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CERTIFICATE OF APPROVAL 

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

mom qm um wrt 

There having been presented to the undersigned Commissioner of 
Public Lands of the State of New Mexico for examination, the attached 
Agreement for the development and operation of acreage which is 
described within the attached Agreement, dated tmWBUt/tf 16> X939 
which has been executed or is to be executed by parties owning and 
holding o i l and gas leases and royalty interests i n and under the 
property described, and upon examination of said Agreement, the Com­
missioner finds: 

(a) That such agreement w i l l tend to promote the 
conservation of o i l and gas and the better 
u t i l i z a t i o n of reservoir energy in said area. 

(b) That under the proposed agreement the State 
of New Mexico w i l l receive i t s f a i r share of 
the recoverable o i l or gas in place under i t s 
lands in the area. 

(c) That each beneficiary I n s t i t u t i o n of the State 
of New Mexico w i l l receive i t s f a i r and equi­
table share of the recoverable o i l and gas 
under i t s lands within the area. 

(d) That such agreement is in other respects for 
the best interests of the state, with respect 
to state lands. 

NOW, THEREFORE, by virtue of the authority conferred upon me 
under Sections 7-11-39, 7-11-1+0, 7-11-1+1, 7-11-1+7, 7-11-14-8, New Mexico 
Statutes Annotated 19f>3 Compilation, I , the undersigned, Commissioner 
of Public Lands of the State of New Mexico, for the purpose of more 
properly conserving the o i l and gas resources of the State, do hereby 
consent to and approve the said Agreement, and any leases embracing 
lands of the State of New Mexico within the area shall be and the 
same are hereby amended to conform with the terms thereof, and shall 
remain i n f u l l force and effect according to the terms and conditions 
of said Agreement. This approval is subject to a l l of the provisions 
of the aforesaid statutes, w Mpruwal U M f e j t t t CO t t * f l l l M mi * 
t«viM« ft*ifctt *A* a r i ^ t e t t e ttoit Aflriiwint bf tte wtlt 9pm*tm, 
tfcUfe will •ttaiv—f my tx—t* »hleh hmm mt fttlifiUd, 

IN WITNESS WHEREOF, this C e r t i f i c a t e of Approval is executed, 
with seal af f i x e d , this 10 t h , day of Augtttt 19 • 3f . 

Commissioner ofjPublic Lands 
of the State of New Mexico 
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UNIT OPERATING AGREEMENT 
DRICKEY QUEEN SAND 

CHAVES COUNTY, NEW MEXICO 

THIS AGREEMENT entered into as of the day of , 

1958, by and between the part ies who execute or r a t i f y this agreement, 

WITNESSETH: 

WHEREAS, The part ies hereto as Working Interest Owners have executed, 

as of the date hereof, that cer ta in Unit Agreement, Drickey Queen Sand Un i t , 

Chaves County, New M e x i c o , " hereinafter r e f e r r e d to as "Unit Agreement , " and 

which , among other things, provides fo r a separate agreement to be made and 

entered into by and between Working Interest Owners pertaining to the development 

and operation of the Unit Area there in defined; 

NOW, THEREFORE, I n consideration of the mutual agreements herein 

set f o r t h , i t is agreed as fo l lows: 

1 

CONFIRMATION OF UNIT AGREEMENT 

1.1 Conf i rmat ion of Unit Agreement. The Unit Agreement is hereby 

conf i rmed and incorporated here in by reference and made a part of this agree­

ment. The defini t ions i n the Unit Agreement are adopted fo r a l l purposes of this 

agreement. In the event of any conf l ic t between the Unit Agreement and this 

agreement, the Unit Agreement shall p r e v a i l . 



EXHIBITS 

2 .1 Exhibits . The fo l lowing exhibi ts are incorpora ted here in by 

reference: 

2 . 1 . 1 Exhibits " A " , and " B " of the Unit Agreement . 

2 . 1 .2 Exhibi t "C" attached hereto, is a schedule showing the total 

P r i m a r y Par t ic ipa t ion and Secondary Par t ic ipa t ion of each Working In te res t 

Owner. 

2 .1 .3 Exhibi t " D " attached hereto, is the accounting procedure 

applicable to development and operation of the Unit A r e a . In the event 

of conf l ic t between this agreement and Exhibi t " D " , this agreement shal l 

p r e v a i l . 

2 . 1 . 4 Exhibi t " E " , attached hereto, contains insurance provis ions 

applicable to the development and operation of the Unit A r e a . 

2.2 Revis ion of Exh ib i t s . Whenever Exhibits " A " and " B " are r e v i s e d , 

Exhibi t "C" shall also be revised accordingly and shall be effect ive as of the 

effect ive date of revised Exhibits " A " and " B " . 

SUPERVISION OF OPERATIONS BY WORKING INTEREST OWNERS 

3.1 Overa l l Supervision. Working In te res t Owners shall exercise 

overa l l supervision and cont ro l of a l l matters pertaining to the development and 

operation of the Unit Area pursuant to this agreement and the Unit Agreement . 



In the exercise of such power each Working Interest Owner shall act solely i n its 

own behalf i n the capacity of an individual owner and not on behalf of the owners 

as an en t i re ty . 

3.2 Par t i cu la r Powers and Duties. The matters to be passed upon and 

decided by Working Interest Owners shall include, but not be l imi t ed to the fo l l ow­

ing: 

3 .2 .1 Method of Operation. The k ind , character , and method of 

operat ion, including any type of pressure regulation or secondary 

recovery program to be employed. 

3 . 2 . 2 . D r i l l i n g of Wells . The d r i l l i n g of any wel l wi th in the Unit 

Area either fo r production of Unitized Substances, fo r use as an i n ­

ject ion w e l l , or f o r other purposes. 

3 .2 .3 . Well Recompletion and Change of Status. The deepening, 

recomplet ion, abandonment, or change of status of any wel l i n the Unit 

Area or the use of any wel l for in jec t ion or other purposes . 

3 .2 .4 Expenditures . Making of any single expenditure i n excess of 

Ten Thousand Dol lars ($10,000); provided that approval by Working 

Interest Owners of the d r i l l i n g , d r i l l i n g deeper or plugging back of 

any wel l shall include approval of a l l necessary expenditures required 

therefor fo r complet ing, test ing, and equipping the same, including 

necessary f low l ines , separators and lease tanks. 

3.2.5 Disposi t ion of Surplus Fac i l i t i es . Selling or otherwise d i s ­

posing of any major i tem of surplus mater ia l o r equipment, the current 
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l i s t p r i c e of new equ ipmen t s i m i l a r t h e r e t o be ing One Thousand F i v e 

H u n d r e d D o l l a r s ( $ 1 , 5 0 0 ) o r rn o r e . 

3 . 2 . 6 A p p e a r a n c e B e f o r e a C o u r t o r R e g u l a t o r y B o d y . A d e s i g ­

na t i ng of a r e p r e s e n t a t i v e to appear b e f o r e any c o u r t o r r e g u l a t o r y 

body i n m a t t e r s p e r t a i n i n g to un i t o p e r a t i o n s ; p r o v i d e d , h o w e v e r , 

tha t the a u t h o r i z a t i o n by W o r k i n g I n t e r e s t Owners of the d e s i g n a t i o n 

of any such r e p r e s e n t a t i v e s s h a l l not p r e v e n t any W o r k i n g I n t e r e s t 

Owner f r o m a p p e a r i n g i n p e r s o n o r f r o m des igna t ing a n o t h e r r e p r e ­

sen ta t ive i n i t s own b e h a l f . 

3 . 2 . 7 A u d i t s . To p r o v i d e f o r p r o p e r audi t s of the accounts of 

Un i t O p e r a t o r p e r t a i n i n g to o p e r a t i o n s h e r e u n d e r ; p r o v i d e d tha t such 

audi t s s h a l l -

(a) not be conduc ted m o r e than once each yea r o r upon the 

r e s i g n a t i o n o r r e m o v a l of Un i t O p e r a t o r ; and s h a l l 

(b) be made at the expense o f a l l W o r k i n g I n t e r e s t O w n e r s 

o the r than the W o r k i n g I n t e r e s t Owner des igna ted as U n i t 

O p e r a t o r ; and 

(c) be upon not l e ss than t h i r t y (30) days ' w r i t t e n no t i ce to 

Un i t O p e r a t o r . 

3 . 2 . 8 I n v e n t o r i e s . To p r o v i d e f o r p e r i o d i c i n v e n t o r i e s under the 

t e r m s of E x h i b i t " D " . 

3 . 2 . 9 T e c h n i c a l S e r v i c e s . A n y d i r e c t cha rges to the j o i n t account 

f o r s e r v i c e s by consu l t an t s o r U n i t O p e r a t o r ' s t e c h n i c a l p e r s o n n e l not 

c o v e r e d by the ove rhead charges p r o v i d e d by E x h i b i t " D " . 



3.2.10 Assignments to Committees . The appointment or desig­

nation of the purposes of committees or subcommittees necessary fo r 

the study of any problem i n connection with unit operations. 

3 .2 .11 The removal of Unit Operator and the selection of a 

successor. 

3.2.12 The enlargement of the Unit Area . 

3.2.13 The adjustment and readjustment of investments. 

3 .2 .14 The te rminat ion of the Unit Agreement. 

4 

MANNER OF EXERCISING SUPERVISION 

4 .1 Designation of Representatives. Each Working Interest Owner shall 

advise Unit Operator i n w r i t i n g the names and addresses of i ts representative and 

alternate authorized to represent and bind i t i n respect to any matter pertaining to 

the development and operation of the Unit A r e a . Such representative or alternate 

may be changed f r o m t ime to t ime by wr i t t en notice to Unit Operator. 

4.2 Meetings. A l l meetings of Working Interest Owners for the purpose 

of considering and acting upon any matter pertaining to the development and opera­

t ion of the Unit Area shall be called by Unit Operator upon i ts own motion or at the 

request of two or more Working Interest Owners having a total Unit Par t ic ipa t ion 

of not less than ten percent (10%). No meeting shall be called on less than fourteen 

(14) days' advance wr i t t en notice, with agenda for the meeting attached. The Work­

ing Interest Owners attending such meeting shall not be prevented f r o m amending 
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i t e m s i n c l u d e d i n the agenda o r f r o m d e c i d i n g such amended i t e m o r f r o m d e c i d i n g 

o the r i t e m s p r e s e n t e d at such m e e t i n g . The r e p r e s e n t a t i v e of U n i t O p e r a t o r s h a l l 

be c h a i r m a n of each m e e t i n g . 

4 .3 V o t i n g P r o c e d u r e . W o r k i n g i n t e r e s t O w n e r s s h a l l act upon and 

d e t e r m i n e a l l m a t t e r s c o m i n g b e f o r e t h e m as f o l l o w s : 

1,3. I V o t i - i 0 i n t e r es t . I n v o t i n g on any m a t t e r each W o r k i n g 

I n t e r e s t Owner s h a l l have a v o t i n g i n t e r e s t equal to i t s U n i t P a r t i c i p a ­

t i o n as set out i n E x h i b i t " C " i n e f f e c t at the t i m e unless o t h e r w i s e 

p r o v i d e d h e r e i n o r i n the Uni t A g r e e m e n t . 

4 . 3 . 2 Vote R e q u i r e d - G e n e r a l l y . Excep t as m a y o t h e r w i s e be 

p r o v i d e d h e r e i n o r i n the U n i t A g r e e m e n t , W o r k i n g I n t e r e s t O w n e r s 

s h a l l act upon and d e t e r m i n e a l l m a t t e r s c o m i n g b e f o r e t h e m by the 

a f f i r m a t i v e vote of f c u r o r m o r e W o r k i n g I n t e r e s t O w n e r s o w n i n g 

f i f t y - o n e per cent o r m o r e v o t i n g i n t e r e s t . 

4 . 3 . 3 Vote at M e e t i n g by N o n - a t t e n d i n g W o r k i n g I n t e r e s t O w n e r s . 

A n y W o r k i n g I n t e r e s t Owner not r e p r e s e n t e d at a m e e t i n g m a y vote on 

any i t e m i n c l u d e d i n the agenda of the m e e t i n g by l e t t e r o r t e l e g r a m 

add re s sed to the C h a i r m a n of the m e e t i n g , p r o v i d e d such l e t t e r o r 

t e l e g r a m i s r e c e i v e d p r i o r to the s u b m i s s i o n of such i t e m to v o t e . 

Such vo te s h a l l not be counted w i t h r e s p e c t to any i t e m on the agenda 

w h i c h i s amended at the m e e t i n g . 

4 . 3 . 4 P o l l Votes . W o r k i n g I n t e r e s t O w n e r s m a y dec ide any 

m a t t e r by vote t a k e n by l e t t e r , t e l e g r a m o r t e l ephone , p r o v i d e d tha t 
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the matter w i l l , i f possible, f i r s t be submitted in w r i t i n g to each 

Working Interest Owner with the understanding that no meeting is to 

be called as provided i n Section 4 . 2 . 

INDIVIDUAL RIGHTS AND PRIVILEGES 

OF WORKING INTEREST OWNERS 

5.1 Reservation of Rights . Working Interest Owners several ly reserve 

to themselves a l l their r i g h t s , power, authori ty and p r iv i l eges , except as ex­

pressly provided i n this agreement and the Unit Agreement. 

5.2 Specific Rights . Each Working Interest Owner shall have, among 

others , the fo l lowing specific r ights and pr iv i leges : 

5 .2 .1 Access to Unit A r e a . Access to the Unit Area at a l l 

reasonable t imes to inspect the operations hereunder and a l l wells 

and records and data pertaining thereto. 

5.2.2 Reports by Request. The r ight to receive f r o m Unit 

Operator, upon wr i t t en request, copies of a l l reports to any govern­

mental agency, reports of crude o i l runs and stocks, inventory reports 

and a l l other data pertaining to unit operations. The cost of gather­

ing and furn ish ing data not o rd ina r i l y furnished by Unit Operator to 

a l l Working Interest Owners shall be charged solely to Working 

Interest Owners requesting the same. 
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6 

UNIT OPERATOR 

6.1 I n i t i a l Unit Operator . Cit ies Service Oi l Company is hereby 

designated as Unit Operator . 

6.2 Resignation or Removal . Unit Operator may res ign at any t ime 

Working Interest Owners may remove Unit Operator by the a f f i r m a t i v e vote o 

at least e igh ty- f ive percent (85%) of the voting interest remaining af ter ex­

cluding the voting interest of Unit Operator . A Unit Operator who resigns or 

is removed shall not be released f r o m its obligations hereunder fo r a per iod 

of six (6) months af ter i t s resignat ion or discharge unless a successor Unit 

Operator shall have taken over the operations hereunder p r i o r to the expi ra ­

t ion of said p e r i o d . 

6.3 Selection of Successor. In the event of the resignat ion or r e ­

moval of a Unit Operator , a successor Unit Operator shall be selected by the 

Working Interest Owners s provided no Unit Operator who is so removed may 

vote to succeed i t s e l f . 

n 

POWERS AND DUTIES OF UNIT OPERATOR 

7.1 Exclusive Right to Operate Uni t . Subject to the provis ions of 

this agreement and to the o rde r s , direct ions and l imi ta t ions r i g h t f u l l y given 

or imposed by Working Interest Owners, Unit Operator shall have the ex­

clusive r igh t and be obligated to develop and operate the Unit Area fo r the 

production of Unit ized Substances. 
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7.2 Workmanlike Conduct. Unit Operator shall conduct a l l opera­

tions hereunder i n a good and workmanlike manner and, i n the absence of 

specific instruct ions f r o m Working Interest Owners, shall have the r ight 

and duty to conduct such operations i n the same manner as would a prudent 

operator under the same or s imi l a r circumstances. Unit Operator shall 

f r e e ly consult wi th Working Interest Owners and keep them advised of a l l 

matters a r i s ing i n connection with such operations which Unit Operator, i n 

the exercise of i ts best judgment, considers impor tan t . Unit Operator shall 

not be l iable to Working Interest Owners for damages unless such damages 

resul t f r o m the gross negligence or w i l l f u l misconduct of Unit Operator. 

7.3 Liens and Encumbrances. Unit Operator shall keep the lands 

and leases i n the Unit Area f ree f r o m a l l liens and encumbrances occasioned 

by i t s operations hereunder, except the l ien of Unit Operator granted hereunder. 
i 

7.4 Employees. The number of employees used by Unit Operator 

i n conducting operations hereunder, the selection of such employees, the hours 

of labor , and the compensation for services to be paid any and a l l such employ­

ees shall be determined by Unit Operator . Such employees shall be the employ­

ees of Unit Operator . 

7.5 Records . Unit Operator shall keep t rue and cor rec t books, 

accounts and records of i t s operations hereunder. 

7.6 Reports to Working Interest Owners. Unit Operator shall 

f u r n i s h to each Working Interest Owner, monthly reports of the development 

and operation of the Unit A r e a . 

- 9 -



7.7 Rep- tc G o v e r n m e n t a l A u t h o r i t i e s . Un i t O p e r a t o r s h a l l 

make a l l r e p o r t s to g o v e r n m e n t a l a u t h o r i t i e s that i t has the du ty to m a k e 

as Un i t O p e r a t o r . 

7 . S E n g i n e e r i n g and G e o l o g i c a l I n f o r m a t i o n . U n i t O p e r a t o r s h a l l 

f u r n i s h to each W o r k i n g I n t e r e s t O w n e r , up ex1, w r i t t e n r e q u e s t , a copy of 

the l o g o f , and copies of e n g i n e e r i n g and g e c l o g i c a l data p e r t a i n i n g t o , w e l l s 

d r i l l e d by U n i t O p e r a t o r , 

7 .9 E x p e n d i t u r e s . Uni t O p e r a t o r i s a u t h o r i z e d t o m a k e s i n g l e 

expend i tu re s not i n excess of T e n Thousand D o l l a r s ( $ 1 0 , 0 0 0 ) w i t h o u t p r i o r 

a p p r o v a l o f W o r k i n g I n t e r e s t O w n e r s . 

7 „ 1 0 Se t t l ements . U n i t O p e r a t o r m a y se t t le any s ing le damage 

c l a i m not i n v o l v i n g an -> :pe r i : i t u re i n excess of One Thousand D o l l a r s 

( $ 1 , 0 0 0 ) p r o v i d e d such p a y m e n t i s a c o m p l e t e s e t t l e m e n t of such c l a i m . 

7 . 1 1 F a i r E m p l o y m e n t . I n c o n n e c t i o n w i t h the p e r f o r m a n c e of 

w o r k under t h i s A g r e e m e n t , the U n i t O p e r a t o r s h a l l not d i s c r i m i n a t e 

aga ins t any e m p l o y e e or a p p l i c a n t f o r e m p l o y m e n t because of r a c e , r e l i g i o n , 

c o l o r or n a t i o n a l o r i g i o „ The a f o r e s a i d p r o v i s i o n s s h a l l i n c l u d e , bu t not be 

l i m i t e d t o , the f vi le w i n e : e m p l o y m e n t s , u p g r a d i n g , d e m o t i o n o r t r a n s f e r ; 

r e c r u i t m e n t r e c r o i t m e r . t a d v e r t i s i n g , lay o f f c r t e r m i n a t i o n ; r a t e s of pay 

o r o ther f o r m s cf c o m p e n s a t i o n and s e l e c t i o n f o r t r a i n i n g i n c l u d i n g a p p r e n ­

t i c e s h i p . The U n i t O p e r a t o r agrees to post h e r e a f t e r i n consp icuous p l a c e s , 

a v a i l a b l e f o r employees ar.d app l i can t s f o r e m p l o y m e n t , no t i ces to be p r o ­

v i d e d by the c o n t r a c t i n g o f f i c e r , s e t t i n g f o r t h the p r o v i s i o n s of the 
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non-discr imina t ion clause. The Unit Operator agrees t o inser t the f o r e ­

going provisions i n a l l sub-contracts hereunder, except sub-contracts fo r 

standard commerc ia l supplies or raw ma te r i a l s . 

8 

TAXES 

8.1 Ad Valorem Taxes. Unit Operator shall make and f i l e fo r 

ad valorem tax purposes, a l l necessary renditions and returns wi th the 

proper taxing authorities or governmental subdivisions covering a l l rea l 

and personal property of each Working Interest Owner wi th in the Unit Area 

and used i n connection wi th the development and operat ion of the Unit A r e a . 

A l l such ad valorem taxes due and payable on account of rea l and personal 

p roper ty of each Working Interest Owner located wi th in the Unit Area and 

used i n connection wi th unit operations shall be paid by Unit Operator fo r 

the joint account i n the same manner as other costs and expenses of unit 

operat ions. 

If the unit has not been effected p r i o r to January 1, 1959 » 

the Working Interest Owners of the respective Tracts w i l l prepare and f i l e 

tax returns i n accordance wi th the established assessment procedure . The 

Working Interest Owners f i l i n g returns as above set out w i l l pay the entire 

tax and w i l l b i l l the Unit Operator fo r the propor t ion of the calendar year 

subsequent to the date the unit becomes e f fec t ive . The Unit Operator w i l l 

render a statement fo r the por t ion of the tax b i l l ed i n accordance wi th this 

Section 8. 1 to the various Working Interest Owners based on their Unit 

par t ic ipa t ion . 



D i r e c t Taxes and A s s e s s t j i e n t s . Each W o r k i n g I n t e r e s t 

O w n e r s h a l l pay o r cause tc be p a i d a l l p r o d u c t i o n s s e v e r a n c e , g a t h e r i n g 

and o ther d i r e c t taxes and a s sessmen t s i m p o s e d upon o r on account o f the 

p r o d u c t i o n o r h a n d l i n g cf i t s sha re c f U n i t i z e d Substances , 

I N S U R A N C E 

9 . 1 I n s u r a n c e . Un i t O p e r a t o r s h a l l c a r r y , with, r e s p e c t to u n i t 

ope ra t i ons subject, to th i s a g r e e m e n t ; 

9 . 1 . 1 W o r k m e n ' s C o m p e r c a t i o n and E m p l o y e r s L i a b i l i t y 

I n s u r a n c e as r e q u i r e d by the l aws of the State of New M e x i c o . 

9 .1 ,2 , Such e the r i n s u r a n c e as set f o r t h i n E x h i b i t " E " . 

ID 

A D J U S T M E N T OF I N V E S T M E N T S 

i O . l P e r s o n a l P r o p e r t y Taken_Ove_r. Upon t h e e f f e c t i v e date 

h e r e o f , W o r k i n g I n t e r e s t O w n e r s - h a l l d e l i v e r to Un i t O p e r a t o r p o s s e s s i o n 

of : 

1 0 . 1 . 1 . W e l l s j i n d JC a i ; i n g . A l l w e l l s c o m p l e t e d i n the 

U n i t i z e d F o r m a t i o n toge the r w i t h the ca s ing t h e r e i n ; 

1 0 . 1 . 2 W e l l and Lease E q u i p m e n t . The t u b i n g i n each 

such w e l l , t oge the r w i t h the w e l l h e a d c o n n e c t i o n s t h e r e o n , 

and a l l o ther l ease and o p e r a t i n g equ ipment used i n the 

o p e r a t i o n of such w e l l s w h i c h W o r k i n g I n t e r e s t O w n e r s 



determine is necessary or desirable fo r conducting unit operations; 

and 

10.1.3 Records . A copy of a l l production and wel l records 

pertaining to such wells . 

10.2 Inventory and Evaluation of Personal P roper ty . Working 

Interest Owners shall at unit expense inventory and evaluate i n accordance 

wi th the provisions of Exhibit " D " the personal property so taken over . 

Mate r i a l and equipment shall be appraised at t ime of inventory wi th regard 

to i t s age, use and physical condit ion. In this connection, Working Interest 

Owners agree to fu rn i sh Unit Operator a l i s t of their underground equipment 

p r i o r to the taking of such inventory . 

10.3 Investment Adjus tment . Upon approval by Working Interest 

Owners of such inventory and evaluation, each Working Interest Owner shall 

be credited wi th the value of i ts interest i n a l l personal proper ty so taken 

over by Unit Operator under Section 10. 1 . 2 , and charged wi th an amount 

equal to that obtained by mul t ip ly ing the total value of a l l such personal 

proper ty so taken over by Unit Operator under Section 10.1.2 by such Work­

ing Interest Owner's Secondary Par t i c ipa t ion , as shown i n Exhib i t " C " . 

If the charge against any Working Interest Owner is greater than the amount 

credited to such Working Interest Owner, the resul t ing net charge shall be 

paid and i n a l l other respects be treated as any other i t em of unit expense 

chargeable against such Working Interest Owner. If the credi t to any 

Working Interest Owner is greater than the amount charged against such 
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W o r k i n g I n t e r e s t O w n e r , the r e s u l t i n g net c r e d i t s h a l l be p a i d to such 

W o r k i n g I n t e r e s t Owner by U n i t O p e r a t o r out o f funds r e c e i v e d by i t i n 

s e t t l e m e n t of the net cha rges d e s c r i b e d above . 

1 0 . 4 G e n e r a l F a c i l i t i e s . The a c q u i s i t i o n o f w a r e h o u s e s , 

wa rehouse s t o c k s , lease houses , c a m p s , f a c i l i t y s y s t e m s , w a t e r supply 

w e l l s , w a t e r p r e s s u r e p l an t and l i n e s n e c e s s a r y f o r o p e r a t i o n s h e r e u n d e r 

s h a l l be by n e g o t i a t i o n by and be tween the o w n e r s t h e r e o f and U n i t O p e r a ­

t o r , s u b j e c t to the a p p r o v a l c f W o r k i n g I n t e r e s t O w n e r s . 

10 .5 O w n e r s h i p of P e r s o n a l P r o p e r t y and F a c i l i t i e s . E a c h 

W o r k i n g I n t e r e s t O w n e r , i n d i v i d u a l l y , s h a l l by v i r t u e h e r e o f own an u n ­

d i v i d e d i n t e r e s t i n a l l p e r s o n a l p r o p e r t y and f a c i l i t i e s t a k e n ove r o r o t h e r ­

w i s e a c q u i r e d by U n i t O p e r a t o r p u r s u a n t to t h i s a g r e e m e n t equal to i t s 

Secondary P a r t i c i p a t i o n , shown i n E x h i b i t ' C " . 

11 

D E V E L O P M E N T A N D O P E R A T I N G COSTS 

1 1 . 1 B a s i s of Charge to W o r k i n g I n t e r e s t O w n e r s . U n i t 

O p e r a t o r i n i t i a l l y s h a l l pay and d i s c h a r g e a l l cos t s and expenses i n c u r r e d 

i n the d e v e l o p m e n t , o p e r a t i o n and s u p e r v i s i o n of the U n i t A r e a . W o r k i n g 

I n t e r e s t O w n e r s s h a l l r e i m b u r s e Uni t O p e r a t o r f o r a l l such cos ts and 

expenses , i n p r o p o r t i o n to t h e i r r e s p e c t i v e U n i t P a r t i c i p a t i o n shown on 

E x h i b i t " C " i n e f f e c t at the t i m e sa id cos ts and expenses w e r e i n c u r r e d , 

except tha t a l l c h a r g e s , i n c l u d i n g i n s t a l l a t i o n c o s t s , f o r e q u i p m e n t , 

add i t i ons and e n l a r g e m e n t s of e x i s t i n g f a c i l i t i e s , o ther than n o r m a l 
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replacements, shall be based on the Secondary Par t ic ipat ion as shown in 

Exhibit " C " . It is speci f ica l ly agreed that a l l charges relat ing to con­

vers ion of wells f o r in jec t ion purposes, enlargement of l i f t equipment 

and construction of plant and plant fac i l i t i e s shall be based on Secondary 

Par t ic ipa t ion as specified i n Exhibit " C " . A l l charges, credits and 

accounting fo r costs and expenses shall be i n accordance with Exhibit " D " . 

11.2 Budgets. Before or as soon as pract ica l af ter the effect­

ive date hereof, Unit Operator shall prepare a budget of estimated costs 

and expenses fo r the remainder of the calendar year and on or before the 

f i r s t day of October thereaf ter , shall prepare a budget of estimated costs 

and expenses fo r the ensuing calendar year . Such budgets shall set f o r t h 

the estimated costs and expenses by quar ter ly per iods . Unless otherwise 

specified i n the budget, i t shall be presumed fo r the purpose of advance 

bi l l ings that the estimated costs and expenses for each month of a quarter­

ly per iod shall be one- th i rd ( l / 3 ) of the estimate for the quar ter ly pe r iod . 

Budgets so prepared shall be estimates only and shall be subject to adjust­

ment and cor rec t ion by Working Interest Owners and Unit Operator f r o m 

t i m e to t ime whenever i t shall appear that an adjustment or cor rec t ion is 

p roper . A copy of each such budget and adjusted budget shall be prompt ly 

furn ished each Working Interest Owner. 

11.3 Advance B i l l i n g s . Unit Operator shall have the r ight at 

i t s option to require Working Interest Owners to advance thei r respective 

proport ions of such costs and expenses by submitting to Working Interest 
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Owners , on or before the 15th day of any month, an i temized estimate 

of such costs and expenses f o r the succeeding month wi th a request f o r 

payment i n advance. Within f i f t e en (15) days thereaf te r , each Working 

Interest Owner shall pay to Unit Operator i t s proport ionate part of such 

es t imate . Adjustment between estimates and the actual costs shall be 

made by Unit Operator at the close of each calendar month, and the 

accounts of the Working Interest Owners shall be adjusted accord ing ly . 

11.4 Commingl ing of Funds . No funds received by Unit 

Operator under this agreement need be segregated by Unit Operator or 

maintained by i t as a jo int fund , but may be commingled w i t h i t s own funds . 

11.5 L i e n of Unit Operator . Each Working In te res t Owner 

grants to Unit Operator a l i en upon such. Working Interest Owner 's lease­

hold and other m i n e r a l interests (exclusive of a l / 8 roya l ty in teres t ) i n 

each T r a c t , i t s in teres t i n a l l j o in t ly owned ma te r i a l s , equipment and 

other p roper ty and i ts in teres t i n a l l Unitized Substances, as secur i ty f o r 

payment of the costs and expenses chargeable to i t , together wi th in teres t 

thereon at the rate of six percent (6%) per annum. Unit Operator shall have 

the r ight to b r ing any action at law or i n equity to enforce col lec t ion of such 

indebtedness wi th or without forec losure of such l i e n . In addi t ion, upon 

default by any Working Interest Owner i n the payment of costs and 

expenses chargeable to i t , Unit Operator shall have the r igh t to col lect 

and receive f r o m the purchaser or purchasers the proceeds of such 

Working Interest Owner's share of Unitized Substances up to the amount 
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owing by such Working Interest Owner plus in teres t , as aforesaid, unt i l 

pa id . Each such purchaser shall be entitled to re ly upon Unit Operator 's 

statement concerning the existence and amount of any such defaul t . 

11.6 Wells D r i l l e d by Unit Operator . A l l wells d r i l l e d by Unit 

Operator shall be d r i l l e d on a competit ive contract basi s at the usual rates 

prevai l ing i n the area. Unit Operator may employ i ts own tools and equip­

ment i n the d r i l l i n g of we l l s , but i n such event the charge therefor shall not 

exceed the prevai l ing rate i n the area, and such work shall be per formed 

by Unit Operator under the same terms and conditions as are customary 

and usual i n the area i n contracts of independent contractors doing work of 

a s i m i l a r nature . 

11.7 Burden of Unsigned One-eighth ( l / 8 ) Royalty In teres t . 

Should the owner of a Royalty Interest f a i l or refuse to execute or become 

bound by the Unit Agreement and as a result thereof the royal ty payments 

wi th respect to such Tract are more or less than a basic one-eighth ( l / 8 ) 

royal ty computed on the basis of the Unitized Substances allocated to such 

Trac t under the Unit Agreement said differences shall be borne by or inure 

to the benefit of Working Interest Owners i n propor t ion to their respective 

Unit Part icipat ions . 

11.8 Burden of Excess Royalty and Other Interests . I f any 

interest contributed by a Working Interest Owner is burdened w i t h a 

royal ty i n excess of the customary one-eighth (1/8) or by an over r id ing 

roya l ty , production payment or s i m i l a r obligation such excess burden 
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shall be borne solely by the Working interest Owner contr ibut ing such 

in te res t . 

12 

OIL I N LEASE TANKS ON E F F E C T I V E D A T E 

12.1 Gauge of Merchantable O i l . Unit Operator shall make a 

proper and t i m e l y gauge of a l l lease and other tanks wi th in the Unit Area 

i n order to ascer tain the amount of merchantable o i l above the pipeline 

connection, i n such tanks as of 7:00 o 'clock A . M . on the effect ive date 

hereof . A l l such o i l which has been produced legally shall be and r ema in 

the proper ty of the Working Interest Owners entit led thereto the same as 

i f the unit had not been fo rmed ; and such Working Interest Owners shall 

p rompt ly remove said o i l f r o m the Unit A r e a . Any such o i l not so r e ­

moved shall be sold by Unit Operator for the account of such Working 

Interest Owners , subject to the payment of a l l royal ty to Royalty Owners 

under the t e rms and provis ions of the applicable lease or leases and o ther 

contracts . 

13 

OPERATION OF N O N - U N I T I Z E D FORMATIONS 

13.1 Right to Operate i n Non-Unit ized Format ions . Any w o r k ­

ing Interest Owner now having, or hereaf ter acqui r ing , the r igh t to d r i l l 

f o r and produce o i l , gas or other m i n e r a l s , other than Unit ized Substances, 

wi th in the Unit Area shall have the f u l l r ight to do so notwithstanding this 

agreement. In exercis ing said r i g h t , however, such Working Interest 
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Owner shall exercise every reasonable precaution to prevent unreasonable 

interference wi th operations hereunder. No Working Interest Owner shall 

produce Unitized Substances through any wel l wi th in the Unit Area d r i l l e d 

or operated by i t . If any Working Interest Owner d r i l l s any wel l into or 

through the Unitized Format ion , the Unitized Format ion shall be cased or 

otherwise protected i n such a manner that the Unitized Format ion and the 

production of Unitized Substances w i l l not be adversely affected. 

13.2 Dual Completions. No wel l shall be dually completed to 

produce f r o m the Unitized Format ion and any other fo rmat ion wi th in the 

Unit Area . 

13.3 Appropria ted Water Rights. Any Working Interest Owner 

who has appropriated water r ights wi thin the Unit Area shall agree to the 

allocation of such amount of water as is required for the operation of the 

unit up to l i m i t appropriated by Chaves County Underground Water Basin to 

such Working Interest Owner. This is not deemed as an assignment of the 

appropriated water r ights to the uni t , but is a covenant to allow the unit so 

much of the appropriated water as is required for e f f ic ient operation of the 

waterf lood p r o g r a m , subject to the l imi ta t ions and requirements of the State 

Engineer's o f f i c e . 

14 

T I T L E S 

14.1 T i t l e Representation and Indemnif ica t ion . Each Working 

Interest Owner represents that i t is the owner of the respective Working 
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I n t e r e s t s set f o r t h oppos i t e i t s name i n E x h i b i t " C " and h e r e b y i n d e m n i f i e s 

and holds the o the r W o r k i n g I n t e r e s t O w n e r s h a r m l e s s f r o m any loss due to 

f a i l u r e , i n who le o r i n p a r t , of i t s t i t l e to any such i n t e r e s t , except f a i l u r e of 

t i t l e a r i s i n g out of o p e r a t i o n s h e r e u n d e r ; p r o v i d e d h o w e v e r , tha t such i n d e m n i t y 

s h a l l be l i m i t e d to an amount equal to the net va lue tha t has been r e c e i v e d f r o m 

the sale of U n i t i z e d Substances a t t r i b u t e d h e r e u n d e r to the i n t e r e s t as to w h i c h 

t i t l e f a i l e d . Each f a i l u r e of t i t l e w i l l be e f f e c t i v e , i n s o f a r as t h i s a g r e e m e n t i s 

c o n c e r n e d , as of 7:00 o ' c l o c k A . M . on the f i r s t day of the ca lendar m o n t h i n 

w h i c h such f a i l u r e i s f i n a l l y d e t e r m i n e d and t h e r e s h a l l be no r e t r o a c t i v e a d j u s t ­

m e n t of deve lopmen t and o p e r a t i n g expenses , U n i t i z e d Substances o r the p roceeds 

t h e r e f r o m as a r e s u l t of t i t l e f a i l u r e . 

14 .2 F a i l u r e Because of Un i t O p e r a t i o n s . The f a i l u r e of t i t l e of 

any W o r k i n g I n t e r e s t i n any T r a c t by r e a s o n of un i t o p e r a t i o n s , i n c l u d i n g non -

p r o d u c t i o n f r o m such T r a c t , s h a l l not ope ra t e to r educe o r o t h e r w i s e a f f e c t 

the U n i t P a r t i c i p a t i o n of the W o r k i n g I n t e r e s t Owner whose t i t l e f a i l e d . 

15 

L I A B I L I T Y , C L A I M S A N D SUITS 

1 5 . 1 I n d i v i d u a l L i a b i l i t y . The d u t i e s , o b l i g a t i o n s and l i a b i l i t i e s 

of W o r k i n g I n t e r e s t Owner s s h a l l be s e v e r a l and not j o i n t o r c o l l e c t i v e ; and 

no th ing con ta ined h e r e i n s h a l l eve r be c o n s t r u e d as c r e a t i n g a p a r t n e r s h i p 

of any k i n d , j o i n t v e n t u r e , o r an a s s o c i a t i o n o r t r u s t be tween o r a m o n g 

W o r k i n g I n t e r e s t O w n e r s . 

- 2 0 -



15.2 S e t t l e m e n t s . I n the event c l a i m i s made against any W o r k i n g 

I n t e r e s t Owner o r any W o r k i n g I n t e r e s t Owner i s sued on account of any m a t t e r 

o r t h i n g a r i s i n g f r o m the deve lopment and o p e r a t i o n of the Un i t A r e a and over 

w h i c h such W o r k i n g I n t e r e s t Owner i n d i v i d u a l l y has no c o n t r o l because of the 

r i g h t s , p o w e r s and dut ies g ran ted by t h i s ag reemen t and the Uni t A g r e e m e n t , 

s a id W o r k i n g I n t e r e s t Owner s h a l l i m m e d i a t e l y n o t i f y the Uni t Opera tor of 

such c l a i m o r s u i t . W o r k i n g I n t e r e s t Owners s h a l l a ssume and take over the 

the f u r t h e r hand l ing of such c l a i m or su i t and a l l cos ts and expenses of hand l ing 

s e t t l i n g o r o t h e r w i s e d i s c h a r g i n g such c l a i m o r su i t s h a l l be bo rne by W o r k i n g 

I n t e r e s t O w n e r s as any o ther cos t or expense of o p e r a t i n g the Uni t A r e a . 

16 

I N T E R N A L R E V E N U E P R O V I S I O N 

16.1 I n t e r n a l Revenue P r o v i s i o n . Each W o r k i n g I n t e r e s t Owner 

he r eby e lects tha t i t and the ope ra t ions c o v e r e d by t h i s ag reemen t be excluded 

f r o m the a p p l i c a t i o n of Sub-Chapter " K M of Chapter 1 of Subt i t le " A " of the 

I n t e r n a l Revenue Code of 1954, pu r suan t to Sect ion 761 (a) t h e r e o f , o r s i m i l a r 

p r o v i s i o n of an app l i cab l e s tate i n c o m e t ax l a w . Uni t O p e r a t o r i s he r eby 

a u t h o r i z e d and d i r e c t e d to execute and f i l e on beha l f of each W o r k i n g I n t e r e s t 

Owner such r e t u r n s and s ta tements as m a y be r e q u i r e d to make such e l e c t i o n 

e f f e c t i v e under the l aw and the r egu l a t i ons p r o m u l g a t e d t h e r e u n d e r . 

17 

N O T I C E S 

17.1 Not i ces . A l l no t ices r e q u i r e d he reunde r s h a l l be i n w r i t i n g and 
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s h a l l be deemed to have been p r o p e r l y s e r v e d when sent by m a i l or t e l e g r a m 

to the add re s s of the r e p r e s e n t a t i v e of each W o r k i n g I n t e r e s t Owner as f u r ­

n i shed to Un i t O p e r a t o r i n a c c o r d a n c e w i t h Sec t ion 4 h e r e o f . 

18 

W I T H D R A W A L O F W O R K I N G I N T E R E S T OWNER 

18.1 W i t h d r a w a l . I f any W o r k i n g I n t e r e s t Owner so d e s i r e s , i t 

m a y w i t h d r a w f r o m t h i s a g r e e m e n t by c o n v e y i n g , a s s i g n i n g and t r a n s ­

f e r r i n g w i t h o u t w a r r a n t y of t i t l e , e i t he r expres s o r i m p l i e d , to the o the r 

W o r k i n g I n t e r e s t O w n e r s who do not d e s i r e to w i t h d r a w h e r e f r o m , a l l of 

the f o r m e r ' s r i g h t s , t i t l e and i n t e r e s t i n and to i t s lease o r l e a se s , o r 

o the r o p e r a t i n g r i g h t s i n the U n i t A r e a , i n s o f a r as s a id l e a s e , leases o r 

r i g h t s p e r t a i n to the U n i t i z e d F o r m a t i o n , t oge the r w i t h the w i t h d r a w i n g 

W o r k i n g I n t e r e s t O w n e r ' s i n t e r e s t i n a l l w e l l s , p ipe l i n e s , c a s i n g , i n j e c ­

t i o n e q u i p m e n t , f a c i l i t i e s and o the r p e r s o n a l p r o p e r t y used i n c o n j u n c t i o n 

w i t h the d e v e l o p m e n t and o p e r a t i o n of the Un i t A r e a ; p r o v i d e d , tha t such 

t r a n s f e r , a s s i g n m e n t o r conveyance s h a l l not r e l i e v e sa id W o r k i n g I n t e r e s t 

Owner f r o m any o b l i g a t i o n o r l i a b i l i t y i n c u r r e d p r i o r to the date of the e x e c u ­

t i o n and d e l i v e r y t h e r e o f . The i n t e r e s t so t r a n s f e r r e d , a s s igned and c o n ­

veyed s h a l l be t a k e n and owned by the o the r W o r k i n g I n t e r e s t O w n e r s i n 

p r o p o r t i o n to t h e i r r e s p e c t i v e U n i t P a r t i c i p a t i o n s . A f t e r the execu t ion and 

d e l i v e r y of such t r a n s f e r , a s s i g n m e n t o r conveyance , the w i t h d r a w i n g W o r k ­

i n g I n t e r e s t Owner s h a l l be r e l i e v e d f r o m a l l f u r t h e r o b l i g a t i o n s and l i a b i l i t y 

h e r e u n d e r and under sa id Uni t A g r e e m e n t ; and the r i g h t of such W o r k i n g 

I n t e r e s t Owner to any b e n e f i t s subsequent ly a c c r u i n g h e r e u n d e r and under s a id 



Unit Agreement shall cease; provided, that upon de l ivery of said t r ans fe r , 

assignment or conveyance, the assignees, in the ra t io of the respective 

interests so acquired, shall pay to the assignor for i ts interest i n a l l j o in t ly -

owned equipment, casing and other personal proper ty the f a i r salvage value 

thereof , as estimated and f ixed by Working Interest Owners. 

19 

ABANDONMENT OF WELLS 

19-1 Rights of Former Owners. If Working Interest Owners decide 

to permanently abandon any wel l wi thin the Unit Area p r i o r to te rminat ion of the 

Unit Agreement , Unit Operator shall give wr i t t en notice of such fact to the 

Working Interest Owners of the Trac t on which such wel l is located and said 

Working Interest Onwers shall have thr r ight and option fo r a period of ninety 

(90) days af ter receipt of such notice to not i fy Unit Operator of their election 

to take over and own said wel l and to deepen or plug back said wel l to a f o r m a ­

t ion other than the Unitized Forma t ion . Within ten (10) days af ter said Work­

ing Interest Owners have so not i f ied Unit Operator of their desire to take over 

such w e l l , they shall pay to Unit Operator, fo r c redi t to the joint account of 

the Working Interest Owners, the amount as estimated and f ixed by Working 

Interest Owners to be the net salvage value of the casing and equipment i n and 

on said w e l l . At the same t ime the Working Interest Owners taking over the 

wel l shall agree by let ter addressed to Unit Operator to ef fect ively seal off 

and protect the Unitized Format ion , and at such t ime as the we l l is ready fo r 

abandonment to plug and abandon the wel l i n a workmanlike manner in accordance 



w i t h a p p l i c a b l e laws . 

19 .2 P l u g g i n g . I n the event the W o r k i n g I n t e r e s t O w n e r s of a T r a c t 

do not e lec t to take ove r a w e l l l oca t ed t h e r e o . i w h i c h i s p r o p o s e d f o r adandonment , 

Uni t O p e r a t o r s h a l l p l u g and abandon the w e l l i n acco rdance w i t h a p p l i c a b l e l a w s . 

20 

E F F E C T I V E D A T E A N D T E R M 

2 0 . 1 E f f e c t i v e D a t e . T h i s a g r e e m e n t s h a l l become e f f e c t i v e 

on the date and at the t i m e the Un i t A g r e e m e n t becomes e f f e c t i v e . 

2 0 . 2 T e r m . T h i s a g r e e m e n t s h a l l con t inue i n f u l l f o r c e and 

e f f e c t so long as the U n i t A g r e e m e n t r e m a i n s i n f o r c e and e f f e c t and 

t h e r e a f t e r u n t i l a l l u n i t w e l l s have been abandoned and p lugged or t u r n e d 

o v e r to W o r k i n g I n t e r e s t O w n e r s i n acco rdance w i t h Sec t ion 21 h e r e o f , 

and a l l p e r s o n a l and r e a l p r o p e r t y a c q u i r e d f o r the j o i n t account of 

W o r k i n g I n t e r e s t O w n e r s has been d i sposed of by Un i t O p e r a t o r i n a c c o r d ­

ance w i t h i n s t r u c t i o n s of W o r k i n g I n t e r e s t O w n e r s , 

21 

A B A N D O N M E N T OF O P E R A T I O N S 

2 1 . 1 T e r m i n a t i o n . Upon t e r m i n a t i o n of the Uni t A g r e e m e n t , 

the f o l l o w i n g w i l l o c c u r : 

2 1 . 1 . 1 O i l and Gas R i g h t s . P o s s e s s i o n of a l l O i l and 

Gas R i g h t s i n and to the s e v e r a l separa te T r a c t s s h a l l r e v e r t 

to the W o r k i n g I n t e r e s t O w n e r s t h e r e o f . 

2 1 . 1 . 2 R i g h t to O p e r a t e . W o r k i n g I n t e r e s t O w n e r s of 

any such T r a c t d e s i r i n g to take ove r and con t inue to opera te a 

w e l l o r w e l l s l oca t ed t h e r e o n m a y do so by p a y i n g Uni t O p e r a ­

t o r , f o r c r e d i t to the j o i n t accoun t , the net sa lvage va lue of 

the ca s ing and equ ipmen t i n and on the w e l l and by a g r e e i n g to 

- 2 4 -



proper ly plug the wel l at such t ime as i t is abandoned. 

21.1.3 Salvaging Wells . With respect to a l l wells not 

taken over by Working Interest Owners, Unit Operator shall at 

the joint expense of Working Interest Owners salvage as much 

of the casing and equipment i n and on such wells as can 

economically and reasonably be salvaged and shall cause the same 

to be proper ly plugged and abandoned. 

21.1.4 Cost of Salvaging. Working Interest Owners shall 

share the cost of salvaging, l iquidat ion or other d is t r ibu t ion of 

assets and propert ies used i n the development and operation of 

the Unit Area i n propor t ion to their respective Secondary 

Par t ic ipa t ions . 

22 

COUNTERPART EXECUTION 

22.1 Execution by Separate Counterparts or Rat i f ica t ions . This 

Agreement may be executed i n any number of counterparts and each counter­

part so executed shall have the same force and effect as an or ig ina l 

instrument and as i f a l l of the parties to the aggregate counterparts had 

signed the same instrument; or may be r a t i f i e d by a separate instrument i n 

w r i t i n g r e f e r r i n g to this agreement. Each such r a t i f i ca t i on shall have the 

fo rce and effect of an executed counterpart and of adopting by reference a l l 

of the provisions hereof. 

- 2 5 -



SUCCESSORS AND ASSIGNS 

23.1 Successors arid A l i g n s . Tke tereis and provis ions here­

of shall be covenants running wi th the lands and unit ized leases covered 

hereby shall be binding upon and inure to the benefit of the respective 

h e i r s , successors and assigns of the part ies hereto. 

I N WITNESS WHEREOF, the part ies hereto have executed 

this agreement upon the respective dates indicated opposite their respec­

t ive s ignatures. 

UNIT OPERATOR & WORKING INTEREST OWNER 

Attes t , If a Corporat ion 
Name Date Signed or Witness I f an Individual 

Cit ies Service Oi l Company A T T E S T : 

By 

Vice-Pres ident 
By. 

Ass t . Secretary 



23 

SUCCESSORS AND ASSIGNS 

23.1 Successors arid Assigns. The terms and provisions here­

of shall be covenants running with the lands and unitized leases covered 

hereby shall be binding upon and inure to the benefit of the respective 

heirs , successors and assigns of the parties hereto. 

IN WITNESS W H E R E O F , the parties hereto have executed 

this agreement upon the respective dates indicated opposite their respec­

tive signatures. 

UNIT O P E R A T O R & WORKING I N T E R E S T OWNER 

Name Date Signed 
Attest, If a Corporation 
or Witness If an Individual 

Cities Service Oil Company A T T E S T : 

id^fu/ Asst . Secretary 
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STATE OF Q^LJ^ 

COUNTY OF ZStr^uJL a. 
) ss CORPORATION 

The foregoing instrument was acknowledged before me this 2^0 

day of QfAynif > 195* by ff^^&M^W* ^ U < V ^ *fl 

corpora t ion , on behalf of said" corporation.-

My Commission Expires : ' ' o - 2L ~<° 
Notary Public 

STATE OF 

ss CORPORATION 
COUNTY OF 

The foregoing instrument was acknowledged before me this 
day of , 1958, by , 
of of , a 
corpora t ion , on behalf of said corpora t ion . 

My Commission Expires : 

STATE OF 

/ ss 
COUNTY OF 

Notary Public 

CORPORATION 

The foregoing ins t rument was acknowledged before me this 
Day of , 1958, by , 

of , a ot 
corpora t ion , on behalf of said corpora t ion . 

My Commission Expires: Notary Public 



WORKING INTER EST OWMFns 

AUo.'it, If a Corporation 
Name Date Signed or Witness, If an Individual 

C O M P A N Y A T T E S T : 
MINERAL PROJECTS - VENTURE " D " , LTD. 
BY: MINERAL PROJECTS, INC. 

By :a!foi$Pt At<M//j/rd By :n^(^JA^u 

PRESIDENT SECRETARY (S-^1/ 

COMPANY A T T E S T : 

By By 

COMPANY A T T E S T : 

By By 

COMPANY A T T E S T : 

By By 



STATE OF 

COUNTY OF 

TEXAS 

HARRIS 
INDIVIDUAL 

The foregoing instrument was acknowledged before me this 2 ) \ IH 
day of FEBRUARY, 1959 .xtQ&a, by K. S. ADAMS, JR. . 

My Commission Expires : 

JUNE I , 1959 

Notary Public w 

F. L SCHWARTZ 
WUtolj Hbtk, Wi and for Horrls County, Texas 

STATE OF ) 
) ss I N D I V I D U A L 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
day of , 1958, by 

Notary Public 
My Commiss ion Expi res : 

S T A T E O F ) 
) ss INDIVIDUAL 

COUNTY OF ) 

The foregoing ins t rument was acknowledged before me this 
day of , 1958, by 

Notary Public 

My Commiss ion Expi res : 



STATE OF NEW JERSEY 

COUNTY OF MORRIS 
CORPORATION 

The foregoing instrument was acknowledged before me this pZ.0 
day of Xfl&E^by CLINTON DAVIDSON PRESIDENT 

of MINERAL PROJECTS, INC. of MADISON, NEW JERSEY , a 
corpora t ion , on behalf of said corpora t ion . 

My Commiss ion Expires: MARY P. CAPRIO, Notary Public 
My Commission Expires April 18, 19bZ 

Notary Public 

STATE OF 

COUNTY OF 
ss CORPORATION 

The foregoing ins t rument was acknowledged before me this 
day of , 1958, by , 
of °* ' » a 
corpora t ion , on behalf of said corpora t ion . 

My Commiss ion Expi res : 

STATE OF 

COUNTY OF 
ss 

Notary Public 

CORPORATION 

The foregoing instrument was acknowledged before me this 
Day of , 1958, by , 
of of , a 
corpora t ion , on behalf of said corpora t ion . 

My Commiss ion Expires : Notary Public 



W O K K f N ' • JNTKK O W N h'. n s 

Name Date Signed 
Ai.lcst , If a Corporat ion 
or Witness , If an Individual 

C O M P A N Y A T T E S T : 

C O M P A N Y A T T E S T : 

By_ B y 

C O M P A N Y A T T E S T : 

By_ By 

C O M P A N Y A T T E S T : 

By By 

C O M P A N Y A T T E S T : 

By By 



STATE OF ^ c L a . J - ) 
) ss CORPORATION 

COUNTY OF . 'J < ^ . l / . ± . „ / . _ ) 

The foregoing instrument wan acknowledged befqre me this z £ 

° ^ 4 ^ f- ^ ^ ^ ^ • a 

corpora t ion , on behalf of said corpora t ion . 

My Commission Expires: 
Notary Public 

STATE OF ^ c . ^ w - ) 
) ss CORPORATION 

COUNTY OF / V ]) : / . , i ) 

( The foregoing instrument was acknowledged before me this 

day, of / ' f \ A - t ^ , 195$/ by ̂  ^ ^ ^ - ^ u ^ L O ^ ' / V V ^ W w / 

corpora t ion , on behalf of snid corpora t ion . 

My Commission Expires: 

/ - / - S~ 9 

Notary Public 

B. BOONE 
ioi.ar.y t'ulvlic. Midl;i:u1 Cc 

STATE OF 

COUNTY OF 
s s 

J 
CORPORATION 

The foregoing instrument was acknowledged before me this 
Day of , 1958, by „___„, _» 
of of __^__^ , a _________ 
corpora t ion , on behalf of said corpora t ion . 

My Commission Expires: Notary Public 



WORKING INTEREST OWNERS 

Name 
At tes t , If a Corporat ion 

Date Signed or Witness, I f an Individual 

COMPANY ATTEST: 

By ,; A t / - / y . ± j By 

-COMPANY 
/ 
( 

f1 

6acjue r-^^y 

A-TTEST.--IC-' / TA'r US 

COMPANY 

5z 
Vlcu President 

ATTEST: 

-GOMTTATTY 

in/.:, 2 

AX-XES-T: 

By A^-Ag-We. C /o>_4s, 

G O M r A N Y ATTEST,: 
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ST A TE OF 

:oUNTY OF ^ ^ * < ^ A 

;OR POR AT. ION 

The foregoing inr.ttii.meri!. was at. Know 1.edged bofore me this 

dH y oi >/ » 1958, by 7, t f l J ^ ^ j y ^ / C ^ . f'tc f . ? ss</r*^r 

c o r p o r a t i o n , on behal f of said c o r p o r a t i o n . 

My C o m m i s s i o n E x p i r e s : 

S T A T E O F 

C O U N T Y O F 

N o t a r y P u b l i c 

C O R P O R A T I O N 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me th i s 
day of , 1958, by ^ , 

o i , a o i 
c o r p o r a t i o n , on behal f of sa id c o r p o r a t i o n . 

N o t a r y Pub l i c 
M y C o m m i s s i o n E x p i r e s : 

STATE OF A ' , . , A*, g 

C O U N T Y O F 1 
C O R P O R A T I O N 

The foregoing instrument was acknowledged before me this ">"'-s 

Day of tfarc/./fi'i, t958, by .Jo-H / j . /j,c-L V / * c - pf*; _c/e Z$T~ 
Of ^'(-c i e c , f,,'a f'••>— . . . . . . . . 

c o r p o r a t i o n , on b e h a l f of said c o r p o r a t i o n 

My C o m m i s s i o n E x p i r e s : / Notary Pdblic' 



STATE OF 

COUNTY OF 
INDIVIDUAL 

The loregoing instrument was acknowledged before me this /• 
daY <^ O f ^ ^ . 1959, by JP^t^- *n. d y ^ u ^ ^ 2M-

Notary Public 
My Commission Expires: 

6, - /- 6/ 

S T A T E O F _ _ _ ) 
) ss INDIVIDUAL 

COUNTY OF ^ ^ t ^ . ^ ) 

The foregoing instrument was acknowledged before me this / y ^ 
day of /V^-g 1958, by . 7^7, Z^e^^, 

Notary Public 
My Commission Expires: 

6 - /-

S T A T E O F . / y ^ d ) 
; / ) ss INDIVIDUAL 

COUNTY OF £> . ^ v ^ . ^ I 

da 
The foregoing ins t rument was acknowledged before me this ' x ^ T l 7 ^ -

y of Af<wcL i /f<s ;/ » b y ,,/_,/, 4?icX . 

"1 

/ / / Notar^Pubiic 

My Commission Expires: 



N;; me 
Attest, U ;i Corporation 

Date Signed ° r Witness, If nn Individual 

COMPANY 

IW 

£ACTUS ip ; IILI-a COMPANY 

All ^ 2,3-

ATT EST: 

COMPANY ATTEST: 

r • V By 

COMPANY ATTEST: 

By By__ 

COMPANY ATTEST: 

By Bv 

COMPANY ATTEST: 



STATE OF l ' ^ t { > 

COUNTY OF / m 

ss CORPORATION 

The foregoing instrument was acknowledged before me this ^ 

» nrcJ / tie \*t day of . 1951?, by & fa, 

" > f C i l M i t i / A t f f 'o of 
corpora t ion , on behalf of said corpora t ion . 

My Commission Expires: ^ ^ J / 

' -7 / 
Notary Public 

NOTARY PUW.JC TN AND FOR 
TOM GRFEN COUNTV. TEXAS 

STATE OF 

ss 
COUNTY OF 

CORPORATION 

The foregoing ins t rument was acknowledged before me this 
day of , 1958, by , 
of of , a 
corpora t ion , on behalf of said corpora t ion . 

My Commiss ion Expires : 
Notary Public 

STATE OF 

COUNTY OF 
) ss 

J 
CORPORATION 

The foregoing ins t rument was acknowledged before me this 
Day of , 1958, by , 
of of , a 
co rpora t ion , on behalf of said corpora t ion . 

My Commiss ion Expi res : Notary Public 



\V f >|< K! Nt , ! N !' >•:)! !' { i \V sM |,,|( ,S 

A > ! < < , If n C n r p o i ' i i t i o n 
Mcirne Date Signed "v W i t n e s s , l i . in Ind iv idua l 

C O M P A N Y A T T E S T ; 

By 

C O M P A N Y A T T E S T : 

C O M P A N Y A T T E S T 

By By 

C O M P A N Y A T T E S T 

By By 

C O M P A N Y A T T E S T 

By By 

~Z7-



STATE OF 

7 / 
INDIVIDUAL 

COUNTY OF ( v J 

The foregoing instrument was acknowledged before me this , *7-_ o 

My Commission Expires : 
3//7 / V, i 

i " • v ' / y -

Notary Public 

STATE OF ._/ 
U. ' .L . 

COUNTY OF 
) s s INDIVIDUAL 

The foregoing instrument was acknowledged before me this ' 
day of ^ l 9 5 f , by / • ,, ) j ,. . 

My Commission Expi res : 
Notary Public 

STATE OF 

COUNTY OF 
) ss INDIVIDUAL 

The foregoing ins t rument was acknowledged before me this 
day of , 1958, by 

Notary Public 

My Commission Expi res : 



STATE OF -'•) .-• . • - _) 

) i n CORPORATION 
COUNTY OF ;±___H ) 

The foregoing instrument was acknowledged before me this 

corpora t ion , on behalf of said corpora t ion . 

I } , , j 
Notary Public 

My Commission Expires : / ' < ^ ''-3/ ' 

STATE OF ) 
) ss CORPORATION 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
day of , 1958, by , 
of of , a 
corpora t ion , on behalf of said corpora t ion . 

My Commission Expire; , : 
Notary Public 

">TATE OF 

COUNTY OF 
) s s 

J 
CORPORATION 

The foregoing instrument was acknowledged before me this 
Day of , 1958, by , _____ 
of of ^ , a 
corpora t ion , on behalf of said corpora t ion . 

My Commiss ion Expi res : Notary Public 



WORKING INTEREST OWNERS 

Name 

COMPANY 
£ OA 

By_ 

Date Signed 

ft/ ^ ;/ 

ii ' 

I • 1 

Attest, If a Corporation 
or Witness, If an Individual 

ATTEST: 

By (7, ? /'tu 
"7 

COMPANY ATTEST: 

By_ By 

COMPANY A T T E S T : 

By By. 

COMPANY A T T E S T : 

By By_ 

COMPANY A T T E S T : 



STATE OF 
S S CORPORATION 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this f ̂  ^ (. 
d a y o f -JQ-Uii . w t i by j \: 0»c. • ^ • • i o v- „ Y- __ 
o { Li,9.nf- O i l llnf..?i^rt\ivn o f I ^ y,rv,,_jW.u. :Y ,'.a-,» a Mt i.v DAT M.ft . 
corpora t ion , on behalf of said corpora t ion . 

My Commission Expires 
, Notary Public 

STATE OF 

s s 
COUNTY OF 

CORPORATION 

The foregoing instrument was acknowledged before me this 
day of , 1958, by , 
of of ' , a 
corpora t ion , on behalf of said corpora t ion . 

My Commiss ion Expires : 
Notary Public 

STATE OF 

COUNTY OF 
) ss 

J 
CORPORATION 

The foregoing instrument was acknowledged before me this 
Day of , 1958, by , 
of of , a 
corpora t ion , on behalf of said corpora t ion . 

My Commiss ion Expi res : Notary Public 



Na me Dr>*e Sicmed 

COMPANY 

G U L F OIL CORPORATION 

n 

Attest , If a Corporat ion 
or Witness, If an IndividuaL 

I r i 

ATTEST: 

By 

COMPANY ATTEST: 

By_ By 

COMPANY ATTEST: 

By By 

COMPANY ATTEST: 

By By 

COMPANY ATTEST: 



STATE OF ) 
") ss CORPORATION 

COUNTY OF _ _ J 

The foregoing instrument was acknowledged before me this 
day of , 1958, by , 
of _ of , a 
corpora t ion , on behalf of said corpora t ion . 

Notary Public 
My Commission Expires : 

STATE OF 
NEW MEXICO 

COUNTY OF CHAVF* ss CORPORATION 

day of . /1 
of 

The foregoing instrument was acknowledged before me this / L 

-etjc 
i t to rney Tn Fnot 

corpora t ion , on behalf of said corporat ion. 

My Commission Expires : 
Wi Commission Expires August is t%2 

( />; ('.. 

Notary Public/ 

STATE OF 

COUNTY OF 
ss 

J 
CORPORATION 

The foregoing instrument was acknowledged before me this 
Day of , 1958, by , 
of of , a 
corpora t ion , on behalf of said corpora t ion . 

My Commission Expires: Notary Public 



;v .>!••'•:; N I ; ; N f E H \ i o w N E!< N 

Natu* Date: Signed 

C O M P A N Y 

KEFui-McGEE O I L INDUSTRIEG, I N C . 

A t U . s t , I f a C o r p o r a t i o n 
c r W i t n e s s , .II an I n d i v i d u a l 

A T T E S T : 

) 

B 
rS A -/c&d< ****** < 

C O M P A N Y A T T E S T : 

B y By 

C O M P A N Y A T T E S T 

By B y 

C O M P A N Y A T T E S T 

By By 

C O M P A N Y A T I ' EST: 

i >y By 

7-



STATE OF j V • ; , / , , , ) 
) ss CORPORATION 

COUNTY OF •/ /• / • /, . ) 

The foregoing instrument was acknowledged before me this J j^ ' '<•'•* 
d a y o f • . 1959, by ^ J f , t r • , j> -r • • , . , ^ 
o f „ $ f ^ & £ t t k < ^ o f - ' •••< ••'•»,» i ' -
corpora t ion , on behalf of said corpora t ion . 

' I •• ,?/. ., A..,. j .< i r'< 
Notary Public 

My Commission Expires : * / A.­

ST ATE OF ) 
) ss CORPORATION 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
day of , 1958, by , 
of of , a 
corpora t ion , on behalf of said corpora t ion . 

Notary Public 
My Commission Expires : 

STATE OF ) 

} s s CORPORATION 
COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
Day of , 1958, by , 
ot of , a 
corpora t ion , on behalf of said corpora t ion . 

My Commiss ion Expi res : Notary Public 



WOR Kl N(.; i NT ER ES C (.) W N ER S 

Name 

C O M P A N Y 

Date Signed 

IATE OIL COMPANY 

•rr 

A t t e s t , i f a C o r p o r a t i o n 
o r W i t n e s s , i f an I n d i v i d u a l 

A T T E S T : 

B y (.-•• v, . . j ' ) ' t -. . . . J 

C O M P A N Y A T T E S T 

Chemical/Cqrn Exchange Bank 

By y y ^ * ^ « -

roNAL TRUST OFFICER 

C O M P A N Y 

By J?-W9l<L\ 

By 2fM 
f ^ ^ m . TRUST OFFICER 

A T T E S T : 

C O M P A N Y 

B y 

AT-T-ES'f: 

C O M P A N Y A T T EST; 

11 y B y 



STATE OF _ 

COUNTY OF 
) INDIVIDUAL 

The foregoing instrument was acknowledged before me this _ 
day of _____ , 195^, by •/, 

My Commiss ion Expire*/.: (,. 
Notary Public 

S T A T E O F 

COUNTY O F 
INDIVIDUAL 

The foregoing instrument war. acknowledged before me this 
day of \ I , . .. . , 1938/ by ' • .: • , • . . 

My Commiss ion Expires; 
Notary Public 

S T A T E O F 

COUNTY OF 
INDIVIDUAL 

J 

The foregoing instrument was acknowledged before me thi< 
day of , 1958, by 

Notary Publu 

ivly Commission Expi re : 



STATE OF !: , , ) 
) ss CORPORATION 

COUNTY OF • / , . - ) 

The foregoing instrument was acknowledged before me this 
<)*y ?f ' • • , 195ft/ by / , ' U , ••' J [, , ; , 1 A , < . - , , , , -
of A''-- ' ' •• / • , of - . • /• /, ... >, •-, , a 7 I , . • / ) i s /:>. X 

corpora t ion , on behalf of said corpora t ion . 

1 ( " 
! / ( 

, Notary Public 
My Commission Expires : 

STATE OF *2t l , / ^ / ) 

/ ) s s CORPORATION 
COUNTY OF ~ V f l . / t.• / ) 

The foregoing instrument was acknowledged before me this _ / 
day of f M ^ 195^, byJAMES M . CLARK P p r , n n a l Trust Otficgt 
of CHEMICAL CORN EXCR-ANGEOBANK , a l t j x , (y.,^ 
corpora t ion , on behalf of said corpora t ion . 7 

My Commiss ion Expires: 

STATE OF 

COUNTY OF 
ss 

Jotary Public 
JOSEPH s. I.IBASCI 

NOTARY PUBLIC, Slate of New York 
No. 43-7540850 

Qual. in Richmond County, Curt. 
Filed with Clerk of N<:w York County 

Commission expires March 30, !%0 

CORPORATION 

The foregoing instrument was acknowledged before me this 
Day of , 1958, by , 
of of , a 
corpora t ion , on behalf of said corpora t ion . 

My Commiss ion Expires : Notary Public 



WORKING INTEREST OWNERS 

Name Date Signed 
Attest, If a Corporation 
or Witness, If an Individual 

ATTEST: 

By 

COMPANY ATTEST: 

By. By_ 

COMPANY A T T E S T : 

By_ B Y 

COMPANY A T T E S T : 

By_ By 

COMPANY ATTEST: 

By 



STATE OF ( ) c g, x, ___} 
, ) ss INDIVIDUAL 

COUNTY OF ' ,'-7-vy*.,. f J 

The foregoing instrument was acknowledged before me this / 
daV o f • 195«. by 1 \,7». rf^M^jJ ' 

( /" 

r - 0 / 
f l Notary Public 

My Commission Expires: , 7®' 

STATE OF ) 
) ss INDIVIDUAL 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
day of , 1958, by 

Notary Public 
My Commission Expi res : 

STATE OF ) 
) ss INDIVIDUAL 

COUNTY OF ) 

The foregoing ins t rument was acknowledged before me this 
day of , 1958, by 

Notary Public 

My Commission Expi res : 



WOR KI NG INTER EST O W NER S 

Name Date Signed 
Attest, If a Corporation 
or Witness, If an Individual 

By 

A T T E S T ' 

, 7 

By c;?' 'v i. / . <• /< 'yj'^.- t„- £ , 

COMPANY ATTEST: 

By By 

COMPANY A T T E S T : 

By 

COMPANY A T T E S T : 

By By 

COMPANY A T T E S T : 



STATE OF (_l / . ^ t , c . ) 

COUNTY OF ... >- / :% ' < :/..,r--v. ) 
s s INDIVIDUAL 

—y 
The foregoing ins t rument was acknowledged before me this / / " 

0 j 

My Commission Expires: l ^ ^ ^ ^ ^ , y 7 x / Z S 
Notary Public 

STATE OF 

s s INDIVIDUAL 
COUNTY OF 

The foregoing ins t rument was acknowledged before me this 
day of , 1958, by 

Notary Public 
My Commiss ion Expi res : 

STATE OF ) 
) ss INDIVIDUAL 

COUNTY OF ) 

The foregoing ins t rument was acknowledged before me this 
day of , 1958, by 

Notary Public 

My Commiss ion Exp i res : 



Name 

COMPANY 

VICE PRESlULlMf 

COMPANY 

A T T E S T : 

By V \ V ^ < / - t 
/ (I r 

APPROVED 
Prod.Dept 

ASST. SECHtmii ;/;.:/ 

ATTEST: 

By_ By 

COMPANY ATTEST: 

By_ By 

COMPANY ATTEST: 

By By_ 

COMPANY A T T E S T : 

By B^ 
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STATE OF Q j L j ^ A . * - * - - ^ . . ^ ) 

, j ss CORPORATION 
'COUNTY OF /̂ <tX.-.̂ 4->.v- \ 

The foregoing instrurrient was acknowledged befpre me this 
day of,/^^cvC , 19 5# }*f*#*?,M>t,>t./t',sS /,cS / ^ ' ' j , * . 
ofFL,,.^ UE«a»t£;17 7 o f - W ^ . V / c . * ^ , a <1>- > , 
corpora t ion , on behalf of said corpora t ion . 

I - f SI 
Notsfey Public 

My Commission Expires; 

STATE OF ) 
) ss CORPORATION 

COUNTY OF ) 

The foregoing ins t rument was acknowledged before me this 
day of 1958, by , 
of of , a 
corpora t ion , on behalf of said corpora t ion . 

Notary Public 
My Commission Expi res : 

STATE OF ) 
) s s 

COUNTY OF \ 
CORPORATION 

The foregoing ins t rument was acknowledged before me this 
Day of , 1958, by , 
of of , a 
corpora t ion , on behalf of said corpora t ion . 

My Commiss ion Expi res : Notary Public 



WORKING INTEREST OWNERS 

Name Date Signed 

COMPANY 

THE PURE OIL. COMPANY 

Manager, Texas Producing 
Division 

COMPANY 

By 

COMPANY 

By 

COMPANY 

By 

COMPANY 

Attest, If a Corporation 
nr Witness, If an Individual 

AfPWOVALB 

ATTEST: 

By 

A T T E S T : 

By 

A T T E S T : 

By 

A T T E S T : 

By 
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.'M'A'f F. <>F TJ-iXAo 

< •'. >{!NT Y OF TAIJlt ANT 
INDIVIDUAL 

J 

The foregoing instrument was acknowledged before me this >7:r,{ 
day of July , 1950, by J. L. Morris, Manager of the Texas 
Producing Div is ion of The Pure O i l Company, as atybrf iey-in-fact i n b e h i l f 
of The Pure O i l Company, / ^ 

W. DRAO'iHAW 

My Commission Expires : 
June 1, 1961 

Notary Public 

STATE OF 

COUNTY OF 
) s. INDIVIDUAL 

The foregoing ins t rument was acknowledged before me this 
day of , 1958, by 

My Commission Expi res : 

STATE OF 

<:« >UNT Y OF 

Notary Public 

INDIVIDUAL 

The foregoing instrument was tick-sowJ edged before me this 
••i -; of , 19SB, by 

N o t . t i : y P u b l i i 

liP. C.orniiUii.'.ion Empires 



WORKING INTEREST OWNERS 

APPR 

By, 

At tus t , If a Corporat ion 
Name Date Signed or Witness, If an Individual 

COMPANY ATTEST: 
n m PACIFIC COAL AND OIL COMPANY 

, / 

Vice PresiueaS 
Pai" 3**; & U l l t f % C & i t o ' \ P- I . Norman) Secretary 

COMPANY ATTEST: 

By _ _ _ _ _ B y 

COMPANY ATTEST: 

By By 

COMPANY ATTEST: 

Notwithstanding anything to the contrary appearing in the fore­
going Operating Agreement and in the collateral Unit Agreement 
and the exhibits attached to them, Texas Pacific Coal and Oil 
Company does not by execution hereof commit to such Unit- or 
subject to the Operating Agreement. Tract 37 as described in 
Exhibit B of the Unit Agreement and by acceptance hereof the Unit 
Operator agrees that said Agreements and their attached Exhibits 
stand amended in every respect appropriate to exclude that tract 
from the effect of such Agreements, including - but without limi­
tation thereto - necessary recomputation of relative participa­
tion percentages showi in Exhibit C, attached* 



STATE OF J 
COUNTY OF yj CiJV\,dA;\A 

X- ) CORPORATION 

) 

The foregoing instrument was acknowledged before me this 

corpora t ion , on befb.a1f " f II * ' la l f of said corporat ion 

My Commiss ion Expires : 
Notary Publ i 

STATE OF 

COUNTY OF 
ss CORPORATION 

The foregoing ins t rument was acknowledged before me this 
day of , 1958, by 

of o f _ 
corpora t ion , on behalf of said corpora t ion . 

. a 

My Commiss ion Expires : 
Notary Public 

STATE OF 

COUNTY OF 
) s s 

J 
CORPORATION 

The foregoing instrument was acknowledged before me this 
Day of , 1958, by , 
of of , a 
corpora t ion , on behalf of said corpora t ion . 

My Commiss ion Expires : Notary Public 



WORKING I N T E R E S T OWNERS 

Name Date Signed 
Attest, If a Corporation 
or Witness, If an Individual 

COMPANY 
UNION OIL COMPANY OF CALIFORNIA £ /22 /59 

•Fact 

WITNESS: 

JJ.J-.L-

COMPANY A T T E S T : 

By By_ 

COMPANY A T T E S T : 

B Y . By_ 

COMPANY A T T E S T : 

By_ By_ 

COMPANY A T T E S T : 

By By_ 
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S T A T E OF TEXAS 

COUNTY OF MIDLAND 

) 

) S s 

) 

CORPORATION 

The foregoing instrument was acknowledged before me this A' / 
d a Y o i ' ' ' ' 1 9 5 9 ' by EDGAR S. KEEFE' , Attorney-in-Fact for 
a&UNION OIL COMPANY OF Xjtf CALIFORNIA ( a California 
corpora t ion , on behalf of said corpora t ion . 

My Commission Expires: 

June 1, 1961 

Notary Public 
AST 

S T A T E O F 

COUNTY O F 
s s . CORPORATION 

The foregoing instrument was acknowledged before me this 
day of , 1958, by , 
of of , a 
corpora t ion , on behalf of said corpora t ion . 

My Commission Expires : 
Notary Public 

STATE OF 

COUNTY OF 
s s CORPORATION 

The foregoing ins t rument was acknowledged before me this 
Day of , 1958, by , 

of , a ot 
corpora t ion , on behalf of said corporat ion, 

My Commission Expires: Notary Public 



EXHIBIT "C" 

DRICKEY QUEEN SAND UNIT, CHAVES COUNTY, NEW MEXICO 

WORKING INTEREST OWNERS UNIT PARTICIPATION (1) 

% P r i m a r y % Secondary 
Working Interest Owner Par t ic ipat ion Par t ic ipat ion 

Adams, K. S. , Jr . 3.12173 2.88019 
Anderson, R. S. , Inc. 2.07152 1.94544 
Antwei l , M o r r i s R. 1.08062 1.12768 
Bradley, Alber t 0.10132 0.10251 
Broseco Corp. 6.08209 6.37489 
Burns, John J. , Estate 0.03369 0.03408 
Cactus D r i l l i n g Co. 0.79257 0.83902 
Cahi l l , John T. 0.10132 0.10251 
Cities Service Oi l Co. 18.08408 27.95710 
Duncan, J. Walter, Jr . 0. 12773 0.12923 
Duncan, Raymond T. 0.02021 0.02045 
Duncan, Vincent J. 0.04702 0.04758 
Duncan, Walter 0.14107 0.14272 
Featherstone Corp. 0.96494 0.44658 
Geror Oi l Corp, et al 0.75308 1.16187 
Grace, Joseph Peter 0.09459 0.09570 
Gulf Oi l Corp. 12.50714 10.47289 
Hodge, L . B. 0.96494 0.44658 
Howard, Frank A . 0.04056 0.04103 
Jennings D r i l l i n g Co. 1.08062 1.12768 
K e r r McGee Oil Corp. 0.62596 0.63117 
Lamont, Thomas S. 0.06751 0.06830 
Late Oi l Co. 1.27511 0.69761 
Leonard, J. M . 1.14739 1.16067 
Lundbeck, G. H i l m e r , Jr . 0.03369 0.03408 
Marks , Adeline, Indiv. & as Adm. 

Estate Tom V. Marks 0.29981 0.24934 
Mary Queens, Inc. 4.50351 2.70706 
M i l i k e n , Severance A. 0.10132 0.10251 
Mine ra l P ro j ec t s , Inc. 1.42548 0.42471 
O'Neal, Joseph I . 0.33604 0.33998 
Penrose, Nevi l le G. , Inc. 10.81267 11.03796 
Phi l l ips Pe t ro l eum Co. 1.58804 1. 19111 
Pi t tman, W. E. 0.95449 0.71456 
Pure Oi l Co. 1.24055 0.80403 



Exhibi t "C" - #2 

Working Interest Owner 

Rich , John B . 
Shea, Edward L . 
Shelton and Warren 
Slaughter, Geo. M . , I I I ETUX 
Texas Pac i f i c Coal & Oi l 
T r i g g , John H. 
Union O i l Co. , of Cal i f . 
Whaley Co. 
Zachary, J. M . 

Totals 

% P r i m a r y 
Par t ic ipa t ion 

0.29086 
0.10132 
0.04769 
0.45526 
5.73651 
19.65264 
0.45126 
0.03504 
0.60701 

% Secondary 
Par t ic ipa t ion 

0.30336 
0. 10251 
0.15067 
0.26101 
5.94345 
16.48040 
0.61113 
0.14063 
0.34802 

100.00000 100.00000 

(1) Over r id ing royal ty and o i l payments not deducted. 



REVISED EXHIBIT "C ! l 

DRICKEY QUEEN SAND UNIT, CHAVES COUNTY, NEW MEXICO 

WORKING INTEREST OWNERS UNIT PARTICIPATION (1) 

IN TRACTS QUALIFYING - AUGUST 19, 1959 

% P r i m a r y % Secondary 
W o r k i n g I n t e r e s t Owner P a r t i c i p a t i o n P a r t i c i p a t i o n 

A d a m s , K, S. 5. 28248 4. 25846 
A n d e r s o n , R. S. Inc . 3. 59515 2. 91977 

B a k e r , Geo. W. 0. 71923 0. 34440 
B r o s e c o C o r p , 10. 29191 9. 347 .7 
Cactus D r i l l i n g Co. 1. 34118 1. 24015 
C i t i e s Se rv ice O i l Co. 30. 60134 4 1 . 3155-

r a the r stone C o r p . 1. 63284 0. 66175 
C :.:.T.i' C i l C o r p . , st a l 1. 26173 1. 698^1 
Gov ."on, L e w i s & M a v i s H . 0. 01210 0. 01630 
G u l f C i l C o r p . 7. 41226 8. 51025 
Hodge, L . B . 1. 63284 0. 66176 
K e r r - M c G e e O i l C o r p . 1. 05922 0. 93344 
La te O i l Co. 0. 71924 0. 34440 
L e o n a r d , J . M . 1. 94158 1. 71554 
M a r k s , A d e l i n e , I n d i v . & as A d m , 

Es ta te T o m V . M a r k s 0. 50732 0. 363C5 
M i n e r a l P r o j e c t s , Inc , 2. 41216 0. 63030 
N o r t o n , E . L . Es t . 0. 62947 0. 30142 
Penrose , N e v i l l e G. Inc . 17. 57764 15. 89326 
P h i l l i p s P e t r o l e u m Co. 2 .68726 1. 76218 
P i t t m a n , W. E , 1. 61515 1. 05722 
P u r e O i l Company 2. 09922 1. 19013 
R i c h , John B . 0. 49217 0. 44442 
R o s w e l l S e c u r i t i e s Co. 0. 71923 0. 34440 
Slaughter , Geo. M . , I I I E T U X 0. 77037 0. 38648 
Texas P a c i f i c Coa l & O i l Co. 1. 19561 2. 23446 
U n i o n O i l Co. 0. 76363 0. 90254 
Whi t e , Jack & D o r o t h y P. 0. 00051 0. 00069 
Z a c h a r y , J . M . 1. 02716 0. 51530 

T o t a l s 100. 00000 100. ,00000 

(1) Overr id ing royal ty and o i l payments not deducted. 



E X H I B I T "D" Mso-r-i f iM 

Attached to and made » Dart of . U n i t .9p*™tp?&. Agreement 
..Drickey. .Queen Sand Unit.. Chaves County..,,.iiew.Mexic.p.,, 

ACCOUNTING PROCEDURE 
(UNIT AND JOINT LEASE OPERATIONS) 

I. GENERAL PROVISIONS 
1. Definitions 

" Jo i n t p r o p e r l y " at herein used shall be comtrued to mean the subject area covered by the agreement to wh ich this "Accoun t i ng Procedure" is t t . 

tached. 

" O p e r a t o r " at herein used shall be construed to mean the party designated to conduct the development and operation of the subject aria for the 

jo int account of the parties hereto. 

" N o n - O p e r a t o r " as herein used shall be1 construed to mean any one or more of the non-operating parties. 

I. Statements and Billings 
Operator shall b i l l Non-Opera tor on or before the last day of each mon th for its proport ionate share of coats and expenditures du r i ng the preced­

ing m o n t h . Such bil ls w i l l be accompanied by statements, ref lect ing the total costs and charges as set f o r t h under Subparagraph " below; 

A . Statement in detai l o f all charges and credits to the jo int accounc. 

B. Statement of all charges and credits to the jo in t account, summarized by appropriate classifications indicative of the nature thereof 

C. Statements ts fo l lows: 

( 1 ) Detai led statement of material o rd inar i ly considered control lable by operators of oil and gas properties! 

( 2 ) Statement o f ord inary charges and credits to the jo int account summarized by appropriate classifications Indicative o f t h * nature thereof| 

t n d 

( J ) Detailed statement of any other charges and credits. 

3. Payments by Non-Operator 
Each par ty shall pay its proport ion of all such bills w i t h i n f i f teen ( H ) days after receipt thereof. I f payment Is not madt w i t h i n <""'h t ime, the 

unpaid balance shall bear interest at the rate of six per cent ( 6 % ) per annum un t i l paid. 

•1. Adjustments 
Payment o f any such bil ls shall not prejudice the r ight of Non-Operator to protest or question the correctness thereof. Subject to the exception 

noted in Paragraph 5 of this section I, all statements rendered to Non-Operator by Operator dur ing any calendar year ahall conclusively be presumed 

tu be true and correct af ter twen t y - f nu r (24) months fo l lowing the end of any such calendar year, unless w i t h i n the said twen ty - fou r (24 ) month 

period Non-Opera tor takes wr i t t en exception thereto and makes claim on Operator for adjustment. Failure on the part o f Non-Operator to make 

claim on Operator for adjustment w i t h i n such period shall establish the correctness thereof and preclude the f i l i ng of exceptions thereto or making 

of claims for adjustment thereon. The provisions of this paragraph shall not prevent adjustment) result ing f rom physical inventory of property t l 

provided fur in Section V I , Inventories, hereof. 

6. Audits 
A Non-Opera tor , upon notice in w r i t i n g to Operator and all other Non-Operators, shall have the r igh t to audit O p e r t t o r ' i accounts t n d records 

relat ing to the accounting hereunder for any calendar year w i t h i n the t w e n t y i f o u r (24) month period fo l lowing the end of such ct lendar year, p ro­

vided, however, that Non-Operator must take wr i t t en exception to and make claim upon the Operator for t i l discrepanclei disclosed by said 

t u d i t w i t h i n st id twen t y - f ou r ( 2 4 ) mon th period. Where there arc two nr more Non-Operators, the Non-Operators shall make every reasonable 

e f f o r t to conduct jo in t or simultaneous audits in a manner wh ich w i l l result in a m in imum of inconvenience to the Oper t to r . 

II. DEVELOPMENT AND OPERATING CHARGES 

Subject to limitations hereinafter prescribed, Operator shall charge the )oint account with the following Itemu 

1. Rentals and Royalties 
D e i t y or other rentals, when luch renta l i are paid by Operator for the jo in t account| royalties, when not paid d i rect ly to roya l ty owncr i by t h * 

purchtser o f the o i l , gas, cts inghetd gas, or other products, 

I. Labor 
A . Salaries and wages of Opera tor ' l employees d i rect ly engaged on the jo int property in the development, maintenance, t n d operation thereof, 

Inc lud ing salaries or wages paid to geologists and other employees who are temporar i ly assigned to and d i rect ly employed on a d r i l l i ng wel l . 

B. Opera to r ' l cost o f hol iday, vacat ion, sickness and disabi l i ty benefits, and other customary allowances applicable to tha lalar iel t n d wtges charge-

tble under Subparagraph 1 A t n d Paragraph 11 of this Section I I . Costs under this Subparagraph 2 B may ba charged on a "when end ai 

paid basia" or by "percentage assessment" on the amount of salaries and wages chargeable under Subparagraph 2 A t n d Paragraph 11 of this 

Section I I . I f percentage assessment is used, the rate shall be based on the Operator ' l cost experience. 

C. Col ts o f expenditures or con t r i bu t i on ! made pursuant to assessments imposed by governmental au thor i ty wh ich ar t applicable to Operator's labor 

cost o f salariei and wagei ai provided under Subparagraphs 1 A , 2 B, and Paragraph 11 of this Section I I . 

S. Employee Benefits 
Operator 's cur rent cost of established plans for employees' group l i fe insurance, ho ip i ta l i ra t ion, peni ion, ret irement, stock purchase, t h r i f t , bonu i , 

and other benefi t p lan i of a l ike nature, applicable to Operator ' l labor cost, provided that the total of such charge! shall not eaceed ten per cent 

( 1 0 % ) o f Opera tor ' l labor cost! as provided in Subparagraphs A and B of Paragraph 2 of t h i i Section I I and in Paragraph I I of t h i i Section I I . 



4. Material 
Material, equipment, and supplies purchaied or furnished by Operator for use of the joint property. So far as it is reasonably practical e»d con­

sistent with efficient and econom.cal operation, only such material shall be purchased for or transferred to the joint property a. may ba required for 

immediate use! and the accumulation of surplus stocks shall be avoided. 

5. Transportation 
Transportation of employees, equipment, material, and supplies necessary for the development, maintenance, and operation of the joint proptrt* 

•ubject to the following limitations: , 
A. I f material 1. moved to the joint property from vendor's or from the Operator's warehouse or other properties, no charge shall bt made to th* 

joint account for a distance greater than the distance from the nearest reliable supply .tor. or railway receiving point where such mater.al i i 

available, except by special agreement with Non-Operator. 

B. I f surplus material is mused lo Operator's warchou'i ix otlii-i -uir tKe ponu, no charge shall be nude to the joint account for a distance greater 

than the distance frum the IHMUM reliable supply ..lore in railway receivine, point, except by special agreement with Non-Operator. No charge 

shall be made to the joint account for mm me. material to uther properties belon^i'i^ tu Operator, except by special agreement with Non-Operator. 

6. Service 
A. Outside Services: 

The cost of contract services and utilities procured from outside sources. 

B. Use of Operator's Equipment and Facilities: 

Use of and service by Operator'l exclusively owned equipment and facilities as provided in Paragraph < of Section HI entitled "Operator'l Ex. 

clusively Owned Facilities." 

1. Damages and Losses to Joint Property and Equipment 
A l l costs or expenses necessary to replace or repair damages or losses incurred by fire, flood, storm, theft, accident, or any other cause not con­

trollable by Operator through the exercise of reasonable diligence. Operator shall furnish Non-Operator written notice of damages or losses In­

curred ai soon as practicable after report of the same has been received by Operator. 

I . Litigation Expense 
All costs and expenses of litigation, or legal services otherwise necessary or expedient for the protection of the joint interests, including attorneys' 

fees and expenses as hereinafter provided, together with all judgments obtained against the parties or any of them on account of the joint operationi 

under this agreement, and actual expenses incurred by any party or parties hereto in securing evidence for the purpose of defending against any 

action or claim prosecuted or urged against the joint account or the subject matter of this agreement, 

A. I f a majority of the interests hereunder shall so agree, actions or claims affecting the joint interests hereunder may be handled by the legal 

staff of one or more of the parties hereto; and a charge commensurate with cost of providing and furnishing such services rendered may b* 

made against the joint accounti but no such charge shall be made until approved by the legal departments of or attorneys for the rcspectlva 

parties hereto. 

B. Fees and expenses of outside attorneys shall not be charged to the joint account unless authorized by the majority of the interests hereunder. 

•. Taxes 
Al l taxes of every kind and nature assessed or levied upon or in connection with the properties which are the subject of this agreement, the produc­

tion therefrom or the operation thereof, and which taxes have been paid by the Operator for the benefit of the parties hereto. 

10. Insurance and Claims 
A. Premiums paid for insurance required to be carried for the benefit of the joint account, together with all expenditures Incurred and paid in 

settlement of any and all losses, claims, damages, judgments, and other expense,, including legal services, not recovered from insurance carrier, 

B. I f no insurance is required to be carried, all actual expenditures incurred and paid by Operator in settlement of any and all losses, claims, dam­

ages, judgments, and any other expenses, including legal services, shall be charged to the joint account. 

11. District and Camp Expense (Field Supervision and Camp Expense) 
A pro rata portion of the salaries and expenses of Operator's production superintendent and other employees serving the joint property and other 

properties of the Operator in the same operating area, whose time is not allocated directly to the properties, and a pro rata portion, of the cost of 

maintaining and operating a production office known as Operator's P i s t r i c t O f f X . C . S 

office located at or near H o b h s . N&W- . M f i X i C O . - -.. (or a comparable offic* i f location changed), and 

necessary subofflces (if any), maintained for the convenience of the above described office, and all necessary camps, including housing facilities for 

employees if required, used in the corduct of the operations on the joint property and other properties operated in the lame locality, The expense 

o f , less any revenue from, these facilities should be inclusive of depreciation or a fair monthly rental in lieu of depreciation on the investment. Such 

charges shall be apportioned to all properties served on some equitable bisis consistent with Operator's accounting practice, which IS OIT 3. 

wel l basis with 1 d r i l l i n g w e l l being equal t o 6 producing wel l s . The charges under 
t h i s Paragraph 11 sha l l not exceed $50.00 per producing w e l l per month. The charges 
under th i s paragraph may be amended from time to time by agreement between Operator and 
Non-Operator i f , i n pract ice , they are found to be i n s u f f i c i e n t or excessive. 
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I t . Administrative Overhead 
Operator shall have the r ight to assess against the joint property covered hereby the fo l lowing management and administrat ive overhead charge*, 

wh ich shall be in lieu of all expenses of all off ices of the Operator nut covered by Section I I , Paragraph I I , above, inc lud ing salaries and expenses 

of personnel assigned to such off ices, except that salaries of geologists and other employees ot Operator who are temporar i ly assigned to and d i rec t ly 

serving on the jo int property w i l l be charged as provided in Section I ! paragraph 2. above. Salaries and expenses of other technical employees as­

signed to such off ices w i l l be considered as covered by overhead charges in this paragraph unless charges for such salaries and expenses are agreed 

upon between Operator and Non-Operator as a direct charge to the jo int property. 

WELL BASIS (Rate Per Well Per Month) 

PRODUCING WELL R A T I 
DRILLING WELL (Use Completion Depth) 

RATE • 
Al l Walla 

Wal l Depth i n c h Wel l U r i i Five Next f i ve Over Tan 

_ .Unitized. Formation i\115..> §35jM$lX/Moriti\ 

A . Overhead charges for d r i l l i ng wells shall begin on the date each well is spudded and terminate when i t is on product ion or It plugged, as the 

case may be, except that no charge shall be made dur ing the suspension of d r i l l i ng operations for f i f teen ( U ) or more consecutive days. 

B. I n connect ion w i t h overhead charges, the status of wells shall be as fo l lows: 

( I ) In ject ion wells for recovery operations, tuch as for reprcssure or water f lood, shall be included in the overhead schedule the tame ai produc­

ing oi l wells. 

( ] ) Water supply wells ut i l ized for water f looding operations shall be included in the overhead schedule the same at producing oi l wells. 

( ) ) Producing gat wells tha l l be included in the overhead schedule the same as producing oil wells. 

( 4 ) Wel ls permanent ly shut down but on wh ich plugging operations are deferred shall be dropped f r om the overhead schedule st tha t ime tha 

shutdown is effected. When such wells arc plugged, overhead shall be charged at the producing well rate dur ing the t ime required tor the 

p lugging operation. 

( J ) Wel ls being plugged back, dr i l led deeper, or converted to a source or input well shall be included in the overhead schedule the same as d r i l l ­

ing wells. 

( < ) Temporar i l y shut -down wells (other than by governmental regulatory body) which are not produced or worked upon for a period of a f u l l 

calendar mon th shall not be included in the overhead schedule; hqwever, wells shut in by governmental regulatory body shall be included 

in the overhead schedule only in the event the allowable product ion is transferred to other wells on the same property. I n tha event of a 

un i t allowable, all wells capable o f producing w i l l be counted in determining the overhead charge. 

( 7 ) Wells completed in dual or mul t ip le horizons shall be considered as two wells in the producing overhead schedule. 

( I ) Lease salt water disposal wells tha l l not be included in the overhead schedule unless such wells are used in a secondary recovery program 

on the jo in t property. 

C. The above overhead schedule for producing wells shall be applied to the total number of wells operated under the Operat ing Agreement to which 

this accounting procedure is attached, irrespective of indiv idual leases. 

D. I t is specif ically understood that the above overhead rates apply on ly to dr i l l ing and producing operations and arc not intended to cover the 

construct ion or operation of addit ional facil it ies such as, but not l imi ted to, gasoline plants, compressor plants, repressuring projects, salt water 

disposal faci l i t ies, and similar installations. I f at any t ime any o r all of these become necessary to the operation, a separate agreement w i l l be 

reached relative to an overhead charge and allocation of d is t r ic t expense. 

E. The above specific overhead rates may be amended f r om time to t ime by agreement between Operator and Non-Operator i f , in practice, they art 

f ound to be insuf f ic ient or excessive. 

13. Operator's Fully Owned Warehouse Operating and Maintenance Expense 
(Describe fully the agreed procedure to be followed by the Operator.) 

N O N E 

14. Other Expenditures 
A n y expenditure, other than expenditures wh ich are covered and dealt w i th by the foregoing provisions of this Section U. incurred by the Opera­

tor for the necessary and proper development, maintenance, and operation of the jo int property. 

HI. BASIS OF CHARGES TO JOINT ACCOUNT 

1. Purchases 
Material and equipment purchased and service procured shall be charged at price pud by Operator after deduction of i l l discounts actually received. 
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t . Material Furnished by Operator 
Material required for operation! shall be purchased for direct charge to joint account whenever practicable, except that Operator may furnish such 

material from Operator's stocks under the following conditions: 

A. New Material (Condition " A " ) 

(1) New material transferred from Operator's warehouse or other properties shall be priced f.o.b. the nearest reputable supply itort or railway 

receiving point, where such material is available, at current replacement cost of the same kind of material. This wil l include material such 

as tanks, pumping units, sucker rods, engines, and other major equipment. Tubular goods, two-inch (2") and over, shall be priced on car­

load basis effective at date of transfer and f.o.b. railway receiving point nearest the joint account operation, regardless of quantity transferred, 

(2) Other material shall be priced on basis of a reputable supply company's preferential price list effective at date of transfer and f.o.b. th* store 

or railway receiving point nearest the joint account operation where such material is available. 

(3) Cash discount shall not be allowed. 

B Used Material (Condition " B " and "C") 

(1) Material which is in sound and serviceable condition and is suitable for reuse without reconditioning shall be classed as Condition " B " and 

priced at seventy-five per cent (7J%) of new price. 

(2) Material which cannot be classified as Condition " B " but which, 

(a) After reconditioning will be further serviceable for original function at good secondhand material (Condition " B " ) , or 

(b) Is serviceable for original function but substantially not suitable for reconditioning, 

shall be classed as Condition "C" and priced at f i f t y per cent (10%) of new price. 

( } ) Material which cannot be classified as Condition " B " or Condition "C" shall be priced at a value commensurate with its use. 

(4) Tanks, buildings, and other equipment involving erection costs shall be charged at applicable percentage of knocked-down new prica. 

S. Premium Prices 
Whenever materials and equipment are not readily obtainable at the customary supply point and at prices specified in Paragraphs 1 and 2 of this 

Section HI because of national emergencies, strikes or other unusual causes over which the Operator has no control, the Operator may charge th* 

joint account for the required materials on the basis of the Operator's direct cost and expense incurred in procuring such materials, in making i t 

suitable for use, and in moving it to the location, provided, however, that notice in writing is furnished to Non-Operator of the proposed charge prior 

to billing the Non-Operator for the material and/or equipment acquired pursuant to this provision, whereupon Non-Operator shall have th« rignt, 

by so electing and notifying Operator within 10 days after receiving notice from the Operator, to furnish in kind, or in tonnage as the parties may 

agree, at the location, nearest railway receiving point, or Operator's storage point within a comparable distance, all or part of his share of material 

and/or equipment suitable for use and acceptable to the Operator. Transportation costs on any such material furnished by Non-Operator, at any 

point other than at the location, shall be borne by such Non-Operator. I f , pursuant to the provisions of this paragraph, any Non-Operator furnishes 

material and/or equipment in kind, the Operator shall make appropriate credits therefor to the account of said Non-Operator. 

4. Warranty of Material Furnished by Operator 
Operator does not warrant the material furnished beyond or back of the dealer's or manufacturer's guaranty; and in case of defective material, end-

it lhall not be passed until adjustment has been received by Operator from the manufacturers or their agents. 

5. Operator's Exclusively Owned Facilities 
Th* following rates shall apply to service rendered to the joint account by facilities owned exclusively by Operator! 

A. Water, fuel, power, compressor and other auxiliary services at rates commensurate with cost of providing and furnishing such service to th* 

joint account but not exceeding rates currently prevailing in th* field where the joint property is located. 

B. Automotive equipment at rates commensurate with cost of ownership and operation. Such rates should generally be in line with the schedule of 

rates adopted by the Petroleum Motor Transport Association, or some other recognized organization, as recommended uniform charges against 

joint account operations and revised from time to time. Automotive rates shall include cost of oil, gas, repairs, insurance, and other operating 

expense and depreciation; and charges shall be based on use in actual service on, or in connection with, the joint account operations. Truck 

and tractor rates may include wages and expenses of driver. 

C. A fair rate shall be charged for che use of drilling and cleaning-out tools and any other items of Operator's fu l ly owned machinery or equip­

ment which shall be ample to cover maintenance, repairs, depreciation, and the service furnished the joint property; provided that such charges 

shall not exceed those currently prevailing in the field where the joint property is located. Pulling units shall be charged at hourly rates com­

mensurate with the cost of ownership and operation, which shall include repairs and maintenance, operating supplies, insurance, depreciation, and 

taxes. Pulling unit rates may include wages and expenses of the operator. 

D. A fair rate shall be charged for laboratory services performed by Operator for the benefit of the joint account, such as gas, water, core, and any 

other analyses and tests; provided such charges shall not exceed those currently prevailing if performed by outside service laboratories. 

E. Whenever requested. Operator shall inform Non-Operator in advance of the rates it proposes to charge. 

I 1 . Kates shall be revised and adjusted from time to time when found to be either excessive or insufficient. 

I V . D I S P O S A L O F L E A S E E Q U I P M E N T A N D M A T E R I A L 

The Operator shall be under no obligation to purchase interest of Non-Operator in surplus new or secondhand material. The disposition of major 

items of surplus material, such as derricks, tanks, engines, pumping units, and tubular Roods, shall be subject to mutual determination by the parties 

hereto; provided Operator shall have the right to dispose of normal accumulations of junk and scrap material either by transfer or sale from th* 

joint property. 

1. Material Purchased by the Operator or Non-Operator 
Material purchased by either the Operator or Nun-Operator shall be credited by the Operator to the joint account for the month in which tha 

material is removed by the purchaser. 
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t . Division in Kind 
Division of material in kind, if made between Operator and Non-Operator, shall be in proportion to their respective interests in such material. Each 

party will thereupon be charged individually with the value of the material received or receivable by each party, and corresponding credits will be 

made by the Opcr.uor to the joint account. Such credits shall appear in che monthly statement of operations. 

3. Sales to Outsiders 
Sates to outsiders of material from the joint property shall be credited by Operator to the joint account at the net amount collected by Operator 

from vendee. Any claims by vendee for defective material or otherwise shall be charged back to the joint account i f and when paid by Operator, 

V . B A S I S O F P R I C I N G M A T E R I A L T R A N S F E R R E D F R O M J O I N T A C C O U N T 

Material purchased by either Operator or Noti-Operator or divided in kind, unless otherwise agreed, shall be 
valued on the following basis: 

1. New Price Defined 
New price as used in the following paragraphs shall have the same meaning and application as that used above in Section 111, "Basis of Charges to 

Joint Account." 

2. New Material 
New material (Condition " A " ) , being new material procured for the joint account but never used thereon, at one hundred per cent (100%) of cur­

rent new price (plus sales tax if any). 

3. Good Used Material 
Good used materia] (Condition " B " ) , being used material in sound and serviceable condition, suitable for reuse without reconditioning: 

A. At seventy-five per cent (7J%) of current new price if material was charged to joint account as new, or 

B. At sixty-iivc per cent ( 6 t % ) of current new price if material was originally charged to the joint property as Secondhand at seventy-five per 

cent (75%) of new price. 

4. Other Used Material 
Used material (Condition "C" ) , at f i f t y per cent (50%) of current new price, being used materia! which: 

A. After reconditioning will be further serviceable for original function as good secondhand material (Condition " B " ) , or 

B. Is serviceable for original function but substantially not suitable for reconditioning. 

5. Bad-Order Material 
Material and equipment (Condition " D " ) , which is no longer usable for its original purpose without excessive repair cost but is further usable for 

some other purpose, shall be priced on a basis comparable with that of items normally used for that purpose. 

6. Junk 
Junk (Condition " K " ) , being obsolete and scrap material, at prevailing prices. 

7. Temporarily Used Material 
When the use of material is temporary and its service to the joint account does not justify the reduction in price as provided in Paragraph 5 B, 

above, such material shall be priced on a basis that will leave a net charge to the joint account consistent with the value of the service rendered. 

V I . INVENTORIES 

L Periodic Inventories, Notice and Representation 
At reasonable intervals, inventories shall be taken by Operator of the joint account material, which shall include all such material as is ordinarily 

considered controllable by operators of oil and gas properties. 

Written notice of intention to take inventory shall be given by Operator at least thirty (}0) dsrsfs before any inventory it to begin so that Non-

Operator may be represented when any inventory is taken. 

Failure of Non-Operator to be represented at an inventory shall bind Non-Operator to accept the inventory taken by Operator, who thall in that 

event furnish Non-Operator with a copy thereof. 

t . Reconciliation and Adjustment of Inventories 
Reconciliation of inventory with charges to the joint account shall be made by each party at interest, and a list of overages and shortages shall b* 

jointly determined by Operator and Non-Operator. 

Inventory adjustments shall be made by Operator with the joint account for overages and shortages, but Operator shall be held accountable to Non-

Operator only for shortages due to lack of reasonable diligence. 

3. Special Inventories 
Special inventories may be taken, at the expense of the purchaser, whenever there is any sale or change of interest in the joint property; and it shall 

be the duty of the party selling to notify all other parties hereto as quickly as possible after the transfer of interest takes place. In such cases, both-

the seller and the purchaser shall be represented and rhall be governed by the inventory so taken. 
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EXHIBIT "E 

INSURANCE PROVISIONS 

Unit Operator shal l , i n addition to the insurance provided for i n 

Section 9, at a l l t imes while operations are conducted hereunder, carry-

insurance as fol lows for the benefit of the joint account of the part ies 

hereto cover ing , where pe rmiss ib le , Working Interest Owners as additional 

interest insured: 

(1) Public L i a b i l i t y Insurance covering both bodily 
i n j u r y and death wi th l i m i t s of not less than 
$100,000 as to any one person, and $200,000 as 
to any one accident, and Proper ty Damage 
L i a b i l i t y Insurance with a l i m i t of not less than 
$25,000 per accident. 

(2) Automotive Public L i a b i l i t y Insurance wi th bodily 
i n j u r y l i m i t s of not less than $100,000 as to any 
one person and $200,000 as to any one accident, 
and Automotive Proper ty Damage Insurance with 
l i m i t of not less than $25,000 as to any one 
accident. 

Neither f i r e , explosion, windstorm nor other proper ty hazard 

insurance nor underground damage l i a b i l i t y insurance shall be provided 

by Unit Operator for the benefit of the joint interest of the parties hereto. 

The premiums paid for insurance r e f e r r e d to i n Paragraph (l) 

shall be a proper charge to the joint account. 

I t is fu r the r understood and agreed that the Unit Operator is not a 

warrantor of the f inancia l responsibi l i ty of the insurer with whom such 

insurance is c a r r i e d , and that except fo r w i l l f u l negligence Unit Operator 

shall not be l iable to Working Interest Owners for any loss suffered on 

account of the insuff ic iency of the insurance c a r r i e d , or of insurer with 



wi th whom c a r r i e d . Unit Operator shall not be l iable to Working 

Interest Owners fo r any loss accruing by reason of Unit Operator 's 

inab i l i t y to procure or maintain the insurance above mentioned. Unit 

Operator agrees that i f at any t ime during the l i f e of this agreement i t 

is unable to obtain or mainta in such insurance i t shall immedia te ly 

no t i fy i n w r i t i n g Working Interest Owners of such fac t . 



AMENDMENT TO OPERftTING AGREEMENT 
DRICKEY QUEEN SAND UNIT 

CAPROCK FIELD 
CRAVES CO., NEW MEXICO. 

The undersigned Working Interest Owners hereby agree to the 

amendment of the Operating Agreement, Drickey Queen Sand Unit, Caprock 

Field, Chaves Co., New Mexico, as follows? 

1. Section 13-3> Appropriated Water Rights, is hereby deleted 

and the reference thereto is deleted from the Table of Contents. 

2. Section l8.1, Withdrawal, is amended by adding the follow­

ing provision: 

"Notwithstanding anything hereinabove set forth in this Section, 

a Working Interest Owner may not withdraw from this Agreement by convey­

ing, assigning and transferring i t s interest i f said Working Interest Owner's 

interest is burdened by any royalties, overriding royalties or other burdens 

in excess of a one-eighth (l/8) Lessor's royalty, unless the other Working 

Interest Owners agree to accept said interest subject to the royalties, 

overriding royalties or other burdens in excess of a one-eighth (l/8) 

Lessor's royalty then existing and burdening said interest." 

This Amendment may be executed in any number of counterparts and 

each counterpart so executed shall have the same force and effect as an 

original instrument and as i f a l l of the parties to the aggregate counter­

parts had signed the same instrument. 



IN WITNESS WHEREOF the parties hereto have executed this Amendment 

upon the respective dates indicated opposite their respective signatures. 

Name 

COMPANY 

Date Signed 

By it i\hr\LuuUtr\KV 4 /.)h 1 

K. S. ADAMS, 

JUNE 10, 1959 

ATTEST: 

WITNESS: 
i i •{ 

STATE OF ,*/• n- f 

COUNTY OF / C / V / i 

„ ) 

) ss 
) 

CORPORATION 

day of 

The foregoing instrument was acknowledged before me this A5~ 

> 3-9 5 ? > by C L / 4' / ( > ,s j>/p f / ,Q S r , 

My Commission Expires: 
MARY P. CAPRIO, Notary Public 

My Commission Expires April 18, 1962 

corporation, on behalf of said corporation. 

Notary Public 

STATE OF TEXAS 

COUNTY OF HARRIS 
) ss 
) 

INDIVIDUAL 

The foregoing instrument was acknowledged before me this |QTH 

day of JUNE . 195 __, > b y K. S. ADAMS, JR. 

My Commission Expires: 

JUNE I , 1961 

Notary Public 



IN WITNESS WHEREOF the parties hereto have executed this Amendment 

upon the respective dates indicated opposite their respective signatures. 

Name 

COMPANY 

Date Signed 

ATTEST: 

By By 

By 
Richard S. Anderson 

STATE OF _ 

COUNTY OF !/ r A ..... / ) 

) 
) ss 

CORPORATION*̂  

The foregoing instrument was acknowledged before me this 

JjLtr<A c*--. 

My Commission Expires: 

4 / f t / 

corporation, on behalf of said corporation. 

Notary Public 

BOONS; 

STATE OF 

COUNTY 

TEXAS 

MIDLAND 
") ss 

INDIVIDUAL 

The forego: 

day of Juiy 

strument was acknowledged 3re me this 

Dy Richard S. Anderson 

My Ccraanissionjikplres: Notary Public I n and" 
Midland,County, Texas 



IN WITNESS WHEREOF the parties hereto have executed th i s Amendment 

upon the respective dates indicated opposite t he i r respective signatures, 

Name 

COMPANY 

BROSECO ÎORPORATION 
By 

)ate Signed 

By J ^ ^ ^ / ^ 7 ' I- >1 
John B. Rich 

ATTEST: 

By l y , 7_ .v . "/,.-
Secretary 

STATE OF MARYLAND 
CITY OF BALTIMORE 

CORPORATION 
s s 

day of 

The foregoing instrument was acknowledged before me this 2- *J 

July 195 9 ,, by John B. Rich , 

Vice President of Broseco Corporation > a 

Maryland 

My Commission Expires: 

corpora t ion , on behalf of said corporation 

) ss 

otftry P u b l i c a n a /d f o r the 
ty of B a l t i m o r e , S ta te of 

Maryland 

INDIVIDUAL STATE OF MARYLAND 

g»aaMeabc<mciTY OF BALTIMORE ) 

The foregoing instrument was acknowledged before me this 2~ ** ̂  

July day of 

My Commission Expires* 

1959 , by John B. Rich 

At ' / ' f t / 

- . -
, Sot/ry Public ^p/and^f or the 
gity of Baltimore, State 
of Maryland 



IN WITNESS WHEREOF the parties hereto have executed this Amendment 

upon the respective dates indicated opposite their respective signatures. 

Name Date Signed 

ATTEST: 

1- 4- *y 
secretary " 

By 

STATE OF TEXAS ) CORPORATION 

COUNTY OF" C v t e . ) " 

The foregoing instrument was acknowledged before me this 

day of Juiy , 195 9 , by 

' J . y h M J * of CACTUS DRILLING COMPANY 
f C & S corporation, on behalf of^sa^d/ corporation. 

•ft 
My Commission Expires: Notary Public 

STATE OF ) INDIVIDUAL 
) ss 

COUNTY OF _) 

The foregoing instrument was acknowledged before me this 

day of , 195 , by 

My Commission Expires: 



IN WITNESS WHEREOF the parties hereto have executed thiB Amendment 

upon the respective dates indicated opposite their respective signaturee, 

Name Date Signed 

By 

STATE OF (<_ 

COUNTY OF 
) ss 
) 

CORPORATION 

The foregoing instrument was acknowledged before me this ^ 

My Commission Expires: 

, 195___, by ^ -cf d l ^ ^ ^ ^ 

of <g^_ 4***^ fe ci^y 
corporation, on behalf of said corporation. 

Notary Public 

STATE OF 

COUNTY OF 
) ss 
) 

INDIVIDUAL 

The foregoing instrument was acknowledged before me this_ 

day of , 19 5_ , by 

My Commission Expires: Notary Public 



IN WITNESS WHEREOF the parties hereto have executed this Amendment 

upon the respective dates indicated opposite their respective signatures. 

Name Date Signed 

COMPANY ATTESTt 
FEATHERSTONE CORPORATION 

June 11,1959 By:?> / A ; :• V 
f ] Sec re ta ry 

By 

STATE OF NEW MEXICO ) CORPORATION 
) ss 

COUNTY OF CHAVES __) 

The foregoing instrument was acknowledged before me th i s 11 th 

day of , 195 9 , by Olen F . Fea thers tone , 

P r e s i d e n t of Fea thers tone C o r p o r a t i o n , a 

Nevada corporation, on behalf of said corporation. 

My Commission Expires: Notary Public 

March 13. 1961 

STATE OF ) INDIVIDUAL 
) ss 

COUNTY OF _ _ _ _ _ ) 

The foregoing instrument was acknowledged before me this 

day of , 195 , by 

My Commission Expires: Notary Public 

My Commission Expires: Notary Public 



IN WITNESS WHEREOF the parties hereto have executed this Amendment 

upon the respective dates indicated opposite their respective signatures. 

Name Date Signed 

STATE OF _ 

COUNTY OF 

day of 

ARIZONA CORPORATION 

PIMA 
ss 

The foregoing instrument was acknowledged before me this nth 

June R. E . Oeror 

President 

195 9 , by 

of Geror Oil Corporation 

New Mexico 

My Commission Expires: 

Oct. 8, 1963 

corporation, on behalf of said corporation. 

Notary Public 

STATE OF _) INDIVIDUAL 
) ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 

day of , 195 _ , by 

My Commission Expires: Notary Public 



IN WITNESS WHEREOF the parties hereto have executed this Amrn&ment 

upon the respective dates indicated opposite their respective signatures r~ — 

r.r t-.iptr. 

Name 

OIL CORPORATION 

By fee n,» 

Date Signed 
I'nirt. 

ATTEST. , 

By 

STATE OF NHW MLXICQ _ ) CORPORATION 
) 8 S 

COUNTY OF '--HAVES! ) 

Ihe foregoing instrument was acknowledged before me this 

day of /,,,,..' , 195_£_, by W. A. SHELLSHEAR 

i t t o m e y Tn o f GULF OIL CORPORATION 

' Js\. /--yU'-'i-. - • corporation, on behalf of said corporation. 

My Commission Expires: Notary Public 
My Omission Expire? Eugusf 15. 19E2 

STATE OF ) INDIVIDUAL 
) ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 

day of .. 195__ , by 

My Commission Expires: 



IN WITNESS WHEREOF the parties hereto have executed this Amendment 

upon the respective dates indicated opposite their respective signatures. 

Name Date Signed 

COMPANY ATTEST: 

£ycsyy\s-s^r-r^jc-^ • F- ''fS i By 

By_ 

STATE OF ) CORPORATION 
) ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 

day of , 195 , by 

of , a 

corporation, on behalf of said corporation. 

My Commission Expires: Notary Public 

STATE OF y ^ T ^ j / T \ J ^ / . L . ^ O ) INDIVIDUAL 
/>~> / ' / ) ss 

COUNTY OF (-.^7UL.^W ) 

The foregoing instrument was acknowledged before me this 

day of 0/!,.̂ t..c_.. , 19 y , by ( ^ ^ f / l . . X v ^ ^ ^ ^ ^ 

/' •' My Commission Expires: Notary Publ Notary Public 



IN WITNESS WHEREOF + re parties hereto have executed this Amendment 

upon the respective dates indicated opposite their respective signatures. 

Name Date Signed 

COMPANY 
KERR-McGEE OIL INDUSTRIES, INC. 

By / 

RHHcGEE OIL U 

•Y77-
Vice President 

By 

ATTEST: 

Secretary 

STATE OF 

COUNTY OF 

day of 

OKLAHOMA 
) ss 
) 

CORPORATION 

The foregoing instrument was acknowledged before me this /~J 

August 

Vice President 

Delaware, 

My Commission Expires: 

STATE OF _ 

COUNTY OF 

j 195_?_, by . - J . ̂  J ^ j U ^ 

. of Kerr-McGee Oil Industries, Inc. 

_> 

a 

corporation, on behalf of said corporation. 

/N6tary P u b l i c * 

) ss 
) 

INDIVIDUAL 

The foregoing instrument was acknowledged before me this_ 

day of , 195 , hy 

My Commission Expires: Notary Public 



IN WITNESS WHEREOF the parties hereto have executed this Amendment 

upon the respective dates indicated opposite their respective signatures. 

Name Date Signed 

COMPANY ATTEST: 

By By 

J* M. Leonard 

STATE OF ) CORPORATION 
) ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 

day of , 195 , by 

of 

corporation, on behalf of said corporation. 

My Commission Expires: Notary Public 

STATE OF TEXAS ) INDIVIDUAL 
) s s 

COUNTY OF TARRANT ) 

The foregoing instrument was acknowledged before me this 

day of July. , 195_9_> by j , M. Leonard 

My Commission Expires: Notary Public t n And f o r 

June 1. 1961 
Tarrant County, Texas 



IN WITNESS WHEREOF the parties hereto have executed th i s Amendment 

upon the respective dates indicated opposite t he i r respective signatures. 

Name Date Signed 

ADELINE MURKS, Individually and 
as Administrator of Estate of Tom 

B$x V. Marks 

. m i s 

By 

By 

STATE OF 

COUNTY OF 
) ss 
) 

CORPORATION 

The foregoing instrument was acknowledged before me this 

day of , 195 , by 

of 

corporation, on behalf of said corporation. 

My Commission Expires; Notary Public 

STATE OF 

COUNTY. OF 

OKLAHOMA. J INDIVIDUAL 

The foregoing instrument was acknowledged before me this h^. 

day of July , 195 9 t ty Adeline Marks, a widow, . 
and as Administrator of Estate of Tom V. Marks 

My Commission Expires: j Notary Public / 



IN WITNESS WHEREOF the parties hereto have executed this Amendment 

upon the respective dates indicated opposite their respective signatures. 

Name Date Signed 

COMPANY 
NEVILLE G. PENROSE, INC. 

By P J / V ; ^ V ^ f v / ; A L~%Q- t\<\ 
' " VICE PRESIDENT ~ y / 

By- r — ,<•• r. r'fc ,.(, * ' 

ATTEST: 

SECRETARY 

STATE OF TEXAS 

COUNTY OF TARRANT ss 
CORPORATION 

The foregoing instrument was acknowledged before me this 30th 

day of June , 195 9 , by J. M. Zachary 
Vice President 

New Mexico 

of Nevi l le G. Penrose. Inc . 

My Commission Expires: 

June 1, 1961 

corporation, on behalf of said corporation. 

Notary Public 

STATE OF TEXAS 

COUNTY OF TARRANT 
) ss 
) 

INDIVIDUAL 

The foregoing instrument was acknowledged before me this 30th 

day of June , 195 9 , by J. M. Zachary 

My Commission Expires: Notary Public 



IN WITNESS WHEREOF the parties hereto have executed this Amendment 

upon the respective dates indicated opposite their respective signatures. 

Name 

COMPANY 

Date Signed 

ATTEST: 

By PHILLIPS PETROLEUM COMPANY 
I'll I M i I r\r\ r\ -> •. ... 

IV 
4 I 

By 

'' Assiotant Secretary 

STATE OF {ph (y( I'- ^ y ^ i . 

COUNTY OF 
ss 

CORPORATION 

The-foregoing instrument was acknowledged before me this / 6 

day of J / j i ,-vi. , 195 C l , ty y • j : : / / C.j /// 

'/'•At 7l.y. :J / . l£\c< (i U ,-,x of 

My Commission Expires: 

My Commission Expiree Aug. 19, i960 

" T 
corporation, on behalf)of said corporation. 

/ Notar^Public R A y E_ RULING 

STATE OF _ 

COUNTY OF 

day of 

") 8 £ 

) 

INDIVIDUAL 

The foregoing instrument was acknowledged before me this_ 

, 195 , hy 

My Commission Expires: Notary Public 



IN WITNESS WHEREOF the parties hereto have executed this Amendment 

upon the respective dates indicated opposite their respective signatures. 

Name Date Signed 

COMPANY , ATTEST: 

toi/d^fitj^ ___________ ^ 

By 

STATE OF __ ) CORPORATION 
^ 8 S 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 

day of , 195 , by 

of , a 

corporation, on behalf of said corporation. 

My Commission Expires: Notary Public 

STATE OF J A ^ A U U ) INDIVIDUAL 
. ) ss 

COUNTY OF ~ 7 \ ^ d f r r t ^ J ^ ) 

The foregoing instrument was acknowledged before me th i s__/ /____ 

day of c f t ^ w . > , ^ S — > b y ^ ! r ° ^ 

to** 

My Commission Expires: Notary Public 



IN WITNESS WHEREOF the parties hereto have executed this Amendment 

upon the respective dates indicated opposite their respective signatures. 

Name 

COMPANY 
THE PURE OIL COMPANY 

By. 
Manager, Texas Producing 
) iv i s ion 

Date Signed 

ATTEST: 

B y . 

LEGAL 
TtYSF 

AS TO FORM 

i7® 

FINAL 

By 

STATE OF TEXAS 

COUNTY OF TARRANT 

) 
) ss 
) 

CORPORATION 

The foregoing instrument was acknowledged before me this 

d f t y o f ___ > ̂ 2 > ̂  Jt Li Morris, Manager nf thr> 
Texas Producing Diviaion of The Pure Oil Company 

My Commission Expires: 

June 1, 1961 

as attorney-in-fact 
corporation/ on betealf of said corporation. 

H. W. BRAOSHAW 

'Notary Public 

STATE OF 

COUNTY OF 
) ss 
) 

INDIVIDUAL 

The foregoing instrument was acknowledged before me this 

day of _ , 195 , by 

My Commission Expires: Notary Public 



IN WITNESS WHEREOF the parties hereto have executed this Amendment 

upon the respective dates indicated opposite their respective signatures. 

Pate Signed 

By AOL Ot JG?u.J^ 
B e t t y Jo Slaughter 

SINGLE ACKNOWLEDGMENT 

THE STATE OF TEXAS, \ 
COUNTY OF TARRANT j 

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared 

Betty Jo Slaughter 
known to me to be the person whose name _ g subscribed to the foregoing instrument, and acknowledged to 

me that S he executed the same for the purposes and consideration therein expressed. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the / J ^ day of J u l y A. D. li) 5 9 , 

(L. S.) 

Notary Public in and for T a r r a n t . County, Texas. 
• *a—»APP INOTON PRINTING CO., PORT WORTH, T EX AB 

STATE OF TEXAS ) INDIVIDUAL 
) ss 

COUNTY OF Tarrant ) 

The foregoing instrument was acknowledged before me this & 

day of July , 195 9 , by George M. Slaughter ,111 

My Commission Expires: Notary Public I n and for 
June 1, 1961 Tarrant County, Texas 



IN WITNESS WHEREOF the parties hereto have executed this Amendment 

upon the respective dates indicated opposite their respective signatures. 

Name Date Signed 
TEXAS PACIFIC COAL AND OIL ''f!fc' 
COMPANY j ATTEST: 

'' 7^ 

By A • ^ _ ^ A * ~ ~ * ~ June 15, 1959 ByL- " C •• _.:<igyy-v^t^ 
Vice President 'Secretary 

By 

STATE OF TEXAS _ J CORPORATION 
) ss 

COUNTY OF TARRANT ) 

The foregoing instrument was acknowledged before me this 15th 

day of June , 195_9__, by R. W. Hlnes , 

Vice President of Texas P a c i f i c Coal and O i l Company. 

a Texas corporation, on behalf of said corporation. 

My Commission Expires: Notary Public , Warrant County, 
Texas. 

June 1 , 1961 

STATE OF ____) INDIVIDUAL 
) ss 

COUNTY OF __) 

The foregoing instrument was acknowledged before me this 

day of , 195 , hy 

My Commission Expires: Notary Public 



IN WITNESS WHEREOF the parties hereto have executed this Amendment 

upon the respective dates indicated opposite their respective signatures. 

Name Date Signed 

COMPANY i ¥SSBB6®S 

UNION/'dlL COMPANY OFyCALIFORNIA 

fevf-Cffi^ ">- / V̂ -̂ v. J u n e 20' 1 9 5 9 BS*L 
Edgars. Keete, \ /"7 v 

Attorney-in-Fact 

By 

STATE OF TEXAS, 

COUNTY OF MIDLAND. 
) ss 
) 

CORPORATION 

day of 

Attorney-in-Fact 

The foregoing instrument was acknowledged before me this / 

July , 195_9 , by Edgar S. Keefe 

o f UNION OIL COMPANY OF CATJFORNTA 

California 

My Commission Expires: 

June 1, 1961 

corporation, on behalf of said corporation. 

r , JLLMA I I . SLOAN 
Notary Public 

STATE OF 

COUNTY OF 
) ss 
) 

INDIVIDUAL 

The foregoing instrument was acknowledged before me this_ 

day of , 195 , by 

My Commission Expires: Notary Public 



IN WITNESS WHEREOF the parties hereto have executed this Amendment 

upon the respective dates indicated opposite their respective signatures. 

Name Date Signed 

COMPANY ATTEST: 

By By 

^ faJk' f t ^ t f ^ r V 7-9-59 
L o l a gj?chary 

STATE OF ) CORPORA-TON 
ss 

COUNTY OF 

The foregoing instrument was acknowledged "before me this 

day of , 195 , by 

of 

corporation, on behalf of said corporation. 

My Commission Expires: Notary Public 

STATE OF Texas ) INDIVIDUAL 
/ SS 

COUNTY OF Tar ran t ) 

The foregoing instrument was acknowledged before me this 9 t h 

day of J u l y . 195_9 , by Lo la Zachary 

My Ccramission Expires: Notary Public 

Jtnp 1, . Sfil ._ 



R A T I F I C A T I O N AND JOINDER 

T O 

DRICKEY QUEEN SAND UNIT 
CHAVES COUNTY", NEW MEXICO 

Rat i f i ca t ion and Joinder to the Dr ickey Queen Sand Unit 

Agreement, Chaves County, State of New Mexico, dated February 

Agreement, the unders igned hereby ra t i f i es , conf i rms and joins 

in the execution of said Unit Agreement in order to include Trac t 

No. 46 of Exhibi t " B " which is hereby incorporated pursuant'to 

Sections 13 and 31 of said Unit Agreement and made a part thereof 

to the same extent and effect as i f the undersigned had executed 

the o r ig ina l of said Unit Agreement. The undersigned fu r the r 

agrees that said Trac t No. 46 is to part icipate only in the Unit 

Secondary Product ion to the extent of 2. 0 percent of such Secondary 

Production f r o m and af ter the effect ive date of this Ra t i f ica t ion and 

Joinder. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

here in or in said Unit Agreement have been made to the undersigned 

and that this instrument has been signed and del ivered unconditionally. 

16, 1959. 

For the consideration stated in the above described Unit 

DATE 8-14-64 R O Y A L T Y OWNERS 

Attest , I f a Corporat ion, or 



STATE OF 

COUNTY OF 

) 
) SS 

) 

A t to rney- in -Fac t 

On this day of 
appeared 
executed the foregoing instrument as 
o f _ 
cuted the same as the f ree act and deed of said 

, 1964 before me personally 
, to me known to be the person who 

in behalf 
, and acknowledged that he exe-

My Commission Expires : 

STATE OF 
) SS 

COUNTY OF 

Notary Public 

Corporation 

On this the day of » 1964 personally ap­
peared to me personally known, who being 
by me duly sworn did say that he is the President of 

and that the seal a f f ixed to the foregoing instrument 
is the corporate seal of said corporat ion, and that said instrument was signed 
and sealed in behalf of said corporat ion by authori ty of i ts Board of Di rec to r s , 
and said acknowledges said instrument to be 
the f ree act and deed of said corporat ion. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year i n this cer t i f ica te above wr i t t en . 

My Commission Expires : 

Notary Public 

STATE OF Nev; Mexico 

COUNTY OF Chaves 

) 
) SS 

) 

Individual 

On this l / ; t h day of August , 1964 before me personally 
appeared Minnie Taylor , to me known to be the person des­
cribed in and who executed the foregoing instrument , and acknowledges that he 
executed the same as his f ree act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f ixed my 
o f f i c i a l seal the day and year in this cer t i f ica te above wr i t t en . 

My Commission Expires : 

3-12-66 
r/ Notary Public 



R A T I F I C A T I O N AND JOINDER 

T O 

DRICKEY QUEEN SAND UNIT 
CHAVES COUNTY* NEW MEXICO 

Rat i f ica t ion and Joinder to the Dr ickey Queen Sand Unit 

Agreement, Chaves County, State of New Mexico, dated February 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins 

in the execution of said Unit Agreement in order to include Trac t 

No. 46 of Exhibi t " B " which is hereby incorporated pursuant to 

Sections 13 and 31 of said Unit Agreement and made a part thereof 

to the same extent and effect as i f the undersigned had executed 

the o r ig ina l of said Unit Agreement. The undersigned fu r ther 

agrees that said Trac t No. 46 is to part icipate only in the Unit 

Secondary Product ion to the extent of 2. 0 percent of such Secondary 

Product ion f r o m and af ter the effect ive date of this Rat i f ica t ion and 

Joinder. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

here in or in said Unit Agreement have been made to the undersigned 

and that this instrument has been signed and del ivered unconditionally. 

D A T E August 14, 1964 R O Y A L T Y OWNERS 

16, 1959. 

For the consideration stated in the above described Unit 

At tes t , I f a Corporat ion, or 
Witness, If an Individual 

ADDRESS V/est.-Star Route 

T4tum, Kew Mexico 



On th i s day of , 19o4 be fo r e me p e r s o n a l l y 
appeared , to me known to be the p e r s o n wno 
executed tne f o r e g o i n g i n s t r u m e n t as i n beha l f 
of , and acknowledged that he exe ­
cuted the same as the f r e e act and deed of sa id 

v. 

M y C o m m i s s i o n E x p i r e s : 

N o t a r y p u b l i c 

) 
) SS C o r p o r a t i o n 
\ ———————— 
; 

On th is the day of , 19 64 p e r s o n a l l y ap­
peared to me p e r s o n a l l y known, who being 
oy me duly sworn d id say that he is the P r e s i d e n t of 

and that the seal a f f i x e d to the f o r e g o i n g i n s t r u m e n t 
.o che co rpo ra t e seal of said c o r p o r a t i o n , and that said i n s t r u m e n t was s igned 
~nd sealed i n behalf of said c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of D i r e c t o r s , 
and sa:d acknowledges said i n s t r u m e n t to be 
tne f r e e ac t and deed of said c o r p o r a t i o n . 

I N WITNESS W H E R E O F , I have hereunto set m y hand and a f f i x e d 
.ny o f i i c i a i seal the day and year i n th is c e r t i f i c a t e above w r i t t e n . 

My C o m m i s s i o n E x p i r e s : 

N o t a r y P u b l i c 

: h A i £ . O P 

C O U N T Y OF 

) SS I n d i v i d u a l 

) 

On this l;,*.h day of "v.st , 1964 be fo re me p e r s o n a l l y 

~p-.> eared "-:ic\-r h . I le i l i n > to me known to be the pe r son des­
c r i b e d i n and who executed the f o r e g o i n g i n s t r u m e n t , and acknowledges tnat he 
executed the same as bis f r e e act and deed. 

I X WITNESS W H E R E O F , I have hereunto set m y hand and a f f i x e d m y 
o f f i c i a l seal tnu day and year i n th is c e r t i f i c a t e above w r i t t e n . 

.\.y L-omrniSSion n. xp i r e s : 

S T A T I L v jF h'cv: I'.exicc 

C O U N T Y OF -raves 

J N o t a r y PuMiC 



R A T I F I C A T I O N AND JOINDER 

TO 

DRICKEY QUEEN SAND UNIT 
CHAVES COUNTY 0 , NEW MEXICO 

Rat i f ica t ion and Joinder to the Dr ickey Queen Sand Unit 

Agreement, Chaves County, State of New Mexico, dated February 

16, 1959. 

For the consideration stated in the above" described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins 

in the execution of said Unit Agreement in order to include Trac t 

No. 46 of Exhibi t " B " which is hereby incorporated pursuant to 

Sections 13 and 31 of said Unit Agreement and made a par t thereof 

to the same extent and effect as i f the undersigned had executed 

the or ig ina l of said Unit Agreement. The undersigned fu r the r 

agrees that said Trac t No. 46 is to part icipate only in the Unit 

Secondary Production to the extent of 2. 0 percent of such Secondary 

Production f r o m and af ter the effect ive date of this Ra t i f ica t ion and 

Joinder. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

here in or in said Unit Agreement have been made to the undersigned 

and that this instrument has been signed and del ivered unconditionally 

L o v i n g t o n N a t i o n a l Bank 
T r u s t e e f o r Lynn M e d l i n 

D A T E Augus t 5, 1964 R O Y A L T Y OWNERS 

Attes t , I f a Corporat ion, or J J '( I . 
Witness, If an Individual T r u s t O f f i c e r 

ADDRESS 

Vice-President 



STATE 0F__ 

COUNTY OF 

) 

) SS 

) 

A t to rney- in -Fac t 

On this day of , 1964 before me personally 
appeared , to me known to be the person who 
executed the foregoing instrument as in behalf 
of , and acknowledged that he exe­
cuted the same as the f ree act and deed of said 

v. 
My Commission Expires : 

Notary Public 

STATE OF New Mexico ) 
) SS Corporat ion 

COUNTY OF Lea ) 

On this the 5 t h d a y of Augus t , 19£4 personally ap­
peared I L j ^ ^ to me personally known, who being 
by me duly sworn did say that he is the gX%}Q&BOgg# T r u s t O f f i c e r 
L o v i n g t o n N a t i o n a l Bank a nd that the seal a f f ixed to the foregoing instrument 
is the corporate seal of said corporation, and that said instrument was signed 
and sealed in behalf of said corporat ion by authori ty of i ts Board of Di rec to r s , 
and said H . D. Schenck acknowledges said instrument to be 
the f ree act and deed of said corporat ion. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f ixed 
my o f f i c i a l seal the day and year i n this cer t i f ica te above wr i t t en . 

My Commission Expires : 

MY COMMISSION WIRES OOP"* H. 124Z 
Notary Public 

STATE OF ) 
) SS Individual 

COUNTY OF ) 

On this day of , 1964 before me personally 
appeared , to me known to be the person des­
cribed in and who executed the foregoing instrument , and acknowledges that he 
executed the same as his f ree act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f ixed my 
o f f i c i a l seal the day and year in this cer t i f ica te above wr i t t en . 

My Commission Expires : 

Notary Public 



RATIFICATION AND JOINDER 

T O 

DRICKEY QUEEN SAND UNIT 
CHAVES COUNTY", NEW MEXICO 

Rat i f ica t ion and Joinder to the Dr ickey Queen Sand Unit 

Agreement, Chaves County, State of New Mexico, dated February 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins 

in the execution of said Unit Agreement in order to include Trac t 

No. 46 of Exhibi t " B " which is hereby incorporated pursuant to 

Sections 13 and 31 of said Unit Agreement and made a part thereof 

to the same extent and effect as i f the undersigned had executed 

the o r ig ina l of said Unit Agreement. The undersigned fu r the r ' 

agrees that said Trac t No. 46 is to part icipate only in the Unit 

Secondary Production to the extent of 2. 0 percent of such Secondary 

Production f r o m and af ter the effect ive date of this Ra t i f i ca t ion and 

Joinder. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

here in or in said Unit Agreement have been made to the undersigned 

and that this instrument has been signed and del ivered unconditionally. 

16, 1959. 

For the consideration stated in the above' described Unit 

Lovington National Bank 
Trustee for Harvey Dale Taylor 

DATE August 5, 1964 ROYALTY OWNERS 

Attest , I f a Corporat ion, or 
Witness, If an Individual Trus t O f f i c e r 

ADDRESS 



STATE 0F__ 

COUNTY OF 

) 
) SS 

) 

At torney- in-Fact ' 

On this day of , 1964 before me personally 
appeared , to me known to be the person who 
executed the foregoing instrument as in behalf 
of , and acknowledged that he exe­
cuted the same as the f ree act and deed of said . 

v 
My Commission Expires : 

Notary Public 

STATE OF New Mexico ) 
) SS Corporation 

COUNTY OF Lea ) 

On this the 5 t h day of Augus t , 19 64 personally ap­
p e a r e d ^ to me personally known, who being 
by me duly sworn did say that he is the Sggg^flggK&of T r u s t O f f i c e r 
L o v i n g t o n N a t i o n a l Bank and that the seal a f f ixed to the foregoing instrument 
is the corporate seal of said corporat ion, and that said instrument was signed 
and sealed in behalf of said corporat ion by authority of i ts Board of Di rec to r s , 
and said H . D. Schenck acknowledges said instrument to be 
the f ree act and deed of said corporat ion. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year i n this cer t i f ica te above w r i t t e n . 

My Commission Expires: 

[ f t COMMISSION EXPIRES OCTOBER 11, 196Z 

STATE OF ) 
) SS Individual 

COUNTY OF ) 

On this day of , 1964 before me personally 
appeared , to me known to be the person des­
cribed in and who'executed the foregoing instrument, and acknowledges'that he 
executed the same as his f ree act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f ixed my 
o f f i c i a l seal the day and year in this cer t i f ica te above w r i t t e n . 

My Commission Expi res : 

Notary Public 



R A T I F I C A T I O N AND JOINDER 

TO 

DRICKEY QUEEN SAND UNIT 
CHAVES COUNTY", NEW MEXICO 

Rat i f i ca t ion and Joinder to the Dr ickey Queen Sand Unit 

Agreement, Chaves County, State of New Mexico, dated February 

16, 1959. 

For the consideration stated in the above" described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins 

in the execution of said Unit Agreement in order to include Trac t 

No. 46 of Exhibi t " B " which is hereby incorporated pursuant to 

Sections 13 and 31 of said Unit Agreement and made a par t thereof 

to the same extent and effect as i f the undersigned had executed 

the o r ig ina l of said Unit Agreement. The undersigned fu r the r 

agrees that said Trac t No. 46 is to part icipate only in the Unit 

Secondary Product ion to the extent of 2. 0 percent of such Secondary 

Product ion f r o m and af ter the effect ive date of this Ra t i f ica t ion and 

Joinder. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

here in or in said Unit Agreement have been made to the undersigned 

and that this instrument has been signed and del ivered unconditionally. 

L o v i n g t o n N a t i o n a l Bank 
T r u s t e e f o r B i l l y R. M e d l i n 

D A T E Augus t 5, 1964 R O Y A L T Y OWNERS 

Attest , I f a Corporat ion, or J^/, • < ^ / „ , . ^ ' - - ' v - ^ 
Witness, If an Individual T r u s t O f f i c e r 

ADDRESS 



STATE OF__ 

COUNTY OF 

) 

) SS 

) 

At to rney- in -Fac t 

On this day of , 1964 before me personally 
appeared , to me known to be the person who 
executed the foregoing instrument as in behalf 
of ' , and acknowledged that he exe­
cuted the same as the f ree act and deed of said 

My Commission Expires : 

Notary Public 

STATE OF New Mexico ) 
) SS Corporat ion 

COUNTY OF Lea ) 

On this the 5 t h day of Augus t , 19 64 personally ap­
peared H . D» Schenck to me personally known, who being 
by me duly sworn did say that he is the pSSSSiSt of T r u s t O f f i c e r 
L o v i n g t o n N a t i o n a l Bank and that the seal af f ixed to the foregoing instrument 
is the corporate seal of said corporation, and that said instrument was signed 
and sealed i n behalf of said corporat ion by authori ty of i ts Board of Di rec to r s , 
and said H . D« Schenck acknowledges said instrument to be 
the f ree act and deed of said corporat ion. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this cer t i f ica te above w r i t t e n . * 

My Commission Expires : 

MY COMMISSION EXPIRJES OCTOBER Ut WZ 

STATE OF ) 
) SS Individual 

COUNTY OF ) 

On this day of , 1964 before me personally 
appeared , to me known to be the person des­
cribed in and who executed the foregoing instrument, and acknowledges that he 
executed the same as his f ree act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f ixed my 
o f f i c i a l seal the day and year i n this cer t i f ica te above wr i t t en . 

My Commission Expires : 

Notary Public 



• RATIFICATION AMD JOINDER 
TO 

DRICKEY QUEEN SAND UNIT ADRSEl'Elff 
CHAVES CQUNTY,IEW I-EXICO 

rlatdficaticr; and Joinder to tho drickey Quean Sand Gait Agreement,' Chaves 

County, State of New I'Soxicoj dated. February 16, 1959. 

Fcr tho consideration stated in the above described Unit Agreement the under­

signed hereby ratifies, confirms and joins in tho execution of said Unit Agreement 

vhich is hereby incorporated pursuant to Sections 13 and 31 of said Unit Agreement 

and mado a port thereof to tho sane extent and effect as i f tho undersigned had 

executed the original of said Unit Agreement, except that this ratification shall 

apply only'to the overriding royalty interest of tho undersigned in Tract Uo. L i . 

described as the W/2 NE/A of Section 22, Township 14. South, Range 31 East, Chaves 

County, New I-kxico. Tha undersigned further agrees that said Tract No, 46 is to 

participate only in the Unit Secondary Production to tho extent of 2.0 percent of 

such Secondary Production from, and after the effective date of this Ratification 

and Joinder. 

The undersigned acknowledges receipt of a copy of said Agreement and acknowl­

edges that no representations not incorporated herein or in said Agreement have 

been made to the undersigned and that this instrument has been signed and delivered 

unconditionally. Dated this , , day of " . 1964-, 

As*st, Secretary 

0V2HRIDIIC ROYALTY C.,?£HS 

HONDO OIL & GAS C0M?A!2C 

By. 
Vice-President j 

ADDRUSH P. Q. Boy 1978 

STATS OF NEW NEOCC-I 
\ 

COUNTY OF CHAV2S } 

Tho foregoing instrument was acknowledged boforo mo this "X </ L:Lday of 

; . • T 1964, by SOOIS yiOjVJLJZC, Vice-President of EONDO OIL & GAS 
C0.;?.-i:Y, a New i&xico Corporation cr. behalf of said Corporation. 



•4 

R A T I F I C A T I O N AND JOINDER 

TO 

DRICKEY QUEEN SAND UNIT 
CHAVES COUNTY, NEW MEXICO 

Rat i f ica t ion and Joinder to the Dr ickey Queen Sand Unit Agreement 

and Unit Operating Agreement, Chaves County, State of New Mexico, dated 

February 16, 1959. 

For the consideration stated in the above described Unit Agreement 

and Unit Operating Agreement, the undersigned hereby r a t i f i e s , conf i rms 

and joins i n the execution of said Agreements in order to include T r a c t No. 

46 of Exhibi t " B " of said Unit Agreement which is hereby incorporated 

pursuant to Sections 13 and 31 of said Unit Agreement and made a part thereof 

to the same extent and effect as i f the undersigned had executed the or ig ina l 

of said Unit Agreement and Unit Operating Agreement. The undersigned 

f u r t h e r agrees that said Trac t No. 46 is to part icipate only i n the Unit Secon­

dary Product ion to the extent of 2. 0 percent of such Secondary Product ion f r o m 

and af te r the effective date of this Rat i f ica t ion and Joinder. 

The undersigned acknowledges receipt of a copy of said Agreements 

and acknowledges that no representations not incorporated herein or in 

said Agreements have been made to the undersigned and that this ins t rument 

has been signed and del ivered unconditionally. 

WORKING INTEREST OWNERS 

DATE WITNESS 

T 

/ / 

Jo^epn I.^O'Neill, Jr . , Individually, and as 
A&tdrney-in-Fact for Catherine C . O'Neill, 
his wife 

t . T. Anderson 

Lrllian G. Andej 

^ — 
"A. C. Drag^sjp^Tru^fee 



V 

THE STATE OF TEXAS 

COUNTY OF MIDLAND ) 

The above and foregoing instrument was acknowledged before me this 

£ J / * £ > day of C L ^ u ^ ^ , { u i 1964, by JOSEPH I . O'NEILL, JR.,' 

Individually, and as Attorney-in-Fact for Catherine C. O'Neil l , his wi fe . 

My Commission Expires: 
June 1, 1965~\ 

Notary Public ^ 

i'RANGES A. yLEMING 

THE STATE OF TEXAS ) 
) 

COUNTY OF MIDLAND ) 

The above and foregoing instrument was acknowledged before me this 

^ day of L ^ 2 ^ y ^ 1964, by E. T. ANDERSON and wife , 
/ 

LILLIAN G . ANDERSON. 
My Commission Expires: 
June 1, 1965 

Notary Public 

JTBANCES A. FLEMINg" 

THE STATE OF TEXAS 

COUNTY OF MIDLAND ) 

The above and foregoing instrument was acknowledged before me this 

Q j j t - P day of A Z y ^ y j ^ j 1964, by N . C. DRAGISIC and wife , 

/ 
ELSIE J. DRAGISIC . 

My Commission Expires: 
June 1, 1965 

Notary Public 



RATIFICATION AND JOINDER 

TO 

DRICKEY QUEEN SAND UNIT 
CHAVES COUNTY, NEW MEXICO 

Rat i f ica t ion and Joinder to the Dr ickey Queen Sand Unit Agreement 

and Unit Operating Agreement, Chaves County, State of New Mexico, dated 

February 16, 1959. 

For the consideration stated i n the above described Unit Agreement 

and Unit Operating Agreement, the undersigned hereby r a t i f i e s , conf i rms 

and joins i n the execution of said Agreements i n order to include T r a c t No. 

46 of Exhibi t " B " of said Unit Agreement which is hereby incorporated 

pursuant to Sections 13 and 31 of said Unit Agreement and made a part thereof 

to the same extent and effect as i f the undersigned had executed the or ig ina l 

of said Unit Agreement and Unit Operating Agreement. The undersigned 

fu r the r agrees that said T r a c t No. 46 is to part icipate only i n the Unit Secon­

dary Production to the extent of 2. 0 percent of such Secondary Production f r o m 

and af ter the effective date of this Rat i f ica t ion and Joinder. 

The undersigned acknowledges receipt of a copy of said Agreements 

and acknowledges that no representations not incorporated herein or in 

said Agreements have been made to the undersigned and that this instrument 

has been signed and del ivered unconditionally. 

DATE 

Attes t , I f a Corporat ion, or 
Witness, I f an Individual 

WORKING INTEREST OWNERS 

^ y 1 A j l ^ s l - i •^••yC 

ADDRESS " 7 / / • / ' . . . . . .:'-/ / ' 
/ 



S T A T E O F 

COUNTY OF 

) 
) SS 
) 

Attorney- in -Fac t 

On this day of , 1964 before me personally 
appeared , to me known to be the person who 
executed the foregoing instrument as i n behalf 
of i and acknowledged that he exe­
cuted the same as the f ree act and deed of said 

\ 
My Commission Expires : 

Notary Public 

STATE OF ) 
) SS Corporation 

COUNTY OF ) 

On this the day of , 19 64 personally ap­
peared to me personally known, who being 
by me duly sworn did say that he is the President of 

and that the seal af f ixed to the foregoing instrument 
is the corporate seal of said corporat ion, and that said instrument was signed 
and sealed in behalf of said corporation by authority of its Board of Di rec to r s , 
and said acknowledges said instrument. to be 
the f ree act and deed of said corporat ion. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year i n this cer t i f icate above wr i t t en . 

My Commission Expires : 

Notary Public 

STATE OF 

COUNTY OF 
) SS Individual 

appeared 
cribed 
executec 

On this Ik V ^ X ^ d a Y of V ^ W C U / i ^ ) i ^ , 1964 before me personally 
kftfff ^ id-.vU.-vf/b ( ^ M g J ' j t o m e 'known to be the person des-

who executed the foregoing instrument , and acknowledges that he 
'the same as his f ree act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed my 
o f f i c i a l seal the day and year in this cer t i f icate above wr i t t en . 

My Commission Expires : 

Notary Public, State of NewN'Otary P u b l i c 
NO. 30-80+9700 

Qualified in Nassau County 
Term Expires March 30, 1966 



RATIFICATION AND JOINDER 

TO 

DRICKEY QUEEN SAND UNIT 
CHAVES COUNTY, NEW MEXICO 

Rat i f ica t ion and Joinder to the Dr ickey Queen Sand Unit Agreement 

and Unit Operating Agreement, Chaves County, State of New Mexico, dated . 
« 

February 16, 1959. 

For the consideration stated in the above described Unit Agreement 

and Unit Operating Agreement, the undersigned hereby r a t i f i e s , conf i rms 

and joins i n the execution of said Agreements i n order to include Trac t No. 

46 of Exhibit " B " of said Unit Agreement which is hereby incorporated 

pursuant to Sections 13 and 31 of said Unit Agreement and made a part thereof 

to the same extent and effect as i f the undersigned had executed the or ig ina l 

of said Unit Agreement and Unit Operating Agreement. The undersigned 

fur ther agrees that said T rac t No. 46 is to part icipate only i n the Unit Secon­

dary Production to the extent of 2. 0 percent of such Secondary Product ion f r o m 

and af ter the effective date of this Rat i f ica t ion and Joinder. 

The undersigned acknowledges receipt of a copy of said Agreements 

and acknowledges that no representations not incorporated herein or i n 

said Agreements have been made to the undersigned and that this instrument 

has been signed and del ivered unconditionally. 

DATE » f 

Attes t , I f a Corporat ion, or 
Witness, I f an Individual 

WORKING INTEREST OWNERS 

ADDRESS / J s , - , / , I . ; U , / C l • 



STATE O F ^ 

COUNTY OF 

) 
) SS 
) 

Attorney- in-Fac t 

On this day of , 1964 before me personally 
appeared , to me known to be the person who 
executed the foregoing instrument as in behalf 
of , and acknowledged that he exe­
cuted the same as the f ree act and deed of said 

y 
My Commission Expires : 

Notary Public 

STATE OF ) 
) SS Corporation 

COUNTY OF ) 

On this the day of , 19 64 personally ap­
peared to me personally known, who being 
by me duly sworn did say that he is the President of 

and that the seal a f f ixed to the foregoing instrument 
is the corporate seal of said corporat ion, and that said instrument was signed 
and sealed in behalf of said corporation by authori ty of i ts Board of Di rec to r s , 
and said acknowledges said instrument to be 
the f ree act and deed of said corporat ion. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year i n this cer t i f ica te above wr i t t en . 

My Commission Expires : 

Notary Public 

STATE OF _L 11 / r-J c t $ ) 
) SS Individual 

COUNTY o r L f v ^ M l e ) 

On this 1 & *~ day of (Lu.a u J ~K , 1964 before me personally 
appeared// j / . ' . , , - / ' . , : . -.'". , • > , to me known to be the person des­
cribed i n and who executed the foregoing instrument , and acknowledges' that he 
executed the same as his f ree act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed my 
o f f i c i a l seal the day and year in this cer t i f ica te above wr i t t en . 

My Commission Expires : 

, -C_ ) °t .^C / j 7 Notary Public 



R A T I F I C A T I O N AND JOINDER 

T O 

DRICKEY QUEEN SAND UNIT 
CHAVES COUNTY, NEW MEXICO 

Rat i f ica t ion and Joinder to the Dr ickey Queen Sand Unit Agreement 

and Unit Operating Agreement, Chaves County, State of New Mexico, dated 

and Unit Operating Agreement, the undersigned hereby r a t i f i e s , conf i rms 

and joins i n the execution of said Agreements in order to include Trac t No. 

46 of Exhibi t " B " of said Unit Agreement which is hereby incorporated 

pursuant to Sections 13 and 31 of said Unit Agreement and made a part thereof 

to the same extent and effect as i f the undersigned had executed the or ig ina l 

of said Unit Agreement and Unit Operating Agreement. The undersigned 

f u r t h e r agrees that said Trac t No. 46 is to part icipate only i n the Unit Secon­

dary Production to the extent of 2. 0 percent of such Secondary Product ion f r o m 

and af ter the effect ive date of this Rat i f ica t ion and Joinder. 

t 

February 16, 1959. 

For the consideration stated i n the above described Unit Agreement 

The undersigned acknowledges receipt of a copy of said Agreements 

and acknowledges that no representations not incorporated herein or i n 

said Agreements have been made to the undersigned and that this instrument 

has been signed and del ivered unconditionally. 

WORKING INTEREST' OWNERS 

/ 
DATE ADDRESS / " , , , - , 

At tes t , I f a Corporat ion, or 
Witness, I f an Individual 



STATE OF 

COUNTY OF 

) 
) SS 
) 

At to rney- in -Fac t 

On this day of , 1964 before me personally 
appeared , to me known to be the person who 
executed the foregoing instrument as i n behalf 
of , and acknowledged that he exe­
cuted the same as the f ree act and deed of said ^ ^ ^ ^ ^ ^ 

v. 
My Commission Expires : 

Notary Public 

STATE OF ) 
) SS Corporation 

COUNTY OF ) 

On this the day of , 19 64 personally ap­
peared to me personally known, who being 
by me duly sworn did say that he is the President of 

and that the seal a f f ixed to the foregoing instrument 
is the corporate seal of said corporat ion, and that said instrument was signed 
and sealed i n behalf of said corporat ion by authori ty of i ts Board of D i rec to r s , 
and said acknowledges said instrument to be 
the f ree act and deed of said corporat ion. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year i n this cer t i f ica te above wr i t t en . 

My Commission Expires : 

Notary Public 

STATE OFC^_±___^_) 
) SS Individual 

COUNTY OF d U ^ ^ O ^ ) 

On this f £ j — day of L t i . ^ y t ^ - i y j - » 1964 before me personally 
appeared fy, l ^ c c i d y . kf(U<^^r^L^- j / y i i » to me known to be the person des­
cribed in afad who executed the foregoing instrument , and acknowledges that he 
executed the same as his f ree act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed my 
o f f i c i a l seal the day and year in this cer t i f ica te above wr i t t en . 

My Commission Expires : 

• //7, ^M^Wr 'rw^z-.^. 
- j a^ f . 3 , / y ^ y Notary Public 



R A T I F I C A T I O N AND JOINDER 

T O 

DRICKEY QUEEN SAND UNIT 
CHAVES COUNTY, NEW MEXICO 

Rat i f ica t ion and Joinder to the Dr ickey Queen Sand Unit Agreement 

and Unit Operating Agreement, Chaves County, State of New Mexico, dated 

February 16, 1959. 

For the consideration stated in the above described Unit Agreement 

and joins i n the execution of said Agreements i n order to include T r a c t No. 

46 of Exhibi t " B " of said Unit Agreement which is hereby incorporated 

pursuant to Sections 13 and 31 of said Unit Agreement and made a part thereof 

to the same extent and effect as i f the undersigned had executed the or ig ina l 

of said Unit Agreement and Unit Operating Agreement. The undersigned 

f u r t h e r agrees that said T rac t No. 46 is to part icipate only i n the Unit Secon­

dary Product ion to the extent of 2. 0 percent of such Secondary Product ion f r o m 

and a f te r the effect ive date of this Rat i f ica t ion and Joinder. 

The undersigned acknowledges receipt of a copy of said Agreements 

and acknowledges that no representations not incorporated herein or in 

said Agreements have been made to the undersigned and that this ins t rument 

has been signed and del ivered unconditionally. 

and Unit Operating Agreement, the undersigned hereby r a t i f i e s , conf i rms 

WORKING INTEREST OWNERS 

Attest , I f a Corporat ion, or 
Witness, I f an Individual 



STATE OF ) 
) SS At to rney- in -Fac t 

COUNTY OF ) 

On this day of , 1964 before me personally 
appeared , to me known to be the person who 
executed the foregoing instrument as in behalf 
of , and acknowledged that he exe­
cuted the same as the f ree act and deed of said , 

\ -
My Commission Expi res : 

Notary Public 

STATE OF ) 
) SS Corporation 

COUNTY OF ) 

On this the day of , 19 64 personally ap­
peared to me personally known, who being 
by me duly sworn did say that he is the President of 

and that the seal af f ixed to the foregoing instrument 
is the corporate seal of said corporat ion, and that said instrument was signed 
and sealed in behalf of said corporat ion by authority of its Board of D i rec to r s , 
and said acknowledges said instrument to be 
the f ree act and deed of said corporat ion. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year i n this cer t i f icate above wr i t t en . 

My Commission Expires : 

Notary Public 

STATE OF (Lc-to^L-J-A* ) 
i ) SS Individual 

COUNTY OF {^-*-if-^-J ) 

On this / / ^ day of i ^ L . ^ . ^ . ^ / , 1964 before me personally 
appearedI'^,"u^,J- $ i ^ ^ ^ . * tUi,,i*~~J^ j_±Z-<—~ls , to me known to be the person*des-
cribed in and who executed the foregoing instrument, and acknowledges thatVhey 
executed the same as his f ree act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed my 
o f f i c i a l seal the day and year in this cer t i f icate above wr i t t en . 

My Commission Expires : .« 

r^v fr:r.miss;on ax^es ju'y 20, Notary Public 



R A T I F I C A T I O N AND JOINDER 

TO 

DRICKEY QUEEN SAND UNIT 
CHAVES COUNTY, NEW MEXICO 

\ 

Ra t i f i ca t ion and Joinder to the Dr ickey Queen Sand Unit Agreement 

and Unit Operating Agreement, Chaves County, State of New Mexico, dated 

February 16, 1959. 

F o r the consideration stated i n the above described Unit Agreement 

and Unit Operating Agreement, the undersigned hereby r a t i f i e s , conf i rms 

and joins i n the execution of said Agreements i n order to include T r a c t No. 

46 of Exhib i t " B " of said Unit Agreement which i s hereby incorporated 

pursuant to Sections 13 and 31 of said Unit Agreement and made a part thereof 

to the same extent and effect as i f the undersigned had executed the o r ig ina l 

of said Unit Agreement and Unit Operating Agreement. The undersigned 

f u r t h e r agrees that said T r a c t No. 46 is to part icipate only i n the Unit Secon­

dary Product ion to the extent of 2. 0 percent of such Secondary Product ion f r o m 

and a f te r the effect ive date of this Ra t i f ica t ion and Joinder. 

The undersigned acknowledges receipt of a copy of said Agreements 

and acknowledges that no representations not incorporated herein or i n 

said Agreements have been made to the undersigned and that this ins t rument 

has been signed and del ivered unconditionally. 

DATE August 17, 1964 

At tes t , I f ' a Corporat ion, or 
Witness, I f an Individual 



STATE OF 

COUNTY OF 

) 
) SS 

) 

Attorney- in -Fac t 

On this day of , 1964 before me personally 
appeared , to me known to be the person who 
executed the foregoing instrument as in behalf 
of , and acknowledged that he exe­
cuted the same as the f ree act and deed of said / 

\ 
My Commission Expi res : 

Notary Public 

STATE OF ) 
) SS Corporation 

COUNTY OF ) 

On this the day of , 19 64 personally ap­
peared to me personally known, who being 
by me duly sworn did say that he is the President of 

and that the seal a f f ixed to the foregoing instrument 
is the corporate seal of said corporat ion, and that said instrument was signed 
and sealed in behalf of said corporat ion by authori ty of i ts Board of Di rec to r s , 
and said acknowledges said instrument .to be 
the f ree act and deed of said corporat ion. 

I N WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this cer t i f icate above wr i t t en . 

My Commission Expires : 

Notary Public 

STATE OF COLORann ) 
) SS Individual 

COUNTY OF LA PLATA ) 

On this 17th day of August 1954 before me personally 

appeared Raymond T. Duncan and \ + 0

t o - t

 m e j^Sacg1 t 0 h^s w i t J / > e r s o n : ' d e s " 
cribed in and who executed the foregoing insfrument^anS'aclmowIedge^. thatihey 
executed the same as h*6 rfree act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f ixed my 
o f f i c i a l seal the day and year in this cer t i f ica te above wr i t t en . 

My Commission Expires : 

August 27, 1967 Notary Public 



R A T I F I C A T I O N AND JOINDER 

TO 
i 

DRICKEY QUEEN SAND UNIT 
CHAVES COUNTY, NEW MEXICO 

v. 

Rat i f ica t ion and Joinder to the Dr ickey Queen Sand Unit Agreement 

and Unit Operating Agreement. Chaves County, State of New Mexico, dated 

February 16, 1959. 

For the consideration stated in the above described Unit Agreement 

and Unit Operating Agreement, the undersigned hereby r a t i f i e s , conf i rms 

and joins in the execution of said Agreements in order to include Trac t No. 

46 of Exhibi t " B " of said Unit Agreement which is hereby incorporated 

pursuant to Sections 13 and 31 of said Unit Agreement and made a part thereof 

to the same extent and effect as i f the undersigned had executed the or ig ina l 

of said Unit Agreement and Unit Operating Agreement. The undersigned 

fu r the r agrees that said Trac t No. 46 is to part icipate only i n the Unit Secon­

dary Product ion to the extent of 2. 0 percent of such Secondary Production f r o m 

and af te r the effect ive date of this Rat i f ica t ion and Joinder. 

The undersigned acknowledges receipt of a copy of said Agreements 

and acknowledges that no representations not incorporated herein or in 

said Agreements have been made to the undersigned and that this instrument 

has been signed and del ivered unconditionally. 

WORKING INTEREST OWNERS 

D A T E / ^ M , / V ^ / j r C y A D D R E S s g f l / g ^ ^ ^ ^ ^ ^ 

Attes t , I i a Corporat ion, or J . 
Witness, I f an Individual T ^ ^ ^ ^ ^ L ^ 



STATE O F _ 

COUNTY OF 

) 
) SS 
) 

At to rney- in -Fac t 

On this day of , 1964 before me personal ly 
appeared , to me known to be the person who 
executed the foregoing instrument as i n behalf 
of , and acknowledged that he exe­
cuted the same as the f ree act and deed of said 

y 
My Commission Expi res : 

Notary Public 

STATE OF ) 
) SS Corporation 

COUNTY OF ) 

On this the day of , 19 64 personally ap­
peared to me personally known, who being 
by me duly sworn did say that he is the President of ', 

and that the seal a f f ixed to the foregoing instrument 
is the corporate seal of said corporat ion, and that said instrument was signed 
and sealed in behalf of said corporat ion by authori ty of i ts Board of Di rec to r s , 
and said acknowledges said instrument to be 
the f ree act and deed of said corporat ion. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this cer t i f ica te above wr i t t en . 

My Commission Expires : 

Notary Public 

STATE O F ^ . ^ y ^ J l j 
y ) SS Individual 

COUNTY OF 

_ O n this clay of 

*-d/%Q_-Jl.C_. ^-Sk^-f^^l. /^/z~i*^e~£j , 
, 1964 before me personally 

appeared/ / i<wJdd ^~^w>^->^^ » to me known to be the persoitfdes-
cribed in and who executed the foregoing instrument , and acknowledges that7he/" 
executed the same as^^S^free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed my 
o f f i c i a l seal the day and year in this cer t i f ica te above wr i t t en . 



R A T I F I C A T I O N AND JOINDER 

TO 

DRICKEY QUEEN SAND UNIT 
CHAVES COUNTY, NEW MEXICO 

Rat i f ica t ion and Joinder to the Dr ickey Queen Sand Unit Agreement 

and Unit Operating Agreement. Chaves County, State of New Mexico, dated 

t 

February 16, 1959. 

For the consideration stated in the above described Unit Agreement 

and Unit Operating Agreement, the undersigned hereby r a t i f i e s , conf i rms 

and joins in the execution of said Agreements in order to include Trac t No. 

46 of Exhibi t " B " of said Unit Agreement which is hereby incorporated 

pursuant to Sections 13 and 31 of said Unit Agreement and made a part thereof 

to the same extent and effect as i f the undersigned had executed the or ig ina l 

of said Unit Agreement and Unit Operating Agreement. The undersigned 

fu r the r agrees that said Trac t No. 46 is to part icipate only in the Unit Secon­

dary Production to the extent of 2. 0 percent of such Secondary Production f r o m 

and a f te r the effect ive date of this Rat i f ica t ion and Joinder. 

The undersigned acknowledges receipt of a copy of said Agreements 

and acknowledges that no representations not incorporated herein or in 

said Agreements have been made to the undersigned and that this instrument 

has been signed and del ivered unconditionally. 

WORKING INTEREST OWNERS 

C 
/ 

/ 

D A T E August 19, 1964 

Attest , I f a Corporat ion, or 
Witness; I f an Individual 

G. Eilsier Lundbeck 
ADDRESS Swedish'Ansri can Ljr.e 

636 F i f t h Avenue 
Kew York, New York 10020 



STATE OF__ 

COUNTY OF 

) 
") SS 
) 

Attorney- in -Fac t 

On this day of , 1964 before me personally 
appeared , to me known to be the person who 
executed the foregoing instrument as i n behalf 
of , and acknowledged that he exe­
cuted the same as the f ree act and deed of said 

\ 
My Commission Expires : 

Notary Public 

STATE OF ) 
) SS Corporation 

COUNTY OF ) 

On this the day of , 19 64 personally ap­
peared to me personally known, who being 
by me duly sworn did say that he is the President of 

and that the seal a f f ixed to the foregoing instrument 
is the corporate seal of said corporat ion, and that said instrument was signed 
and sealed in behalf of said corporation by authori ty of its Board of Di rec to r s , 
and said acknowledges said instrument to be 
the f ree act and deed of said corporat ion. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this cer t i f ica te above wr i t t en . 

My Commission Expires : 

Notary Public 

STATE OF /\\\Ur ZftrlfL ) 
Ay ~T) SS Individual 

COUNTY OF CjfrrX, ) 

On this day of , 1964 before me personally 

appeared c^l / i i - 7Aqjict rfUiidi* (fr.» t o m e known to be the person des­
cribed in and who executed the foregoing instrument, and acknowledges that he 
executed the same as his f ree act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed my 
o f f i c i a l seal the day and year in this cer t i f ica te above wr i t t en . 



R A T I F I C A T I O N AND JOINDER 

TO 

DRICKEY QUEEN SAND UNIT 
CHAVES COUNTY, NEW MEXICO 

v. 

Rat i f ica t ion and Joinder to the Dr ickey Queen Sand Unit Agreement 

and Unit Operating Agreement, Chaves County, State of New Mexico, dated 

February 16, 1959. 

For the consideration stated i n the above described Unit Agreement 

and Unit Operating Agreement, the undersigned hereby r a t i f i e s , conf i rms 

and joins i n the execution of said Agreements i n order to include Trac t No. 

46 of Exhibi t " B " of said Unit Agreement which is hereby incorporated 

pursuant to Sections 13 and 31 of said Unit Agreement and made a part thereof 

to the same extent and effect as i f the undersigned had executed the or ig ina l 

of said Unit Agreement and Unit Operating Agreement. The undersigned 

fu r the r agrees that said Trac t No. 46 is to part icipate only i n the Unit Secon­

dary Production to the extent of 2. 0 percent of such Secondary Product ion f r o m 

and af ter the effect ive date of this Rat i f ica t ion and Joinder. 

The undersigned acknowledges receipt of a copy of said Agreements 

and acknowledges that no representations not incorporated herein or i n 

said Agreements have been made to the undersigned and that this instrument 

has been signed and del ivered unconditionally. 

WITNESS 

/ Peter L . Shea 

Nancy S. Snea 

ESTATE OF EDWARD L . SHEA 



S T A T E O F _ _ 

COUNTY OF 

) 
) SS 

) 

Attorney-in-Fact 

On this day of , 1964 before me personally 
appeared , to me known to be the person who 
executed the foregoing instrument as in behalf 
of , and acknowledged that he exe­
cuted the same as the free act and deed of said 

My Commission Expires: 

Notary Public 

S T A T E O F ) 
) SS Corporation 1 

COUNTY O F ) 

On this the day of , 19 64 personally ap­
peared to me personally known, who being 
by me duly sworn did say that he is the President of 

and that the seal affixed to the foregoing instrument 
is the corporate seal of said corporation, and that said instrument was signed 
and sealed in behalf of said corporation by authority of its Board of Directors, 
and said acknowledges said instrument to be 
the free act and deed of said corporation. 

IN WITNESS W H E R E O F , I have hereunto set my hand and affixed 
my official seal the day and year in this certificate above written. 

My Commission Expires: 

Notary Public 

STATE OF NEW YORK ) 
) 

COUNTY OF NEW YORK ) 
SS Individual 

On this 13th day of August, 1964 before me personally appeared 
Peter L . Shea individually and as coexecutor of the Estate of Edward L . Shea 
one Nancy S. Shea, to me known to be the persons described in and who 
executed the foregoing instrument, and acknowledged that they executed the 
i:a;:,e as their free acts and deeds. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
:.e-ai seal the day and year in this certificate above written. 

Commission Expires: 

Notary Public 



R A T I F I C A T I O N AND JOINDER 

TO 

DRICKEY QUEEN SAND UNIT 
CHAVES COUNTY, NEW MEXICO 

Rat i f i ca t ion and Joinder to the Dr ickey Queen Sand Unit Agreement 

and Unit Operating Agreement, Chaves County, State of New Mexico, dated 
i 

February 16, 1959. 

For the consideration stated in the above described Unit Agreement 

and Unit Operating Agreement, the undersigned hereby r a t i f i e s , conf i rms 

and joins i n the execution of said Agreements in order to include Trac t No. 

46 of Exhibi t " B " of said Unit Agreement which is hereby incorporated 

pursuant to Sections 13 and 31 of said Unit Agreement and made a part thereof 

to the same extent and effect as i f the undersigned had executed the or ig ina l 

of said Unit. Agreement and Unit Operating Agreement. The undersigned 

fu r the r agrees that said Trac t No. 46 is to part icipate only i n the: Unit Secon­

dary Production to the extent of 2. 0 percent of such Secondary Product ion f r o m 

and af ter the effect ive date of this Rat i f ica t ion and Joinder. 

The undersigned acknowledges receipt of a copy of said Agreements 

and acknowledges that no representations not incorporated herein or i n 

said Agreements have been made to the undersigned and that this ins t rument 

has been signed and del ivered unconditionally. 

DATE 

Attes t , I f a Corporat ion, or 
Witness, I f an Individual 

1/ / ,^1 i 
W,ORKIN^JNTEREST/0WNERS 

ADDRESS J?c 7-v..*U'_.-. ri 



STATE O F _ 

COUNTY OF 

) 
) SS 

) 

Attorney- in -Fac t 

On this day of , 1964 before me personally 
appeared , to me known to be the person who 
executed the foregoing instrument as in behalf 
-£ , and acknowledged'''tn*a't he exe -
cuted the same as the f ree act and deed of said 

\ 
My Commission Expi res : 

Notary Public 

STATE OF ) 
) SS Corporation 

COUNTY OF ) 

On this the day of 
peared 
by me duly sworn did say that he is the 

, 1964 personally ap-
to me personally known, who being 

President of 
and that the seal af f ixed to the foregoing instrument 

is the corporate seal of said corporation, and that said instrument was signed 
and sealed in behalf of said corporation by authori ty of its Board of Di rec to r s , 
and said acknowledges said instrument \o be 
the f ree act and deed of said corporat ion. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f ixed 
my o f f i c i a l seal the day and year in this cer t i f ica te above wr i t t en . 

My Commission Expires : 

Notary Public 

STATE OF/Co. 

COUNTY OF /''CL;v• ) 
Individual 

On this /'/ 
t p p e a r e d *- i'Vig, ,„ V {5A. ../^ ; 

day of 0//////<^ , 1964 before me personally 
'̂-J* / j t o m e known to be the personsdes-

cribed in and who executed the foregoing instrument, and acknowledge* thatihey 
executed the same as4«rs free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f ixed my 
o f f i c i a l seal the day and year in this cer t i f icate above wr i t t en . 

My Commission Expires: 

•t-i A. ( L ( , 
( 

Notary Public 
ELIZABETH A. MULLEN 

Notary Public. State of Kew Yori. 
Res. in Rich Co. Clk's #43-23008+00 
Cert. Filed in N.Y. Co. Clark's Office 
Commission Expires March 30, 13&5 



R A T I F I C A T I O N AND JOINDER 

TO 

DRICKEY QUEEN SAND UNIT 
CHAVES COUNTY, NEW MEXICO 

Rat i f i ca t ion and Joinder to the Dr ickey Queen Sand Unit Agreement 

and Unit Operating Agreement, Chaves County, State of New Mexico, dated 

February 16, 1959. 

For the consideration stated i n the above described Unit Agreement 

and Unit Operating Agreement, the undersigned hereby r a t i f i e s , conf i rms 

and joins i n the execution of said Agreements i n order to include T r a c t No. 

46 of Exhibi t " B " of said Unit Agreement which is hereby incorporated 

pursuant to Sections 13 and 31 of said Unit Agreement and made a part thereof 

to the same extent and effect as i f the undersigned had executed the or ig ina l 

of said Unit Agreement and Unit Operating Agreement. The undersigned 

fu r the r agrees that said T rac t No. 46 is to part icipate only i n the 'Uni t Secon­

dary Product ion to the extent of 2. 0 percent of such Secondary Product ion f r o m 

and af te r the effect ive date of this Ra t i f ica t ion and Joinder. 

and acknowledges that no representations not incorporated herein or i n 

said Agreements have been made to the undersigned and that this instrument 

The undersigned acknowledges receipt of a copy of said Agreements 

has been signed and del ivered unconditionally. 

ATIESI 
SOUTHWEST CHARITABLE CORPORATION 

ttfiSSSSWC INTEREST OWNERS 

President 

DATE AUG 2 6 1964 ADDRESS 

Attest , I f a Corporat ion, or 
Witness, I f an Individual 



STATE OF__ 

COUNTY OF 

) 
) SS 

) 

Attorney- in -Fac t 

On this day of , 1964 before me personally 
appeared , to me known to be the person who 
executed the foregoing instrument as ih behalf 
of , and acknowledged that he exe­
cuted the same as the f ree act and deed of said 

My Commission Expi res : 

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ Notary Public 

STATE O F T V y . s ) 
) SS Corporation 

COUNTY O F D Q / / q a ) 

On this the p day of A oô  o i f 19 64 personally ap­
pear e d _J___j__J_J_^ to me personally known, who being 
by me duly sworn did say that he is the President of 

miTHWESI CHARITABLE lORPQRAIIQNand that the seal af f ixed to the foregoing instrument 
is the corporate seal of said corporat ion, and that said instrument was. signed 
and sealed in behalf of said corporation by authori ty of its Board of Di rec to r s , 
and said Q . D . ft \ ,s o b A ̂  \ c acknowledges said instrument to be 
the f ree act and deed of said corporat ion. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f ixed 
my o f f i c i a l seal the day and year in this cer t i f icate above wr i t t en . 

My Commission Expires : 

a , _ Notary Public 

" and for D a I l a , County, T t U . 

STATE OF ) 
) SS Individual 

COUNTY OF ) 

On this day of , 1964 before me personally 
appeared , to me known to be the person des­
cribed in and who executed the foregoing instrument , and acknowledges that he 
executed the same as his f ree act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f ixed my 
o f f i c i a l seal the day and year in this cer t i f icate above wr i t t en . 

My Commission Expires : 

Notary Public 



RATIFICATION AND JOINDER 

TO 

DRICKEY QUEEN SAND UNIT 
CHAVES COUNTY, NEW MEXICO 

Rat i f ica t ion and Joinder to the Dr ickey Queen Sand Unit Agreement 

and Unit Operating Agreement, Chaves County, State of New Mexico, dated 

February 16, 1959. 

For the consideration stated i n the above described Unit Agreement 

and Unit Operating Agreement, the undersigned hereby r a t i f i e s , conf i rms 

and joins i n the execution of said Agreements i n order to include Trac t No. 

46 of Exhibi t " B " of said Unit Agreement which is hereby incorporated 

pursuant to Sections 13 and 31 of said Unit Agreement and made a part thereof 

to the same extent and effect as i f the undersigned had executed the or ig ina l 

of said Unit Agreement and Unit Operating Agreement. The undersigned 

fu r the r agrees that said Trac t No. 46 is to part icipate only i n the Unit Secon­

dary Production to the extent of 2. 0 percent of such Secondary Production f r o m 

and af te r the effect ive date of this Rat i f ica t ion and Joinder. 

The undersigned acknowledges receipt of a copy of said Agreements 

and acknowledges that no representations not incorporated herein or i n 

said Agreements have been made to the undersigned and that this instrument 

has been signed and del ivered unconditionally. 

ATTEST / EMPIRE TRUST COMPANY 

Z4A . -

Vice Pres''*'— * 

ULSTER CORPORATION 

Assistant Secretary Vice President 

WITNESS 

W . B. Snyder, Trustee 



- I 
) SS A t t o r n e y - i n - F a c t 

OF ) 

On this day of , 19b4 be fo r e me p e r s o n a l l y 
, to me known to be the j e r s o n wno 

ecuteo tne f o r e g o i n g i n s t r u m e n t as i n Den<.i; 
, and acknowledged that ne exe-

cated trie same as the f r e e act and deed of said 

My C o m m i s s i o n E x p i r e s : 

N o t a r y P a b l i c 

•> . . v . e Or i i v W i w i a 

SS C o r p o r a t i o n 
C O U N T Y O F 

On this the 

V,'. B, Snyder 
fa day of CCA^VV , 1964 personally ap-

to phe personally known, who being 
rj me duly sworn did say that he is the y/ca r President of Empire irus.. \.o;-.>,.„?.•> 

and that the seal a f f i x e d to the f o r e g o i n g i n s t r u m e n t 

s. the corporate seal of said corporation, and that said instrument was signed 
.ne buaitc in behalf of said corporation by authority of its Board of Director s, 

ne f r e e act and deed of said c o r p o r a t i o n . 
acknowledges said instrument to o-. 

I N W I A N E S S W H E R j t i O F , I have hereunto set m y hand and a f f i x e : 
n-.y o f f i c i a l seal, the day and year i n th is c e r t i f i c a t e above w r i t t e n . 

,nv c o m m i s s i o n expires: 

u j ' in,~0 CAP07ZI 
Notary Pi.siic, S:riu- of New York 

No. 24-G5S8600 
Quantied in Kin^s County 

Comm. Empires Marcn 30, 1965 

7 ^ o t a r y P u o l i c 

, New York * 
5 , .-v i ie O r j 

) SS I n d i v i d u a l 
COUNTY OF t.'i.v .i or':: ) 

Or. th is /s* day of c^,/v^-^s . 1964 be fo re me p e r s o n a l l y 
— „ i _ — , . ' T < i 

^p seared bnycer , to me known to be the p e r s o n des­
c r i b e d in and who executed the f o r e g o i n g i n s t r u m e n t , and acknowledges that ne 
executed tne same as his f r e e act and deed. 

IN WTiNr.;5S WHER - O F , I nave hereunto set m y hand and a f f i x e e m y 
....'.e .a> seai the day arid year i n this c e r t i f i c a t e above w r i t t e n . 

No. 24-Cfi58600 
Qualified in K.ngs County 

Comm. Expires March 30, iS65 


