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Ancicipated Status - SWD
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UNIT ACREEMENT
FCR THE DEVELOFMENT AND OPERATICH CF THE
HENSHAW DEEP UNIT AREA
LDDY COUNTY, STATE OF NEW MEXICO

NO,-

THIS AGRZEMENT, entered into as of the,QZéZhay of £§;£?ZZ;444011, 195?}1

by and between the parties subscribing, ratifying, or consenting hereto, and herein

referred to a3 the '"parties hereto,"

WITNESSETHN:

WHEREAS, the parties hereto are the owners of working, royalty, or other
oil and gaé interests in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as
amended, 30 U, S, C. Secs, 181 et seq., authorizes Federal lessees and their repre-
sentatives to unite with each other,'or jointly or separately with others, in collect~
ively adopting and operating a cooperative or unit plan of development or operation of
any oll or gas pool, field, or like area, or any part thereof, for the purpose of
more properly comserving the natural resources thereof whenever determined and certi-
fied by the Secretary of the Interior to be necessary or advisable in the public
interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Chap, 88, Laws of 1943) to consent to and
approve this agreement on behalf of the State of New Mexico, insofar as it covers
and includes lands and mineral interests of the State of New Mexico; and

WHEREAS, the 0il Conservation Commission of the State of New Mexico is
authorized by law (Chap. 72, Laws of 1935, as amended, N.M.S., 1953 Comp., Sections
65-3-3 et seq.) to approve this agreement and the conservation provisions hereof;

and
WHEREAS, the parties hereto hold sufficient interests in the Henshaw

Deep Unit Area covering the land hereinafter described to give reasonably effective
control of operations therein; and
WHEREAS, it is the purpose of the parties hereto to conserve natural

resources, prevent waste, and secure other benefits obtainable through develop-

ment and operation of the area subject to this agreement under the terms, conditions,
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and limftatione horeun oo Lotk

NOW, THRIKECEZR, ip eonaf{deraricon of the preciscs and the precises herein
contained, tha paroi.: A r-te ¢ooalt to this agrestazat tholr respective intcrests
in the below-dafined unit aves, and sgree severiliy + nyp themselvs=s as follows:

1. ECAFLING ACT &0D LREGULATICRS. The Minstsl Leasing Act of February 25,
1920, as amznde, zupra, and all valid pervirznt regulati.as, including operating and
unit plan repgulations, heretofore issuad ti:reundsr or voiid, pertinment, and reason-
able regulations hereafter issuid thereund. v are acrepie and made a part of this
agreement as to Federal lands, provided suck ragul 2tic23 are not incomsistent with
the terms of this agresr:znt; and as to non=Feds:r21 1 ads, the oll and gas operating
regulations in effect as of the effective date hereof governing drilling end producing
operations, not inconsistent vith the teris hereof or the laus of the State in which
the non-Federal land is located, ars hereby accepted and rade a part of this agreemsut.

2, UNIT AREA. The follouinp-described land, as to all formatioms specified
in Section 3 hereof, is hereby designated and recognized as constituting the unit area:

NEW LIEXTCO ERTVCIPLL 17°RIDIAN, WIW MONTCO

Tovnzhip 16 South, Faoge 30 Bast

Section 11: $<1/2
Section 12: S-1/2
Secrion 13: All
Sectien 14: A11
Section 23: All
Section 24: All
Seztion 25: All

Township 16 Seuth, Rsnee 31 FEzst

Section 7: Lot 3, Lot 4, end E-1/2 SW-1/4

Section 18: Lot 1, Lot 2, Lot 3, Lot 4, and E-1/2 W-1/2
Section 19: Lot 1, Lot 2, Lot 3, Lot &4, and E-1/2 W-1/2
Section 30 Lot 1, Lot 2, Lot 3, Let 4, and E=1/2 W-1/2

situated in Eddyv County, New Mexico, coentzining 4,823.84 acres;
more or less,

Exhibit "A" attached hereto i$ a map showing the wvait area and the
boundaries and identity of tracts and lesses in sald zrées to the extent known
to the Unit Operatcr. Exhibit "B" attached herets ig a schedule showing to the
extent known to the Unit Operator the acreage, percentsuge, and kind of ownership
of o0il and gas interests in all land in the unit aren., However, nothlag herein

or in said schedule or wiz t=hall be construcd as a represcntiation by any party



hereto as to the ownership obf #.y faterest otber than such Interest or intirests

as are shown in said map or schedule as owned by such party. Exhibits "A" and "B"
shall be revised by the (nit Vperator whenzver changes in the unit area render such
revision necessary, or when requested by the ULl snd Gas Sepervisor, hereinafter
referred to as "Superviscer", or the Commissioner of Public Lands, hereinafter
referred to as "Commissioner”, and not less than ziwx copies of the revised exhibits
shall be filmd with the Supervisor, and at least one copy ghall be filed with the
Commissioner and one copy with the New Mexico 0Ll Conservacion Comuission, herein-
after referred to as "Commnission',

The above-described wnit area shall «hen practicsble be expanded to inclulde
therein any additicnal tract or tracts regarded as reasonably necessary or advisable
for the purposes of this apreassnt, or shall be contracted to exclude lands not
within any participating area whenever such expansion or contraction 1is necessary
or advisable to comform with the purposes of thie agreemsnt, Such expansion or con-
traction shall be effected in the following manver:

(2) Unit Operator, cn its own motion of on dJdemand of the Director of tha
Geological Survey, hereinafter referrsd to as "Direcror," after prelipinary come
currence by the Director, or on demand of the Commissiomgtghall prepare a notice
of proposed expansion or contraction describing the contemplated changes in the
boundaries of the unit area, the reasons therefor, and the proposed effective
date thereof, preferably the first day of & month subsequent to the date of notice.

(b) Said notice shall be delivered to the Supervisor and Commissioner,
and copies thereof mailed to the last known address of each working interest owner,
lessee, and lessor whose interests sre affected, sdvising that 30 days will be
allowed for submission to the Unit Opersator of any objections,

(c¢c) Upon expiration of the 30-day pericd provided im the preceding item
(b) hereof, Unit Operator shall file with the Supervizor and Comnissioner evidence
of'mailing of the notice of expansion or contraction and a copy of any objections
thereto which have been filed with the Unit Opsrator, together with am applicaticn
in sufficlent number, for approval of suchk expansion or contraction and with
appropriate joinders,

(d) After due consideration of ail pertiment inTormation, fhe crywnsicn



or contraction shall, upon approval by the Director and Cﬁmmissioner, become
effective as of the date prescribed in the notice thereof.

(e) All legal subdivisions of unitized lands (i.e., 40 acres by Govern-
ment survey or 1ts ncarest lot or tract equivalent in instance§ of irregular surveys,
however, unusually large lots or tracts shall be considered in multiples of 40 acres,
or the nearest aliquot equivalent thereof, for the purpose of elimination under
this subsection), no parts of which are entitled to be in a participating area
within 5 years after the first day of the month following ;he effective date of the
first initial participating area established under this unit agreement, shall be
eliminated automatically from_this agreement, effective as of the first day there-
after, and such lands shall no longer be a part of the unit area and shall no
longer be subject to this agreement, unless at the expiration of said S5-year period
diligent drilling operations are in progress on unitized lands not entitled to
participation, in which event all such lands shall remain subject hereto for so long
as such drilling operations are continued diligently, with not more than 90 days'
time elapsing between the completion of one such well and the commencement of the
mext guch well, except that the time allowed betwean such wells shall not expire
earlier than 30 days after the expiration of any period of time during which drill-
ing operations are prevented by a matter beyond the reasonable control of unit
operator as set forth in the section he:cof entitled "Unavoidable Delay'"; provided
that all legal subdivisions of lands not in a participating area and noﬁ entitled
to become participating under the applicable provisions of this agreement within
10 years after saild first day of the month following the effective date of said
first initial participating area shall be eliminated as above specified. Deter-
mination of creditable 'Unavoidable Delay" time shall be made by unit operator
and subject to approval of the Director and Commissioner. The unit operator shall,
within 90 days after the effective date of any elimination hereunder, describe
the area so eliminated to the satisfaction of the Director and Commissioner and
promptly notify all parties in interest,

If.cpnditions warrant extension of the 10-year period specified in
this subsectiéﬁ 2(e), a single extension of not to exceed 2 years may be

accomplished by consent of the owners of 90% of the current unitized working

by



interests and 607 of the currert unitized basic royalty interests (exclusive

of the basic royalty interests of the United States and the State of New Mexico),
on a total-nonparticipating-acreage basis, respectively, with approval of the
Director and Commissioner, provided such extension application is submitted to the
birector and Commissioner not later than 60 days prior to the expiration of said
10-year period.

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection‘Z(e) shall not be con-
sidered automatic commitment or recommitment of such lands,

3. VUNITIZED LAND AND UNITIZED SUBSTANCES. All land committed to this
agreement, of the land described or referred to in Section 2 hereof, shall constitute

i
land referred to herein as "unitized land" or "land subject to this agreement",
as to all oil and gas in anﬁ and all formations of the unitized land at all depths
below a horizon that is the stratigraphic correlative of the top of the Yeso forma-
tion occurring at a depth of 4127 feet on the Schlumberger electric log of the Great
Western and Wilshire, Grayburg Deep Unit No. 1 well in the Southeast Quarter (SE-1/4)
of the Northwest Quarter (NW-1/4) of Section 18, Township 17-South, Range 30-East,
N.M.P.M., Eddy County, New Mexico. Such oil and gas are unitized under the terms
of this agreement and herein are called "umitized substances".

4., UNIT OPERATOR., Shell 0il Comany, a Delaware éorporation, whose
Post Office Address is Post Office Box 1509, Midland, Texas, is hereby designated
as Unit Operator and by signature hereto as Unit Operator agrees and consents to
accept the duties and obligations of Unit Operator for the discovery, development,
and production of unitized substances as herein provided. Whenever reference is
made herein to the Unit Operator, such reference means the Unit Operator acting
in that capacity and not as an owner of interest in unitized substances, and the
term "working interest owner' when used herein shall include or refer to Unit
Operaﬁor as the owner of a wbrking interest when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR., Unit Operator shall have
the right to resign at any time prior to the establishment of a participating
area or areas hereunder, but such resignation shall not become effective so as
to release Unit Operator from the duties and obligations of Unit Operator and

terminate Unit Operator's rights as such for a period of 6 months after. notice

..



of intention to resign hus been served by Unit Operator on all working interest
owners, the Director ani Couniszioner, and uvatil all wells then drilled hereunder
are placed in a sati:fs~tory condition for suspension or abandonment whichever

is required by the Supervisor, as to Federal lands, and the Commissioner, as to
State lands, unless a new Unit Operator shsll have been selected andiapfroved and
shall have taken ¢ver and assumed the duties and obligations of Unit Operator prior
to the expiration of said periocd.

Unit Operator shall have the right to resign in like manner and subject
to like limitations as above provided at any time a participating area established
hereunder is in existence, but, in all instances of resignation or removal, until a
successor unit operator is selected and approved as hereinafter provided, the working
interest owners shall be jointly responsible for performance of the duties of unit
operator, and shall not later than 30 days before such resignation or removel becomes
effective appoint a common agent to représent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from any
liability for any default by it hereunder occurring prior to the effective date of
its resignation., *

The Unit Operator may, upon default or failure in the performance of its
duties or obligationé hereunder, be subject to removal by the same percentage vote
of the owners of working interests determined in like manner as herein provided
for the selection of & new Unit Operator. Such removal shall be effective upon
notice thereof to the Director and Commissioner.

The resignation or removal of Unit Operator under this agreement shall
not terminate its right, title, or interest as the owner of a working interest
or other interest in unitized substances, but upon the resignation or removal
of Unit Operator becoming effective, such Unit Operator shall deliver possession
of all equipment, materials, and appurtenances used in conducting the unit opera-
tions and owned by the working interest owners to the new duly qualified successor
Unit Operator or to the cwners thereof if no such new Unit Operator 1s elected,
to be used for the purpose of conducting unit operations hereunder, Nothing
herein shall be construed as authorizing removal of any material, equipment and
appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender

e



his or its resignation as Unit Oreratsr or shall be removed as hereinabove pro-
vided, the owners of the working interests in the participating area or areas
’ according to their respective acreage interests in such participating area or
areas, or, until a participating area shall have been established, the owners of
‘the working interests acéording to their respective acreage interests in all
unitized land, shall by majority vote select & successor Unit Operator: Provided,
That, if a majority but less than 75 percent of the working interests qualified to
vote are owned by one party to this agreement, a concurring vote of one or more addi-
tional working interest owners shall be required to select a new sperator. Such
selection shall not become effective until
(r) a Unit Operator so selected shall accept in writing the duties
and respénsibilities of Unit Operator, and
(b) the selection shall have been sapproved by the Director and
Comnissioner. If no successor Unit Operator is selected and qualified
as herein provided, the Director and Commissioner at their election may
declare this unit agreement terminated.
7. ACCOUNTING PROVISIONS AND UNIT CPERATING AGREEMENT. If the Unit
Operator is not the sole owner of working interests, costs and expenses incurred
by Unit Operator in conducting unit operations hereunder shall be paid and appor-
tioned among and borne by the owners of working interests, all in accordance with
the agreement or agreements entered into by and between the Unit Operator and the
owners of working interests, whether one or more, separately or collectively.
Any agreement or agreements entered into between the wﬁrking interest owners
and the Unit Operator as provided in this section, whether one or more, are
herein referred to as the "Unit cperating agreement." Such unit operating agree-
ment shall also provide the manner in which the working interest owners shall
be entitled to receive their respective proportiocnate and allocated share of
the benefits accruing hereto in conformity with their underlying operating
agreements, leases, or other independent contracts, and such other rights and
obligations as between Unit Operator and the working interest owners as may be
agreed upon by Unit Operator and the working interest owners; however, no such

unit operating agreement shall be deemed either to modify any of the terms and
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conditions of this unit agreemsnt or to relieve the Unit Operator of any right

or obligation established under this unit sgreement, and in case of any incon-
sistency or conflict hetween the unit sgreement and the unit operating agreement,
this unit agreement skall prevail. Three true coples of any unit operating agree-
ment executed pursuant to this section should be filed with the Supervisor and one
true copy with the Commissioner, prior to approval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATCR. Except as otherwise specifi-
cally provided herein, the exclusive right, privilege, and duty of exercising any
and all rights of the parties hereto which are necessary'or convenient for pros-
pecting for, producing, storing, allocating, and distributing the unitized substances
are hereby delegated to and shall be exercised by the Unit Operator as herein provided.
Acceptable evidence of title to sald rights shall be deposited with said Unit Operator
and, together with this agreement, shall constitute and define the rights, privileges,
and cbligations of Unit Operator. Nothing herein; however, shall be construed to
transfer title to any land or to any lease or operating agreement, it being under-
stood that under thils agreement the Unit Operstor, in its capacity as Unit Operator,
shall exercise the rights of possession and use‘vested in the parties hereto only
for the purposes herein specified.

9, DRILLING TO DISCOVERY, Within 6 months after the effective date
hereof, the Unit Operator shall begin to drill an adequate test well at a location
approved by the Supervisor, 1f such lecation is upon Federal land, or by the Com-
missioner, if such location is upon State land, unless on such effective date
a well is being drilled conformably with the terms hereof, and thercafter con-
tinue such drilling diligently until the Siluro-Devonian has been tested or until
at a lesser depth unitized substances shall be discovered which can be produced
in paying quantities (to-wit: quantities sufficient to repay the costs of drill-
ing, and producing operations, with a reasonable profit) or the Unit Operator
shall at any time establish to the satisfaction of the Supervisor, if on Federal
land, or the Commissioner, if on State land, that further drilling of said well
would be unwarranted or impracticable, provided, however, that Unit Operator
shall not in any event be required to drill said well to a depth in excess of
12,300 feet. Until the discovery of a deposit of unitized substances capable

of being produced in paying quantities, the Unit Operator shall continue drilling
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diligently one well at a tim:, allowing not more than 6 months between the coae
pletion of one well and the beginning of the next well, untii a well capable of
producing unitized substancas in paying quantities is completed to the satis-
faction of said Supervisor, if on Federal land, or the Commissioner, 1f on State
land, or until it is reasonably proved that the unitized land is incapable of pro-
ducing unitized substances in paying quantities in the formations drilled hereunder.
Nothing in this section shall be deemed to limit the right of the Unit Cperator to
resign as provided in Section 5 hereof, or as requiring Unit Operator to commence
qt :continue any drilling during the period pending such resignation becoming effec-
tive in order to comply with the requirements of this section, The Director and th.
Commissioner may modify the drilling requirements of this szcticn by granting
reasonable extensions of time when, in his opinion, such action is warranted.

Upon failure to comply with the drilling provisions of this section, the
Director and the Commissioner may, after reasonzble notice to the Unit Operator, and
each working interest owner, lessee, and lessor at their last kncwn addresses, de-
clare this unit agreement terminated,

10. PLAN OF FURTHER DEVELOPMENT AND OPERATICN. Within 6 wonths after
completion of a well capable of producing unitized substances in paying quantitiés,
the Unit Operator shall submit for the approval of the Supervisor, the Commissioner
and the Commission, an acceptable plan of development and operation for the unitized
land which, when approved by the Supervisor, the Commissioner and the Commission,
shall constitute the further drilling and operating cobligations of the Unit Operator
under this agreement for the period specified therein. Thereafter, from time to
time before the expiration of any existing plan, the Unit Operator shall submit
for the approval of the Supervisor, the Commissioner and the Commission, a plan
for an additional specified pariod for the development and operation of the
unitized land. Any plan submitted pursuant to this section shall provide for
the exploration of the unitized area and foi the diligent drilling necessary for
determination of the area or areas thereof capable of producing unitized sub-
stances in paying quantities in each and every productive formation and shall
be as complete and adequate as the Supervisor, the Commissioner and the Com-
mission may determine to be necessary for timely develcpment and proper con-

servation of the oil and gas resources of the unitized area and shall
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(a) speeify the nuwber and locations of any wells to be drilled

and the proposed order aud time for such drilling; and

(b) to the extent practicable specify the operating practices

regarded as necessary and advisable i1or proper consarvation af natural
resources. Separate plans may be submitted for se  arate productive
zones, subjzct to the approval of the Supervisor, the Commissiosner and
the Commission. Said plan or plans shall be w>dified or suppleuwnted
when necessary to meet changed conditions or to protect the int.rvests of
all parties to this agreement. Reasonszbtle diligence shall be exercised
in complying with the obligations of the approv.d plan of develupment,
The Supervisor and Commissioner are authorizud to grant a reasonable
.extension of the 6-month period herein prescribed for submission of an
initial plan of development where such action is jistified because of
unusual conditions or circumstances. After ccapletion hereundsr of a
well capable of producing any unitized substance in paying quantities,
no further wells, except such as may be necessary to afford protection
against operations not under this agreement or such as may be specifl~
cally approved by the Supervisor and Commissioner, shall be drilled
except in accordance with a plan of development approved as herein
provided.

11. PARTICIPATICON AFTER DISCOVERY. Upon completion of a well capable
of producing unitized substances in paying quantities or as soon thereafter as
required by the Supervisor or the Commissioner, :he Unit Operator shall submit
for approval by the Director, the Commissioner and the Commission, a schedule
based on subdivisions of the public land survey or aliquot parts thereof, of
all unitized land then regarded as reasonably proved to be productive of
unitized substances in paying quantities; all lands in said schedule on appro-
val of the Director, the Commissioner and the Commission, to constitute a
participating area, effective as of the date of completion of such well or the
effective date of the unit agreement, whichever is later. Said schedule also
shall set forth the percentage of unitized substances to be allocated as herein

provided to each unitized tract in the participating area so established, and
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Director, the Couwmissicver and the Commiszizn. No land shall be excluded from

a participating area cn accoumt of dapletion of the unltized substances.,
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It is the intent of this secticn that 4 psrticipating area shall repre-
sent the area known or reszsanably estimated to be productive in paying quantities;
but, regardless of any revisicn of the psarticipating area, nothing herein con-
tained shall be comstrued as: requiring any retrsactive adjustment for production
obtained prior to the asffective date of the revision of the participating area.
In the absence of apreemsnt -t any time between the Unit Operator and
the Director, the Commissiuvner and the Commission, a&s to the proper definition
or fedefinitisn ¢f a participating area, or until a participating area bhas, or
areas have, been established as providsd herein, the pertion of all payments
affected thereby may be iapounded in a manner mutually acceptable to the owners
of working interests, except royalties due the United States and the State of
New Mexico, which shall bz dztermined by the Superviscr and the Commissioner,
respectively, and ~h2 smount thereci deposited, as directed by the Supervisor

and the Coumissioner, to be held 25 wvnzarmed miasy until a participating area



is finally approved and then applied as earned or returned in accordance with
a determination of the sum dwe as Federal and State royalty on the basis of
such approved participating area,

Whenever it is determined, subject to the approval of the Supervisor,
as to wells on Fed:ral land, and the Commissioner, as to wells . State land, that
a well drilled nnder this agreement is not capable of production in paying quantities
and inclusion of the land on which it is situated in a participating area is un-~
warranted, production from such well shall, for the purposes of settlement among
all parties other than working interest owners, be allocated to the land on which
the well is located so long as such land is not within a participating area estab-
lished for the pc:. or deposit from which such production is obtained. Settlement
for working interc.c benefits from such a well shall be made as provided in the unit
operating agreement.

12, ALLOCATION OF PRODUCTION, All unitized substances produced from each
participating area established under this agreement, except any part thereof used
in conformity with good operating practices within the unitized area for drilling,
operating, camp and othe; production or developmgnt purposes, for repressuring or
recycling in accordance with a plan of develgopment approved by the Supervisor,
the Commissioner and the Commission, or unavoidsbly lost, shall be deemed to be
produced equally on an acreage basis from the several tracts of unitized land of
the participating area established for such production and, for the purpose of
determining any benefits accruing under this agreement, each such tract of
unitized land shall have allocated to it such percentage of said production as
the number of acres of such tract included in said participating area bears
to the total acres of unitized land in said participating area, except that
allocation of production hereunder for purposes other than for settlement of
the royalty, overriding royalty, or payment out of production obligations of
the respective working interest owners, shall be on the basis prescribed in
the unit operating agreement whether in conformity with the basis of allocatton
herein set forth or otherwise. It is hereby agreed that production of unitized
substances from a participating area shall be allocated as provided herein re-
gardless of whether any wells are drilled on any particular part or tract of

said participating area. If any gas produced from one participating area is
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used for repressuring or resyeling purposes in snother participating area, the
first gas withdrawn from such last-mentioned participating area for sale during
the life of this agreement shall be considered to be the gas so transferred until
an amount equal to that transferred shall be so produced for sale and such gas
shall be allocated to the participsting area from which initially produced as
constituted at the time of such final production.

13. DEVELOFMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS.
Any party bereto owning or controlling th:z working interest in any unitized land
having thereon a regular well locatican may with the approval of the Supervisor,
as to Federal land, or the Comaissioner, as to State land; at such party's sole risk,
cost, and expense, drill & w:il to test any formaticn for which a participating
area has not been establishe¢d or to test any formation for which a participating
area has been established if such location is rot within said participating area
unless within 90 days of receipt of netice from said psrty of his intention to drill
the well the Unit Operator elects and commences to drill such a well in like manner
as other wells are drilled by the Unit Operator under this agresment,

If any well drilled as afor:-«id by & working interest owner results in
production such that the land upon which it is situated way properly be included
in a participating area, such participating area shsll bz established or enlarged
as provided in this agreement and the well sh=1l thereafter be operated by the
Unit Operator in accordance with the terms of this agreemzut wud the unit opera-
ting agreement.

If any well drilled as aforesaid by @ working interest owner cttains
production in quantities insufficient to justify the inclusicn in a participating
area of the land upon which such well 1z situated, such well way bs oparated
and produced by the party drilling the same subject to the conssrvation require-
‘ments of this agreement. The royalties in amount or value of production from
any such well shall be paid as specified in the underlying lease and agreezents
affected.

14, ROYALTY SETTLEMENT. The United States and the State of New
Mexico and all royalty owners who, under existing contract, are entitled to
take in kind a share of the substances now unitized hereunder prodeced from

any tract, shall hereafter be entitled to the right to take in kind their

«]13=



share of the unitized subst.nces allszzted to sush tract, and Unit Operator, or

in case of the operation of a4 wcll by 2 working interest cwner as herein in special
cases provided for, such working interest owner, shall muke deliveries of such roy-
alty share taken in kind in coaformity with the a2pplicable contracts, laws, and
regulations. Settlemznt for royalty interest not taken in kind shall be made by
working interest cowners responsible thersfer vndsr existing contracts, laws and
regulations on or bafere th: last doy ¢f esch manth for unitized substances produced
during the preceding calentsr month; provided, he v:r, that nothing herein contained
shall operate to relievz th= 1..sees of any i .1 {rca therr respective lease obliga-

tions for the paynent of zny royvalticsz Jdoz their leo o3,

iy

If gas cbtained frem lands not =. j-ot to this ¢.-:ement is introduced
into any participating area hereunder, fcr e in repressuring, stimulation of
production, or increasipg ultimate rezovery, »0ich =h-11 bo in conformity with a
plan first approved by the Sup2zvi-wr, the Co. ' =iinir o1 the Conmission, a like
amount of gas, after gettle..nt as herein provided ic: any gas transferred from any
other participating ares and with due allowznce for less or depletion from any
cause, may be withdrawn from the fornution into dhich the gas was introduced,
royalty free as to dry gas, but not as to the products extracted therafrow;
provided that such withdrawal shall be av seh i 23 may be provided in the
plan of operations or &s miy otherwise be ccus.utad ts by the Supervisor, the
Commissioner and the Commission, as conforian; to g ¢d petroleum engineering
practice; and provided further, that such right of «:t!.'rawal shall terminate
on the termination of this unit agreecment.

Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind &s to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal
land as provided herein at the rates specified in the raspective Federal leases,
or at such lower rate or rates as may be suthorized by law or regulation;
provided, that for leases on which the royalty rate depends on the daily
average production per well, said aversge producticn shall be determined in
accordance with the operating regulations as though each participating area

were a single consolidated lease,



It is expressly understood and agreed that beginning at the end of the
respective 20-year terms, or any extensions thereof other than that provided by
Section 19(e), of the Federal leases committed to this agreement which contain
provisions for the payment of a 5% rate of royalty to the United States, the roy-
alty rate on said leases shall be the same rate as would be applicable to the re-
newal leases in the absence of unitization.

Royalty due the State of New Mexico shall be computed and paid on the basis
of all unitized substances allocated to State lands.

15, RENTAL SETTLEMENT. Rental or minimum royalties due on leases com-
mitted hereto shall be paid by working interest owners responsible therefor under
existing contracts, laws, and regulations, provided that nothing herein contained
shall operate to relieve the lessees of any land from their respective lease obliga-
tions for the payment of any rental or minimum royalty in lieu thereof due under
their leases. Rental or minimum royalty for lands of the United States subject to
this agreement shall be paid at the rate specified in the respective leases from
the United States unless such rental or minimum foyalty is waived, suspended, or
reduced by law or by approval of the Secretary or his duly authorized representative.

With respect to any lease on non-Federal land containing provisions which
would terminate such lease unless drilling operations were within the time therein
specified commenced upon the land covered thereby or rentals paid for the privi-
lege of deferring such drilling operations, the rentals required thereby shall,
rotwithstanding any other provision of this agreement, be deemed to accrue and
become payable during the term thereof as extended by this agreement and until
the required drilling operations are commenced upon the land covered thereby or
some portion of such land is included within a participating area.

16. RIGHTS OF WORKING INTEREST OWNERS IN UNITIZED SUBSTANCES.
Notwithstanding any provision contained heréin to the contrary, if any, each
working interest owner shall have the right to take such owner's proportionate
share of the unitized substances in kind or to personally sell or dispose of
the same, and nothing herein contained shall be construed as giving or granting
to the Unit Operator the right to sell or otherwise dispose of the proportionate
share of any working interest owner without specific authorization from time

to time so to do.



Any working interest owner who takes its share of the unitized sub-
stances in kind shall pay or secure the payment of the royalty on its interest
and furnish at its own expense all tankage and other equipment necessary for
taking said unitized substances in kind and shall also pay any other additional
expenses of Unit Operator occasioned thereby. Likeswise, any royalty owners who
under existing contracts are entitled to take their share of the unitized substances
in kind shall furnish at their own expense all equipment necessary in connection
therewith, and shall reimburse Unit Operator for all expenses incurred on account
thereof; provided, that as to Federal lands such expense, equipment and storage of
royalty oil taken in kind shall be assumed and furnished pursuant to the provisions
of the Federal leases involved.

17. CONSERVATION. Operations hereunder and production of unitized sub-
stances shall be conducted to provide for the most economical and efficient re-
covery of said substances without waste, as defined by or pursuant to State or
Federal law or regulation.,

18. DRAINAGE. The Unit Operator shall take appropriate and adequate
measures to prevent drainage of unitized substances from unitized land by wells
on land not subject to this agreement, or pursuant to applicable regulations,
pay a fair and reasonable compensatory royalty as determined bv the Supervisor,
as to Federal land, or as approved by the Cormissioner, as to State land.

19. LEASES AND CONTRACTS CONFCRMED AND EXTENDED., The terms, conditions,
and provisions of all leases, subleases, and other contracts relating to explora-
tion, drilling, development, or operation for oil or gas of lands committed to
this agreement are hereby expressly modified and amended to the extent necessary
to make the same conform to the provisions hereof, but otherwise to remain in
full force and effect; and thé parties hereto hereby consent that the Secretary
and the Commissioner, respectively shall and by their approval hereof, or by
the approval hereof by their duly authorized representatives, do hereby establish,
alter, change, or revoke the drilling, producing, rental, minimum royalty, and
royalty requirements of Federal and State leases coinitted hereto and the regula-
tions in respect thereto to conform said requiremznts to the provisions of this
agreement, and, without limiting the generality of the foregoing, all leases,
subleases, and contracts are particularly wmodifizd in accordance with the

following:
16



(a) The develepsznt and cperation of laads subject to this
agreement under the tenzs hereof shall be docuad full perforiince of
all obligations for developzent znd operaticn with respect to each
and every part or separately owned tract subject to this agreement,
regardless of whether there is any development of any particular part
or tract of the unit area, notwithstanding anything to the contrary
in any lease, operating agreement or other contract by and between
the parties hereto, or their respective predecessors in interest,
or any of them.

(b) Drilling and producing operations performed hereunder upon
any tract of unitized lands will be accepted and deemed to be per-
formed upon and for the benefit of each and every tract of unitized
land, and no lease shall be deemed to expire by reason of failure to
drill or produce wells situated on the land therein ewbraced.

(c) Suspension of drilling or producing operations on all
unitized lands pursuant to direction or cons?nt of the Secretary and
Conmissioner or their duly authorized representative shall be deemed
to constitute such suspension pursuant to such direction or consent
as to each and every tract of unitized land.

(d) Each lease, sublease or contract relating to the explora-
tion, drilling, development or operation for oil or gas of lands
other than those of the United States committed to this agreement,
which, by its terms might expire prior to the termination of this
agreement, 13 hereby extended beyond any such term so provided
therein so that it shall be continued in full force and effect
for and during the term of this agreement,

(e) Any Federal lease for a fixed term of twenty (20) years
or any renewal thereof or any part of such lease which is made subject
to this agreement shall continue in force beyond the term provided
therein until the termination hereof, subject to the royalty pro-
visions of Section 14, Any other Federal lease committed hereto
shall continue in force beyond the term so provided therein or by

law as to the land committed so long as such lease remains subject

-17-



hereto, provided that production i3 khad in paying gquantities under
this unit agrecs:pt prior to the -ypirution date of the term of

such lease,

conmitted to this zgze-rznt, which by it3 tarms vwould expire prior

to the timz at which thz vndsrlying lezze, 23 extendsd by the irme-
diately preceding pa-zgraph, will esxplra, is hereby extended beyond
any such term so provided thersin so thzt it zhzll be continved in
full force and effect for and during the term of the underlying lease
as such term is herein extended,

(g) The segregation of sny Fsdzral lesre cousitted to this
agreemsat is govsrasd by the following provisicn ia the fourth para-
graph of Sec., 17(b) of the Act, z2 a.=ndzd by the Act of July 29, 1954
(68 Stat, 583, 585): "Any (Fedzrzl) lecse hercafter comnitted to any
such (unit) plan embrzcing land: thit sre in pire within and in part
outside of the sarea covered by &ny such plin shall be segrsgsted into
separate leases as to the lands coxmitted snd the lands not cormitted

as of the effective date of unitization: Frovided, however, That any

such lease as to the nonunitizsd portion sh:1ll continue in force and
effect for the term thereof but for not lezss than two years from the
date of such segregation and so long thereafter as oll or gas is
produced in paying quantities."

(h) Any lease, other than a Federal lecase, having only a
portion of its lands committed hereto shall be segregated as to
the portion committed and the portion not ccewmitted, and the pro-
visions of such lease shall apply separately to such segregated
portions commzncing as of the effective date hereof. In the event
any such lease provides for a lusp-sum rental payment, such payment
shall be prorated between the pertions so scgregataed Iin proportion
to the acreage of the respective tracts.

20. COVENANTS RUN WITH LAND., Th: ¢ow .3:5n3 hersin shill be construed

to be covenants running with the lzad itk res;-:v 1o the interesc of the parties



hereto and their successors in interest until this agreement terminates, and any
grant, transfer, or conveyance, of interest in land or leases subject hereto

shall be and hereby is conditioned upon thes assumption of all privileges and
obligations hereunder by the grantee, transferee, or other successor in interest.
No assignment or transfer of any working interest, royalty, or other interest sub-
ject hereto shall be binding upon Unit Operator until the first day of the calendar
month after Unit Operator is furnished with the original, photostatic, or certified
copy of the instrument of transfer.

21. EFFECTIVE DATE AND TERM, This agreement shall become effective upon
approval by the Secretary or his duly authorized representative and shall terminate
five (5) years from said effective date unless

(a) such date of expiraticn is extended by the Director and

the Commissioner, or

(b) it is reasonably determined prior to the expiration of

the fixed term or any extension thereof that the unitized land is
incapable of production of unitized substances in paying quantities
in the formations teste. hereunder and after notice of intention to
terminate the agreement on such ground is given by the Unit Operator
to all parties in interest at their last kaown addresses, the agree-
ment is terminated with the approval of the Director and the Commis-
sioner, or

{(c) a valuable discovery of unitized substances has been made

on unitized land during said initial term or any extension thereof,
in which event the agreement shall recain in effect for such term
and so long as unitized substances can be produced in paying
quantities, i.e., in this particular instance in quantities suffi-
cient to pay for the cost of preducing same from wells on unitized
land within zny participating arca established hereunder and, should
production cease, so long thereafter as diligent operations are in
progress for tho restoratisn of prodecticn or dliscovery of new pro-
duction -nd so long thercafter 3 the unitired substances so dis-

covered c-n be predicad a2z aforessaid; o
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(d) 1t is termirated as heretofore providzd in this agreement,

This agreciznt r1y be terminated at any time by not less than 75 per
centum, on an acreage basis, of the owners of working interests signatory hereto,
with the approval of the Director and the Corrissioner; notice of any such approval
to be given by the Unit Cperator to all parties hereto.

22, RATE OF PROSPLCTING, DEVELOEFIMENT, AND PRODUCTION. The Director is
hereby vested with authority to alter or modify from time to time in his discretion
the quantity and rate of production under this agreement when such quantity and
rate is not fixed pursuaﬁt to Federal or State law or does not conform to any state-
wide voluntary conservation or allocation program, which is established, recognized,
and generally adhered to by the ma2jority of operators in such State, such authority
being hereby limited to altgration or modification in the public interest, the pur-
pose thereof and the public.interest to be served thereby to be stated in the order
of alteration or modification, Without regard to the foregoing, the Director ::
also hereby vested with authority to alter or madify from time to time in his dis-
cretion the rate of prospecting and development §nd the quantity and rate of pro-
duction under this agreem:znt when such alteration or medification is in the interest
of attaining the conservation objectives stated in this agreemsnt and is not in
violation of any applicable Federal or State law; provided, however, that no
alteration or modification shall be effective as to any land of the State of New
Mexico as to the rate of prospecting and developmzent in the absence of the
specific written approval thereof by the Commissioner, nor as to any land of
the State of New Mexico as to the quantity and rate of production in the absence
of specific written approval thereof by the Cowmission,

Powers in this section vested in the Director shall only be exercised
after notice to Unit Operator and opportunity for hearing to be held not less
than 15 days from notice.

23, APPEARANCES. Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
affected hereby before the Department of the Interior, the Cowrnissioner of
Public Lands and the New Mexico Oil Conservaticn Coumission, and to appeal
from orders issued under the regulations of said Depsrtmznt, the Comaissioner

or Commission, or to apply for relief frcm 2ny of said regulations or in any
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proceedings relative to cperation

&)

before the Depertment of the Interior, the
Commissioner or Coxmissien, or any cther lagally constituted authority; provided,
however, that any other interested party shall slso have the right at his own
expense to be hesrd in any such preceeding.

24, NOLICES. All notices, demands or statements required hereunder to
be given or rendered tuv the parties heretoc shzll be deemad fully given 1f given in
writing and personally delivered to the party or sent by postpaid registered mail,
addressed to such party or parties =zt their respective addresses set forth in con-
nection with the signaturss hereto or to the ratification or consent hereof or to
such other address as any such party may have furnished in writing to party sending
the notice, demand or statemsnt,

25, NO WAIVER CF CERTAIN RIGHTS, Nothing in this agreement contained
shall be construed as a waiver by any party herets of the right to assert any
legal or constitutionsal zight or defense as to the validity or invalidity of any
law of the State wherein s2id unitized lands are located, or of the United States,
or regulations issuzd thereunder in any way affegcting such party, or as a waiver
by any such party of any vight beycad his or its authority to waive,

26, UNAVOIDAELE DELAY. All obligsticns wnder this agreement requiring
the Unit Operator to commence or continue drilling or to coperate on or produce
unitized substances from auny of the lands coverad by this agreemsnt shall be
suspended while, but only so long @3, the Unit Cperator despite the exercise of
due care and diligence 1s prevented from complying with such obligations, in
whole or in part, by strikes, acts of Gsd, Federal, State, or municipal law or
agencies, unavoeidable accidents, uncentrollsable delays in transportation, in-
ability to cobtain necessary materials in open market, or other mitters beyond
the reasonable control of the Unit Cperator whether similar to matters herein
enumerated or not.

27. FAIR EMPLOYMENT. In connecticn with the performince of work
under this agreement, the operator sgrees not to discriminate against any
employee or applicant for suployment becawse of reue, religion, color, or
national origin. The afcrasald provision shall include, but not be limited

to, the following: ergleymant, wggraeiing, d.. _tiso, or transfer; recruitment

Y
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or recruitment advertising, layoff or termination; rates of pay or other forms
of compensation; and selection for training, including apprenticeship. The
operator agrees to post hereafter in conspicuous places, available for employees
and applicants for employment, notices to be provided by the contracting officer
setting forth the provisions of the nondiscrimination clause.

The operator agrees to insert the foregoing provision in all subcon-
tracts hereunder, except subcontracts for standard commercial supplies or raw
materials,

28. LOSS OF TITLE. In the event title to any tract of unitized land
shall fail and/the true owner cannot be induced to join in this unit agreement, such
tract shall be automatically regarded as not committed hereto and there shall be
such readjustment of future costs and benefits as may be required on account of
the loss of such title. In the event of a dispute as to title as to any royalty,
;orking interest, or other interests subject thereto, payment or delivery on account
thereof may be withheld without liability for interest until the dispute is finally
settled; provided, that, as to Federal and State land or leases, no payments of
funds due the United States or the State of New Mexico should be withheld, but
such funds shall be deposited as directed by the Supervisor, or the Commissioner
of Public Lands of the State of New Mexico, respectively, to be held as unearned
money pending final settlement of the title dispute, and then applied as earned
or returned in accordance with such final settlement.

Unit Operator as such is relieved from any responsibility for any
defect or failure of any title hereunder,

29, NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any sub-
stantial interest in a tract within the unit area fails or refuses to subscribe
or consent to this agreement, the owner of the working interest in that tract
may withdraw said tract from this agreement by written notice to the Director,
the Commissioner and the Unit Operator prior to the approval of this agreement
by the Director, Any oil or gas interests in lands within the unit area not
comnitted hereto prior to submisslfon of this agreement for final approval may
thereafter be committed hereto Hv the owner or owners thereof subscribing or
consenting to this agreement, and, if the interest is a working interest, by

the owner of such interest also subscribing to the unit operating agreement,
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After operations are comrenced hereunder, tha right of subsequent joinder, as
provided in this section, by a working interest ocwner is subject to such require-
ments or approvals, if any, pertaining ts such joinder, &s may be provided for in
the unit operating agreemznt, After final approval herecf joinder by a non-working
interest owner must be consented to in writing by the working interest owner com-
mitted hereto and responsible for the payxent of any benefits that may accrue here-
under in behalf of such non-working interest. Joinder by any owner of a non-working
interest, at any time, must be accompanied by approrpriate joinder by the owner of
the corresponding working interest in crder for the interest to be regarded as
effectively committed herato. Joindsr to the unit agreemsnt by a working-interest
owner, at any time, must be accompanied by appropriate j-:uder to the unit operating
agreement, if more than one committed working-interest owner is involved, in order
for the interest to be regarded as effectively committed to this unit agreement,
Except as may otherwise herein be provided subsequent joinmders to this agreement
shall be effective as of the first day of the month following the filing with the
Supervisor, the Commissioner and the Commission of duly executed counterparts of

all or any papers necessary to establish @ffecti;e commnitment of any tract to this
agreement unless objection to such joinder is duly wmade within 60 days by the
Director, Commissioner or Commission.

30, COUNTERPAKIS, This agreement may be executi:d in any number of
counterparts no one of which needs to be executed by all parties or may be
ratified or consented to by separate instrument in writing specifically refer-
ring hereto and shall be binding upon all those parties who have executed
such a counterpart, ratificatioﬁ, or consent heretc with the same force and
effect as if all such parties had signed the same document and regardless of
whether or not it is executed by all other parties owning or claiming an
interest in the lands within the above-described unit area,

31, NO PARTNERSHIP., It is expressly agreed that the relation of
the parties hereto is that of independent contractors and nothing in this
agreement contained, expressed or implied, nor any cperations conducted here~
under, shall create or be deemed to have created a partnership or association
between the parties hereto or any of them,

In so far as applicsble to rhe paozrias L-oveto, each party hereto
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“elects that the parties hereto, and the operations hereunder, be excluded from
the application of Subchapter K of Chapter 1 of Subtitle A of the Internal Revenue
Code of 1954 or such portion or‘portions thereof as to which the Secretary of the
Treasury of the United States or his delegate may permit such exclusion. Unit
Operator is hereby authorized and directed to execute on behalf of each party
hereto such further eyidence of such election as may be requi;ed by regulatiouns
issued under said Subchapter K, and, shbuld such regulations require execution
by each party, each party hereto agrees to execute such further evideﬁce.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be
executed and have set opposite their respective names the date of execution.
Date of Exe'cutlon: | SHELL, e;;cl(?w ‘,\
///‘)ZW,J; L2 LTV By : , W

;/Attorney in Fact

Address: P. 0. Box 1509
Midland, Texas

UNIT OPERATOR AND WORKING INTEREST
- OUNER

OTHER WORKING INTERESTS OWNERS

TEXACO 1INC.

Date of Execution:
By Z/ J«
/ﬁ/éf/ A2 F % ﬁ - "attorney {f Fact,

L

Address: ,/’) 4 /5"3/ )/49
S A LA i/ N

HUMBLE OIL AND RE/INING COMPANY

ATTEST: o ] . TRADE 0.k
7 \ s : , By: .' ; g #MMA—‘/ W. A MaLEy

o

VICE President By “:t
A

Address: [( e

WESTERN OIL FIELDS, INC.

ATTEST:

By

President

Secretary
Address:

Date of Execution:




ATTEST:

/1t Secretary

Date of Execution:

f;; Lo Ay 281755

Date of Execution:

T 23

Date of Execution:

Date of Execution:

Date of Exccution:

OTHLR WORKING INTEREST OUNERS (Cont'd.)

CARPER DRILLIKG COMPANY, INC,

Address:

TIREE STATES NATURAL GAS COtPANY
By: /&ﬁky

A7~ - President

Address: /7o o C.¢zv£+ﬁ?4;34 :1~44_g~/
_iﬁis‘gégguszﬁ__géiﬂif¢*=4/

. "‘, p -’f . - 4 :
CaLerme c. o' l\el%z
Address: /d Zl)

Address:

Address:

h RIS RN PR
i\ul(lLi‘L,.‘) .



STATE OF TEXAS )

)
COUNTY OF MIDLAND )

The foregoing instrument was acknowledged before me this [‘i day of

» 19__, by J. V. Lindsey, Attorney-in-Fact for SHELL OIL COMPANY,

P

a“Delaware corporation, on behalf of said corporation. Jenn
S enm

S SEal
| T o~
;24,7(/ - EpETTe fahd

p [A@’otary Public in and for Midland County,
L2 / 7 é / Texas.
wi

Commission expires:

STATE OF 52,&./1(/"-/'\ )

)

COUNTY OF D ird
\

The foregoingrinstrument was acknowledged before me this.g3 day of

M, lgi, by ;* .dj, &Z‘zei ’;‘22 , 4as {)?;Z,/;(M/'—/LL; - 'ZfZ(X

for TEXACC.INC., a /QJLWMQ Corporation, on behalf of said corporationm,

My Commission expires: / MARY " 1g0w
, Notary Public//in &fd for 2. € oo A
K ~/- 6 County, 2« </,

STATE of 1B

)
)
County op  FIARRS )

The foregoing instrument was acknowledged before me thiso?ﬂ/day of

_aé%/é , 19 5’? by RALPH J. SCHILTHUIS ¢ YICE PRESIDENT

for HUMBLE OIL AND REFINING CMPANY, a Piees corporation, on behalf

of said corporation.

My Commission expires: :27222/_}44 f&-fzzz:‘ﬂzz‘:hﬂona H. Minter
b1 ' Notary Public in and for __p/RRIS

County, P

STATE OF )
COUNTY OF, ;
The foregoing instrument was acknowledged before me this ____ day of
, 19 , by , as
for WESTERN OIL FIELDS, INC., a corporation, on behalf of

said corporation.

My Commission expires:

Notary Public in and for
County,




1 :
STATE OF %jcw /282
)

couNTY OF LAy )
The fc’;regoing instryment was acknc.iedged before me this—o’_?f; day of

Sepd 1957 vy
/

for CARPER DRILLING COMPANY, INC., & _Jje Mli/¢ c4—eorporation, on behalf of

A o 4
yas L zde . piace Frea

said corporation,

i L e .
My Commission expires: A L—Q,/VWM
R Notary Pquic in and for S AL,
l-ro ;/ County, oo

STATE OF Q.Z«;;Q_J
)

COUNTY OE_eA 2sert- )

wl
The foregoing instrument was acknowledged before me thise<JS WAV of

ATTORNEY-IN-FACT
Ayém!zz_, 1949, by ;2, X{%Q{. as

for PAN AMERICAN PETROLEUM CORPORATION, a M corporation, on behalf

Uelpma [, Crage

My Commission expires: Notary Public in and for _ L 2e ara-msi—

County,

6 /-é/ .

of said corporation.

VELMA B. CRAFT

STATE OF Zesf aer )

)
COUNTY OF L adleec)

The foregoing instrument was acknowledged before me thisR & ~3::1iy of

M, 19_.6;;_, by }p/fM as __ Vauss ?ﬂuw

for THREE STATES NATURAL GAS COMPANY, a [/ eevae corporation, on behalf

of said corporation.

My Commission expires: g A/
HAZEL GRAY Notary Public in and for J ella «—
Notary Public, Dallas County, Texas County, Lees

My Commission Expires June I, 1961

STATE OF =7« . )

N .
COUNTY OF /' o~ - .oy )

The foregoing instrument was acknowledged before me this 272.¢ day of
7 . /.. 1959, by J. I. 0'Neill, Jr., and his wife, Catherine C. O'Neill.
My Commission expires: I L Nt

g Notary Public in and for _Z': ..z ~ ..
. i s County, R
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HENSHAW DEEP UNIT AREA, EDDY COUNTY, NEW MEXICO

EXHIBIT "B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP
OF OIL AND GAS INTERESTS IN ALL LAND IN UNIT AREA

TWP. 165, RGES. 30 AND 31E

APPLICATION OR

TRACT NO. OF SERIAL NO. AND BASIC ROYALTY OVERRIDING ROYALTY WORKING INTEREST
NO. DESCRIPTION OF LAND ACRES EFFECTIVE DATE & PERCENTAGE LESSEE OF RECORD & PERCENTAGE & PERCENTAGE
FEDERAL LAND
1. T-16-5, R-30-E 160 NM-034601 USA - All 57 Bright, Schiff & Harry Leonard 1% Texaco Inc. - All
Sec. 11: SE-1/4 12-13-38 Kennedy Southern Petroleum
Exploration, Inc. 1%
H. W. Etz., Jr. 1.83347%
A, N. Etz 1.8333%
Olivia W. Etz 1.8333%
Bob Franklin 1.25%
Moreland T. Hartwell .625%
Dora M. Johnson .625%
Bright, Schiff &
Kennedy 2.5% (1)
2. T-16-S, R~-30-E 640 LC-029423-b USA - All Shell 0il Company Bob Franklin 1.25% Shell 0il Co. - All
Sec. 12: SE-l1/4 12-13-38 12.5% (2) Dora M. Johnson .625%
Sec. 13: NE-1/4 Moreland T. Hartwell .625%
Sec. l4: W-1/2 Bright, Schiff &
Kennedy 3.75% (3)
3. T-16-S, R-30-E 560 LC~029424 USA - All Bright, Schiff & Olivia W. Etz .25% Shell 0il Co. - All
Sec. 23: W-1/2 1-1-40 12.5% (2) Kennedy Bonnie R. Etz .32291%
Sec. 24: NW-1/4 & Southern Petroleum
S$-1/2 sw-1/4 Exploration, Inc. .25%
H. R. Sindorf . 25%
George H. Etz, Jr. .29167%
A. N, Etz .21875%
H. W. Etz, Jr. .29167%
Dora M. Johnson .625%
Alma Walsh Mallison 1.875%
Bright, Schiff &
Kennedy 1.875% (3)



EYHIBIT '"B"” - Page 2

APPLICATION OR

TRACT NO. OF SERIAL NO. AND BASIC ROYALTY OVERRIDING ROYALTY WORKING INTEREST .
0. DESCRIPTION OF LAND ACRES EFFECTIVE DATE & PERCENTAGE LESSEE OF RECORD & PERCENTAGE & PERCENTAGE
4. T-16-S, R-30-E 160 LC-029424 USA ~ All Bright, Schiff & Olivia W. Etz .25% Texaco Inc. - All

Sec. 25: SE-1/4 1-1-40 12.5% (2) Kennedy Bonnie R. Etz .32291%
Southern Petroleum
Exploration, Inc. .25%
H. R. Sindorf .25%
George H. Etz, Jr. .29167%
A. N. Etz .21875%
H. W. Etz, Jr. .29167%
Dora M. Johnson .625%
Alma Walsh Mallison 1.875%
Bright, Schiff &
Kennedy 2.5% (1)
5. T-16-S, R-31-E 280.62 LC-029431 USA -~ All Shell 0il Company Albuquerque National Shell 0il Co.
Sec. 18: Lots 3 & & 12~-31-38 12.57% (2) Bank, Trustee under
& E-1/2 sW-1/4 The Last Will and
Sec. 19: Lots 1 & 2 Testament of F. A.
& E-1/2 NW-1/4 Andrews, deceased,
and Selma Andrews,
a widow . 25%
Marshall & Winston,
Inc. . 25%
Rose M, Cottingham,
Independent Execu-
trix of the Estate
of V., E. Cottingham,
deceased .25%
J. S. Ward .0625%
Higgins Trust, Inc. . 25%
U. Vera Cox (Haefs) .03125%
Vera Lee Cox
(Robinson) .09375%
Argo 0il Corporation .3125%

International Trust
Company of Denver,
Trustee under The
Last Will and Testament
of Josephine M. Smith,
deceased

.0625%



EXHIBIT "B" - Page 3

_APPLICATION OR

TRACT NO. OF SERIAL NO. AND BASIC ROYALTY OVERRIDING ROYALTY WORKING INTEREST.
NO. DESCRIPTION OF LAND ACRES EFFECTIVE DATE & PERCENTAGE LESSEE OF RECORD & PERCENTAGE & PERCENTAGE
5. (Continued) Wade H. James .125%
M. W. Coll .1875%
Vickers Petroleum
Corporation 2.5%
Walker 0Oil
Corporation 1.25%
George H. Etz, Jr. 1.25%
6. T-15-S, R=31-E 99.84 LC-062-. . USA - All Pauline B. Trigg - - - . Pauline B. Trigg

Sec. 7: Lots 3 & 4 &
NE-1/4 SW-1/4

7. T-16-5, R-30-E 80.00 LC-063922-a UsA - All Shell 0il Company Harry W. Leonard 1% Shell 0il Co. - 1.
Sec. 1l: E-1/2 sW-l/4 12-13-38 5% Southern Petroleum
Exploration, Inc. 17
A. N. Etz 1.83337%
Olivia W. Etz 1.8333%
H. W. Etz, Jr. 1.8334%

Carl W. Folkner

et ux, Lilla

Folkner 2.5% (4)
B. A. Bowers

et ux, Helen M,

Bowers 2.5% (4)
8. T-16-S, R-30-E 160 LC-063922-b USA - All Shell 0il Company Carl Folkner Shell 0il Co. - All
Sec. 12: s-1/2 SW-1/4 12-13-38 12.5% (2) et ux, Lilla
Sec. 14: N-1/2 SE-1/4 Folkner 2.5%

B. A. Bowers
et ux, Helen M,
Bowers 2.5%



EXHIBIT '"B'" -~ Papge o
APPLICATION OR
TRACT NO. OF SERIAL NO. AND BASIC ROYALTY OVERRIDING ROYALTY WORKING INTEREST
NO. DESCRIPTION OF LAND ACRES EFFECTIVE DATE & PERCENTAGE LESSEE OF RECORD & PERCENTAGE & PERCENTAGE
9. T-16-S, R-30-E 80 LC-063923-a USA - All Shell 0il Company Harry W. Leonard 1% Shell 0il Co. - AlL
Sec. 11: W-1/2 SW-1/4 12-13-38 5% Southern Petroleum
Exploration, Inc. 1%
A. N. Etz 1.83337%
Olivia W. Etz 1.83337%
H. W. Etz, Jr. 1.8334%
W. C. Spain et ux
§. Allyn Spain 5% (&)
10. T~16-S, R-30-E 240 1LC-063923-b UsA - All Shell 0il Company W. C. Spain et ux Shell 0il Co. - &1l
Sec. 12: N-1/2 sw-1/4 12-13-38 12.5% (2) S. Allyn Spain 5%
Sec. 13: N-1/2 NW-1/4
Sec. 14: S-1/2 SE-1/4
11. T-16-S, R-30-E 80 LC-063925 USA - All Texaco Inc. Ralph Nix 1% Shell 0Oil
Sec. 24: N-1/2 SW-1/4 1-1-40 12.5% (2) Olivia W. Etz .25%
Bonnie R. Etz .32291%
Southern Petroleum
Exploration, Inc. .25%
H. W, Etz, Jr. .29167%
A. N. Etz .21875%
George H. Etz, Jr. .29167%
J. B. Mulcock .79166%
Harry L. Bigbee .79167%
A Tom Wilson .79167%
12, T-16~S, R-30-E 160 LC-063925 USA - All Texaco Inc. Ralph Nix 1% Texaco Inc. - All
Sec. 25: SW-1/4 1-1-40 12.5% (2) Olivia W. Etz «25%
Bonnie R. Etz .322917%
Southern Petroleum
Exploration, Inc. .25%
H. R. Sindorf .25%
H. W. Etz, Jr. .29167%
A. N, Etz .21875%
George H. Etz, Jr. .29167%
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APPLICATION OR
SERIAL NO. AND
EFFECTIVE DATE

BASIC ROYALTY
& PERCENTAGE

LESSEE OF RECORD

OVERRIDING ROYALTY
& PERCENTAGE

WORKING INTEREST
& PERCENTAGE

TRACT NO. OF
NO. DESCRIPTION OF LAND ACRES
12. (Continued)
13. T-16-3, R~31-E 70.42
Sec. 19: Lot 4 &

SE-1/4 SwWw-1/4

LC~063927
12-31-38

UsSA - All
12.5% (2)

Western 0il Fields,
Inc.

J. B. Mulcock

Harry L. Bigbee

Tom Wilson

Pauline F. (Archer)
Hewitt

J. W. Jones et ux,
Zora Jones

Albuquerque National
Bank, Trustee under
The Last Will and
Testament of F. 4.
Andrews, deceased,
and Selma Andrews,
a widow

Marshall & Winston,
Inc.

Rose M. Cottingham,
Independent Execu-
trix of the Estate
of V. E. Cottingham,
deceased

J. S. Ward

Higgins Trust, Inc.

U. Vera Cox (Haefs)

Vera Lee Cox
(Robinson)

Argo 0il Corporation

International Trust
Company of Denver,
Trustee under The
Last Will and
Testament of
Josephine M.
Smith, deceased

1.1875%
.59375%
.59375%

5.46875% (5)

5.46875% (5)

Western 0il Fields,
Inc. - All

.25%

.25%

. 25%
.0625%
«25%
.03125%

.09375%
.3125%

.0625%
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APPLICATION OR

TRACT NO. OF SERIAL NO. AND BASIC ROYALTY OVERRIDING ROYALTY WORKING INTEREST
NO. DESCRIPTION OF LAND ACRES EFFECTIVE DATE & PERCENTAGE LESSEE OF RECORD & PERCENTAGE & PERCENTAGE
13. (Continued) Wade H. James .125%
M. W. Coll .1875%
Maggie S. Cockburn 2.050787% (6)
Johnney Cockburn .68359% (6)
Thelma Cockburn .68359% (6)
Zula Cockburn 2.05078% (6)
14. T-16-S, R-30-E 320 LC-063928~b USA - All Shell 0il Company Ruby English and Shell 0il Co. - All
Sec. 13: Sw-1/4 12-13-38 12.5% (2) Leroy English et ux,
Sec. l4: NE-1/4 Frances English .989587%

Ervin Schwartz et ux,

Georgie Schwartz,

and Luis Zork et ux,

Ruth Zork 2.5%
Frank B. Hadlock et

ux, Adah Hadlock 1.1875%
Potash, Cameron,

Potash & Bernat,

A Partnership 1257
Evelyn Ann English,

Individually and

as Guardian of the

Estate of Linda

Sueann English,

Minor, and Mrs.

V. A. Peck, Guard-

ian of the Estate

of Patricia Eileen

Peck, Minor, (Heirs

of P. B. English, Jr.).197927%
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APPLICATION OR
TRACT NO., OF SERIAL NO. AND BASIC ROYALTY OVERRIDING ROYALTY WORKING INTEREST
NO. DESCRIPTION OF LAND ACRES EFFECTIVE DATE & PERCENTAGE LESSEE_OF RECORD & PERCENTAGE & PERCENTAGE
15. T-16-S, R-30-E 160 LC-063932 USA - All J. W. Jones et ux, J. W. Jones and Shell 0il Co. - All
Sec. 13: SE-1/4 12-13-38 12.5% (2) Zora Jones, and Zora Jones and
Pauline Archer Pauline A. Hewitt
Hewitt et vir, and A. L. Hewitt 5% (7)
A. L. Hewitt
16. T-16-S, R~30-E 80 LC-063933 USA - All Shell 0il Company Bonnie R. Etz .32291% Shell 0il Co. - All
Sec. 25: S§-1/2 ®wW-1/4 1-1-40 12.5% (2) Olivia W. Etz .25%
Southern Petroleum
Exploration, Inc. .25%
H. R. Sindorf . 25%
George H. Etz, Jr. .29167%
A. N. Etz . 21875%
H. W. Etz, Jr. .29167%
17. T-16-3, R~30~F 80 LC-063934 USA - All Three States Natural None Three States Natural
Sec. 13: 5-1/2 NW-1/4 12-13-38 12.5% (2) Gas Company Gas Company = All
18. T-16-5, R-30-E 400 LC-064637 Usa - All H. J. Loe Alvie V. Tapp Texaco Inc. - All
Sec. 23: E-1/2 2-1-51 12.5% et vir, Ira. E.
Sec. 24: W-1/2 NE-1/4 Tapp 3%
19. T-16-S, R-31-E 80 NM-01197 USA - All Eugene E. Nearburg George H. Hunker, 3 Pan American
Sec. 18: E-1/2 NW-1/4 11-1-51 12,5% Jr., & Margaret K. Petroleum
Hunker 3% (8) Corporation - All
20. T-16-S, R~30~E 160 NM-016802 USA - All Texaco Inc. None Texaco Inc. - All
Sec, 24: S5-1/2 SE-1/4 2-1-55 oil: 12% - 25%
Sec. 25: N-1/2 Nw-1/4 gas: 12% - 16 2/3%
21. T-16-S, R-31~E 70.33 NM-016803 UsA - All Carper Drilling None Carper Drilling
Sec. 19: Lot 3 and 2-1-55 12.5% Company, Inc. Company, Inc. - All

#Pan-American Petrolsum Corporation owns option only,

NE~1/4 SW-1/4

Option will be exercised when unit finally approved.
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APPLICATION OR

WORKING INTEREST

1, Jr. - ail

TRACT NO. OF SERIAL NO. AND BASIC ROYALTY OVERRIDING ROYALTY
NQ. DESCRIPTION OF LAND ACRES EFFECTIVE DATE & PERCENTAGE LESSEE OF RECORD & PERCENTAGE & PERCENTAGE
22, T-16-S, R-31-E 30.07 NM-029056 USA - All J. I. O'Neill, Jr. Lamar Lunt 2% J. I. O'Neil
Sec. 18: Lot 1 6-1-57 12.5% Hoover H, Wright 2%
23. T-16-S, R-30-E 80 NM-029137 USA - All Humble 0il & Refining None Humble 0il &
Sec. 24: N-1/2 SE-1/4 12-1-56 oil: 12% - 25% Company Refining Co. = All
gas: 12% - 16 2/37%
24, T-16-S, R-31-E 30.08 NM~-04421 USA - All J. H., Trigg - - - - J. H. Trigg
Sec. 18: Lot 2
25, T-16-S, R-30-E 80 NM-048577 USA -~ All Shell 0il Company None Shell 0il Co. -~ All
Sec. 24: E-1/2 NE-1/4 9-1-58 oil: 12% - 25%
gas: 12% - 16 2/3%
26, T-16-S, R-30-E 442.48 NM-07781 USA - All Texaco Inc. None Texaco Inc. - All
Sec. 25: NE-1/4 6-1-52 oil: 12% - 25%
gas: 12% - 16 2/3%
T-16-S, R-31-E
Sec. 30: Lots 1, 2. 3
& 4, and E-1/2
w-1/2
26 Federal Tracts, containing 4,783.84 acres, or 99.17% (approx.) of Unit Area
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SERIAL NO. AND

TRACT NO. OF EXPIRATION DATE BASIC ROYALTY OVERRIDING ROYALTY WORKING INTEREST
NO. DESCRIPTION OF LAND ACRES OF LEASE & PERCENTAGE LESSEE_OQF RECORD & PERCENTAGE & PERCENTAGE
STATE LAND
27. T-16-S, R~-31-E 40 E-8633 State of New Humble 0il & Refining None Humble 0il &
Sec. 7: SE-1/4 SW-1/4 11-16-64 Mexico - All Company Refining Co. - All
12.5% .

1 State Tract, containing 40 acres, or .83% (approx.) of Unit Area

(1) This is production payment of $720,000.00 payable out of production from this and other lands.

(2) On the assumption that the royalty rate will be governed by Title 43-CFR Section 192,82 (3).

(3) This is production payment of $1,400,000.00 payable out of production from this and other lands.

(4) This overriding royalty abates pro tanto as the base royalty to be paid the Federal government increases above 5%, terminating entirely if and
when said base royalty increases to 10% or more. ,

(5) This is production payment of $4,000.00.

(6) This is production payment of $10,000.00; the percent figure shown doubles as to production from flowing wells.

(7) Includes 3% overriding royalty owned equally by George Etz, Bonnie Etz, and H, W. Etz, Jr.

(8) This is production payment limited to $750.00 per acre.



— _ Tracts S and 13 of Mxhibit
"B" te the Nemshaw Deep
Unit Agresment Ne.l14-08-
001-64353 (leasehold owmer
as to Tract 13, Western
0ll Fields, Ine., did net
join wait)

CONSENT AND RATIFICATION
HENSHAW DEEP URIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The uhdersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familisr with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the unhdersigned as
of the date set forth in their respective acknowledgments.
ALBURQUERQUE NATIONAL BARNK,

Testamentary Trustee of Frank A.
Andrews, Deceased

By: 20 A—gl—ll\/

~_ Prefident ahd Trust Officer

STATE CF

)
)
COUNTY OF )

The foregoing instrument was acknowledged before me this day of
1959, by
b ’

My Commission Expires:

Notary Public

STATE OF NEW MEXICO )
COURTY OF BERNALILLO )

Before me, the undersigned authority, on this the 1jthday of Decémber ’
1959, appeared Ralph E. Becker ; to me personally known, who, belng by
me duly sworn, did say that he is yj., President and Trust officer of the Alburquerque
National Bank, a corporation, and that the seal affixed to the foregoing instrument
is the seal of said corporation; that said instrument was signed and sealed in behalf
of said corporation by authority of its Board of Directors, and he acknowledged said
instrument to be the free act and deed of said corporation, same having been executed
by him for the purposes and consideration therein expressed and in the capacity therein
stated. .

My Commission Expires: ,/(%jif;sz,iﬁfz/ /(;‘d»LA{i/L

, L Notary Public j# and for Bernalillo County,
Driiacd 8 146D New Mexico

Trect S and Unit Operator:



Tract 14 of Exhibit
3" of the Henshaw

Deep Unit Agreement
No. 14-08+001-6453

L. S _CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and ackmowledge that they have read the
same and are familiar with the terms and conditions thereof, The undersigned also
being the owners of the leasehold, rcoyalty or sther interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof,
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments,

? <o

- N, Isdi
ual of the Eatate

Sceamn Bagliah, Miner

of Linde

STATE OF [Zg,' @gpa}
. r )
COUNTY OF -Jg; = %ﬁ

The foregoing instrument was ackncwledged before me this cz day of

gs,‘g y &v , 1959 py Gvelys Ama Emglish, im har individusl ecapaeity ead

8 Guardion of the Bstate of Linda Sussam Emglish, & mimeor.

D] ,‘Y
My Commission Expires: %u [ : 5{£me
h‘“ﬁrig i /ééb Notaﬁ:y Public ;J
STATE OF )
)
e
The foregoing instrument was acknow cdgs? “efere me rhis  day
oL , 19 , by o

My Commission Expires:

Notary Public

APPROVED:
Lesasehold and Unit Operator:

RY . (4



Tiact 1 &
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CONSENT AND RATIFICATION OF
HENSHAW DEEP UNIT AGREEMENT

KNOW ALL MEN BY THESE PRESENTS:

The undersigned (whether one or more) hereby acknowledge receipt of
an identical copy of the Unit Agreement for the development and operation of the
Henshaw Deep Unit Area dated the ]8ghday of _September s 1959, embracing lands
situated in Eddy County, New Mexico, and acknowledge that they have read the same
and are familiar with the terms and conditions thereof and hereby commit their
interests in the leasehold, royalty or other interests in the following lands, to-wit:

T‘lé"s._ R'”"E’ N.u. Pouc
Sec. 23: E/f2
Sec. 24: W/2 NE/4
to the said Henshaw Deep Unit Agreement and do hereby consent thereto and ratify
all of the terms and provisions thereof exactly the same as if the undersigned had
executed the original of said Unit Agreement, or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in their respective aczkncwledgments.,
Ao <

A

Ruby 1,60

STATE OF TEXAS )
)
COUNTY OF TARRANT )

On this é_ day of m, 1959, before me personally appeared

H, J. LOE and wife, RUBY LOE

to me known to be the persof# described in and who executed the foregoing instru-

ment, and acknowledged that ¢ hey executed the same as theirfree act and deed.

WITNESS my hand and official seal this '.f"'d&ay of M 1959,
My Commission expires: i 2 g /

6-1-61 Notary ublic in and for _Tarrant
Count Texas

STATE OF )
)

COUNTY OF )

On this day of , 1959, before me personally appeared

to me known to be the person described in and who executed the foregoing instru-
ment, and acknowledged that he  executed the same as free act and deed.

WITNESS my hand and official seal this ___ day of » 1959,

My Commission expires:

Notary Public in and for
County,
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CERTIFICATION - DETERMINATION
14-08-001-0453

Pursuant to the authority vested in the Secretary of the Interior,

under the Act approved February 25, 1920, 41 Stat. 437, 30 U.S.C., Secs. 181,
et seq., as amended by the Act of August 8, 1946, 60 Stat. 950, and delegated
to the Director of the Geological Survey pursuant to Departmental Order 2365
of October 8, 1947, 12 F.R. 6784, I do hereby:

A. Approve the attached agreement for the development and operation
of the Henshaw Deep Unit Area, Eddy County, New Mexico,

B. Certify and determine that the unit plan of development and
operation set forth in the attached agreement is necessary and advisable in
the public interest and is for the purpose of more properly conserving the
natural resources.

C. Certify and determine that the drilling, producing, rental,
minimum royalty, and royalty requirements of all Federal leases committed
to said agreement are hereby established, altered, changed, or revoked to

conform with the terms and conditions of this agreement,

Dated:
DEC 3 - 1959

__¢£:3Z}i2£s=:-af ”qk"’ii!ziazses_
Acting Director,
United States Geological Survey



U. | F\-“-': ¢
ROSWELL, NEW ¥4

CERTIFICATION - DETERMINATION

14-08-001-6453

Pursuant to the authority vested in the Secretary of the Interior,

under the Act approved February 25, 1920, 41 Stat. 437, 30 U.S.C., Seecs,. 181,
et seq., as amended by the Act of August 8, 1946, 60 Stat. 950, and delegated
to the Director of the Geological Survey pursuant to Departmental Order 2365
of October 8, 1947, 12 F.R. 6784, I do hereby:

A. Approve the attached agreement for the development and operation
of the Henshaw Deep Unit Area, Eddy County, New Mexico.

B. Certify and determine that the unit plan of development and
operation set forth in the attached agreement is necessary and advisable in
the public interest and is for the purpose of more properly conserving the
natural resources.

C. Certify and determine that the drilling, producing, rental,
minimum royalty, and royalty requirements of all Federal leases committed
to said agreement are hereby established, altered, changed, or revoked to

conform with the terms and conditions of this agreement.

/&V((\MW
Acting Director, )
United States Geological Survey

S. Grutiulurt o )

o
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BENEAY DESP WIT AGREBNENTe SDOY COWNTY, BAW MEKICO

There having been presentad uo fne vnlariigned Commissioner of Public
Land: of the State of New Mevico for exeminatlon. tho attached Agreement flor
the development and operatiorn of acrsage which is diescribed within the at-
tachud Agreement, dated Septemder 13, 1959, which as been executed or is to
be eunccuted by parties owning and Liolding oil and gas leases and royalty
interests in and under the property doscribed, and upon examination of said
Agreement, the Commissioner finds: NN
(a) That such agreement will tend to promote the conservation
of oil and gas aud %tne veiter utilicsation of reservoir
energy in said &svea.

(b) That under the proposed zgzrveemant the State of New Mexico
will receive its Zair share cf the recoverable oil or gas
in place under ics lands in ths area, :

(c) That each beneficiary Inciituiicn of the State of'New Mexico’

will receive its lair and zquitable share of the recoverable
oil and gas under i7s lazvrd:z within the area.

(d) That such agreement is in cther reswnects for the best 1nterestq
of the state, with vaospect £o state iands.

NOW, THEREFORE, by virtue of rhe zuthority conferred upon me under
Sections 7-11~39, 7-11-40, 7-il-41. 7-1i-47, 7-11-48, New Mexico Statutes
Aanotated 1953 Compilatien, 1., the undersigned, Commissioner of Public Lands
of the State of New Mexico, fcr the purpose of more properly conserving the
oil and gas resourcas of the Siate, <o herebv consent to and approve the
said Agreement, and any leasss emb-acing lainds of the 3tate of New Mexico
within the area shall be and the same zr2 her2by amended to conform with the
terms thereof, and shall remain in 1l forse and effect according to the
terms and condltlons of said Agr2emen:. This zpproval is subject to all of
the provisions of the aforasai«a statu-es. Approval is also subject to the

following:

All tracts embracing isnds ni wle Sinte of New Mexico, no parts of
which are entitlied to be in & pacticinacing svea within five years after
the first day of the month followin: rthe offective date of this agreement)
shall be automatically aliminaced irom this agrecment, effective as of the
first day thereafter, and such lanc- shall oo longer be a part of the unit
area and shall no iownger be sul;2ct ©° «ils agreement, unless at the ox-
piration of said five year porlod ciligent drilling operations are in prog-
_recs on said tract, in whicn event ri: landy in such tract shall remain
‘subjcct hereto for so long «s driiling cpersuions are in progress on said
tract,

I WITNESS UNERif? thic ferlifircate of Aporoval is executed, with

scal affixed, this  3MMediy of  Ostebes s 99 .

. ssioner of Public Lanids
o the State of New Mexico
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UNIT AGRESHENT .
PCR THE LEVELOHMENT AND OPERATICH CF THE U, 5. GiCLOGICAL SURYE
HEGSHAW DEEP UNIT AREA ROSWELL, NEW MEXGO

LTDY COUNIY, STATE OF NEW MEXICO

NO,

THIS AGPAiEMENY, entered into as of the/ﬁ day ofm, 1957,

by and betwesen the parties subscribing, ratifying, or consenting hereto, and herein

referred to 23 the 'parties hereto,"

WITNESSETH:

WHERFAS, the parties hereto are the owners of working, royalty, or other
oil and gas interests in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as
amended, 30 U. S. C. Secs. 181 et seq., authorizes Federal lessees and their repre
sentatives to unite with each other, or jointly or separately with others, in coll
ively adopting and operating a cooperative or unit plan of development or operatio
any oll or gas pool, field, or like area, or any part thereof, for the purpose of
more properly conserving the natural resources thereof whenever determined and cer
fied by the Secretary of the Interior toc be necessary or advisable in the public
interest; and

WHEREAS, the Comnissioner of Public Lands of the State of New M:zwico is
authorized by an Act of the Legislature (Chap. 88, Laws of 1943) to consent to and
approve this agreement on behalf of the State of New Mexico, inscfar as it covers
and Iincludes lands and mineral interests of the State of New Mexico; and

WHEREAS, the 0il Conservation Cormission of the State of New Mexico is
authorized by law (Chap. 72, Laws of 1935, as amended, N.M.S., 1953 Coump., Section
65-3-3 et seq.) to approve this agreemsnt and the conservation provisions hereof;

and
WHEREAS, the parties hereto hold sufficient interests in the Henshaw

Deep Unit Area covering the land hereinafter described to give reasonably effectiy
control of cperations therein; and
WHEREAS, it is the purpose of the parties hereto to conserve natural

resources, prevent waste, and secure other benefits obtainable through develop-
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ment and operation of the area subject to this agreement under the terms, conditignms,
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and limitatiens bosoin o0 Looun,
NG, TRENECORE, ip constderation of the precdscs aad the procisss hecein
contained, the parcil. ber-to ¢ooslt to this agresznt tholr respective Interests

in the below-definad unit arsa, and sgree sever’ly o nyp themsalves as follows:

ir
W

1, ECAFLIBS ACY A85D RECULATICHS. The Minsts! leasing Act of Februsry 25,

1920, as amsndei, zvpra, and all valid psrvirznt regulations, including cperating pnd

unit plan repulations, heretofore issuad ti-rsundsr or voild, pertinegnt, and reasopo

E
able regulacions hereafter issuzd thereuwnd v are screpte ! and made a part of this
[

%

agreement as to Federal lands, provided suchk rarul itiro: are not inconsistent with

the terms of this apgreersnt; and as to nom=Fed: 21 { ads, the oll and gas operating

regulations in effect as of the effective date hereof goverwing drilling and producing

operations, not inconsistent with the teris hereof or the laws of the State in which

the non-Federal land 1s locatzd, are hereby accepted and made a part of this agree

n=nt,

2, UNIT AL¥A, The follewinp-described land, a3 to all formations speciffied

in Section 3 hereof, is hereby desipgnated and recognizad ws constituting the unit prea:

NEW LS¥YTCO PRIVOTPLL [IWRTDIA™M, HIU WEYICO

Tovr:shin 16 Scouth, Luane 30 East o

Section 11: §-=1/2
Section 12: $-1/2
Section 13: All
Section 1&: ALl
Section 23: All
Section 24: All
Section 25: All

Towvnship 16 Scuth, Raznre 31 Egat

Se¢etion 7: Lot 3, Lot 4, and E-1/2 SW-1/4

Section 18: Lot 1, Lot 2, Lot 3, Lot 4, and E-1/2 W-1/2
Section 19: Lot 1, Lot 2, Lot 3, Lot 4, and E-1/2 ¥-1/2
Section 30: Lot 1, Lot 2, Lot 3, Lot 4, and E-1/2 W=1/2

situated in Eddy County, New Mewico, c¢ontelning 4,823.84 acres,
more or lesza,

Exhibit "A" attached hereto i3 a map showing the vwalt area and the
boundaries and identity of tracts and leasez Iin said area to the extent known
to the Unit -Operator. Exhibit "B" atteched herets 1@ a schedule showing to the
extent known to the Unit Operator the acreage, percentage; and kind of ownership
of oil and gas interests in all land in the uwit avea., Howiver, nothing herein

or in said schedule or mip t£hill be construecd as & representition by any party




hereto as to the ownership of any laterest other than guch interest or intiresus

as are shown in said map or schedule as owned by such party. Exhibits "A"™ and "B”
shall be revised by the Colt dperator whenever chumges in the unit area remder sach
revision necessary, <r whan requested by the Uil and Gis Superviser, hereinaftar
referred to as "Supervisor', or the Comrissloner of Peblic Lands, hereinafter
referred to as "Commissicner", and not less than six copies of the revised exhibits
shall be filed with the Supervisor, and at least one copy shall be filed with the
Commissioner and one copy with the New Mexico L1 Conservacion Commission, hereine
after referred to as "Commizsion'.

The ab@veadégcrib@d unit area shall when practicable be expanded to include
therein any additional tract or tracts regarded as reasonably necessary or advisable
for the purposes of this agreensnt, or shall be contracted to exclude lands not
within any participating area whenever such expansion or contxaction is necessary
or advisable to comform with the purposes of this agreement., Such expansion or cone
traction shall be effected in the following munner:

(a) Unit Operator, on its own motion ot on demand of the Director of the
Geological Survey, hereinafter referred to as "“Uirecvor,' after preliminary con-
currence by the Director, or on demand of the Cownd ssicnct,shall prepare a notice
of proposed expansion or comtraction describing the contemplated changes in the
boundaries of the unit area, the reasons therefor, and the proposed effective
date thereof, preferably the first day of & mouth subsequent to the date of notice.

(b) Said notice shall be delivered to the Supervisor and Comwmissioner,
and copiles thereof mailed to the last known address of each working interest owner,
lessee, and lessor whose interests are affected, advisiog that 30 days will be
allowed for submission to the Unit Operstor of any odjecticns,

(¢) Upon expiration of the 30-dauy pericd provided im the preceding iten
(b) hereof, Unit Operator shall file with the Supervisor and Comrissioner evidence
of'mniling of the notice of expansion or comtyaction snd a copy of any objections
thereto which have been filed with the Unit (perator, together with an epplicatlon
in sufficient number, for approval of suchk expansion or contraction and with
appropriate joinders,

(d) After due consideration of ail pertiment iaYormalion, the carinsicn



or contraction shall, upcn approval by the Director and Commissioner, become
effective as of the date prescribed in the notice thereof.

(e) All legal subdivisions of unitized lands (i.e., 40 acres by Govern-
ment survey or its nsarest lot or tract equivalent in instanceé of irregular surveys,
however, unusually large lots or tracts shall be considered in multiples of 40 acres,
or the nearest aliquot equivalent thereof, for the purpose of elimination under
this subsection), no parts of which are entitled to be in a participating area
within 5 years after the first day of the month following ;he effective date of the
first initial participating area established under this unit agreement, shall be
eliminated automatically from this agreement, effectivg as of the first day there-
after, and such lands shall no longer be a part of the unit area and shall no
longer be subject to this agreement, unless at the expiration of said 5-year period
diligent drilling operations are in progress on unitized lands not entitled to
participation, in which event all such lands shall remain subject hereto for so long
as such drilling operations are continued diligently, with not more than 90 days'
time elapsing between the completion of one such well and the commencement of the
mext quch well, except that the time allowed between such wells shall not expire
earlier than 30 days after the expiration of any period of time during which drill-
ing operations are prevented by a matter beyond the reasonable control of unit
operator as set forth in the section hercof entitled "Unavoidable Delay"; provided
that all legal subdivisions of lands not in a participating area and noﬁ entitled
to become participating under the applicable provisions of this agreement within
10 years after said first day of the month following the effective date of said
first initial participating area shall be eliminated as above specified. Deter-
mination of creditable "Unavoidable Delay" time shall be made by unit operator
and subject to approval of the Director and Commissioner. The unit operator shall,
within 90 days after the effective date of any elimination hereunder, describe
the area so eliminated to the satisfaction of the Director and Commissioner and
promptly notify all parties in interest.

If-c?nditions warrant extension of the 10-year period specified in
this subsectiéﬁ 2(e), a single extension of not to exceed 2 years may be

accomplished by consent of the owners of 90% of the current unitized working

by



interests and 60% of the current unitized basic royalty interests (exclusive

of the basic royalty interests of the United States and the State of New Mexico),
on a total-nonparticipating-acreage basis, respectively, with approval of the
Director and Commissioner, provided such extension application is submitted to the
Director and Commissioner not later than 60 days prior to the expiration of said
10-year period.

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2(e) shall not be con-
sidered automatic commitment or recommltment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land committed to this
agreement, of the land described or referred to in Section 2 hereof, shall constitute

i
land referred to herein as "unitized land" or ''land subject to this agreement"”.
as to all oil and gas in an& and all formations of the unitized land at all depths
below a horizon that is the stratigraphic correlative of the top of the Yeso forma~
tion occurring at a depth of 4127 feet on the Schlumberger electric log of the Great
Western and Wilshire, Grayburg Deep Unit No. 1 well in the Southeast Quarter (SE-1/4)
of the Northwest Quarter (NW-1/4) of Section 18, Township 17-South, Range 30-East,
N.M.P.M., Eddy County, New Mexico. Such oil and gas are unitized under the terms
of this agreement and herein are called "unitized substances",

4, UNIT OPERATOR. Shell 0il Company, a Delaware éorporation, whose
Post Office Address 18 Post Office Box 1509, Midland, Texas, is hereby designated
as Unit Operator and by signature hereto as Unit Operator agrees and consents to
accept'the duties and obligations of Unit Operator for the discovery, development,
and production of unitized substances as herein provided. Whenever reference is
made herein to the Unit Operator, such reference means the Unit Operator acting
in that capacity and not as an owner of interest in unitized substances, and the
term "working interest owner' when used herein shall include or refer to Unit
Operafor as the owner of a working interest when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have
the right to resign at any time prior to the establishment of a participating
area or areas hereunder, but such resignation shall not become effective so as
to release Unit Operator from the duties and obligations of Unit Operator and

terminate Unit Operator's rights as such for a period of 6 months after. notice
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of intention to resign kus been served by Unit Operator on all working interest
owners, the Director amnd Couniszioner, and wntil all wells then drilled hereunder
are placed in a satisfa~tory condition for suspension or abandonment whichever

is required by the Supervisor, as to Federal lands, and the Commissiomer,. as to
State lands, unless a new Unit Operator shall have been selected andﬂApﬁroved and
shall have taken over and assumed the duties and obligations of Unit Operator prior
to the expiration of said period,

Unit Operator shall have the right to resign in like manner and subject
to like limitations as above provided at any time a participating area established
hereunder is in existence, but, in all instances of resignation or removal, until a
succegsor unit operator 1s selected and approved as hereinafter provided, the working
interest owners shall be jointly responsible for performance of the duties of unit
operator, and shall not later than 30 days before such resignation or removél becomes
effective appoint a common agent to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from any
liability for any default by it hereunder cccurring prior to the effective date of
its resignation. *

The Unit Operator may, upon default or failure in the performance of its
duties or obligationé hereunder, be subject to removal by the same percentage vote
of the owners of working interests determined in like manner as herein provided
for the selection of a new Unit Operator, Such rewmoval shall be effective upon
notice thereof to the Director and Commissioner.

The resignation or removal of Unit Operator under this agreement shall
not terminate its right, title, or interest as the owner of a working interest
or other interest in unitized substances, but upon the resignation or removal
of Unit Operator becoming effective, such Unit Operator shall deliver possession
of all equipment, materials, and appurtenances used in conducting the unit opera-
tions and owned by the working interest owners to the new duly qualified successor
Unit Operator or to the owners thereof if no such new Unit Operator is elected,
to be used for the purpose of conducting unit operations hereunder. Nothing
herein shall be construed as authorizing removal of any material, equipment and
appurtenances needed for the preservation of any wells.

6., SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender

e



his or its resignation as unit ¢reratcor or shall be remsved &s hereinabove pro-
vided, the owners of the working interests in the participating area or areas
according to their respective acreage interests in such participating area or
areas, or, until a participating area shall have been established, the owners of
‘the working interests acéording to their respective acreage interests in all
unitized land, shall by majority vote select a successor Unit Operator: Provided,
That, if a majority but less than 75 percent of the working interests qualified to
vote are owned by one paxrty to this agreement, a concurring vote of one or more addi-
tional working interest owners shall be required to select a new operator. Such
selection shall not become effective until
(a) a Unit Operator so selected shall accept in writing the duties
and respbnsibilities of Unit Operator, and
(b) the selection shall have been approved by the Director and
Commissioner. If no successor Unit Operator is selected and qualified
as herein provided, the Director and Commissioner a4t their election may
declare this unit agreement terminated.
7. ACCOUNTING PROVISIONS AND UNIT CPERATING AGREEMENT. If the Unit
Operator is not the sole owner of working interests, costs and expenses incurred
by Unit Operator in conducting unit operations hereunder shall be paid and appor-
tioned among and borne by the owners of working interests, all in accordance with
the agreement or agreements entered into by and between the Unit Operator and the
owners of working interests, whether one or more, separately or collectively.
Any agreement or agreements entered into between the working interest owners
and the Unit Operator as provided in this section, whether one or more, are
herein referred to as the "Unit operating agreement.' Such unit operating agree-
ment shall also provide the manner in which the working interest owners shall
be entitled to receive their respective proportionate and allocated share of
the benefits accruing hereto in conformity with their underlying operating
agreements, leases, or other independent contracts, and such cther rights and
obligations as between Unit Operator and the working interest owners as may be
agreed upon by Unit Operator and the working interest owners; however, no such

unit operating agreement shall be deemed either to modify any of the terms and
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conditions of this unit agreement or to relieve the Unit Operator of any right

or obligation established un<er this unit sgreement, and in case of any incon-
sistency or: conflict betwsen the unit agreement and the unit operating agreement,
this unit agreement skall prevail. Three true copies of any unit operating agree-
ment executed pursaant to this section should be filed with the Supervisor and one
true copy with the Commissioner, prior to approval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT CPERATCR. Except as otherwise specifi-
cally provided herein, the exclusive right, privilege, and duty of exercising any
and all rights of the parties hereto which are necessary.or convenient for pros-
pecting for, producing, storing, allocating, and distributing the unitized substances
are hereby delegated to and shall be exercised by the Unit Operator as herein provided.
Acceptable evidence of title to sald rights shall be deposited with said Unit Operator
and, together with this agreement, shall constitute and define the xights, privileges,
and obligations of Unit Operator., Nothlng hersin, however, shall be construed to
transfer title to any land or to any lease or operating agreement, it being under-
stood that under this agreement the Unit Operator, in its cspacity as Unit Operator,
shall exercise the rights of possession and use‘vested in the parties hereto only
for the purposes herein specified.

9. DRILLING TO DISCOVERY. Within 6 months after the effective date
hereof, the Unit Operator shall begin to drill an adequute test well at a location
approved by the Supervisor, if such location is upon Federal land, or by the Com-
missioner, if such location is upon State land, unless on such effective date
a well is being drilled conformably with the terms hereof, and thereafter con-
tinue such drilling diligently until the Siluro-Devonian has been tested or until
at a lesser depth unitized substances shall be discovered which can be produced
in paying quantities (to-wit: quantities sufficient to repay the costs of drill-
ing, and producing operations, with a reasonable profit) or the Unit Operator
shall at any time establish to the satisfaction of the Supervisor, if on Federal
land, or the Commissioner, if on State land, that further drilling of sald well
would be unwarranted or impracticable, provided, however, that Unit Operator
shall not in any event be required to drill said well to a depth in excess of
12,300 feet. Until the discovery of a deposit of unitized substances capable

of being produced in paying quantities, the Unit Operator shall continue drilling
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diligently one well at a tim:, allowing not more than 6 months between the coam-
pletion of one well and tha beginming of the next well, until a well capable of
producing unitized substances in paylng quantities 1s completed to the satis~
faction of said Supervisor, if on Federal land, or the Commissiomer, 1f on State
land, or until it is reasonably proved that the unitized land is incapable of pro-
ducing unitized substances in paying quantities in the formations drilled hereunder.
Nothing in this section shall be deemed to limit the right of the Umit Cperator to
resign as provided in Section 5 herecf, or as requiring Unit Operator to commence
qr :continue any drilling during the periocd pending such resignation becoming effec-
tive in order to comply with the requirements of this secticn, The Director and th
Commissioner may modify the drilling requiremants of this secticn by granting
reasonable extensions of time when, in his opinion, such action is warranted,

Upon failure to comply with the drilling provisions of this section, the
Director and the Conmissioner may, after reasonsble notice to the Unit Operator, and
each working interest owner, lessee, and lessor at their last kncwn addresses, de-
clare this unit agreement terminated.

10, PLAN OF FURTHER DEVELOPMENT AND OPERATICN. Within 6 months after
completion of a well capable of producing unitized substances in paying quantitiés,
the Unit Operator shall submit for the approval of the Supervisor, the Commissicner
and the Commission, an acceptable plan of development and operation for the unitized
land which, when approved by the Supervisor, the Commissioner and the Commission,
shall constitute the further drilling and operating obligations of the Unlt Operator
under this agreement for the period specified therein, Thereafter, from time to
time before the expiration of any existing plan, the Unit Operator shall submit
for the approval of the Supervisor, the Commissionar and the Commission, a plan
for an additional specified period for the development and operation of the
unitized land. Any plan submitted pursuant to this section shall provide for
the exploration of the unitized area and for the diligent drilling necessary for
determination of the area or areas thereof capable of producing unitized sub-
stances in paying quantities in each and every productive formation and shall
be as complete and adequate as the Superviscr, the Commissioner and the Com-
mission may determine to be necessary for timely development and proper con-

servation of the oil and gas resources of the unitized area and shall
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(a) specify the number and locations of any wells to be drilled

and the proposed order aud time for such drilling; and

(b) to the extent practicable specify the operating practices

regardedias necessary and advisable for proper cons:srvation ef natural
resources, Separate plans may be submitted for searate productive
zones, subjzct to the approval of the Supervisor, the Commissioner and
the Commission. Said plan or plans shall be m>dified or supplew:nted
when necessary to meet changed conditions or to protect the int.rvests of
all parties to this agreement. Reasonable diligence shall be exercised
in complying with the obligations of the 2pprov.d plan of develupment.
The Supervisor and Commissioner are authorized to grant a reasonable
.extension of the 6-month period herein prescribed for submission of an
initial plan of development where such action is jistified because of
unusual conditions or circumstances, After completion hereunder of a
weli capable of producing any unitized substance in paying quantities,
no further wells, except such as may be necessary to afford protection
against operations not under this agreement or such as may be specifi-
cally approved by the Supervisor and Commissioner, shall be drilled
except in accordance with a plan of development approved as herein
provided,

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable
of producing unitized substances in paying quantities or as soon thereafter as
required by the Supervisor or the Commissioner, ¢he Unit Operator shall submit
for approval by the Director, the Commissioner and the Commission, a schedule
based on subdivisions of the public land survey or aliquot parts thereof, of
all unitized land then regarded as reasonably proved to be productive of
unitized substances in paying quantities; all lands in said schedule on appro-
val of the Director, the Commissioner and the Commission, to constitute a
participating area, effective as of the date of completion of such well or the
effective date of the unit agreement, whichever is later. Said schedule also
shall set forth the percentage of unitized substances to be allocated as herein

provided to each unitized tract in the participating area so established, and
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shall govern the alilczazicn 0¥ fgodivien Irom snd sfver the date the partici-

pating area becomss =ff:oii v, A 2 ;uvairs pavileipating ares shall bz established

¢

in like manner for wob ioqivters po2 U Jp d-posit of uaitized substances or for

any group therecf po.du.:a o2 2 sizgie podl ox 2ong, and any tws or nore psrtici-

pating areis so e:tazliched muy be oonlbined dree one with the consent of the owners
of all working inmterests in tha lan:: within tte pairzicipating aress so to be com=

bined, on apyrcval of the Director, the Cenmissicvusr and the Comnission. The partici-
pating are= ot areas 3¢ estiblished shall Le revised from time to time, subject to
like approval, whenever such scticn agfpeazs prepsr as a result of further drilling
operations or ctherwise, to include sdditienzi land then regarded as rzasonably
proved to : .roductive in paying guantities, or to excludle land then regarded as

reasonably proved not tc be productive in paving quantities and the percentage of

allocation shall alsc bz vevised wooordingly, The sffective date of any revision

on which such revision is predicated, provided; however, that a more appropriate
effective date may be used {f justified by the Unit Opevator and approved by the
Director, the Commissicner and the Commissi:on, sNe land shall be excluded from
a participating area on account of dspletion of the unitized substances,

It is the intent of this sectizmn that & participating area shall repre-
sent the area kncwn or reasonably estimated to be productive in paying quantities;
but, regardless of any revisiasn of the participating area, nothing herein con-
tained shall be construed as requiring any retrcactive adjustment for production
obtained prior to the effective date of the revision of the participating area,

In the absence of agreement =U any time batween the Unit Operator and
the Director, the Cowmissiuner and the Comnission, as to the proper definition
or éedefinition of a parcvicipating area, or uatil s participating area bhas, or
areas have, been established as provided herein, the portion of all payments

affected thereby may be impcundsd in a msnrer metually acceptable to the owners

)

Dnited States and the State of

of working interests, except royaliies due the
New Mexico, which shall be decvermined by the Superviscr and the Commissioner,
respectively, and the amount therecf depcsited, as directed by the Supervisor

and the Commissioner, to be held 4s unezrred woary uncil a participating area
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is finally approved and then applied as earned or returned in accordance with
a determination of the sum due as Federal and State royalty on the basis of
such approved participatiang area.

Whenever it is determined, subject to the approval of the Supervisor,
as to wells on Fed:ral land, and the Commissioner, as to wells .. State land, that
a well drilled under this agreement is not capable of production in paying quantities
and inclusion of the land on which it is situated in a participating area is un-
warranted, production from such well shall, for the purposes of settlement among
all parties other than working interest owners, be allocated to the land on which
the well is locited s0 long as such land is not within a participating area estab-
lished for the pc:: or deposit from which such production is obtained., Settlement
for working intexc.c benefits from such a well shall be made as provided in the unit
operating agreement.

12, ALLOCATION OF PRODUCTION, All unitized substances produced from each
participating area established under this agreement, except any part thereof used
in conformity with good operating practices within the unitized area for drilling,
operating, camp and othe: production or developmgnt purposes, for xepressuring or
recycling in accordance with a plan of develcpment approved by the Supervisor,
the Commissioner and the Commission, or unavoidably lost, shall be deemed to be
produced equally on an acreage basis from the several tracts of unitized land of
the participating area established for such production and, for the purpose of
determining any benefits accruing under this agreement, each such tract of
unitized land shall have allocated to it such percentage of said production as
the number of acres of such tract included in said participating area bears
to the total acres of unitized land in said participating area, except that
allocation of production hereunder for purposes other than for settlement of
the royalty, overriding royalty, or payment out of production obligations of
the respective working interest owners, shall be on the basis prescribed in
the unit operating agreement whether in conformity with the basis of allocattomn
herein set forth or otherwise. 1t is hereby agreed that production of unitized
substances from a participating area shall be allocated as provided herein re-
gardless of whether any wells are drilled on any particular part or tract of

said participating area. If any gas produced from one participating area is
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used for repressuring or recyclimg purposes in another participating area, the
first gas withdrawn from such last-mentioned participating area for sale during
the life of this agreement shall bs considered to be the gas so transferred until
an amount equal to thit transferred shall be so produced for sale and such gas
shall be allocated to the participating area from which initially produced as
constituted at t*he time of such final production.

13. DEVELOPMENT OR OPERATICN C(F NON-PARTICIPATING LAND OR FORMATIONS.
Any party hereto owning or controlling thz working interest in any unitized land
having thereon a regular well location may with the approval of the Supervisor,
as to Federal land, or the Comuissioner,; as to Stize land, at such party’s sole risk,
cost, and expense, drill a wcll te test any formaticn for which a participating
area has not been established or to test any formation for which a parti;ipating
area has been established if such locstion is not within said participating area
unless within 90 days of receipt of netice from zaid party of his intention to drill
the well the Unit Operator elects sad commancas to drill such a well in like manner
as other wells are drilled by the Unit Operaror under this agresment,

If any well drilled as afor: -:id by a sozking interest ownex results in
production such that the land upon which it is situated way properly be included
in a participating area, such participating arsa shzll bz established or enlarged
as provided in this agresment and the well :h=ll thereafter be operated by the
Unit Operator in accordance with the terms of this agreemzut wi:d the wolt opera-
ting agreement,

If any well drilled as aforesaid by & wovkiang iuntersst owner chtains
production in quantities insufficient to justify the inclusicon in a participating
area of the land upon which such well is situated, such well wiy be opmrated
and produced by the party drilling the samz subject to the conservation require-
‘ments of this agreement. The royalties in amount or value of production from
any such well shall be paid as specified in the underlying lease and agreements
affected,

14. ROYALTY SETTLEMENT. The United States and the State of New
Mexico and all royalty owners who, under existing contract, are entitled to
take in kind a share of the substances now unitized hereunder produced from

any tract, shall hereafter be entitled tc the right to take in kind their
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share of the unitized substunces allocated to swsh tract, and Unit Operator, or

in case of the operation of a well by a working interest owner as herein in special
cases provided for, such working interest owncr, shall mike deliveries of such roy-
alty share taken in kind in conformity with the applicable contracts, laws, and
regulations., Settlement for royalty interest not taken in kind shall be made by
working interest owners responsible ther=for under existing contracts, laws and
regulations on or before ths last day of each manth for unitized substances produced
during the preceding calendar month; provided, he -ver, rhat nothing herein contained
shall operate to relieve the lessees of any i ud frca their respective lease obliga-
tions for the payment of any royaltics du= .« or thzir lessos,

If gas cobtained from lands not - juct to this :sprcement is introduced
into any participating area hereunder, for «:e in repressuring, stimulation of
production, or increasing ultimate recovery, " tich ghell Es in conformlity with a
plan first approved by the Supervisor, the Co. 1 sicnzr -1 the Commission, a like
amount of gas, after settlescnt as herein provided ior any gas transferred from any
other participating area and with due allowznce for loss or depletion from any
cause, may be withdrawn from the formation into thch the gas was introduced,
royalty free as to dry gas, but not as to the praducts extracted therefrou;
provided that such withdrawal shall be at =u. ki ci-- 23 may be provided in the
plan of operations or as may otherwise be cons.utad ts by the Supervisor, the
Comnissioner and the Commission; as counfornming to gocd petroleum engineering
practice; and provided further, that such right of «.ti.irawal shall terminate
on the termination of this unit agreement.

Royalty due the United States shall be ccuwputed as provided in the
operating regulations and paid in value or delivered in kind &s to all unitized
substances on the basis of the awounts thereof allocated to unitized Federal
land as provided herein at the rates specified in the respective Federal leases,
or at such lower rate or rates as may be authorized by law or regulation;
provided, that for leases on which the royalty rate depends on the daily
average production per well, said average producticn shall be determined in
accordance with the operating regulations as though each participating area

were a single consolidated lease.
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It is expressly understood and agreed that beginning at the end of the
respective 20-year terms, or any extensions thereof other than that provided by
Section 19(e), of the Federal leases committed to this agreement which contain
provisions for the payment of a 5% rate of royalty to the United States, the roy-
alty rate on said leases shall be the same rate as would be applicable to the re-
newal leases in the absence of unitizationm.

Royalty due the State of New Mexico shall be computed and paid on the basis
of all unitized substances allocated to State lands.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases com-
mitted hereto shall be paid by working interest owners responsible therefor under
existing contracts, laws, and regulations, provided that nothing herein contained
shall operate to relieve the lessees of any land from their respective lease obliga-
tions for the payment of any rental or minimum royalty in lieu thereof due under
their leases. Rental or minimum royalty for lands of the United States subject to
this agreement shall be pald at the rate specified in the respective leases from
the United States unless such rental or minimum foyalty is waived, suspended, or
reduced by law or by approval of the Secretary or his duly authorized representative.

With respect to any lease on non-Federal land containing provisions which
would terminate such lease unless drilling operations were within the time therein
specified commenced upon the land covered thereby or rentals paid for the privi-
lege of deferring such drilling operations, the rentals required thereby shall,
rotwithstanding any other provision of this agreement, be deemed to accrue and
become payable during the term thereof as extended by this agreement and until
the required drilling operations are commenced upon the land covered thereby or
some portion of such land is included within a participating area,

16. RIGHTS OF WORKING INTEREST OWNERS IN UNITIZED SUBSTANCES.
Notwithstanding any provision contained heréin to the contrary, if any, each
working interest owner shall have the right to take such owner's proportionate
share of the unitized substances in kind or to personally sell or dispose of
the same, and nothing herein contained shall be construed as giving or granting
to the Unit Operator the right to sell or otherwise dispose of the proportionate
share of any working interest owner without specific authorization from time

to time so to do.
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(a) The developrmint and cperation of lzads subjeet to this
agreement under the teriis hereof shall be dzecixd full perforiiince of
all obligations for development znd operation with respect to each
and every part or separately owned tract subject to this agreement,
regardless of whether there is any development of any particular part
or tract of the unit area, notwithstanding anything to the contrary
in any lease, operating agreement or other contract by and between
the parties hereto, or their respective predecessors in interest,
or any of them,

(b) Drilling and producing operations performed hereunder upon
any tract of unitized lands will be accepted and deemed to be per-
formed upon and for the benefit of each and every tract of unitized
land, and no lease shall be deemed to expire by reason of failure to
drill or produce wells situated on the land therein ewbraced.

(c) Suspension of drilling or producing operations on all
unitized lands pursuant to direction or cons?nt of the Secretary and
Commissioner or their duly authorized representative shall be deemed
to constitute such suspension pursuant to such direction or consent
as to each and every tract of unitized land.

(d) Each lease, sublease or contract relating to the explora-
tion, drilling, development or operation for oil or gas of lands
other than those of the United States committed to this agreement,
which, by its terms might expire prior to the termination of this
agreement, 1s hereby extended beyond any such term so provided
therein so that it shall be continued in full force and effect
for and during the term of this agreement,

(e) Any Federal lease for a fixed term of twenty (20) years
or any renewal thereof or any part of such lease which is made subject
to this agreement shall continue in force beyond the term provided
therein until the termination hereof, subject to the royalty pro-
visions of Section 14, Any other Federal lease committed hereto
shall continue in force beyond the term so provided therein or by

law as to the land committed so long as such lease remains subject
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hereto, providad that producticn is b2d in paying guantities under
this unit agres~ont prior to the -vpiretion date of the term of
such lease.

(£) Eaczh suhleazs or contract relating to the operation and

| ]

developmant cf vnitized substanc:z fron lasds of the United States
conmitted to this zgrs.xznt, which by ivs tarms would expire prior

to the timwe at which thz undsrlying leaze, @3 exteandad by the irme-
diately preceding parageiph, will svpire, 1z hzereby extended beyond
any such term 30 providsd thetein so rhat it zh:ll be continved in
full force and effect for gnd during thks tewm of the underlying lease
as such term 1s herein extendsd,

(g) The segrzgation of sny Fel-rol lewis cornitted to this
agreemsnt is govarned by the following provision in the fourth para-
graph of Sec. 17(b) of the Act, z: z.:snlzd by the Act of Jely 29, 1954
(68 Stat. 583, 585): "Any (Fedar:zl) lec:z herczfter comnitted to any
such (unit) plan esbracing land: thii sys ia purt within gnd in part
outside of the area covered by any such plan shall be segregsted into

separate leases as to the lands ceoxmitted and the lands not committed

as of the effective date of unitizacicn: ¥Provided, houever, That any

such lease as to the nonunitized portion shk:ll continue in force and
effect for the term thareof but for not less than two years from the
date of such segregation and so long thereafter as oil or gas is
produced in paying quantities."

(h) Any lease, other thin & Federal lease, baving only a
portion of its lands committed hereto shall bte segregated as to
the portion coumitted and the portion not conmitted, and the pro-
visions of such lease shall apply separately to such segregated
portions commencing as of the effective date hereof. In the event
any such lease provides for a lump-sum rental pzyment; such payment
shall be prorated between the porticns so szgregitad in proportion
to the acreage of the respective tracts.

20. COVENANTS RUN WITH LAND., Th: vco,.n::63 herein shall be construed

to be covenants running with the l:onsd victk rosf-:v to the interest of the parties



hereto and their successors in interest watil this agreement terminates, and any
grant, transfer, or conveyance, of interest in land or leases subject hereto

shall be and hereby is conditioned upon the assumption of all privileges and
obligations hereunder by the grantee, transferee, or other successor in interest.
No assignment or transfer of any working interest, royalty, or other interest sub-
ject hereto shall be binding upon Unit Operator until the first day of the calendar
month after Unit Operator is furnished with the original, photostatic, or certified
copy of the instrument of transfer,

21. EFFECTIVE DATE AND TERM. This agreement shall become effective upon
approval by the Secretary or his duly authorized representative and shall terminate
five (5) years from said effective date unless

(a) such date of expiraticn is extended by the Director and

the Commissioner;, or
(b) it is reasonably determined prior to the expiration of
the fixed term or any extension thereof that the unitized land is
incapable of production of unitized substances in paying quantities
N
in the formations teste. hereunder and after notice of intention to
terminate the agreement on such ground is gi&&n by the Unit Operator
to all parties in interest at their last kuown addresses, the agree-
ment is terminated with the approval of the Director and the Commis-
sioner, or

(¢) a valuable discovery of unitized substances has been made

on unitized land during said initial term or any extension thereof,
in which event the agreement shall remain in effect for such term
and so long as unitized substances can be produced in paying
quantities, f.e., in this particular instarnce in quantities suffi-
cient to pay for the cost of producing same from wells on unitized
land within any participating area established hereunder and, should
production cease, so long thereafter as diligent operations are in
progress for ths restorstion of produvctica cr discovery of new pro-
ducticn and so long thereafter &3 the unitizsd zubstances so dis-

covered con be prodized zs aferezaid, or



(d) 1it is termir:ted as heretofore provid:d in this agreexant,

This agrec :2nt riy be terminated at any timz by not less than 75 per
centum, on an acreage basis, of the cwmers of working interests signatory hereto,
with the approval of the Director and the Ccruissioner; notice of any such approval
to be given by the Unit QOperator to all parties hereto.

22, RATE OF PROSPECTING, DEVELO:IMENT, AND PRODUCTION. The Director is
hereby vested with authority to alter or wodify frca time to time in his discretion
the quantity and rate of production under this agreement when such quantity and
rate 18 not fixed pursuaﬁt to Federal or State law or does not conform to any state-
wide voluntary conservation or allocation progrsm, which is established, recognized,
and generally adhered to by the majority of operators in such State, such authority
being hereby limited to altgration or modification in the public interest, the pur-
pose thereof and the public interest to ba served thereby to be stated in the order
of alteration or modification. Without regsrd to the foregoing, the Director ! :
also hereby vested with authority to alter or mrdify from time to time in his dis-
cretion the rate of prospecting and developrant gnd the quantity and rate of pro-
duction under this agreexznt when such alteration or modification is in the interest
of attaining the conservation objectives stated in this agreement and is not in
violation of any applicable Federal or State law; provided, however, that no
alteration or modification shall be effective as to any land of the State of New
Mexico as to the rate of prospecting and developwznt in the absence of the
specific written approval thereof by the Ccumissioner, nor as to any land of
the State of New Mexico as to the quantity and rate of production in the absence
of specific written approval thereof by the Coi:nission,

Powers in this section vested in the Director shall only be exercised
after notice to Unit Operator and opportunity for hearing to be held not less
than 15 days from notice.

23, APPFARANCES. Unit Operztor shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
affected hereby before the Despartrnent of the Interior, the Comsissioner of
Public Lands and the New Mzxico 0il Consservatiza Cocmission, and to appeal
from orders issued under the regulations of said D.pzrtrznt, the Conaissioner

or Commission, or to apply for relief frcm 2ny of ¢aid regulations or in any
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proceedings relative to sperations befors thz Depertment of the Interior, the
Commissioner or Cormissien, or any othar legally constituted authority; provided,
however, that any other interested party shzll also have the right at his own
expense to be heard in aay such procesding.

24, NOTICES. All noticeas, demsnds or statements required hereunder to
be given or rendered t¢ the parties hereto shall be deemad fully given if given in
writing and personally delivered to the party eor sent by postpaid registered mail,
addressed to such party or parties at their respective addresses set forth in con-
nection with the signaturss hereto or to the ratification or consent hereof or to
such other address a&s any such party may have furnished in writing to party sending
the notice, demand or statement.

25. NO WAIVER CF CERTAIN RICHTZ. Nothing in this agreement contained
shall be construed &5 a waiver by acy party hereto of the right to assert any
legal or comstitutiznal right or defense as to the validity or invalidity of any
law of the State wherein said unitized lands are located, or of the United States,
or regulations issued thereunder in &ny way affezting such party, or as a waiver
by any such party of any right beyond his or its authority to waive,

26, UNAVOIDABLE DELAY. All obligations under this agreement requiring
the Unit Operator to commence or continue drilling or to operate on or produce
unitized substances frowm any of the lands covered by this agreemant shall be
suspended while, but only so long az, the Unit Operator despite the exercise of
due care and diligence is prevented from cowplying with such cbligations, in
whole or in part, by strikes, acts of God, Federal, State, or municipal law or
agencies, unaveidable accidents; uncontrollable delays in transportation, in-
ability to obtain necessary materials in open market, or other matters beyond
the reasonable control of the Unit Opzrator whether similar to matters herein
enumerated or not.

27, FAIR EMPLOYMENT. 1In connection with the performance of work
under this agreement, the operator sgrees not to discriminate against any
employee or applicsant for euploymsent beczuvse of rase, religion, color, or
national origin. The afcrasald provision shill include, but not be limited

to, the following: erglcymant, upgraling, do ~tics, or transfer; recruitment
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or recruitment advertising, layoff or termination; rates of pay or other forms
of compensation; and selection for training, including apprenticeship. The
operator agrees to post hereafter in conspicuous places, available for employees
and applicants for employment, notices to be provided by the contracting officer
setting forth the provisions of the nondiscrimination clause.

The operator agrees to insert the foregoing provision in all subcon-
tracts hereunder, except subcontracts for standard commercial supplies or raw
materials.

28. LOSS OF TITLE. 1In the event title to any tract of unitized land
shall fail and’the true owner cannot be induced to join in this unit agreement, such
tract shall be automatically regarded as not committed hereto and there shall be
such readjustment of future costs and benefits as may be required on account of
the loss of such title. 1In the event of a dispute as to title as to any royalty,
;orking interest, or other interests subject thereto, payment or delivery on account
thereof may be withheld without liability for interest until the dispute is finally
settled; provided, that, as to Federal and State land or leases, no payments of
funds due the United States or the State of New Mexico should be withheld, but
such funds shall be deposited as directed by the Supervisor, or the Commissioner
of Public Lands of the State of New Mexico, respectively, to be held as unearned
money pending final settlement of the title dispute, and then applied as earned
or returned in accordance with such final settlement.,

Unit Operator as such is relieved from any responsibility for any
defect or failure of any title hereunder,

29, NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any sub-
stantial interest in a tract within the unit area fails or refuses to subscribe
or consent to this agreement, the owner of the working interest in that tract
may withdraw said tract from this agreement by written notice to the Director,
the Commissioner and the Unit Operator prior to the approval of this agreement
by the Director., Any oil or gas interests in lands within the unit area not
committed hereto prior to submi::lon <f this agreement for final approval may
thereafter be committed heretc &y the owner or cwners thereof subscribing or
consenting to this agreement, and, 1f the interest is a working interest, by

the owner of such interest also subscribing to the unit operating agreement,
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After operations are cousasaced hereundsr, tins right of subsequent joinder, as
provided in this secticon, by a werking intevrest owner is subject to such require-
ments or approvals, 1f any, pertaining t3 such jeinder, as miy be provided for in
the unit operating agresment. After final approvel heresf joinder by a non-working
interest owner must be conszented to in writing by the working interest owner com-
mitted hereto and respsnsible for the payrsat of any becefits that may accrue here-
under in behalf of such noneworking interest., Joimder by any owner of a non-working
interest, at any time, must be accowmpanied by spprepriate joinder by the owner of
the corresponding working intersst in order fer the Intersst to be regarded as
effectively committed herers. Joeindsr ts the unit agreemsut by a working-interest
owner, at any time, must be accompanied by appropriate i :uder to the unit operating
agreement, if more than one committed working-interest owner 1Is invclved, in order
for the Iinterest to be regarded sz effecrively ceomittsd to this unit agreement.,
Except as may otherwiss hLersin be provided subszequent joinders to this agreement
shall be effective as of the first day of the month following the filing with the
Supervisor, the Commissionsr and the Commdszion of duly executed counterparts of
all or any papers necessary to establish @ff@gui;a commitment of any tract to this
agreemsnt unless objection to such joindar is duly mide within 60 days by the
Director, Commissioner or Commission,

30. COUNTERPAKIS, This agreemsnt miy be executed in any number of
counterparts no one of which needs to be executed Ly all parties or may be
ratified or consented to by sepsrate instrumsnt in wricing specifically refer-
ring hereto and shall be binding upon all those parties who have executed
such a counterpart, ratification, or consent heretc with the same force and
effect as if all such parties had signed the same deocuwment and regardless of
whether or not it is executed by all cther parties cwning or claiming an
interest in the lands within the above-described unit areas.

31. NO PARTHERSHIP. It is expressly sgreed that the relation of
the parties hereto is that of independent cuntractsrs and nothing in this
agreement contained, expressed or implied, nor any cperations conducted here-
under, shall create or ke deemed to h:ive crcated & partnership or association
between the parties herets or sny of theas,

In so far z5 sppiicabls o i o ti .. " 1o, cach party hereto
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”elecgs that the parties hereto, and the operations hereunder, be excluded from

the application of Subchapter K of Chapter 1 of Subtitle A of the Internal Revenue
Code of 1954 or such portion or.portions thereof as to which the Secretary of the
Treasury of the United States or his delegate may permit such exclusion. Unit
Operator is hereby authorized and directed to execute on behalf of each party
hereto such further eyidence of such election as may be requi;ea by regulations
issued under said Subchapter K, and, shduld such regulations require execution

by each party, each party hereto agrees to execute such further ev1deﬂce

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be

executed and have set opposite their respective names the date of execution.

Date of Execution: SHELL" OIL C(«%{WLNY

1%

Attorney in Fact

Address: P. 0. Box 1509
Midland, Texas

UNIT OPERATOR AND WORKING INTEREST
. OUNER

OTHER WORKING INTERESTS OWNERS

TEXACCO INC.
Date of Execution:

/ l! ) [Zggé’b %3 ) ff‘i . ‘,-/_g‘ }f- i

. 2
Address: B2 /ey S/09

el L, Lefn

HUMBLE OIL AND, REFINING COMPANY
j Ot AR

ATTEST: , ’ E CH . .
:2,/ f~——1/ ;/' o sz_xa By:"ﬂFérJL 7462<;>(Z;JZ~¢4‘; TR\UFIJK

, . 4 "7 VICE pregident W. A, magey
Alsfstaa{ Secretary A ) ‘ 8
Address: —K(. ]{,VIJ( /457 Y "W

Date of Execution:

WESTERN OIL FIELDS, INC.
ATTEST:

By

President

Secretary
Address:

Date of Execution:




OTHER VORKING INTEREST ONERS (Cont'd,)

CARPER DRILLIKG COLPANY, IRC.

ATTEST:

R _Secrefary

Date of Exgecution:

ATTO EY-IN-FACT

Address: /(‘ ‘7?% 2274 i
ya /ftrv[ }ja Z‘/La,/(z/;vz)

THREE STATES NATURAL GAS COMPANY,

v eladoe A

Vil President

- Address: / 70 ¢ C’% o&“&gz
ate of Execution: 0&1 ag .z’ /

7-24-59

ST, Secretary

J. I. 0'Neill,

QQW&
4

Date of Execution:

T 23- 5T Catherine C. O'Neill
Address: %dﬂ/-
Wﬁ—.‘dc

Date of Execution:

Address:

Date of Execution:
Address

Date of Execcution: e B ~
Add e
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STATE OF TEXAS )
)

COUNTY OF MIDLAND )
The foregoing instrument was acknowledged before me this /l day of
3 19\22 by J. V, Lindsey, Attorney-in-Fact for SHELL OIL COMPANY,
a Delaware corporation, on behalf of said corporation.

Jea Il
My Commission expires: Notar - 3- , /&/(/C/ / e

v , P swdiie-—... . No afy Public in and for Midland County,
4 G Texas.

STATE OF _oJp/ 0’ )

‘ )
COUNTY OF 7%4;(/}44 ILI

The foregoinginstrument: was acknowledged before me this<Z23 day of

W‘t 19# by _9__&:%,@4 ."Z s as . Z/;(,aj T - ;‘ZC%

for TEXACO.INC., a Corporation, on behalf of said corporation.

My Commission expires:

bot=C !
STATE GF ____ 1088
s )
counry o MATE )

The foregoing instrument was acknowledged before me this J¢Z&ay of

: VICE PRESIDE
4@ 197, by RALPH J. SCHILTHUIS , as N

for HUMBLE OIL AND REFINING C(MPANY, a JErA- corporation, on behalf

of said corporation.

My Commission expires: M WM Mona H. Minter

é ‘ Notary Public in and for HARRIS
L/ County, FEXAS
STATE OF )
)
COUNTY OF )

The foregoing instrument was acknowledged before me this day of

’ 19 ’ by s s

for WESTERN OIL FIELDS, INC., a corporation, on behalf of

said corporation.

My Commission expires:

Notary Public in and for
County,




STATE OF ML)/
)
COUNTY OF M )

The fo[egoing instrument was acknc ledged before me thiso4S day of

{J . -
M—-» 19_.[ by s aSint/' ﬁ,«c«, f’fg,,,

for CARPER DRILLING COMPANY, INC., a WWW ¢ ¢»— corporation, on behalf of

said corboration.

My Commission expires: /@/—r /7/0‘%""‘

Notary Public in anmd for a/z;_

L2 L5 ’97 County, L/ fitsd T /

/
4

STATE d’%}/ )

COUNTY OF )

The foregoing instrument was acknowledged before me thﬁm of
, 192/?, by  as ATTORNEY-INFACT
for PAN AMERICAN PETROLEUM CORPORATION, a Meorporation, on behalf

Yolrma 8. Ort

of said cotporation.

My Commission expires: Notary Public in and for _feanremt—
e County,

-

VELMA B. CRAFT

STATE OF _i_ui.-«./ )
)
COUNTY OF /) gt lae )

The foregoing instrument was acknowledged before me this 24 day of

m‘_, 19_‘:;_, by A,%ﬂmrl{,‘gs i 2D, )OW

for THREE STATES NATURAL GAS COMPANY, a L/ ¢, w(  corporation, on behalf

of said corporation.

My Commipmin ©Rfites: ) /éfu—y

Notary Public, Dallas County, T"‘" Notary Public in and for l‘f‘ oy
W.EJ.‘&L"!’E. County, Loy -

STATE OF —3/c w2, )

COUNTY OF sty ..ot )

The foregoing instrument was acknowledged before me this 77..¢ day of

Lep S/, , 1959, by J. I. O'Neill, Jr., and his wife, Catherine C. O'Neill.

» ..
- -1_ "/‘

My Commission expires: AT ‘ : :

o Notavry Public in and for 2 ., . . . .

Y A County, <. -




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

Aj—z’—- fﬂu&{mi&
Tl l 20 ol dd

STATE o TEXAS
county or MIDLAND

" N N’

The foregoing instrument was acknowledged before me this _May of
Cotaber , 1999 by Beb Fraskiia sod Katherine M. Fraskiia,

s - —
My Commission Expires: éi!l é’/: L L {Lou % adb)

Jume 3, 1961 Notary Public
STATE OF )
)
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of . > 19 t by

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B'", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

'/T‘/L'Lg\ ). /-): PP

STATE o*sv%cﬁM )
)
COUNTY OF QMM A AT

The foregoing instrument was acknowledged before me this /z“‘%‘y of

(QCMO\, s 19_5 by M L,/h ‘ 4‘!. Z ,

7
f E L)
Commission Expires: M (D, Acoete €L

1, 14 é/ Notary Public
STATE OF
)
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 19 , by

My Commission Expires:
Notary Public




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more)} hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisioms thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREQOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

BRIGHT, SCHIFF & KENNEDY

B

STATE OF __ TEXAS

)
)
COUNTY OF__DALLAS )

The foregoing instrument was acknowledged before me this l6thday of

October , 19_59 by _H, G, Schiff, Partner of Bright  Schiff & Kennedy

My Commisgsion Expires: den.(/ é‘@ﬁ;w___
6-1-61 ¢/  Notary Pubfic

Dallas County, Texas

STATE OF )
COUNTY OF ;

The foregoing instrument was acknowledged before me this ___ day
of » 19 , by

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

O RNt n

STATE OF  LeXas )
Burnet g

COUNTY OF

The foregoing instrument was acknowledged before me this 20 day of

October .19 99, by Alma Walsh Mallison

My Commission Expires:

June 1, 1961 Notary Publj
STATE OF Texas )
Burnet )
COUNTY OF )

The foregoing instrument was acknowledged before me this 20 day

of  October , 1959 | by C.R.Mallison

My Commission Expires:

June 1, 1961

Notary Pyblic




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

///,/'/ . //
/|

STATE OF /EX /7> )

y . )
COUNTY OF /77 /7L &€ )

The foregoing instrument was acknowledged before me this /2 day of

@drné’?e , 1957, by fc’ﬁ,’e”éxf z‘/ 4:;72, ,/7«’.‘

2 [
My Commission Expires: - \Qf \ T>>%;%7iu .
JZ”"'Z: 3:‘:, /9¢/ \) = Notary Pub(ljc

J. PERRY JONES
NOTARY PUBLIC

-

HiBALGO CO., TEXAS

STATE OF )
COUNTY OF %

The foregeing instrument was acknowledged before me this __ day
of , 19 , by

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B, do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

ATIENY TR OYIONRT PRI 00., INC.

FANRA, .

STATE OF : )
COUNTY OF_ ;

The foregoing instrument was acknowledged before me this 21St day of
vetuier , 19?’ , by James W. Vickers, r3 Vice Presiem: for

ok Vil aRoi mm €Coy IM., & Ko, © = i, gvair g i Lurporeii.a.
My Commission Expires: | . ~jf'
Oct. 2, 196C Notary Public JChristind Kuhn

STATE OF )
COUNTY OF ;

The foregoing instrument was acknowiedged befcre me this __ day
of , 19 , by

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof,
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

ATTEST: WALKFR OIL CORPORATION

S! H 6 y

%cretary Presicent

- g 7

STATE OF __ KANSAS )
)
COUNTY OF SEDGWICK )

The foregoing instrument was acknowledged before me this _13 day of

tober  , 19 59, by _Willjism E, Valker as. President for WATLKER
OIL CORPORATION, a Kansas corporation, on behalf of said corporation

My Commission gmrm 4/52 AL ;Q ! g 25 g UN &
My Commlssion Explires O t ) Notary Public

e

STATE OF )
COUNTY OF 3

The foregoing instrument was acknowledged veinre me this ___ day
of » 19 , by

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B'", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

STATE OF _ Texas )
)
COUNTY OF_Dgllas )

The foregoing instrument was acknowledged before me this ]2thday of

October , 1959, by Mrs. U.Vera Cox

AR/ L
My Commission Expires: 7 j%;ki;//f;ZéZQ/Qf;%ﬂéjzz;;‘{z

Notary Public

STATE OF )
COUNTY OF 3

The foregoing instrument was acknowledged befcre me this __ day
of , 19 , by

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

q/‘ P ) .
/ Loz(L *,-’//7/\7{'7)1"7\

1111 Hunt Building,
Tulsa, Oklahomm

STATE OF Qklahoma )
)

county oF__ Tulsa )

The foregoing instrument was acknowledged before me this l5t3hy of

QOctober , 1959 , by Jade H. Jameg
n. A _na
My Commission Expires: MW
S~ ;.79" Notary Public
STATE OF )
COUNTY OF
The isregoing instrument was acknowledge befcre me this __ day

of H 19 E by

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

/%M(b XJ@M %d

STATE OF _ Texas )

)
county o Dallas )

The foregoing instrument was acknowledged before me this ]2th day of

_October 1959, by _ Vera Ise Cox

My Commission Expires: Kz;{ FZQZjZASL/ <:;;;22/2<fép/

é_,/ — é / ' Notary Public //

STATE OF )

COUNTY CF

The foregeing instrument was acknowledged befcre me this day

of 3 19 » by

My Commission Expires:

Notary Public




RLH: AW
4/22/59
M-73-59

CONSENT AND RATIFICATION OF
HENSHAW DEEP UNIT AGREEMENT

KNOW ALL MEN BY THESE PRESENTS:

The undersigned (whether ome or more) hereby acknowledge receipt of
an identical copy of the Unit Agreegggc for thg deyelopment and operation of the
Henshaw Deep Unit Area dated the ﬁz_‘aay of s 1959, embracing lands
situated in Eddy County, New Mexico, and acknowledge that they have read the same
and are familiar with the terms and conditions thereof and hereby commit their

interests in the leasehold, royalty or other interests in the following lands, to-wit:

to the said Henshaw Deep Unit Agreement and do hereby consent thereto and ratify
all of the terms and provisions thereof exactly the same as if the undersigned had
executed the original of said Unit Agreement, or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments.

ﬁgmwk
/ \

q

STATE OF __ 39, 273.es )
)

COUNTY OF 647 )

On this ,z,_z_"ﬂ?-xy of Qe Z.€es , 1959, before me personally appeared

¢ ’<f.4;¢—iC¢4£L;

to me known to be the person described in and who executed the foregoing instru-
ment, and acknowledged that he executed the same as Kig free act and deed,

WITRESS my hand and official seal this ag:ﬁhay of Lo ludioer, 1959.
My Commission expires:

Sty 3. 4960 e i ittt

Notary Public in and for

County, 22, 272ess

STATE OF

)
)
COUNTY OF )

On this day of » 1959, before me personally appeared

to me known to be the person described in and who executed the foregoing instru-
ment, and acknowledged that he executed the same as free act and deed,

WITNESS my hand and official seal this day of s 1959,

My Commission expires:

Notary Public in and for
County,




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit 'B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

ecretary Vice Presiden

S. W. Blount, III

STATE OF TEXAS )

COUNTY OF BEXAR )

The foregoing instrument was acknowledged before me this 20th day of

Qctober » 1959, by S. R, COHAGAN, as Vice P
OLL CORPORATION.

My Commission Expires: 2?4; 1145
. ) tary Publig
;%%bﬂw14/7é/ in and Qﬁgexa Counz;, Texas.

STATE OF )

COUNTY OF J
The foregeing instrument was acknowledge:d befcie me this day
of , 19 , by

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B'', do hereby commit all of their said interest to the
Henshaw Deep Tnit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof,
IN WITNESS WHEREQF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

//V

'd

- /7 .
. O 5 G

[ty e

STATE OF New Mexico)

)
COUNTY OF_Santa Fe )

The foregoing instrument was acknowledged before me this 12 day of

QOctober , 1959 , by W. C. Spain and S. Allyn Spain

7 " L
My Commission Expires: -
Notary Public

STATE OF )
)
coudTy OF i
The foregring instrument was acknowledged hefore me this _ day
of , 19 s by

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof, The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the
Henshaw Deep Tnit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

)
COUNTY OF Santz Ie )

The foregoing instrument was acknowledged before me this 20 day of

October , 19 59 by Harry L. Pigbeec z2nd Betty Rigbee, his wife

My Commission Expires: W ,Z/ﬂ_m\_'/
July 23, 1961 %y Public

STATE OF )
COUNTY OF )

The foregoing instrument was acknowiedged before me rhis __ day
of , 19 , by L

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof,
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

I 22
ﬂaﬁﬁ_&&%@z_

STATE OF g w-samacse<{

COUNTY OFgAMTA FE—)

The foregoing instrument was acknowledged befere me this day of

Setol s 194_.,.,”s by F Wil ; ) -

A Py

Notary Public

My Commission Expires:

1=-9=61 v
STATE OF )
)
CUUHTY OF J
The foregeing instrument was acknowieaged neivrs me this day
of , 19 s by .

My Commission Expires:

Netary Public




CONSENT AND RATIFICATION
HENSHAW DEEF UNIT ACREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions therecof, The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent theretc and ratify all of the
terms and provisions thereof;, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof,
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

i

MAT
L

POTASE, CAMERCHM, POTASH & 3F

J
(1
i3
(_+.
-
m
"3

STATE OF TEX:S

)
)
COUNTY OF FL P2SO )

The foregoing instrument was acknowledged before me this 1Ztnhnday of

Octocer , 1959, by UELVINK POTASH, L cartner of POTASH,
CAMERON, POTASH & BERNAT /’ [7
ey
My Commissjon Expires: Ao Ove o i
i Notary Public
STATE OF )
)
SONTO6F
The foregaing instrumsnt was acknosi-dge ! m2five me rhis  day
af . 19 . by e _

My Commission Expires:

Nctary Public




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Develcpment and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions therszof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions therecf, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof,
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments., .

STATE oF TEXAS )

COUNTY oF EL PASC )

+
The foregoing instrument was acknowledged befcre me this I_i_ day of
m, , 19 99 by E3VIN H, SCHWARTZ z2nc G nGLE &, SCHNARTZ

{

My Commission Expires: /<L > Q/W
%&«& L 146l aty Public

STATE OF )
LOONTY oF m__m_)

The froregaing instrument was ackasweladgel Beiere me rhis  day
ot , 19 ; by

My Commission Expires:

Netary Public




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a

copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and comditions thereof. The undersigned also
being the owners of the leasehold, royalty cr other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.,

STATE OF ~; € <23 )

)
COUNTY OF_L / /7<) /
/
—#
The foregoing instrument was acknowledged before me this 7 ~day of
Ve e, ! ey
L C7T- , 19577 by Lo T
r\\. ’/_/ ", B L
My qumission Expires: ., 7oA Z(QT
C -/ 0/ / Notary Public
STATE OF _! < vz ' )
_ i)
SOUNTT GF 407k
R .4
The foregeing instrument was acknowi-oge . »eiore me fi:l%"’_'l__: day
- z o ) -
ot . J . % . . ].9S /, by B -;,i_i‘_\, - )__" ’
N T ,/// /
My Commission Expires: 7 Ly 7 oy
~ # Notary Public

K-' . _ (’: . ' /'




CONSENT AND RATTFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof, The undersigned also
being the owners of the leasehold, royalty or cther interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof,
IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments.

£ 7

. 7l LA
Wre. V. A. Meck, as Guardism of the
Estace of Patricis Bileen Posh,
a Mner

)
)
)

The foregoing instrument was acknowledged before me this 1’_%day of
Jstcher , 199 by MEe. V. A. Peck, as Guardien of the Rstats of
Patrisia Bllesn Pesk, & Miner

VoD
My Commission Expires: ‘/?ULZLVxJéQSQLLJ .
1, 19 . Notary Publica:/
lallae County, Temms

STATE OF )

)
COUNTY OF

The foregoing instrument was acknosicdgs? “2frre me this day

oL __ » 19___. by U

My Commission Expires:

Notary Publir




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof,
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

L - / P ;
:xéfgyfgz;.iésﬂf;;dfipA/

}
;

rdncte B Faglid

STATE oF A/ cos A7E )
— )
COUNTY OF JAn Jerdl v )

The foregoing instrument was acknowledged before me this <€ day of

2 - .

Ve . — s Y Y A ;o _ K
T OB E A , 192 ;’9 by é:l\f’ oY ST AL /, Vel i LN e T

EA’/()L /j/‘/ 2 /5/ b1 lb}/(: \\ / . f\ (\\ I ') //}_

My Commission Expires:

My Commissicn exziras Mameh 20 032
STATE OF )
LOUNTY OF ;
The foregeing instrument was ackngwicngs. “2frre me this day
Of i ; 19 3 by R e e U

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and corditions thereof, The undersigned also
being the owners of the leasehold, royalty c¢r other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments,

STATE OF /" /A« )
V.
couNTY OF_E.{ T4 ) %/
v
The foregoing instrument was acknowledged before me this day of

i

~ 4 ) o [ / o
Dy ey s 193 Z by S A PSP (/ s A e
Li(ffilk,f;/ :’Q/)vf{ {/A,é_/é,

v -

My Commission Expires: N s ;’,mi£>%,f o S
/e JGC/ ) . Notary Public .
STATE OF )
)
NTY 7 ;
The feregeing instrument was acknowi{oazzl =7 re me rhis  day
of , 19 , by o

My Commission Expires:

Notary Publir
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BRLH:AW
4/22/59
M-73-59

CONSENT AND RATIFICATION OF
HENSHAW DEEP UNIT AGREEMENT

KNOW ALL MEN BY THESE PRESENTS:

The undersigned (whether one or more) hereby acknowledge receipt of
an identical copy of the Unit Agreement for the development and operation of the
Henshaw Deep Unit Area dated the 18thday of _September s 1959, embracing lands
situated in Eddy County, New Mexico, and acknowledge that they have read the same
and are familiar with the terms and conditions thereof and hereby commit their

interests in the leasehold, royalty or other interests in the following lands, to-wit:

T-16-S, R-30-E, N.M,P. M,
Sec., 23: E/[2
Sec. 24: W/2 NE/4
to the said Henshaw Deep Unit Agreement and doc hereby consent thereto and ratify
all of the terms and provisions thereof exactly the same as if the undersigned had
executed the original of said Unit Agreement, or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments.

Ay
Loe

¢
Ruby ?e

STATE o TEXAS )

)
COUNTY OF TARRANT )

On this .5___“ say of mﬂ_, 1939, before me personally appeared

H. J. LOE and wife, RUBY LOE

to me known to be the persons described in and who executed the foregoing instru-

ment, and acknowledged that t hey executed the same as theiTfree act and deed.

WITNESS my hand and official seal this sf:_ﬂaéy of [GpZotled] 1959,
My Commission expires: 2 ; g ,

6-1-61 Notary Public in and for Tarrant
County, Texas
STATE OF )
)
COUNTY OF )

On this ___ day of , 1959, before me personally appeared

to me known to be the person described in and who executed the foregoing instru-
ment, and acknowledged that he  executed the same as free act and deed.

WITNESS my hand and official seal this day of s, 1959,

My Commission expires:

Notary Public in and for
County,

RN



CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and counditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B, do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

STATE oF New lMexico )

)
COUNTY OF__Chaves

The foregoing instrument was acknowledged before me thisiSthiday of

Jctober , 195G, by George H, Hunker, Jr,

and Marzaret K, Hu.ker, his wife

My Commission Expires: /‘éz{
May 10, 1962 tary Public

STATE OF )
COUNTY OF g

The foregoing instrument was acknowledgeé before me this ___ day
of , 19 , by

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
HENSHAW DEEF UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the '8th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owmers of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B'", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

L
< —\\ZE;ZE*¢/\<¢Z>1// &_ijiZL;::;><<;\\

~ f’/“\g\/ ’
ﬁ{i‘/;]}{z &. /zﬁJ

s

STATE OF
)
COUNTY OF Z )

The foregoing instrument was acknowledged before me this/czf day of

‘{M/Z‘ég , 1957, by ZZQ op é;zqz ’@féiq;[[ﬁ C ngj
=
My Commission Expires: @/ 5762222422)

/i /2 /ZZ' Notary Public
STATE OF )
)
COUNTY OF )
The foregoing instrument was acknowledged before me this day
of , 19 , by

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether ome or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico; which said agreement
is dated the '8th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit '"B'", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof,
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

/}7/4£//
't/b(

Bt AT )
b;;7f

[SFa

STATE OF i owe Mfessicn—)

)
COUNTY OF g 4o & )

The foregoing instrument was acknowledged before me thisjy; day of

— QOctobex - 1959, bY 5

iy Sty Gth wright, Ris wife,

My Commission Expires: //25<Z/ALX ;L’“ /

Notary Public

—3Asle———— Eloy . Sanchez

STATE OF )
COUNTY OF ;

The foregoing instrument was acknowledged before me this ___ day
of , 19 , by

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNIY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Develcpment and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or cther interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a ccunterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

“?l AR ~ Y /%z L/’:st A 772-_/*44’4‘1'; ; ’
.- - o . N = ) y
;/\ L v , 7 SN o %7/,0)4 /f /;(/J/JAZZ

STATE OF Kentucky )

)
COUNTY OF Warren )

The foregoing instrument was acknowledged before me this 23 day of
November , 19 59, by Zora Jones ahd J.W.Jones,
Pauline F.,Hewitt and Alvin L. Hewitt

My Commission ExPiresﬁot QVAL MOTLEY
hy a(;y Puplu':, State at Large, Kentucky
Ommission Expires March 3, 1960

STATE OF )
)
waUEIY or o
The foregoing iNsSLTumENC was acImow! cdee g8 e me this day
of , 19 by B
My Commission Expires:
\ Notary Public

APPROVED:
LEASRNOLD OWNER AS TO TRACY MO, 12: WORKING INTEREST QWNER AS TO TRACT WO. 15,

trarnay in Pase



CONSENT AND RATTFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments,

—

Ly Leng il

STATE OF _Texas )
)
COUNTY OF_Dgllas )

The foregoing instrument was acknowledged before me this jQthday of

October , 19_599 by Ruhy fnglish

My Commission Expires: (|2‘3 4 é £:g /“d/\/\/\.g/_

Notary Public

—Juna 1, 1961
STATE OF )

)
COUNTY OF J

The foregoing inscrument was acknowledge” ~2fore me thisz day
ot , 19 , by
My Commission Expires:
Notary Publir

AP

3




TRACT NO. 18 OF
EXHIBIT "B" T0 THE
HENSHAW DEEP UNIT
AGREEMENT

CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep

Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement

is dated the '8th day of September, 1959, and acknowledge that they have read the

same and are familiar with the terms and conditions thereof. The undersigned also

being the owners of the leasehold, royalty or other interest in the lands or

minerals embraced in said unit area, as indicated on the schedule attached to said

Unit Agreement as Exhibit '"'B", do hereby commit all of their said interest to the

Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

sTaTE or W WRERGO )

. )
county or SHNAVESN )

'mﬁ'r.f’? , 190 . by 3ve 8. Tepp

My Co sion Expires: ,é 41‘4 W el el S
; ’h‘ T/ Notary Public

Y
o

STATE OF TEXAS )
)
countY 6 TARRANT )

The foregoing instrument was acknowledged before me this 2nd day

of December , 19 59, by H, J. Loe

My Commission Expires: WW
y, Notary Public
6-1-61 ;
— arrzoveb;

WORKING INTEREST OWNER: UNLT OPRRATOR
o7 ey
J 1/

Kttorney in Pact




Tracts 5 and 13 of

Bxhibit "B" to the Nenshaw
Deep Uuit Agreement
(Leasehold owner as to

Tract 13, Westeran 011 Fields,
Inc., did not join umit)

CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit "B'", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

m‘ﬁoldm.‘}ohutsmmt
e, Operator:
STATE OF o e L%« ) SHELL OIL yY, )
s Z ) _ By: e X
COUNTY OB &+ «Zec.) Atlorney ia Pact

Tﬁe,foregoing instrument was acknowledged before me thisézizfday of
/{L”(;'&-,”J:;,: .19 ¥ py Mese i, Cettiaghen as Isdependant Dwesutriz of
the Botass of ¥: L. Cottinghan, Decsesed

7 .

My Qommission Expires: /f?:, e ZZ;’ A
., ./ T/ Notary Pyﬁiic
STATE OF )

)
COUNTY OF )

The foregoing instrument was acknowledged before me this day

of , 19 , by

My Commission Expires:

Notary Public




- TRACTS 7 AND 8 OF
KXNIBIT "3" 10 THR
HENSHAN DEEP UNMIT

CONSENT AND RATIFICATION
HENSHAW DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Henshaw Deep
Unit Area embracing lands situated in Eddy County, New Mexico, which said agreement
is dated the 18th day of September, 1959, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interest in the lands or
minerals embraced in said unit area, as indicated on the schedule attached to said
Unit Agreement as Exhibit “B", do hereby commit all of their said interest to the
Henshaw Deep Unit Agreement and do hereby consent thereto and ratify all of the
terms and provisions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

STATE OF J[psc /w;;w)

COUNTY OF Lwt.v j,c,)

The foregoing instrument was acknowledged before me this/[ day of

Hricipihier 1959, by _carl Polimer and Lills Yolknar, his vife:

My Commission Expires: ’K/72L}?‘L(£A4&/r [2;p4gz Z§/LL191¢(«L/
AL Notary Public

4

STATE OF )
)

COUNTY OF J

The foregoing instrument was acknowledged befzre me this day
of , 19 ., by

My Commission Expires:

Notary Public

APFROVED: ,
wm q’ ml‘ OPERATOR:
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