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FOoRY WoRTH 5 trracs

July 22, 1959

Cities Service Qil Company
Cities Service Building
Bartlesville, Oklahoma
Attention: Mr. E. E. Funk

Re: Drickey Queen Waterflood Unit, Chaves County, New Mexico.

Gentlemen:

We enclose photostatic copy of letier received from the attorneys for the
Estate of W. L. Kietzman. As you will note from this letter, the children
plan to quit claim their interest in Chaves County minerals to Mrs.
Kletzman and she will execute the Unit Agreement and furnish us with
certified coples of the quit claim deeds.

The above is furnished to you in order that you might stay abreast of our
progress in this matter.

Very truly yours,

NEVILLE G. PENROSE, INC
{\. ;) \-;!"J\ !‘L e
R. T. Churchill

RTC/ag

encl.



Heville G.
Attention o

Penrose,
£ Land Depactment,

A PP T o2 e

PILLSBURY, MADISON & SUTHY
ATAMDAAD (i

2 e

KRAM FRANCITCD A

Y OETeMNE GAGSFIFIe . 2R
i 17 10980
Estate of ¥1e1 impr
IR CLE sap TeRER:
Inc.,

146 Allen Building,
Midland, Texas.

Jent lewmsn:

1 regret

“he unii agreement

arecyLed by Mrs,

L) ¢
i N

5 Mrg. Fletzman
=xecuted
a certiiied copy

TV a e g e
A S R

Loty

Mrs,

¢

implify the matter,

Ly Mrs.

Ruth &,

the delay 1n noi returning to you
for the Dricky Queen Water Flood Unit

Kietgman and her children. In order

che three ~hildren are golng o

clglm any interest they may have in the Intersst

. At the time I return the unit agreement
Kletzman, I will furnish you with
of each qult claim deed as recopded in

L re %) » B
Yours verv

Trly,

dreed K. Aofhalo
for
Pillsbury, Madlison & Sutpo

Klietzman



CITIES SERVICE BUILDING
BARTLESVILLE. OKLAHOMA

May 18, 1959 / '/ /

To Address List Attached -

Re: Proposed Drickey Queen Sand Unit
Chaves County, New Mexico

Gentlemen:

On February 16, 1959, execution copies of the Unit Agreement and
Urnit Operating Agreement were sent to all working interest owners.,

In response, many working interest owners have executed and return-
ed the Agreements or have reported progress with their associated working
interest or override owners which indicates commitment of many of the tracts.
A few operators have refused to join or have informed us that they will join
only in part. The resulting area that is now indicated as constituting the unit
is shown unshaded on the enclosed plat., The attached table shows the resulting
participation for the reduced area. In submitting this table, we wish to point
out that the U.S.G. S, found some acreage corrections which causes the minor
change from the tabulation sent out November 20, 1958. Briefly, the probable
future relation between the unit and the withdrawn tracts under waterflood will
be as follows:

1. John Trigg chose to keep his large block out of the unit primarily
because he wishes to continue as operator of this property. He has promised
to cooperate with our flood program and a line input well agreement is under
preparation. We expect to submit an executed copy of such a line agreement
to the Federal and State agencies with the unit agreement as finally executed,

2. Texas Pacific Coal and Oil Company is seeking the inclusion of
Drickey Tract 37 in the proposed Rock Unit. They have executed the agreement
with a qualification to commit their interest in Tracts 27, 29 and 30 to the
Drickey Unit. Cooperation by the Great Western operated Rock Unit is assured.

3. In a like manner, Gulf has asked that their Drickey Tract 44 be
included in the Rock Unit, but will commit their other tracts to the Drickey
Unit.

4. While R. R. Woolley has not specifically requested that his
Drickey Tract 26 be included in the Rock Unit, it is assumed that Woolley



will consider such a move desirable in view of the Gulf and Texas Pacific action.
While not yet committed, we trust that Woolley will commit his interest in Tract
28 to the Drickey Unit,

5. J. I. O'Neill, Jr. is not willing to commit his Tract 46 to the
Drickey unit for the participation basis used. One of the two wells on this tract
has been plugged for some time but the other well is still making top allowable.
The Engineering Committee was not aware of this and estimated future primary
by extending the apparent decline trend of a 2 well lease. Subsequent production
data supports O'Neill's position, but since the interpretive data used in the
participation formula must not be changed after some operators had executed the
agreement, Mr. O'Neill has informed us that he will not join now but will seek
admittance after the effective date under the expansion clause. This arrange-
ment appears satisfactory since development should not approach Tract 46 for
at least 12 months,

6. Two one well tracts (No. 35 and 39) will not be committed to the
unit according to information received from the operator of each tract., These
two "windows' in the unit wiil create a developmenrt problem which we believe
can be handled reasorably when ard if necessary. As long as the Drickey Unit
waterflood development has wot reached these two tracts, we will encourage
the owners of these two tracts to seek inclusion ia the unit under the enlarge-
ment provisions,

As we have reported previously, the Cities Service pilot test on its
Government ""B'' lease hazs shownr a good production response. This, in our
opinion, makes it urgent that the Drickey Unit be acted upon promptly by all
parties so that the Unit may be declared in effect as quickly as possible.
Royalty owners under the few privately owned tracts have not been contacted.
This we now propose to do in the next few days for those tracts included in the
reduced area as reported herein. OQur District Land Office in Roswell will
handle this work by personal contact, We propose to use this method of
contact sirce the royalty owners are few in number, are located in the Roswell,
New Mexico vicinity and are generally people with whom our people are now
acquainted. If there is any objection to this procedure, please contact us at
once, If there is any information you wish to convey to our royalty owner
contact man, please give it to Mr. Emmett Williams, Cities Service Oil
Company, Petroleum Building, Roswell, New Mexico.

As soon as all of the expected signed agreements are in, we will
submit for final approval by the State Land Commission and the U, S. G, S.
We trust they will approve a unit area reduced from the area of preliminary
approval since this is the result of our very determined effort to unitize the
full area.



Again we wish to encourage all who have not sent in executed agree-
ments to do so. If there are any questions, please contact us,

Very truly yours,

A

E. E, Funk
Chief Secondary Recovery Engineer

EEF:bp



MAILING LIST
DRICKEY QUEEN SAND UNIT

Ada Oil Company (1)

P. O, Box 844

Houston 1, Texas

Attn: Mr. William G, Harvey

Morris R. Antweill (1)
P. O, Box 1058
Hobbs, New Mexico

Gulf Oil Corporation (1)
P. O. Box 1290

Ft, Worth, Texas

Attn: Mr, E. Hosford

L, B. Hodges (1)
Box 671

Nickson Hotel Building
Roswell, New Mexico

Kerr-McGee Oil Industries, Inc. (1)
Kerr-McGee Building
Oklahoma City, Oklahoma

Joseph I. O'Neill, Jr. (1)
209 North Big Spring
Midland, Texas

Late Oil Company (1)
Box 670
San Angelo, Texas

Neville G, Penrose, Inc. (1)
1813 Fair Building
Fort Worth, Texas

Mr, W, E. Pittman (1)
Box 83
Midland, Texas

Pure Oil Company (1)
P. O, Box 671
Midland, Texas

The Pure Oil Company

Box 2107 - Fair Building
Fort Worth 1, Texas

Attn: Mr. L. L. McDonald

Phillips Petroleum Company (1)
Bartlesville, Oklahoma
Attn: Mr, Z. Z. Hunter

Shelton-Warren Oil Company (1)
200 West First Street
Roswell, New Mexico

Texas Pacific Coal and Oil Co. (1)
P. O. Box 2037
Midland, Texas

Mr. John H, Trigg (1)
Box 5629
Roswell, New Mexico

Union Oil Company of California (1)
619 West Texas

Midland, Texas

Attn: Mr, W. D. Owens

Whaley Company, Incorporated (1)
1301 Continental Life Building
Fort Worth, Texas

White-Geror Oil Corporation (1)
1846 E. Broadway
Tucson, Arizona

R. R. Woolley (1)
6535 Wilshire Blvd,
Los Angeles, California

* Ada Oil Company (1)
P. O, Box 1269
Abilene, Texas
Attn: Mr, J. Merle Brewer

* Bureau of LLand Management (1)
P. O. Box 1251
Santa Fe, New Mexico



%

o

*

%

*

Cities Service Oil Company (1)
P, O. Box 97

Hobbs, New Mexico

Attn: Mr, D, D, Bodie

Cities Service QOil Company (1)
P. O. Box 97

Hobbs, New Mexico

Attn: Mr. E. F. Motter

Commissioner of Public Lands
State Land Office

Santa Fe, New Mexico

Attn: Mr., Murray E. Morgan

Featherstone Corporation (1)
423 Hinkle Building

Roswell, New Mexico

Attn: Mr, H, N, Sweeney

Gulf Oil Corporation (1)
P. O. Drawer 4232
Odessa, Texas

Gulf Qil Corporation (1)
P. O. Box 669

Roswell, New Mexico
Attn: Mr., M. I. Taylor

Kerr-McGee Oil Industries, Inc, (1)
Box 1876

Abell Building

Midland, Texas

Kerr-McGee Oil Industries, Inc. (1)
Box 1347
Odessa, Texas

Neville G. Penrose, Inc. (1)
146 Allen Building
Midland, Texas

Qil Conservation Commission (1)
P. O. Box 2045
Hobbs, New Mexico

* Oil Conservation Commission (3)
State of New Mexico
P, O. Box 871
Santa Fe, New Mexico

% Phillips Petroleum Company (1)
Permian Building
Midland, Texas
Attn: Mr. J. N. Perkins

* Phillips Petroleum Company (1)
Box 2105
Hobbs, New Mexico
Attn: Mr. W. C, Rodgers

% Bill A. Shelton Qil Property (1)
P. O. Box 1156
Lovington, New Mexico

% United States Geological Survey (1)
P. O. Box 6721
Roswell, New Mexico
Attn: Mr., John Anderson

#* R. R. Woolley .{1)
Box 398
Loco Hills, New Mexico

* Cities Service Oil Company
P. O. Box 868
Roswell, New Mexico
Attn: Mr. Emmett Williams

* Cities Service Oil Company
Bartlesville, Oklahoma
Attn: Mr, George Ball
Attn: Mr. M. S. Douglass

* Informational copies,
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