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FOURTH AMENDMENT TO DECLARATION 

WHEREAS, under dates of October 12, 1959, February 12, I960, March 
31, I960, and March 17, 1961, Cities Service Petroleum Company executed a Decla­
ra t ion and three Amendments to Declaration in accordance wi th the provisions of the 
Unit Agreement covering the Dr ickey Queen Sand Unit, Caprock F ie ld , Chaves County, 
New Mexico, which Declaration is recorded in Book 71, Page 216, and which Amend­
ments to Declaration are recorded in Book 74, Page 85, Book 74, Page 467, and Book 
79, Page 43, respectively, of the records of Chaves County, New Mexico; 

WHEREAS, said Declaration and Amendments to Declarat ion, among other 
things, describe the lands to be included in the Dr ickey Queen Sand Unit, Caprock 
F ie ld , Chaves County, New Mexico; 

NOW, THEREFORE, i t is the desire of Cities Service Petroleum Company, 
as Unit Operator, and pursuant to the terms of said Unit Agreement to amend the Dec­
la ra t ion and Amendments to Declaration to enlarge the Dr ickey Queen Sand Unit , Cap­
rock F ie ld , Chaves County, New Mexico, effective November 1, 1961, by including 
the fol lowing described lands, t o -wi t : 

NE/4 N E / 4 Section 2, Township 14 South, Range 31 East, a l l i n 
Chaves County, New Mexico. 

Except as hereby amended, said Declarat ion and Amendments to Declara­
t ion are to be and remain in f u l l force and effect . 

IN WITNESS WHEREOF, this instrument is executed on this 2nd day of 
October , 1961, by Mark F . Payton , A t to rney- in -Fac t 

fo r Cities Service Petroleum Company. 

CITIES SERVICE PETROLEUM COMPANY 

BY W^f fo-'pk 
7 At to rney- in -Fac t 

STATE OF OKLAHOMA ) 
) SS 

COUNTY OF WASHINGTON ) 

On this 2nd day of October , 1961, before me personally 
appeared Mark F . Payton , to me known to be the person who executed 
the foregoing instrument as A t to rney- in -Fac t i n behalf of Cities Service Petroleum 
Company, and acknowledged that he executed the same as the f ree act and deed of said 
Cities Service Petroleum Company. 

My Commission Expires : 

A p r i l 4, 1965 ^ ~ B ' D. Hoover, Notary Public 



C I T I E S S E R V I C E B U I L D I N G 

BARTLESVILLE, OKLAHOMA 

August 24 , 1961 

haley Con pan/ , Incorporated 
Continental Li te Building 
For t T.orth2, Te^an 

Attention: M r . Gi l l i an u . M o r r i s 

Re: Drickey ueen Sand Unit 
Chaves County, N . M . 

Centlerr.en: 

Thank you fo r your le t ter of August 17, 1961, and fo r the inv i t a ­
tion to lunch i th you in For t *. o r th soon. 

It appears that a personal meeting is necessary i f we are ever 
• <na>- to resolve the problem about which we have had considerable c o r r e ­
spondence. Even this holds l i t t l e promise since once i n 19 >S I vis i ted you 
in your o f f i c e . I came away f r o r r that v i s i t with the understanding that you 
desired to cooperate in the water in jec t ion p rogram when the Drickey Unit 
flood development approached your lease. When such t ime was reached, 
ve drew a cooperative agreement and submitted i t f o r your approval . You 
have told us that you w i l l not execute our proposed cooperative agreement 
and fyy let ter have asked us to draw another agreement covering an arrange­
ment .hich evidently I cannot understand since i t appears decidedly unfair 
to the Drickey Uni t . To make matters worse, your le t ter of August 17, 
1961, seems to mi ld ly place a 30 day deadline upon our drawing your agree­
ment and petting i t executed. Vith numerous owners i n the Drickey Unit , 
i t takes 30 days to at the most routine matters approved. 

Having already drawn agreements which you rejected, i t seems 
only f a i r that you draw the agreement covering your counter proposal . 
Nevertheless, i f you w i l l specif ical ly state the locations you want used 
for input to f a i r l y divide the secondary o i l reserves between your 40 acre 
t ract and the surrounding 40 acre tracts of the Drickey Unit , we w i l l t r y 



• haley Company, Inc. 
Page T - o 
August 24, 1961 

again. A meeting with you jvill surely be more productive i f we have some­
thing more than oar rejected agreement to guide discussion. 

EEF: bp 

Very t ru ly yours. 

E. E. Funk 
Chief Secondary Recovery Engineea 

cc Oi l Conservation Commission 
Santa Fe, N . M . 

IHiS COPY l-CR 

C i l Conservation Commission 
Hoobs, N . M . 

Ne -v Mexico State Engineer 
Santa Fe, N . M . 

Cities Service Petroleum Co. 
Hobbs, IN. M . 

Ryder Scott Company 
Midland, Texas 

M r . H . E . Phi l l ips 
Vvhaley Company, Inc. 
K e r m i t , Texas 



W H A L E Y C O M P A N Y , I N C O R P O R A T E D 
C O N T I N E N T A L L I F E B U I L D I N G 

F O R T W O R T H 2 , T E X A S 

W I L L I A M D . M O R R I S 

P R E S I D E N T August 17, 1961 
O t L A N D G A S P R O D U C T I O N 

T t X A l A N D N E W M E X I C O 

Cities Service Petroleum Company 
Cities Service Building 
Bartlesville, Oklahoma 

Attention: Mr. E. E. Funk 
Chief Secondary Recovery Engineer 

Re: Drickey Queen Send Unit 
Chaves County. Mew Mexico 

Dear Hr. Funk: 

Accept our thanks for your letter of August 15, 1961. Actually, ve do 
not quite understand the second paragraph of your letter as to just what 
you do mean or even say. Perhaps this is our own fault. Ve, of course, 
do not agree with you that we are about to get the oil from under 80 acres 
of land. We are further of the opinion that the 40 acres immediately 
east of us has never had any worthwhile aaounts of oil and that Its 
only value and merit is that a well has already bean drilled on i t which 
can be flushed with water and prevent nigration of ell outside of the 
perimeters of the waterflood unit. It is our wish not to engage in any 
kind of a controversy with you or anyone else. 

We believe our letter of July 24 was reasonably clear and to the 
point as to our offer in this situation. From our standpoint,under the 
circumstances i t seens eminently fair. If you do not think i t is fair 
we are, of course, agreeable to listening to any counter proposition you 
have to make or night i f you demonstrate to us our proposition is clearly 
unfair, we sight modify It to some extent ourselves. 

Since i t is our understanding that Cities Service Petroleum Coapany 
owns by far the larger interest under the Drickey Queen Sand Unit, we see 
no point in submitting any kind of a contract that does not meet with the 
approval of Cities Service. Also, in this connection we do not expect you 
to accept any kind of a proposition which you do not feel like is good business 
for Cities Service Petroleum Company. We, therefore, suggest you let us know 
whether or not i t is your daalre to accept the offer made in our letter of 
July 24, 1961, or one along similar grounds. If you can see your way clear 
to accept this kind of a deal, we will be happy to work with you on filling 
in the details and if we cannot get together on any kind of a deal, we will 
try to get along the best way we can without any kind of an agreement. 



Page 2 
Cities Service Petroleum Company 
August 17, 1961 

We believe the matter has been allowed to drag far too long already. 
We notice from a field inspection you are already prepared to inject 
water in the well to the eaat of us. We will continue to make every 
effort to arrive at a satisfactory solution of the problem with you but 
our proposition of July 24 is we feel about the furtbarest we can go 
in the matter and If a mutually satisfactory arrangement is not worked 
out within the next 30 days, we wish it understood that we may withdraw 
this proposition entirely. 

It is our understanding that you make frequent trips to Fort Worth 
and if such la the case, we suggest you visit our office in person and 
we will thoroughly explore the situation with the maps and other data 
available and at the same time we will be happy to have you as our 
guest for lunch any day you can be here. 

WDH:dbk 

cc: Oil Conservation Commission 
P. 0. Box 371 
Santa Fe, New Mexico 

cc: Oil Conservation Commission 
P. 0. Box 2045 
Hobbs, New Mexico, 

cc: Mew Mexico State Engineer 
P. 0. Box 1069 
Santa Fe, New Mexico 

ee: Cities Service Petroleum Company 
P. 0. Box 97 
ftobbt, New Mexieo 

cc: Ryder Scott Company 
Petroleum Engineers 
408 Vilkins'Fostsr Building 
Midland, Texas 
Attention: Mr. William E. Fiekert 

cc: Mr. H. B. Phillips, Superintendent 
Wheley Company, Inc. 
P. 0. Box 925 
Xarmit, Texas 

Yours very truly, 

\ William D. Morris 



C I T I E S S E R V I C E B U I L D I N G 

BARTLESVILLE, OKLAHOMA 

.''•U;:u?r 15, 1961 

. ha ley Company , I n c o r p o r a t e d 
Con t inen ta l L i f e B u i l d i n g 
F o r t W o r t h 2, Texas 

A t t e n t i o n : M r . \. i l i i a t r D . M o r r i s 

Gen t l emen : 

Re: D r i c k e y , ueen Sand U n i t 
Chaves County , N . M . 

Th i s w i l l acknowledge r e c e i p t of your l e t t e r of J u l y 2--, 1961 
w h i c h came w h i l e I was away on vaca t i on . 

w h i l e you d i d not send an ag reemen t , you d id make a gene ra l 
sugges t ion on the conduct of w a t e r f l o o d by the D r i c k e y U n i t a r o u n d y o u r 
40 a c r e "V, i ndow ! ! t r a c t . B r i e f l y your sugges t ion seems to say that you 
want the D r i c k e y U n i t to f l o o d the o i l under 80 ac r e s (40 ac r e s f r o m the 
U n i t and 40 ac r e s f r o m your t r a c t ) to your w e l l , as a p r o d u c e r , f o r w h i c h 
you w o u l d pay the D r i c k e y U n i t $. 73 P e r b a r r e l o f o i l r e c o v e r e d . I f we 
i g n o r e . a n d q u a l i t y v a r i a t i o n s and say that o n e - h a l f of such o i l comes f r o n , 
the D r i c k e y U n i t , your sugges t ion values o i l i n the tank at $1 . 50 pe r b a r r e l 
ins tead of the c u r r e n t m a r k e t p r i c e o f about $ 2 . 9 0 pe r b a r r e l . 

A f t e r c o r r e c t i n g f o r the d i s c r e p a n c y i n o i l va lue , your suggest­
i o n is a nove l app roach w h i c h j u s t m i g h t be acceptab le to the owner s of the 
D r i c k e y U n i t . P lease s u b m i t an a g r e e m e n t c o v e r i n g your sugges t ion . We 
w i l l then be able to d e t e r m i n e i f i t i s someth ing we can r e c o m m e n d and 
c i r c u l a t e to the Un i t o w n e r s h i p f o r a p p r o v a l . 

I t r u s t you w i l l unders tand our reques t that y o u p r e p a r e the 
a g r e e m e n t . I n r e v i e w , we p r e p a r e d u n i t i z a t i o n i n s t r u m e n t s a f t e r nego­
t i a t i o n mee t ings s t a r t e d th ree y e a r s ago among p r o s p e c t i v e uni t owners 
(vvhaley was i n v i t e d but was not r e p r e s e n t e d ) . The U n i t A g r e e m e n t s w e r e 
s u b m i t t e d to you e a r l y i n 1958 but you r e f u s e d to s ign and d i d not j o i n the 
U n i t . V v e next a p p a r e n t l y i r r i t a t e d you by sugges t ing that the U n i t W o r k i n g 



.', haley Corrpany. Inc. 
Page T o 
August 15, 1961 

Interest C tier•. buy your 40 acre t rac t . Much later we prepared and 
oubtr.itted to you a cooperative inject ion agreement. In other words, 
your repeated re jec t ion of agreements drawn by us makes us extremely 
reluctant to spend t ime and money drawing additional instruments . 

Very t r u l y yours, 

E. E. Funk 
Chief Secondary Recovery Engineer 

EEF:bp 

cc C i l Conservation Commission 
Santa Fe, N . M . 

C i l Conservation Co a miss ion 
Hobbs, N . M . 

Ne , Mexico State Engineer 
Santa Fe, N. hi:. 

Cities Service Petroleum Co. 
Hobbs, N . M . 

Fyder i;cott Company 
Midland, Texas 

M r . H . B. Phil l ips 
Whaley Company, Inc. 
He rmi t , Texas 



v. _ C O N S E R V A T I O N C O M M I S S . - N 
P O. BOX 871 

SANTA FE, NEW MEXICO 

March 27, 1961 

Cities Servj-ue 0i± Company 
c/o Mr. J&»or> Kelxanin 
Attorney at Law 
p. 0. Box 1717 
Santa Pe, New Mexico 

Administrative Order UX-2 

Gent lesion: 

Pursuant to the authority granted me in Order 
No. R-1477, administrative approval to expand the 
Drickey Queen Sana Unit to include the following de­
scribed aouiuxonai acreage ia hereby granted: 

Township 1,. nouth, Range 31 East. NMPM. Chavea Countv 
Section 35s SE/4 SW/4 

Very truly yours, 

A. L. PORTER, Jr., 
Secretary-Director 

ALP/OEP/og 

ect Mr. James £. Kapteina 
Oil Conservation Commission 
Santa Fe, New Mexico 

Mr. Joe Ramey 
Oil Conservation Commission 
Hobbs, New Mexico 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA FE. NEW MEXICO 

March 27, 1961 

Cities Service Oil Company 
c/o Mr. Jason Kellahin 
Attorney at Law 
P. 0. Box 1713 
Santa Fe, New Mexico 

Administrative Order UX-2 

Gentlement 

Pursuant to the authority granted me in Order 
No. R-1477, administrative approval to expand the 
Drickey Queen Sand Unit to include the following de­
scribed additional acreage is hereby grantedf xjj^udU^. ihrrJ 

Township 13 Southf Range 31 East. NMPM, Chaves Countv 
Section 35t SE/4 SW/4 

Very truly yours, 

A. I*. PORTER, Jr., 
Secretary-Director 

ALP/OEP/og 

cc: Mr. James E. Kapteina 
Oil Conservation Commission 
Santa Fe, New Mexico 

Mr. Joe Ramey 
Oil Conservation Commission 
Hobbs, New Mexico 



March 20, 1961 

CIttee Service Oil Company 
Cities Service Building 
Bartlesville, Oklahoma 

Attention: Mr. 0. A. Hamilton, Jr. 

Re: Drickey Queen Sand Unit 
Commitment of Tract 28 
Caprock Field 
Chaves County, Hew Mexico 

Gentlemen: 

We acknowledge receipt of your letter dated March 3, 
1961, regarding State Tract No. 28, described at the SE/4SW/4 
of Section 35, Township 13-South, Range 31-Eatt. 

The Cosniseioner of Public Lands has this date approved 
the coraaitment of said Tract 28, to become effective April 1, 
1961. 

Very truly yours, 
E . S. JOffiWY WALKER 
COMIISSIOHER OP PUBLIC LANDS 

BY: 
Ted Bilberry, Supervisor 
Oil and Gas Division 

ESW/mmr/s 
cc: OS Geological Survey 

Roswell, Kew Mexico 

Oil Conservation Commission 
Santa Pe, New Mexico ILLEGIBLE 



S. JOHNNY W A L K E R 

COMMISSIONER 

Stole of tit* Mexico 

If.* 

Comm*6*fc^ of fyMlc "Lad* 

March 20, 1961 

Cities Service Oil Company 
Cities Service Building 
Bartlesville, Oklahoma 

Attention: Mr. D. A. Hamilton, Jr. 

Ti 
j; 

MAH ̂  2 1961 
LAN LU- OcPL 
>EFERPÊ  *' . 

P. O. BOX 7*1 

SANTA FE, NEW MEXICO 

Re: Drickey Queen Sand Unit 
Commitment of Tract 28 
Caprock Field 
Chaves County, New Mexico 

Gentlemen: 

We acknowledge receipt of your letter dated March 3, 
1961, regarding State Tract No. 28, described as the SE/4SW/4 
of Section 35, Township 13-South, Range 31-East. 

The Commissioner of Public Lands has this date approved 
the commitment of said Tract 28, to become effective April 1, 
1961. 

ESV/mmr/s 
cc: US Geological Survey 

Roswell, New Mexico 

Very truly yours, 
E. S. JOHNNY WALKER 
GOttllSSIONER OF PUBLIC LANDS 

BY: QeJf $t£hy 
Ted Bilberry, Supervisor 
Oil and Gas Division 

Oil Conservation Commission 
Santa Fe, New Mexico 


