day of , 1959. 

My Commission expires: 
Notary Public i n and for 
County, __________ 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as 

of the date set f o r t h i n their respective acknowledgments. 

STATE OF TEXAS 

COUNTY OF BEXAR 

The foregoing instrument was acknowledged before me this 20th day of 

October , 19_59_s by S. R. COHAGAN. as Vice President of AROO 

O I L C O R P O R A T I O N . 

My Commission Expires: 
fJotary Publi 

in andyWy Bexajr County, T e x a s . 

STATE OF _ 

COUNTY OF 

i'he foregoing instrument was acknowledged be £ ore me t h i s day 

of _ , 19___, by _ _ 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959* and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as 

of the date set f o r t h i n their respective acknowledgments,, 

STATE OF New Mexico) 
) 

COUNTY OF Santa Fe ) 

The foregoing instrument was acknowledged before me this 12 day of 

October 1959 , by W. C. Spain and S. Allyn Spain 

My Commission Expires : f ^ ^ s sSZr f xe^^^^Oc?" 
Notary Public 

STATE OF .) 
) 

COUNTY OF 

The foregoing instrument was acknowledged before me this day 

of 19 

My Commission Expires; 
Notary Public 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as 

of the date set fort h i n their respective acknowledgments. 

STATE OF N r * Mexico ^ 

) 
COUNTY OF Santa Fe ) 

The foregoing instrument was acknowledged before me this 20 day of 

October 19 59. by Ha r r y L . Eigbee and Betty Bigbee, hig wife 

My Commission Expires; 

July 23. 1961 

STATE OF ____) 
) 

COUNTY OF ) 

The foregoing instrument was acknowiedged before me this day 

°f . 1 9 .... > by 

My Commission Expires; 
Notary Public 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as 

of the date set f o r t h i n their respective acknowledgments. 

STATE OF. 

COUNTY 0 F S A i t T A r E ) 

The foregoing instrument was acknowledged before me this day of 
t9th 

19 by 
' -**r9 Twi Vmauw ana luury h f wift.——— 

My Commission Expires: 

— 

STATE OF 

CUUSTY OF 

Notary Public 

The foregoing instrument was acVm 

, 1 9 , by 

•tvieage-. ' * me t m ! day 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the orig i n a l of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as 

of the date set fo r t h i n their respective acknowledgments, 

POTASH, CAMERON', POTASH & 3ERNAT 

By ^ % ^ ^ ^ c ^ 
P a r t n e r 

STATE OF TEXPS ) 
) 

COUNTY OF EL PASO ) 

The foregoing instrument was acknowledged before me th is 19thday of 

Octooer 19 5 9, by '4ELVIK POTASH. A". P a r t n r r of. POTASH . 

CAMERON, POTASH & BERN'AT 

My Commissi, on Expires: f\ fflAiAJ^r~'°s 
Notary Pub̂ TTc ' 

3sion Expires: 

Rt), 
STATE OF ) 

) 

The foreeoi ag instrument was ncknorv'! r. 

, 19 , by 

My Commission Expires: 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexicos which said agreement 

is dated the 18th day of Septembers 1959s and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as 

of the date set fo r t h i n their respective acknowledgments, 

STATE OF TEXAS ) 
) 

COUNTY OF EL PASO ) 

The foregoing instrument was acknowledged before me this day of 

( U M U K J 19 59, by ERVIN H . SCHVJARTZ a nc GEORGIT^J*-. SCHWARTZ 

My Commission Expires : X L (BSYV < ~ 

STATE OF ) 
) 

COUNT"-' OF } 

\p\ k | ' Notary Public 

The foregoing instrument was acknowl edgt-i Ye for e. me this day 

o i < 19 by . „ -

My Commission Expires; 
Notary Public 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico9 which said agreement 

i s dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terras and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as 

of the date set fo r t h i n their respective acknowledgments. 

STATE OF "/ 7 * > 5 ) 

COUNTY OF C I > %:>-- ) 

The foregoing instrument was acknowledged before me this '"' -"day of 

Cc f - 19H; by Jo'.' . \ . -

My Commission Expires: 

C -1- c / Notary Public 

STATE OF f -( X 7. ' ) 
, ) 

oi >•; •••• ;,7 1 

The foregoing instrument was acknov •c-re me t h i ? ' dav 

{ / - 1 9 _ _ , by 

My Commission Expires; 

C: • - C Notary Public 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty cr other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as 

of the date set fort h i n their respective acknowledgments, 

I 1 f< / -r /.: 

Un, f . k» f t k , a* fMitfUa •* tto 
******** u l m m 

STATE OF *EtAS 

COUNTY OF 

The foregoing instrument was acknowledged before me this __hday of 

, 19* , by f . A. Tmck, ma *u*4tm <€ t-» laUttft mi 

My Commission Expires: 
*a* X, 1961 

__________u^____ 
Notary Pub lie*. 7 
l i t* county, Tents 

STATE OF 

•. '• H','>* r CT 

of 

The foregoing instrument was ackno^i 

, 19 ., by ____________ 

•'•f. u ••• t h i "5 dav 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as 

of the date set fort h i n their respective acknowledgments. 

STATE OF A/_Tc^ A/fiT^^c 

<~ r ) 

COUNTY 0F____4___) 
The foregoing instrument was acknowledged before me this day of 

: X r ^ t c / ^ 19_/, by ££JRC'f <\< / f r 

My Commission Expires: 

My Commission ex : — . m — L ~-

STATE OF 

COUNT" OF 

of 

) 

The foregoing instrument was acknm 

, 19___, by ____________ 

• Z2. ? r. r rr-.c da lay 

My Commission Expires: 



/ 

CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico^ which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof, The undersigned also 

being the owners of the leasehold, royalty cr other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as 

of the date set fort h i n their respective acknowledgments. 

STATE O F ^ ^ ^ - - ^ ^ 

COUNTY OF " L L ) 

The foregoing instrument was acknowledged before me this day of 

by 

My Commission Expires: 
Notary Pubjkic c . 

STATE OF 

COUNTY OT 

The foregoing instrument wa-f acVno«»{ 

19 , by _ _ _ _ _ _ 

dav 

My Commission Expires; 
Notary Public 



RLH:AW 
4/22/59 
M-73-59 

CONSENT AND RATIFICATION OF 
HENSHAW DEEP UNIT AGREEMENT 

KNOW ALL MEN BY THESE PRESENTS: 

The undersigned (whether one or more) hereby acknowledge receipt of 
an identical copy of the Unit Agreement for the development and operation of the 
Henshaw Deep Unit Area dated the ljSthday of September , 1959, embracing lands 
situated i n Eddy County, New Mexico, and acknowledge that they have read the same 
and are familiar with the terms and conditions thereof and hereby commit their 
interests In the leasehold, royalty or other interests i n the following lands, to-wit 

T-16-S, R-30-E, N.M.P.M. 
Sec. 23: E/2 
Sec. 24: W/2 NE/4 

to the said Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y 
a l l of the terms and provisions thereof exactly the same as i f the undersigned had 
executed the original of said Unit Agreements or a counterpart thereof, 

IN WITNESS WHEREOFo this instrument i s executed by the undersigned as 
of the date set f o r t h i n their respective acknowledgments. 

STATE OF TEXAS _) 
) 

COUNTY OF TARRANT ) 

On t h i s ___^ay of , 1959 s before me personally appeared 
H. J . L O E and wife, RUBY L O E 

to me known to be the persons described i n and who executed the foregoing i n s t r u ­

ment, and acknowledged that t hey executed the same as t h e i r f r e e a c_ a n < j _ eed. 

WITNESS my hand and o f f i c i a l seal this __f^aay of /^£__^Cs»? 1959. 

My Commission expires: 

6-1-61 No tar 
County 

ry^Publi c i n and for Tarrant 
Texas 

STATE OF _ 

COUNTY OF 

On this day of , 1959, before me personally appeared 

to me known to be the person described i n and who executed the foregoing instru­
ment, and acknowledged that he executed the same as free act and deed. 

WITNESS my hand and o f f i c i a l seal this day of 1959. 

My Commission expires: 
Notary Public i n and for 
County,, 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as 

of the date set f o r t h i n their respective acknowledgments. 

STATE OF New Mexico ) 
) 

COUNTY OF Chaves ) 

The foregoing instrument was acknowledged before me this i j_hday of 

October 19_QS by George H. Hunker. J r . 
and Kar j^re t ; K. Hunker, h i s w i f e 

My Commission Expires: 
May 10, 1962 

COUNTY OF 

STATE OF ) 
) 
.) 

The foregoing instrument was acknowledged before me this day 

of 19 , by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
HENSHAW DEEF UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as 

of the date set fo r t h i n their respective acknowledgments. 

STATE ^yi/^Phj/J^ 

COUNTY 0F_ 

The foregoing instrument was acknowledged before me this day of 

My Commission Expires 
/2y_> / ^ _ \ 7 Notary Public 

STATE OF ) 
) 

COUNTY OF ___) 

The foregoing instrument was acknowledged before me this day 

of , 19 , by 

My Commission Expires: 
Notary Public 



CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as 

of the date set fo r t h i n their respective acknowledgments. 

STATE OF N e _ U M U O ) 

COUNTY OF t a a i . x . , e ) 

The foregoing instrument was acknowledged before me t h i s ^ j day of 

i l c t < * " ' 1 9 ^ b y Hoorer IL Wright anfrBetty Kuth Wright, hi , wife, 

A 
7 Nqjtl 

My Commission Expires: 
„ , Notary Public 2/\_/(,\ Eloy * . Sanchez 

STATE OF _) 
) 

COUNTY OF _) 

The foregoing instrument was acknowledged before me this day 

of , 19 , by 

My Commission Expires: 
Notary Public 
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CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or ether interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the o r i g i n a l of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as 

of the date set f o r t h i n their respective acknowledgments. 

1 r. 

STATE OF Kentucky ) 
) 

COUNTY OF Warren ) 
The foregoing instrument was acknowledged before me this 23 day of 

November 19 59, by Zora Jones ahd J.W.Jones, 

Pauline F .Hewitt and Alvin L«Hey-itt 

My Commission Expires °ML MOTLEV 

I S $ m £*P"es March 3, I960 

STATE OF 

v..I.".:"--' OF 

ct 

I'he foregoing instrument was acknow; 

19 _ b y ____ 

lav 

My Commission Expires: 

LtASHOU OVHR AS TO TRACT NO. 12: 

Notary Public 

AlfBPVOi 
HOIKXMG IRIRBST OWVn Afl TO T1ACT «0. 15, 

AHD OMIT OrUATOR: 
•HILL m^at^pr 
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CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof,, The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as 

of the date set f o r t h i n their respective acknowledgments. 

STATE OF Texas ) 
) 

COUNTY OF Dal las ) 

The foregoing instrument was acknowledged before me t h i s 'jQthday of 

fkitnbar > 1 9 S $ J > h y Hnhy EngHnh 

My Commission Expires: 

Jura 1, 1961 

STATE OF ) 

) 

LOUNTV OF ) 

The foregoing ins t tument was acknowledged ><efere me t h i s _____ day 

of , 19___, by 

My Commission Expi res : 
Notary Public 

Notary Publ ic 
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CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as 

of the date set fo r t h i n their respective acknowledgments. 

- — <L4 M Itff 

STATE OF —* *mmm%m ) 
) 

COUNTY OF WKkWm ) 

A P P R O V E D : 

ore me th i_M_ 

^W^Wy S \ 19__> by lH* %m I f c f 

%M 1 

J'- The foregoing instrument was acknowledged before me thi#B_ day of 

My Commission Expires: 
' f N o t a r y Public 

STATE OF TEXAS ) 
) 

COUNTY OF TARRANT ) 

The foregoing instrument was acknowledged before me th is 2nd day 

of December , 19 59, by H . J. Loe 

My Commission Expires: 
/ ' Notary Public Notary 

6-1-61 
API 

woiuKiifG i#rri^ —IT OPERATOR 
TIXACO In*, y * SHBZ&vO 
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CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as 

of the date set fort h i n their respective acknowledgments. 

itrlx «f the Batata 
f. I. Otttiap—-

APPBOTED: 
Leasehold owner mCpt Tract 3 aad Belt 

Operator: J 
STATE OF - _ _ _ _ _ _ ) WELL eX^OOBrilt, 

COUOTY * ' _ 7 a a i U ^ _ _ _ _ _ . 
>rney la Fact 

The, foregoing instrument was acknowledged before me this day of 

%L\-„^K- 19J» by CatUa#_aa — la_a.iiilii.t Baaaatria * ) 

tha Estaat af f* E. 
* — — i — 

MyCommission Expires: ,//* + ^ ̂  e 
/ ' • ,--y"f> / Notary Public 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day 

of , 19 , by 

My Commission Expires: 
Notary Public 
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CONSENT AND RATIFICATION 
HENSHAW DEEP UNIT AGREEMENT 

EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt of a 

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep 

Unit Area embracing lands situated i n Eddy County, New Mexico, which said agreement 

is dated the 18th day of September, 1959, and acknowledge that they have read the 

same and are familiar with the terms and conditions thereof. The undersigned also 

being the owners of the leasehold, royalty or other interest i n the lands or 

minerals embraced i n said unit area, as indicated on the schedule attached to said 

Unit Agreement as Exhibit "B", do hereby commit a l l of their said interest to the 

Henshaw Deep Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had executed 

the original of said Unit Agreement or a counterpart thereof, 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as 

of the date set fort h i n their respective acknowledgments. 

STATE OF J^ttc 

COUNTY OY t i ^ t*-' ^t—) 

The foregoing instrument was acknowledged before me this/___ day of 

, 19__2, by and Illla llmtr, MP 

My Commission Expires: T ^ f c - ^ ^ - ^ ^ a — /̂ z«—*<-- 25/t c-f 
Notary Public 

STATE OF _) 
) 

COUNTY OF .„_________) 

The foregoing instrument was acknowledged before me this day 

of , 19 , by _ 

My Commission Expires: 
Notary Public 

Tiainmp ovnm A** am OPERATOR: 
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