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FOURTH AMENDMENT TO DECLARATION

WHEREAS, under dates of October 12, 1959, February 12, 1960, March
31, 1960, and March 17, 196i, Cities Service Petroleum Company executed a Decla-
ration and three Amendments to Declaration in accordance with the provisions of the
Unit Agreement covering the Drickey Queen Sand Unit, Caprock Field, Chaves County,
New Mexico, which Declaration is recorded in Book 71, Page 216, and which Amend-
ments to Declaration are recorded in Book 74, Page 85, Book 74, Page 467, and Book
79, Page 43, respectively, of the records of Chaves County, New Mexico;

WHEREAS, said Declaration and Amendments to Declaration, among other
things, describe the lands to be included in the Drickey Queen Sand Unit, Caprock
Field, Chaves County, New Mexico;

NOW, THEREFORE, it is the desire of Cities Service Petroleum Company,
as Unit Operator, and pursuant to the terms of said Unit Agreement to amend the Dec-
laration and Amendments to Declaration to enlarge the Drickey Queen Sand Unit, Cap-
rock Field, Chaves County, New Mexico, effective November 1, 1961, by including
the following described lands, to-wit:

NE/4 NE /4 Section 2, Township 14 South, Range 31 East, all in
Chaves County, New Mexico,

Except as hereby amended, said Declaration and Amendments to Declara-
tion are to be and remain in full force and effect,

IN WITNESS WHEREOF, this instrument is executed on this 2nd day of
October , 1961, by Mark F, Payton , Attorney-in-Fact
for Cities Service Petroleum Company.

/

BY /2//4///: /ﬂ/ﬂjﬁw

/ Attorney-in-Fact
{

CITIES SERVICE PET@_‘EUM COMPANY

STATE OF OKLAHOMA )
) SS
COUNTY OF WASHINGTON )
On this 2nd day of October , 1961, before me personally
appeared Mark F. Payton , to me known to be the person who executed

the foregoing instrument as Attorney-in-Fact in behalf of Cities Service Petroleum
Company, and acknowledged that he executed the same as the free act and deed of said
Cities Service Petroleum Company.

My Commission Expires:

v i
April 4, 1965 ¥~ "B, D. Hoover, Notary Public




CITIES SERVICE BUILDING
BARTLESVILLE, OKLAHOMA

August 24, 1961

~ haley Corzpany, Incorporated
Continental Life Building
Fort ~orth 2, Te-as

~ttention: Mr, *illiaa: i3y Morris

Re: Drickey -ueen Sand Unit
Chaves County, N, M,

Tentlerr.en:

Thank you for your letter of August 17, 19¢1, and for tne invita-
tion te lunch ~ith you in Fort %vorth soon,

It appears that a personal meeting 15 necessary if we are ever
soing to resolve the problem: about which we have had considerable corre-
spondence, tven this holds little promise since once in 1938 I visited you
in your office, I came away from that visit with the understanding that you
desired to cooperate in the water injection program when the Drickey Unit
flood developni;ent approached your lease. when such time was reached,

e drev. a cooperative agreement and submitted it for your approval. You
have told us that you will not execute our proposed cooperative agreemnent
and =y letter have asked us to draw another agreement covering an arrange-
a.ent which evidently I cannot understand since it appears decidedly unfair
to the Drickey Unit. To inake matters v.orse, your letter of August 17,
1961, seem:s to mildly place a 30 day deadline upon our drawing your agree-
ment and getting it executed, Yith numerous owners in the Drickey Unit,

it takes 30 days to et the most routine matters approved,

Having already drawn agreements which you rejected, it seems
only fair that you draw the agreeu.ent covering your counter proposal.
Nevertheless, if you vill specifically state the locations you want used
for input to fairly divide the secondary oil reserves between your 40 acre
tract and the surrounding 40 acre tracts of the Drickey Unit, we will try



“haley Company, Inc,
Page Two
August 24, 1961

again, A meeting with you w~ill surely be more productive if we have some-
thinz more than our rejected azreement to guide discussion,

Very truly yours,
_ T/ /
o - , T k/

E, E, Funk
Chief Secondary Recovery Engineer

EEF:bp

cc GCil Conservation Corrmission g 1+iS COPY H03

Santa Fe, N, M,

Cil Conservation Commission
Houbs, N. M,

New Mexico State Engineer
Santa Fe, N, M,

Cities Service Petroleur: Co,
Hobbs, In. M,

Ryder Scott Conipany
Midland, Texas

Mr, H, B, Phillips
Whaley Company, Inc.
Kermit, Texas



WHALEY COMPANY, INCORPORATED

CONTINENTAL LIFE ButLDING

FORT WORTH 2, TEXAS

WILLIAM D. MORRIS OiL AND GAS PRODUCTION

FPRESIDENT August 17. 1961 TEXAB AND NEW MEXICO

Cities Service Petroleum Company
Cities Service Building
Bartlesville, Oklahoma

Attention: Mr. E. E. Funk
Chief Secondary Recovery Emgineer

Re: Drickey Queen Sand Unit
Chaves County, New Mexico

Dear Mr. Funk:

Accept our thanks for your letter of August 15, 1961. Actually, we do
not quite understand the second paragraph of your letter as to just what
you do mean or even say. Perhaps this is our own fault. We, of course,
do not agree with you that we are about to get the oll from under 80 acres
of land. We are further of the opinion that the 40 acres immediastely
ecast of us has never had any worthwhile amounts of oil and that its
only value and merit is thst a well has already been drilled on it which
can be flushed with water and prevent migration ofcall outside of the
perimeters of the waterflood unit. It is our wish not to engage in any
kind of a2 controversy with you or anyone else.

We believe our letter of July 24 was reasonably clear and to the
point as to our offer in this situation. From our standpoint,under the
circumstances it seems eminently fair. If you do not think it is fair
we are, of course, agreeable to listening to any counter proposition you
have to make or might if you demonstrate to us our proposition is clearly
unfair, we might modify it to some extent ourselves,

Since it is our understanding that Cities Service Petroleum Compsny
owns by far the larger interest under the Drickey Queen Sand Unit, we see
no point in submitting eny kind of a contract that does not meet with the
approval of Cities Service. Also, in this conneetion we do not expect you
to sccept any kind of a proposition which you do not feel like is goed business
for Cities Service Petroleum Company. We, therefore, suggest you let us kuow
vhether or not it is your desire to accept the offer made in our letter of
July 24, 1961, or ene along similar grounds. If you can see your way clear
to accept this kind of a deal, we will be happy to werk with you on filling
in ths details and if we cannot get together on any kind of a deal, we will
try to get along the best way we can without any kind of an agreement.



Page 2
Cities Service Petroleum Company
August 17, 1961

We believe the matter has been allowed to drag far too long already.
We notice from & field imspection you are already prepsred to inject
water in the well to the east of us. We will continuve to make every
effort to arrive at a satisfactory solution of the problem with you but
our proposition of July 24 is ve feel about the furtherest we cam go
in the matter and if a mutually satisfsctory arrangement is not worked
out within the next 30 days, we wish it understood that we may withdraw
this proposition entirely.

It is our understanding that you make frequent trips to Fort Worth
and if such is the case, we suggest you visit our office in person and
ve will thoroughly explore the situation with the maps arnd other data
available and at the same time wo will be happy to have you as our
guest for lunch any day you can be here.

Yours very truly,
b ¥

William D. Morris K

WDk :dbk

ce: Olil Conservation Commission _
P. O. Box 871
Santa Fe, New Mexico
cc: 01l Conservation Commission
P. D. Box 2045
Hobbs, New Mexico.
ce: MNew Mexico State Engineer
P. O. Box 1069
$anta Fe, Nev Maxico
cc: Cities Service Petroleum Company
P. 0. Box 97
Hobbs, New Maxico
cc: Ryder Scott Company
Petroleum Engineers
408 Wilkins-Foster Building
Midland, Texas
Attention: Mr, William E. Fickert
cc: Mr, H., B. Phillips, Superintendent
Whaley Company, Inc.
P. 0. Box 925
Ksrmit, Texas



CITIES SERVICE BUILDING
BARTLESVILLE, OKLAHOMA

Auguset 15, 1961

«vhaley Company, Incorporated
Continental Life Building
Fort wWorth 2, Texas

Attention: Mr, . ililair- D, Morris

Re: Drickey <ueen Sand Unit
Chaves County, N, M,

Centlemen:

This will acknowledse receipt of your letter of Juls 24, 1961
which came while 1 was away on vacation,

#hile you did not send aun agreement, you did make a general
suggestion on the conduct of waterflood by the Drickey Unit around youar
40 acre 'Vindow" tract, Briefly your suggestion seems to say that you
want the Drickey Unit to flood the oil under 80 acres (40 acres from the
Unit and 40 acres from your iract) to your well, as a producer, for which
you would pay the Drickey Unit $.7% ner barrel of oil recovered, If we
igznore sand -juality variations and say that one-half of such oil comes fron.
the Drickey Unit, your suggestion values oil in the tani at $1. 50 per barrel
:nstead of the current market price of about $2,90 per barrel,

After correcting for the discrepancy in oil value, your sugpgest-
ion :8 a novel approach which just m.ight be acceptable to the owners of the
Drickey Unit, Please submit an agreement covering your suggestion., Ve
will then be able to determine if it is something we can recommend and
c:rculate to the Un:t ownership for approval,

I trust you will understand our reguest that you prepare the
azreement, In review, we prepared unitization instruments after nego-
tiation meetings started three years ago among prospective unit owners
(‘vhaley was inv:ted but was not represented). The Unit Agreements were
submitted to you early in 1958 but you refused to sign and did not join the
Unit, We next apparently irritated you by suggesting that the Unit Working



.~haley Coapany, Inc.

Paze T4/
t

AUCUSE

Interest Croners duy your 40 acre tract,

fn)
15, 1361

Much later we prepared and

zubmitted tc you a cooperative injection agreement, In other words,

your repeatec rujection of agreements drawn by us makes us extrerely
raluctant 1o spent tim e and money draw:.ng additional instruments,
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il Conservarion Con

Hobbs, N, M.

Cities Service Petroleun: Co.

Hobbs, N, M,

Ryder Zcott Company
Midland, Texas

Mr, H. 2, Phillips
‘Whaley Coripany, Inc.

Ferrmit, Te:as

Very truly yours,

y I
E. E, Funk
Chief Secondary Recovery Engineer



L . CONSERVATION COMMIST. N
P. ©. BOX 871
SANTA FE, NEW MEXICO

March 27, 1961

Cities Serv.ice Oi. Company
c/o Mr, Jasoun Xeliaanin
Attorney at Law

p. 0. Box 1717

Santa FPe, New Mexico

Administrative Order UX-Z
Gentiexai:
Tursaant to the auvthority granted me in Orxrder
No. R-1477, administrative approval to expand the
Drickey Queen Sand Unit to include the following de-

scribed acuilvionai acreage is hereby granted:

Township 13 south, Range 31 East, NMPM, Chaves County
Section 35: SE;4 SW/4

Very truly yours,

A, L. PORTER, Jr.,
Secretary-Director

ALP/OEP/0g

cc: Mr. James E. Kapteina
0il Conservation Commission
Ssanta Fe, New Mexico

Mr. Joe Ramey
0il Conservation Commission
Hobbs, New Mexico
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Oil. CONSERVATION COMMISSIUN

P. O. BOX 871 oF
SANTA FE. NEW MEXICO

R

March 27, 1961

Cities Service 0il Company
c/0 Mr. Jason Kellahin
Attorney at Law

P. O. Box 1713

S8anta PFe, New Mexico

Administrative Order UX-2
Gentlemen:
Pursuant to the authority granted me in Order

No. R-1477, administrative approval to expand the
Drickey Queen S8and Unit to include the following de-

scribed additional acreage is hereby granted!%w:\—g )1,.—./, 156f

Township 13 South, Range 31 Fast, NMPM, Chaves County
Section 351 SE/4 SW/4

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ALP/OEP/og

cc: Mr., James E, Kapteina
0il Conservation Commission
Santa Pe, New Mexico

Mr. Joe Ramey
0il Conservation Commission
Hobbs, New Mexico



March 20, 1961

Citiee Service 0il Company
Cities Service Building
Bartlesville, Oklahoma

Attention: Mr. D, A, Hamilton, Jr.

Re: Drickey Queen Sand Unit
Commi tment of Tract 28
Caprock Field
Chaves County, New Mexico

Gentlemen:

We acknowledge receipt of your letter dated March 3,
1961, regarding State Tract No. 28, described as the SE/4SW/4
of Section 35, Towmship 13-South, Range 3l-East.

“h: Compissioner of Public Lands has this date approved
the commitoment of said Tract 28, to become effective April 1,
1961.

Very truly yours,
E. S. JORNNY WALKER
COMMISSIONER OF PUBLIC LANDS

RY:
Ted Bilberry, Supervisor
0il and Gas Division
ESW/mr /s
ces US Geological Survey
Roswell, New Maxico

011 Conservation Commisgion | LL__EG | B L.E

Santa Fe, New Mexico



E. 8. JOHNNY WALKER
COMMISSIONER

MAR 2 2 1961

g e U eND LT GepT
c i & .;q mic I I:?E.’:ERPEP\ v v e mt——

P. O. BOX 791

{ SANTA FE, NEW MEXICO

March 20, 1961

OMIES SEXVICE PETROLELN COMPAY

Cities Service 0il Company
Cities Service Building
Bartlesville, Oklahoma

Attention: Mr. D. A. Hamilton, Jr.

Re: Drickey Queen Sand Unit
Commitment of Tract 28
Caprock Field
Chaves County, New Mexico

Gentlemen:

We acknowledge receipt of your letter dated March 3,
1961, regarding State Tract No. 28, described as the SE/4SW/4
of Section 35, Township 13-South, Range 31-East.

The Commissioner of Public Lands has this date approved
the commitment of said Tract 28, to become effective April 1,
1961,

Very truly yours,
E. S. JOHNNY WALKER
COMMISSIONER OF PUBLIC LANDS

BY: 62&1(!
Ted Bilberry, Supérvisor

0il and Gas Division
ESW/mmx /s
cc: US Geological Survey
Roswell, New Mexico

0i1 Congervation Commigsion
Santa Fe, New Mexico




