OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

September ¢, 1¢56

Mr. Jason Kellahin

P. ¢. Box 1713

Santa Fe, New Mexico

Dear Mr. Kellahin:

On pehalf of your client, Cities Service 0il wpany,
we enclose two copies of Order No. 1-1477 issd by
the 011 Conservation Commission on September - 195¢,
in Case No. 1744.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Inclilosures



GENERAL OFFICES

ForT WORTH |
TExAS

Avegust 10, 1959

BEFORE EXAM\NER NU'\:(E:}
OlL CONSERVATION comms-
a— < pXHIeIT NO:

M

Cities Service 0il Company
Cities Service Building
Bartlesville, Oklahoma

Attention: Mr, E. E. Funk

Re: Line Agreement
Drickey Queen Sand Unit
Chaves County, New Mexico

Gentlemen:

We are pleased to write this letter in response to our recent telephone
conversation and Mr. Hines! letter of August 6th regarding the above reference,

The line wells to be converted as set forth in your proposed line
agreement is agreeable to us, We intend to convert and inject water into our
line wells that were designated in your agreement in order to cooperate in the
secondary recovery of oil in the Caprock Queen Fisld.

However, due %0 the uncertainness of conversion dates of your wells as
necessitated by the proper scheduling of development and by control of the
regulatory bodies, and the uncertainness of many other factors and conditions
involved, we feel it would be untimely and gquestionable for us to execute your
agreemsnt now,

We will bear in mind your estimated conversion date of February, 1961,
for our wells, and we will be pleased to review this matter with you at any time
in the future,

Very truly yours,

TEXAS PAC}FI COAL AND OIL COMPANY

De A, gBOnney, Manager of Production
DAB:SVB:bsm
ccs Gulf 0il Corporation

Box 669
Roswell, New Mexico



‘A'M BASS5ADOR ()I L CORP()R/\TI()N
83109 WINTHROP AVENUFE
P. O Box 9318
Fort WorrtH 7, TExAS

F KIRK JOHNSON
PRESIODENT

Miust 12, 1959

Cities Service 0il Company
Bertlesville, Oklehoma

Attention: Mr. b, E, Funk
Gentlemen:

This is to verify the points brought out in our recent dis-
cussions relstive toc the Citles Service Csprock Drickey
Queen Unlt In Chaves County, New Mexico.

Ambassador, a2s owner and operator of the Woolley State

lesse heing ths SE/l SW/l, of Section 35, T-13-8, k-31-E, in
Chaves County, HNew Mexico, is very c¢esirous of hqving vhis
lease included uncer your proposed unit operations. However,
since we have only recently purchascd the above lease and
did not pertlicipate in calculetion of the Unit psrticipstion
formula, we feel that an error was made in the vealue assigned
remalning primary production for this lease. Under such
circumstances, we would like to withhold our lease from Unit
operati.ns until sxpiretion of the six-month time period
indicated in the unit asrreement. Afler such, we would like
to submit this lesse for inclusion within the Unit under
re-calculnted or re-nerotiated perticivetion values.

Very truly yours,

AMBA SADOR OIL ‘OHPOFATLvN

Robert H. Vick
Manager of kngineering

RHV: jbm



JOSEPH |. ONEILL,JR.
OIL PROPERTIES

410 WEST OHiIO TELEPHONE

MIDLAND, TEXAS April 24, 1959 MUTUAL 3-277I

NUTTER|

' INER
BEFORE EXAM MISSION

Mr, E. E. Funk oiL CoNSERVATlON CCM

Cities Service Oil Company e EXHIBIT NO. _—
Cities Service Building i Vo

Bartlesville, Oklahoma CASE NO. -

Re: Joseph I. O'Neill, Jr. Medlin Lease, Section 22,
Township 14 South, Range 31 East, Chaves
County, New Mexico

Dear Mr., Funk:

The above lease has one pumping well within the proposed area for
the Drickey Queen Sand Unit Caprock Field, Chaves County, New
Mexico. This well is our M. H. Medlin No. 1, located 660 feet
from the north line and 1980 feet from the east line of Section 22,

At the time of the engineering committee's work on the above pro-
posed unit, primary reserves were established on the basis of de-
cline curves, and although this well had not commenced its decline,
the average extrapolation was used in order to determine its pri-
mary reserves. We appreciate that there was no other approach
than that used; however, since that time, which was approximately
September, 1958, it has continued to produce its allowable and as
you can see, the primary reserve factor attributed to this well was
considerably in error.

We appreciate the need for obtaining signatures on this agreement
and realize that it would be very difficult to change participation
factors at this time; therefore, we elect to not join in the unit,

We are strongly in favor of the proposed water flood project and
plan at this time to wait until the unit is formed and then approach
the unit operators and ask that we be taken into the unit on a ne-
gotiated basis, In this way, we could attribute to this lease some
realistic primary reserve figure which would be in fairness to both
the unit and ourselves.



Mr. E. E, Funk Page 2 April 24, 1959

We again wish to state that we are very much in favor of the unit
and hope that the unit operators will view with favor our request
for entrance into the unit after it has been formed.

Very truly yours,

JOSEPH I, O'NEILL, JR.

% J(W

E. T. Anderson

ETA /nb



A ¥ PETROLEUM BUILDING L] ROSWELL, NEW MEXICO ® MAin 2-0456

OiL compANY

January 16, 1959

BILL A GHELTON I?EF ORE EXAMINER NUTTER
OlL CONSERVATION Commission
= EXHIBIT NO,
CASE NC. =T
" vl
Cities Service Oil Company yz

Cities Service Building
Bartlesville, Oklahoma

Attention: Mr. E. E. Funk,
Chief Secondary Recovery Engineer

Dear Mr. Funk:

Since Shelton-Warren Oil Company only owns 40 acres
in the proposed Drickey Queen Sand Unit, we do not, at
this time, wish to join this proposed water flood unit.

We want to take this opportunity to thank you for your
consideration in this matter,

Very truly yours,

‘ 2/577 /;/ /7///”‘””7\/)'

‘'Jess L., Warren, Jr.

JLW/bh

cc - Neville G. Penrose, Inc.
1813 Fair Bldg.
Fort Worth, Texas
Attn: Mr. John McNaughton

Pure Oil Company
P. O. Box 671
Midland, Texas

Whaley Company, Inc.
Continental Life Bldg.
Fort Worth 2, Texas

Attn: Mr. W. D. Morris

OIL PRODUCERS * DISTRIBUTOR OF SHAMROCK PRODUCTS FOR SOUTHEASTERN NEW MEXICO



WHALEY COMPANY, INTURFPORATED
TCORTINENTAL LiFE BUILOING

FORT WORTH 3, TEXAS

WILLIAM D. MORRIEB Ty nyay o1} A KL QiL AND OAB PRODUCTION
PRTBIDENT ’ TEXAS®S AND NRW MEXIOO

TEEFORE EXAMINER NUTTER
CIL CONSERVATION COMMISSION
{ EXHIBIT NO. [/’

CASE NO. ;e
Mtention: ®. E. Funk . /
Chief Gneondnry Reeovery Fnrineor

Tities Serviee Q1) Comneny
Cities Servier Puilding
Partlasville, Oklshom~

T Promosed Drickey Queen Sond Tnit
Chaves County, New Movico.
Gentlemen:

Yo acknowledsre rveceint of your letter of Fobruery 16,1959 with
enclosures regarding the inclusion of onr Hew Moxico Stnte Tease
described as, SW/k, /L Scetion 2, Twp-1k-S, Rpe-31-F, Chaves County,
New Mexico, in the above nronosed waterflood wnit. Upon receipt of
your letter, we hnve arain reviewed this entire situation, but our
decision is still the some ~g 1t was. We Tenol like there is n very
snecial situation with referenre to our well (New Mewico State Well
No.2) and that it should have had = very considerable amount more of
both primary and secondary recovery assirmed to it then was assigned
by your engineers.

We are fully aware of the formula you used in this connection and
agree with you 100% that vhen it is applied to our lease taking into
account bare statistics only you have assimned reserves to our forty
scres in strict accordance with the formula.

However, due to operating difficulties of 2 mechnical nature,
which we have previously called to your attention, we do not think
the formula set out any ways nearly reflects the oil reserves under
our forty acre tract, and whichwe will be sble to produce eveh though
no secondary recovery operations were carried on.

For your informastion, we have recently, at very considerable
expense, moved a rotary rig over this well, washed over the tubing,
which has been salted up almost since the well was completed, have
partizlly cleaned the well out and placed on production. While it
is too early to determine exact results, present indicaetions are that
wve have helped the productive abilities of the well. With the rotary
todls we were unable to keep the well cleaned out to bottom. In fact
we were sble to keep the well cleaned out within 28' of total depth only.
Ve ren sn electrical log on the well, but, of course, could get no nearer
than 23' of 1its total depth. We plan shortly to move a cable tool rig
in, clesn the well out and in all 1liklihood sandfrac it again.

Due to the salted condition, the production on this well has been
very erratic from day to day, but we do believe this remedial work
will be quite helpful in stimulating production to some extent, just
how much it is too early to say.



Pnge No.2

Teattor tn: Citdne 7 «~virce 041 Tomeony

We are fully ownre of the citustion lroving ng ont of thie unit,
snd we have stayed ovt of it not with »ny ideo o7 f-ying o got the
brot of the unit onerators inthe ~roa, but 20lely with the idean of
rotting the oil which v believe +0 be undar muir lensr, Shovld sometime
in the future the results of our oparations snd other enmineering data
chanpe the position of the nperator so as to nllow us a preater primary
nnd secondary recovery, we will give more careful consideration to
perticipating in the unit if the other opernhors wish ws to do so.

However, on the other hand should flooding onerations be coarried
m by you and surrounding operators in a mrmner which tends to flond
ovt our well and decrease our uwltimate vecovery, we will not hesitate
at nll to taking vhaotever legnl nction the equities of the situation
anom In our opinion to justify. We make this statement not in any
sense of the word in an attempt to forece you to do something you do
not wish to do, but as a plain snd simple statenent of the possible
nontingencles in this situation.

We note your statement that the State of Wew Mexico snd the United
States Geologicasl Survey are most anxious to have us Include our well
in this unit. There is some doubt in our mind that this is or will be
the true situation when all of the facts in connection with this matter
are presented to them.

We are not taking this matter up with Mr. McHsughton of the firm
of W. G. Penrose, Inc. in Fort Worth here, with whom we have the
highest regard for or with anyone else, but if you wish to do so you
are at perfect liberty or 1f you request us to do so, we will furnish
them or any other participant in the unit you may wish to suggest a copy
of this letter. We will also upon request be glad to furnish a copy
of this letter to any representative of the State of Wew Mexico or the
Inlted States Geological Survey.

Let me assure you sgain of our personal eccteem for you and your
good company, but we believe the particivating formule offered to us
to include our lesse is so far out of line that we have no option
vhatever but to decline to participnate. This is one of the few cases
either in Texas or New Mexico where we have taken such an attitude,
but you may be quite sure that we have the courage of our convietions.

Yours very truly,

ot B Moy

William D. Morris,
President

WDM:ba



[GEFORE EXAMINER NUTTER
OlL CONSERVATION comm;gswrx
A EXHIBIT NO.

CASE NO.__

s

LA WS
Gitiws el o- W
Barrles Skl
Arts £. Funk

AR X ‘7. the above capticned - .r . .

i Te NRIL WR/{4 . SEf4 NE/4 9
: Riags - Sa.
We ar: Cojoir i ir flood unit, but it i=
imposat: ‘s time for ..« 0 sign the agreement i
negotis = making = "~ partiles who have overricing
royalt: 2a8ehold =z ~ther leaseholds in the aresz
which =. - 'ng consid:z-i for flood programs. These
negot iz’ * be comr. - =d by the effective date of the
gy “an assur " U we are interested in joining
PATES S arrange . - will be made very soon whavei-
B T,

We wou: L very my cluding the above dezarihed
iracts -re8 8 - +. ...+ be tentatively inc:uds:
and oo A 8 nt ccter of form.
hani . » this matter, we arc

F -

Co#. ANTWEIL, Gil og=. oo

\LLEGIBLE



[BEFORE EXAMINER NUTTER
OlL O\Oame_~<>._._OZ COMMISSION V | _

/
1 - ¥
1 ) i
\ — __ EXHIBIT NO. 7 REVISED . f
- EXHIBIT "B" \ :
CASE NO. \ FL e DRICKZY ;UZEN SAND UNIT ; b
CHAVES COUNTY, N&W MEXICO o ' A
TRACTS U.LIFYING FOR PARTICIFATION UNDER UNIT AGREFMINT AS OF AUGUST 19, 1959 ” .L
Lease and/or Percent of Pa¥ticipation Remaining
Tract  Description of lo. of No. of ASsignment Basic Lessee of Uverriding Royalty Working Interest in Unit Primary
No. Land Acres Wells Number Royalty Record Owner and Amount Owner.and Amount Primary Secondary By Barrels
1 Si/4 Wi/4 & SE/4
& B/2 SU/4 Sec. 15
T. 145, R. 31E. 280 7 LG-060811 12.54 George Nixon Earnest A. Hanson  #2,50% Neville G. Penrose, Inc. 66.67% 4.13970 4,72364 37,910
John A. Barnett #2.50% Broseco Corp. 31.67%
Union Oil Co. of *2,744 John B. Rich 1.66%6
California
2 W/2 si/a Sec. 15,
T. 14S, R. 31E. 80 2 LC-060811 12.5% George Nixon Earnest A. Hanson  #2.504 Neville G. Penrose, Inc. 36.4646 4.87666 2,05402 44,679
John A. Barnett #2,50% Broseco Corp. 17.324
John R. Rich 914
J. K. Leonard 21.89%
Cactus Drilling Co. 12.50%
Richard S. Anderson, Inc. 10.93%
3 35/4 Sec. 10
T. 14S, R. 31E 180 4 Lc-Ce08la-A 12.5% Gulf 0il Corp. Virgil O. Hopp etux 1.6%% Gulf 0il Corp. 100.00% 2.96331 4.05054 27,137
Olen F. Featherstone L.6%%
Elizabeth W. Chaney .83%
Rubie C. Bell 8%
6 All Sec. 3; N/2
Sec. 10, T. 143,
R. 31E. 960.96 24 1.C-068474 12.5% Frank A. Saner None Cities Service 0il Co. 100.006 21.74057 26.85310 199,093
7 N/2 Ni/4 & SW/4
Nifa Sec. 1,
T. 145, R. 31Z.  120.04 1 LC-070336 12.54 Ed Shockley Ed Shockley Et Ux .30% Phillips Pet. Company 100.006  0.03440 0.42628 3ls

Olen F. Featherstone 1.3%5%
Ernest H. Peterson 1.00%
Elizabeth W. Chaney .67%
Rubie C. Bell 684
Ada Moran Mills 5086

-1-



RBVISED
ZHIBIT mB"
DRICKZY JUE&! SAND NIT

CHAVI3 CUUNTY, NI LENICC

TRACTS UALIFYING FCR PARTICIPATICN UNMDAR UNIT AJREm.ZNT 4S8 OF aUSUST 19, 1959
Lease and/or

Percent of Participation Renulinlng

Tract escription of No. of No. of Assignment Basic Lessee of Cverr.ding Royalty Jorking Interest in Unit Primz=ry
No. Land Acres Jells Numoer Royalty Record Qwner and Amount Owner and amount Primary Secendary 3y Jarrels
g NE/4 /4 Sec.2
T. 143, R. 313. 40 1 LC-070336 12.54 Ed Shockley Ed Shockley, et ug  .30% Phillips Fet. Co. 100.00%  2.65286 1,33590 24,89
Olen F. Featherstone 1.35%
Zrnest H. Peterson  1.00%
Elizabeth J, Chaney  .67%
Rubie C. Bell .68%
Ada lioran rills 50%
9
T. 248, R. 313. 120 2 LC~-070336-A 12,54 2d Shockley Zd Shockley Bt ux 300 K. 3. Adams, Jr. 100,001 1.26986 1.13159 11,829
Olen F. Featherstone 1.35%
Ada loran Iills 50%
Zrnest H. Peterson  1.00%
dalizabeth W. Chaney .67%
Rubie C. Bell .68%
160 4 LC~-070337 12.5% Virgil 0. Hopp Virgil 0. Hopp Zt ux 1.00% Neville 3. Penrose, Inc. 58.33% 6.38536 3.L11500 58,475
Zrnest H. Peterson 1.00% 3roseco Corp. 27.714
Olen F. Featherstone 1.00% John 3. Rich 1.46%
Rubie C. Bell .50% Richard S. anderson, Inc. 12.50%
Elizabeth .. Cheney .50%
Ada hioran Mills 50%
Phillips Pet. Co. .504
11 /2 /2 Sec. 11
T. 148, R. 3l=. 180 4 LC-072006 12.5%  American Sineclair Oil & das 10.94% Neville G. Penrose, Inc. 50,00  3.27005 2.62730 29,946
Republic Co. Company 3roseco Corp. 47.504%
John B. Rich 2,500
12 /2 43/4 & S./4
¥Z/4 Sec. 33,
T. 135, R. 313. 120 1 NL-02419 12,54 Virgzinia Burk None Cities Service (il Co, 100,00  C.03560 L.37026 326
Ballard
13 SE/4 Sec. 33;
Sii/4 Sec. 34,
T. 135, R. 31F 320 e Wi-03927 12.54 Cities Service None Zities 3ervice Cil Co. 100,004 5,8UB36 7.30241 53,191
Cil Company

2



DRICVEY ",UZEN SAM
CEAVES CLuuTY, UZ

ISVISED
IXHIBIT "¢

TRACTS JQUALIFYING FCR PARTICIFATICHN UNDER UNIT AGRIZELZIT AS OF AUGUST 19,1959
Lease and/or N Percent of Particlipation 3Iemzining
Tract Description of No, of No. of  Assignment Basic Lessee of Overriding Royalty Working Interest in Unit Primary
1io, Land Acres ‘Wells Number Royalty Record Owner and Amount Owner and Amount Primary Secondary 3y Zarrels
14 /2 5i/e & Si/a
S../4 Sec. 33,
T. 135, R. 31E 120 1 NM-04246 12.5% Kerr-McGee Lillian T. Hinkle 2.50% Kerr-licGee 0il 100,006 1.05922 0.93344 9,700
0il Ind., Inec. Ind., Inc.
TZ rederal Tracts 2641.00 53 54.23815 56.92358 196,695
15 /2 S3/4 & Si/4
S3/4 Sec. 35,
T. 135, R. 313 120 3 B-8822 12.54 Zarl G. Levick F. J. Herms, Jr. 1.50% K. 3. Adams, Jr. 100.006 3.20857 2.91667 29,383
Lillis B. Morris .75%
R. Berkenkamp Zst. 756
D. J. Spowart J75%
Earl G. Levick etux l.2%%
16 /4 Si/4 Sec.
35, T. 133,
R. 3132 40 1 B-8822—4 12.%% RZarl G. Levick Earl G. Levick ewux .50% Neville G. Penrose, Inc. 58,344 0.19765 0.76795 1,810
lMrs. Ruth E. Keitz-
man 2.25% Broseco Corp. 27.70%
Henry Garland 2.25% John B. Rich 1.46%
Richard S. Anderson, Inc. 12.50%
17 5.i/4 N3/4 3ec.
16, T. 14§,
R. 313, 40 1 3-8828-39 12.5% Gilbert M Frank & Margaret 5.00% Neville G. Penrose, Inc. 43.75% 0.84781 1.02751 7,764
Piatt M. Gray Richard S. Anderson, Inc, 6.25%
Broseco Corp. 47.50%
John B. Rich 2.50%
18 NE/4 33/4 Sec. 1o
T. i«S, R. 31E. 40 1 B-10417 12.5% Intercoast Sunset Interna- 10,944 W. Z. Pittman 100,004 1.61515 1.05722 14,791
Pet. Corp. tional Pet. Corp.
19 NE/4 3.0/4 Sec. 2
T. 1435, 2. 313 40 1 3-10419 12.5¢ iletex Supply Metex Supply Co. 6 . 254 Jeo. W. Baker 25.00¢4, 2.87693 1.37760 26,346
co. Roswell Securities Co, 25,004
Late 0il Company 25,004
i. L. moerton Zst. 21.8754%
Richard 5. Anderson, Inc. 3.125%

-3



RITISD

SHHIZIT "3

DRICYY JUTEN 3-ID UIT
SHAVES 7OUTITY, MTIOLIMICC
TRACTS WLALIFYINT FOR PARTICIPATICLL UND3IR UNIT ATRES.CNT AS CF AUCUST 19, 1959
Lease and/or Percent of Participation Remalning
Tract Nescription of Yio. of .o, of Assignment Basic Lessee of Overriding Royalty VWorkdng Interest in Unit Frirery
1O, land ACTeS ,ells lumber Royalty Record Cvmer and dmount Owner and &imount Primary Secongary By Barrels
20 N.a/4 Si/4 Sec. 16
T. 143, R. 313, 40 1 3-10419 12,5t Bernice R. Lillian H. Coll 4,384 Neville G. Penrose, Inc., 36.46% 0.38962 0.51258 3,568
Fiatt Frnest A. Hanson .54 3roseco Corp. 17.32%
John i. Barnett .94% John 3, Rich .91%
Union Gil Co. of 2.7%% J. L. Leonard 21.88%
Calif. Cactus Orilling Co. 12.504
Richard S. Anderson, Inc. 10.93%
21 3574 N1/ Zec. 2
T. 143, B, 313, 40 1 3-10420 12.5% William & Jilliam & Vada B.25% Lewis & Mavis H. {95% of 1% of 0.03276 G.17271 300
Vada Spurck Spurck Gordon 8/8 ..I.) 954
Dorothy Powell
ihite & Jack White (95% of
.0419900 of 8/8 .I.) .04
Geror Cil Corp. 99.01%
22 : 15/4 Sec. 16
T. 145, R. 31Z. 10 1 B-10420 12.5% illiam & 3inclair Cil & Sas 3.1% Cities Service vil Co. 100.00%  0.94303 0.89625 8,636
Vada Spurck Co.
23 33/4 101/4 & SE/4
S.i/4 Sec. 186,
T. 143, R. 31=. 80 2 3-10420 12.5% William & Vada Spurck 6.25% Lewis & lMavis H. (95% of 1% of 1.24158 1.54299 11,370
Vada Spurck Jordon 8,8 J.I.) .95%
Dorothy Powell
“hite & Jack White (954 of
.0419900 of 8/8 '1.I.) 044
Geror 0il Corp. 99.01%
24 32 N3/4 3ec. L6,
. 143, AL 312 80 2 B-10420-112 12.54 #illiam William Spurck, 4.009 Neville G. Penrose, Inc. 36.46%  1.84708 1.52137 16,915
Spurck, et ux et ux . Broseco Corp. 17.32%
Arthur eirather 1.00% John B. Rich .91%
J. .. Leonard 21.894
Cactus Drilling Co. 12.50%
Richard S. Anderson, Inc. 10.9%%
25 Tt 33/4 Sec. 16,
T. 143, 4. 2.2 40 i 3-10420-134 12.5% Jilliam William Spurck, 4,004 lleville 5. Penrcse, Inc. 58.34% 0.33163 0.62543 3,037
Spurck et ux ot ux 3roseco Corgp. 27.70%
Arthur Jeiracher 2008 John 3. Rich 1.469

Zichard 3. Angerson, Inc. 12,504
-



I

ICKZZ LU sam It

CHAYAS CCUNTY, UIJ L3XICC

THACTS WaLIFPYINT Z.R P .2TICIFATION QNDER UNIT AGROENINT 45 OF AUSUST 19, 1959
Lease and/or Percemt or Participation  Remaining
Iract Jescription of nos of Assignment Basic Lessee of tverriding Royalty Jorking Interest in Urnit Primary
tio. Land ACras Number Rovalty decord Owrer and Amount Cwner and Amount Primary Secondary By Barrels
27 Si/4 13/ Sec. 16
T. 145, R. 31a. 40 E-478 12.54 Texas Pacific None Texas Pacific Coal 100,007 0.53618 0.87029 5,826
Coal & 0il Co. & 0il Co.
29 33/4 Sec. 2,
T. 14S, R. 31:. 180 5-1380 12.5% Texas Facific None Texas Pacific Coal 100.00% 0.23795 0.78157 2,179
Coal & 0il Co, & Q0il Co.
30 3.i/4 53/4 3ec. 16
T. 145, . 313 40 E-1467 1l2.5% Texas Pacific None Texas Pacific Coal 100.00% 0.32148 0.58260 2,944
Coal & 0il Co. & 0il Co.
31 3./4 Si/4 Sec. 35,
T. 135, R. 313 40 3-2635 12.54 L. B. Hodge None L. B. Hodge 50.004 3.26568 1.32351 29,906
Featherstone Corp. 50.004
32 Ni/4 NE/4 Sec. 2
T. 143, 1. 313 40,13 32855 12.5% Gulf 0il Corp.  Gulf 0il Corp. 20,007 K. S. Adams, Jr. 25,004 3.21621 0.84040 29,453
lineral Projects, Inc. 75.004
33 NZ/4 56/4 Sec. 16
T. 1435, R. 312z, 40 =-2858 12.5%4 Union 0il Co. Union 0il Co. of 5.47% Neville G. Penrose, Inc, 36.46% 1.30492 C.95451 11,950
of Calif, Calif, 3roseco Corp. 17.32%
John 5. Rich .91%
J. L. Leonard 21,884,
Cactus Drilling Co. 12.504
dchard 5, Anderson, Inc. 10.934
34 NiW/4 NU/4 Sec, 16
T. 145, R. 313. 40 Z-4810 12.5% Pure Oil Co. dalph Nix 3.50% fure Uil Co. 100.004 2.,09922 1.19013 19,224



AEZVISZD
ZXHIBIT "3"
DRICKIY LUZEN 3AND UNIT
CHAVES CCUNTT, NI/ LEXICO

TRACTS JUALIFYING FOR PARTICIPATICN UNDER UNI1 ASRZEENT A8 UF oUGUST 19, 1959

Lease and/or

Percent ol Participation — Hemalning
Tract Description of No. of No, of Assignment Basic Lessee of Overriding Royalty Worldng Imterest in Unit Frimary
Lide Land Acres Wells Number Royalty Record Owner and Amount Owner and Amount Primary Secondary By Barrels
36 53/4 S5/4 Sec. 16
T. 145, R, 315, 40 1 E~5665 12,.5% Gulf 0il Corp. None Zulf ¢il Corp. 100.00% 1.39927 0.82533 12,6814
38 NE/4 3i/4 & Wil/4
S8/4 Sec. 35, T. 135
R. 31E; W/2 W/2
Sec. 2, T. 143,
3. 313, 240.27 5) E-6401 12.5% Cities Service None Cities Service 0il Co. 100.004 2,07378 5.89353 18,991
0il Co.
40 SE/4 /4 & 33/4
37/4 3ec. 2,
T. 1435, R. 318 80 2 E-7661 12.5% J. M. Zachary MNone Neville 7. Penruose, Inc. 29,16% 4.69453 L.35514 42,9¢1
Broseco (orp. 13.85%
John 3. Rich .73,
J. ¥. Zachary 21.88%
George M. Slaughter, 16.41%
I1I, et ux
Adeline Yarks, Ind. & 5.47%
as Adm. of Est. Tom
V. Marks
Richard S. Anderson, Inc. 12.50%
41
40 1 7662 12.5%  Gulf Oil Corp. None Gulf Oil Corp. 100,008 0.63040 0.89079 5,773
42
T. 145, R. 31lz. 40,19 1 I~8333-1 12.5% J. M. Zachary None Neville G. Penrose, Inc. 58,34% 2.61049 1.20437 23,906
Broseco Corp. 27.704
John B. Rich 1.46%
Richard 3. inderson, Inc. 18.,50%
23 State Tracts 1440,59 34 36,0192 3013048 3ZE,ETY
45 SwW/4 Sec. 11,
T. 143, 3. 3.Z. 2830 & cavented Land 2.5 qulf CiL Teorp. Wone Juif Cii Corp. TUCLI, 2,41988 2.74359 22,155

i



ICKET

REVISD

L3y

TRACTS USLIFYIN G FOR PARTICIPATION UNDER UNIT AGRIEIONT a3 AUTUET 19, 1989
Lease and/or Percent of Participation Remaining
Tract Description of No. of No. of Assignment Basic Lessee of Overriding Royalty woriding Interust in Unit Prim=ry
1o, Land ACres Wells Numb er Royalty Record Cwre r and Amount COwne r and Amount Primary Secondary By 3arrels
47 4 3=c. 11,
143, R. 318. 160 4 Patented Land 12 .5% aulf 0il Corp. yulf Uil Zorp. 5,477, Weville . Tenrose, Inc. 41.01% 4,58010 4.,38800 41,943
3roseco Corp. 39.99%
John B, Rich 1.03%
adeline Marks, Ind. & 5.,47%
as Adm of Ist. of Tom
7. larks
Richard S. Anderson, Inc. 12.50%
48 Yaisa N4 & 3/2
; 14; N/2
3. 1 43, R. 3LE. 280 5 Patented Land 12.5% Inion 0il Co. Union (0il Co. of 5.47% weville . Penrose, Inc. 36,46% 0.45328 2.79818 4,151
Cf Calif. Calif. 2rosect GOrp. 17.32%
John 3. Rich .917%
J. M. Leonard £1.88%
Cactus Drilling Co. 12 .50%
Richard 3. anderson, Inc. 10.93%
49 LA/ /% Sec.is
T. 143, R. 31H. 40 1 Patented Land 12.5% Union 0il Co. Union 0il Co. of  %5.47% Neville G. Penrose, Inc. 43,75% 1.06010 1.18869 9,708
of Calif. Calif. Cactus Drilling Co. 21.88%
Aroseco Corp. 20,784
John 3. Rich 1.09%
Richard 3. anderson, Inc. 12,50%
80 2 Patented Land 12.5% Union Qil Co. Union 0il Co, of *5.,47% Neville 4. lenrose, Inc. 66,67% 0,46354 Ge35437 +,245
of Calif. Calif. 3rosecc Corp. 31.67%
John B. Rich 1.65%
51
200 2 Patented Land 12.5% Union 0il Jo. None “mion Cil GCo. 100.00%  0,76363 J.90254 6,993
or valif,

inc scale

.3 shown

r minimum interasst basis.

-7



In reply refer to:
Unit divie orn:

Av:ust 20, 1959

{.ceies fervice $-1 Company
Tlities Service Bullding
3artlesville, dxlahoma

de: Drickey Queern Sand
Unit Agreement
Chaveg County, New Mexico

Sentlemen:

The Conmissioner of Public Lands has approved the Jrickey
yureen Sand Unit Apreement, Chaves Zoun:y, New Mexico as of Auge-
ust 20, 1959,

‘'e are handiung to Mr. M. S, onuglass, nine Certificates of
aporoval for this unit also our 0fZicial Xeceipt No. 1797 = in
tre amourt of $70.00 which covers the [iling “ee.

Very truly vours,
MURRAY E, MORGAN
Commissioner of Pubiic Lands

BY:
Ted Bilierry, Supervisor
1L and Gas Division

(%N

co: JCi~ Santa
USGS~ inswell

v



—

Ty, - - . .. .
Nevirnte C. PENROSE MG
FALR BUILDING
FORT WORTH 2, TExacs

July 22, 1959

Cities Service Qil Company
Cities Service Building
Bartlesville, Oklahoma
Attention: Mr, E. E. Funk

Re: Drickey Queen Waterflood Unit, Chaves County, New Mexico.

Gentlemen:

We enclose photostatic copy of letter received from the attorneys for the
Estate of W. L. Kietzman. As you will note from this letter, the children
plan to quit claim their interest in Chaves County minerals to Mrs.
Kietzman and she will execute the Unit Agreement and furnish us with
certified coples of the quit claim deeds.

The above is furnished to you in order that you might stay abreast of our
progress in this matter.

Very truly yours,
NEVILLE G. PENROSE, INC.
_—— ‘ m p ﬁ\.! .
BYo (\). . Q Al kj}‘#‘»%“;--v‘i-
R. T. Churchill

RTC/ag

encl.



AW E T an s

PILLSBURY, MADISON & SUTAQ
FTAMDARD Of Bt

BAN FRANCIRCD 4

TEULARMONE GABFIFID » S130

July V7, 1950,

Eztate of YWelter [, Klet ioar

Nenraged . AT and Gar Traner

Heville G. Penrose, Inc,,
attentlion of Land Daparctment,
146 Allen Building,
Midland, Texas,

Jentlieman:

I regret the delay in not returning to wvou
the vinit agreement for the Dricky Queen YWater Flood Unit
executed by Mra, Kletgman and her chlildren. In order
L simplify the matter, the three ohildren are golog to
quit claim any lnterest they may have in the interest
o Mro., Fletzmsn, At the time I return the unit agreement
Yo ovor executed by Mrs. Kletzman, T will furnish you with
a zertified copy of each quit claim deed as recocded 1In
Chaves County.,

Yours very treily,

/ o e o At

b S

Pe A . ‘;‘(,z,'o naLvor
o

Pillsgbury, Madlson & Sutre

Mra. Ruth E, Kletzman

)
fe}
.



ANEHIMENT TC THL
UNTT AQHERMzNT
2o THY DEVELGEASHT AMD CU-RATION OF THE
NEICKHY SGUEEY SAND UNIT
CAFROCK FT3
CHAYES COCUNTY, iy MiX1oC

JHENCAZ, the Drickey Jueen Sand Unlt  zreswment ambracss
the Pollowing daseribsd land in Chaveg County, New faxico
toewits

T, 13 8,, T, 31 8,, 9432

Sec, 3t n/@RE/N, BR/ANE/S, SL/M, 8/28u/4, Ne/iS</k
a1 A1l
5t ALl

3

4]

Lote :, 4, S:/4N</8

lets 1, 2, %, 4, $/2N/2, 8/2

lote 1, 2, %, 4, 8/28/2, 3/°

iotm i, 2, 3, 4, W/RB/R, SR, £/284/4

AL

411

4/2, R/2H:/A, Sa/8Ns/4, /2857, 8E/4SE/Y
Ni/ANg/h, Bast, N/28s/h, Bu/iGs/b

All

RB/2, S5/8, #/28%/8, Ns/M8:4
B2, BRI/

[T g S

#
13 EDATE 3o et [0 AT S0 R el

*H R BN B AE AR R e awm B SR

ang,

*HIFZAS, the =oriing Interest partizs to sald Unit orese-
=ent desire toc anter inbe an Amecdaent thersto providing fer
the deleticon of 3 part of sald isnds

ROd THERPOPZ, in consideretion ¢f the mutual ntarests
of and advantezes to the parties haereto, 1t 1s sagroesd that
sald Unit Agrecment is anended 8¢ as to delete therefronm, ths
Pollowing desoribsd land:

g' IEQ) gcg 3_1 ggé&%?’f

Sen, T4 ¥R
15 N/WH M

This Azendment shall be susjest to the approval of the
Ccavnissioner, the Comalssien, and the Director (as the sane
are dofined in sald Unit Agreement) and, upcn such approvals,
shall be effective upon the date of such approval by the
Direstor or the affective date of said Unit .sreement, which-
aver by the earlier, Dxscuted in multi-ccunterparts the date
indicated herein below,

Peta ' Bionature c
ve.mbriveee T oavmaat Cwmawn
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Rough draft for unit agreement orders.

BEFORE THE OIL CONSERVATION COMMISSION :2
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO 'FOR THE PURPOSE OF
CONS1IDERING:

cAsE vo. |44
Order R",/ﬁ%;7;7

THE APPLICATION OF [} ZZ, A )wum.u
FOR THE APPROVAL OF Y
%!
Ar
AGREEMENT EMBRACING £ A YT
ACRES, MORE OR LESS, LOCATED IN
TOWNSHIPS - {2 o, 4 otk , RANGE

UNIT

NMPM f&qsqg
COUNTY, NEW MEXICO. ,
-
ORDER OF THE COMMISSION
BY THE COMMISSION: ' <
. This cause came on for hearing at }!°" o'cleck g, m. on
xmﬁ(’ (7,

19 yﬂfgﬁ at 4g Jog 3o New MexIce, before

‘. Al M L AL SA D () A~ o AN ANGA i X C,..L.c - QAT XD
R LG ( AT 0 m AL NS .... [/ thm’l/ Mz‘l&sﬁ
Ay re Thi Promiats 4

INDS: , )

(1) That due public netice having been given as requircd by law,
the Commission has Jurisdiction of this csuse and the subject matter thereef.

" {2) That the proposed unit plam will in principle tcni to
prouete the conservation of oil and gas and the prevention af waste .

IT IS THEREFORE ORDERED:

l. That this erder shall be known as& the

DRICKEY Queew SAND UNIT AGREEMENT ORDER

2. (a) That the project herein referred to shall be known as
the [ N . " Unit Agreement and shall hereinafter
| be referr 0 as oject.” _ _

R (b) That the Plan by which the project shall be eperated

- slmll be embraced in the form of a unit aﬁree.ent for the develspment

" and operation of the Unit Area, referred te in
f the Petitioner's pet od'with id petition, and such plan
shall be knewn as the Unit Agreement Plan.

3. "} That the _Mﬁ_aﬁy.\ Unit Agreement Plan
shall be, and hereby is, approve principle as a proper censervation

measure; provided, however that notwithstanding any of the previsioens
contained in said unit agreenent, this approval shall not be censidered
as walving or relinquishing in any manner any right, duties or ebligations
which are now, or may hereafter, be vested in the New Mexice 0il Con-
servation Commission by law relative to the supervision and contrel of




BEFORE THE OIL CONSERVATION COMMISSICN

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

CITIES SERVICE OIL COMPANY FOR THE

APPROVAL OF THE DRICKEY QUEEN SAND

UNIT AGREEMENT ZMBRACING 5,241.59 No. /77
ACRES IN TOWNSHIPS 13 AND 1l SOUTH,

RANGE 31 EAST, CHAVES COUNTY, NZW

MEKICO.

APPLICATION

Comes now Cities Service 0il Company and applies to the
011 Conservation Commission of New Mexico for approval of a
unit agreement entitled "Unit Agreement, Drickey Queen Sand
Unit, Caprock Field, Chaves County, New Mexico," the said agree-
ment having been entered into between the applicant herein as
the Unit Operator and working interest owners and royalty owners
as have, or may hereafter, subscribe to or consent to the agree=-
ment, and in support thereof would show:

1. The Drickey Queen Sand Unit Area embraces the follow=
ing described lands located in Chaves County, New Mexico, to-wit:

Township 13 South, Range 31 East

Sec. 33: EzNEy, SWiNEj, SBi,
SzSWg, NE3SWy

Sec. 342 SWI

Sec- 35: SB

Township 1lli South, Range 31 East

Sec, 1l: Lots 3 and l; and SW$ %
Sec, 23 Lots 2, 3 and L, SsNWg,
SEINEL, SE )
Sec, 3: Lots 1, 2, 3, L, and SiN%, S3
Sec.,10: A1l o
Sec.1l: Wi, NENE}, SWiNEf, WiSEi, SELSE:




Sec, 1z NWENEZ, NWi, NiSWs, SWiSWs
Seec. 15: All o -
Sec., 16: N3, SEx, E4SWg, NWiSWg.

_ Sec., 22: EiNEZ, NWi, NWiSE:

Containing 5,241.59 acres more or less,
situated in Chaves County, New Mexico.

2. Attached hereto is an unexecuted copy of the Unit
Agreement, together with a copy of the Unit Operating Agreement
and an amendment to saia Unit Operating Agreement. The requisite
number of signed coplies, or conformed copies thereof, will be
submitted for approval, and a complete and signed copy of the
Unit Agreement will be filed in the office of the Commissioner
of Public Lands of the State of New Mexico.

3. Attached hereto 1s a plat showing lands proposec to
be embraced in the unit, showing the ownership of the various
lands. The applicant is continuing efforts to obtain commit-
ments to the Unit Agreement from those owners of interest who
have not yet joined and a full showing of the commitments will
be made at the time of the hearing of this application.

L+ The unit agreement makes express provision that addition:

al parties may join and subject their interest to the said

agreement after its final approval. |

I

5. The unit agreement affects only the Queen Sand Formation,
and Cities Service 01l Company, Bartlesville, Oklahoma, is desig~
nated as Unit Operator for the operation, development and pro=
duction of unitized substances from said unit.

6. All of the lands included in the unit are reasonably
provea to be productive, and the object and purpose of the
agreement is to dormulate and to put into effect & sescondary
recovery project in order to effect the greatest recovery of oil

or gas, or bocth, prevent waste, and conserve natural resources.




T+. Approval of the unit agreement is in the interests of
conservation, will result in the prevention of waste, protection
of correlative rights, and will result in a greater ultimate
recovery of oil from the lands included in the agreement. The
State of New Mexico, the United States of America, and all other
royalty owners on lands included in the unit will recelve their
fair share of the recoverable oll and gas in place under the
lands in the proposed unit.

WHEREFORE, applicant respectfully requests that this matter
be set for hearing at the earliest possible date, and that
after notice and hearing the Commission enter its order ap-

proving the Unit Agreement.

Respectfully submitted,
CITInS SERVICE OIL COMPANY

oog W IXelloh
LLAHIN AND FOX
ttorneys for Applicant

P. 0. Box 1713
Santa Fe, New Mexico




